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TUESDAY, APRIL 10, 1956 


Unrrep Srares SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:15 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. MeClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, Chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Sam J. Ervin, Democrat, North Carolina; Senator Joseph R. Mc- 
Carthy, Republican, Wisconsin; Senator Karl E. Mundt, Republican, 
South Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N, Juliana, 
chief counsel to the minority: Carmine Bellino, accounting consultant 
to the subcommittee; Alphonse F. Calabrese, investigator; Ruth Y. 
Watt, chief clerk. 

(Present at the start of the hearing: The chairman, and Senator 
Ervin.) 

The Coatrman. The committee will come to order, 

The Chair wishes to make a brief statement. Today we are resum- 
ing public hearings on textile procurement practices in the Quarter- 
master Corps of the Department of the Army. Hearings on this 
subject that were held by this subcommittee last year disclosed evi- 
dence of bribery, collusion, and connivance between certain contractors 
on the one hand and Government procurement officials and inspectors 
on the other. 

Since that time, the staff has continued to explore probable illegal 
and unethical activities on the part of certain other Government em- 
ployees and contractors in this field of textile procurement. In these 
hearings, we expect to develop facts showing the existence of a group 
of contractors who succeeded in getting contracts from the Govern- 
ment under highly questionable circumstances and who, for years, 
systematically obtained deviations allegedly in the interest of the Gov- 
ernment but that were, in fact, for their own financial benefit. 

In this series of hearings we shal] interrogate and study the activ- 
ities of these concerns and any Government personnel involved. We 
expect to expose some illegal, unethical, and immoral business activ- 
ities that have occurred in the Government’s procurement service. In 
these hearings, we shall inquire into the purchase of millions of dollars 
of Government and municipal bonds by certain contractors. An in- 
vestigation by .the Staff has uncovered evidence that more than a 
million dollars of these bonds were purchased by two of the largest 
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Government contractors using fictitious names or names of third par- 
ties who knew nothing of these purchases. 

During the first phase of these hearings, we will attempt to develop 
the circumstances surrounding the purchase of these bonds. We in- 
tend to inquire into the source of the funds used for the purchase of 
the bonds; whether the bonds were used as payoffs to Government per- 
sonnel; or whether the purchase of bonds in this manner was to avoid 
the payment of Federal income taxes. 

Parenthetically, I may say, however, that the primary interest of 
this committee is in determining how the procurement services _- 
ate so that from these hearings may come corrective legislation and/or 
collective administrative controls by the executive departments in- 
volved. 

(At this point, Senator Bender entered the hearing room.) 

The Cuamman. This committee proposes to do everything in its 
power to ferret out graft and corruption in the procurement field. 
These hearings will be pursued to that end so that appropriate remedial 
steps can be taken by the Government to protect itself and the tax- 

ayers. 
. pe ae that some of these funds or practices may have been 
adopted to avoid the payment of income tax. That is not primarily 
the interest of this committee. 

We are seeking to find out how the procurement services operated, 
and the matter of income tax, of course, would be incidental to the gen- 
eral purposes and objectives of this committee, although it might have 
some significance. 

Counsel, call your first witness. 

Mr. Kennepy. Nathan Berger. 

The Cuatrman. Mr. Berger, will you stand and be sworn, sir? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Brercer. I do. 


TESTIMONY OF NATHAN BERGER 


The Cuarrman. Mr. Berger, state your name, your place of resi- 
dence, and your business or occupation. 

Mr. Bercrer. The name is Nathan Berger, Forest Hills, N. Y. I 
have been in the clothing business for most of my life. 

The Cuarrman. You have been in what? 

Mr. Bercer. In the clothing business. 

The Cuarrman. Mr. Berger, members of the staff of this committee 
have interrograted you regarding information that you may have 
which is the subject of this inquiry ; is that correct ? 

Mr. Bercer. Correct, sir. 

The Cuarrman. You have general knowledge. You heard the state- 
ment read by the chairman a moment ago with respect to the purposes 
of this inquiry ? 

Mr. Bercer. Right, sir. 

The Cuarmman. Having that information, you also have been ad- 
vised, have you, that if you desired you could have counsel present 
with you as you testified ? 

Mr. Berger. I don’t think I need any. 
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The Cuatrman. You are ready to proceed without counsel ? 
Mr. Bercrr. I am. 

The Cuarrman. All right. 

Proceed, counsel. 

Mr. Kennepy. What is your present place of employment ? 

Mr. Bercer. I am working for Kapps Clothes, K-a-p-p-s, Fifth 
Avenue, New York. 

Mr. Kennepy. You had a good deal of experience in the clothing 
textile field ? 

Mr. Bercer. I did. 

Mr. Kennepy. When did you first get into that business? 

Mr. Brrcer. My first job when I came to this country, going back 
to 1908, was in a clothing factory. 

Mr. Kennepy. Was where? 

Mr. Bercer. In a clothing factory on the Kast Side. 

Mr. Kennepy. Where did you come from originally ¢ 

Mr. Berorr. Minsk. At that time it was Russia. 

Mr. Kennepy. And you went to work in the clothing— 

Mr. Bercer. In the clothing plant. 

Mr. Kennepy. In the clothing plant. And you worked in the 
clothing business since you came from Minsk, in 1908? 

Mr. Bereer. In 1908. 

Mr. Kennepy. And during the Second World War, were you in 
business for yourself? 

Mr. Bercer. Well, as a matter of fact, | have been in business since 
the end of the First World War. 

(At this point, the chairman withdrew from the hearing room.) 

Mr. Kennepy. Since the end of the First World War? 

Mr. Berecer. When I came out of the Army, I went into business. 

Mr. Kennepy. In business for yourself, were you ? 

Mr. Berocer. Myself and a partner. 

Mr. Kennepy. And were you producing clothing for the military 
services during the Second World War? 

Mr. Beraer. I have been. 

Mr. Kennepy. In large amounts? Can you give us any of your ex- 
perience in that ¢ 

Mr. Bereer. I would suggest that I was producing between the 
years of 1940 and 1945 approximately 10 or 11 million dollars’ worth 
of clothing for various departments. 

Mr. Kennepy. All of the military services? 

Mr. Beroer. All military services. 

Mr, Kennepy. What kind of clothing, particularly ? 

Mr. Bercer. Well, we have been making overcoats and service coats 
for the Quartermaster. We have been making technical clothing for 
the United States Air Force. 

Mr. Kennepy. What was the name of your business during this 
period of time? 

Mr. Bercer. Well, we started as Berger & Cominsky. Then we hit 
a little union trouble, plus Labor Department trouble. So we reor- 
ganized under a different company and continued under Ben Green- 
holtz Co. 

Mr. Kennepy. What was the last company ? 

Mr. Bercer. B-e-n, that is the first name, Greenholtz & Co. 

Mr. Krennepy. Is that out of New York City? 
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Mr. Berezr. Out of New York City. We had.a couple of factories 
in Brooklyn and we had subcontractors anywhere, in New York, Jer- 
sey. We must have been operating with about 8 or 9 shops during 
those days. 

Mr. Kennepy. This was during the Second World War? 

Mr. Bereer. Right. 

Mr. Kennepy. After the war was over, did you continue in the 
clothing business / 

Mr. Bercer. I continued in the clothing business, but. strictly 
civilian. 

Mr. Kennepy. Strictly civilian ! 

Mr. Bercer. Yes. 

Mr. Kennepy. During the later part of the 1940’s, did you then 
start to go back into Government business / 

Mr. Bercer. I haven’t approached the Government for business un- 
til approximately 1949, aa I got nowhere. 


Mr. Kennepy. Did you start putting in bids for Government busi- 
ness in 1949 ¢ 

Mr. Bereer. I did. 

Mr. Kennepy. Did you continue in 1950? 

Mr. Bercer. I did not. I didn’t get any in 1950. I think my first 
contract was obtained in the end of 1951 or early 1952. 

Mr. Kennepy.. What was the understanding during these fous of 


1949, 1950, 1951, and the beginning of 1952 as to the diffeulty of getting 
contracts from the Government as far as textiles were anaat 

Mr. Bercer. The general rumor was in town that if you had no 
friends you had no contracts. 

Mr. Kennepy. How was it understood to be the best. way to acquire 
friends ? 

Mr. Bercrr. You had to be lucky to approach the proper people, 
and the proper people I didn’t know for quite a while. 

Mr. Kennepy. Who were the proper people that you ultimately 
found ? 

Mr. Bercer. Ultimately I was advised to meet Mr. Abrams, of 
Fabric Garment Co. 

Mr. Kennepy. Mr. Joe 

Mr. Beroer. Abrams. 

Mr. Kennepy. A-b-r-a-m-s? 

Mr. Bercer. Yes. 

Mr. Kennepy. Of Fabric Garment Co. ? 

Mr. Bercer. That is right. 

Mr. Kennepy. He had an associate who was also alleged to be a 
friend and to be the right people ? 

Mr. Bercer. He was associated with Mr. Hyman. He was asso- 
ciated with the Kravin Park Clothes in South Jersey. 

Mr. Kennepy. The Kravin Park Clothes of South Jersey ? 

Mr. Bercer. Yes. 

Mr. Kennepy. Who runs the Karvin Park Clothes? 

Mr. Berocer. Mr. Samuel and Herman Kravitz. 

Mr. Kennepy. K-r-a-v-i-t-z? 

Mr. Bercer. Right. 

Mr. Kennepy. And they were a father and son; is that correct ? 

Mr. Beroer. That is right. 

Mr. Kennepy. Mr. Herman and Samuel Kravitz? 
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Mr. Brercer. Samuel isthe father. Herman is the young fellow. 

Mr. Kennepy. Was it understood that in order to get Government 
contracts you had to go through either Mr. Joe Abrams or Mr. Herman 
or Samuel Kravitz ? 

Mr. Bercer. At least those were the rumors, and I finally had to ap- 
proach them in order to get somewheres. 

Mr. Kennepy. When did you finally approach them ? 

Mr. Bercer. I don’t know whether it is legal, but let me make it 
clear. I didn’t approach like a gentleman. I just met Mr. Abrams 
and I told him either I get a square deal on the next bid or there was 
going to be an investigation. So he told me to stop yelling, on the next 
bid I will ge a square break and I got it. 

Mr. Kennepy. Did you get the next contract ? 

Mr. Beroer. I did. 

Mr. Kennepy. The next one that you put a bid in on after you talked 
to Mr. Abrams, you received ¢ 

Mr. Bercer. Right. 

Mr. Kennepy. Prior to that time, in the contracts on which you 
had put in bids, you had not received any business from the Govern- 
ment, is that correct ? 

Mr. Brerocrr. Well, I made several approaches until then, and for 
some various excuses, some of those excuses, let’s be frank, might have 
been very genuine and very fair, but some of those refusals didn’t 
sound fair to me. That is why I had to use the other approach. 

Mr. Kennepy. Under what company name were you dealing at 
that time ? 

Mr. Bercer. William I. Nathan Co. 

Mr. Kennepy. William I. 

Mr. Bercer. William I. Nathan Co. 

Mr. Kennepy. Nathan Co., Inc. You had heard these rumors about 
the control that Mr. Kravitz and Mr. Abrams had over the textile 
procurement business with the Government. Then did you make ar- 
rangements to meet Mr. Abrams? 

Mr. Beroer. Well, I only met him once and that was enough. After 
that, we naturally got friendly. He took credit for helping me get a 
contract. 

After all, you can’t hate a fellow when he does you a favor. I was 
under the impression that it was simply friendship and that from now 
on nobody is going to annoy me. I kept working on that contract. 

Mr. Kewnepy. Did he help you as to what you were to bid on the 
contract ¢ 

Mr. Berorr. Well, I really didn’t need that help. I knew prices as 
good as any ofthem. I always did. 

Mr. Kennepy. Then if he said that he helped you, and he didn’t 
tell you how much to bid, did he indicate how he had helped you get 
the contract ? 

Mr. Bercer. My impression was that I will just get a contract. 

Mr. Kennepy. And you got it ? 

Mr. Bercer. And I got it. 

Mr. Kennepy. Did you continue on that contract with the Govern- 
ment during this period of time ? 

Mr. Berorr. I continued and I finished it ahead of schedule. On 
the next contract, I was cut down again and I couldn’t make it. The 
next contract I applied for something like 60,000 coats and I got 30. 
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My factory was much too large for the production of 30,000 coats, 
specially when the Army wanted them distributed in approximately 
6 or 7 months. So I gave it up as a subcontract to Kravin Park 
Clothes. 

Mr. Kennepy. Which is Herman Kravitz? 

Mr. Bercer. Herman Kravitz and Sam Kravitz. 

Mr. Kennepy. Did you ultimately go into business, into an asso- 
ciation with Joey Abrams? 

Mr. Bercer. Yes, sir. 

Mr. Kennepy. Would you explain to the committee how that arose ? 

Mr. Bercer. Well, Fabric Garment at one time was blacklisted, 
and they reorganized as Richland Clothes, who were also blacklisted. 
Their factory was idle, and I personally was idle. I lost all of my 
money in Paterson and I came into Brooklyn clean. 

Mr. Kennepy. The Fabric Garments was owned by whom? 

Mr. Bercer. By Mr. Abrams, Mr. Hyman, and Mr. Schwartz. 

Mr. Kennepy. And they were blacklisted ? 

Mr. Bercer. At least they didn’t get any contracts. They were 
under investigation at that time. 

Mr. Kennepy. Do you know why they were under investigation ? 

Mr. Berocer. I understand it was for misappropriating Govern- 
ment merchandise. 

Mr. Kennevy. By that do you mean the Government property ! 

Mr. Bercer. Yes. 

Mr. Kennepy. And what about the successor, Richland ? 

Mr. Bercer. They tried to operate under Richland and I under- 
stand they were unsuccessful, so they approached me with a proposi- 
tion to buy out their plant and operate it. 

Mr. Kennepy. Did you agree to do that? 

Mr. Bercer. I agreed. 

Mr. Kennepy. What was the arrangement with Abrams on that? 

Mr. Bercer. The arrangement was that Mr. Abrams remains the 
silent partner and that I am to act as the boss. Naturally, I invested 
money in the proposition, money that I borrowed from Mr. Nathan. 

Mr. Kennepy. Mr. Nathan was a long-time friend of yours, is 
that correct ? 

Mr. Bercer. Yes. 

Mr. Kennepy. And still is? 

Mr. Bercer. I would say since 1918. 

Mr. Kennepy. The reason for the arrangement with Mr. Abrams 
was so that he could continue having Government business and yet 
the Government would not know that he was involved, is that correct ? 

Mr. Bercer. Right. 

Mr. Kennepy. When was this arrangement made with him? 

Mr. Bercrer. That was made in February 1953. 

Mr. Kennepy. And what was the name of the company ? 

Mr. Bercer. Combat Uniform Corp. 

Mr. Kennepy. Garment 

Mr. Brercer. Combat, C-o-m-b-a-t. 

Mr. Kennepy. What was the address of the company ? 

Mr. Bercer. 473 Liberty Avenue, Brooklyn. 

Mr. Kennepy. Then did you put in bids for Government contracts? 

Mr. Beroer. I did. 4 

Mr. Kennepy. Did you receive them? 
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Mr. Bercer. I got quite a few, yes. 
Mr. Kennepy. What was your association, or how did your associ- 
ation with Mr. Abrams bene that? 

Mr. Bercer. At the beginning, Mr. Abrams didn’t bother me at 
all. Asa matter of fact, he stayed away from the building. He had 
a different business of his own. Mr. Hyman remained as the general 
manager in my company. He was a so-called high-class foreman. 
After operating about 3 or 4 months, I didn’t like the type of manage- 
ment I am getting, but I couldn’t help myself. It was a part of the 
deal. Then disagreement after disagreement arose, and we decided 
to split up. 

Mr. Kennepy. Did you have in writing what your actual arrange- 
ments were, you and Joey Abrams? 

Mr. Bercer. No, sir. 

Mr. Kennepy. It was just an understanding ? 

Mr. Bercer. It was an understanding. They handed me a factory, 
with all the stock, and I was the so-called custodian. 

Mr. Kennepy. But as far as the Government knew, you were the 
sole owner, is that correct? - 

Mr. Berorr. igh. 

Mr. Kennepy. So you went along for a period of time with Joey 
Abrams and then the arrangement began to split up, is that correct ? 

Mr. Bercer. That is right. 

Mr. Kennepy. During this period of time, 1953, did Mr. Hyman 
approach you about certain bonds, about the purchase of certain 
bonds, or was that a little later? 

Mr. Bercer. Yes. 

Mr. Kennepy. A little later? 1954? 

Mr. Bercer. I imagine that must have been approximately Sep- 
tember 1953. 

Mr. Kennepy. September 1953. 

Were you still in partnership ? 

Mr. Brercer. We were still partners, yes. 

Mr. Kennepy. Will you tell the committee what Mr. Hyman said to 
you when he spoke to you about the bonds? 

Mr. Bercer. He came in one morning complaining that he is sitting 
on 2 lot of money but can’t use it. I said, “I like to sit on a lot of 
money. I would find a way to use it.” He said, “How would you 
like to interest your friend Nathan in buying some Government 
bonds?” I said, “Mr. Nathan knows where to buy them.” 

Of course he knew I haven’t any kind of money to eo real quanti- 
ties of bonds. I said, “What is the story?” He said, “I will get you 
50,000 Government bonds, coupons, unregistered, for 40,000.” I said, 
“Mr. Nathan don’t need the money that bad, and I am afraid to 
approach him. He will lose his respect for me.” 

(At this point, the Chairman entered the hearing room. ) 

Mr. Kennepy. Why did you understand he wanted to sell you 
$50,000 worth of bonds for $40,000 ? a 

Mr. Bercer. My impression was that something like black market 
was used to obtain those bonds. Otherwise, why offer me Govern- 

ment bonds for 80 cents on the dollar when any bank will give a 


hundred ? 
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Mr. Kennepy. Did you have any further conversation with him 
about the bonds? 

Mr. Bercer. He asked me a couple of days later whether the offer 
would interest me, and I said no. 

Mr. Kennepy. They wanted to get rid of these bonds, is that correct / 

Mr. Bererr. On the condition that they are held intact for a num- 
ber of years, 

Mr. Kennepy. You were not to dispose of the bonds ? 

Mr. Brercer. | was not to dispose of them for a number of years. 

Mr. Kennepy. Did they tell you that they were under investigation 
at the time ? 

Mr. Beroer. Everybody knew it. It was no secret. 

Mr. Kennepy. That is, about the theft of Government property and 
about the bonds ¢ 

Mr. Beroer. They didn’t admit it. I didn’t ask and I didn’t get no 
answer. I had my suspicions, though. 

Mr. Kennepy. So they wanted to sell the bonds with the under- 
standing that you would keep the bonds for a number of years until 
the investigation was finished ¢ 

Mr. Bercer. Not even to cut the coupons. That was the condition. 

Mr, Kennepy. Without what / 

Mr. Bererr. Not even to cut the coupons. 

Mr. Krennepy. Not to cut the coupons, so that the bonds could not 
be traced, is that correct / 

Mr. Bercer. That is right. 

Mr. Kennepy. That is, until the investigation was finished, is that 
correct ? 

Mr. Bercer. Right. 

Mr. Kennepy. Later did you learn some more details about the 
bonds ? 

Mr. Bercer. Well, the only other details I learned a great deal 
later. That was only, say, in about the last 6 or 7 months, when I got 
a story from the late Mr. Spatt. 

Mr. Kennevy. Mr. David Spatt ? 

Mr. Bercer. Yes. That was that at one time, they sold him $2,000 
worth of bonds. 

Mr. Kennepy. Could we identify Mr, David Spatt as to what his 
position was / 

Mr. Berorer. Well, he has been in the Army up to approximately 
1950 or 1951. as one of the buyers. 

Mr. Kennepy. He was in the Quartermaster Corps? 

Mr. Bercer. The Quartermaster Corps. 

Mr. Kennepy. And he was a buyer for the Army, is that correct / 

Mr. Bercer. I think he resigned either at the end of 1951 or early 
1952. 

Mr. Kennepy. Did he tell you 6 or 7 months ago that he had ac- 
quired 

Mr. Bercer. That he had at one time had $2,000 worth of bonds 
aequired from Joe Abrams for which he insisted he pay. 

Mr. Kennepy. Was this while he was working for the Quarter- 
master Corps? 

Mr. Bercer. No. It was after he left. I think he said it was in 1950, 
1951, or 1952. 

Mr. Kennepy. That he acquired the bonds ¢ 
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Mr. Bercer. That he acquired the bonds, paid for them, and be 
later sold them, at a latter date. 

Mr. Kennepy. Didn’t he indicate that he had purchased the bonds 
while he was with the Quartermaster Corps ! 

Mr. Bercer. I wouldn't be able to just a the date on that. My 
memory isn’t very clear. But it really makes no difference. Mr. Spatt 
isn’t here no more. His records are probably the only things that 
would indicate the date, because he claimed that his record shows pay- 
ment of those bonds. 

Mr. Kennepy. Mr. Spatt died about 3 months ago, or 4 months 
ago? 

Mr. Bercer. He died early—sometime in January. 

Mr. Kennepy. Was it pretty well known in the industry that Mr. 
Abrams, with his associate Mr. Kravitz, had purchased large amounts 
of these bonds? 

Mr. Bercrr. I don’t know how far it was known, but I know that 
1 know it. 

Mr. Kennepy. Was there an understanding as to what these bonds 
were to be used for as far as Government personnel was concerned ? 
Did you receive an impression as to what these bonds were being used 
for? 

Mr. Bereerr. I think some people got the impression that they were 
purchased for the purpose of handing them out to Government per- 
sonnel. Honestly, I don’t believe it, but that is the impression given. 

Mr. Kennepy. Was that the impression that was being given by 
Mr. Abrams ? 

Mr. Bercer. That is right. 

Mr. Kennepy. That is that these bonds were being given to Gov- 
ernment personnel ? 

Mr. Bercer. That is right, for favors. 

Mr. Kennepy. And was it the further impression that you received 
from talking to Mr. Spatt and talking to Mr. Abrams that these bonds 
were further used as blackmail ? 

Mr. Bercer. Well, Mr. Spatt and T compared notes sometime Jast 
year, and it was our joint impression that if some of the personnel in 
the Government got them, they were used for blackmail. 

Mr. Kennepvy. How would they be used for blackmail ? 

Mr. Bercer. Well, it is hard to figure out. Probably an expert would 
tell you more about it than I do. But my impression is that once a 
man sells coupons—I had bonds at one time, too, I had money—yon 
cash them in a bank and the bank makes a record of where the coupons 
come from, TI assume they figured if a man gets a bond with coupons 
he will eventually ent them, and then they can always threaten him 
that he has been turning out coupons for bonds for which he cannot 
show payment. 

Mr. Kennepy. So then if the Government employee would not do 
a favor in the future, they would say, “We can show that you received 
bonds you didn’t pay for ?” Ts that it? 

Mr. Beroer. Right. That ismy impression. 

Mr. Kennepy, Who did David Spatt say he finally sold the bonds to ? 

Mr. Bercer. Mr. Herman Kravitz. 

Mr. Kennepy. Have you any further details? What further did 
he tell you about the sale of the bonds to Kravitz? 
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Mr. Bercer. I don’t think there is any more that I know on the bond 
situation. 

Mr. Kennepy. You do not know how it came about that he sold 
the bonds? 

Mr. Bercer. Yes. He needed money and he met Mr. Kravitz in 
New York, and he told him that he was going to get rid of a couple 
of bonds. Mr. Kravitz said, “Why do you want to bother with them? 
Give them to me and I will send you acheck.” And he did. 

Mr. Kennepy. Did you know a Government contractor by the name 
of Samuel Lieder ? 

Mr. Bercer. Yes, sir. 

Mr. Kennepy. Did you have a conversation with Samuel Lieder 
during the last 6 months or year concerning the difficulty he was hav- 
ing with Joey Abrams and Kravitz? 

Mr. Bercer. Actually, I happened to visit Millville, N. J., and I 
stepped in to see him. Mr. Lieder was sick previous to that quite seri- 
ously. At that time, it was about a year almost that I walked away 
from Abrams. Incidentally, I was never paid for my interest in the 
business. The case is in the courts. I was complaining to Mr. Lieder 
how his friends are acting up. He said, “You area lucky fellow. They 
took your money without any pains. They took mine and I am having 
pains with it.” 

I said, “What do you call pains?” He showed me a letter—I don’t 
remember whether it was a subpena or a letter—for a $5,000 claim 
that he insisted is not due and he is being sued for payment. 

Mr. Kennepy. Did he explain to you the details? 

Mr. Bercer. His explanation was that on a ceratin period of time 
he got several contracts and he promised to pay $12,000 for them. 

Mr. Kennepy. To whom was he going to pay the $12,000? 

Mr. Bercer. His story was that he was supposed to give it to Her- 
man Kravitz. 

Mr. Kennepy. He was to give the money to Herman Kravitz? 

Mr. Bercer. That is right. 

Mr. Kennepy. And what about Herman Kravitz? 

Mr. Bercer. His story further developed that he met Mr. Kravitz 
and he gave him $7,000 cash and a $5,000 note. Mr. Kravitz didn’t 
want the note. He insisted on having the note cashed by giving Mr. 
Lieder a check, and have Mr. Leider cash his check and give him 
the money. Mr. Leider’s story continued that he found out after that 
nobody got any of the $12,000, that he got no favors, and as a matter 
of fact he insisted that he was treated very roughly in accepting the 
merchandise when they were ready by the Government inspectors. 

Mr. Kennepy. What was Herman Kravitz supposed todo? He was 
a Government contractor also. 

Mr. Bercer. Mr. Leider was under the impression that he was 
supposed to pay out to certain people in Government in order to avert 
trouble for Mr. Leider. 

Mr. Kennepy. That was the reason for the $12,000 payment to 
Herman Kravitz? 

Mr. Bercer. That is right. 

Mr. Kennepy. This was, again, a continuation of the system that 
Mr. Kravitz and Mr. Abrams had during the 1950’s, that contractors 
would pay them money and this money then was to be paid to Gov- 
ernment personnel ? 
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Mr. Bercer. There was only one difference at that time. By that 
time, the Government was only paying $8 for the coats. I don’t see 
how any poor contractor could have given up a penny at those prices. 
However, they must have been desperate for the work and agreed to it. 
I am only repeating Mr. Lieder’s story. I don’t know the facts about 
it. But that is what he told me and it impressed me, naturally. I also 
thought Lieder isn’t lying. 

Mr. Kennepy. Mr. Berger, this was a continuation of the arrange- 
ment in 1950 ¢ 

Mr. Bercer. Of the old arrangements, I assume; yes. _ 

Mr. Kennepy. That is, of these other contractors having to pay to 
Mr. Joey Abrams or Herman Kravitz moneys in order to get contracts 
themselves ? 

Mr. Bercer. That is right. 

Mr. Kennevy. Did you have a further discussion with Mr. Lieder, 
or were you present during a discussion between Mr. Lieder and Mr. 
Joey Abrams regarding an investigation that was being made by the 
FBI of Mr. Abrams and Mr. Kravitz? 

Mr. Bercer. Well, I would say that goes back a couple of years, 
and we were still friendly. It must be some time in 1953. We all met 
accidently at the Hotel New Yorker for coffee, and Mr. Abrams bawled 
out Mr. Lieder for discussing a certain secret fund with the FBI. I 
think that must have been, I would say, at the end of 1953. 

Mr. Kennepy. Mr. Lieder, you, and Joey Abrams all met in the 
restaurant of the Hotel New Yorker? 

Mr. Bercer. Yes. We were having coffee when the discussion start- 
ed. When I turned around to look, Mr. Abrams grabbed Mr. Lieder 
under his arm and pulled him away to another corner. 

Mr, Kennepy. at did Joey Abrams say to Mr. Lieder about the 
secret account ? 

Mr. Bercer. He just passed one sentence: “Why did you want to 
discuss that secret account?” I think he mentioned Mr. Good of 
the FBI. 

Mr. Kennepy. “Why did you mention that to the FBI about the 
secret account ?” 

Mr. Brrcer. That is right. 

Mr. Kennepy. Did he give you further details? 

Mr. Bercer. No. It appeared to me they had forgotten that I was 
at the table, and then they walked away. 

Mr. Kennepy. What did Mr. Lieder say in answer to Mr. Abrams? 

Mr. Brrcer. He didn’t have a chance to answer. He was pulled off 
to another corner. They must have had a good deal of talking, because 
I was there a good half hour at the table. 

Mr. Kennepy. Did he say something about having been sick? 

Mr. Bercer. Yes. I think when they came back, he said, “You know 
I wasasick man, I was annoyed and I couldn’t help it. I had to con- 
fess.” Or something like that. 

Mr. Kennepy. Did you have an understanding, or did you receive 
some information eeeing payments of $2 per garment to Joey 
Abrams and Herman Kravitz on certain contracts? 

_ Mr. Bercer. It was simply an impression, or I would say a definite 
impression that I got from p hams it with Mr, Lieder. I wouldn’t 
exactly say it was $2. It may have been $2.25. It may have been $2.50. 
But substantial money was set aside. I heard a remark once passed by 
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Mr. Lieder that he only got $12 for those trench coats, and the record 
showed that the Army paid $14.38 for the coats. 

Mr. Kewnepy. To whom was the $14.38 paid ¢ 

Mr. Brrerr. To Cumberland Cloak. 

Mr. Kennepy. Which was Mr. Lieder’s—— 

Mr. Bererr. Which was Mr. Lieder’s company. 

Mr. Kennepy. What would Mr. Lieder in turn do with that $14.38 ? 

Mr. Bercrr. Judging from my impressions, they just charged up a 
lot of expenses and put over a certain number of Salhean in a different 
fund, and that fund, I suppose, eventually reached the so-called 
collectors. 

Mr. Kennepy. Did Mr. Leider indicate to you that out of the $14.38 
for each one of these trench coats he was allowed only to keep $12? 

Mr. Bercer. He didn’t indicate it directly, because they were never 
actually discussing the subjects. But he did say “I only got $12 for 
that coat.” The record shows that he got $14.38 That means he 
kept $12. 

Mr. Kennepy. Then was it your understanding that the difference 
between the $14.38 and $12 was put in a secret account for Herman 
Kravitz and Joey Abrams? 

Mr. Bereer. My impression is that in those days Mr. Abrams han- 
dled it himself, that Mr. Kravitz came in later on. 

Mr. Kennepy. Then the money was put in the secret account for 
Joey Abrams, is that correct ? 

Mr. Bercer. That is right. 

Mr. Kennepy. Was it your understanding that some of the money 
that came into the secret account was used for the purchase of these 
bonds? Did you know about that ? 

Mr. Bereer. I didn’t know, but I wouldn’t be at all surprised. 

Mr. Kennepy. Would that possibly be the reason that they did not 
want the bonds disclosed / 

Mr. Brroer. Naturally. 

Mr. Kennepy. Is that correct ? 

Mr. Beroer. Naturally. 

Mr. Kennepy. I have a couple of other things to discuss with you. 
That was on a contract you had, a trench-coat contract ? 

Mr. Bercer. That is right. 

Mr. Kennepy. Did you have an arrangement with Mr, Kravitz on 
the trench-coat contract ? 

Mr. Bercer. I did. 

Mr. Kennepy. Could you tell the committee what the arrangement 
was? 

Mr. Bercrr. When I first applied for the contract 

Mr. Kennepy. What year was this? 

Mr. Bercer. That was in, I think it was the end of 1952 or early 
1953. 

Mr. Kennepy. The date of the award, I believe, is February 4, 1952. 

Mr. Bererr. That is right. When I applied for 60,000 overcoats 
and the Army decided that all my factory was good for was 30,000; 
from actual practice that factory was able to make 100,000. Nat- 
urally, a large plant, to operate on a very small quantity never pays 
off financially. I had no choice, but either to ask the Government to 
take the contract back, face a loss that I was not inclined to face, or 
subcontract it to somebody else. Mr. Kravitz at that’ time was the 
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biggest producer of the trench coats, probably, in the country. He 
was producing them in terrific quantities. I called him up, and he 
said “Certainly,” he said, “Why should you lose money! I can get 
a profit on it.” : 

The CuarmmMan. Hecan get what? 

Mr. Beroer. He can get.a profit out of it. I think the understanding 
was that Kravitz got $8, and I got a difference for expenses. The 
entire price, I think, was $8.30. 

Mr. Kennepy. That is right, $8.30, for 30,000. 

Mr. Bercer. That is right. 

Mr. Kennepy. Did Mr. Kravitz tell you what deviations to apply 
for? 

Mr. Bercer. Yes, sir. 

Mr. Kennepy. Did youapply for those deviations / 

Mr. Berarr. I did. 

Mr. Kennepy. Approximately how many ‘ 

Mr. Berarr. I would say anywhere between 15 and 20. 

Mr. Kennepy. Between 15 and 20 deviations / 

Mr. Brrcer. That is right. 

Mr. Kennupy. What is meant by deviations ¢ 

Mr. Bercer. Changing the method of production. In other werds, 
bypassing the specifications. 

Mr. Kennepy. Bypassing specifications / 

Mr. Bercer. Yes, 

Mr. Kennepy. Were you to make refunds to the Government for 
the bypassing of the specifications / 

Mr. Bercer. We usually do. 

Mr. Kennepy. Is it a fact that you did pay some funds to the 
Government for bypassing the specifications / 

Mr. Bercrer. We did, but I don’t believe it was much. 

Mr. Kennepy. Did you in fact know that the amount that was paid 
the Government was much less than was actually due to the Govern- 
ment on these deviations ¢ 

Mr. Brrcer. Well, it depends how we take it. I would say that the 
amount of deviations were worth a great deal more than we paid for 
them, but. I would also suggest that the price we originally got for the 
coat was not sufficient. Those coats were really made cheap. They 
probably were not made right after the deviations were adopted. 

Mr. Kennepy. Did Mr. Kravitz tell you not only what deviations to 
ask for but did he also tell you that the savings that were gained on 
the deviations came to him rather than you? 

Mr. Brerorr. He did. 

Mr. Kennepy. So when the Government was not paid the amount 
of money due on the deviations, that savings went to Herman Kravitz ’ 

Mr. Brreer. Naturally. He was also charged with the allowance 
given to the Government. 

The Cuarrman. Let me clarify this a little. Was it the practice, and 
was that the case in this instance that you referred to, that they bid 
the contract in cheaply, bid at less than a fair price for the gar- 
ment, and then depended upon getting deviations in order to be able 
to manufacture at a profit, get deviations that decreased the cost of 
production of the garment ? 

Mr. Beraer. It is definitely my opinion that if those deviations 
would not have been obtainable, the Government would have paid 
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more for those particular coats, but they would have gotten a better 
garment. 

The Cuarmman. In other words, if the garment had been made ac- 
cording to specifications—— 

Mr. Bercrr. They would have cost more money. 

The Cuarrman. They would have cost more money and the Govern- 
ment would have gotten a better product ? 

Mr. Bercer. Much better. 

The CHarmman. Therefore, the deviations that were granted in 
order to enable the contractor to produce the garments at the price bid, 
those deviations impaired the value of the garment from what the 
garment would have been if it had been manufactured according to 
specifications ? 

Mr. Bercer. Well, in that particular garment, it would not affect 
the quality of the garment, but it definitely affected the looks of the 
garment. Our soldiers did not look very well dressed in those coats. 

Mr. Kennepy. The loss that would have occurred if the garment 
had been made according to specifications, and if it had been a greater 
cost than thought originally, that loss would have come to the con- 
tractor rather than to the Government, isn’t that correct? 

Mr. Bercer. Naturally. 

Mr. Kennepy. So that the Government, if it had met the ifica- 
tions, would not have lost, but it would have been difficult for Herman 
Kravitz to make the garments at that price, is that correct ? 

Mr. Bercer. Right. 

Mr. Kennepy. So when the savings came from the deviations, they 
should have reverted to the Government, the full savings, is that 
correct ? 

Mr. Bercer. That is my opinion. 

The Carman. Can you give us an estimate of how much was in- 
volved in the deviations ¢ 

Mr. Bercer. On that particular contract it didn’t amount to very 
much. Some of the deviations didn’t harm them but some did. My 

rsonal opinion at that time was that the Government would be 

tter off paying more and getting the right coat. 

The Cuairman. Who profited by the deviations, the Government 
or the contractor ? 

Mr. Bercer. Definitely the contractor. 

The Cuarrman. The contractor profited ? 

Mr. Bercer. That is right. 

The Cuarrman. The Government lost? 

Mr. Bercer. That is right. 

The Cuairman. And that is a part of the plan, a part of the scheme 
of operations, to bid the garment in at a low price? 

Mr. Bercer. Let me be very clear, Senator. That was the scheme 
to cut legitimate merchants out of the quartermaster. 

The Cuamman. To cut legitimate merchants out of the quarter- 
master ? 

Mr. Beroer. That is right. 

The Cuamman. In other words, they would come in and bid less 
than a fair price for producing on the basis of specifications, and 
then after they would get the bid, they would persuade the Govern- 
ment officials to grant these deviations which enabled them to pro- 
duce the garment at less cost? 
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Mr. Bercer. That is right. 
The Caatrman. Therefore, the Government was losing, it was get- 
ting an inferior garment, and the contractor that was putting the 
legitimate contractor out of business by underbidding was getting the 
benefit of that kind of operation ? 

Mr. Bercer. A lot of contractors were hurt because it was impossible 
for them to get contracts. 

Let me say further that this condition exists today. The Army 
today is very strict in the manufacture of clothing. ‘They are bend- 
ing backward to try to get a good garment. But legitimate people 
still are not bidding. 

The Cuarrman. Are not bidding? 

Mr. Beroer. Are not bidding, because they don’t see a fair chance 
to produce it properly. 

The Cuarrman. In other words, legitimate business interests that 
will not pay off the Army authorities, or whoever is in charge, and 
who will not resort to these subterfuges to get contracts, they cannot 
bid, because they cannot produce the garment according to specifica- 
tions at the price that these other folks are bidding them in for and 
then getting deviations to make up for the difference? 

Mr. Berorr. I don’t like to insult my customers, because the Army 
today is my customer. My present impression is that the people who 
are writing the deviations don’t know the clcthing business. 

The CuatrmMan. They don’t know the business? 

Mr. Berecer. That is right. 

The Cuarrman. At any rate, whether they know their business or 
whether it is otherwise, the Government is losing and the legitimate 
contractors are losing, and the shyster contractors are the ones that are 
getting the business ? 

Mr. Bercer. That is right. 

Mr. Kennepy. I have acheck here I want you to identify. 

(Document handed witness. ) 

Mr. Bercrr. Yes. I have seen the original. 

Mr. Kennepy. Could you aes check and tell us what is on it, 
and then tell us the circumstances about the check ? 

Mr. Bercer. I didn’t know much about this check. That is, I did, 
I deposited it, I endorsed it, but I didn’t know the meaning of this 
check until about, I would say, 6 or 7 months ago, when I was ques- 
tioned by the Revenue Bureau about it. 

The Cuamman. Let’s identify the check. What is the date of it? 

Mr. Bercer. The date is December 3, 1952. 

The Cuarrman. What is the amount of it ? 

Mr. Bereer. $30,000 payable to William R. Nathan, Inc., and signed 
by George Harrington. 

Mr. Kennepy. Gregory Harrington. 

Mr. Berorer. Gregory Harrington. And it comes from Gregory 
—— & Co., 25 Broad Street, drawn on the Grace National 

ank, 

bee Crarrman. The photostatic copy of the check may be made 
exhibit 1. 

(Exhibit No. 1 may be found in the files of the subcommittee.) 

Mr. Kennepy. And were you working for the William R. Nathan 
Co. at the time, the William I. Nathan Co. at the time, is that correct? 
Mr. Berczr. I was actually a part owner of the William I. Nathan 
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Co., except Mr. Nathan delivered the money and I delivered my time. 
I was a full-fledged partner and fully responsible to the extent that 
Mr. Nathan never looked at a check or never looked at a book. I had 
full authority to sign checks for any amount. 

Mr. Kennepy. That check was endorsed by you, is that correct / 

Mr. Brereer. Yes. 

Mr. Kennepy. Will you tell the committee the circumstances of 
your endorsing the check ¢ 

Mr. Bercer. That happened during the time when Mr. Kravitz was 
working on the 30,000 trench coats for the William I. Nathan Co. He 
called me up on a certain morning and asked me to send a $50,000 
check to, I think it was, J. Kipness company, or somebody like it. 

Would you mind reminding me? I know we were discussing it, 
and you had the check. 

Mr. Kennupy. Here is the check. [Document handed to witness] 

The Carman. Do you identify that check, that photostatic copy 
of a check ? 

Mr. Bercer. Yes, sir. 

The CHarRMAN. What is the date of it? 

Mr. Bercer. This check is made by William I. Nathan Co., Harrison 
Street, Paterson, which is our check, and sent to J. Kipness Coat & 
Suit, Inc., for $50,000. 

The Cramman. That check may be made exhibit 2. 

(Exhibit No. 2 may be found in the files of the subcommittee. ) 

Mr. Bercer. And it is for deposit to Joe Kipness Clothing, Inc. 

Mr. Kennepy. You were telling about Mr. Kravitz telephoning 
you in the morning. 

Mr. Brercer. He telephoned me and asked me to send a check to 
Kipness for $50,000. 

Mr. Kennepy. Kipness was who? 

Mr. Bercer. Associated with Joe Abrams in Brooklyn. 

Mr. Kennepy. Would you spell] the name? 

Mr. Bercer. K-i-p-n-e-s-s. 

Mr. Kennepy. So he wanted you to send $50,000 to Kipness ? 

Mr. Bercer. Right. 

Mr. Kennepy. What did you tell him? 

Mr. Beraer. I told him in the first place T don’t owe him $50,000 and 
T am liable to short myself. He said, “I will arrange with Joe Abrams 
to send you $30,000, charge my account with the 50 and give me credit 
for the 30. 

Mr. Kennepy. Say that again. 

Mr. Bercer. I should charge his account with the 50, and when 
Joe Abrams sends his check for $30,000, I should give Mr. Kravitz 
credit. 

Mr. Kennepy. For $30,000? 

Mr. Bercer. For $30,000. So I did send the $50,000 to Mr. Abrams. 
Asa matter of fact. I never mailed this to J. Kipness. 

Mr. Kennepy. You said Kipness. 

Mr. Bercer. It was made to Kipness, but I mailed it to. Joe Abrams. 

Mr. Kennepy. And he in turn sent you 30? 

Mr. Berorr. He, in turn, sent me 30, which I notice was a couple 
of months later. But my books will definitely show that both checks 
were charged and credited to Kravin Park Clothes. 
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Mr. Kennepy. What did you ultimately find out about Gregory 
Harrington, and who he was? 

Mr. Bercer. Mr. Cochran of the Revenue Bureau came up to look 
for Mr. Nathan. 

Mr. Kennepy. And asked him about a check ? 

Mr. Bererr. And asked him about a check. Mr. Nathan looked 
at the address, Paterson. He knew it was my transaction and he 
naturally referred him to me. I met him, and I started looking, and 
I came across the story from my checkbook. ' 

Mr. Kennepy. Did you explain it to him? 

Mr. Bercer. I explained the situation. As a matter of fact, he 
is still holding my original $50,000 check. He never sent it back 
to me. 

Mr. Kennepy. Did you ultimately learn that Gregory Harrington 
is the broker through whom certain-—— 

Mr. Bereer. Well, I knew that Mr. Abrams is doing business at 
Mr. Harrington for quite a while. But of this transaction I didn’t 
know. It was explained, of course, by Mr. Cochran in conversation 
that he opened an account in Harringtons under the name of William I. 
Nathan, and never consulted Mr. Nathan and never consulted me. 

Mr. Kennepy. That Joey Abrams had opened an account ? 

Mr. Bercer. Inthe Gregory Harrington Co. 

Mr. Kennepy. And they sold bonds? 

Mr. Beroer. It might have been bonds and stocks, or whatever 
other transactions he had. 

Mr. Kennepy. And the account was opened by Joey Abrams in 
the name of 

Mr. Bercer. William I. Nathan. 

Mr. Kennepy. Did Mr. Nathan know anything about that? 

Mr. Bercer. He did not. 

Mr. Kennepy. Did you know anything about it ? 

Mr. Berger. I did not. 

Mr. Kennepy. What was the purpose of this transaction ? 

Mr. Bercer. I wouldn’t be able to tell the purpose, unless I get au- 
thority to look at Kravin Park Clothes, or their books, rather. Nor- 
mally I don’t see any sense to this transaction. But it is also possible 
that Kravin Park never recorded this $50,000 as income. It would be 
very simple for them to give me a $50,000 allowance on their books 
instead of a credit for a check and I would never know the difference 
as long as they are not demanding this money. 

Mr. Kennepy. Therefore, they would not have to pay income tax 
on that $50,000? 

Mr. Bercer. I assumeso. That is something for experts. 

Mr. Kennepy. I have one other thing I would like to ask you about. 
That is on the methods that you learned of or knew for the padding 
of acéounts in order to take out expenses. Do you understand there 
were fictitious names used in purchases by contractors in order to pad 
accounts ? 

Mr. Bercrer. Well, I have been working with the Government for a 
long time. We have such a thing as renegotiations, which is outside 
of income taxes. When we work for the Government, we always ex- 
pect them to come along and look at our books. We cannot be very 
funny about it. It is possible that the only way that could have been 
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used and probably was used was to spend a lot of money for purchases, 
more than reasonable, and have that money filtering around until it 
reaches certain places. 

Mr. Kennepy. For instance, they would put down in their books 
that the thread cost $1 when in fact it only cost 60 cents, is that correct ? 

Mr. Bercer. It could have been put down a dollar when in fact it 
only cost 15 cents. 

Mr. Kennepy. Was it also possible that they would put names of 
re payments te companies, who never existed ? 

r. Bercer. Very much possible, 

Mr. Kennepy. Have you heard of that ? 

Mr. Bercer. I did. I got that story from Mr. Cochran, and Mr. 
Good. I have heard it from a lot of people. Candidly, I didn’t be- 
lieve it a couple of years ago, but today I do. 

Mr. Kennepy. I just have one other point. You subcontracted 
24,000 wool liners to the Louis Harris Co., is that correct, on May 12, 
1952, on the trench coat contract ? 

Mr. Bercer. That is right. 

Mr. Kennepy. Do you know Louis Harris? 

Mr. Bercer. It is two people. Louis is one person and Harris is the 
other one. Louis Levine is the one on record as Louis. Harris is his 
partner. They were incorporated as Louis Harris Co. 

Mr. Kennepy. Do you know how you met Louis Harris or how you 
happened to subcontract tothem? Do you remember that? 

r. Bercer. We were looking for factories to make the wool liners. 
I don’t even remember how I was recommended to him. I think Mr. 
Levine is a nice honorable fellow, and I was told to go over to his fac- 
tory. If my recollection is right, he is on Ferris Street, Jersey City. 

Mr. Kennepy. Do you know who recommended you go there? 

Mr. Bercer. No. 

Mr. Kennepy. You do not know? 

Mr. Bercer. No. 

Mr. Kennepy. Was it Herman Kravitz? 

Mr. Beroer, Possibly, but I wouldn’t say definitely. 

The Cuamman. Are there any questions, Senator Ervin? 

Senator Ervin. No questions. 

The Cuarrman. Senator Bender. 

Senator Benper. How did you first meet Mr. Abrams and Mr. 
Kravitz? 

Mr. Bercer. Mr. Kravitz and I have known one another since 1920. 
He was at one time a contractor making children’s clothing in Brook- 
lyn, and I was in the same business. We have known one another 

airly well. 

Senator Benper. When and where did you first meet Mr. Abrams 
and Mr. Kravitz? 

Mr. Brercer. Mr. Abrams I actually haven’t met until sometime in 
1950 or 1951. 

Senator Benper. Did you give them any moneys for getting you 
contracts ? 

Mr. Bereer. No, sir, 

Senator Benper. Do you know if they ever paid anyone for getting 
you contracts? 

Mr. Bercer. I would not know to the extent that I would say I have: 
seen it. I have not. 
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Senator Benper. You have not seen any ? 
Mr. Bercer. I haven’t seen any money passed at all, no, sir, at no 
time. 

Senator Benper. Do you have such an understanding that such is 
the case ¢ 

Mr. Bereer. I have an understanding that such things existed. 

Senator Benver. How did you know about it? 

Mr. Bercoer. I think I explained earlier this morning that I could 
not get a contract, and I had more experience in Government con- 
tracts and in Army, Navy, and Air Force uniforms than any man in 
the clothing business. 

Senahan Brnper. How did you become so expert in that kind of 
work ¢ 

Mr. Bereer. I was making Army uniforms in 1916 and 1917 for the 
First World War. Then I entered the Army. I came out of the 
Army, and I was in the civilian clothing business, men’s clothing, 
up to 1936, and then ladies’ clothing up to 1939. 

Senator Benper. How big a volume of business are you in the habit 
of doing, per year ? 

Mr. Bereer. At one time 1 was employing directly close to 800 
people in 2 Brooklyn factories, seceute of a half dozen or more 
subcontractors. 

Senator Benper. What was your total gross volume? What was 
the highest total gross volume ? 

Mr. Berecer. It was very flexible and it is hard to remember, but if 
I am not mistaken, in the years 1941 to 1944 we did about $12 million 
with various procurement agencies of the Government. 

Senator Benper. Did you ever pay any United States Government 
employee any gift or money as a payoff for doing favors? 

Mr. Bercer. I never had it to pay off. 

Senator Benper. You never had to pay off ? 

Mr. Berger. No. I never had enough money to give away. I 
thought I could use it myself. 

Senator Benper. But you never paid off ? 

Mr. Bercer. No. I had one instance during the days of 1943, in the 
Air Force, that I almost lost a contract for refusing to do it. 

Senator Benprer. Do you know any contractors who paid off Gov- 
ernment employees ¢ 

Mr. Bercer. The rumors are that a lot of them did. 

Senator Benner. Rumors? Do you know, specifically ? 

Mr. Bercer. No, sir; I have to see it to be specific. 

Senator Benper. But you say there are rumors. But do you know 
from your own knowledge of an actual payoff ¢ 

Mr. Bercer. No, sir. 

Senator Benper. Who were the rumors about? 

Mr.. Bercer. Not about any individuals, but there were general 
stories throughout the market. 

Senator Benper. What companies were the rumors about ? 

Mr. Bercer. They were naturally concentrated on the two successful 
eompanies in that field, which was Fabric Garment at that time, and 
Kravin Park Clothes. They had all the contracts, or most of them, 
anyway. 
Senator Benprr. Who were the owners of these companies ? 

Mr. Bercer. We are repeating it. 
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Senator Benper. That is all right. 

Mr. Berger. Mr. Abrams, Mr. Hyman, and Mr, Schwartz was in 
Fabric Garment, and Kravin Park was Kravitz and his son, Sam 
Kravitz and his son. 

Senator Benper. Weren’t you in the habit of entertaining procure 
ment officers, buying them diners, and taking them to parties ? 

Mr. Bercer. I would not say I ever did it, but if I ever did it, it 
goes back 15 years. 

Senator Benper. How many times have you entertained procure- 
ment officers with whom you were doing business ? 

Mr. Brroer. I haven’t. I personally never did. 

Senator Benper. Were you a part of the group that did that sort of 
thing? 

Mr. Beroer. It might have happened, but I was never around. 

Senator Benper. You were never around ¢ 

Mr. Brereer. No. 

Senator Benper. You were as clean as a hound’s tooth ? 

Mr. Brrerr. I don’t pretend to be an angel, Senator, but I think 
I got a clean conscience. 

‘Senator Benper. I am not talking about your being an angel. | 
am talking about your own personal knowledge of payoffs and your 
own conduct in the matter of payoffs. 

Mr. Bercer. Right. 

Senator Benver. I mean regarding dinners or things of value or 
liquor or anything else. 

Mr. Bercer. In my personal experience, I remember on one occasion 
buying dinner for an Army officer in Brooklyn, but he made it his 
condition that he has to buy back on my next trip to Philadelphia. 
That was during the war. "Tle would not let me pay the check unless 
I consented to accept his when I get to Philadelphia on my edlletting 
visit. That is the only occasion. 

Senator Benprr. You testified, not using this language, but you 
will understand what I am talking about, that you consider the present 
procurement officials of the Army who are purchasing garments, ready 
to wear, and so on, to be a lot of dopes. 

Mr. Berorr. I would not say so, but I am definitely certain that they 
lack experience in the clothing industry. They admit as much on cer- 
tain occasions recently when I went down to argue certain things on 
the contracts we are working on now. The officers admitted to me that 
they are new, they don’t know the clothing business, and that they 
are sorry, but I will have to take my time and patience. 

Senator Benper. What pero did they claim to have? Were 
they carpenters, lawyers, or what ? 

Mr. Bercer. They didn’t tell me anything. When I get there, I 
am only going to discuss clothing, my business. 

Senator Benver. And they said to you they had no experience? 

Mr. Bercer. Correct, sir. 

Senator Benver. Give me their names. 

Mr. Berrcrr. Well, there is only one man I argued with 4 weeks ago. 
Let me get hisname. Major Harrington. 

Senator Brnver. Major Harrington? 

Mr. Bereer. That is right. 


Senator Benver. And he is a buyer for the United States Army? 
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Mr. Brraer. He is a new one. He only came in, I would say, about 
6 or 7 weeks ago. We were arguing about certain methods of making 
the new uniforms, the new green. I suppose we all heard about it. 

[ pointed out certain defects ‘to him that should be immediately elimi- 
nated, before we go much further with those contracts. His answer 
to me was, “Tam sorry, I will have to take it up with the quality board.” 
After making a few suggestions to him, it was my opinion that it 
would definitely improve the garment at no cost to the Government. 
I was not permitted to do it. 

Senator Benper. Was Major Harrington in uniform ? 

Mr. Beroer. Yes, in uniform, looks like a high-class gent and ad- 
mits he don’t know the clothing. 

Senator Benner. Still he is doing business with you ¢ 

Mr. Beroer. That is right. 

Senator Benper. He determines where the business goes ? 

Mr. Bercer. He was not the man that originally signed our con- 
tract. He came in after the contracts were issued. His job at present, 
[ understand, is trying to expedite the contracts. 

Senator BENDER. As I understand, you were doing business with 
Abrams and Kravitz for a long time. You were working together 
with them ? 

Mr. Bercer. I would say for a couple of years, between 1951 and 
1953. 

Senator Benper. You were working with them ? 

Mr. Beroer. That is right. 

Senator Benver. What caused you to fall off with them ? 

Mr. Bercrr. Well, it is like everything else. We have one dis- 
agreement, another disagreement, certain things I didn’t like. 

Senator Benper. For example, give us the things you did not like. 

Mr. Bercrr. My most important fallout was in fabric garment. 
Mr. Hyman was my manager. I assume you gents know there is such 
things as union conditions in the clothing industry. We were at that 
time working on Eisenhower jackets, the short wool garments. They 
had a union agreement to pay something like $3.17 for labor. When 
I was half through with the contract, I found out we were paying 
$3.69, which meant a loss to us, because that contract was very close, 
and we could not afford to pay out a half dollar more than we were 
supposed to. When I asked Mr. Hyman why, I didn’t like his ex- 
planation and he didn’t like my attitude. Then the fight started. 

Senator Benper. What was the explanation and your attitude? 

Mr. Bererr. His explanation was that he has a lot of people in 
the’ factory they cannot afford to fire. I said, “If ou are justified 
. firing them, why can’t you afford it?” He said, “Well, I owe them 

favors a before.” I said, “I was not there before, and my money 
don’t have to be used for that purpose. 

After a few fights like it, we Portied to break it up. 
Senator Benner. Did you have a quarrel about payoffs ? 

Mr. Bercer. No, sir. 

Senator Benper. You never quarreled about any type finagling 
as far as Government employees were concerned / 

Mr. Bercer. No, sir. 

Senator Benper. You were never involved in anything of that 
kind ¢ 
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Mr. Bercer. It did not come up while I was with him, in that par- 
ticular company. 

Senator Brenper. But you consider your competitors to be not 
honorable competition. That is, they pay under the table in order 
to get business, is that correct 

Mr. Bercer. Well, I wouldn’t say that about all my competitors. 
There is a lot of very honorable firms in the clothing industry. Some 


of them are not doing it properly. 
Senator Brenper. Which of the firms do you claim are not 


honorable ? 

Mr. Beroer. I haven’t really any record or list, except a couple 
of firms that were mentioned that I thought were not doing the right 
thing. 

Senator Benper. Do you have any knowledge, any direct know]l- 
edge, of payoffs, where you know of payoffs that they have made to 
Army personnel or procurement officials, or any (Government 
employee? 

Mr. Bercer. There was a time when I would have liked to have 
had personal knowledge, but I did not, unfortunately. 

Senator Benper. But you suspected or the trade believed ? 

Mr. Bercer. The trade as a whole believed, not only myself. 

Senator Benper. Did you see any entertainment going on on the 
part of these persons that you suspected of Army personnel or pro- 
curement officials ? 

Mr. Bercer. Well, there was stories about such entertainments. 
but I haven’t seen them. 

Senator Benper. Your name is Berger, is it not? 

Mr. Bercer. Right. 

Senator Benper. You say there were stories, there were rumors, 
association, and that kind of thing. You can indict almost anyone 
on that kind of premise. But of your own knowledge, do you know 
of more than just rumors ? 

Mr. Bereer. I haven’t anything direct. Of course, we have at- 
tended banquets where Army personnel were present, but that was 
official, it was public. 

Senator Benpver. What kind of banquets? 

Mr. Bercer. Sometimes an Army affair, a Navy affair. They were 
quite public. 

Senator Benper. Did you buy one of the tickets for these affairs? 

Mr. Bercer. As many as I could afford. 

Senator Benner. How many did you buy? 

Mr. Bercer. That depended. When we were very busy and felt 
liberal, we would buy a half dozen. When we weren’t feeling so good, 
we bought 2 or 3. 

Senator Benner. How much a ticket ? 

Mr. Bercer. I think the last banquet I attended, the tickets run 
$15—no, wait a minute. I can’t recall. Either $15 a ticket or $25 
a ticket. 

Senator-Benver. What did you get to eat for $25? 

Mr. Brercrr. We dined at the Waldorf Astoria. The meal was good. 

Senator Benprr. You bought as many tickets as you could afford? 

Mr. Bercer. That is right. 

Senator Benner. You are a big operator in this garment business, 
is that correct ? 
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Mr. Bercer. At one time I was. I am not a big operator today. 

Senator Benper. How big an operator are you today ? 

Mr. BerGcer. We are working on one contract, and we have a couple 
pending. : 

Senator Benper. Do you work exclusively on Government con- 
tracts? 

Mr. Bercer. At present my job is exclusively on Government con- 
tracts. 

Senator Benper. Did you ever have any business outside of Govern- 
ment contracts ? 

Mr. Bercer. Yes, up to 1936 we used to produce as many as 11 or 12 
hundred garments a day in men’s clothing. We went into the ladies’ 
line, in 1937, and were producing as high as 15,000 suits a week. My 
firm in Brooklyn was known as the biggest and the most outstanding 
in the country. 

Senator Benver. That is all. 

The Cuarrman. Are there any other questions? 

Mr. Kennepy. On this Major Harrington matter, I just want to 
clear up for the record as far as Major Har rington is ‘concerned ; he is 
the contracting officer ? 

Mr. Bercer. No, he is a new one. He was recently sent to Phill 
to expedite contracts. I really don’t like to reflect him. He looks like 
a high-class gent. I only want to point out that they haven’t enough 
c Jlothing trained personnel. They might be brilliant, but they still 
don’t know the clothing business. 

Mr. Kennepy. But it isno reflection on him personally. 

Mr. Bercer. No reflection at all. Personally he is a high-class 
fellow. 

Mr. Kennepy. And that was a better attitude to take when he did 
not know the position 

Mr. Brreer. What surprised me, after sending my story to the 
quality board, I was turned down flat, which means in my opmion that 
the quality board dont know the clothing business and they should. 

Mr.’Kennepy. They are the ones that should be the experts. 

Mr. Bererr. Right. 

Senator Benper. If you got a contract you thought they were good, 

but if you didn’t get a contract, you thought they were no good. 

Mr. Bercer. I have a contract. 

Senator Benper. When you got the contract, you thought they 
were good 4 

Mr. Bercer. Let me make this point clear. I don’t think I was 
understood. I am working on a Govertiiges contract right now on 
the new green uniform. "That uniform is brand new. It is only 
recently adopted. They wrote a new set of specifications for it. It is 
perfectly normal when people write a book of 40 pages explaining how 
they should make a coat, that they should slip up on certain important 

items in the processes of manufacturing. We did not go there for the 
purpose of saving labor. We didn’t have to. But certain operations 
were omitted that t should have never been omitted. I suggested putting 
them in for the purpose of improving the quality. I was highly dis- 
appointed when I was turned down, because it would definitely have 
turned out a better garment at no cost to anybody. 
Senator Benper. You are not operating an eleemosynary institu- 
tion, are you? 
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Mr. Berger. I beg your pardon ¢ 

Senator Benper. You are not operating for your health. 

Mr. Bercer. Certainly not. 

Senator Benner. You are out to make money ? 

Mr. Bercer. Certainly. 

Senator Benper. You are out to make money on contracts, and you 
would not bid them unless you made money. 

Mr. Bercer. Of course. 

The Cuarrman. Allright. Thank you very much. 

Mr. Kennepy. Mr. Harrington is the next witness. 

The Cuatrman. Mr. Harrington, you do solemnly swear that the 
evidence you shall give before this Senate Inv estigating Subcommittee 
shall be the truth, the whole truth and nothing but the truth, so help 
you God? 

Mr. Harrreron. I do. 


TESTIMONY OF GREGORY HARRINGTON 


The Cuatrman. Will you state your name, your place of residence 
and your present business or occupation ? 

Mr. Harrineron, Gregory Harrington, 3611 Henry Hudson Park 
way, the Bronx, New York. [ama bond trader. 

The CuarrMan. You area what / 

Mr. Harrineton. A bond trader. 

The Cuamman. A bond trader? 

Mr. Harrtneron. Yes. I am a bond trader for Shearson Hammil 
& Co., New York. 

The CHarrman. You heard the Chair, when the Chair announced 
the purpose of these hearings ? 

Mr. Harrincron. No,sir; I was downstairs, Senator. 

The CHAIRMAN. Have you talked with members of the staff, and 
do you know the matters about which you will be interrogated ? 

Mr. Harrtneton. Yes, sir. 

The Cnamman. Do you have a general understanding of the pur- 
pose of these hearings ? 

Mr. Harrineron. Yes, sir. 

The Cuatrman. Do you know the rule of the committee that, if 
you desire, you may have counsel present with you when you testify ’ 

Mr. Harerneron. That is right, Senator. TI don’t think T need 
counsel, Senator. 

The Cramman. All right. You are ready to proceed. Counsel, 
proceed. 

Mr. Kennepy. Mr. Chairman, could we also swear in Mr. Bellino 
and have him testify at the same time on some of these things ? 

The Cuamman. You do solemnly swear that the evidence you shall 
give before this Senate Investigating Subcommittee shall be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Bexuino. I do. 


TESTIMONY OF CARMINE S. BELLINO 


The Cuatrman. Mr. Bellino, vou are a member of the staff of this 
committee ? 
4 a . 

Mr. Betirno. Yes, sir. 
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The Cuatrman. How long have you been on the committee ¢ 

Mr. Betxino. Since 1947 

The CHAIRMAN. Since 1947? 

Mr. Beiiino. Yes, sir. 

The Cuarrman. That is sufficient for the record. 

Proceed, Mr. Counsel. 

Mr. Kennepy. Mr. Harrington, would you give the committee a 
little bit of your background ¢ 

Mr. Harrineton. Well, prior to working for Shearson Hammil & 
Co., I had my own firm, Gregory Harrington & Co., 25 Broad Street, 
New York City, and I dealt in municipal and Government bonds. 

Mr. Kennepy. And what did you do prior to that time ¢ 

Mr. Harrineron. Prior to that I had worked for a number of firms, 
Ira Haupt Co. and Lehman Bros. & Co. 

Mr. Kennepy. And you were still dealing in bonds? 

Mr. Harrineton. That is right. 

Mr. Kennepy. Do you come from New York originally ¢ 

Mr. Harrineton. Yes, although I have lived a few years in Jersey 
and just recently moved back to New York. 

Mr. Kennepy. When did you start the company, the Gregory Har- 
rington Co. ? 

Mr. Harrineron. That was the middle of February 1950. 

Mr. Kennepy. What were the circumstances under which you 
started this? - 

Mr. Harrineton. Well, I had been a registered representative for 
Lehman and for Lra Haupt. I just, like a lot of young fellows, thought 
it would be a good time to get out on my own. I wanted to try it. 
For that reason, I thought the market—I thought, frankly, we were in 
for a good buying year, and I tried to open a business and tried to 
make a go of it. 

The Cuatrman. Did you deal only in bonds? 

Mr. Harrineton. That is right. 

The Cuatrman. Those were Government bonds and municipal 
bonds? 

Mr. Harrineton. That is right. 

The Cuatrman. The municipal bonds are bonds for all over the 
country, is that correct ? 

Mr. Harrtneron. State or local governments or authorities, 

Mr. Kennepy. You didn’t deal in stocks at all, is that correct? 

Mr. Harrtneton. No, sir. 

Mr. Kennepy. Would you tell us a little bit about the stock business, 
a little background on it ? 

Mr. Harrrneron. I think everyone realizes while I handle Govern- 
ment bonds, that was, more or less, you might say, a sideline. I didn’t 
try to specialize in it. But municipal fonds are bonds issued by State 
or local governments or by authorities of those local governments for 
the purpose of public improvements. As I say, it is an obligation on 
those governments, local governments, and authorities. 

Mr. Kennepy. Are those bonds registered ? 

Mr. Harrtneron. No, normally not. In some cases, you can. As a 
matter of fact, in most cases you can, but it is not normal to have them 
registered. 

Mr. Kennepy. So it makes it most difficult to trace those bonds? 
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Mr. Harrineron. Actually, in bonds, the term that is used is in- 
terest-bearing cash. That is the term used. It is a negotiable instru- 
ment. 

Mr. Kennepy. So it is almost as difficult to trace a bond as it is a 
$10 or $100 bill ¢ 

Mr. Harrineron. No, it is not. I would think generally it would 
be very easy to trace a bond. Every bond issued, of course, has a 
coupon, a maturity date, and a bond number. When an issuing lecal 
government issues bonds, each bond has a definite specific number at- 
tached to that bond. 

Senator Benper. | wonder if I can ask this question : Are these 
bonds exempt from Federal tax ¢ 

Mr. Harrineron. Yes. All interest, interest alone on State or mu- 
nicipal bonds, is exempt from Government taxes and, of course, Gov- 
ernment bonds are exempt from State taxes. 

Senator Ervin. Mr. Harrington, I think what the counsel was bring- 
ing out is that these bonds are bearer bonds, negotiable bonds. All 
you have to do is pass the bonds as you do a piece of money, and the 
title passes. 

Mr. Harrincron. That is correct. 

Mr. Kennepy. Federal Government bonds are taxable, are they 
not? 

Mr. Harrincron. Government bonds are subject to Federal Govern- 
ment taxes, with some minor exceptions. — 

Mr. Kennepy. You actually started in business in 1950, is that 
right ! 

Mr. Harrineron. That is right. 

Mr. Kennepy. You had some accounts, and then ultimately did 
you meet Mr. Joe Abrams? 

Mr. Harrington. That is right. 

Mr. Kennepy. Would you tell the committee the circumstances un- 
der which you met Joe Abrams? 

Mr. Harrineron. One of the accounts I did business with was the 
retirement fund of the coat and suit industry. I was up calling on 
the man who handled the purchase of securities there, and when I 
called on him, he invited me into his office. He was having a discus- 
sion with Mr. Abrams. He introduced me to Mr. Abrams in his 
office. 

Mr. Kennepy. What union is this? 

Mr. Harrincron. I hope [ am right. I know it is the Interna- 
tional Garment Workers, whatever it is, and it may include other is- 
sues. I am not quite sure about it. 

Mr. Kennepy. But it is the International Garment Workers? 

Mr. Harereton. That industry. 

Mr. Kennepy. And it has to do with their retirement fund? 

Mr. Harrineton. That is correct. 

Mr. Kennepy. And Joe Abrams was talking to the administrator 
of the fund? 

Mr. Harrineoron. That is right. 

Mr. Kennepy. And you were introduced to him? 

Mr. Harrtneron. That is right. 

Mr. Kennepy. Was there a discussion as to the interest Joe Abrams 
might have in purchasing bonds?! 
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Mr. Harrineron. That is right. The remark in introduction was 
mentioned, I think in an offhand way, a kidding way, that he would 
be a good prospect to sell some bonds to. 

Mr. Kennepy. Then did you make some arrangements to see Mr. 
Abrams after that / 

Mr. Harrtneron. Yes. I forgot how, but I did certainly follow 
up to induce Mr. Abrams to buy municipal bonds. 

Mr. Kennepy. Did your first transaction with Mr. Abrams take 
place in about June or July of 1950? 

Mr. Harrtneton. That is right. 

Mr. Krennepy. Did you continue selling bonds to him and purchas- 
ing bonds from him up until 1953 ¢ 

Mr. Harrtneton. That is right. 

Mr. Kennepy. In approximately what month of 1953 did your 
transactions end ? 

Mr. Harrrneton. Well, it was the early part of the year. [I would 
say February. I have the record here. 

Mr. Kennepy. February of 1953 ? 

Mr. Harrtneton. It might have been March. 

Mr. Kennepy. Did your arrangement with Mr. Abrams end upon 
your learning that he was under investigation for the theft of Gov- 
ernment property ? 

Mr. Harrrineron. That is right. 

Mr. Kennepy. That is, some Government personnel from the execu- 
tive branch of the Government came to your office and started making 
an investigation ? 

Mr. Harrrneron. An investigator came. 

Mr. Kennepy. During this period of 1950, and Mr. Bellino, you can 
help us also because you have made a study of the books and records 
of the Gregory Harrington Co.—is that correct ? 

Mr. Betirno. Yes, sir. 

Mr. Krennepy. From your study you have made, can you deter- 
mine the amount of bonds purchased by Mr. Joe Abrams individually 
during this period of time? 

Mr. Betxino. The total amount of bonds purchased by Joe Abrams 
from 1950 to March 1953 amounted to $3,105,000. 

Mr. Kennepy. Was there another account set up for Joe Abrams 
Associates ? 

Mr. Betiino. There were also other names used, whom we term 
Abrams Associates, and those bonds totaled from 1950 to the end of 
1952, $2,867,000. 

The Cuarrman. Just at that point, you say another account was set 
up. Who identifies that account as being that of Abrams? Do you 
identify it? 

Mr. Harrineron. Yes. 

The Cuatrman. There were two accounts for Abrams? 

Mr. Betxrno. There was a series of accounts in other individual 
names. There was 1 account for Abrams but then a series of 27 dif- 
ferent people, or 27 different names. 

(At this point Senator Jackson entered the hearing room.) 

The Cuatrman. Abrams had one account in his own name? 

Mr. Harrineron. That is right. 

The Cuatrrman. And then he set up accounts in the names of others 
for himself; is that correct? 
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Mr. Harrineron. Senator, these other accounts, twenty-some-odd. 
were individuals. In other words, he, supposedly, was responsible for 
me doing business with them. By that, he said that they were individ- 
uals who were also interested in buying bonds. 

The Cuatrrman. Did you meet the individuals? 

Mr. Harrinoton. No, sir. I think with 1 exception or maybe 2— 
with 1 exception. 

The Cuarrman. One exception. How many ? 

Mr. Betirno. Twenty-seven altogether, different names. 

The CuarrmMan. And you only met one of the 27? 

Mr. Harrineron. That is right, Senator. 

The Cuatrman. How did he handle the matter for the other 26 of 
the 27? 

Mr. Harrineton. Mr. Abrams—frankly, I was trying to naturally 
meet additional people to sell more bonds to, along with Mr. Abrams. 
I asked Mr. Abrams if he knew of any other people among his business 
acquaintances who would be interested in buying municipal securities. 
He said probably so. He thought it was a sued die and he would be 
glad to mention it. Then what happened from time to time was he 
would say he was with so and so, to whom he explained what municipal 
bonds were, and so forth, and that they thought it was a good idea. 
He would say Mr. So-and-So would like to buy X amount of bonds, 
and “What do you think is available here that would be a good buy ?” 

I, in turn, would suggest bonds to offer, and then he would call me, or 
sometimes I would follow him up by phoning or go to see him, or what 
have you, and he would say all right. 

The Cuatrman. In other words, he had one account in his own 
name? 

Mr. Harrineton. That is right. 

The Caarrman. How many bonds over that period of time did he 
buy on that account in his own name?’ I am trying to get it clear. 

Mr. Beirno. $3,105,000. 

The Cuarrman. $3,105,000, that he bought in his own name for what 
period ? 

Mr. Betxiirno. That is from 1950 to the end of 1952. 

The Cuarrman. From 1950 to the end of 1952? Is that correct? 

Mr. Harrineton. That is right. 

The Cuarrman. Then, he bought bonds for 27 other people or that 
many other names ? 

Mr. Harrineton. That is right. 

The Cuarrman. What did those total, the other 27? 

Mr. Betxino. $2,867,000. That is the par value of the bonds. 

The Crarrman. Pardon? 

Mr. Bexxrno. The par value. 

The Cuatmrman. In round numbers, then, Mr. Abrams purchased 
from you, Mr. Harrington, about $6 million worth of bonds during that 
2-year period of time, is that correct ? 

Mr. Harrineron. That is correct. 

The Cuarrman. Those are round numbers. 

Mr. Harrineron. You must bear in mind it was not an outright pur- 
chase of $6 million, that some of these bonds were sold. In other words, 
I think you have the figures on what he sold. That was the purchase 
side, if you get what I mean. 

The eee ww. That was the par value of the bonds? 
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Mr. Harrtneton. That is right. 

Senator Munor. Can you get the figure as to what Mr. Abrams 
actually paid ? 

The Cuarrman. The par value was about $6 million in round 
numbers ? 

Mr. Harrineron. That is right. 

The CuatrmMan. What was the purchase figure that he paid for 
them ¢ 

Mr. Betirno. We have what Gregory Harrington Co. purchased 
from Joe Abrams, $2,272,000 in his own name, and $624,000 worth 
in other people’ s names. 

The Carman. How much did he pay you for the approximately 
$6 million worth of bonds? Give us an approximate figure on that. 

Mr. Harrrneron. In most of these purchases, he had a margin ac- 
count with me. By that I mean he didn't put up the full amount. 
[ carried the bonds for him. 

The CuarrMan. They were carried on account ? 

Mr. Harrineron. That is right. 

The CuatrMAn. Even if they were carried on account, they had a 
market sale value at the time they were purchased ? 

Mr. Betxino, Senator, we do not have that figure, as all the records 
were not sent down. We do not have the actual cost figure. 

The Cuarrman. Then he purchased from you in that period of 
time, for himself and in the name of the 27 other people, about $6 
million worth of bonds, par value. How many bonds, during that 

same period of time, in par value, did he sell back to you? 

Mr. Betirno. Together, Abrams and Associates, $3,346,000. 

The Cuarrman. A little more than half were sold back to you. Do 
you recall whether they were sold back at a profit or at a loss to Mr. 
Abrams and those for whom he purchased ? 

Mr. Harrineron. I would say both, Senator. I don’t have the 
figure. Some were at a profit and some were at a loss. 

The CrarrmMan. Some at a profit and some at a loss. 

Mr. Harrineron. And some even. 

The Cuarrman. But he carried on a total transaction with you of 
purchase and sale in excess of $9 million par value during the 2-year 
period ¢ 

Mr. Harrtneron. That is right. 

The Cuarrman. Now proceed. I think we have it so that I under- 
stand it, at least. 

Mr. Kennepy. Could you tell the committee how you got into this 
arrangement as far as the associates were concerned? What did Mr. 
Abrams explain to you and tell you? 

Mr. Harrineton. It was my understanding that these other parties 
were business associates of his, and that he would be glad—and over 
a period of months, as I say, we had struck up this friendship—and 
he would be glad to discuss municipal bends with men who would 
potentially be interested in them. He came to the point where he 
said that he would handle the transactions for them, because they 
did not understand bonds, and that they would take his word for it. 
They knew him in business and so forth, and would take his word 
for it, and he would be glad to handle it for them. 

The Cuarrman. At that point, that was with regard to the 27 
people, only 1 of whom you ever met, is that correct ? 
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Mr. Harrineton. I believe that is correct. I am sure that is right. 

The Cuarmman. The other 26 names for whom you made accounts, 
do you know whether those names are fictitious or whether they are 
real people ? 

Mr. Harrineron. I was told by some Government people that at 
least most of the names were fictitious. 

The CuarrmMan. Most of them were fictitious ? 

Mr. Harrreton. I have never been quite clear whether they all 
were fictitious, but certainly some of them were fictitious. 

The Cuarrman. Some of them you are convinced were fictitious ? 

Mr. Harrrneton. I was told that. 

The Cuatrman. You are not able to say which are fictitious and 
which are not ? 

Mr. Harrineron. No, Senator. 

The Cuatrman. You have no knowledge of it? 

Mr. Harrineton. No, Senator. 

The Cuatrman. Tell usa little about the one person you met. 

Mr. Harrineron. That was Mr. Herman Kravitz. 

The Cuarrman. Herman Kravitz. 

Mr. Harrineton. That is right. 

The Cuarrman. What does he do? Did you know what he did ? 

Mr. Harrtneton. He was, as I understood it, also in that industry. 
He was in the clothing industry. 

The Cuarrman. Associated with Mr. Abrams or not? 

Mr. Harrtneron. I don’t know whether they were directly in the 
same company, but I know they were business associates. As I under- 
stand the business, they work out contracts together. 

The Cuarrman. He was another clothing manufacturer ? 

Mr. Harrrneton. That is right, Senator. Yes. 

The Cuatrman. And so was Abrams? 

Mr. Harrrneton. That is right. 

The Cuatrman. And that is the only person of the 27 that you ever 
met ? 

Mr. Harrrneton. That is right, Senator. 

The Cuarrman. The only one that you know is not fictitious. 

Mr. Harrrneron. And his father, too. 

The Cuarman. Sir? 

Mr. Harrineton. I met Herman Kravitz and his father. His father 
was with him. 

The Crarrman. His father was with him. Were bonds purchased 
in his father’s name ? 

Mr. Harrreron. I don’t believe so, sir. I think I have one trans- 
action—I was just going over the records—I think I have one trans- 
action with Kravitz. 

The CHatrman. Proceed. 

Mr. Kennepy. Did Joe Abrams explain to you that these people 
were all in Government business together? 

Mr. Harrtneron. No. They were in the clothing industry together. 
They were all contractors working on clothing. 

Mr. Kennepy. Did he state that they all had Government contracts 
for clothing? 

Mr. Harrreron. No. I assume that Abrams had Government con- 
tracts, but I don’t know much about that. In fact, I don’t even know 
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what Abrams made. I know he was in the clothing business, but | 
don’t know what end of the clothing business he was in. 

Mr. Kennepy. Did you understand from your conversations with 
Joey Abrams that the various contractors got together when they were 
putting in bids on Government contracts 4 

Mr. Harrineron. No. My understanding was that the industry is 
made up of a lot of smaller manufacturers and that where a man 
couldn’t handle the whole volume, he naturally farmed out, I guess 
would be the words to use, part of his contract to other manufacturers, 
to help him complete whatever he was supposed to do. 

Mr. Kennepy. What did Joey Abrams say about the other people 
who wanted to purchase the bonds? Did he say he was associated 
with them ? 

Mr. Harrineron. Yes. It was my understanding that they were 
all in the same line, all business associates ; yes. 

Mr. Kennepy. When the bonds were purchased, how would you de- 
liver the bonds to the individual who was alleged to have purchased 
them ¢ 

Mr. Harrtneron. My original premise in selling these bonds was 
that in order to get it to the buyer, I would point out that the bonds 
could be used as collateral. If the man ever wanted to raise money, 
he could always bring them to the bank and raise money. They were 
perfectly good collateral. That was the premise I thought they were 
buying the bonds on. Abrams would take care of picking up the 
bonds, the delivery of the bonds. Normally this fellow that I under- 
stand worked for Abrams, Berman, he would pick them up. 

Mr. Kennepy. Murray Berman? 

Mr. Harrineron. That is right. 

Mr. Kennepy. He would come by and pick up the bonds? 

Mr. Harrineron. That is right. 

Mr. Kennepy. Even if they were in the name of some other in- 
dividual ? 

Mr. Harrineron. That is right. 

Mr. Kennepy. How would the payment be made to you for the 
bonds ? 

Mr. Harrrneton. By check. 

Mr. Kennepy. Would that be in the name of the individual who 
would be purchasing them ? 

Mr. Harrieton. No. Again, it was my understanding that the 
fellows were all interlinked in their various works. They were paid 
in various ways. I don’t know how to pinpoint this. It was all by 
check. I think a good deal of it was certified check. But they were 
not in the name of the individual who purchased them, My under- 
standing is that they were being paid for a contract or something. 

Mr. Kennepy. Didn’t it arouse your suspicion, Mr. Harrington, 
that 26 individuals or companies were purchasing bonds, and you 
never saw them and they never picked up the bonds and they never 
paid for the bonds? 

Mr. Harrieron. No, to this extent, that I had complete confidence 
in Mr. Abrams, and it never entered my mind. I don’t know anything 
about that business, about his business. I understood him to be, as 
far as I was concerned, let’s say a big shot in that field. I just never 
would think about it. 
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Senator Munopr. Did these bonds carry the name of the purchaser, 
or were they bonds in blank? 

Mr. Harrtnoton. They are what you call bearer bonds. 

Senator Munpr. They would not have any one’s name on them? 

Mr. Harrineton. No. Registered bonds have your name on them. 
But bearer bonds mean just that. They are interest bearing cash. 

Senator Munpr. The checks that you received were mostly written 
by Mr. Abrams? 

Mr. Harrineron. I think he was certainly connected with most of 
them. I don’t have the full record of the checks, but he was certainly 
connected with most of them. 

Senator Munpr. You got paid in two ways: One would be a check 
signed by Mr. Abrams or his company, and the other would be a 

eashier’s check from a bank, which one of Mr. Abrams’ employees 
would bring to you? 

Mr. Harrrcrton. That is right, Senator. 

Senator Munpr. And none paid for in cash ? 

Mr. Harrineton. None paid for in cash. 

Senator Munpr. And none paid for by check signed by these other 
26 people ? 

Mr. Harrrneton. I can’t honestly answer that. I think we sent some 
sort of a record. I don’t really know. I don’t want to say yes or no. 
Once the checks went through us, we didn’t. I think they were, but I 
don’t want to say that and be proved wrong. 

Senator Munpr. Do your records show that? 

Mr. Kennepy. Mr. Chairman, could we also identify for the record, 
so they will be in the record for reference, certain of the ledger sheets, 
the security records, the customer accounts? 

The Cuatrman. Counsel wishes to have you identify certain ledger 
sheets of your accounts or photostatic copies of them so that they may 
be placed into the record and used at least for reference. Do you iden- 
tify the file of photostatic copies that you now hold in your hand? 

Mr. Harrineton. That is right, Senator. 

The CHarmmaAn. What is it? 

Mr. Harrinetron. This is what we call a blotter. It is a record of 
purchases and sales. 

The Cuatrman. A record of what ? 

Mr. Harrineron. Purchases and sales. 

The Cuamrman. A running record of purchases and sales ? 

Mr. Harrineton. Yes. 

The Cuatrman. By whom? 

Mr. Harrrneron. By Gregory Harrington & Co. This includes any 
transactions that we purchased and sold. 

The Cuamman. That will be an exhibit for reference. 

Do you have another one before you, another file of photostatic 
copies ? 

Mr. Harrineron. This is a file of certain customer accounts, 

The Cuairmay. A file of customer accounts ? 

Mr. Harrineton. That is right, sir. 

The Crarrman. And are those photostatic copies from your rec- 
ords? 

Mr. Harrineron. That is right, Senator. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 123] 


The CuairMan. That file of customer accounts may be held by the 
subcommittee for reference. 

(Senator Ervin left the hearing room at this point.) 

The CHarrman. Do you have another file of photostatic copies be- 
fore you? 

Mr. Harrineron. This isa security ledger account. 

The Cuarman. Is that from your records ? 

Mr. Harrrneton. From my records, yes, sir, 

The Cuatrman. The security and ledger accounts may be held for 
reference. 

Do you have any further photostatic copies of your records ¢ 

Mr. Harrineton. Thisisa sample obo 

The Cuamman. This is what / 

Mr. Harrineron. This is what we call an interoffice ticket. 

The Cnarrman. A sample of the interofiice tickets that you used 
in connection with these bond-sale transactions ¢ 

Mr. Harrrneron. That is right, sir. 

The Cuairman, Is that just a sample from your records / 

Mr. Harrrneron. This is one of them. There are many more, of 
course. 

The CrarrmMan. I beg your pardon ¢ 

Mr. Harrineron. This is one of them, and there are others. 

The CuarrMan. Others similar to it? 

Mr. Harrineron. That is right, sir. 

The CHarman. Those may be held for reference in the witness’ 
testimony, that one he holds, and others like it. Do you have any- 
thing further? 

Mr. Harrineron. This is a bank record, a clearing bank record of 
these transactions. 

The CHairMan. That is a photostatic copy of what ? 

Mr. Harrineron. This isa bank record of these transactions. 

The CuainmMan. Whose bank record ¢ 

Mr. Harrineron. The Gregory Harrington Co, 

The Cuarrman. Of your company ? 

Mr. Harrineron. That is right 

The CHatrMANn. That may be held for reference. Do you have any 
further photostatic copies of records ? 

Mr. Bexuino. We have a group of the same type, Senator, which 
are being held by Mr. Kennedy for questioning. 

The Cuarrman. All right. 

Senator Munpr. I have a question. 

The CuarrMan. What was it? 

Senator Munpr. My question is whether your records disclose any 
payments for any bonds made by any one of these 26 people other 
than Mr, Abrams or a cashier’s check which was delivered by him / 

Mr. Harrineron. It was the practice, Senator, on this interoffice 
ticket, which was for office use only, and from which the ultimate 
ticket’ is typed out, it is our habit to note on the back the name of 
the bank and who signed it. As I say, I think that might help you 
with that. For instance, here is a transaction. 


$58,000 Asheville, N. C., refunding bonds, 244’s, due July 1, 1956. The purchase 
price was par and a quarter, sold to John Cobb, Scarsdale Road, Scarsdale, N. Y. 


Then on the back we made these notations. 
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Paid for by certified check, $20,000, Bankers Trust, 176 Broadway, account 
of Prisil Manufacturing Co., signed Leo Goldfarb, president, $20,000, Royal Indus- 
trial Bank, 1134 Broadway, accounts of Model Clothes, signed by Joe Haber, 
president, Charles Wagner, vice president. $40,000, Manufacturers Trust Co., 
741 Fifth Avenue, accounts of Joe— 


it looks like 
Kipness Coat & Suit, signed by secretary-treasurer’s signature, signature illegible. 
$28,922.45, Royal Industrial Bank, 1134 Broadway, Good Grade Clothes, signed 
John White. Total $208,922.35. 

Then there is notation: 


These checks also pay for sale of 50,000 Washington Suburban Sanitary 
Districts made the same day in the amount of $50,200. 

Senator Munpr. Does that indicate those have been paid for by 
Mr. Abrams or by a variety of other people ? 

Mr. Berrrno. Some of these are Joe Abrams Co. The Kipness 
Coats & Suits, there the checks are usually signed by Joe Abrams, 
as far as the $40,000 check is concerned. This transaction does not 
show it, but usually they have a notation, “As per instructions of 
Joe Abrams” on the ticket. 

The Cuatmrman. Do you have other slips of photostatic copies with 
that notation on them ? 

Mr. Betitno. Yes, sir, many more which are up there. 

Mr. Kennepy. Isn’t Mr. Leo Goldfarb, who signed the check for 
$20,000, a cousin of Joey Abrams? 

Mr. Betxino. I understand so. 

Mr. Kennepy. Isn’t that second company also associated with Joe 
Abrams? 

Mr. Berirno. The Prisil Manufacturing Co. is a company that 
Joe Abrams is connected with. 

Mr. Kennepy. So they are all connected, all of those companies 
that made the purchases? 

Mr. Beturno. Yes, sir. 

The Cuairman. Senator Jackson. 

Senator Jackson. Mr. Harrington, as I understand it, these com- 
panies or individuals were buying the bonds for these 26 or 27 persons 
you made reference to in your testimony, is that correct ? 

Mr. Harrineton. That is right, Senator. 

Senator Jackson. Did any of these purchases in names and for 
and on behalf of the 26 or 27 individuals exceed the sum of $3,000 
in any one calendar year ? 

Mr. Betiino. Yes, sir. 

Senator Jackson. What is the answer / 

Mr. Harrtncron. Yes, Senator. 

Senator Jackson. Was it your understanding that it was to be a 
gift? You do not know what it was, do you? 

Mr. Harrineron. No, Senator. 

Senator Jackson. Mr. Chairman, the reason I asked the question is 
because I think the Treasury Department, the Internal Revenue Serv- 
ice should take a look at this. Any gift, even if it is a gift in excess 
of $3,000, to any one individual is taxable, and, of course, it is a viola- 
tion of the gift statute unless they filed a return. 

The CuarrmMan. We are not trying to develop this for income-tax 
purposes. I would like to keep the record clear on that. Whether 
these were gifts or not, we will try to develop later on. We have to 
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get the records before us so we can properly interrogate other wit- 
nesses Who will follow. 

I think it would be well for you to take the names of those accounts, 
if you have them, at this time, either of you, whichever is in a posi- 
tion to do so, take the 27, give their names and the amounts of bonds 
purchased for each one during that 2-year period. Can you give us 
that ¢ [ 

Mr. Beixtino. Yes, sir. 

The CuarMan. Read it into the record at this point. We are talk- 
ing about the 27, and not Mr. Abrams’ personal accounts. For the 27 
accounts that he purchased, give the names recorded, whether they 
were fictitious or real, and the total amount of bonds purchased for 
that particular account during that period. Can you do that? 

Mr. Be.urno. Yes, sir. 

The Cuairman. Let us proceed with that. That will get something 
before us. ~ 

Mr. Bettino. The first one is Sidney Brandes, B-r-a-n-d-e-s, 72,000 
Oklahoma Turnpike. 

J. Chapman— 

The Cuairman. May I inquire at this point whether the addresses 
of these people are given? Do you have a record of the addresses? 

Mr. Bretirno. We do have the addresses, Senator, but not on this 
sheet. 

J. Chapman, $65,000 Florida State. 

John Cobb, a total of $308,000 on 3 different types of bonds. 

J. Courtney, C-o-u-r-t-n-e-y, $75,000, Los Fresnos, Tex., bonds. 

Al Deitch, D-e-i-t-c-h, $7,000, Scranton Housing. 

David Frank, $7,000, Puerto Rico. 

Jack Friedman, F-r-i-e-d-m-a-n, $28,000, Fairbanks, Alaska, 

Herman Gravitz, G-r-a-v-i-t-z, a total of $64,000. 

Harold Haft, H-a-f-f, $15,000, West Virginia. 

Sidney Kaplan, K-a-p-l-a-n, a total of $40,000. 

George Klass, K-]-a-s-s, a total of $58,500. 

Harry Liburt, L-i-b-u-r-t, $15,000, West Virginia. 

Howard McGrath, $50,000, Washington Suburban Sanitary District. 

Marshal McLeod, M-c-L-e-o-d, $30,000, Belleview. 

Richard Meyer, M-e-y-e-r, $157,000 of 4 different types. 

Artilio Musto, a total of $118,000. 

Harry Oliver, $104,000. 

Harvey Polikoff, a total of $11,000, Fairbanks, Alaska. 

Sam Repetti, R-e-p-e-t-t-i, $19,000, Fairbanks, Alaska. 

Emanuel Reimus, R-e-i-m-u-s, a total of $221,000. 

Nat Rosen, a total of $42,500. 

Fred Rothschild, a total of $82,000. 

Carl Ruffin, R-u-f-f-i-n, a total of $260,000. 

J. Scliwartz, a total of $20,000. 

Frank Schmidt, a total of $105,000. 

A. B. Sharpe, a total of $24,000. 

David Silverfarb, a total of $265,000. 

The Cruatmman. May I inquire whether you have checked any of 
those names and addresses to determine whether the names are ficti- 
tious, or if the persons really live, have lived or existed ? 
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Mr. Bexiirno. We have checked, I believe, all of them. Many of the 
letters that we have sent registered mail, some of them have come back, 
“Not known” at that address, and others had “No such address.” 

The Cuarrman. Some were “No such address” ? 

Mr. Betxiro. That is right. 

The Cuarrman. Do you mean you took the addresses from the record 
of the purchase / 

Mr. Betirno. That is right. 

The Cuamman. And you found there was no such address 4 

Mr. Bexirno. Yes. 

The CuarrMan. That was on how many of them, would you say / 

Mr. Betiino. Here is one to Mr. J. Chapman, 2926 Orange Street. 
Cleveland, Ohio, which was returned, “No such street number.” 

On others, they returned them to us saying “Incorrectly addressed” 
or “Unknown at that address.” On others, they checked with the 
letter carrier, and the letter carrier during the past 3 years, the one 
that was on the job, would report unknown. 

The CuatrMan. Were you able to find any of them? 

Mr. Bexurno. Yes, sir. In some instances, some of the individuals 
would get in touch with us or some of them were personally contacted. 
In those instances, they would deny that they had ever had any deal 
ings of this nature. 

The Cuarrman. Were you able to find a person by the name given / 

Mr. Be.irno. In some instances, yes, sir. 

The Cuarman. And in each instance, they denied that they bought 
the bonds, received them, or knew anything about them ¢ 

Mr. Betirno. That is right. 

The Cuamman. Is that correct as to all of them you have been able 
to contact ? 

Mr. Beturno. All of those we have contacted. 

The Cuaman. And the others you have simply been unable to 
find ? 

Mr. Bexitno. In most cases. For instance, the one like George 
Gravitz, we know he is a relative, and we have not contacted him yet. 

The Cuarrman. You have not contacted him? 

Mr. Be.uro. No. 

Mr. Kennepy. Mr. Bellino, aren’t there 2 or 3 different instances 
where the people whose names were on the bonds have refused to 
talk with us, and who are associated with Joey Abrams? 

Mr. Betirno. Yes, sir, and in fact, they have been subpenaed to 
testify in some cases. 

The Cnarrman. Allright. Proceed. 

Mr. Kennepy. We would like to identify for the record, Mr. 
Chairman, these other records so that we can use them as the hearings 
proceed. 

The Cuatrman. Mr. Bellino, you are familiar with the records. 
Will you present them to Mr. Harrington ? 

Mr. Bexirno. I might say, Senator, when he identified the samples 
before, he had in mind identifying all of the remaining ones, which 
are identical, but for different individuals. 

The Cwarrman. If he will identify those, if he is familiar with 
them, they may be classified and placed in the different categories 
where references have already been designated. 

You have examined those files, have you, Mr. Harrington ? 

Mr. Harrineron. Yes, sir, Senator. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1235 


The Cuarrman. They are photostatic copies of your records ? 

Mr. Harrineton. Yes, sir. 

The CuarrMan. By classification, they may be put im the categories 
of the exhibits already made ? 

Mr. Harrtneron. Yes, sir. 

The Cuamman. In other words, where they are the same kinds 
of documents, they will go in that particular exhibit ! 

Mr. Harrineton. Yes, sir. 

The Cuarmman. And you identify all of these presented to you as 
photostatic copies of your records ? 

Mr. Harrtneton. Yes, sir. 

Senator Munopr. Mr. Bellino, there is only one name mentioned 
where there is headline notice, and I think in justification you should 
give his address. That individual is Howard McGrath. I think you 
should clear that up a little more. We do not want it to appear that 
the former Attorney General is involved in this. 

Mr. Beuuirno. The address for the purchase of $50,000 Washington 
Suburban Sanitary is 19 Foxwood Road, Lawrence, Long Island, 
Nuk 

Senator Munpr. Can you tell us if that is one of the addressed envel- 
opes which came back with “No such address” ? 

Mr. Bexiino. I believe this is one of those which came back with 
“No such address.” 

Mr. Kennepy. We have contacted Mr. McGrath and asked him, 
and he stated he is going to submit an affidavit for the record that 
he never purchased these. 

Senator Munpr. I did not want the headlines to show that he had. 

The Cuarman. The Chair will order all of your files with respect 
to these efforts to contact the parties, such as mailing letters to the 
addresses given, those that have come back, be held for reference, 
so that the record will be complete with respect to each name insofar 
as we have been able to establish them. 

You may proceed. 

Mr. Krennepy. Mr. Harrington, didn’t it strike you as peculiar 
when these bonds were being purchased in the names of these people, 
and the checks came in in a lot of different names, or in Joey Abrams’ 
name? Didn’t that strike you as peculiar, something worth looking 
into ¢ 

Mr. Harrineron. No, it did not. As 1 say, now it is a little dif- 
ferent story. I wish I had been inquisitive. As I say, I had complete 
confidence in the man. I assumed that these men he was talking Doi 
were all business associates of his. I assumed that in one form or 
another Abrams had an interest in all these people, as I say, through 
contracting, subletting of contracts to one another. It just never 
dawned on me. I was under the assumption that he would not be—— 

The Cuarrman. You say he would sell back a lot of these bonds? 

Mr. Harrineton. That is right. 

The Cuatrman. Did he sell bonds back to you, bonds that he had 
purchased in the names of these other people? Or did he sell bonds 
back only in his own account ? 

Mr. Harrrneron. Some of these people, yes, I believe bonds were 
sold back for. ' 

The Cuarmman. In other words, he not only bought bonds for these 
people, but he sold bonds back to you from these people? 


62915—56—pt. 34 
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Mr. Harrineron. That is right, sir. 

Senator Munvr. When the bonds were sold, to whom would you 
make the check ¢ 

Mr. Harrincron. When they were sold back ? 

Senator Munpr. You said Abrams sold back the bonds to you. 
Suppose this was one of those 25 people whose names you have given, 
or 27 people; to whom did you make out your check in a case such as 
that? The records would show th: at, W ould they not? 

Mr. Harrineron. I am just trying to think. As far as I know, they 
were made out to the person whoever was supposed to be selling the 
bonds. I don’t recall the incident, but I think it has happened. 

Senator Mcunpr. You are a bond merchant, and if you sell some 
bonds, you have to make out a check in payment, do you not? 

Mr. Harrtneton. That is right. 

Senator Munpr. Your records would certainly show to whom you 
made the check and who endorsed the check ? 

Mr. Harrrnetron. That is right. Those checks I am sure are avail- 
able. 

Senator Mcunpr. Maybe Mr. Bellino can answer that question. 

Mr. Harrtneron. That is true. Mr. Bellino is helping me out here. 

(At this point the Chairman withdrew from the hearing room.) 

Mr. Harrincron. What happened was in most instances, I believe, 
there was actually what we calla swap. In other words, we would buy 
from account X YZ bonds at a certain price, and sell them other bonds. 
In other words, we would credit the account with so much. 

Senator Munpr. Whose account? One of the 26, or Mr. Abrams? 

Mr. Harrrneron. That is right, one of them. 

Senator Munpr. Do you have in your office a set of books in which 
you showed 27 different customers? 

Mr. Harrreron. In other words, do you mean each one set up 
individually ? 

Senator Mcunpr. That is right. 

Mr. Harrineton. No, I think some were grouped. 

Senator Munpr. Grouped how? 

Mr. Harrtneton. Under “Customers deposit account.” I think 
that is the heading it would be under. 

Mr. Beturo. This is an account termed “Customer’s deposits,” and 
it shows transactions relating to A. B. Sharpe, Sidney Kaplan, Artilio 
Musto, and also Emanuel Abrams, Leo Goldfarb, Mayflower Manu- 
facturing Corp., John Cicciarelli, and J. Chapman. They are all 
on this one account and not individual accounts. 

Senator Jackson. Mr. Bellino, on some of these transactions of sale, 
the account was credited, or in other words the money was held in the 
brokerage account ; that is what you are saying ? 

Mr. Harrrneton. Yes. 

Senator Jackson. But do you have any transactions where the 
check was made out to the owner of the bonds with a subsequent check 
coming back in your account ? 

Mr. Brtiino. We don’t have any actually where there are checks 
made out with regard to the purchase of the bonds, except 1 where 
there is an advance of $30,000. A check was made out to William R. 

Nathan and that is the one Mr. Berger testified to earlier this morn- 
ing. It was a check from Gregory Harrington payable to William 
R. Nathan, Inc. 
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Senator Jackson. Did that check go through the bank? 
(At this point, The Chairman entered the hearing room.) 

Mr. Harrtneron. I am sure I have the canceled check, Senator. 
Mr. Kennepy. Here it is. | Document handed to witness. | 

Senator Jackson. What are the circumstances in connection with 
the check which you hold in your hand, which I understand is a check 
in the sum of $30,000 made payable to William R. Nathan, Inc? 

Mr. Harrtneron. William R. Nathan, Inc., remembering this in- 
stance, was supposedly a company that Mr. Abrams was connected 
with. The actual circumstances were he said, “Greg, you have often 
said you can borrow on these. Can I borrow some money from you 
if 1 give you bonds on deposit ¢” 

I said, “Surely, if you give me enough bonds with enough market 
value to warrant me loaning you this money.” 

So he deposited, as I read this, 47,000, par value, Scranton Housing 
Authority bonds against the advance of $30,000. 

Senator Jackson. Were they deposited in the name of William R. 
Nathan? 

Mr. Harrineton. William R. Nathan, Inc. 

Senator Jackson. The $47,000 in housing bonds? . Were they de- 
posited as collateral ? 

Mr. Harrrneron. That is as collateral, yes, Senator. 

Senator Jackson. As collateral ? 

Mr. Harrineton. That is right, Senator. 

Senator Jackson. Then how come the $30,000 was sent to him by 
check’ As I understand it, what happened, if I get it straight, was 
there was $47,000 in Scranton Public onsnn Authority bonds set up 
in your records in the name of William R. Nathan, Inc. 

Mr. Harrtneron. Right. 

Senator Jackson. Subsequent thereto, a portion of these bonds. I 
assume, were sold. 

Mr. Harrtneron. That is right. 

Senator Jackson. And a check in the sum of $30,000 was then made 
payable to William R. Nathan, Inc. ? 

Mr. Harrrneton. No. I guess I didn’t make myself clear. 

Senator Jackson. Where does the check come in ¢ 

Mr. Harrrneton. In other words, the check was against this $47,000 
Scranton Housing that I held as collateral. In other words, it was to 
cover the $30,000. I held that as collateral against the loan. 

Senator Jackson. Were there any other checks made out ? 

Mr. Harrtneton. I don’t think so, Senator. 

Senator Jackson. In all other cases, then, when bonds were sold that 
had been purchased in the names of these 27 individuals, whenever 
there was a sale, in those instances your company would merely make 
a credit entry in their name in your books ? 

Mr. Harrtneton. That is right. And against the purchase of 
other bonds. 

Senator Jackson. To be used for the purchase of other bonds? 

Mr. Harrrneton. That is right, Senator. 

Senator Jackson. Did the money ever get to these people ? 

Mr. Harrtneton. Pardon me? 

Senator Jackson. Did they ever get to these 27 named individuals ? 
Mr. Harrtneton. I always thought they did. 
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Senator Jackson. You always thought they did? Why did you 
think they did ¢ 

Mr. Harrineron. I was under that assumption. As a matter of 
fact, it never entered my mind that they didn’t. You are referring tu 
when they purchased the bonds 

Senator Jackson. Well, did you hold the bonds for safekeeping / 

Mr. HarrrncTon. No. I often offered to do that. The only thing 
I held, actually, was that I might hold them for a short period of time. 

Senator Jackson. That is a common thing in the brokerage business, 
is it not ¢ 

Mr. Harrineron. Yes. And generally it is a handy way to do it. 

Senator Jackson. Is that not the normal] thing when you are buying 
and selling’ It is normal in the sense that more transactions are 
handled that way than not? 

Mr. Harrincton. But you will find, Senator, that most individuals. 
when they buy securities, they want to see them. It is too bad be- 
cause they should leave them with their broker or have them delivered 
to the bank or something. But you will find so many people want to 
see it. 

Senator Jackson. As I understand your previous testimony, these 
bonds were picked up by 1 individual rather than the 27 individuals / 

Mr. Harrineton. That is right. 

Senator Jackson. Were you not suspicious of that form of doing 
business ¢ 

Mr. Harrineron. Well, no, Senator, because, as I say, this thing 
gradually happened. 

Senator Jackson. Let me ask you this one question: Have you ever 
had a transaction comparable to this in your business? 

Mr. Harrineton. Yes. 

Senator Jackson. Involving this amount of money / 

Mr. Harrineron. It does, Senator 

Senator Jackson. A total of $9 million has been entered in and out 
of the books, as I understand it, in 2 years, with purchases in large 
amounts, in the names of 27 different individuals, bonds being sold. 
entries being made in your company’s books for credit on these sales, 
and soon. Have you in your experience ever conducted a brokerage 
transaction comparable or similar to this particular transaction in- 
volving this amount of money ? 

Mr. Harrieron. No, not this amount of money. No, Senator. 

Senator Jackson. Were you not wondering a bit what was going 
on? 

Mr. Harrineron. I wish I had, but unfortunately I had complete 
confidence. I never had any reason to doubt Mr. Abrams. I never 
thought of it. 

Senator Jackson. You testified a moment ago you thought some of 
this money was getting to these people. 

Mr. Harrineron. No, I was being facetious. I thought it was, | 
said, certainly. I think you said were these bonds getting to these 
people, and I said I certainly thought so, I thought that is what you 
said. 

Senator Jackson. How long have you been in the brokerage busi- 
ness ¢ 

Mr. Harrineton. Do you mean when I started on the street ? 

Senator Jackson. Yes. 
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ou Mr. Harrreron. I started in 1946. 


Senator Jackson. So you have had 10 years’ experience. On the 
face of it, you would concede this is a most unusual way to conduct 
an account ¢ 

Mr. Harrrneton. Well, I could just say that only recently a man 

walked into our shop, and, of course, we knew him and so forth, and 
ha walked in with $300,000-some worth of bonds. He needed money 
for some purpose or other. I am a trader. I don’t. do the actual sell- 
ing to the individuals or to the retail accounts. I confine myself in 
my present job. The company knew him, of course. He was an old 
account and doing business with the firm for years. 

But here was a man who walked in off the street and the value of the 
bonds was over $350,000 

Senator Jackson. But how does that compare with a transaction 
involving $9 million dealing with 27 different people / 

Mr. Harrtneron. These were a series of transactions over a period 
of years. 

Senator Jackson. You must remember that this man came in with 
all this money to buy bonds for different people, 27 different people. 

Mr. Harrrneron. I think that is the reason I didn’t get suspicious, 
the fact that there was a lot of value. But as far as I was concerned, 
it was spread among a lot of people. I would say this, if there had 
been fewer people, looking back, and I do not know now, looking back 
maybe I would have been. 

Senator Jackson. People are charitable, but you kind of wonder, 
do you not, when there is this sort of transaction going on involving 
names of individuals, and selling them? Right there, you would know 
as a reasonable man, and you do not have to be a lawyer, but you have 
to have a little common sense, that on the face of it there might be some 
monkey business, because corporations are not allowed to buy bonds 
in the names of individuals and charge them up as business expenses, 
are they ¢ 

Mr. Harrtneron. No. 

Senator Jackson. Let us get this straight. You were put on notice 
that companies, corporations, were buying these bonds for individual 
accounts, is that right ? 

Mr. Harrrneron. It was my understanding that these corporations 
were owned by the people involved. 

Senator Jackson. That did not have anything to do with it. The 
corporation was buying bonds, large sums, and over a period of 2 years 
they aggregated $9 million for individuals, not for other companies, 
but for individuals. On the face of it, would that not put you on 
notice that there was some monkey business going on ? 

Mr. Harrineton. No, Senator, because I was under the impression 
that the people involved were directly connected with these companies. 

Senator Jackson. But, again, you are transferring corporate assets 
in the name of individuals. You have had some experience. You know 
that you cannot do that. 

Mr. Harrtneton. All I know is that on some of the small cor pora- 
tions most of them are either solely or perhaps the ownership is con- 
fined toa few people. 

Senator Jackson. You know that even if it was a family owned cor- 
poration you could not do that, could you? 
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Mr. Harrincron. Why not? As long as they pay their taxes on 
it, they can do that. Itnever entered my mind then. 

Senator Jackson. But $9 million? Do you think they were paying 
taxes on $9 million? If it were one transaction at Christmas time and 
they were giving out bonuses, or something like that, that is one thing. 
But this involved unusual transactions. It involved $9 million for a 
company not doing that kind of business. 

If they were buying these bonds in the name of the company——— 

Mr. Harrtneton. I just want to say one thing, Senator. 

Senator Jackson. Let me finish the question. If they were buying 
these bonds in the name of their parent companies or individual com- 
panies, it might make some sense. If they had a lot of surplus capital 
lying idle and did not need it, they might buy some short-term Goy- 
ernment bonds or buy some tax exempts, and that goes on all the time. 
Is that right ? 

Mr. Harrineron. Surely. 

Senator Jackson. Is it a normal thing for business firms to go and 
buy $9 million in bonds in the names of individuals over a period of 
2 years ¢ 

Mr. Harrrneton. Let me say one thing, if I may, Senator. You 
keep saying $9 million. It was actually $2.8 million, which is still 
a lot, and I grant you that. 

Senator Jackson. The par value was $9 million, was it not? 

Mr. Betxr1no. $9 million is all the transactions. 

Mr. Harrtneron. That includes Abrams, and purchases and sales. 

Senator Jackson. The aggregate of the transactions of buying and 
selling. That isa big volume. 

Mr. Harrrneron. $2.8 million. 

Senator Jackson. That is the cash, actually. 

Mr. Harrineton. $2.8 million is what was purchased by these 
various people ; not $9 million. 

Senator Jackson. But they turned around and sold the bonds. The 
ones that he purchased, $3,200,000, did he purchase those with corpora- 
tion funds ? 

Mr. Harrineron. No. Hehadan account withme. By the way-—— 

Senator Jackson. You can answer that “yes” or “no.” How did 
he pay for the $3.2 million in bonds that he put in his own name? 
What kind of checks? 

Mr. Harrrneton. As far as I can recall, they were his own checks. 
He even used, as far as I can recall, and I hope I am not wrong: 

Senator Jackson. Those were purchased, or at least one of them 
was purchased from his father’s company. 

Mr. Harrineton. I was going to say I think Fabric Garment, if 
I am not mistaken, was used. But, there again, I think he owned 
Fabric Garment. 

Senator Jackson. $3.2 million in bonds you say were purchased 
in his name. How were they paid? Were they paid by personal 
checks or corporate checks ? 

Mr. Harrrneton. I think for the most part by personal checks, and 
I think there may have been some corporate checks, too. But when 
you say $3 million-some-odd, he didn’t put up $3 million or some- 
thing of that sort. I think there was one large transaction of 400 
Governments, where he might have had $50,000 on margin, and we 
sold those out. 
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Senator Jackson. The $3.2 million is the par value of the bonds? 

Mr. Harrineron. Yes. 

Senator Jackson. But the rest of it was a creditor-debtor relation- 
ship. 

M r. Harrineron. Yes. In other words, $3 million, he didn’t have 
a cash outlay of $3 million. 

Senator Jackson. If he bought a $3,000 car, he paid $1,000 down 
but he did buy the $3,000 car. 

Mr. Harrrneron. But you have to eventually pay the other $2,000. 

Senator Jackson. You do not have to; you can dispose of your 
equity. 

Mr. Harrinetron. What I mean is he put margin up for the 400,000 
and then we sold them out. So he never actually put up the other 
$350,000. 

Senator Munpt. Mr. Harrington, in the 2 years that are involved 
here, what percentage of your total brokerage business was involved 
in this family of Abrams transactions, and his 26 associated names ? 

Mr. Harrtneron. Less than 10 percent. 

Senator Munpr. You did about a $90 million business? 

Mr. Harrinetron. Par value? I am sorry. 

Senator Munpr. I am wondering what percentage of your brokerage 
business was involved in the transactions. 

Did you say less than 10 percent ¢ 

Mr. Harrineron. Less than 10 percent. 

The Cuarrman. Is that right, Mr. Bellino? 

Mr. Betirno. Yes, sir. 

Senator Munpr. In other words, you were not set up solely to do 
brokerage business with this outfit ? 

Mr. Harrrneron. I want to make that clear. I didn’t know Mr. 
Abrams when I opened up. 

Senator Munpr. How long have you been in business? 

Mr. Harrrneron. The famous Humphrey three and a quarter took 
care of that. That was the end as far as I was concerned. I decided 
to work for somebody else from here on in. 

Senator Munpr. You had been in business 2 years? 

Mr. Harrtneton. February 1953, and then I stopped operating in 
the latter part of 1953. Iam sorry. I opened in February 1950 and 
I stopped operating as a dealer the latter part of 1953. Actually, to 
all intents and purposes I still have the company open only because 
I can’t get my books to close it. 

The Cuatrrman. The Government has your books? 

Mr.Harrineron. Yes. And for a long time, Senator. 

The Cuarrman. Are there any other questions ? 

If not, thank you very much. 

The committee will stand in recess until 2 o’clock. 

(Members present at the taking of the recess: The chairman, Sena- 
tors Jackson and Mundt.) 

(Whereupon, at 12: 33 p. m., the committee recessed, to reconvene at 
2 p. m., the same day.) 


AFTERNOON SESSION 


Senator Jackson (presiding). The subcommittee will come to order. 
an Sharpe, will you come forward, please? Mr. Abraham B. 
arpe. 
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Will you raise your right hand and be sworn? Do you solemnly 
swear that the testimony that you are about to give will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Suarre. I do. 

Senator Jackson. Be seated. 

Mr. Wacutev. My name is Wachtel. 

Senator Jackson. Justa moment. State your name, please. 


TESTIMONY OF ABRAHAM B. SHARPE 


Mr. Suarrr. A. B. Sharpe. 

Senator Jackson. Is that Abraham B. Sharpe? 

Mr. Suarpe. That’s right. 

Senator Jackson. And your address ? 

Mr. Suarer. New York City. 

Senator Jackson. Give your address. 

Mr. Suarre. 303 Kast 37th Street, New York City. 

Senator Jackson. You are accompanied here today by your counsel! ? 

Mr. Suarpe. I am. 

Senator Jackson. Will you identify the man sitting there? 

Mr, Suarre. Mr. I. H. Wachtel. 

Senator Jackson. And he is your counsel ? 

Mr. Sarre. Yes. 

Senator Jackson. You are familiar, Mr. Wachtel, with the rules of 
the committee and the limitations which apply in the case of counsel? 

Mr. Wacurev. I am. 

Senator Jackson. You are familiar with those rules? 

Mr. Wacuret. Yes, sir. 

Senator Jackson. You can advise him on legal rights and consti- 
tutional rights, but you are not in any way to coach him or advise him 
on other than questions that pertain to those rights. 

What is your business, Mr. Sharpe ? 

Mr. Suarre. I am in the business of distributing books. 

Senator Jackson. You are in the business of distributing books? 

Mr. Suarre. That’s right, sir. 

Senator Jackson. What is that business? What is the name of it? 

Mr. Suarre. Book Promotions. 

Senator Jackson. And the address of that company / 

Mr. Suarrr. 5 Union Square. 

Senator Jackson. Do you own this company ? 

Mr. Suarre. Yes. 

Senator Jackson. You own the company ? 

Mr. Suarpr. I do, sir. 

Senator Jackson. How long have you been in the business of the 
Book Promotions ? 

Mr. Suarre. Since 1933. 

Senator Jackson. What type of business is it? What do you do? 

Mr. Suarre. Buying and selling books. 

Senator Jackson. You buy and sell books? 

Mr. Swarprr. That’s right. 

Senator Jackson. What kind of books? 

Mr. Suarpe. All kinds. 

Senator Jackson. New and used ¢ 

Mr. Suarrr. New, mostly. 
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Senator Jackson. Counsel will have some questions. Mr. Kennedy 
will inquire. 

Mr. Kennepy. Mr. Sharpe, do you know Mr, Joe Abrams? 

Mr. Suarpe. I would like to make a statement. I invoke my priv- 
ilege under the fifth amendment and respectfully decline to answer 
that question on the grounds of possible self-incrimination. 

Mr. Kennepy. Have you purchased some bonds, Mr. Sharpe, 
through the Gregory Harrington & Co. ? 

Mr. Suarre. The same answer. I invoke my privilege under the 
fifth amendment. 

Mr. Kennepy. When was the last time you talked to Mr. Abrams? 

Mr. Suarre. The same answer. I invoke my privilege under the 
fifth amendment. 

Senator McCarruy. Could I ask a question ¢ 

Senator Jackson. Senator McCarthy. 

Senator McCartuy. Do you feel if you gave us a truthful answer 
it might incriminate you ? 

Mr. Suarpe. I invoke my privilege. Yes, that any answer might 
be incriminating. 

Mr. Kennepy. Do you know Gregory Harrington ¢ 

Mr. Suarpe. The same answer; fifth amendment. 

Mr. Kennepy. Do you know Herman Kravitz 

Mr. Suarre. I am going to give you the same answer. I invoke my 
privilege under the fifth amendment. 

Mr. Kennepy. Do you know Samuel Kravitz ? 

Mr. Suarpr. I invoke my privilege under the fifth amendment. 

Mr. Kennepy. Have you had any business dealings with Mr. Kra- 
vitz? 

Mr. Suarpe. I invoke my privilege under the fifth amendment on 
the grounds that my answer might tend to incriminate me. 

Mr. Kennepy. Have you had any business dealings with Joey 
Abrams? 

Mr. SuHarre. I invoke my privilege under the fifth amendment on 
the grounds of self-incrimination. 

Mr. Kennepy. Mr. Chairman, the records of the Gregory Harring- 
ton & Co. show that there were sold to Mr. Sharpe 24 $1,000 United 
States Treasury bonds on September 8, 1951. That has been identified 
as an exhibit for reference. 

Senator Jackson. The Chair notes that is made to A. B. Sharpe. 
5 Union Square West, New York City. 

Mr. Kennepy. Did you purchase those bonds ? 

Mr. Suarre. I give you the same answer. I invoke my privilege 
under the fifth amendment. 

Mr. Kennepy. The endorsement on the back says this was paid by 
check of $24,000 on the Bankers Trust Co., signed by Arthur Sharpe. 
Is Arthur Sharpe related to you? 

Mr. Suarprr. I invoke my privilege under the fifth amendment and 
respectfully decline to answer. 

Mr. Kennepy. Are you also known as Arthur Sharpe ? 

Mr. Suarpe. I invoke my privilege under the fifth amendment and 
respectfully decline to answer. 

Mr. Kennepy. There is an endorsement on the back which states. 
and I quote— 
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In full settlement and satisfaction of any and all claims of Samuel Lieder against 
Abraham B. Sharpe, endorsed by Samuel Lieder. 

Could you tell the committee what your financial arrangements with 
Samuel Lieder are? 

Mr. Suarprr. I invoke my privilege under the fifth amendment and 
respectfully decline to answer this question. 

Mr. Kennepy. Did you have any business dealings with any com- 
panies or individuals having contracts with the Government ? 

Mr. Suarpr. I invoke my privilege under the fifth amendment. 

Senator McCartny. May I interrupt, Mr. Chairman ? 

Is there anyone here from Internal Revenue. I assume if there is not, 
the record will be turned over to the Internal Revenue. 

Senator Jackson. I might say that this is the first time I ever en- 
countered a case where United States Government bonds have been 
purchased and the fifth amendment has been used to deny it. It is an 
unusual application of the fifth amendment, against the purchase of 
United States Government bonds. 

Senator McCarruy. I agree with you wholeheartedly. 

Mr. Kennepy. Have you had any direct business dealings with the 
Government yourself? 

(The witness conferred with his counsel. ) 

Mr. Suarpr. I invoke my privilege under the fifth amendment. 

Senator McCarruy. I am going to ask the Chairman to order the 
witness to answer that question. Whether or not you have had dealings 
with the Government is not a criminal offense. 

(The witness conferred with his counsel.) 

Senator Jackson. The question is general. I think, Mr. Sharpe, 
you can answer that. 

Mr. Suarre. On advice of counsel, Mr. Chairman, I refuse to answer. 

Senator Jackson. You will be ordered to answer the question. It is 
a general question, whether you have ever had any dealings or business 
with the Government. 

(The witness conferred with his counsel.) 

Senator Jackson. When you get down to specifics, it is something 
else. 

(The witness conferred with his counsel. ) 

Mr. Suarre. Mr. Chairman, I don’t understand the question. 

Senator Jackson. The question is, have you ever had any dealings 
or business with the United States Federal Government directly ? 

(The witness conferred with his counsel.) 

Mr. Suarre. Mr. Chairman, I still don’t understand the question. 

Senator McCarrny. You don’t understand the question of whether 
or not you have had any business dealings with the Government. A 
five-year-old child could answer that question. 

(The witness conferred with his counsel. ) 

Senator Jackson. I think that question is a general one and you 
can state whether you have or you haven’t had business dealings with 
the Government, or dealings with the Government. The Federal Gov- 
ernment I am talking about. 

(The witness conferred with his counsel.) 

Mr. Suarre. Mr. Chairman, on advice of counsel, I feel that the 
answer might lead to questions that might incriminate me and I plead 
the fifth amendment. 
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Senator Jackson. Is that in response to the order that I just gave, 
that you be ordered to answer the question ? 

Mr. Suarer. Yes. 

Senator McCarrny. Normally, may I say, Mr. Chairman, this man 
would be definitely in contempt of the committee. However, in view 
of the recent Supreme Court decision, I doubt very much that you 
can cite any of them for contempt successfully. 

Mr. Kennepy. Did you have any information about any gifts or 
payments directly or indirectly from any Government contractors to 
any Government officials ? 

Mr. Suarre. I invoke my privilege under the fifth amendment, 
Mr. Counsel. 

Mr. Kennepy. Have you ever made any payments directly or indi- 
rectly to any Government offic ials yourself ? 

Mr. Sree. I invoke my privilege under the fifth amendment and 
decline to answer. 

Mr. Kennepy. Have you ever made any payments directly or given 
any gifts directly or indirectly to any Government employee ? 

Mr. Snarpe. I invoke my privilege under the fifth amendment and 
respectfully decline to answer on the grounds of possible self-incrimi- 
nation. 

Senator McCarruy. You understand, of course, by your answers 
you are indicting yourself of dishonesty—I mean, if you didn’t pay 
Government officials off, you could simply say no. The only ground 
for invoking the fifth amendment here is that you did pay off Gov- 
ernment employees or officials. 

You understand that, don’t you ? 

Mr. Suarre. I don’t understand that to be the meaning of the use 
of the fifth amendment. 

Senator McCarruy. If you didn’t pay off any Government em- 
ployees or officials, then you could simply say no, You realize that 
wouldn’t incriminate you ¢ 

(The witness conferred with his counsel. ) 

Senator McCartuy. He doesn’t need coaching on this, Counsel. 

( The witness conferred with his counsel. ) 

Senator McCarruy. Will you answer the question ? 

Mr. Suarrr. I refuse to answer the question. I decline to answer 
the question under the grounds of self-incrimination. 

Mr. Kennepy. Would you look at this check ? 

( The witness conferred with his counsel. ) 

Mr. Kennepy. Would you identify the check ? 

Mr. Suarre. Mr. Chairman, I invoke my privilege under the fifth 
amendment and decline to answer the question. 

Mr. Kennepy. Could you read what the check says; what bank it 
ison ¢ 

Mr. Snares. Grace National Bank of New York. 

Mr. Kennepy. And who is it made out to? 

Mr: Suarer. A. B. Sharpe 

Mr. Kennepy. And wheti is the date of the check ? 

Mr. Suaree. October 3, 1951. 

Mr. Kennepy. And in what amount? 

Mr. Suarpe. $427.83. 

Mr. Kennepy. And by whom isitsigned? $427.83? 

Mr. Srarre. Eighty-three cents, yes. 
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Mr. Kennepy. By whom is it signed / 

Mr. Suarre. John A. Doody. 

Mr. Kennepy. How do you spell his name / 

Mr. Suarre. D-o-o-d-y. 

Mr. Kennepy. Now, would you read the endorsement on the back ¢ 
Mr. Suarre (reading) : 

Deposit only for credit to the account of A. B. Sharpe. 


Mr. Kennepy. Was that check made out to you ? 

Mr. Suarre. Mr. Chairman, I invoke my privilege under the fifth 
amendment and refuse to answer. 

Mr. Kennepy. Mr. Chairman, could we have that check made an 
exhibit ? 

Senator Jackson. The check will be made exhibit No. 3. 

(Exhibit No. 3 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Is that A. B. Sharpe to whom that check is made 
out—is that you? 

Mr. Suarpe. I invoke my privilege under the fifth amendment. 

Senator MeCarrny. Could Task a question ? 

Is that your signature on the back of the check, on exhibit No. 3? 

Mr. Suarre. Mr. Senator, I give you the same objection. Under 
the fifth amendment, I respectfully decline to answer the question. 

Mr. Kennepy. Mr. Chairman, this has already been made an exhibit 
for reference, the sale of the bonds to Mr. A. B. Sharpe. Could it be 
made an exhibit to the record ? 

Senator Jackson. It will be made Exhibit No. 4. 

(Exhibit No. 4 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Was your address at one time 5 Union Square West, 
New York City? 

Mr. Suarpe. Yes. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Was that your address in October 1951 ? 

Senator Jackson. What was youranswer? Yes? 

Mr. Suarre. Yes, it was. 

Mr. Kennepy. The record speaks for itself, showing that that A. B. 
Sharpe who purchased the $24,000 worth of bonds from Gregory 
Harrington & Co. was A. B. Sharpe from that address in 1951. 

Do you bank at the Industrial Bank of Commerce ¢ 

Mr. Suarrr. I invoke my privilege under the fifth amendment and 
respectfully decline to answer that question. 

Mr. Kennepy. Is that where you have your bank account at the 
present time? 

Mr. Suarrs. I invoke my privilege under the fifth amendment 
and respect fully decline to answer. 

Mr. Kennepy. Did you pay for these bonds by check or by cash? 

(The witness conferred with his counsel. ) 

Mr. Suarpr. I invoke my privilege under the fifth amendment and 
decline to answer on the grounds of self-incrimination. 

Mr. Kennepy. Did the money from the bonds come from this bank 
account at the Industrial Bank of Commerce ? 

Mr. Suarpre. I invoke my privilege under the fifth amendment, Mr. 
Counsel, and respectfully decline to answer. 

Mr. Kennepy. Did you ever have any discussions with Joey Abrams 
or Herman Kravitz regarding payoff to any Government officials? 
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Mr. Sarre. I invoke my privilege under the fifth amendment and 
respectfully decline to answer. ; 

Mr. Kennepy. Did you ever have any discussions with them, with 
Herman Kravitz or Joey Abrams, regarding the misappropriation of 
(Government-furnished material ? 

Mr. Suarez. I respectfully decline to answer on the same grounds, 
on the grounds of the fifth amendment. 

Senator McCarruy. You are labeling this deal as crooked beyond 
words and labeling yourself as a crook by your refusal to answer. 
If you were in an honest deal, you could simply answer the question. 
That doesn’t call for an answer. 

Mr. Kennepy. Do you have any information on either Mr. Herman 
Kravitz, Mr. Joey Abrams, or any of their companies misappro- 
priating any Government-furnished material ? 

Mr. Suarre. I respectfully decline to answer on the grounds of 
possibly self-incriminating myself. 

Mr. Kennepy. Mr. Chairman, there doesn’t seem to be any sense 
in trying to pursue this. I think he better remain under subpena. 
Maybe the attorney will keep in touch with us. 

Senator Jackson. That will be all for now. Mr. Sharpe, you will 
remain under the subpena of this committee until further notice. You, 
through your counsel, will be made available to us when we need 
you. 

Mr. Kennzpy. We will give you reasonable notice. 

Senator Jackson. Mr. Nathan Rosen, please come forward. 

Will you raise your right hand and be sworn? Do you solemnly 
swear that the testimony that you are about to give will be the truth, 
the whole truth, and nothing but the truth, so help you God? 

Mr. Rosen. I do. 
Senator Jackson. State your name, please. 


TESTIMONY OF NATHAN ROSEN 


Mr. Rosen. Nathan Rosen. 
Senator Jackson. Before the Chair proceeds any further, you 
have been informed that you are entitled to counsel, if you so desire? 

Mr. Rosen. Yes, I have been informed. 

Senator Jackson. You have been so informed ? 

Mr. Rosren. Yes. 

Senator Jackson. You understand that you are entitled to counsel ? 

Mr. Rosen. Yes. 

Senator Jackson. Do you wish to have counsel before you proceed 
further ? 

Mr. Rosen. No. 

Senator Jackson. Where do you live, Mr. Rosen ¢ 

Mr. ‘Rosen. I live at 1620 East Second Street, Brooklyn, N. Y. 

Senator Jackson. And what is your business ? 

Mr. Rosen. Right now I am in the wholesale meats and provisions. 
I supply restaurants. 

Senator Jackson. You supply restaurants? 

Mr. Rosen. Yes. 

Senator Jackson. What is the name of that company ? 
Mr. Rosen. It is my own name, Nathan Rosen. 
Senator Jackson. Sole proprietorship ? 
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Mr. Rosen. Yes. 

Senator Jackson. Nathan Rosen Co. ? 

Mr. Roszen. No. Just Nathan Rosen. 

Senator Jackson. What is the address of that business ? 

Mr. Rosen. The basic address is my home address, but I job out 
of the Fort Green Market. 

Senator Jackson. Where? 

Mr. Rosen. In Brooklyn. 

Senator Jackson. Mr. Rosen, you understand the nature of these 
hearings today # 

Mr. Rosen. Yes, sir. 

Senator Jackson. You have been interviewed previously by the 
staff of the committee / 

Mr. Rosen. Yes, sir. 

Senator Jackson. You have? 

Mr. Rosen. Yes. 

Senator Jackson. So you understand in general the questions that 
will be asked of you this afternoon ¢ 

Mr. Rosen. Yes, sir. 

Senator Jackson. I will now ask our counsel, Mr. Kennedy, to 
proceed with some questions. 

Mr. Kennepy. You know Mr. Joey Abrams, do you not? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. Did you work for him for a while? 

Mr. Rosrn. Yes, sir. 

Mr. Kennepy. Do you still work for him ¢ 

Mr. Rosen. No, sir. 

Mr. Kennepy. When did your business relationship with Joey 
Abrams terminate ¢ 

Mr. Rosen. To the best of my knowledge, at the end of the Goy- 
ernment contracts. 

Mr. Kennepy. When was that ? 

Mr. Rosen. I think that would be at the end of 1953. 

Mr. Kennepy. The last time you had any business connection with 
Mr. Abrams was the end of 1953? 

Mr. Rosen. Approximately that time. I couldn’t be certain. Its 
the end of the contracts. 

Mr. Kennepy. What Government contract was that? 

Mr. Rosen. The Eisenhowers. 

Mr. Kennepy. Eisenhower jacket ! 

Mr. Rosen. That’s right, sir. 

Senator Jackson. We had McGrath this morning. 

Mr. Rosen. I beg your pardon ‘ 

Senator Jackson. You weren’t here, but we had the name McGrath 
come up this morning. We have Eisenhower this afternoon. We 
are going on up the ladder. 

Mr. Rosen. If I am picking anything, I might as well pick the best. 

Senator Jackson. Are you talking about jackets? 

Mr. Rosen. Eisenhower jackets. 

Senator Jackson. Do I understand your answer to be that you think 
its the best jacket ? 

Mr. Rosen. Don’t put words in my mouth. 

Mr. Kennepy. When did you first meet Joey Abrams ? 

Mr. Rosen. I met Mr. Abrams in about 1948 or 1949. 
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Mr. Kennepy. Under what circumstances ? 

Mr. Rosen. I hac been a clothing contractor, was making clothing 
for the general trade, and Mr. Abrams was introduced to me by Mr. 
Harry Hyman, who was at that time his partner, and we contracted 
some white toppers to be made for them. 

Mr. Kennepy. You were subcontracting for him ? 

Mr. Rosen. No. He happened to have been the manufacturer at 
the time. I was the prime contractor for him, on these white ladies’ 
toppers, that was sold to Bonds, and Crawford, and all these other 
different chain stores. It was a promotion deal. 

Senator McCartrny. What Hyman was that? What Harry Hy- 
man’ Is this the man who used to work for Telecommunications ? 

Mr. Rosen. Beg pardon? I don’t understand you. 

Senator McCartruy. What is the background of this Harry Hyman 
that you mentioned ¢ 

Mr. Rosen. I could’nt tell you. I don’t know. 

Senator McCarruy. Do you have any idea what work he was en- 
gaged in before you met him ¢ 

Mr. Rosen. To my best recollection, he was always in the garment 
industry. 

Senator McCartuy. Always in what? 

Mr. Rosen. Always in the clothing industry. 

Senator McCarruy. Thank you. That is all. 

Mr. Kennepy. Did you go into a business relationship with Joey 
Abrams shortly after this? 

Mr. Rosen. Yes. We became partners in the shop that I had 
been in. 

Mr. Kennepy. What was the name of that ? 

Mr. Rosen. The shap, that originally was under the name of Pep 
Sportswear. 

Mr. Kennepy. P-e-p? 

Mr. Rosen. P-e-p Sportswear, and when we merged, we changed it 
to the name of Fabric Garment. 

Mr. Kennepy. Fabric Garment Co. ? 

Mr. Rosen. Company. 

Mr. Kennepy. And what was the address of that? 

Mr. Rosen. That was at 271 McKibbin Street, Brooklyn. 

Mr. Kennepy. What was your arrangement with Mr. Abrams in 
that company ¢ 

Mr. Rosen. We were to produce the work—lI was the inside man 
in the shop—to produce the work that he had brought in to us. 

Mr. Kennepy. You were equal partners in it ? 

Mr. Rosen. Myself? My share? 

Mr. Kennepy. Yes. 

Mr. Rosen. I had one-third of 50 percent, because we were 3 orig- 
inally, ‘but combined with Mr. Hyman and Mr. Abrams. I think it 
was Mr. Hyman had bought the shop. 

Mr. Kennepy. And did you continue to have contracts with the 
government under Fabric Garment Co. ? 

Mr. Rosen. Not while I was with them. 

Mr. Kennepy. You did not at all? 

Mr. Rosen. No. I left shortly after that for personal reasons. 

Mr. Kennepy. You sold out your interest ? 

Mr. Rosen. Right. 
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Mr. Kennepy. Did you understand the Fabric Garment Co. had 
contracts with the Government after you left ? 

Mr. Rosen. They may have had. I had no interest in Fabric Gar- 
ment. I wouldn't care what they did. 

Mr. Kennepy. Did you have some further business relationship 
with Joey Abrams after that time? 

Mr. Rosen. Yes. 

Mr. Kennepy. What was that / 

Mr. Rosen. In the end of 1950, I needed a job, which was plain 
and simple, and I went to ask fora job. 

Mr. Kennepy. Yes? 

Mr. Rosen. He knew my capabilities, and he gave me a job. 

Mr. Kennepy. What were you doing then ? 

Mr. Rosen. I was making the Navy mattress cover for the United 
States Navy. 

Mr. Kennepy. Did he ultimately set you up in a business of your 
own? 

Mr. Rosen. Yes. 

Mr. Kennepy. What year was that / 

Mr. Rosen. March of 1951. 

Mr. Kennepy. What was your arrangement with him at that time? 

Mr. Rosen. I was to receive a bonus or a commission on the amount 
of labor that I had saved on the garments. 

Mr. Kennepy. What was the name of the company? What com- 
pany name were you operating under ? 

Mr. Rosen. Operating under the name of Nat Rosen Co. 

Mr. Kennepy. What was the arrangement between you and Joey 
Abrams in the Nat Rosen Co. ? 

Mr. Rosen. He was to supply the shop, all the material that went 
into the shop, to pay for the rent, gas, electric, everything that. per- 
tained to all expenses of the shop except labor, which’ I had the power 
over. By “power” I mean I was responsible for the labor, because | 
knew quite a bit of people. I hired and fired and to the best, of my 
ability in order to get the work out that I had to get out. 

Mr. Kennepy. Were you working on Government business at that 
time ? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. And what specific job was your company doing?! 
Mr. Rosen. We received the garments for cleaning, pressing, sew- 
ing of the buttons, the examining, the inspection, and the packing and 

shipping. 

Mr. Kennepy. During this period of time, did you find that more 
business came to your shop than you could handle? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. And so did you make some arrangements for sub- 
contracting some of it out, or did Mr. Abrams make such arrange- 
ments? 

Mr. Rosen. I called the office and told him I was being choked 
-with work. It’s true, I may have been a little hungry. I wanted to 
get. as much work in as possible to try and make more for myself, 
but I bit off a little bit more than I could chew. 

Mr. Kennepy. So what arrangements—— 

Mr. Rosen. And I called the office and asked for help. 

Mr. Kennepy. What did Mr. Abrams do then ? 
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Mr. Rosen. Mr. Abrams sent an agent over to the shop to see me. 

Mr. Kennepy. What was his name? 

Mr. Rosen. His name was Mr. Seltzer. 

Mr. Kennepy. What was his first name? 

Mr. Rosen. I think it was Dave. 

Mr. Kennepy. Dave Seltzer ? 

Mr. Rosen. That’s right. 

Mr. Kennepy. Do you know how to spell his last name? 

Mr. Rosen. I would judge it is S-e-1-t-z-e-r. 

Mr. Kennepy. How long did he stay with you ? 

Mr. Rosen. How long did he stay with me? 

Mr. Kennepy. Yes. 

Mr. Rosen. I don’t understand your question. 

Mr. Kennepy. Well, what was his arrangement? What was he in 
relationship with you ? 

Mr. Rosen. To me he was nothing but a go-between, an agent, to 
get me shops to do the work for me, that I was choked with. 

Mr. Kennepy. How long did that arrangement last? 

Mr. Rosen. Oh, quite some time. 

Mr. Kennepy. Well, for how long? 

Mr. Rosen. Approximately 7 or 8 months, 9 months, 10 months; I 
couldn’t be exact. 

Mr. Kennepy. Now, he made arrangements with other companies, 
did he, to take some of this work ? 

Mr. Rosen. That’s right. 

Mr. Kennepy. During this period of time, did he inform you that 
there was another factory that was taking some of this work called 
Gregory Harrington & Co. ? 

Mr. Rosen. The only time I heard of the name Gregory Harrington 
is when I had once signed a check for it and I know they told me it was 
for labor, that this shop had made. 

Senator Jackson. Do the cameras bother you ? 

Mr. Rosen. The lights do. 

Senator Jackson. The cameras don’t bother you? 

Mr. Rosen. The cameras don’t bother me. 

Senator Jackson. And the photographers? 

Mr. Rosen. Have fun. I don’t care. 

Senator Jackson. You don’t object to their taking pictures? 

Mr. Rosen. I have nothing to hide. 

Senator Jackson. Just the lights. Pardon me. 

Mr. Rosen, I have nothing to hide. 

Senator Jackson. I am just advising you of your rights as a witness. 
I mean, if you do not want the cameras on. 

I understand the witness has no objection. The light is what is 
bothering him. As I understand, the witness has no objection to the 
taking of pictures, and the cameras as long as the lights are off. 

Mr. Rosen. That’s right. If they can take the pictures without the 
lights, they are good. 

Senator Jackson. Pardon me? 

ne If they can take the pictures without the lights, they are 
all right. 

Mr. Kennepy. Mr. Rosen, will you tell the committee what’ you 
heard about Gregory Harrington & Co. ? 


62915—56—pt. 3——_5 
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Mr. Rosen. Up until the time I was questioned by the FBI, I was 
still under the impression that Gregory Harrington & Co. was a con- 
tractor. 

Senator Jackson. Was a what? 

Mr. Rosen. A contractor. By “contractor” I mean a shop that made 
work. 

Senator Jackson. A clothing contractor? 

Mr. Rosen. A clothing contractor; that’s right. When I was ques- 
tioned by the FBI, they told me that Gregory Harrington & Co. was a 
bond house ora bondsman. The next time I heard it—— 

Senator Jackson. What was your reaction when you heard that? 

Mr. Rosen. I didn’t believe it. But they say so. They must know 
better than me. 

Mr. Kennepy. How had you heard of the Gregory Harrington & 
Co. initially ¢ 

Mr. Rosen. Initially is when I signed the check for it, thinking that 
it was a clothing contractor and that’s the first time I saw the name. 

Senator Jackson. Was it represented to you as a clothing company? 

Mr. Rosen. Certainly. 

Senator Jackson. What was the representation? When you signed 
your name to the check, what was the representation ? 

Mr. Rosen. It was payment of labor for garments that I had re- 
~— back from Seltzer in order to pay for labor that this shop did 
or me. 

Senator Jackson. So you thought you were reimbursing a clothing 
company ¢ 

Mr. Rosen. That’s right. 

Mr. Kennepy. This was the information that was given to you by 
Mr. Seltzer, is that it ? 

Mr. Rossen. That’s right. 

Mr. Kennepy. And he was the one that was put into your factory 
by Mr. Abrams? 

Mr. Rosen. That’s right. 

Mr. Kennepy. Tell me, what was the arrangement that you had as 
far as your bank account was concerned for the Nat Rosen Co.? 

Mr. Rosen. The arrangements? If you will ask the question a little 
differently, maybe I could answer you. I don’t understand the 
question. 

Mr. Kennepy. Did you have a bank account in your own name? 

Mr. Rosen. I had a bank account in my name, yes. 

Mr. Kennepy. Did Mr. Joey Abrams put the money in the bank 
account initially ¢ 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. Would the Abrams Co. be the one to make out the 
checks, fill the checks in, and you would sign them; is that correct ? 

Mr. Rosren. That’s right; yes, sir. 

Mr. Kennepy. And this check, therefore, was made out by the Joey 
Abrams Co. ? 

Mr. Rossen. It was made out in the office of Fabric Garment, which 
kept all of my records. 

r. Kennepy. And that’s Joey Abrams’ company; is that correct! 

Mr. Rossen. I don’t know if it’s Joey Abrams’ company or—it’s a 
corporation. 
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Mr. Kennepy. Well, it’s the corpoartion or company with whom 
Joey Abrams is associated, is that correct ¢ 

Mr. Rosen. That’s right. 

Mr. Kennepy. Here, Mr. Chairman, is Mr. Rosen’s account at the 
Manufacturers Trust Co. from April to July 1951, and the address on 
here is 473 Liberty Avenue. Is that your place of business / 

Mr. Rosgen. That is the office of Fabric Garment. 

Mr. Kennepy. Which is the Joey Abrams company ? 

Mr. Rosen. The main office. 

Senator Jackson. The Chair will include the account for purposes 
of reference. That’s the transcript from the Manufacturers Trust, the 
record of the checks from April to July 1951, all in the name of the 
account of Nat Rosen, 473 Liberty Avenue, Brooklyn, N. Y. 

Mr. Kennepy. Mr. Chairman, the records of Gregory Harring- 
ton & Co, and the Nat Rosen account show that there were seven dif- 
ferent checks to Gregory Harrington & Co. with a total of $116,442.89 
for the purchase of bonds. 

Did you purchase $116,442.89 worth of bonds ? 

Mr. Rosen. No. 

Mr. Kennepy. You did not purchase the bonds? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you give anyone permission to purchase bonds 
in your name ¢ 

Mr. Rossen. No, sir. 

Mr, Kennepy. Did you know that such bonds had been purchased 
until you were talked to by some Government officials? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you ever purchase $22,500 United States Treas- 
ury bonds when you were living at 1043 Washington Avenue, Brook- 
lyn, N. Y., for a total of $22,566.37 ? 

Mr. Rosen. No, sir. 

, = aaah That’s August of 1951. Did you ever purchase those 
onds 

Mr. Rosen. No, sir. 

Senator McCarrny. May I interrupt? 

Mr. Kennepy. Yes. 

Senator McCarruy. What did you think you were writing the 
check for? 

Mr. Rosen. For labor, sir. * had received a certain amount of gar- 
ments in my place. Now, those garments had to tally up to the amount 
of money that was on that hock I had these garments in my place. 
I received these garments. 

Senator McCarruy. Where did the garments come from ? 

Mr. Rosren. From different factories. They were made on the out- 
side. Actually, which factory it was made in, I don’t know truthfully. 

Senator McCarruy. This check was used for Treasury bonds, Did 
you ever pay for the garments in any other fashion ? 

. Rosen. In any other fashion? Sometimes a check may have 
been made out to cash. A lot of people in the garment industry, it’s 
a custom that they need cash on a Friday to pay their help, and they 
need it fast. It’s not something out of the ordinary. 

Senator Jackson. You mean, you make the check out to cash? 
What would be the difference if you made it out to cash or if you made 
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it out in the name of the firm? You still have to cash the check. I 
don’t follow you. 

The only thing is, it is more dangerous to carry a check made out to 
cash, because it is negotiable. 

Mr. Rosen. Is my signature on any of these checks as an endorsee? 

Senator Jackson. I understand all that, but you said that they 
need the cash. They could go to the bank and take the check and get 
it cashed. 

. — Rosen. Sometimes they picked up the check after 3 o’clock on 
riday. 

Senator Jackson. I understand, but you still couldn’t get the cash. 
The check isn’t cashed until it is cashed, period. Isn’t that right? 

Mr. Rosen. That’s the way sometimes it was made out, and the office 
would cash the checks and give it to them. 

Senator Jackson. You mean to tell me that in the clothing industry 
checks are made out to cash in payment of clothing ? 

Mr. Rosen. It’s the custom, yes. 

Senator Jackson. And it’s not made out to the name of the firm? 

Mr. Rosen. It’s made out alongside of the check, in the checkbook, 
to who it is issued. 

Senator Jackson. What record do you have that you paid for those 
goods if you make it out to cash ? 

Mr. Rosen. You have bills for them. 

Mr. Kennepy. Isn’t it a fact that you didn’t keep the books 
yourself? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. So you really didn’t know what was going on as far 
as these payments were concerned ; isn’t that right ? 

Mr. Rosen. They had to tally up to the amount of garments I had 
in the place. 

Mr. Kennepy. How do you think the actual goods that you pur- 
chased, or that this money was supposed to be used for, were actually 
paid for? 

Mr. Rosen. I don’t understand you. 

Mr. Kennepy. You put out $116,000 for the payment of certain 
labor and certain deliveries of certain goods; isn’t that correct? That 
went to the Gregory Harrington & Co. ? 

Mr. Rosen. Certain garments. 

Mr. Kennepy. Yes. $116,000 for the delivery of these garments; 
is that right? 

Mr. Rosen. I never signed a check for $116,000. 

Mr. Kennepy. The total figure of certified checks is $116,442.89. 

Mr. Rosen. I don’t know what the total is, but if you say it is, it 
must be so. You have it there. 

Mr. Kennepy. That is what I am telling you now, $116,000 that 
you paid out. You signed checks for that amount to the Gregory 
Harrington & Co., seven checks, certified checks that you made out. 
Now, if the books all add up, how would it be that these things were 
being paid for? 

This was $116,000 that you thought was being used for the payment 
of certain labor and the delivery of certain goods; isn’t that correct ! 

Mr. Rosen. That’s over a period of time. 

Mr. Kennepy. There is July to December 1951. 

Mr. Rosen. That’s over 6 months. 














TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1255 


Mr. Kennepy. So you were putting out this money for the delivery 
of these goods, right ? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. Actually, the money was not going for the delivery 
of those goods. 

Mr. Rosen. I didn’t know anything about that. 

Mr. Kennepy. You were talking to the Chairman and you said 
you could add up all the figures and look at the books and it all 
balanced out. 

Mr. Rosen. You said that. I said that it had to tally with the 
amount of garments that I received then. 

Mr. Kennepy. Did you ever look to find out if it tallied ? 

Mr. Rosen. I know what was shipped. I know what was made. 
The office wouldn’t make out a check unless they received goods for it. 

Mr. Kennepy. Could you give me an explanation? If you did look 
at the books, how could you put out $116,000 for garments that you 
never received ? 

Mr. Rosen. They must have received garments in order for me to 
ship them. 

Mr. Kennepy. Gregory Harrington doesn’t make any garments. 

Mr. Rosen. I didn’t know that. 

Senator Jackson. Well, let me just ask you, Mr. Rosen, you are in 
this business and you were signing checks to the tune of $116,000 be- 
tween July and December 3d, I think the record discloses, to the 
tune of $116,000-plus, and you are in this business and you didn’t 
even know the names of the people that you were buying your things 
from ¢ 

Mr. Rosen. It’s a custom in the clothing line 

Senator Jackson. Wait a minute. 

Mr. Rosen. Let me explain myself.to you. 

Senator Jackson. Yes, I would like an explanation of that one. 

Mr. Rosen. A clothing manufacturer during the season could have 
sometimes maybe 15, 20, 25 and 30 contractors at one time making the 
same item, and he himself does not know who is making it until they 
bring it back to him and he gets a bill for it. 

Senator Jackson. If you are conversant with your business, don’t 
you know who your customers are ? 

Mr. Rosen. I did business with a man by the name of Seltzer. 
That is my customer. 

Senator Jackson. Aren’t you interested, when you are writing out 
checks to the tune of $116,000, whom you are making those checks 
out to? 

Mr. Rosen. So long as I had my garments, I didn’t care who got 
paid for them, so long as they get-—— 

Senator Jackson. Did you mail these checks to this company ? 

Mr. Rosen. No. My checks were given back to the office and the 
office gave it to whoever was entitled to the check. 

Senator Jackson. How many other checks did you write between 
July and December ? 

Mr. Rosen. Quite a few. 

Senator Jackson. I am speaking in terms of total amounts. 

ot Rosgn. There is quite a few, for my own shop, my own pay- 
roll. 

Senator Jackson. Well, what was your volume? 
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Mr. Rosen. My payroll would run as high as $16,000 or $18,000 a 
week sometimes. 

Senator Jackson. That is for your payroll. That is to pay people. 
I am talking about the pay for eaaerial. How much did it amount 
to during this period? That is an entirely different question. 

Mr. Rosen. Over a 6-month period it could run into, well, I would 
figure roughly over $200,000. 

Senator Jackson. Then over half of it was to the Harrington & Co. 
that you don’t know anything about; is that right? 

Mr. Rosen. Yes, sir. 

Senator Jackson. In other words, you paid out another $100,000 
for other material, roughly ? 

Mr. Rosen. For garments. 

Senator Jackson. For the material ? 

Mr. Rosen. There is a difference between material and finished 
product. 

Senator Jackson. Allright. Isit for garments? 

Mr. Rosen. It is for finished products; yes, sir. 

Senator Jackson, Isn’t $116,000 quite a bit to pay during that 
period of time ? 

Mr. Rosen. No, sir. 

eee Jackson. Toa company that you didn’t even know anything 

about ¢ 

Mr. Rosen. I had the garments. 

Senator Jackson. Did you put in your records exactly what these 
7 checks were for, the 7 checks between July 24 and December 3, 1951? 

Mr. Rosen. Fabric Garment may have lees records. I haven’t. I 
didn’t keep any records. 

Senator Jackson. Is it customary to pay other clothing people by 
certified checks ? 

Mr. Rosen. Sometimes, yes. 

Senator Jackson. Is it customary? You said it was customary to 
pay out to cash. 

r. Rosen. Sometimes, yes. 

Senator Jackson. How do you make out your other checks? You 
said during this same period your total checks were over $200,000. 

Mr. Rosen. Approximately. I can’t give you an exact figure. 

Senator Jackson. I am asking for an re ead It was a lit- 
tle over $200,000 all told, including these 7 checks paid to Harring- 
ton; is that correct ? 

Mr. Rosen. Yes, sir. 

Senator Jackson. Did you make those checks out? Were they certi- 
fied checks ? 

Mr. Rosen. I don’t know. I didn’t even know that these were certi- 
fied checks. 

Senator Jackson. You didn’t know? 

Mr. Rosen. No. You are telling me. 

Senator McCarruy. Could I interrupt? 

Senator Jackson. Just asecond. You didn’t go to the bank and re- 
quest a cashier’s check or certified check ? 

Mr. Rosen. No, sir. 

Senator Jackson. Who signed the application for it? Did you 
sign? I just want to see if there is any forgery here. 
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Did you sign your name? You understand, when you get a cashier’s 
check or certified check you fill out a slip and you have to sign for it. 
Your name doesn’t appear on the check itself normally. Well, on a 
certified check it would, if the bank certified it. Is that what it was? 

Mr. CacaBrese. That’s it. 

Senator Jackson. So his name is on it ? 

Mr. Catasrese. Yes. 

Mr. Rosen. My name is on the check? 

Mr. Cauaprese. Yes. 

Senator Jackson. Do you deny that you signed your name to the 
check ? 

Mr. Rosrn. I don’t deny that I signed my name to the check. I 
never had anything to certify. 

Senator Jackson. But you knew that they were certified ? 

Mr. Rosen. No, sir, until just now. 

Senator Jackson. What kind of bank records do you keep? Didn’t 
you know that when the checks came back you would know whether 
they were certified ? 

Mr. Rosen. I didn’t receive the checks when they came back. 473 
Liberty Avenue received the checks. All records pertaining to my 
company were held at 473. 

Mr. Kennepy. Did you make application for the certified checks? 

Mr. Rosen. No, sir. 

Mr. Kennepy. None of these checks that you made to Gregory Har- 
rington did you make application for; is that correct ? 

Mr. Rosen. That’s right, sir. 

Mr. Kennepy. Who else had permission to sign for your account 
other than you ? 

Mr. Rosen. As far as my recollection, no one. The only one that 
was allowed to cash a check of mine was a bookkeeper. 

Senator Jackson. Do you have the copies of the bills for these 
seven checks that you were paying for clothing? 

Mr. Rosen. All my records were held at 473 Liberty Avenue. 

Senator Jackson. I just don’t understand, Mr. Rosen. You signed 
your name to 7 checks totaling $116,442.89 without receiving a bill in 
payment of those checks. 

Mr. Rosen. The office received the bill. The office said that it was 
all right for me to sign the check. 

Senator Jackson. Your office? 

Mr. Rosen. That’s right. 

Senator Jackson. Was that the custom ¢ 

Mr. Rosen. That was the custom, yes. 

Mr. Kennepy. Did you purchase a $1,000 United States Treasury 
bond on August 24, 1951, for $998.51? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you purchase another $22,500 United States 
Treasury bond on the same date for your own benefit from Gregory 
Harrington & Co. ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. For a total of $22,566.37 ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you purchase a $14,500 United States Treasury 
bond for a total of $14,483.52 ? 

Mr. Rosen. No, sir. 
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Mr. Kennepy. And that was for your own benefit? You did not 
purchase those bonds from Gregory Harrington & Co. ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you purchase a $20,000 State of West Virginia 
Tri-State Airport Authority bond under the name of Mr. Herman 
Kravitz on October 15, 1951, for a total of $20,935.92 ¢ 

Mr. Rosen. No, sir. 

Mr. Kennepy. Do you know Mr. Herman Kravitz? 

Mr. Rosen. Heard of him; yes. 

Mr. Kennepy. Do you know him? 

Mr. Rosen. I met him once. 

Mr. Kennepy. When did you meet him ? 

Mr. Rosen. We were doing some work for him and he came up to 
the factory, my factory, one time and I met him that time. I spoke 
over the phone with him a couple of times, but I met him just once. 

Mr. Kennepy. Was there a business arrangement between Herman 
Kravitz and Mr. Joey Abrams ? 

Mr. Rosen. I couldn’t answer that. I don’t know. 

Mr. Kennepy. You don’t have any information on that? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Do you know why you purchased a $20,000 State of 
West Virginia Tri-State Airport Authority bond for Herman 
Kravitz? 

Mr. Rosen. No, sir. 

Mr. Kennepy. You didn’t purchase those bonds for him? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Was the check of $30,686.25 in your name, the certi- 
fied check, for those bonds for Mr. Herman Kravtiz? Did you pur- 
chase them ¢ 

Mr. Rosen. No, sir. 

Mr. Kennepy. It is a certified check. Did you purchase $20,000 
United States Treasury bonds on September 28, 1951, for Sidney 
Kaplan? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Fort Washington, Long Island ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Do you know Sidney Kaplan? 

Mr. Rosen. Never heard of him. 

Mr. Kennepy. For a total of $19,643.48 ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. And was paid by check in the amount of $20,000 on 
Manufacturers Trust Co. and was signed by you, by Nat Rosen? Can 
you explain that transaction ? 

Mr. Rosen. Don’t know anything about it. 

Mr. Kennepy. The total of your bond purchases from Gregory Har- 
rington & Co., as I said, was $116,442.89, and they were certified checks. 

Mr. Rosen. I wish I had them. 

Mr. Kennepy. Do you have those bonds? 

Mr. Rosen. No, sir. 

Senator Jackson. Do you feel they have committed larceny ? 

Mr. Rosen. Can’t answer that. In my opinion 

Senator Jackson. As far as you are concerned, you are not out any- 
thing as a result of writing checks in excess of $116,000? 
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Mr. Rosen. I didn’t lose anything on it. 

Senator Jackson. You didn’t lose anything on it? 

Mr. Rosen. No. 

Senator Jackson. And you are satisfied about the transactions as far 
as you are concerned, personally ¢ 

Mr. Rosen. It’s a hard thing to answer. .I’ll be truthful with you. 
It’s a hard thing to answer. I don’t know what you mean by satisfied. 

Senator Jackson. Well, what if they come in and want to sue you 
for the clothes ? 

Mr. Rosen. If they can sue me—— 

Senator Jackson. Supposing they get a judgment and decide to 
satisfy it? 

Mr. Rosen. If they can sue me for anything that I got, they can have 
everything that I got because I have nothing. 

Senator Jackson. Specifically, you don’t have $116,000? 

Mr. Rossen. Well, if you turn me upside down, maybe you will get 
116 cents. I had to borrow money to get plane fare here. 

Mr. Kennepy. Mr. Rosen, do you know of any payments or gifts 
directly or indirectly from any contractor, or company or individual 
to any Government employee ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you ever discuss any such payments ? 

Mr. Rosen. No, sir. 

Mr. Kennepvy. With Mr. Joey Abrams? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you ever discuss such payments with Herman 
Kravitz? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Did you ever hear of Mr. Joey Abrams making any 
payments or making any gifts to Government officials? 

Mr. Rosen. No, sir. 

Mr. Kennepy. You have no information about that whatsoever ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Do you have any information on that? 

Mr. Rosen. I have no information. 

Mr. Kennepy. You never heard of it at all? 

Mr. Rosen. No, sir; I never heard of it. 

Mr. Kennepy. Did you ever hear or learn of Mr. Kravitz, Mr. 
Herman Kravitz, or Mr. Joey Abrams misappropriating Government- 
furnished material ? 

Mr. Rosen. No, sir. 

Mr. Kennepy. You have no information on that? 

Mr. Rosen. No, sir. I only read it once in the papers. 

Mr. Kennepy. Have you ever discussed that matter with any other 
person ¢ 

Mr. Rossen. No, sir. 

Mr. Kennepy. Were you ever told that Mr. Joey Abrams or Mr. 
Herman Kravitz had misappropriated Government-furnished mate- 
rial? 

Mr. Rosen. I was told by Mr. Calabrese and Mr. Balaban. 

Mr. Kennepy. But other than that? 

Mr. Rosen. Other than that, no, sir. 
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Senator McCarruy. Aren’t you disturbed now to discover that you 
paid out $116,000 for Treasury bonds and never received them, or 
does that disturb you at all? 

Mr. Rosen. It does disturb me; yes. 

Senator McCarruy. Are you going to start criminal prosecution 
against someone for having cheated you out of those bonds? 

Mr. Rosen. Cheated me? 

Senator McCarruy. Yes. You paid the money. You signed the 
checks. You say you never got the bonds. 

Did you plan on starting a criminal prosecution against someone ? 

Mr. Rosen. To my knowledge, I received garments for them, but 
if you say I received bonds for them, something’s wrong somewhere. 

Senator McCarruy. You wrote the checks. Bonds were issued. 
You say you never got them. 

Mr. Rosen. I never received them. 

Senator McCarruy. Do you have any idea who got them? 

Mr. Rosen. I have no idea. 

Senator McCartuy. Are you going to try and start any criminal 
proceedings against whoever got those bonds? 

Mr. Rosen. I think its up to the Government to do that, not me. 

Senator McCarruy. In other words, you are not concerned about it / 

Mr. Rosen. I would like to know where they ultimately wound up, 
yes, for my own curiosity, but outside of that, I mean its none of my 
business. 

Senator McCarruy. Do you feel now that you were cheated out 
of $116,000 ? 

Mr. Rosen. It wasn’t mine to begin with, so how can I be cheated 
out of it? 

Senator McCarruy. Well, you wrote the checks. You signed them. 
The money came from your bank account. You say you never got 
the bonds. 

Mr. Rosen. That’s true. 

Senator McCartuy. Do you feel you were cheated by somebody ? 

Mr. Rosen. I may have been cheated on the amount of profit or on 
my bonus that was supposed to have been given tome. Maybe yes, in 
that way I may have been cheated, but so far as bonds, I never expected 
any; I never got them. 

Senator McCarruy. Mister, we have the certified checks signed by 
you for $116,000 for the purchase of Treasury bonds. You say you 
ear pot the bonds. Who do you think cheated you out of those 

onds ‘ 

Mr. Rosen. That’s a leading question. WhodolI think? How do 
Iknow? Anybody in the office could have done it. It could have been 
anybody. It could have been anybody in the office that was handling 
the money. 

Senator Jackson. Mr. Rosen, I would think you would be concerned 
about the $116,000 in bonds in view of the fact that you have stated you 
are not sure whether you have 116 cents. 

Mr. Rosen. Something that don’t belong to me I don’t want. 

Senator McCarruy. It’s hopeless. 

Mr. Kennepy. I just have one more question. Were you in the 
room when the previous witness testified, Mr. A. B. Sharpe? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. Do you know him? 
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Mr. Rosen. Never saw him in my life. 

Mr. Kennepy. Did you ever hear of him? 

Mr. Rosen. No, sir. 

Mr. Kennepy. Never did? 

Mr. Rosen. No. 

Mr. Kennepy. When was the last time you talked to Mr. Abrams? 

Mr. Rosen. Last night. 

Mr. Kennepy. Last night? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. Whoelse was present ! 

Mr. Rosgen. There was an attorney there. 

Mr. Kennepy. What was his name? 

Mr. Rosen. Mr. Brown. 

Mr. Kennepy. What was his first name? 

Mr. Rosen. I think it was Russell. 

Mr. Kennepy. And who else? 

Senator McCartuy. Could I ask a question ? 

Mr. Kennepy. Yes. 

Senator McCarruy. It was a fact, was it not, that you knew that 
you were acting as a stooge for Abrams and that you knew he was 
getting the Treasury bonds? You knew that, didn’t you? 

Mr. Rosen. I did not know that. 

Senator McCartny. You deny knowledge of that? 

Mr. Rosen. I definitely deny the knowledge of that. 

Senator McCarruy. And you say you haven’t got 116 cents and you 
didn’t know where the $116,000 went? 

Mr. Rosen. That’s absolutely right. 

Senator McCarrny. Did Joe Abrams set you up in business? 

Mr. Rosen. Set me up in business now ¢ 

Senator McCarruy. Did he set you up in business? 

Mr. Rosen. I don’t understand the question. 

Senator McCarruy. Did he ever set you up in business? 

Mr. Rosen. Yes, in 1951. 

Senator McCarrny. How much money did Joe Abrams give you? 

Mr. Rosen. Didn’t give me any money. He gave the business the 
money. 

Sexabie McCarruy. How much money did he give the business? 

Mr. Rosen. I don’t know. 

Senator McCarruy. You have no idea how much money he gave 
your business ? 

Mr. Rosen. I haven’t any idea whatsoever. 

Senator McCarty. Who isin partnership with you ? 

Mr. Rosen. No one. 

Senator McCarruy. And you say you have no idea how much money 
he gave you? 

Mr. Rosen. That’s right, sir. All I know is every time I needed 
money for labor, it was there. F 

Senator McCartuy. Did you sign a note for him or anything ? 

Mr. Rosen. No, sir. , 

Senator McCartuy. Did you ever repay it? 

Mr. Rosen. Repay what? . 

Senator McCartuy. The money you got that you say was there. 

Mr. Rosen. It was payment of Sabor: 
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Senator McCarruy. Did you ever give Abrams a note for the 
money he gave you? 

Mr. Rosen. No, sir. 

Senator McCarruy. Did you ever repay him? 

Mr. Rosen. My services were there. 

Senator McCarruy. Did you ever repay him ? 

Mr. Rosen. In money ? 

Senator McCarruy. Yes, in money. 

Mr. Rosen. No, sir. 

Senator McCarruy. How did you repay him ? 

Mr. Rosen. With my labor. I was hired under a salary plus a 
bonus arrangement. Actually the shop belongs to them, not to me. 
The name was put there so I would have respect from the people that 
worked there. 

Senator McCarruy. Did you tell that to the Internal Revenue? 

Mr. Rosen. They knew that. 

Senator McCarruy. Did you tell it to them ? 

Mr. Rosen. I don’t remember whether or not I did or didn’t. 

Senator McCarruy. Did you tell it to the Quartermaster Corps? 

Mr. Rosen. Quartermaster Corps must have known it. 

Senator McCarrny. Did you tell it to them ? 

Mr. Rosen. I was never asked. 

Senator McCarruy. Did you tell it to them ? 

Mr. Rosen. I have no dealings with the Quartermaster. 

Senator McCarruy. Did you tell the FBI about this? 

Mr. Rosen. They never asked me. 

Senator McCarruy. Were you not interviewed by the FBI? 

Mr. Rosen. Yes, sir. 

Senator McCarruy. And did you give them this information ? 

Mr. Rosen. I gave them all the information that they asked me for. 

Senator McCarruy. How much profit did you make per year ? 

Mr. Rosen. I didn’t make any profit. I received a bonus. 

Senator McCarrny. How much salary or bonus did you get? 

Mr. Rosen: I received $150 a week. I received a bonus once of $500 
and I received a bonus once of $1,500. 

Senator McCarrny. Then how could you pay out $116,000 for 
Treasury bonds? : 

Mr. Rosen. You are asking me something that I don’t know a thing 
about. 

Senator McCartuy. You signed the checks. 

Mr. Rosen. Not for Treasury bonds. 

Senator McCarruy. The Treasury bonds were issued. 

Mr. Rosen. I know nothing about them. 

Senator McCartuy. Were you not a stooge for Abrams? 

Mr. Rosen. If you want to word it that way, yes. I mean, if you 
feel that you have accomplished something by making me say it, yes. 

Senator McCarruy. I do not want to make you say it unless it is 
the truth. 

Mr. Rosen. I am saying nothing but the truth. 

Senator Jackson. Just answer the question. I take it, then, from 
your answer to Senator McCarthy’s question, you now say that you 
were 2 stooge for Mr. Abrams? You are under oath. This is no funny 
hearing, you know. 

Mr. Rosen. I am not here to make fun. 
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Senator Jackson. Just answer the question. 
Mr. Rosen. The way you word it, yes. 
Senator Jackson. How would you word it? 
Mr. Rosen. Now I find out that, but I don’t know anything about it 

at the time. 

Senator Jackson. I mean you do not think that you were a stooge 
at the time, but you have discovered since then that you were a stooge, 
in fact, is that it? 

Mr. Rosen. That is it. 

Senator Jackson. Were you not a bit suspicious of an arrangement 
which involved thousands of dollars, involving the payment of 
$116,000, in bonds, running a sizable payroll, and you are only getting 
$150 a week? | 

Mr. Rosen. Plus a bonus. 

Senator Jackson. How much was the bonus? 

Mr. Rosen. I received $1,500 and $500, and I think $300. 

Senator Jackson. That is $2,300 in bonus over how long a period of 
time? 

Mr. Rosen. Over a year’s time. 

Senator Jackson. For running that size business were you not a 
bit suspicious that maybe you were being used ? 

Mr. Rosen. Prior to that, I explained to you that I needed a job 
badly, and that kind of money, to me, looked big. 

Senator Jackson. Well, $150 a week for running that size operation 
and carrying on the business in your own name was certainly not big, 
was it, even with the bonus ? 

Mr. Rosen. It looked big to me, yes, sir. 

Senator Jackson. You thought it was big ? 

Mr. Rosen. I thought it was big, yes. 

Senator Jackson. Was it commensurate, Mr. Rosen, with the type 
of business you were then running ¢ 

Mr. Rosen. As I see it now, it never came near the amount that 
I should have gotten paid. 

Senator Jackson. What has developed since then that helps you 
to see that better now ? 

Mr. Rosen. You have developed it. You are telling me about these 
bonds. 

Senator Jackson. Mr. Rosen, you say that you thought you were 
buying cloth and so on. Is it not a fact that you were fully cognizant 
of the size and volume of the business in 1951 just as much as you 
are now ? 

Mr. Rosen. Well, we did a volume of business, yes. 

Senator Jackson. Yes, but were you not aware of the fact. that 
you were receiving a small salary compared with the ostensible 
assignment given to you ? 

Mr. Rosen. To me the salary looked big. 

Senator Jackson. $150 a week? How much did some of the piece- 
monet in the garment industry make who were just working in 
the shops ¢ 

Mr. They average maybe $100, $85, $90, $125. 
Senator Jackson. You were making less than they were? 
Mr. Rosen. I was making $150. 

Senator Jackson. That is less. They were making $185. 

Mr. Rosen. I said $125. $85 to $125. 
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Senator Jackson. You mean the garment workers? 

Mr. Rosen. That is right. 

Senator Jackson. Do you not figure if you were running that 
size operation you were worth more than $25 more a week than they 
were getting ? 

Mr. Rosen. To me it looked big. If you won’t without—— 

Senator Jackson. I think the record speaks for itself Mr. Rosen. 
I think you must have known at that time that you were being used 
for something, if you are running a business of that size and you 
are only getting $25 more a week than the garment workers in the 
plant. I am sure you are a wise enough man to know better than to 
give us that kind of an answer. 

Mr. Rosen. I can only answer you the truth, and that is all I 
am answering. 

Senator Jackson. You look back on it now, do you not? 

Mr. Rosen. If I look back on it now, I think I was used for a patsy. 

Senator Jackson. A what? 

Mr. Rosen. A patsy. Like you say, a stooge. 

Senator Jackson. A stooge. 

I think the record is complete. 

Mr. Kennepy. Who was at this meeting last night besides you, 
Joe Abrams and the lawyer ? 

Mr. Rosen. Mr. Hyman was there. 

Mr. Kennepy. Harold Hyman? 

Mr. Rosen. Harold Hyman was there, Mr. Leonetti, Jack Schwartz, 
and Mr. Musto, Artilio Musto. 

Mr. Kennepy. Artilio Musto? 

Mr. Rosen. Yes. 

Mr. Kennepy. What was the purpose? Who called the meeting ? 

Mr. Rosen. We went to see — we asked if we should have an 
attorney here. 

Mr. Kennevy. Who is “we”? 

Mr. Rosen. Jack Schwartz, myself, Mr. Musto. 

Mr. Kennepvy. Who did you ask? 

Mr. Rosen. This attorney. We asked Mr. Abrams if we should 
have an attorney here. 

Mr. Kennepy. Was Mr. Abrams the one who was going to decide? 

Mr. Rosen. No, sir, We asked the attorney himself. 

Mr. Kennepy. You asked Mr. Abrams first ? 

Mr. Rosen. And he brought us to the attorney. 

Mr. Kennepy. To see his attorney ? 

Mr. Rosen. Yes, sir. 

Mr. Kennepy. What was the name, Mr. Brown ? 

Mr. Rosen. That is right, sir. 

Senator Jackson. You still wanted to deal with Mr. Abrams even 
after this arrangement of $116,000 on the bonds? 

Mr. Rosen. I have no choice. 

Senator Jackson. You have full faith and confidence in Mr. Abrams 
up to now? 

Mr. Rosen. No. I have full faith and confidence in the attorney. 

At this point, Senator Ervin entered the hearing room.) 
nator cous It was Mr. Abrams who asked you to be there? 


Mr. Rossn. I asked for an attorney, if I could see his attorney. 
Senator Jackson. What happened ? 
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Mr. Rosen. He took me up to see this attorney. 

(At this point, Senator McCarthy withdrew from the hearing 
room. 

rad JacKsON. He took you up to see the attorney ? 

Mr. Rosen. Yes. 

Senator Jackson. And you decided what, that you would or would 
not need one? 

Mr. Rosen. The attorney said if you tell the truth, you don’t have 
to have an attorney. 

Senator Jackson. You mean if they come with an attorney, they are 
not going to tell the truth ? 

Mr. Rosen. Not necessarily. 

Mr. Kennepy. Tell me this: The ———— that came into your 
company, the Nat Rosen Co., did they know that you were in fact 
owned by Joey Abrams? 

Mr. Rosen. I couldn’t answer that. 

Mr. Kennepy. Did you ever inform them at that time? 

Mr. Rosen. I don’t know. I never had any business dealings with 
them. 

Mr. Kennepy. When did you cease business as Nat Rosen? 

Mr. Rosen. In 1952, March. 

Mr. Kennepy. And when did you end your arrangement with Joey 
Abrams? 

Mr. Rosen.. 1952, of March. 

Mr. Kennepy. With Joey Abrams, also? 

Mr. Rosen. That is right. Then it was taken over as Fabric Gar- 
ments. I just worked as a foreman, that is all. 

Mr. Kennepy. How long did you remain there? 

Mr. Rosen. Until the termination of the contracts. 

Mr. Kennepy. That was 1953, did you say? 

Mr. Rosen. To my knowledge. Around there. 

Mr. Kennepy. That is all. 

Senator Jackson. That is all for now, Mr. Rosen. You will remain 
under subpena. The committee counsel or staff will be in touch with 
you and give you reasonable notice as to when you may be wanted 
again. 

Mr. Rosen. That isall right. Could I go back to New York now? 

Senator Jackson. Yes, you may. 

Mr. Rosen. Thank you very much. 

‘ Senator Jackson. You have been taken care of as far as your plane 
are goes. 

Mr. Kennepy. Mr. Cobb? Mr. John Cobb. 

Senator Jackson. Will you raise your right hand and be sworn? 

Do you solemnly swear that the testimony you shall give will be 
the truth, the whole truth, nothing but the truth, so help you God? 

Mr. Corp. I do. 


TESTIMONY OF JOHN M. COBB 


Senator Jacxson. Mr. Cobb, you are aware of the nature of this 
hearing ? 


Mr. Coss. Yes, sir, I am. 


Senator Jackson. You are also aware of the fact that you are en- 
titled to counsel if you so desire ? 
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Mr. Cons. I am aware of it, yes, sir. 

Senator Jackson. You are aware of that fact ? 

Mr. Cons. Yes, sir, I am. 

Senator Jackson. Do you now desire counsel] ? 

Mr. Cogs. No, sir. 

Senator Jackson. You are ready to proceed with the mterrogation 
at this time without counsel ? 

Mr. Coss. Yes, sir. 

Senator Jackson. State your name for the record, please. 

Mr. Coss. John M. Cobb, C-o-b-b. 

Senator Jackson. And your address? 

Mr. Coss. Nashua Road, East Peperell, Mass. 

Senator Jackson. What is your employment ? 

Mr. Coss. I am vice president of the Doherty Manufacturing Co., in 
Lowell, Mass. 

Senator Jackson. In Lowell, Mass. ? 

Mr. Coss. Right, sir. 

Senator Jackson. Prior to that, what was your employment? 

Mr. Coss. Directly prior to that I was with the Joseph D. Doherty 
Co., Inc., Lowell, Mass. 

Senator Jackson. And prior to that? 

Mr. Cogs. I was with Textron, for a short time. 

Senator Jackson. Whereabouts? 

Mr. Coss. In New York City, sir. 

Senator Jackson. Textron Co. ? 

Mr. Coss. Textron, Inc. 

Senator Jackson. And prior to that ? 

Mr. Coss. Albatross Franz Mayer Corp., in New York City. 

Senator Jackson. And prior to that affiliation ? 

Mr. Coss. Fabric Garment. I am trying to think of the corpora- 
tion in Brooklyn, N. Y. 

Senator Jackson. What was your previous employment ? 

Mr. Cops. Wales Manufacturing Co. in Boston, Mass. 

Senator Jackson. And prior to that ? 

Mr. Coss. Prior to that, I was with Hall Bros. 

Senator Jackson. Hall Brothers? 

Mr. Cops. Yes, sir. 

Senator Jackson. When were you with Hall Bros. ? 

Mr. Coss. I sent Mr. Calabrese just a little letter trying to spell 
them out as to what time I was with each one. 

Mr. Cataprese. We have that. 

Senator Jackson. Mr. Kennedy ? 

Mr. Kennepy. Mr. Cobb, where do you come from originally ? 

Mr. Coss. Do you mean where I was born? 

Mr. Kennepy. Yes. 

Mr. Cops. Albany, N. Y. 

Mr. Kennepy. And you were in the military service for a while? 

Mr. Cogs. Yes, sir; 1 was. 

Mr. Kennepy. What rank did you hold at the time of discharge ? 

Mr. Cone. Lieutenant colonel. 

Mr. Kennepy. In the Army? 

Mr. Corp. Yes, sir. 

Mr. Kennepy. What branch of the Army ? 

Mr. Cogs. Transportation Corps. 
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Mr. Kennepy. When did you get out of the Army ? 

Mr. Cons. December 18, I believe, 1948. The month is correct. 

Mr. Kennepy. And when did you first meet Mr. Joe Abrams ? 

Mr. Coss. I met Mr. Joe Abrams while I was working with Hall 
Bros. We had a contract to manufacture, that is Hall Bros. had a con- 
tract, raincoats. We became delinquent on deliveries on those rain- 
coats, and the contracting officer told us—his name was Captain 
Floyd—he told us that we would have to subcontract a portion of the 
raincoats or we would be terminated. Mr. Abrams was sent to Hall 
Bros. Mr. Abrams came to Hall Bros., I should say, asking for the sub- 
contract on the raincoats. That was in my absence from the office. 

Mr. Fred Hall made a subcontract agreement to manufacture a por- 
tion of those raincoats. Some time later I went with one of the 
Hall brothers over to see the progress of the work. That is the first 
time I met Joe Abrams. 

Mr. Kennepy. What year was this? 

Mr. Coss. This was 1951. 

Mr. Kennepy. 1951? 

Mr. Coss. Yes, sir. 

Mr. Kennepy. Who was the purchasing agent for the Government 
at that time ? 

Mr. Coss. The contracting officer on it, I believe, was Captain Floyd. 
It cour Bers been Captain Farnell. The buyer was Mr. David Spatt, 
as I recall. 

Mr. Kennepy. You say that the arrangement was made with Cap- 
tain Floyd about the subcontract ? 

Mr. Coss. He had told us that unless we got additional help to speed 
up the delieveries, that he would terminate the contract. 

Mr. Kennepy. Shortly after this conversation that you had with 
Captain Floyd, did Mr. Joey Abrams come to your office ? 

Mr. Cons. He came to Mr. Hall’s office, right. 

Mr. Kennepy. Had you contacted him before ? 

Mr. Coss. No, sir; I had not. 

Mr. Kennepy. Do you know how he learned that you were going to 
subcontract it ? 

Mr. Coss. I have no idea how he learned. 

Mr. Krennepy. But he came to the office in order to get the sub- 
contract ? 

Mr. Cogs. That is correct, sir. 

Mr. Kennepy. He knew all about it at that time ? 

Mr. Coss. He apparently seemed to know all about it, although I 
was not there in the original discussion. 

Mr. Kennepy. And this was during 1951, is that right ? 

Mr. Coss. Yes, sir. 

Mr. Kennepy. What further dealings did you have with Mr. 
Abrams after that time? He received a contract, is that correct? He 
got the subcontract ? 

Mr. Cons. He got the subcontract. 

Mr. Kennepy. And that was approved by Mr. Spatt ? 

Mr. Coss. I presume it was approved, but I did not actually see 


the apgeoral on it. It had to be, in order to be a subcontract. 
Mr. Kennepy. So it necessarily had to be approved by the Gov- 
ernment, did it not ? 
Mr. Coss. That is correct, sir. 
62915—56—pt. 36 
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Mr. Kennepy. What further dealings did you have with Mr. Joey 
Abrams? 

Mr. Coss. During the period when I left Fred Hall, three gentle- 
men—that is Mr. Masters, Mr. Stamm, and myself—formed a cor- 
poration called Raymond Associates. The purpose of that corpora- 
tion was to try to be a manufacturer’s representative in New York 
City. We actually did not transact any business in that corporation 
and, actually, the city marshal moved me out for nonpayment of rent. 
There was about a period—and I am guessing now—of about 2 or 3 
months where I was unemployed, and then Mr. Abrams came to me 
and I believe that was in the month of March, and he asked me if I 
would like to go to work for him. 

(At this point, Senator Bender entered the hearing room.) 

Mr. Coss. I asked him what salary he would pay me, and he said 
— a week. I worked for him for, I believe, from March until June 
of 1952. 

Mr. Kennepy. For what company of his? 

Mr. Coss. Fabric Garment Corp. 

Mr. Kennepy. What happened to Raymond Associates ? 

Mr. Coss. Raymond Associates actually didn’t do any business in 
the corporation, and when I went to work for Joey Abrams, he said, 
“You are not going to use that corporation, are you?” And I said, 
“No.” And he said, “Well, I would like to have it.” I gave him the 
corporation lock, stock, and barrel because there had been no stock 
issued in it. The other two partners I had released on a legal form 
of some kind. I just gave it to him. 

Mr. Kennepy. So he took over the name of this company ? 

Mr. Coss. Yes, sir. 

Mr. Kennepy. And this company then belonged to him ? 

Mr. Coss. That is correct. 

Mr. Kennepy. And you went to work for him in Fabric Garment ? 

Mr. Coss. Well, I gave the company to him, I believe, in April or 
May, the corporation. I actually went to work for him in March. 

Mr. Kennepy. Did he tell you what he wanted the company for? 

Mr. Coss. No, sir; he did not. 

Mr. Kennepy. Did you have any idea why he wanted it? 

Mr. Coss. I had an idea when Mr. Calabrese and Mr. Balaban 
talked to me. The FBI had talked to me previcusly and asked me 
if I knew or if I had bought stocks and bonds in my name. I said 
“No, and I had no knowledge of the purchase of stocks or bonds.” At 
the time I was talking to the FBI I gave them, I b>lieve, two pages of 
my signature. I did not know what the Raymcnd Associates was 
going to be used for, but I did finally find out what it was being used 
for when I talked to Mr. Calabrese and Mr. Balaban in the Comp- 
troller General’s office in New York City. 

Mr. Kennepy. What did you find out it was being used for? 

Mr. Coss. I found out generally he had used that company to trans- 
fer stocks and bonds. I believe that that was what they said to me 
during my interrogation by those two gentlemen, by Mr. Calabrese 
and Mr. Balaban. 

Mr, Kenneby. Did you continue to work for Fabric Garment Co. 
during 1952? 

Mr. Coss. I continued to work for them until, I believe, June. At 
that time, during the months of May and June, Mr. Abrams told me 
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that he was —s investigated by the FBI, and that he was bein 
investigated for, 1 believe he said, the loss of GFP, and then he sai 
that he didn’t have anything to do with it. That was a remark he 
made to me. 

Mr. Kennepy. That is Government furnished material ? 

Mr. Coss. Government furnished property; right, sir. 

Mr. ar jie So what occurred ? Did you continue to work for 
him, then ¢ 

Mr. Coss. Well, I left in June. I wanted to leave and he said 
that I could be of nousetohim. He let me goin June. 

Mr. Kennepy. What duties did you have while you were working 
for his company ¢ 

Mr. Coss. Actually, the only duties in all of the 4 months that I 
worked for him was to—I can almost count them—have me take cer- 
tain papers down to the Quartermaster. On one contract that he had 
with the Navy where he had manufactured that incorrectly, he wanted 
additional cloth beyond the requirements of the contract. He asked 
me to go down to a Commander Dunigan and ask Commander Dunigan 
if he could have more cloth. Commander Dunigan’s remarks to me 
were, “Mr. Abrams has a mouth for himself. Let him come and 
ask me himself.” 

Mr. Kennepy. Was Commander Dunigan a friend of yours? 

Mr. Coss. I knew him to speak to, but he was not necessarily a 
friend. He merely was the head of the procurement department of 
the Navy Purchasing Office. 

Mr. Kennepy. What did you think Mr. Abrams planned to use 
youfor? Did you have any idea? 

Mr. Coss. At that time I had no idea. 

Mr, Kennepy. How about looking back on it now? 

Mr. Coss. Looking back on it, I think he felt that the rank I had 
in the service would be of help to him. 

Mr. Kennepy. That you previously held in the service? 

Mr. Coss. That I previously held. 

Mr. Kennepy. And that would be helpful to him in straightening 
out difficulties ? 

Mr. Coss. That is correct. 

Senator Jackson. Was there any basis for that? 

Mr. Coss. None that I know of, sir. He was merely offering me a 
job, and I, not having a job, accepted the job. 

Senator Jackson. But you did not use your Reserve status or your 
previous commission status? 

Mr. Coss. No, sir, I did not at any one time. 

Senator Jackson. That is, to obtain or assist him in any of his 
Government contracts? 

Mr. Coss. No, sir, I did not use rank at any point to assist him. 

Senator Benner. What useful service did you perform for Mr. 
Abrams and his company ? 

, a Coss. Frankly, I don’t think I performed any useful service 
o him. 

Senator Benper. Do you not think it is not quite honest to hire out 
for $150 a week and not do any work ? 

Mr. Coss. Actually, I was there and I was supposed to be a sales 
representative for him. But at the time I was hired, I now feel 
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that he was being investigated and, therefore—well, in other words, 
he couldn’t sell anything if he wanted to. 

Senator Benper. Did you realize that you were a coverup man? 

Mr. Coss. No, sir, I did not. 

Senator Benper. Is that what you assumed later on ? 

Mr. Cozsz. After I talked to the FBI, sir, after I talked to the FBI 
and again talking to Mr. Calabrese and Mr. Balaban, I felt that he 
had actually used me to cover up something. 

Senator Benver. You were not too happy about it, is that right ? 

Mr. Coss. I am very unhappy about it, sir. 

Senator Benper. While you were working for Abrams, did you pay 
off any Government employees ? 

Mr. Cogs. No, sir, I did not. 

Senator Benper. Did Abrams? 

Mr. Coss. Not tomy knowledge. 

Senator Benper. Do you have any knowledge of payoffs to any- 
one? 

Mr. Coss. No, sir. 

Senator Benper. Did Abrams pay off Major Farnell? 

Mr. Coss. Not that I know of. 

Senator Brenprer. You are now vice president and assistant man- 
ager of the Doherty Manufacturing Co. What does that mean, sir? 

Mr. Cogs. That is a small company, sir. I joined that company 
from Textron when the company was formed. It was the old Atlantic 
Parachute. Mr. Joe Doherty and I took over the facilities. I am 
talking now of the parachute tables and the various equipment used 
in the manufacture of parachutes. 

Senator Benper. So that long title vice president and assistant gen- 
eral manager is rather deceiving, is it not ? 

Mr. Coss. No, sir, that is my position. Also, in addition to those, 
I handle quality control for the parachute company and I did through 
several contracts, that is, in the actual manufacturing. 

Senator Benner. Did you know anything about the clothing busi- 
ness when you were hired by Mr. Abrams? 

Mr. Coss. No, sir, I did not. 

Senator Benprer. How did you happen to hire out to a clothing 


pyro 
r. Cops. Originally—— 

Senator Benprer. Some of these newspapermen, when they hire out, 
they know something about the newspaper business, and some of these 
politicians, when they run for office, they know something about 
politics. But, naturally, you would assume that anyone working for 
a clothing company would know something about the clothing busi- 
ness. 

Mr. Coss. I didn’t then. I know considerable about it now. 

Senator Jackson. You had had business experience ? 

Mr. Corns. Mostly military experience, Senator. 

Senator Jackson. You got out of the transportation corps as a 
lieutenant colonel in 1948? 

Mr. Coss. That is correct. 

Senator Jackson. Who did you goto work for ? 

Mr. Coss. First I went for a Mr. Chadwick, in Philadelphia, which 
was actually manufacturing trailers and special truck bodies. 

Senator Jackson. What was the nature of your work ? 
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Mr. Coss. Sales, sir. 

Senator Jackson. What did you do after that? 

Mr. Coss. Then I went to work with Mr. Hali—I had a small cor- 
poration of my own, called Kimball, Inc., in Philadelphia. 

Senator Jackson. What did you do? 

Mr. Coss. I sold that corporation to the other members 

Senator Jackson. What was the nature of the business? Excuse 
me. 

Mr. Coss. Actually, we manufactured a leather cover that goes on 
a lighter for the Zippo Manufacturing Co, That is the cigarette 
lighter. 

‘Senator Jackson. What did you do after that? 

Mr. Coss. I started to work for Fred Hall, of Hall Bros. 

Senator Jackson. Hall Bros. ? 

Mr. Coss. Yes, sir. 

Senator Jackson. And that isa clothing company ? 

Mr. Coss. No, sir. They are generally in full fashion hosiery. But 
during the Second World War they had manufactured parachutes. 
They wanted to get back in Government business again at the start of 
the Korean war. 

Senator Jackson. How long were you with Hall Bros. ? 

Mr. Coss. I was with Hall Bros., and I can only approximate that, 
Senator, in 1951 and the early part of 1952. 

Senator Jackson. What was the nature of that work ? 

Mr. Coss. I was a salesman. 

Senator Jackson. A salesman ? 

Mr. Coss. Yes, sir. 

Senator Jackson. How long were you with Mr. Abrams? 

Mr. Coss. Four months. 

Senator Benper. Were you hiring out principally because you were 
a colonel? 

Mr. Coss. I don’t know that to be a fact, sir. I didn’t have a job 
and he called me. 

Senator Benper. That helped a great deal to get you on the payroll, 
because you were a colonel. 

Mr. Coss. I know that now, sir. 

Mr. Kennepy. Have you finished, Senator ? 

Senator Benper. Yes. 

Mr. Kennepy. Why did you leave Mr. Abrams? 

Mr. Coss. Mr, Abrams told me that I could be of no value to him. 
I wanted to leave because by that time I had heard, through devious—I 
shouldn’t use the word devious—through people telling me, that he 
was being investigated, and that there were certain parts about Mr. 
rei business that weren’t completely aboveboard. I wanted to 
eave. 

Mr, Kennepy. You learned that from outsiders, did you? 

Mr. Coss. Yes, sir. I learned that he was being investigated. 

Mr. Kennepy. That he was in some devious business practices ? 

Mr. Cops. I had heard, and I can’t tell you through who, because I 
can’t recall, that he was doing some manipulation in Government fur- 
nished property. I asked him that question and he said he was not. 

Mr, Kennepy. He said he was not? 

Mr. Cops. Yes, sir. 
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Mr. Kennepy. The records of the Gregory Harrington & Co. show 
that you purchased some $308,000 worth of municipal and Treasury 
bonds, Mr. Cobb. Did you make such purchases ? 

Mr. Coss. No, sir, I did not. 

Mr. Kennepy. Those purchases were December 11, 1951, $58,000 
worth of Asheville, N. C., bonds. 

Senator Ervin. Good bonds. 

Mr. Coss. I didn’t buy them, sir. 

Mr. Kennepy. And January 25, 1952, $35,000 worth of Florida 
State Improvement Commission bonds; January 25, 1952, the same 
date, $215,000 worth of Olive Hill, Ky., waterworks bonds. Did you 
purchase those bonds? 

Mr. Coss. I didn’t purchase any bonds, sir. 

Mr. Kennepy. Did Mr. Joe Abrams know you on December 11, 
1951? 

Mr. Coss. If he knew me on December 11, 1951, sir, it was because 
of the subcontract that we had with Mr. Hall. 

Mr. Kennepy. What about January 25, 1952? 

Mr. Coss. January 25% Well, I had seen him on a number of oc- 
casions when I went into the Quartermaster and said hello, but | 
did not know him or have such as you would call a private discussion 
of any kind with him. 

Mr. Kennepy. The records also indicate that on January 25, 1952, 
that a Mr. John Cobb of Hartsdale Road, Scarsdale, N. Y.—is that 
where you were living? 

Mr. Coss. I never lived in Scarsdale, sir. 

Mr. Kennepy. Well, that a John Cobb, Hartsdale Road, Scarsdale, 
N. Y., sold $28,000 worth of Treasury bonds to Gregory Harrington 
for $27,515, and on the same day, $229,000 in other U. S. Treasury 
bonds, for $222,000. 

Mr. Coss. I have never sold any bonds or bought any bonds. 

Mr. Kennepvy. Do you know Gregory Harrington ? 

Mr. Cogsp. No, sir, I never heard of him. As a matter of fact, the 
first time that the Harrington name came up was when Mr. Calabrese 
asked me that question. I never heard of the name before. 

Mr. Kennepy. He asked you about these purchases? 

’ Mr. Coss. He asked me about the bonds, and showed me a photostat 
of my signature and asked me if that was my signature and I said no. 
Senator Benpver. Are you on good terms with Mr. Abrams now? 

Mr. Coss. I haven’t spoken to Mr. Abrams since 1952, sir. 

Senator Benver. You have not spoken to him ? 

Mr. Coss. No, sir, or seen him, or talked to anyone—— 

Senator Benner. Did you leave his employment under favorable cir- 
cumstances ? 

Mr. Cops. He told me that he couldn’t use me any longer, and I was 
happy to leave. I said, “Very well” and that was the end. 

Senator Benper. Did you have another job when you left? 

Mr. Coss. Not immediately, no, sir. 

Senator Benper. Why were you happy to leave? 

Mr. Corp. I mentioned that in previous testimony. I didn’t want 
to be connected to something that I felt in my own mind might not 
be up and aboveboard. 
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Senator Benper. Do you regard Mr. Abrams now as a crook? Do 
you know of any crooked business that went on between Mr. Abrams 
and anyone else / 

Mr. Cogs, No, sir, 1 do not, and that is the reason I didn’t answer 
that immediately. Any business that I have heard of has been hearsay 
and I have not seen it. ; 

Senator Benper. What do you know actually that you can put your 
finger on that is crooked ¢ 

Mr. Coss. I have not seen anything that is crooked that I could 
put my finger on, sir. 

Senator Benper. And what do you regard as bad practice, or what 
do you regard as being not honorable as far as business practice is 
concerned ¢ 

Mr. Coss. I had learned, and I asked—— 

Senator Benper. You had learned, but what do you know your- 
self? Certainly we feel very strongly that there is something here 
that is not in order, but I am interested in not hearsay but in knowing 
what you know. 

Mr. Coss. I actually never saw anything that could be considered 
as dishonest. 

Senator Benper. You do not know of anything, from your own 
knowledge, that was dishonest ? 

Mr. Coss. Not with my association with Mr. Joe Abrams, of my 
own knowledge, actually seeing it myself, no, sir. 

Senator Benprer. Do you know that your appearance here, and the 
vibrations that the country gets from your being here—we have tele- 
vision, newspapermen, printing what you say, writing what you say, 
listening to you—they assume that there is something wrong. Cer- 
tainly you would not be here if there was not some basis for the com- 
mittee and its staff feeling that there is something wrong. 

Mr. Coss. That iscorrect, sir. , 

Senator Benper. What do you actually know that is wrong? 

Mr. Coss. What do I actually know that is wrong? 

Senator Benver. That is right. 

Mr. Cops. All I know is vies the FBI told me, sir, and what Mr. 
Calabrese and Mr. Balaban told me, of the things that I was supposed 
to have done which I am here to say that I did not do. 

Senator Brenper. So that you actually cannot contribute anything 
to the business of the day from anything that you know from your 
own personal knowledge ? 

Mr. Coss. Sir, I—— 

Senator Jackson. The Chair would say that the fact that the wit- 
ness has testified that he never ordered these bonds, and that this is 
not his signature, is very important testimony before the committee. 

Mr. Coss. They are not under my signature. 

Senator Jackson. They involve a total purchase of bonds in the 
sum of $308,000. The Chair would say that the fact that you have 
testified under oath that you never purchased such bonds, and that 
the signature of John Cobb ——— thereon is not yours 

Mr. Coss. Thatiscorrect. It isnot my signature. 

Senator Jackson. — is very important testimony. 

Senator Benper. Do you know who signed the name of John Cobb? 
Was there any other John Cobb? 
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Mr. Corps. I don’t know of any, sir, and I didn’t know that John 
Cobb’s name was used at all until I had talked to Mr. Good of the 
FBL. 

Senator Benver. You feel that you were then being used ? 

Mr. Coss. I feel now, sir, that I was being used. 

Senator Benper. And that your name was forged ? 

Mr. Cops. Yes, sir, I do. 

Senator Benper. You are the John Cobb that they had in mind 
when they used that name on these documents ¢ 

Mr. Coss. If you can associate my employment or associate Ray- 
mond Associates with my name, and if that was connected to the pur- 
chase and sale of bonds, I must be the one. 

Senator Benpver. There is no other John Cobb? 

Mr. Cons. Not to my knowledge, sir. 

Senator Ervin. Do you live in Scarsdale? 

Mr. Coss. I have never lived in Scarsdale, sir. 

Senator Ervin. Have you ever lived on Hartsdale Road ? 

Mr. Cogs. I never heard of Hartsdale Road before it was men- 
tioned to me by the FBI. 

Senator Benper. Senator, you know Scarsdale. That is a pretty 
fancy place for anyone earning $150 a week. 

Senator Ervin. I have been there, but I have never stayed there. 

Mr. Kennepy. We tried to check up there, Senator Ervin, on 
whether there is another John Cobb, and there is no such person and 
there is no such person that has been at that residence by the name 
of John Cobb. 

Senator Jackson. Have you had a chance to see the signature that 
appeared on the application for the bonds? 

Mr. Coss. I saw asignature, sir, that Mr. Calabrese—— 

Senator Jackson. Pardon me? 

Mr. Coss. I saw a signature on a, photostat negative that Mr. Cala- 
brese showed me. 

Senator Jackson. In your judgment, was there an attempt made 
to make it appear similar to yours? 

Mr. Corzs. It didn’t look like it to me, sir. 

Senator Jackson. No comparison at all ? 

Mr. Coss. I would say not, on the one signature I saw. 

Mr. Kennepy. I might say that the signature that was shown to 
you was not, in fact, supposed to be your signature, so there is no rea- 
son that it should be the same. 

= Coss. I mean the signature I saw did not look like my signature 
at all. 

Mr. Kennepy. We did not know it at that time, but we have learned 
it since that time. It was shown to you to identify the transaction 
rather than to determine whether the signature was yours. 

Mr. Coss. Sir, I wish to assure the committee that I have never 
bought any bonds or sold any bonds at any time during my*life. 

Senator Ervin. And that is something you know of your own per- 
sonal knowledge and there is no hearsay about that ? 

Mr. Corzs. That is correct, sir. 

Senator Jackson. Does that include war bonds? 

Mr. Coss. Yes, sir, that includes war bonds. 

Mr. Kennepy. Mr. Chairman, I would like to put into the record 
the transaction by which Mr. John Cobb received these $58,000 worth 
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of bonds. There are 4 or 5 different types of checks by which they 
were paid, $20,000 of the Bankers Trust, and various other banks. 

Senator Jackson. That will be admitted as exhibit No. 5. 

(Exhibit No. 5 may be found in the files of the subcommittee.) 

Senator Jackson. Are there any further questions‘ 

If not, Mr. Cobb, that will be all for now. You will be dismissed 
from further hearing unless yor are re-subpenaed. 

Mr. Coss. Thank you, sir. 

Mr. Kennepy. Mr. Al Leonetti. 

Senator Jackson. I understand you cannot raig% your arm. Please 
stand, if you will. 

Do you solemnly swear that the testimony you are about to give will 
be the truth, the whole truth, and nothing but the truth, so help you 
God ¢ 

Mr. Leonertt. I do. 


TESTIMONY OF ALPHONSE J. LEONETTI 


Senator Jackson. Your name is what? 

Mr. Leonerri. Alphonse J. Leonetti. 

Senator Jackson. Do you understand the nature of the hearing 
here today ¢ 

Mr. Leonertt. I do. 

Senator Jackson. You understand also that you are entitled to 
counsel ¢ 

Mr. Leonertt. I do. 


Senator Jackson. Do you wish at this time to have counsel? 

Mr. Leonerti. No, sir. 

Senator Jackson. You are ready to proceed to answer questions 
without counsel ? 

Mr. Leonertt. I am. 

Senator Jackson. Where do you live, Mr. Leonetti ? 

Mr. Leonerti. Live at Number One Salem Road, Merrick, Long 


Island. m 


Senator Jackson. What is the city ? 

Mr. Lronertt. Merrick, Long Island. 

Senator Jackson. I understand that you are under some physica] 
handicap. 

Mr. Leonerti. I am, sir. 

Senator Jackson. Do the lights bother you at all? 

Mr. Leonertt. No, sir. 

Senator Jackson. You have no objection ? 

Mr. Lronertt. No, sir. 

Senator Jackson. Mr. Kennedy ? 

Mr. Kennepy. Mr. Leonetti, what is your business at the present 
time? What is your occupation ? 

Mr. Leonerrt. I am a foreman at, I believe it is, Liberty Coat Co. 
at 473 Liberty Avenue, Brooklyn. 

Mr. Kennepy. Who is the owner of that company # 
_ Mr. Leonerrt. It is a corporation. I donot know. I am only work- 
ing there a short time. 

Mr. Kennepy. How long have you been working there? 
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Mr. Lronertr. About 4 months, but I have been home about—about 
4 weeks but I have been home about 2 weeks because I have not been 
feeling good. 

Mr. Kennepy. You have been working there about 4 weeks? 

Mr. Leonertt. That is right. 

Mr. Kennepy. Isthat Joe Abrams Co. ? 

Mr. Leonertt. No, sir. 

Mr. Kennepy. It has nothing to do with him? 

Mr. Leonerti. Nothing to do with him, as far as I know. 

Mr. Kennepy. Were you associated with Mr. Abrams at one time? 

Mr. Leonertt. I was. 

Mr. Kennepy. Would you tell the committee how you first met him 
and what your business relationship was? 

Mr. Leonertt. I will. I was working at Fabric Garment, say ap- 
proximately around 1950. I had charge of the pocket-making section. 
We were making civilian work. I believe at the time it was for Craw- 
ford Clothes. When Fabric Garment obtained the Eisenhower jacket 
contract—— 

Mr. Kennepy. Tell me, who owned Fabric Garment Co. at the time? 
For whom were you working ? 

Mr. Leonerti. I was working for Fabric Garment. 

Mr. Kennepy. You do not know for whom specifically ? 

Mr. Leonerti. To my knowledge it was Joe Abrams. 

Mr. Kennepy. What year was this? 

Mr. Leonertt. 1950. 

Mr. Kennepy. Go ahead. 

Mr. Leonertt. In 1951, the Eisenhower jacket contract was obtained, 
and Harry Hyman asked me if I would be interested in going back into 
the finishing business. In other words, in the clothing line that is called 
felling. What we mean by felling is hand finishing a garment. 

Mr. Kennepy. Hand sewing the garment? 

Mr. Leonertt. I told him if the proposition was satisfactory, I say 
yes, as I was in this business before. 

Mr. Kennepy. So what was the arrangement ? 

Mr. Leonertt. The arrangement was that Fabric Garment would 
put up the money and let me run the plant as I seen fit. 

Mr. Kennepy. What was the plant to be called? 

Mr. Leonertt. The plant was to be called Al Leonetti Felling. 

é Mr. Kennepy. And you had subcontracts from the Fabric Garment 
0. ? 

Mr. Leonertt. That is correct. 

Mr. Kennepy. With the Government, is that correct? 

Mr. Leonertt. That is correct. 

Mr. Kennepy. Was the Quartermaster Corps at that time informed 
that your company was in fact owned by Joe Abrams? 

Mr. Leonertt. That I donot know. 

Mr. Kennepy. You never told them yourself? 

Mr. Lzonertt. I never told them, but I presumed that they knew 
all about it because the inspectors came up to my place to inspect the 
garments. 

Mr. Kennepy. How would they know that your company was in 
fact not owned by you but was owned by Joey Abrams? 

Mr. Lzxonertt. That I cannot answer, sir, I do not know. 
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Mr. Kennepy. You never told or informed any of these inspectors 
yourself ? 

Mr. Leonertt. No, sir, I did not. 

Mr. Kennepy. Approximately what month in 1951 was it that you 
set up this es the Al Leonetti Co.? 

Mr. Leonerti. We started it at Dean Street and Pacific Street in 
the East New York section of Brooklyn, ina store. It was in February 
or March of 1951. 

Mr. Kennepy. And how long did you continue in that operation ? 

Mr. Leonerri. We continued at that location for approximately 3 
or 4months. Then the operation got too large to handle in that place 
and we moved to Atlantic Avenue and Hinsdale Street. The exact 
number I don’t remember. We moved there in June or July of the 
same year, 1951. I leased the third floor at that location off a man by 
the name of Siaprey Nenchek, who was the owner of the building. 

Mr. Kennepy. How long did you continue this arrangement with 
Mr. Abrams ? 

Mr. Leonerti. We continued the arrangement until the end of 1951. 

Mr. Kennepy. What brought about its termination ? 

Mr. Lzonertr. I believe Joe Abrams did not keep his word with me. 
In other words, I was made a promise which was not kept. 

Mr. Kennepy. What was promised ? 

Mr. Leonerri. I was promised $125 a week in salary plus so much 
a garment, which they later on turned around and did not keep their 
word on. 

Mr. Kennepy. So did you have a dispute with Joey Abrams? 

Mr. Leonertt. I did. 

Mr. Kennepy. What did he say? 

Mr. Leonerti. He said, “Well, that is it. Either take it or leave it.” 
He said, “That is what you are entitled to,” and I thought otherwise. 

Mr. Kennepy. Was the plant large by that time ? 

Mr. Leonerrt. I beg your pardon ? 

Mr. Kennepy. Had you built up the plant to quite an extent by that 
time ? 

Mr. Leonertt. Yes, I did. 

Mr. Kennepy. Then did he come in and tell you in January of 1952 
that he was no longer going to continue the arrangement and that you 
could stay on as a salaried person but not with the previous arrange- 
ment ? 

Mr. Leonertt. That is correct. 

Mr. Kennepy. What did you decide to do? y 

Mr. Leonertt. I decided I was going to leave him; I was going to 
try to open up a place of my own, but I couldn’t get the work. So I 
remained there at a salary until I could get a place, or saw mone 
enough—let’s put it this way—to choke him. But apparently 
couldn’t succeed. 

Mr. Kennepy. Why do you not think you could succeed in competi- 
tion with him ? 

Mr. Leonerttr. Because I needed money. 

Mr. Kennepy. Was that the only difficulty that you had? 

Mr. Lzonertt. Well, I needed money and I couldn’t get the work. 

= Kennepy. Was it difficult to get work in competition with Joey 
Abrams? 
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Mr. Lzonertt. No, I wouldn’t say that, but it seemed that he was 
about the only one that had some work, because the clothing industry— 
we were in the international union, which would be the Internationa] 
Ladies Garment Workers Union—which is seasonal; in other words, 
you would work 6 months, 7 months, and you would be out of work 
for about 5 months. 

Mr. Kennepy. Then he took over this company in 1952; is that cor- 
rect ? 

Mr. Leonerri. Fabric Garment took it over as of January 1, 1952. 

Mr. Kennepy. How long did you remain on as a salaried employee? 

Mr. Leonertt. I remained on until the contract finished. 

Mr. Kennepy. Which was when, approximately ¢ 

Mr. Lzonertt. I would say late spring or early summer of 1952. 

Mr. Kennepy. Have you had any further business dealings with 
Joey Abrams since that time? 

Mr. Leonertt. No, but I went to work for Combat Uniform. That 
particular floor was sold lock, stock, and barrel to Combat Uniform 
and I remained there as plant manager. 

Mr. Krennepy. Is that Joey Abrams’ company ? 

Mr. Leonerti. No,sir. That was Nat Berger, or William I. Nathan. 

Mr. Kennepy. Did Joey Abrams, in 1953, have a business called the 
Trans-America Precision Instrument Corp. ? 

Mr. Leonerti. That is correct. 

Mr. Kennepy. And that was in Flushing, N. Y.? 

Mr. Leonerti. Flushing, N. Y. 

Mr. Kennepy. Was he indicted about this period of time for the 
theft of Government property ? 

Mr. Leonerti. Yes; he was. He was indicted after he opened up 
Trans-America Precision Instrument Corp. 

Mr. Kennepy. Did you work for them for awhile, Trans-America 
Precision ? 

Mr. Leonertt. I did, sir. 

Mr. Kennepy. What kind of work did they do? 

Mr. Leonerrr. Well, it was electronics. 

Mr. Kennepy. Did they havea radar contract ? 

Mr. Leonerti. A radar contract with 

Mr. Kennepy. The Government? 

Mr. Lronerti. No, Let me put it this way: The prime contractor 
on that was Sylvania. Sylvania subcontracted it to Dumont and 
Dumont subcontracted it to Trans-America. 

Mr. Kennepy. Was that a Government contract initially ? 

Mr. Leonerrt. I think it was, because there was supposed to be 
strict security up there for a while. 

Mr. Kennepy. There was a bank account opened under the Al 
Leonetti Co. ? 

Mr. Leonettr. That is correct. 

Mr. Kennepy. And that was at the Manufacturers Trust Co, in 
Brooklyn ? 

Mr. Leonertt. That is correct. 

Mr. Kennepy. Mr. Chairman, this is a copy of the statement of that 
account under Al Leonetti’s name. 

Senator Jackson. The statement of the account which is marked 
“Duplicate, Manufacturers Trust Co. N. Y. Account of Al 
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Leonetti Finishing Co., 473 Brooklyn Avenue, Brooklyn, N. Y.”—— 

Mr. Leonertt. That is wrong. 

Senator Jackson. Pardon me? 

Mr. Leonerti. You said 473 Brooklyn Avenue. 

Senator Jackson. 473 Liberty Avenue is on here. 

Mr. Leonerti. That is the main office. I was not located at 473 
iberty Avenue. 

Mr. Kennepy. That is Joey Abrams’ office. 

Mr. Leonertt. That isright. That is correct. 

Senator Jackson. But that is what appears in the account. 

Mr. Leonertt. That is the way they made it out. 

Senator Jackson. We are not here to alter the account records. 

Mr. Leonerti. I am sorry. I misunderstood you, 

Senator Jackson. That will be maintained in the subcommittee files 
for reference. 

Mr. Kennepy. The records show that on October 29, 1951, you 
purchased $15,693.75 worth of West Virginia Tri-State bonds for a 
Mr. Harold Haff. Did you purchase such bonds? 

Mr. Leonertt. I never did. 

Mr. Kennepy. Do you know Mr. Harold Haff? 

Mr. Leonertt. No, sir. 

Mr. Kennepy. Do you know why there should be such an account, 
such an arrangement that you purchased this amount of bonds for 
Mr. Harold Haff? 

Mr. Leonerti. I never knew anything about no bonds. 

Mr. Kennepy. This is the sales lip showing $15,000 West Virginia 


Tri-State bonds, 1951, October, $15,693.75 for Mr. Harold Haff, 69 


Fairview Street, Oceanside, Long Island, N. Y., and the shipping in- 
structions were by Joey Abrams. The check was signed, by which 
these bonds were purchased, or to purchase these bonds, by Mr. Al 
Leonetti, a finishing account. 

Mr. Leonertt. I never purchased no bonds. 

Mr. Calabrese, when he came to my home to interview me, asked 
me if I ever had bought any bonds. 

I believe that is correct, Mr. Calabrese ? 

I told you “No.” Mr. Balaban said, “Suppose we tell you that 
you did,” and I said I didn’t, until you showed me the check. 

Senator Jackson. The matter referred to by Mr. Kennedy will be 
included as an exhibit, and will be marked “Exhibit 6.” 

(Exhibit No. 6 may be found in the files of the subcommittee.) 

Mr. Kennepy. Can you tell the committee the circumstances under 
which you signed ? 

Mr. Leonerti. I may get in trouble for this, I don’t know. I was 
strapped for work by Joe Abrams. Whether he did it to pick an argu- 
ment for me or not, I don’t know. But he wanted work like mad. 
True, the work was coming into my place, and I couldn’t make it as fast 
as he was sending it to me. 

So I went around looking for another contractor to help me out. 
I went to 2 or 3 of them and they wouldn’t touch it because they had 
work of their own. So, finally, how it came about I do not remember 
but a man by the name of Bedar came up to my place and told me that 
he was referred to me by Murray Berman, that I have a problem and 
he can help me out. 

Mr. Kennepy. Who is the man who came to see you! 
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Mr. Leonerti. Nat Bedar, B-e-d-a-r, I believe is the way you spell 
it. SoTI told him I would let him know. I got in touch nhs 

Mr. Kennepy. What did he tell you? 

Mr. Lxonerrr. He said, “I understand you have a problem, that 
you have some work to send out to get felled.” I said, “I have, if you 
can help me out.” 

Mr. Kennepy. Murry Berman told him that? 

Mr. Leonerri. Murry Berman told him that. 

Mr. Kennepy. And Murry Berman is an associate of Joe Abrams? 

Mr. Leonerti. That is correct 

Mr. Kennepy. Go ahead. 

Mr. Leonerti. He came up to the place and I told him I would let 
him know. I went down on Liberty Avenue and I saw Murry Ber- 
man. Murry Berman said, “Yes, he is all right.” We made an ar- 
rangement where he would take out, I don’t remember the exact 
amount, a little over 15,000 garments to be felled out in South Jersey. 
We made the arrangements where the trucks would come on a Satur- 
day. The truck came on a Saturday, it was a trailer, and I called 
in two floor boys to help us out for that day. We loaded the trucks 
with these garments. I had them tied up in stacks of 25. 

About 2 or 3 weeks later, the garments came back, and I was told 
to make out a check for the payment of these garments under the name 
of Gregory Harrington. So when I called up Liberty Avenue to have 
that check made out, well, I should say I don’t recall exactly but I 
would say the same day I got called down to the office and they wanted 
to know what it was all about and I told them. 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Kennepy. You got called down to what office ? 

Mr. Leonertt. To the main office, at 473 Liberty Avenue, Fabric 
Garment. And I got a bawling out off of Harry Hyman, Joe Abrams, 
the whole crew. They bawled me out for sending the garments out to 
be felled. They said I should have never done it. 

Mr. Krennepy. Had not Berman already told you it was all right 
to do? 

Mr. Leonerti. Berman did not say it was all right todo. Berman 
says this fellow can help me out with my problem. But Berman had 
no authority to do it either. 

Mr. Kennepy. Who told you to make out the check to Gregory 
Harrington ? 

Mr. Leonettt. This man Bedar. 

Mr. Kennepy. And Joey Abrams bawled you out for doing it? 

Mr. Leonerti. Yes. 

Mr. Kennepy. Did you learn anything further about the trans- 
action ? 

Mr. Lxonertt. No, sir. The only time I knew about the transaction 
was about a month and a half ago. 

Mr. Kennepy. When Mr. Tine and Mr. Balaban talked to 
you, you didn’t give them this information, did you? 

Mr. Leonerti. SureI did. I think I did. 

Mr. Kennepy. You told the exact story that you are telling to- 


day? 

Mr. Leonertt. I think I did. I do not remember. Perhaps you 
can refresh my memory. 

You showed me the check. 
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Mr. Kennepy. And then what happened ? 

Mr. Leonerri. You asked me if this was my signature, and I said, 
“Yes, it looks like my signature.” I don’t recall offhand what the 
check was all about. 

Mr. Carasrese. I did not show you any check. 

Mr. Leonettr. Yes, either you or Mr. Balaban. 

Mr. Cavasrese. I didn’t have a check. It was a sales slip. 

Mr. Leonertt. No, sir. 

Mr. Kennepy. Did you explain then this arrangement, what. oc- 
curred, at this time, after they started discussing it with you? Did 
you explain it then ¢ 

Mr. Lcoenaeet I do not remember. 

Mr. Kennepy. Did you also tell him that Joey Abrams was afraid 
of 1 person, and that he was paying him $150 a week ? 

Mr. Leonerti. I said that was a rumor. That was hearsay. 

Mr. Kennepy. And that Joey Abrams wanted this man to leave the 
country, to go to Venezuela or the Argentine? Did you also tell them 
that ? 

Mr. Leonerri. I do not remember. 

Mr. Kennepy. Did you state that that person knows the payoffs to 
Government inspectors? Do you deny you said that? 

Mr. Lronertt. Mr. Calabrese asked me if I knew, and I said no, but 
I did say that the workers themselves are even saying “Lord knows 
how much they pay him.” As far as me, I didn’t see nothing. 


Mr. Kennepy. Let me ask you if you stated this person, this person 
that Joey Abrams is afraid of, knows of oe to Government in- 


spectors which were made by Abrams at a bar located at Atlantic and 
Miller Avenue, Brooklyn, N. Y. 

Mr. Leonerttt. No, sir. 

Mr. Kennepy. You deny saying that? 

Mr. Leonettt. Yes, sir. 

Mr. Kennepy. You swear that you didn’t say that? 

Mr. Leonertt. I wouldn’t swear, but I do not know. I do not re- 
member. 

Senator Jackson. You realize you are now under oath? 

Mr. Leonerttt. I realize that, yes, sir. 

Senator Jackson. And what you told the staff members of the com- 
mittee as recited by Mr. Kennedy is or is not true? 

Mr. Leonertt. I do not remember. 

Senator Jackson. Your answer is that you don’t remember having 
said that? 

Mr. Leonettt. I do not remember, no, sir. 

Mr. Kennepy. Did you state that this person was offered a liquor 
store by Abrams? 

Mr. Leonertt. A liquor store by Abrams? 

Mr. Kennepy. Yes. 

Mr. Lzonerti. I went down to get a liquor store off Abrams. 

Mr. Kennepy. You what? 

Mr. Leonerrt. I went down to get a liquor store off of Abrams, but 
I couldn’t get it. 

Mr. Kennepy. Why did you go to him to get it? ! 

Mr. Leonettt. Because Mr. Abrams opened up some stores in Great 
Neck. 
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Mr. Kennepy. Did you tell them anything about this person who 
had information about Joey Abrams paying off people, that this in- 
dividual had been offered a liquor store ? 

Mr. Leonettr. No, sir. I do not remember. 

Mr. Kennepy. And that this person knows the payoffs to Govern- 
ment inspectors which were made by Abrams at a bar located at At- 
lantic and Miller Avenue. 

Mr. Leonertt. If Mr. Calabrese has that down, Mr. Calabrese did 
not understand me. If that is what he has down there—excuse me a 
minute—if that is what he has down there, I did not mean it that way. 

Mr. Kennepy. Mr. Balaban was present at the time. 

Mr. Leonettti. That is correct. 

Mr. Kennepy. Let me see if this refreshes your recollection. You 
said this was hearsay. Did you state you would attempt to locate this 
individual ? 

Mr. Lronerttt. I did say if I can find out anything, I would help Mr. 
Calabrese out, yes. 

Mr. Kennepy. To see whether he would cooperate with this investi- 
gation ? 
~ Mr. Leonertt. That is right. 

Mr. Kennepy. How could you, if it was hearsay up to then? 

Mr. Leonerti. It is hearsay. There is rumors all over the shop. 

Mr. Kennepy. What were you going to do? 

Mr. Leonertt. I told Mr. Calabrese I would see if I could find out 
anything, and I would let him know, but I didn’t. 

Mr. Kennepy. How were you going to locate the individual ? 

Mr. Leonertt. I don’t know. I said that I would let him know. 

Mr. Kennepy. If you heard only rumors, it was hardly possible to 
locate the person. 

Mr. Leonerti. Mr. Kennedy, did you ever hear any rumors? 

Mr. Kennepy. Why don’t you answer the question? Were you told 
by Mr. Calabrese that we already knew whom you were talking about? 

Mr. Leonertt. Who? 

Will you repeat that question ? 

Mr. Kennepy. Were you told by Mr. Calabrese that we already 
knew the identity of the person that Mr. Abrams was afraid of? Were 
you told by Mr. Calabrese that the committee already had the informa- 
tion as to whom Mr. Abrams was afraid of ? 

Mr. Leonertr. That I already had the information ? 

Mr. Kennepy. No; that the committee had the information. 

Mr. Leronerttt. I do not remember. 

Mr. Kennepy. And did you not then say Murray Berman? 

Mr. Leonertt. I did not. I did not. 

Mr. Kennepy. And that you wanted to talk to this individual first 
before you gave the committee further information ? 

Mr. Leonerrt. I remember telling them that I wanted to talk to this 
party first, but I did not give no name. 

Mr. Kennepy. And then on Monday, February 27, 1956, did you 
call Jack Balaban and advise him that the investigators had already 
contacted the person whom he had in mind ? 

Mr. Leonertt. I think I called up Mr. Calabrese and he wasn’t 
there. I spoke to Mr. Balaban. 

Mr. Kennepy. And did you tell him that the subcommittee had 
already contacted the persons whom you had in mind? 
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Mr. Lzonertt. I remember speaking to Mr. Balaban, but I don’t 
remember any names. 

Mr. Kennepy. And did you tell him that the committee staff had 
already talked to Murray Berman and that you knew that Murray 
Berman would not cooperate with the subcommittee ? 

Mr. Leonertt. It could be, but I do not remember. 

Mr. Kennepy. Mr. Leonetti, this is entirely different from the in- 
formation you gave to Mr. Balaban and Mr. Calabrese. 

Senator Jackson. Mr. Leonetti, have you talked to anyone about 
this matter since you were interviewed by the staff ? 

You are under oath now. 

Mr. Leonertr. I did. 

Senator JAckson. Who did you talk to? 

Mr. Leonerti. I spoke to Mr. Abrams. 

Senator Jackson. When was that conversation ? 

Mr. Leonrrti. About 2 or 3 days after I seen Mr. Calabrese. 

Senator Jackson. Does that account for your change in testimony ¢ 

Mr. Leonevtt. No, sir. 

Senator Jackson. What did you discuss with him ? 

Mr. Leonrttt. 1 went down and I wanted to find out what this 
was all about. 

Senator Jackson. You went there voluntarily ? 

Mr. Leonertt. I did. 

Senator Jackson. And that is all you asked ? 

Mr. Leonettr. Yes. That is all I asked. I wanted to find out what 
this was all about. 

Senator Jackson. How long were you with Mr. Abrams? 

Mr. Lronertt. Well, I didn’t see him the first day. I had to go 
over there until I found him. I would say I was with him about an 
hour. 

Senator Jackson. You were with him about an hour ? 

Mr. Leonetri. That is correct. 

Senator Jackson. Did you try to find out this information that you 
reported to have when you were interviewed by the two members of 
the staff, Mr. Calabrese and Mr. Balaban ? 

Mr. Leonertt. I don’t understand you. 

Senator Jackson. Read the question back. 

(The reporter read from his notes as requested.) 

Mr. Leonetti. Do you mean when I went and seen Mr. Abrams! 

Senator Jackson. You told the staff members that you were 
going 

Mr. Leonertt. No, I did nothing there to find out, no. 

Senator Jackson. You did not know? 

Mr. Leonerrtt. No. 

Senator Jackson. Did Mr. Abrams say anything to you about 
changing your testimony ? 

Mr. Leonertr. He did not. 

Senator Jackson. He never suggested what you should say? 

Mr. Leonetrt. No, sir. 

Senator Jackson. You are sure of that? 

Mr. Leonertt. Positive. 

Senator Jackson. Who else have you talked to since the interview 
by the staff? 

62915—56—pt. 3——7 
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Mr. Leonerrt. Since the interview by the staff, I spoke to the 
lawyer last night. 

Senator Jackson. A lawyer? What lawyer? 

Mr. Leonerri. Mr. Russell Brown. 

Senator Jackson. Is he attorney for any of the people involved in 
this investigation ¢ 

Mr. Leonerrt. I believe he is the attorney for Mr. Abrams. 

Senator Jackson. The attorney for Mr. Abrams? 

Mr. Leonertt. That is right. 

Senator Jackson. You went to see him last night ? 

Mr. Leonerti. Yes, I went to see him last night. 

Senator Jackson. What did you go to see Mr. Brown about? 

Mr. Leonerri. We wanted to know if we needed counsel and he says 
“No.” 

Senator Jackson. You wanted to know if you needed counsel? Did 
you not know that yourself? 

Mr. Leonerti. No, I didn’t. I never went through this. I didn’t 
know what this was about. 

Senator Jackson. Who suggested that you see Mr. Brown? 

Mr. Leonerri. Well, everyone that got a subpena said that we 
wanted to see a lawyer, and we did. 

Senator Jackson. Who suggested to you that you ought to see Mr. 
Brown? You can answer that. 

Mr. Leonerti. No one suggested that we should go see Mr. Brown. 
After we checked in at the hotel last night, we got a phone call to come 
over to an office out here in Washington, and I don’t recall the street, 
I don’t know, and we went there. 

Senator Jackson. Who did you get the call from? 

Mr. Leonertt. I think Murray Berman called and said they were 
over at Mr. Brown’s office. 

Senator Jackson. Who are “they”? Who are you referring to by 
“they”? 

Mr. Lronerti. Everyone involved in this investigation. 

Senator JAckson. They were all over there / 

Mr. Leonernt. Yes, sir. 

Senator Jackson. What were they having? 

Mr. Lronerti. What? ; 

Senator Jackson. What was going on there when you arrived / 

Mr. Leonerri. What went on? They were talking, sitting down 
talking. 

Senator Jackson. They were all there? 

Mr. Leonerti. That is right. That is correct. 

Senator Jackson. What did you do when you got there? What 
happened ? 

Mr. Leonertt. Mr, Brown asked me what the facts were and I told 
him. 

Senator Jackson. You gave him all the information? 

Mr. Lxonerti. I did. 

Senator Jackson. And was there any suggestion about what your 
testimony should be? 

Mr. Lxonertt. No, sir, there wasn’t. They just told me to tell the 
truth. 

Senator Jackson. Did they attempt to argue you out of anything! 

Mr. Leonerri. They did not. 
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Senator Jackson. Was there any suggestion that maybe your testi- 

ony Was in error in part 

Mr. Leonetri. No, they did not. 

Senator Jackson. What you really did there was to indicate to them 
what you were going to testify to, is that right? 

Mr. Lzonerti. I beg your pardon ? 

Senator Jackson. Read the question. 

The reporter read from his notes as requested. ) 

Mr. Leonetrt. Indicate what I was going to testify to? 

Senator Jackson. Read the question back. 

(The reporter read from his notes as requested. ) 

Mr. Leonertt. Indicate what I was going to testify about ? 

Senator Jackson. All right. Change it to about. 

Mr. Leonerti. I guess so. 

Senator Jackson. You guess so? Answer the question. You can 
answer that question. 

Read it back again. 

Mr. Leonerri. Wait awhile. You are using some fancy words. I 
can’t make this out. 

Senator Jackson. What word is fancy ? 

Read it back. 

Pick out the word that is fancy. The truth sometimes is a very 
simple thing. 

Mr. Leonerti. Yes, it is. 

Senator Jackson. Thatis what Iam trying to get. 

Mr. Leonerri. Do you want to know why I went to the lawyer? 

Senator Jackson. I will give it to you in another question. For this 
meeting last night, you received a call to go to a place here in Wash- 
ington. Do you know the place ? 

Mr. Leonerti. In the Southern Building. 

Senator Jackson. In the Southern Building? 

Mr. Leonertt. Right. 

Senator Jackson. Whose offices was it ? 

Mr. Lxonertt. Russell Brown, an attorney. 

Senator Jackson. You went to that office ? 

Mr. Leonertt. Right. 

Senator Jackson. While you were at that office, did you tell those 
present, and I understand those present included everyone involved 
in this investigation 

Mr. Leonertt. That is correct. 

Senator Jackson. Did you tell those present what you were going 
to testify to today ? 

Mr. Leonerrr. What I was going to testify to? 

Senator Jackson. Read the question back to him. 

(The reporter read from his notes as requested. ) 

Senator Jackson. What word in there is big that is difficult? 

Mr. Leonerri. That word about what I was going to testify to. 
I don’t know what I was going to testify to if I didn’t know the ques- 
tions you were going to ask me. 

Senator Jackson. You were never asked any questions about this 
matter ? 

Mr. Lxonertt. Yes, I was. 
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Senator Jackson. You knew what you were going to be called upon 
to testify to, did you not? 

Mr. Leonrrtt. Yes. 

Senator Jackson. All right, then. Why did you not say that when 
I asked that question. Now, can you answer it? 

Mr. Leonertt. All right, yes. 

Senator Jackson. You did, then, tell them what you were going 
to testify to? 

Mr. Leonertr. That is right. 

Senator Jackson. All right. It took you a long time, did it not? 

You related your version in connection with the questions that pre- 
viously had been asked you? You related that to those present ? 

Mr. Leonertt. I didnot. The lawyer asked me 

Senator Jackson. Go ahead. 

Mr. Leonerti. The lawyer asked me what happened, what was it 
all about, in my own words, and I told him. 

Senator Jackson. And is that story that you gave the attorney— 
Mr. Brown, was it ? 

Mr. Leonrrtt. That is correct. 

Senator Jackson. Is that the same story you told Mr. Balaban and 
Mr. Calabrese ? 

Mr. Leonrertt. That is correct. 

Senator Jackson. It is the same story, is it ? 

Mr. Leonertt. Yes. 

Senator Jackson. And is it the same story you are telling here now! 

Mr. Leonetrtt. It is. 

Senator Jackson. There was never at any time any suggestion ‘that 
may be what you were saying was not quite right by any of-those 
present last night ? 

Mr. Leonettt. No, sir. 

Senator Jackson. How do you account for the change in your 
testimony from what you gave the two members of the staff and what 
you are testifying to now? 

Mr. Lzonertt. I didn’t testify before. This is the first time I 
testified. 

Senator Brenper. You did not sign any sworn statement? You 
did not make any sworn statement ? 

Mr. Leonertt. No, sir. 

Senator Benner. You know this one gentleman is from the GAO. 
That is a wonderful branch of the service. 

Mr. Leonertr. I never signed no statement, Senator. 

Senator Jackson. We have two witnesses here on that. 

Mr. Kennepy. Could Mr. Calabrese be sworn? Would this witness 
stand aside ? 

Senator Jackson. Mr. Leonetti, will you just stand aside for a 
moment ? 

Would you two gentlemen be sworn ? 

Do you, and each of you, solemnly swear that the testimony you 
are about to give will be the truth, the whole truth and nothing but the 
truth, so help you God ? 

Mr. Cataprese. I do. 

Mr. Barazan. I do. 
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TESTIMONY OF ALPHONSE F. CALABRESE AND JACK S. BALABAN 


Senator Jackson. Will you state your name first for the record? 

Mr. Cauasrese. Alphonse F. Calabrese. 

Mr. Batapan. Jack S. Balaban. 

Senator Jackson. And your position, Mr. Calabrese ? 

Mr. CaLaprese. I am a staff investigator with this subcommittee. 

Mr. BauaBan. I am an investigator in the office of the Comptroller 
General of the United States, assigned to this staff. 

Senator Jackson. We will proceed with the questioning of Mr. 
Calabrese first and then with Mr. Balaban. If we keep it in that 
order, I think the record will be better from the standpoint of clarity. 

Mr. Kennedy # 

And, Mr. Leonetti, would would you come forward and have a chair 
over here? I want to have you hear the testimony. 

Mr. Leonertt. I can hear it. 

Senator Jackson. Come over here, please. You are still under 
subpena. I would like for you to pay careful attention to the testimony 
you are about to hear. 

Mr. Kennepy. Mr. Calabrese, did you conduct an interview con- 
cerning Mr. Leonetti ? 

Mr. Cavaprese. I did. 

Mr. Kennepy. What was the date of your interview ? 

Mr, Cataprese. February 20, 1956. 

Mr. Kennepy. Immediately after the interview or within a short 
time, did you write a memorandum as to what occurred ? 

Mr. Carapresz. I did. 

Mr. Kennepy. Who else was present other than you and Mr. 
Leonetti ? 

Mr. Cauaprese. Mr, Jack Balaban. 

Mr. Kennepy. Did you write the memorandum when you returned 
here to Washington ? 

Mr. Caraprese. I did. 

Mr. Kennevy. And that was the account of the interview ? 

Mr. Caraprese. That is correct. 

Mr. Kennepy. Do you have the memorandum in front of you? 

Mr. CauaBrese. Yes. 

Mr. Kennepy. Where did the interview take place? 

Mr. Carapresg. At. Mr. Leonetti’s home, 44 Village Avenue, Nassau 
County, N. Y. 

Mr. ee Do you know when you wrote the memorandum ? 

Mr. Cauaprese. It may have been dictated on February 27. The 
date on the memorandum is February 28. It is either February 27 
or February 28, 1956. 

Mr. Kennewpy. Is it a memorandum taken from notes of the inter- 
view ¢ 

Mr. Caxuasrese. That is correct. 

Mr. Kennepy. Do you still have those notes? 

Mr. Cauapresz. I believe I do. 

Mr, Kennepy. Was one of the questions you asked Mr. Leonetti 
ane the purchase of some $15,693.75 worth of West Virginia tristate 

nas ¢ 

Mr. Cauaprese. Yes; I did. 
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Mr. Kennepy. And what answer did he give you regarding the 
purchase of those bonds? 

Mr. Cauaprese. He stated he knew nothing about the purchase of 
those bonds. He was shown the confirmation of sales slip which indi- 
cated that these bonds, these West Virginia tristate bonds, had been 
purchased through Gregory Harrington for Harold Haff. The sales 
slip also showed that a check for the amount of $15,693.75 had been 
issued for payment of these bonds; that the check was signed by Al 
Leonetti and drawn from the account of Al Leonetti finishing account 
in the Manufacturer’s Trust Co. in Brooklyn, N. Y. 

Mr. Kennepy. What did he say about the purchase of the bonds? 
Did he say he knew about them ¢ 

Mr. Catasrese. He did not. He was asked how this could be, how 
a check could have been signed by him without his knowledge as to 
what it was to be used for, and he explained it in this manner: That 
the account was truly that of Fabric Garment or Joe Abrams; that 
they had control of the bank account; that the canceled checks and 
bank statements issued by that bank were sent to 473 Liberty Avenue, 
Brooklyn, N. Y., which was the address of the Fabric Garment; that 
he merely signed the payroll checks and other checks that may come 
up from time to time in the course of business on the Al Leonetti 
account, but he never made them out since they were all made out at 
473 Liberty Avenue. 

He was asked if he knew anything about Gregory Harrington 
& Co., Inc., or Gregory Harrington, and he stated that he could 
recall nothing with regard to this transaction involving Gregory 
Harrington and his company. 

Mr. Kennepy. You oasd his account this afternoon in which 
he stated that he was told to make out this check for $15,000 plus to 
the Gregory Harrington Co., and that he specifically remembered the 
transaction ? 

Mr. CatapresE. He never told us that. This is the first time we 
learned of it. 

Mr. Kennepy. To the contrary, he told you he knew nothing 
about it; is that correct? 

Mr. Catasrese. That he knew nothing about the transaction. 

Mr. Kennepy. Mr. Leonetti, do you deny that you told them at 
that time that you knew nothing about the transaction ? 

Mr. Lronerri. Of buying bonds? 

Mr. Kennepy. Nothing about the transaction of the check to 
Gregory Harrington & Co. for $15,000. 

Mr. Leronerri. I am more than sure that they showed me a check. 

Mr. Kennepy. Will you answer the question? Do you deny that 
you told them that you knew nothing about the check to Gregory 
pote oc & Co.? 

Mr. Leonertti. I do not remember. I honestly do not remember. 

Mr. Kennepy. Why wouldn’t you tell them iP they asked you at 
that time, Mr. Leonetti, when you told us right here you remembered, 
then? Why did you tell them you knew nothing about it? 

Mr. Lxeonertt. I still—I don’t understand. I still don’t understand 
you, Mr. Kennedy. 

Mr. Kennepy. Mr. Leonetti, they asked you about this transaction 
for some $15,000 plus to the Gregory Harrington Co. 

Mr. Leonertt. That is correct. 
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Mr. Kennepy. You stated to them you knew nothing about it, that 
that check came out of the Fabric Garment Co., that you knew nothing 
about it personally. Do you deny that you told them that? 

Mr. Lzonettr. Yes, I deny it. I did not tell them that. 

Mr. Kennepy. Mr. Calabrese, did he tell you that? 

Mr. Caxraprese. We asked him how a check could be drawn out 
for this $15,000 signed by him without his knowledge that it was going 
to Gregory Harrington. 

Mr. Kennepy. What did he say ? 

Mr. Caxasrese. His only explanation was this, that the checks were 
made out by Fabric Garment who had control of the account and 
he merely signed the checks and had no knowledge of Gregory 
Harrington, a check going to Gregory Harrington, nor any knowledge 
concerning Gregory Harrington or his company. 

Mr. Kennepy. Do you deny that you told them that ? 

Mr. Leonertt. I do not remember. I actually do not remember. 
I really mean it. 

Mr. Kennepy. Mr. Balaban, can you add anything to that? 

Mr. BaxaBan. It is substantially the way Mr. Calabrese said. I 
recall it exactly that way. I was there. 

Senator Jackson. You overheard the conversation and the interview 
that Mr. Calabrese has testified to ? 

Mr. BanaBan. That is right, sir. 

Senator Jackson. And you heard the response in connection with 
your interview from Mr. Leonetti ? 

Mr. BataBpan. Yes, sir. 

Senator Jackson. Is that correct ? 

Mr. BaLaBan. Yes, sir. 

Mr. Kennepy. Mr. Leonetti, this afternoon you gave an entirely 
different account of the check to the Gregory Harrington Co. You 
remember exactly what occurred. 

Mr. Leonerrt. That is what occurred. 

Mr. Kennepy. But you told them you didn’t know anything 
about it. 

Mr. Leonertt. That is the way the check was paid. 

Senator Jackson. Do you now wish to change your testimony, Mr. 
eonetti? 

Mr. Lxonerri. No, I do not wish to change my testimony. 

Senator Jackson. You are denying the statement made by Mr. 
Calabrese and Mr. Balaban, under oath ? 

Mr. Leonertt. Yes. 

Senator Jackson. Under oath? 

Mr. Leonerti. Yes. Not that I deny. I do not remember. 

Senator Jackson. What is your testimony ? 

Mr. Leonertt. My testimony is what t told the committee right 
now. 

Mr. Kennepy. Is it your testimony that you also told them what 
you told us this afternoon about this check? 

Mr. Leonertt. Is my testimony what I told you this afternoon ? 

Mr, Kennepy. No. Did you tell Mr. Calabrese and Mr. Balaban 
what you told this committee this afternoon about this $15,000 check 
transaction with Gregory Harrington ? . 

Mr. Leonertt. I donot remember. I donot remember. 
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Mr. Kennepy. You would remember if you did it or not, Mr. Leo- 
netti, if you told them that story. That is what they came to ask you 
about. 

Mr. Leonerti. That was a couple of months ago. 

Mr. Kennepy. They say you didn’t tell them. 

Mr. Leonertt. I don’t remember. 

Mr. Kennepy. Would you tell us? 

Mr. Cauaprese. Let me add this in clarification: There was no 
check exhibited to Mr. Leonetti. 

Senator Jackson. Do you recall a check ? 

Mr. Lzonerti. I am more than sure that Mr. Balaban showed me a 
photostatic copy of a check. 

Senator Jackson. Mr. Balaban ? 

Mr. Baxapan. I did not show him a check because I didn’t have a 
check. What I showed him was a photostatic copy of a sales slip 
from Gregory Harrington covering those bonds. 

Senator Jackson. Mr. Leonetti, do you deny that ? 

Mr. Lronnrrt. I can’t deny it and I can’t confirm it. .He says it 
was a sales slip. However, my name—Can I say one word? 

Senator Jackson. No one is interfering with you. 

Mr. Leonerri. Then my name was on that sales slip. How did my 
name get on that sales slip ¢ 

If I am not mistaken, Mr. Balaban, did you not ask me if this is 
not my signature ¢ 

Mr. Bavapan. No, sir. I asked you if. that was your name. Your 
name was on the sales slip. 

Senator Jackson. Mr. Calabrese, do you have a photostatie docu- 
ment in your hands? 

Mr. Cauaprese. I do. 

Senator Jackson. State what it is. 

Mr. Caxaprese. It is identified as exhibit 6. It is a confirmation 
sales slip of Gregory Harrington & Co., Inc., for 15,000 West Virginia 
Tri-State for Harold Haff, 69 Fairview Street, Oceanside, Long 
Island, N. Y., dated October 29, 1951, and shipping instructions, in- 
structions from Joseph Abrams. 

Senator Jackson. Is this the sales slip you referred to in your testi- 
mony that you showed Mr. Leonetti ? 

Mr. Cauasrese. Yes. The reverse side of this sales slip has a nota- 
tion— 

Paid for by check in amount $15,693.75, on the Manufacturers Trust Co., 1797 
Pitkin Avenue, Brooklyn, to account of Al Leonetti— 
and it says here Fnishg Account, apparently a finishing account, and 
signed by Al Leonetti. 

Senator Jackson. Would you hand exhibit 6 to Mr. Leonetti ? 

(Document offered to Mr. Leonetti. ) 

Senator Jackson. Mr. Leonetti, is that the document you referred 
to in your testimony as being acheck? Take it in your hands and look 
it over. 

Mr. Leonettt. I don’t want to hold it. 

Senator Jackson. Pardon me? 

Mr. Leonerttt. I don’t want to hold it. 

Senator Jackson. Will you identify it? 

(At this point, the chairman entered the hearing room. ) 
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Mr. Leonertt, It looks like it. I do not know. I cannot say for 

sure. 
Senator Jackson. You have stated under oath that they showed you a 
check. I want you to state whether or not the photostatic copy of the 
exhibit 6 that is now before you is the check that you had in mind. 
Have you ever seen that before ? 

Mr, Leonerri. I don’t think I ever seen that before. If this is the 
thing that Mr. Balaban showed me, then that is it. 

Senator Jackson. Look at it. Can you read? 

Mr. Leonetri. Sure I can read. 

Senator Jackson. Look at it. Look it over. 

Let him take it, Mr. Balaban. 

(Document handed to Mr. Leonetti.) 

Senator Jackson. Take your time and look it over. 

Mr. Leonertt. To the best of my knowledge, I don’t think this is 
the paper that Mr. Balaban showed me. 

Senator Jackson. Did you look it all over and on the back, too? 

Mr. Leonerit. Yes. 

Senator Jackson. This is not the document that the gentleman 
showed you in connection with your interview, is that what you are 
testifying to now under oath ? 

Mr. Leonertt. I believe that iscorrect. I believe that, 

Senator Jackson. You can state whether it is or is not, if you know. 

Mr. Leonertt:I can’t state that because I do not know. It looks 
like it and it don’t look like it. 

Senator Jackson. You are testifying both ways? 

Mr. Leonertt. I am not testifying both ways. 

Senator Jackson. Which way are you testifying ? 

Mr. Leonertt. I do not remember. 

Senator Jackson. Do you remember what went on at all during that 
interview ? 

Mr. Leonerti. Sure. 

Senator Jackson. But only certain parts of it you do not remember ? 

Mr. Leonertt. No, sir. I only stood in the office for about 10 min- 
utes. That is all, I stood there. 

Mr. Kennepy. Mr. Calabrese, I would like to ask you now about 
whether Mr. Leonetti mentioned anything about an individual of 
whom Joe Abrams was afraid. 

Mr. Catasrese. He did. 
ae Kennepy. Would you tell the committee what he said about 
that? 

Mr. Cauasrese. Mr. Leonetti advised us that Joe Abrams was afraid 
of one person whom he was paying $150 a week. 
ae Kernnepy. Did he say this was hearsay or did he say he knew, 
this ¢ 

Mr. Canaprese. No; he stated this as information coming from him. 
He didn’t qualify it. He stated that this person was offered a liquor 
store by Joe Abrams which he had refused; also, that Abrams wanted 
this man to leave the country, to go to Venezuela or Argentina. He 
advised that this person whom he didn’t name knew of payoffs to 
Government inspectors which were made by Abrams at a bar located 
at Atlantic and Miller Avenue, Brooklyn. He stated further that he. 
couldn’t give any names or dates, but he believed that this occurred 
in 1951. 
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Mr. Kennepy. I am sorry, I didn’t hear the last part. 

Mr. Carasrese. He stated that he couldn’t give any names or dates, 
but he believed this to be in 1951. 

Mr. Kennepy. What occurred after that ? 

Mr. Caasrese. I then told him, I said, “I know who you are talking 
about.” And he said, “Who? Murray Berman?” I veered from the 
subject. He stated that he would make arrangements. I then asked 
him about getting this person and determining the possibility of talk- 
ing to this man. 

Mr. Kennepy. Did he say he would get in touch with the man? 

Mr. Catasrese. He stated he would attempt to make the contact 
and then let me know. ‘Through the next 3 or 4 days I was in contact 
with Mr. Leonetti, telephonically, and he advised on these occasions 
that he had not been able to make the contact. 

In the meantime, we had contacted or interviewed, attempted to 
interview, Murray Berman. 

That is all the firsthand knowledge that I have with regard to this. 

Senator Benper. Are you gentlemen in the habit of having a stenog- 
rapher accompany you and a notary public, when a statement is made? 

Mr. Cauapsrese. No. 

Senator Brnver. Is that not a desirable thing to do? 

Senator Jackson. Mr. Calabrese, is not this the technique that most 
investigators, including the FBI, use in interviewing witnesses ? 

Mr. Cauaprese. Yes, it is. Of course, the FBI only under two cir- 
cumstances may take signed, sworn statements, sir. 

Senator Jackson. What is your experience in this business? 

Mr. Cauasrese. I had been previously employed with the FBI as 
a special agent for some 12 years. 

Senator Jackson. You were a special agent for the FBI for some 12 
years. 

Mr. Kennepy. I would like to ask Mr. Balaban what occurred re- 
garding this third party of whom Joe Abrams was afraid. 

Is what Mr. Calabrese said about this incident substantially correct ! 

Mr. Batasan. That is right, sir. 

Mr. Kennepy. It is correct as you recollect it ? 

Mr. Baxapan. As I recollect it. 

Mr. Kennepy. What occurred subsequently ? 

Mr. Baasan. Subsequently Mr. Leonetti called me at my office in 
New York and told me that we had already seen the party that he had 
reference to. 

Mr. Kennepy. That you people had already seen him ? 

Mr. Batapnan. That we had already seen him. I said, “Is that Mur- 
ray Berman?” and he said, “Yes.” 

Mr. Kennepy. Was that the end of the conversation ? 

Mr. Batapan. That was the end of the conversation and I im- 
mediately telephoned that information to the staff here in Washington. 

Mr. Kennepy. Mr. Calabrese, did you put that information in the 
form of a memorandum ? 

Mr. Cataprese. Yes. 

Mr. Kennepy. Do you have that in front of you? 

Mr. Caxaprese. I do. 

Mr. Kennepy. Mr. Chairman, can we put the copy of the memor- 
andum into the record ? | 
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Are there parts that you would rather not have go in? 

Senator Jackson. Would you place into the record that part of the 
memorandum which relates to the contradictory testimony here? 

Do not do it now, but supply it later for the record. Supply that 
part, Mr. Calabrese, of the memorandum that relates to the testimony 
of the witness Mr. Leonetti here today. 

(Information referred to follows :) 


Mr. Leonetti was queried as to the check hereinbefore mentioned for $15,693.75 
qnd the purchase of the West Virginia Tri-State bonds. Leonetti stated that 
he signed the payroll checks and other checks on the Al Leonetti account but 
that he did not make them out since they were all made at 473 Liberty Avenue. 
He stated that he never purchased any bonds from Gregory Harrington and 
does not recall anything in connection with this transaction. He mentioned, 
however, that Joe Abrams in 1951 sent about 15,000 garments, Eisenhower 
jackets, to be finished which Abrams claimed were Fabric Garment Co., Inc.’s 
garments which he, Leonetti, disbelieved. He advised that this was occasioned 
because 2 days before he was begging for work and Fabric Garment did not 
have any. He went on to say that when the 15,000 garments arrived he told 
Abrams that he could not handle them in the time allotted by Abrams. Leonetti 
stated that Abrams told him that they had to be done and that, “I'll send you 
somebody that can, and you'll have to pay him.” Leonetti stated that later 2 
men came and wanted $1 per garment to do the work. He stated that 4 or 
f days later, on a Saturday afternoon, they came with a big truck which 
had New Jersey license plates and removed the garments. He stated that he 
did not know where they went or whether the work was done. He stated that 
he believed one man was named Bader and he recalled this due to the fact that 
the man’s name was the same as the movers who had moved him to his present 
residence. He stated that he could not recall the name of the other individual. 

He stated that about 3 weeks later he was told by Abrams to make a check 
out, the sum of which he believes was $15,000 plus. He advised that he could 
not recall how the check was made out since the details were handled at 473 
Liberty Avenue. * * * 

le then went on to say that Joe Abrams was afraid of 1 person whom he is 
paying $150 a week. He stated that this person was offered a liquor store by 
Abrams which he refused; further, that Abrams wanted this man to leave the 
country to go to Venezuela or Argentina. He stated this person knows of pay- 
offs to Government inspectors which were made by Abrams at a bar located at 
Atlantic and Miller Avenues. He stated that he, Leonetti, could not give any 
names or dates but believes this occurred in 1951. 

He stated that he would attempt to locate this individual to see if he would 
cooperate in this investigation. He was told by the writer that the investigators 
knew whom he was talking about and Leonetti replied, “Who, Murray Berman?” 
He refused to divulge, however, the individual’s name to the investigators 
stating that he wished to make the contact first. 

During the next 3 or 4 days Leonetti kept making appointments stating at 
these appointed times that he would give the information to the investigators 
but on each occasion he kept postponing the divulging of the information. On 
Monday, February 27, 1956, he called Jack Balaban at the General Accounting 
Office and advised that the investigators had already contacted the person 
whom he had in mind, namely, Murray Berman, and that Berman would not con- 
cede to cooperate with this subcommittee in its investigation. * * * 


Mr. Kennepy. Mr. Calabrese, Mr. Leonetti’s account of the incident 
that he gave to the committee this afternoon is not the account that 
he gave to you? 

Mr. Canaprese. No, 

Mr. Kennepy. Mr. Balaban, is the account that Mr. Leonetti gave 
of this incident the account that he gave to you? 

Mr. Batapan. It is not. 

Mr. Kennepy. And his denial that he gave a different account to 
you is incorrect, is that correct ? 

Mr. Bataan. That iscorrect. 

Mr. Kennepy. Mr. Calabrese? 
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Mr. Caraprese. That is right. 

Senator Jackson. Mr. Balaban, just for the record what 1s your 
experience in this field? Would you state it briefly, please? 

Mr. Bavasan. I have been an investigator in the office of the 
Comptroller General for 22 years. I have worked on numerous cases, 
I have worked on cases for this subcommittee for over a year now. 

Senator Jackson. And during the 22 years at the General Account- 
ing Office, a great deal of that time has been in the broad field of 
investigation / 

Mr. BaLasan. Mostly procurement investigations. 

Senator Jackson. Procurement investigations ? 

Mr. Bavapan. Yes, that is right. 

Senator Jackson. And that is the subject the subcommittee is now 
looking into. 

Mr. Bavapan. That is right, sir. 

Senator Jackson. That will be all. 

The Chair would like to suggest that I think there is sufficient 
testimony here in the record to warrant very careful consideration 
by the Department of Justice for perjury. The Chair will recom- 
mend to the committee that the transcript be made available to the 
Department of Justice for action by the committee in a prompt manner. 

Mr. Kennepy. I just have a couple more questions. 

Senator Jackson. Would you resume the chair there, please Mr. 
Leonetti ? 

Mr. Krennepy. Mr. Leonetti, when you made this arrangement to 
put on the garments and they were picked up by this trailer-like 
car—— 

Mr. Leonertt. It was a trailer tractor. 

Mr. Kennepy (continuing). Do you ordinarily have to get per- 
mission from the Quartermaster Corps to sublet a contract like that? 

Mr. Leonetti. Yes, you do. 

Mr. Kennepy. Did you get that permission that time? 

Mr. Leonettr. No, I did not. 

Mr. Kennepy. Did you ever inform the Quartermaster that you 
had done that? 

Mr. Lronettr. No, I did not. 

Mr. Kennepy. That is all. 

Senator Jackson. That will be all, Mr. Leonetti. You will remain 
under subpena subject to the call by the Chair, and you will be given 
reasonable notice when to reappear. 

Mr. Leonerttt. Thank you. 

The Cuarrman. The Chair wants to thank Senator Jackson for 
presiding this afternoon while the chairman was engaged before the 
Appropr iations Committee. 

This hearing has just begun. 

At this point, the committee will recess and will reconvene tomorrow 
morning at 10 o’clock. 

(At the time of the taking of the recess, the following Members 
were present: The chairman, and Senators Jackson and Bender.) 

(Thereupon, at 4:55 o’clock p. m., the subcommittee recessed, to 
reconvene the following day at 10: 000 clock a.m. ) 
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WEDNESDAY, APRIL 11, 1956 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, OF THE 
CoMMITTEE ON GOVERNMENT OPERATION, 
Washington, D. C. 

The subcommittee met at 10:10 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in Room 357, Senate Office 
Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, Demo- 
crat, North Carolina; Senator Karl E. Mundt, Republican, South 
Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F, Kennedy, Chief Counsel; James N. Juliana, 
Chief Counsel to the Minority; Carmine Bellino, Accounting Con- 
sultant to the Subcommittee; Ruth Y. Watt, Chief Clerk. 

(At the convening of the hearing, the following members were 
present: The chairman, and Senator Jackson.) 

The Cuarrman. The committee will come to order. 

Counsel will call the next witness. 

Mr. Kennepy. Jack Schwartz. 

The CuarrmMan. Jack Schwartz? 

Has he reported this morning? 

Mr. Kennepy. I have not seen him. 

Mr. Attilio Musto? 

The Cuarrman. Has anyone seen Mr. Schwartz this morning? 

Mr. Kennepy. He was instructed to be here at 10 a. m. 

The Cuarrman. Make a note of it. 

Mr. Kennupy. Mr. Attilio Musto? 

The Caarrman. Mr. Musto? 

Mr. Musto? 

Our guests can all be at ease until we find out why we do not have 
a witness this morning. 

(At this point, Senator Bender entered the hearing room.) 

The Cuarrman. The Chair will announce that the witnesses, two 
witnesses, whom we called were instructed to be here this morning 
at 10 o'clock. They responded yesterday to subpenas to be here yes- 
terday, and were instructed to be here this morning again at 10 o’clock. 
They have not appeared. As of the moment, we do not have any 
definite information about them, whether they have left town or 
whether they are here and will be in later or not. 

We have another witness coming at 11 o’clock. We are confident 
he will be here. We instructed him to be here at 11 o'clock. 
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Under the circumstances, the committee will stand in recess until 
11 o’clock, at which time the hearings will be resumed. 

Senator Benper. Mr. Chairman, regarding a witness who fails to 
a ond is there some action you can take as chairman ? 

The Cuairman. Yes, there will be some action taken. Of course 
there may be a good excuse. You never know about those things. I 
would not act prematurely. 

Mr. Kennepy. I will say this, that they had an attorney or some- 
one we thought was representing them. We had conversations with 
the attorney who ultimately turned out not to be representing them. 
We did not talk personally with them about being here at 10 o’clock, 
so perhaps they did not find out. 

The Cuarrman. The instructions were indirect, in other words? 

Mr. Kennepy. Yes. 

The Cuarrman. Under those circumstances, we will recess until 11 
o'clock. 

(Present at the taking of the recess: The Chairman, Senators Jack- 
son and Bender.) 

(Recess) 

(Present after the taking of the recess were: The Chairman and 
Senator Jackson.) 

The Cuatrman. The committee will come to order. 

Jack Schwartz? 

Come forward, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God? 

Mr. Scuwarrz. I do. 


TESTIMONY OF JACK SCHWARTZ 


The Cuarrman. State your name, place of residence and your oc- 


cupation. 

Mr. Scuwartz. Jack Schwartz, 1891 Marion Street, East Meadow, 
N. Y. My occupation is a production man in clothing. 

The Cuarrman. In the clothing manufacturing business? 

Mr. Scuwartz. That is right. 

The Cuareman. What is the name of your company ? 

Mr. Scuwartz. The company was known as the Fabric Garment 
Co. at the time. 

The Cuarrman. The what? 

Mr. Scuwartz. Fabric Garment Co. 

The Cuarmrman. You have discussed your testimony with mem- 
bers of the staff of the committee, have you? 

Mr. Scuwarrz. Yes, sir. 

The Cuarmman. You know the nature, then, of the inquiry? 

Mr. Scuwarrz. Yes, I believe so, sir. 

The Carman. And the probable line of interrogation ? 

Mr. Scuwarrz. I believe so. 

The Cuarrman. Under the rules of the committee, you are en- 
titled to have counsel present with you when you testify if you de- 
sire. Do you desire counsel ? 

Mr. Scuwartz. No, sir. 

The Cuarrman. You are ready to proceed ? 
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Mr. Scuwartz. Yes, sir. 

The Cramman. All right, Counsel, you may proceed. 

Mr. Kennepy. Mr. Schwartz, where is your present place of busi- 
ness ? 

Mr. Scuwartz. On 35 Great Neck Road, in Great Neck, Long 

Island. 

SMe Kennepy. What is the name of your company? 

Mr. Scrrwartz. It is known as the Mart Valet Cleaning Co., a clean- 
ing establishment. 

Mr. Kennepy. What is your position there? 

Mr. Scnwartz. I work in there doing the cleaning and various other 
things, being one of the owners. 

Mr. Kennepy. You are one of the owners? 

Mr. Scuwartz. Yes, sir. 

Mr. Kennepy. What part of the company do you own? How much 
of the company do you own? 

Mr. Scuwartz. One-half. 

Mr. Kennepy. Who is your partner? 

Mr. Scuwartz. A Mrs. Mary Orlich. 

Mr. Kennepy. How did you happen to go into that business? 

Mr. Scuwartz. Well,.I saw an opportunity to get away from cloth- 
ing, which I am not too fond of. 

Mr. Kennepy. Did Mr. Murray Berman give you some leads? 

Mr. Scuwartz. Yes. 

Mr. Kennepy. What did he suggest? 

Mr. Scuwartz. He is in some sort of way selling real estate, and he 
became aware of a store being vacant there. He got in touch with me 
and asked me if I would like to take this store as a cleaning store, and 
I readily agreed. 

Mr. Kusems. Have you known Murray Berman for a long period 
of time 

Mr. Scuwarrz. About 6 or 7 years. 

Mr. Kennepy. And he has been a partner of Mr. Joey Abrams, is 
that correct? 

Mr. Scuwarrz. I don’t know whether he wasa partner. I can only 
say he was connected with Mr. Abrams. How or which way, I don’t 
know. 

Mr. Kennepy. Have you been connected in business with Mr. 
Abrams? 

Mr. Scowartz. Yes, sir. 

Mr. Kennepy. What has been your position with Mr. Abrams? 

Mr. Scnwartz. As I mentioned before, I was the production man, 
strictly, told how many garments to produce per day, per week, and 
so on, and was a member of the firm in a small part. 

Mr. Kennepy. What was the name of the firm ? 

Mr. Scxwartz. Fabric Garment Co. 

Mr. Kennepy. Were you an officer? 

Mr. Scuwartz. Yes, sir. 

Mr. Kennepy. What was your position? 

Mr. Scuwartz. I think treasurer. 

Mr. Kennepy. You are not sure? 

Mr. Scuwartz. I am not sure, but I think I was the treasurer. 

Mr. Kennepy. Did you handle the books? 

Mr. Scuwarrz. No. 
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Mr. Kennepy. Is that not what a treasurer does? 

Mr. Scuwartz. I suppose so, yes. 

Mr. Kennepy. Did Joey Abrams tell you what you were? Did he 
tell you you were treasurer or what? 

Mr. Scuwartz. I never attached any importance to the fact of what 
my position was. I was interested in being there and making a living. 
As far as what the title was, I didn’t think it was of any importance 
to me. However, I do know that I was the treasurer, or at least I 
think so. 

Mr. Kennepy. Did you have a part-ownership in that company / 

Mr. Scuwartz. Yes, sir, a smal] part. 

Mr. Kennepy. How much? 

Mr. Scuwartz. I think about 5 percent. 

Mr. Kennepy. How long have you known Mr. Joe Abrams? 

Mr. Scuwartz. The same time, about 6 or7 years. 

Mr. Kennepy. Do you know Mr. Gregory Harrington? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Have you ever heard of the Sassafras Coat Co. of 
Millville, N. J.? 

Mr. Scuwarrz. Only through the mention of Mr. Calabrese and Mr. 
Balaban. Otherwise, I never heard the name before. 

Mr. Kennepy. Do you know Mr. Sam Repetti ? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. Do you know the transactions whereby $20,000 of 
bonds, U. S. Treasury bonds, were purchased by the Sassafras Coat 
Co., and signed by Sam Repetti ? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. Did you ever receive those bonds? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. Those bonds were purchased on December 18, 1951. 

Mr. Scuwarrz. By the Sassafras Co. ? 

Mr. Kennepy. By the Sassafras Co. 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. Did you ever hear of the Sassafras Coat Co. ? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Are you not in the business of the garment trade ? 

Mr. Scuwarrz. That is right. 

Mr. Kennepy. Do you think it is peculiar that there is a company 
called the Sassafras Coat Co., in New Jersey and you never heard 
of it? 

Mr. Scuwartz. There are probably many more in New Jersey that 
I have not heard of. 

Mr. Kennepy. It is not unusual ? 

Mr. Scuwartz. Not unusual. 

Mr. Kennepy. Do you know Sam Repetti ? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Do you know why he would buy you $20,000 in 
Treasury bonds? 

Mr. Scuwarrz. I couldn’t answer that question at all. 

Mr. Kennepy. Did you receive the bonds? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Did you ever know that you had bought the bonds 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Or that the bonds had been purchased for you? 
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Mr. Scuwarrz. No, sir. 

Mr. Kennepy. When was the first time you learned of that? 

Mr. Scuwarrz. When it was made mention to me by the two gentle- 
men that I mentioned previous, Mr, Calabrese and Mr. Balaban. 

Mr. Kennepy. Was your address 1681 Carol Street ? 

Mr. Scuwartrz. That is right. 

Mr. Kennepy. Brooklyn, N. Y.? 

Mr. Scuwarrz. That is right. 

Mr. Kennepy. And these bonds were made out in your name at 
that address. You know nothing about it! 

Mr. Scuwartrz. No, sir. 

Mr. Kennepy. You never received notification of that? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. Mr. Chairman, here are the records from the Greg- 
ory Harrington Co., showing the check, showing the purchase of the 
bonds by the instructions of Mr. Joe Abrams, and a check from th« 
Millville National Bank, signed by Mr. Sam Repetti, about whom 
we will have more at, a later date. 

The Cuatrman. The Chair presents to you a photostatic copy of a 
credit advice, a sales slip, and photostatic copy of a check. I ask you 
to inspect these three photostatic copies, and advise whether you have 
ever seen the original documents. 

(Documents handed to witness.) 

Mr. Scuwartz. No, sir; I don’t think so, sir. 

The CuarrMan. You have never seen the check before, the original 
or a photostatic copy of it before? 

Mr. Scuowarrz. No, sir. 

Mr. Kennepy. They have been made an exhibit for reference 
previously. 

The CruarrMan. Those documents have previously been made an 
exhibit for reference. 

Since they are presented to this witness, I will now make them 
record exhibit No. 7. 

(Exhibit No. 7 may be found in the files of the subcommittee.) 

The Cuarrman. Do you have further questions ? 

Mr. Kennepy. Yes, sir. 

I have here, Mr. Schwartz, a check made to your order dated De- 
cember 17, 1951, for $558.40, signed by Gregory Harrington, from the 
Grace National Bank of New York, and there is an endorsement, 
J. Schwartz, on the back of the check. Did you ever receive that 
money ? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. It is further stamped on the back the word “Kravitz.” 
Do you know anything about that transaction ¢ 

Mr. Scuwarrz. No, sir. 

Mr. KeNnepy. Could you identify the check, whether you have 
ever seen it before ? 

(Document handed to witness.) 

Mr. Scuwartz. The only time I saw this check was when it was 
shown to me by the two gentlemen that I mentioned before from the 
Justice Department. M4 

The Cuatrman. Did you see the original check or. a photostatic 
copy of it? 

62915—56—pt. 38 
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Mr. Scuwartz. No, sir. The only one I saw was when it was made 
mention to me by Mr. Balaban and Mr. Calabrese. 

The Cuairman. You only saw, then, the photostatic copy? 

Mr. Scuwartz. That is correct, sir. 

The CuHarmman. You state that you have never seen the original 
check ? 

Mr. Scuwartz. That is right. 

The Cuairman. Look at the endorsement on this photostatic copy, 

. Schwartz, and tell us whether that is your handwriting. 

Mr. Scuwarrz. Definitely no. 

The CHairMAn. Definitely not your handwriting? 

Mr. Scuwartz. No, sir. 

The Cuarrman. Will you give us a sample of your signature? 

Mr. Scuwartz. Yes. 

The Cuarmman. Just write J. Schwartz. 

Mr. Scuwarrz. Shall I write J. Schwartz or Jack Schwartz? 

The Cuarrman. J., just as it is there. 

( Witness complied.) 

The Cuarrman. Thank you. 

This check may be made exhibit No. 8. 

(Exhibit No. 8 may be found in the files of the subcommittee.) 

Mr. Kennepy. That check is stamped Guaranty Bank and Trust Co. 
of Atlantic City, N. J., December 26, 1951. It may have some 
significance. 

Mr. Schwartz, do you know of any payments or gifts to any Gov- 
ernment officials or civilians, officers or civilians ? 

Mr. Scuwartz. No, sir, I do not. 


Mr. Kennepy. That is, by any contractor? Do you know of any 
such gifts or payments ? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. You never heard of any such pemmentns 


Mr. Scuwarrz. I did, what everybody else hears, through reading 
of the newspapers and hearsay and that sort of thing. But knowing 
something firsthand, I don’t know. 

Mr. Kennepy. Did you hear some hearsay about it? Did someone 
tell you something about it ¢ 

r. Scuwartz. No. The usual talk through the newspapers and 
that sort of thing. 

Mr. Kennepy. Did somebody talk to you about payments to Gov- 
ernment officials ¢ 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Nobody talked to you about it? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. Nobody ever mentioned anything about that? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. You are sure of that ? 

Mr. Scuwartz. Positive. 

Mr. Kennepy. Did you ever hear of the misappropriation of any 
Government material, Government furnished material, by Mr. Joe 
Abrams? 

Mr. Scuwarrz. No, sir. Only what I read in the newspapers.and 
the usual talk. 

Mr. Kennepy. What is the usual talk? 
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Mr. Scnwarrz. What they read in the newspaper, it begins to be 
discussed. That is the only thing I know. 

Mr. Kennepy. You do not have any information about that 
yourself 
' Mr. Scmwarrz. No, sir. As a matter of fact, may I make note of 
the fact that I couldn’t be in any position in the factory, the cutting 
of the cloth is done in an entirely different area, and it is shipped to 
the spot where I am located. From there on, I take over. 

Mr. Kennepy. You have no information on that at all? 

Mr. Scuwartz. I have no information regarding cloth. It is not 
shipped into the 473 Liberty Avenue you are aware of. It is taken 
into an entirely different area. 

Mr. Kennepy. From whom do you rent now, Mr. Schwartz? 

Mr. Scuwartz. The Summit Realty Corp. 

Mr. Kennepy. Who is the Summit Realty Co.? 

Mr. Scuwartz. I believe that is Mr. Abrams. 

Mr. Kennepy. Joe Abrams? 

Mr. Scuwartz. Yes, sir. 

Mr. Kennepy. Were you present at a meeting the night before last 
with Mr. Brown and Mr. Abrams? 

Mr. Scuwartz. Yes, sir. 

Mr. Kennepy. What instructions did you receive at that time re- 
garding your testimony ? 

Mr. Scuwarrz. To come here and tell the truth. 

Mr. Kennepy. Have you had any conversations with Mr. Abrams 
since that time ¢ 

Mr. Scuwartz. Since that time? 

Mr. Kennepy. Yes. 

Mr. Scuwartz. Outside of saying good morning to him this morn- 
ing, that is about all. “How are you, Joe?” That is all. 

Mr. Kennepy. You are staying at the same hotel with him? 

Mr. Scuwarrz. Yes, sir. 

The CHatrman. You attended a meeting when? Last night or the 
night before that ? 

Mr. Scuwartz. The night before last. 

The CuatrrmMan. Where ¢ 

Mr. Scuwarrtz. In the offices of Mr. Russell Brown, the attorney. 

The CHatrmMan. At whose invitation did you go to that meeting ? 

Mr. Scuwartrz. I don’t know whether I would call that an invita- 
tion. 

The Cuarrman. You do not know that? 

Mr. Scuwartz. I wouldn’t know that I would call that an invitation. 
I spoke to Mr. Abrams. 

The Cuarmman. You spoke to him about what? 

Mr. Scuwarrz. About the fact that I am being subpenaed here and 
no doubt T had an idea what I was going to be asked regarding these 
— and am I going to hurt anybody if I am going to tell the 
truth. 

The Cuarrman. You asked him if you were going to hurt anybody 
if you told the truth ? 

Mr. Scuwarrz. I beg your pardon ? 

The Cuarrman. What did you say ? 
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Mr. Scuwartz. I didn’t know what I was getting into when certain 
checks were being thrown in front of me, like these things, are they 
mine or not. 

The CuairMan. You did * know what you were getting into? 

Mr. Scuwarrz. Correct. Iasked Mr. Abrams or I told Mr. Abrams, 
rather, that I am coming here, and if he would want for me, inas- 
much as we were connected, if he would want for me to come here 
with an attorney. 

The Cuamman. Why would you ask him whether he wanted you to 
have an attorney or not? Would that not be something for you to 
determine yourself ? 

Mr. Scuwartz. As far as I am concerned, I don’t think I need an 
attorney. 

The Cuarrman. Proceed. 


Mr. Scuwartrz. We went up to this Mr. Russell Brown, and Mr. 
Russell Brown instructed me, “You go up there and tell the truth” 
and that is all there is to it. 

The Cuarrman. How come you went to Mr. Brown’s office? Who 
suggested you go there? Who requested you go there ? 

Mr. Scuwarrz. Who requested ¢ 

The CHarrMan. Yes. 

Mr. Scuwarrz. I suppose Mr. Abrams. 

The CuarrmMan. Do you not remember ? 

Mr. Scuwarrz. I believe it was Mr. Abrams. 

The Cuarmman. How long were you at his office ? 

Mr. Scuwarrz. About an hour. 

The Cuatrman. About an hour. Who else was there? 

Mr. Scuwarrz. At the time that I was there, Mr. Harry Hyman, 
anda Mr. Murray Berman. 

The Cuarrman. Did it take an hour for them to tell you to come up 
here and tell the truth ? 

Mr. Scuwartz. No. There was various talk that went on amongst 
themselves that I wasn’t even interested in. 

The CuHarrMan. What was the talk ? 

Mr. Scuwartz. I wouldn’t know. I didn’t even pay attention until 
they called me and said to me, “This is with you now. You go there 
and tell the truth and you have nothing to worry about.” 

The Cuarrman. That is all that took place ? 

Mr. Scuwarrz. That isall as far as I am concerned. 

The Cuatrman. Allright. Proceed. 

Senator Jackson. What other conversations have you had with Mr. 
Abrams since this inquiry started ? 

Mr. Scuwarrz. None other. 

Senator Jackson. The only time you have talked with Mr. Abrams 
was at the law office of Russell Brown the night before last? 

Mr. Scuwartz. That is correct. 

Senator Jackson. You did not talk to him yesterday ? 

Mr. Scuwarrz. No,sir. I haven’t seen him yesterday. 

Senator Jackson. You did not see Mr. Abrams yesterday ? 

Mr. Scuwartz. No, sir. 

Senator Jackson. You did not see him today ? 

Mr. Scuwartz. I saw him this morning, and said “Good morning.” 

Senator Jackson. That is all? 
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Mr. Scuwartz. That is all. 

Senator Jackson. What about prior to yesterday, other than meet- 
ing in Mr. Brown’s office ¢ 

Mr. Scuwartz. Prior to yesterday ? 

Senator Jackson. Yes. 

Mr. Scuwartz. Perhaps I could see him once a week. 

Senator JAcKson. Perhaps you could? Did you see him ? 

Mr. Scuwarrz. If I saw him, it was to say good morning as he 
walked by. His offices are upstairs above my business. 

Senator Jackson. But you have not had any conversations with Mr. 
Abrams since this matter has become a question of investigation ? 

Mr. Scuwartz. No, sir. 

Senator Jackson. None whatever ? 

Mr. Scuwartz. None whatever. 

The CuatrMANn. Have you not asked him about these checks, since 
these checks were shown to you ¢ 

Mr. Scuwartz. At the time I asked him about the checks is when 
I was subpenaed and knew that I had to come here and talk about 
them. “Joe, I will have to say that these things are not mine.” 

Senator Jackson. When was that? 

Mr. Scuwartz. When wasit? About a day and a half—2 days ago. 
The day before yesterday. 

Senator Jackson. You are changing your story. You said the 
only time you talked to Mr. Abrams was in Mr. Russell Brown’s of- 
fice. 

Mr. Scuwartz. That was the day before yesterday. 

Senator Jackson. Is that where it occurred ? 

Mr. Scuwartz. That is right. 

Senator Jackson. And not even in New York did you talk to Mr. 
Abrams? 

Mr. Scuwarrz. I have no time to talk to Mr. Abrams and neither 
does he have time for me. The fact that I have the store down below 
doesn’t mean that I have all the time in the world for him. 

Senator Jackson. You do not have to explain that. Just answer 
the question. You have not discussed this case, any phase of it, with 
him # 

Mr. Scuwarrz. I did once. 

Senator Jackson. When was that? 

Mr. Scuwartz. Well, during the time when they showed it to me. 

Senator Jackson. Showed what to you ? 

Mr. Scuwarrz. Those checks that you make mention of. 

Senator Jackson. When was that? 

Mr. Scuwartz. I would say about three or four weeks ago, if I am 
correct. I don’t remember exactly. 

Senator Jackson. Where was that conversation ? 

Mr. Sctrwartz. Where was that conversation ? 

Senator Jackson. That is right. That is, with Mr. Abrams or who- 
ever it was with, and who was present ? 

Mr. Scnwarrz. I think it was up in his office or down in my store. 
I don’t remember. 

Senator Jackson. It was either in your store or up in his office? 

Mr. Scuwartz. Or up in his office. . 

Senator Jackson. Who was present ? 
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Mr. Scuwartz. Heand I. 

Senator Jackson. Just the two of you? 

Mr. Scuwartz. Yes, sir. 

Senator Jackson. No one else there ? 

Mr. Scuwartz. No, sir. 

Senator Jackson. What was the conversation ? 

Mr. Scuwarrz. “Joe, I am going to be subpenaed before this in- 
vestigating committee.” He said, “All right. So what?” And that 
sort of talk. 

Senator Jackson. How long did the conversation last, or the meet- 
ing? 

Mr. Scuwartz. I would say 5 or 10 minutes. 

Senator Jackson. And you explained you were going to be sub- 
penaed? How long did it take to explain that? 

Mr. Scuwarrz. About 5 or 10 minutes. 

Senator Jackson. You did not discuss anything else? 

Mr. Scuwarrz. No, sir. I have nothing else to discuss with that 
man. 

Senator Jackson. Did he discuss anything with you ? 

Mr. Scuwartz. No, sir. 

Senator Jackson. Did he indicate or ask you what you were going 
to say in connection with this investigation ? 

Mr. Scuwartz. No, sir. 

Senator Jackson. Why did it take you 5 or 10 minutes to explain 
that you were going to be subpenaed ? 

Mr. Scuwartrz. Maybe it took less than 5 minutes. I couldn’t say 
just exactly. I didn’t attach too much importance to the time element 
to remember how long it took me to talk to him. 

Senator Jackson. And Mr. Abrams was not at all interested in what 
you might testify to or information you might give in connection with 
this investigation ? 

Mr. Scuwarrz. I don’t know whether he was interested or not. He 
didn’t tell me. 

Senator Jackson. He didn’t indicate to you that he was interested ? 

Mr, Scuwartz. That is right. 

Senator Jackson. And you did not volunteer any information at 
any time to Mr. Abrams about this, is that right ? 

Mr. Scuwarrtz. No, sir. 

Senator Jackson. Is that what you are saying under oath ? 

Mr. Sonwartz. I don’t have any information. 

Senator Jackson. You do not have any information to offer this 
committee ? 

Mr. Scuwarrz. Well, only regarding the questions you asked me. I 
can answer those questions. But any outside information, I don’t 
know. I wasn’t in a position to know of other information. 

The Cuarrman. Mr. Schwartz, did you have any curiosity about 
these checks to inquire of Mr. Abrams how he happened to use your 
name ? 

Mr. Scuwartz. Pardon? 

The CuatrMan. Did you inquire of Mr. Abrams how he happened to 
use your name and buy these bonds in your name? 

Mr. Scuwartz. No, sir. 

The Cuarrman. You did not ask him about that? 
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Mr. Scuwartz. The reason I didn’t ask him is I don’t know whether 
he bought them or not. It could be someone else using my name. 

The CHarrman. You had already seen a photostatic copy of the 
check, had you not ? 

Mr. Scuwarrz. Yes, sir. 

The Cuarrman. And you had no curiosity about it? You did not 
inquire of him whether he bought it for you or not ¢ 

Mr. Scuwarrz. No, sir. 

The CuarrMan. You had no interest in it ? 

Mr. Scuwarrz. No, sir. I wouldn’t say I had no interest. I beg 
your pardon. I wouldn’t say I had no interest, but I didn’t think that 
he would do that, or something. 

The Cuatrman. Did you not ask him about it after you saw the 
checks? Did you not ask him something about it, whether he had 
bought these bonds in your name ? 

Mr. Scuwarrz. Pardon. I was interested in the fact that I didn’t 
buy them. 

The Cuarrman. You were not interested in finding out why he was 
using your name in that way ¢ 

Mr. Scuwartz. I know now that you mention that he was using my 
name. 

The CuHarrman. You knew it then. You knew it when you talked 
tohim. You had already seen the canceled checks, photostatic eopies 
of them, had you not ? 

Mr. Scuwartz. Correct. 

The Cuatrman. Did you say anything to him about it, inquire why 
he did it? 

Mr. Scuwartz. No, sir. 

The Cuarrman. You had no interest to find out, no curiosity about 
it? Is that what you are telling this committee ? 

Mr. Scuwarrz. That is right, sir. 

The Cuarrman. Is that a usual occurrence, then ? 

Mr. Scuwartz. No, sir. 

The Cuatrman. Is there something unusual about it ? 

Mr. Scuwartrz. Yes, sir. 

The Cauarrman. It was unusual ? 

Mr. Scuwarrz. That is right, sir. 

The Caarrman. And yet you did not inquire ? 

Mr. Scuwarrz. That is right, sir. 

The Cuamman. That is, why he did it or when he did it or why it 
came about or anything ? 

Mr. Scuwarrz. That is right, sir. 

The Cuarrman. Is that what you are testifying to? 

Mr. Scuwartz. That isright. 

The Cuarrman. Wasit not the natural thing for you to do when you 
saw him, to inquire about it? And did you not inquire about it and 
ask his explanation of it ? 

Mr. Scuwartz. No, sir. 

The CHarrMan. Do you not know you did ! 

Mr. Scuwartz. No, sir, I didn’t. 

The Cuatrman. You did not even do that? 

Mr. Scuwarrz. No, sir; I didn’t. 
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Senator Jackson. Mr. Schwartz, did it not invite your curiosity 
a wee bit to discover a purchase of $20,000 in bonds made for you 
and in your name? That did not excite your curiosity at all? 

Mr. Scuwartz. It did ina way, but so I let it go at that. 

Senator Jackson. So it is just another $20,000. It did not bother 
you atall? Are youa man of some wealth ? 

Mr. Scuwarrz. No,sir. 

Senator Jackson. But $20,000 would not bother you one way or 
the other? 

Mr. Scuwarrz. It would if I could get hold of it. 

Senator Jackson. Did you not wonder what happened to the $20,000 
in bonds? 

Mr. Scuwarrz. I suppose I did. 

Senator Jackson. Well, what did you do to follow up that wonder- 
ment ? 

Mr. Scuwarrz. Not a thing. 

Senator Jackson. Not a thing? 

Mr. Scuwarrz. Nota thing. 

Senator Jackson. It incited your curiosity but you did not do any- 
thing about it ? 

Mr. Scuwarrz. That is right, sir. 

Senator Jackson. You did not discuss it with your family or 
anyone ? 

Mr. Scuwarrz. No, sir. 

Senator Jackson. Not with a soul? 

Mr. Scuwartz. No, sir. 

Senator Jackson. You did not even bother, even though Mr. 
Abrams has his office above your store, to inquire of him? 

Mr, Scuwartz. That is right, sir. 

Senator Jackson. Or anyone else? 

Mr. Scuwarrz. That is right, sir. 

Senator Jackson. And when you saw the photostatic copy of the 
transaction, you did not bother to run that down? 

Mr. Scuwartz. No, sir. 

(At this point, Senator Bender entered the hearing room.) 

Senator Jackson. Well, I am learning something new about human 
nature. 

Mr. Kennepy. Mr. Schwartz, do you know Mr. Nat Berger? 

Mr. Scnwartz. Yes, sir. 

Mr. Kennepy. What do you know about him? 

Mr. Scuwarrz. As a matter of fact, I used to work for him about 
25 years ago, I believe, and he is in the clothing business right now. 

Mr. Kennepy. He is? 

Mr. Scuwarrz. I think so; somewhere in New York. I think so. 

Mr. Kennepy. Do you know what connection he had with these bond 
purchases ? 

Mr. Scuwarrtz. No, sir. 

Mr. Kennepy. You know nothing about that? 

Mr. Scuwartz. No, sir. 

(At this point, Senator Jackson withdrew from the hearing room.) 

Mr. Kennepy. Did you ever hear his name mentioned regarding 
these bond purchases? 

Mr. Scuwartz. No, sir. 
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Mr. Kennepy. What about Mr. Sharpe? Do you know Mr. A. B. 
Sharpe ? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. You never heard of him ? 

Mr. Scuwarrz. I don’t believe I have; no, sir. I haven’t heard of 
him. 

Mr. Kennepy. You never heard his name? 

Mr. Scuwartz. No, sir. 

Mr. Kennepy. You never heard it mentioned ? 

Mr. Scuwarrz. No, sir. 

Mr. Kennepy. You are sure of that? 

Mr. Scuwartz. I think I am quite sure. 

Mr. Kennepy. Do you know if he is in the clothing business? 

Mr. Scuwartz. I don’t know, sir. 

Mr. Kennepy. That is all. 

The Cuatrman. Mr. Schwartz, what caused you to be late for the 
hearing this morning ? 

Mr. Scuwartz. No. reason. I just overslept for no reason. I am 
sorry, L just overslept. 

The CuamrMan. You just overslept 

Mr. Scuwartrz. Yes,sir. I am terribly sorry. 

The Cuarrman. You realize you put the committee to incon- 
venience; do you not ? 

Mr. Scuwartz. Yes, sir. I wish I could make amends. I am sorry 
Iam late. It isonly for my sleeping late; that it all. 

The Cuarrman. You report back to the committee at 5 o’clock this 
afternoon. You are excused. 

Mr. Scuwarrz. Thank you. 

Mr. Kennepy. Mr. Attilio Musto. 

The Cuatrman. Do you solemnly swear that the evidence you shall 
give before this Senate investigating subcommittee shall be the truth, 
the whole truth, and nothing. but the truth, so help you God? 

Mr. Musto. I do. 


TESTIMONY OF ATTILIO MUSTO 


The CHarmman. State your name and your place of residence, 
please, and your occupation. 

Mr. Musto. My name is Attilio Musto. My residence is 3237 97th 
Street, Jackson Heights. 

The Cuamman. What is your occupation ¢ 

Mr. Musto. I have a little shop now. 

The Cuarrman. You what? 

Mr. Musto. I own a shop. 

The CuarrmMan. What is the shop; a clothing shop? 

Mr. Musro. Yes. Attilio Fashions. 

The CHamman. You were supposed to be here this morning at 
10 o’clock. What is your excuse ? 

Mr. Musto. We overslept. 

The Cuarrman. You overslept ? 

Mr. Musto. Yes. 

The Carman. Are you and Mr. Schwartz occupying the same 
room ¢ 

Mr. Musto. That is right. 
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The Cuarrman. You occupy the same room ? 

Mr. Mosro. Yes. 

The Cuatrman. And both of you overslept? 

Mr. Musto. Yes. 

The Caiman. I think you had better come back at 5 o’clock this 
afternoon, too. Do you want counsel? 

Mr. Musto. No. 

The Cuarrman. You understand you have a right to counsel if 
you desire ? 

Mr. Musto. I understand. 

The Cuarrman. You do not desire. 

All right, proceed. 

Mr. Kennepy. Mr. Musto, were you in business with Mr. Joe 
Abrams’ father ? 

Mr. Musto. That is right. 

Mr. Kennepy. Mr. Emanual Abrams? 

Mr. Musto. That is right. 

Mr. Kennepy. The Gilda Clothing Co. ? 

Mr. Musto. That is right. 

Mr. Kennepy. How long have you known Joey Abrams? 

Mr. Musto. Since 1951. 

Me Kennepy. Did you meet him in the clothing business at that 
time? 

; Mr. Mosro. Well, we formed that Gilda Clothing Co. with his 
ather. 

Mr. Kennepy. What kind of contracts did Gilda Clothing Co. 
have? 

Mr. Musto. Well, we just started with civilian work, some rayon 
suits for Beekman Clothes, 512 Seventh Avenue. There was Joe 
Abrams and Joe Kipness, the owners. 

Mr. Kennepy. Joey Abrams and Joe Kipness were the owners? 

Mr. Musto. Yes. 

Mr. Kennepy. What were you? . 

Mr. Musto. We had the little shop and we were making the con- 
tract work. 

Mr. Kennepy. Making the what? 

Mr. Musto. The contract work, a rayon jacket. 

Mr. Kennepy. You were subcontracting from Joe Abrams’ com- 
pany ; is that right? 

Mr. Musto. Yes. The name was Beekman Clothes. 

Mr. Kennepy. Beekman Clothes? 

Mr. Musto. Beekman Clothes. 

Mr. Kennepy. How long did you remain at Beekman Clothes? 

Mr. Musto. We started, I believe, and we made, I believe, about 
1,600 suits. In the month of June we started to make some white 
officer uniforms. It was a contract taken over. That place there had 
no elevator and it was difficult to get out. They were kicking about 
working being no good, and I got disgusted and wanted to get out. 

Mr. Kennepy. You were in this partnership and you were having 
difficulty with them complaining about the work and the working 
facilities not being good, with no elevator ? 

Mr. Musto. That is right. 

Mr. Kennepy. And finally you decided to get out? 
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Mr. Musto. That is right. So the week of July 4, 1951, I was work- 
ing at 1958 Pitkin Avenue. In the week of July 4, I left. 

Mr. Kennepy. Was your interest, then, taken over by Mr. Murray 
Berman and David Seltzer ? 

Mr. Musto. Yes. 

Mr. Kennepy. They came down and took over your interest ? 

Mr. Musto. They took over the place. 

Mr. Kennepy. Who is David Seltzer? 

Mr. Musto. He was a tall fellow, skinny, with glasses. I don’t see 
him anymore because I work other places. In the month of August I 
got my money back from Joe Abrams. I put in $3,000 in the business, 
and so I got the money back from Joe Abrams. 

Mr. Kennepy. Has David Seltzer blond hair or dark hair? 

Mr. Mosro. I think he was baldhead. 

Mr. Kennepy. How old is he? 

Mr. Musto. In my estimation he could be about 50 years old. 

Mr. Kennepy. Do you know Mr. Gregory Harrington? 

Mr. Musto. No. 

Mr. Kennepy. Did you purchase $50,000 worth of West Virginia 
Tri-State bonds, and $40,000 of Georgia Port Authority bonds on 
October 27, 1951 ? 

Mr. Musro. Well, I learn this thing here when Mr. Striver come up 
to my office in my shop, and he tell me that. 

The Cuarrman. I did not quite understand you. 

Mr. Musto. I learn this when Mr. Striver from the Internal Reve- 
nue come to my place and two FBI men. I don’t know their names. 
They tell me that I have $50,000 in bonds but I never heard of it before. 

The CuatrmMan. You never heard of it before? 

Mr. Musto. No. 

The Cuatrman. When did that occur? 

Mr. Musto. Well, the first time they came, I cannot date it, but it 
was about a year and a half ago. 

Mr. Kennepy. Do you know about the check for $75,000 from the 
Publia National Bank Trust Co. to the account of the Gilda Clothing 
Co. 

Mr. Musto. Well, I learn of it from Mr. Balaban about a month ago. 

Mr. Kennepy. And the check was signed by Emanual Abrams, and 
was for the purchase of $50,000 worth of West Virginia State bonds 
and the $40,000 Georgia Port Authority bonds. 

Mr. Musto. That is the first time I saw it. 

Mr. Kennepy. Do you know anything about that ? 
ae Musto. In Mr. Balaban’s office he showed me the photostatic 
check. . 

Mr. Kennepy. The record shows these bonds were purchased for 
you, Mr. Attilio Musto, at 2053 West Fourth Street, Brooklyn, N. Y. 

Mr. Musto. I never lived there. In 35 years in America, there are 
only four addresses I got. 

Mr. Kennepy. And you never lived there ? 

Mr. Musto. No. 

Mr. Kennepy. The bonds were purchased in the name of Attilio 
Musto, and the shipping instructions state that it is upon the instruc- 
tions of Joseph Abrams. 

You don’t Suh anything about that transaction ? 

Mr. Musto. I don’t know anything about it. 
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The Cuamman. The Chair presents to you a photostatic copy of 
what purports to be a confirmation of the sale of this stock. I 
will ask you to examine it and advise whether you ever saw the 
original, and whether that stock was purchased by you or for you 
with your knowledge, and whether it was ever delivered to you. 

(Document handed to witness. ) 

Mr. Musto. I don’t know anything about this thing. 

The Cuarrman. I did not understand you. 

Mr. Musto. I didn’t know anything about this thing here. 

Mr. Cuarrman. You knew nothing about it? 

Mr. Musto. No. 

The CuatrmMan. You never saw the original 

Mr. Musto. I never saw it. I never buy anything. 

The CHamman. You never saw the original of which that is a 
photostatic copy ? 

Mr. Mosto. That is right. 

The Cuatrman. You never heard of the transaction until the FBI 
men talked to you about it, until about a year and a half ago? 

Mr. Musto. That is right. I never know anything about it until 
they come to my place and tell me. 

The Cuarrman. Did you ever inquire of Abrams about it? 

Mr. Musto. Yes. When I learned that, I went to him and said, 
“What is all this here? What is all this bonds, with the man coming 
tome?” And the said, “Don’t worry about it.” So I don’t worry about 
it. I don’t have any trouble, because I don’t know anything. He 
said, “Don’t worry about it.” 

The CHarrman. Hesaid, “Don’t worry about it” ? 


Mr. Musto. That is right. 
The Cuarrman. You did not ask him why he bought the bonds? 
Mr. Musto. I didn’t ask him anything. I didn’t sign any check 
to buy the bonds and I didn’t sign anything to sell bonds. 
Mr. Kennepy. Do you know about the panes of $28,000 worth 
( 


of Oklahoma Turnpike bonds, purchased by Joseph Abrams for 
Attilio Musto? 

Mr. Musto. No. 

The Cuamman. I present to you a second photostatic copy of a 
purchase confirmation and ask you if you have ever seen that before, 
or the original of it. 

(Document handed to witness. ) 

Mr. Musto. No, sir. 

The Cuarrman. Those bonds were not bought for you, with your 
instruction ¢ 

Mr. Musto. I nosign this. 

Mr. Cuarrman. I did not understand you. 

Mr. Musro. This isnot mysign. I don’t sign my name like this. 

The Cuarmman. You did not sign it and you know nothing about 
it? 

Mr. Musto. No. 

The CuHatrman. These two purchase confirmations may be made 
exhibit 9. 

(Exhibit No. 9 may be found in the files of the subcommittee.) 

Mr. Kennepy. Do you know about the purchase of bonds by J ae 
Abrams on October 11, 1951, $15,000 worth of Puerto Rican bonds, 
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with payment by Gilda Clothing Co., and on October 23d, $5,000 
worth of Puerto Rican bonds, payment by Prisil Manufacturing Co., 
Inc., and Gilda Clothing Co.¢ They were not purchased in your 
name and evidently you were out of the company then, is that cor- 
rect # 

Mr. Musto. That is right. 

Mr. Kennepy. They were not purchased by the company when 
you were there? 

Mr. Musro. First when the FBI came to my place, I thought it was 
$50,000. But I learn from Mr. Balaban that it was $127,000, and I 
said, “I am rich now.” . 

Mr. Kennepy. $127,000? 

Mr. Musto. That is what he tells me. But I never sign a check to 
buy the bonds and never sign anything to sell the bonds. 

Mr. Kennepy. And you never received the bonds ? 

Mr. Musto. Never did. 

Mr. Kennepy. And you did not know anything about it until the 
Government official told you about it ? 

Mr. Musto. That is right. 

The CuarrmMan. Anyway, if your name is signed on these docu- 
ments as having received the bonds or their having been purchased for 
you or ordered by you, or any check endorsed in connection with them, 
your name is a forgery, is that right? 

Mr. Musto. That is right. If you want me to sign my name, I never 
sign my name like that. 

The Cuarrman. That is not your signature ? 

Mr. Musto. No. I sign many checks, but I never did sign like that. 

Mr. Kennepy. Do you have any association with Joey Abrams at 
this time? 

Mr. Musto. No. 

Mr. Kennepy. Do you know Mr. Herman Kravitz? 

Mr. Musto. No. 

Mr. Kennepy. Do you know A. B. Sharpe? 

Mr. Musto. No. 

Mr. Kennepy. Do you know Nat Berger? 

Mr. Musto. When I was working for Fabric, I had to take care of 
the floor, the sleeve part, the stitching, and all of my time was oc- 
cupied with the work. I had no time for anybody at all. 

Mr. Kennepy. Do you know Nat Berger? 

Mr. Musto. I see him a couple of times, yes. 

Mr. Kennepy. Did he come in to see you ? 

Mr. Musto. No. 

Mr. Kennepy. How do you know him? 

Mr. Musto. Well, I know him because he come to the Fabric Gar- 
ment a couple of times. At that time, I don’t know if he works. I 
can’t tell you what he was. 

Mr. Kennepy. You do not know what business he was in? 

Mr. Musto. No. 

Mr. Kennepy. You have no idea? 

Mr. Mousvo. No. 

Mr. Kennepy. Did you ever hear of Mr. Joey Abrams or Herman 
Kravitz making gifts or payments to any Government officials? — 

Mr. Musto. No. 
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Mr. Kennepy. Did you ever learn of any misappropriation of Goy- 
ernment furnished material by Joe Abrams? 

Mr. Musto. No. 

Mr. Kennepy. No admission on that? 

Mr. Musto. Nothing. 

Mr. Kennepy. Thank you. 

Senator Benper. When did you first meet Joe Abrams? 

Mr. Musto. When I met Joe Abrams, I was working for him in 
1950. They were making civilian work for Crawford, 

Senator Benver. How about his father, Emanuel? When did you 
first meet him ! 

Mr. Musto. Emanuel was working there, with the son. He used to 
be in the shop, doing something, and I was there. 

Senator Benprr. He was just an employee of the son? 

Mr. Mousrs. That is right. I was there as a quality man. In 1951, 
in the month of April, we formed the Gilda Clothing Co. 

Senator Benper. Under what circumstances did you meet Mr. 
Abrams and his father? 

Mr. Musto. Well, Mr. Abrams put his father with me to form the 
Gilda Clothing, but I see it is no good, because the floor was no good, 
no elevator, you can’t get any people. So I figured to get out. The 
week of the Fourth of July I went to work, with the same company, 
Fabric Co., but the name by the door was Beekman Clothes. 
I didn’t know at the time that they operated under Gilda Co., because 
I thought when I got out of the company the company was dissolved. 

Senator Brenver. Did you ever enter into shady or crooked deals 
with Mr. Abrams? 

Mr. Musto. No. I didn’t hear anything about that. 

Senator Benner. How much did Mr. Abrams pay you to run the 
shop ? 

Mr. Musto. I wasa salaried man at $150 a week. 

Senator Benper. How much ? 

Mr. Musto. $150 a week. 

Senator Benper. How much did he pay you off when you got out of 
his business ? 

Mr. Mosto. He give me $3,000. That was the month of August 
1951. 

Senator Benper. Why did he give you so much money ? 

Mr. Musto. Because I put in that money in the business. 

Senator Benper. You put the money in the business? 

Mr. Musto. Yes. He paid me off. 

Senator Benprer. He paid you off ? 

Mr. Mosto. That is right. You see, I asked him for the money 
because that money didn’t belong to me. Somebody lend it to me to go 
into business. I give the name to Mr. Balaban of the girl who gave 
me the money. 

Senator Benper. Are you and Mr. Abrams on good terms now? 

Mr. Musto. Yes. 

Senator Benper. You are good friends? 

Mr. Musto. I have no fight with them. I just wanted to get out, 
that is all. 

Senator Benper. What did you do with all of this money, with these 
bonds? Did you ever receive any of it? 
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Mr. Musto. I never received any bonds, and I didn’t know anything 
about so much bonds, I never signed any checks, and I never ned 
anything to sell the bonds. 

The CuarrMan. All right. You are excused until 5 o’clock. 

Mr. Musto. Thank you. 

The Cuamman. Mr. Charles P. Wood. 

You do solemnly swear that the evidence you shall give before this 
Senater investigating subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Mr. Woop. I do. 


TESTIMONY OF CHARLES P. WOOD 


The CuarrmMan, Mr, Wood, would you state your name, your place 
of residence, and your occupation, please ? 

Mr. Woop. Charles P. Wood, 316 Wickwoed Avenue, Leonia, N. J. 
I am treasurer of the Leonia Bank and Trust Co, of Leonia, N. J. 

The CHarRMAN. Proceed. 

Mr. Kennedy. How long have you held that position ? 

Mr. Woop. I have been there a little over 12 years. 

Mr. Kennepy. What position did you hold prior to-that time? 

Mr. Woop. Prior to that I was cashier of the Woodbine National 
Bank, Woodbine, N. J. That was for a period of approximately 13 
years. ; 

’ Mr. Kennepy. Do you know Mr. Herman and Samuel Kravitz? 

Mr. Woop. I do. 

Mr. Kennepy. Would you tell a little bit about your relationships 
with them? How long have you known them? 

Mr. Woop. Well, Woodbine is a little town of about 2,000 people, 
a small town. It is a Jewish community. There are about 3 or 4 
clothing plants there. There is a State institution, a rubber plant, 
and a hat manufacturing plant. That about makes up the town. 
Herman Kravitz, I was his Scoutmaster when I first went there. 

Mr, Kennepy. Herman Kravitz wasa Boy Scout ? 

Mr. Woop. Just a boy, that is right. Of course being the banker, 
I was like a big fish in a little pond. Everybody knew me and I knew 
everybody in the town. Kravitz Clothing Co. at that time had an ac- 
count in the bank. We used to make up the payroll and things for 
them there in Woodbine. I went to Herman’s wedding, and I think 
I went to his daughter’s wedding. 

Mr. Kennepy. Did you know him later when you moved to your 
present position ? 

Mr. Woop. Yes. 

Mr. Kennepy. Did he have an account with you at the bank where 
you now work? 

Mr. Woop. Not in his own name; no, sir, 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Kennepy. Would you tell the committee when ro first had a 
business transaction with Mr. Krayitz, what occurred 

Mr. Woon. The first occurrence was a call on the phone wherein I 
was asked to do a favor, and that was to issue a bank draft for cash, 
and I told him that I would be very glad to do it. 

Mr. Kennepy. What did he say to you on the telephone? That was 
around August of 1952? 
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Mr. Woop. You have my check there. Is that what the date is? It 
is around there, if you have the copy. 

Mr. Kennepy. What did he say to you on the telephone at that 
time ? 

Mr. Woop. He asked me if I would issue a draft. He had a lot of 
cash. Somebody wascomingin. He asked if I would be good enough 
to do that favor, issue a draft for the cash. 

Mr. Kennepy. Was this a friend that was going to come in with 
the money ? 

Mr. Woop. That is correct. 

Mr. Kennepy. Did, in fact, a man come in shortly afterward and 
did he have a large amount of money / 

Mr. Woop. Hedid. He had $25,000 in cash. 

Mr. Kennepy. And was most of it in $10 and $20 bills? 

Mr. Woop. There was a good bulk of it, and it took quite a while 
to count. 

Mr. Kennepy. Afterward, was the treasurer’s check issued on 
August 21, 1952? 

Mr. Woop. That is correct. That is my signature on there. I 
issued the check. 

Mr. Kennepy. You issued the check ? 

Mr. Woop. Yes, sir. 

Mr. Kennepy. Was it made to the order of Louis Harris? 

Mr. Woon. I believe that is correct. 

Mr. Kennepy. Did you ask for any identification of Louis Harris? 

Mr. Woop. I did not, sir. 

The Cuarrman. The Chair presents to you a photostatic copy of 
the check about which you have been interrogated, and asks you if 
you identify it as such. 

(Document handed to witness. ) 

Mr. Woop. Yes. 

The Cuarrman. That is the check ? 

Mr. Woop. That is a photostatic copy of the check. 

The Cuatrman. A photostatic copy of the check about which you 
have been testifying, is that correct ? 

Mr. Woop. That is correct. 

The Cuarreman. This check may be made exhibit 10. 

Exhibit No. 10 may be found in the files of the subcommittee.) 
he Cuarrman. On the back of the check it appears to be endorsed 
by Louis Harris for deposit in Gregory Harrington & Co., Inc. Do 
you know anything about the endorsement on the check ? 

Mr. Woon. I do not, sir. 

The Cuatrman. Do you recognize the handwriting of that endorse- 
ment, whose handwriting it is? 

Mr. Woon. No, sir. 

The Cuatrman. Do you know a Louis Harris? 

Mr. Woop. No, sir. 

The Carman. You have no information, then, regarding the 
person to whom the check was made? 

Mr. Woop. No, sir. 

The CHarrman. You are not familiar with the signature? 

Mr. Woon. No, sir. 

The Cuarrman. Are you familiar with the signature of Herman 
Kravitz? Are you familiar with his handwriting? 
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Mr. Woop. I might be able to recognize it after 12 or 13 years. 

The CuatrmMan. All right, look at the endorsement on that check 
and tell us whether this is in the handwriting of Herman Kravitz. 

Mr. Woop. No, I couldn’t recognize that. 

The CuarrMan. You do not recognize it as his signature ? 

Mr. Woop. No, sir. 

Mr. Kennepy. Is this an ordinary transaction, this type of thing? 

Mr. Woop. Well, you are looking back at the friendship for a period 
of more than 12 years, and the close association. It would be a little 
unusual ; yes. 

Mr. Kennepy. Would you ordinarily do this? 

Mr. Woop. I would not take $25,000 from a stranger, I am quite 
sure, without knowing what the story was, without getting some iden- 
tification or knowing that my money was good, or take it for deposit 
and wait until it checks out to see whether it might be good. 

Mr. Kennepy. Would that ordinarily arouse your suspicion? 

Mr. Woop. It didn’t at the time. 

Mr. Kennepy. I said would it ordinarily arouse your suspicion, if 
somebody came in with $25,000 in cash, in $10 and $20 bills? 

Mr. Woop. A total stranger, yes, I think it would. 

Mr. Kennepy. But it was the fact that you had the call from Mr. 
Kravitz before that you took this money and made out the check, 
is that correct ? 

Mr. Woop. That is correct. 

The Cuatrman. Did Mr. Herman Kravitz have an account in your 
bank at the time ? 

Mr. Woop. No, sir. 

The Cuarrman. He had no account in your bank at the time he 
got this check? 

Mr. Woop. No, sir. 

The Cuatrrman. That is, with $25,000 in cash. 

Mr. Woop. Absolutely nothing. 

The Cuatrman. Had he had an account in your bank prior to that 
time? 

Mr. Woop. You are talking about the Leonia Bank ? 

The Cuatrman. I am talking about the bank where you are now. 

Mr. Woop. No. This is the first business transaction I had since 
I left Woodbine. 

The Cxatrman. This was the initial business transaction of Mr. 
Kravitz with you and the bank where you now work ? 

Mr. Woop. That is correct, sir. 

Mr. Kennepy. Did you sometime later have another telephone con- 
versation with Mr. Kravitz? 

Mr. Woop. I presume; yes. 

Mr. Kennepy. Could you tell the committee what occurred at that 
time about his opening a bank account with your bank? 

_Mr. Woop. Whether it was a telephone call or whether it was a 
time he might have stopped in to see me, I can’t recall, but the gen- 
eral trend was that he asked me if I would like to have an account, 
and I said, “I don’t see any reason why not.” He said, “We are going 
to open up an account with you.” And he said, “Have you any signa- 
ture cards and other paraphernalia?” I gave him signature cards. 
The signature cards were mailed in to me and the initial deposit—I 

62915—56—pt. 39 
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don’t know whether the deposit was made before the signature cards 
ornot. I can’t quite recall that. 

Mr. Kennepy. Did he tell you initially he wanted to open the bank 
account in his own name ¢ 

Mr. Woop. No, there was nothing said about his own name. 

Mr. Kennepy. He just wanted you to send the signature cards? 

Mr. Woop. That.is correct. 

Mr. Kennepy. When the bank account was opened, was it opened 
in the name of Herman Kravitz? 

Mr. Woop. No. This was opened up in the name of a party by the 
name of Randall. 

The Cuamman. The chair presents to you what purports to be a 
signature card signed by E. W. Randall. Would you examine it and 
identify it, please, sir ? 

(Document handed to witness. ) 

Mr. Woop. Yes, sir. 

The Cuarmman. Is that correct? 

Mr. Woop. That is correct, sir. 

The Cuarrman. Is that a photostatic copy of the signature card for 
which the account was opened ? 

Mr. Woop. Yes, sir. 

The Cuarrman. I wish you would examine it again, and particularly 
the name E. W. Randall, and tell us whether that signature is in the 
handwriting of Mr. Kravitz, Herman Kravitz. 

Mr. Woop. I would not recognize it as such, sir. 

The Cuarrman. You would not recognize it as such? 

Mr. Woop. That is correct. 

The Cuatrman. For the record, what is the date of that signature? 
» Mr. Woon. July 2, 1953. 

The Carman. July 2,1953. Was the account opened at that time 
by E. W. Randall ? 

Mr. Woop. I don’t recall according to the statement whether the 
deposit was made first and whether these were handed out or not. I 
can’t recall. 

What is the date of the first deposit on the statement? 

The Carman. June 30, 1953, apparently. 

Mr. Kennepy. With the deposit credited July 2, 1953. 

Mr. Woop. That would be the same date ? 

Mr. Kennepy. No, 2 days later. 

The Cuarrman. The chair hands you what purports to' be a photo- 
static copy of the deposit slip in the name of E. W. Randall, apparently 
at the time this account was opened, a deposit slip dated June 30, 1953. 
Then there is a notation on it. Will you examine it and state whether 
you recognize it and identify it? 

(Document handed to witness. ) 

The Cuarrman. Is that a photostatic copy of the original deposit 
slip that opened the account, the initial account? 

r. Woop. From all indications it would lead me to believe that it is. 

The Cuatrman. You believe it to be? 

Mr. Woon. Yes. 

The Cuarrman. That may be made exhibit 11. 

(Exhibit No. 11 may be found in the files of the subcommittee.) 

Mr. Kennepy. That was a deposit of $11,767.50, is that correct? 

Mr. Woop. Yes, sir. 
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Mr. Kennepy. And that was in the form of coupons?! 

Mr. Woop. Coupons, that is correct. 

Mr. Kennepy. And the bond coupons, who were they delivered by 
to the bank ¢ 

Mr. Woop. Thisis the first deposit that we are talking about? 

Mr. Kennepy. Yes. 

Mr. Woop. The fact that the signature cards were out, I believe that 
that would be to either Mr. Samuel or Herman Kravitz. 

Mr. Kennepy. They delivered the coupons? 

Mr. Woop. One out of the three was delivered by a stranger, I think. 

Mr. Kennepy. Then did the Leonia Bank & i rust Co. on July 6, 
1953, write Mr. E. W. Randall at the address given to you by Mr. 
Kravitz, 460 6th Street, Palisades Park, N. J., a letter thanking Mr. 
Randall for opening the account ? 

Mr. Woop. That is the usual procedure. 

Mr. Kennepy. Was that letter returned to the bank with the nota- 
tion that it was unclaimed and unknown ? 

Mr. Woop. I understand it was. 

The CuatrMan. The chair hands you a photostatic copy of the en- 
velope in which the letter was mailed. Will you examine it and 
identify it if you can as to whether that is the letter addressed to Mr. 
Randall at the time. 

(Document handed to witness) 

Mr. Woop. Well, of course, I never saw this before. That is sent out 
by a stenographer. It looks like the normal] form that we have. 

The CHatrMan. It appears to be the regular form used in the course 
of the business ? 

Mr. Woop. That is right. 

Senator Munpr. When did you first learn, Mr. Wood, that that 
letter came back unclaimed ? 

Mr. Woop. The first time I learned about it was when the Col- 
lector of Internal Revenue came in about it. I never even knew that 
it was returned, sir, until that time. 

The Cuatrman. Thisenvelope may be made Exhibit 12. 

(Exhibit No. 12 may be found in the files of the subcommittee.) 

Senator Munpr. How long would that be ? 

Mr. Woop. I went before them in January of last year. Wait a 
minute, let me see. Yes, it has been almost a year ago or over a year 
ago. 

“Senator Menpr. Did anyone in your bank get rather curious when 
aman made a substantial deposit, you sent out a letter thanking him for 
it and you get the letter back saying that there is no such person or 
address ? 

Mr. Woon. I didn’t know about it. 

Senator Munpr. Did anyone in the bank? 

Mr. Woop. Yes, T imagine so. 

Senator Munpr. What did they do at that time? 

Mr. Woop. At the time this account was opened, T sort of imagined 
that there might be something wrong, and I spoke to my executive 
vice president about it. I said, “This friend of mine wants to get us 
a deposit.” He said, “Well, I don’t see anything wrong.” S 

Senator Munpr. May I interrupt you a minute without destroying 
your line of thought ? 
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Mr. Woop. Yes. 


Senator Munpr. Was the reason that you thought something was 
wrong the fact that the signature card came back with a different 
name on it? 

Mr. Woop. That is what aroused my suspicion, yes. 

‘ Senator Munvr. And then you spoke to your executive vice presi- 
ent ? 

Mr. Woop. Yes. 

Senator Munpr. Now go ahead. 

Mr. Woop. Where do you want me to go from here? 

Senator Munpr. What did he say? 

Mr. Woon. He said, “Well, I don’t think there is anything wrong in 
opening up an account in another name as long as you know where it 
comes from or what it is all about.” 

Senator Munpr. Did you know what it was all about? 

Mr. Woop. No, I did not, sir. 

Senator Munpr. Did you tell him that? 

Mr. Woop. No, sir. 

Senator Benper. What percentage of your accounts are in other 
people’s names? Is that a common practice? 

Mr. Woop. I can’t tell you that. It can be done. There is nothing 
that says you cannot do it, sir. 

Senator Benver. Do you know of any others in your bank? 

Mr. Woop. No, sir, I do not. 

Senator Munpr. When the letter came back, then, did the executive 
vice president to whom you had earlier talked say anything about it or 
do anything about it? 

Mr. Woop. No, sir. 

Senator Munpr. Nobody seemed to be concerned about the fact that 
this was apparently a fictitious account ? 

Mr. Woop. Probably, if there was anything said about it, I may 
have said, “Well, this is probably Kravitz’ account that came into the 
bank,” and that was it, period. 

Senator Benper. What I am curious about is this: Randall’s letter 
was returned. Obviously, there was no Randall. 

Mr. Woop. That is correct. 

Senator Benver. Suppose Randall would walk in and say, “Well, I 
— my money,” and you cannot identify Randall. What do you do 

en 

Mr. Woop. You would have to have a signature. Right? You 
would have to have the signature. 

Senator Benper. Do you not have to see the body or know the body! 
That is good money, and certainly you are a banker. 

Mr. Woon. If you are paying out good money, you want to know 
who it is going to. Right? -As long as your signature stacks up, and 
it is O. K., there is no reason why it should not be paid, if there is 
money in the account. 

Senator Munpr. Were any checks ever drawn on that account! 

Mr. Woop. Yes, sir. 

Senator Munpr. Always signed by Randall? 

Mr. Woop. I presume so, sir. 

The Cuarrman. The truth about it is that you knew it was Kravitz’ 
account all the time, did you not? 

Mr. Woon. I couldn’t swear to that, sir. 
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The CuarrMan. That was your understanding? 

Mr. Woop. That was my agency, let’s put it that way. It was 
through Kravitz that I got this account. 

The CuarrMan. And you understood it was his money even though 
he put it in Randall’s name? 

Mr. Woop. I couldn’t say that properly. 

The Cuarrman. You could not? 

Mr. Woop. No, sir. 

The CuatrMAN. Do you know who drew the checks on the account? 

Mr. Woop. No, sir. 

The CHarrMAN. You have no idea about that? 

Mr. Woop. No, sir. 

The Cuatrman. That is an unusual thing, is it not, to have an ac- 
count where you cannot identify and do not know the owner of the 
account? Isn’t that unusual in banking? 

Mr. Woop. It would be unusual; yes. 

The CuarrmMan. That leads me to think that you knew all the time 
that it was Kravitz’ account and that you handled it for him in that 


ay. 

Mr. Woop. I personally presumed that it was Kravitz’ account, 
yes, sir. 

* The Cuarrman. All right. 

Proceed. 

Mr. Kennepy. On July 7, 1953, did your bank charge Mr. Randall 
with a $2.26 service charge, and that letter was also returned un- 
claimed and unknown ? 

Mr. Woop. I know nothing about that. 

The Cuamrman. The Chair hands you these documents, a photo- 
static copy of the envelope and also of the service charge slip issued 
by your bank. 

Would you examine them and identify them, please ? 

(Documents handed to the witness. ) 

Mr. Woop. Is there any balance on this? I don’t know what that 
contains. That isanenvelope. You referred to it as a service charge. 
This one is our form, but what did you declare the other to be? 

The CHarrman. That is apparently the photostatic copy of the 
the envelope in which it was mailed. Is that correct? 

Mr. Woop. Yes, that is correct. 

The Cuarrman. Then those may be made exhibit 13. 

Proceed, 

(Exhibit No. 13 may be found in the files of the subcommittee.) 

Senator Munpr. Mr. Wood, does your bank follow the practice fol- 
lowed by normally cautious banks today of maintaining a microfilm 
photostat of all checks clearing through the bank ? 

Mr. Woop. Yes, sir. 

_ Senator Munpr. Could you provide this committee with the checks, 
six of them, which were drawn on the bank by Mr. Randall so that we 
could check the signature against the signature card ? 

Mr. Woop. No, sir. 

Senator Munpr. You could not? 

Mr. Woop, You said did I supply them to you? 

Senator Munpr. No. Could you? 

Mr. Woop. Yes. You have them, do you not? 

Senator Munpr. I do not think so. 
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Mr. Kennepy. I don’t believe we do. 

Mr. Woop. The collector of internal revenue has all copies of all 
of those checks. 

Senator Munpr. Even though you do not have the canceled check, 
you must have the film. 

Mr. Woop. We must still have the film. The film has not been dam- 
aged inany way. Westill should have them. 

Senator Munpr. They probably don’t have the film, but a picture 
taken from the film. Is that correct ? 

Mr. Woop. They have a photostatic copy. 

Senator Munpr. You have the film? 

Mr. Woop. That is correct, as far as I know. 

Senator Munor. Then I will ask the question: Will you supply 
us with photostats so we can make a comparison ? 

Mr. Woop. That is how many checks? 

Senator Munpr. Six checks, with the first one on August 1, ap- 
parently, 1953, and the last one November 12, 1953. 

Mr. Woop. That is all checks, allofthem. Right? 

Senator Munpr. Yes. 

Mr. Woop. All checks. 

Mr. Kennepy. Mr. Wood, did you receive or your bank, the Leonia 
Bank and Trust Company, receive a letter dated July 15, 1953: 

GENTLEMEN : Please do not send statements of my account to my home as I am 
today leaving on an extended tour of the United States and I am not definitely 
sure when I will return. I will pick up all statements when I return. 

Yours truly, 
E. W. RANDALL, 

Mr. Woop. Correct. 

The Cuarrman. The Chair presents to you a photostatic copy of the 
letter and asks you to identify it. 

(Document handed the witness.) 

The Cuarrman. Do you identify the photostatic copy ? 

Mr. Woop. Yes, sir. 

The Cuargman. Your bank received that letter? 

Mr. Woop. Yes, sir. 

The Cuatrman. It may be made exhibit No. 14. 

(Exhibit No. 14 will be found in the appendix on p. 1909.) 

Mr. Kennepy. On July 13, was there another deposit of $9,170 
in coupons at the bank, credited July 15, 1953 ? 

Mr. Woop. That is correct. 

The Cuamman. The Chair hands you a photostatic copy of that 
deposit slip and asks you to identify it. 

(Document handed the witness. ) 

Mr. Kennepy. Who made that deposit ? 

Mr. Woop. That one I am not too sure of, to be perfectly honest 
with you. 

The Cuarrman. Do you identify the deposit slip, a photostatic copy 
of it? 

Mr. Woop. Yes. 

The Cuarrman. That will be made exhibit No. 15. 

(Exhibit No. 15 may be found in the files of the subcommittee.) 

Mr. Kennepy. What arrangement did you make for sending out 
canceled checks? To whom were you sending those ? 

Mr. Woop. They were to be left for holding, I presume. 
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Mr. Kennepy. You were not sending the canceled checks out at 
all? 

Mr. Woop. No. 

Mr. Kennepy. Were they ever picked up? 

Mr. Woop. Definitely they were. 

Mr. Kennepy. By whom were they picked up? 

Mr. Woop. We don’t know. 

Mr. Kennepy. Was there a third deposit on November 29, 1954? 

Mr. Woop. That is correct. 

Mr. Kennepy. Was that $20,007.50 ? 

Mr. Woop. Yes, sir. 

Mr. Kennepy. Was that also in coupons? 

Mr. Woop. Yes, sir; that is correct. 

Mr. Kennepy. Would you tell the committee what occurred regard- 
ing that deposit ? 

The CuHarrMan. The Chair hands you the deposit slip referred to, a 
photostatic copy of it, for your identification. 

(Document handed the witness. ) 

Mr. Woop. Yes, sir. 

The Cuarrman. Do you identify it? 

Mr. Woop. Yes, sir. 

The CHarrMan. It may be made Exhibit No. 16. 

(Exhibit No. 16 may be found in the files of the subcommittee.) 

Senator Munpr. Mr. Wood, at the bottom of the letter you received 
on July 15, from Mr. E. W. Randall, there are some handwritten nota- 
tions made by someone who looks like DE, apparently some bank 
employee. 

Mr. Woon. That is Dorothy Elkis, assistant secretary of the bank. 

Senator Munpr. What is the significance of this sentence “signa- 
ture cards have been masked” ? 

Mr. Woop. Have been what ? 

Senator Munpr. “Marked,” I guess. 

The CuHatrmMan. “Have been marked. Do not mail.” 

Senator Munpr. I see. 

Mr. Kennepy. Would you tell the committee what happened on the 
night of November 29, 1954, when the deposit was made? 

Mr. Woop. I received a telephone call from New York, I think, and 
they said, “Are you home?” 

Mr. Kennepy. Who wasit from? 

Mr. Woop. I think it was Herman or Samuel Kravitz. 

I said, “Yes, I will be home.” They said, “We will stop in and visit.” 
I said, “Fine.” They came over, sat down, and we talked about things 
in general. My wife was there. It came time for them to leave and 
he said, “There is a little package there. Will you take care of it?” 
I said, “What is it?” He said, “You know what it is.” And that was 
It. 

The Cuarrman. What was it? 

Mr. Woop. When they went out, I opened the package. The cou- 
pons were in rubber bands. There was a list on the back with the 
total amount and the name, I said I presumed it was for E. W. 
Randall. 

The Cuatrrman. What name was on it? 

Mr. Woon. Well, E. W. Randall was printed on the inside of the 
package that we had that was left there. 
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The Cuarrman. E. W. Randall was printed on the inside? 

Mr. Woop. That is right, and the amount. 

The Cuamman. And the amount? 

Mr. Woop. Yes. 

The Cuarrman. What kind of package ? 

Mr. Woon. Like cheese paper or something like that. 

The Cuarrman. And it had this $20,000 worth of coupons in it ? 

Mr. Woop. That is right. 

The CuHarrman. Bond coupons? 

Mr. Woon. That is right. 

The Cuairman. And you deposited that to Mr. Randall’s account? 

Mr. Woop. I not only deposited it, but I made out all the tickets 
and set it up for him and deposited. 

Senator Munpr. Did you report that incident to the executive vice 
president also? 

Mr. Woop. I did not; no, sir. 

Senator Munpr. That was not the customary procedure in the 
Leonia Bank & Trust Co., was it? 

Mr. Woon. Well, at that point, I was very dubious after seeing a 
mass of coupons at one clip. I wondered what was going on. 

Senator Munor. I would think so. 

Mr. Woop. Yes, sir. 

Senator Munor. To whom did you report it? 

Mr. Woop. I didn’t report it to anybody, sir. 

Senator Munpr. You just kept that skepticism to yourself? 

Mr. Woop. That is right. 

Senator Munpr. It seems to me that would have been a pretty clear- 
cut type of tipoff to you that something was rotten in Denmark. 

Mr. Woop. To tell you the truth, I think I held the coupons in my 
house a couple of days making up my mind whether to put the thing 
through or not. 

Senator Munpr. I could not see that you could do much with the 
coupons once you accepted them, of course, but deposit them. But I 
would think you certainly would have either called in a bank examiner 
or a detective or some officer in the bank. 

Are you the top officer in the bank ? 

Mr. Woop. No, not the top officer. 

Senator Munpr. Well, call in an officer of the bank and say, “Look, 
we have ourselves mixed up in something bad here. I do not know 
whether it is a gangster or what it is, but this is not the way we usually 
do business in the Leonia Bank & Trust Co.” 

Mr. Woop. Don’t forget, this is a friend. It is easy to think about 
something when you know the answers. But when I had it, and I 
didn’t know what to do with it, that is it. 

Senator Munpr. It seems to me that by that time you must have 
known you were pretty deep in something, that this was not an 
ordinary Mr. Randall. 

Mr. Woop. That is correct. 

Senator Benner. Mr. Kennedy, was there a $25,000 item involved 
here when Mr. H. Kravitz had a stranger with him and deposited 

25,000 ? 
, Mr. Kennepy. That was the certified check that we spoke about 
originally. 
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Senator Benper. Mr. Banker, how about the stranger? Did he 
identify himself at that time as Louis Harris? 

Mr. Woon. No, sir. 

Senator Benver. There was a stranger there at the time that this 
$25,000 certified check was made? 

Mr. Woop. At the time the cash was brought in and a treasurer’s 
check issued? You are talking about that period? 

Senator Benper. Yes. 

Mr. Woop. It was a total stranger to me. 

Senator Benner. There was no stranger there ? 

Mr. Woop. There was only one man, and he was a stranger to me 
at the time he came in. 

Senator Benper. Do you know Louis Harris? 

Mr. Woon. No, sir. 

Senator Benper. From your recollection, identify that man. 

Mr. Woop. All that I remember is that he wore dark glasses and 
looked to be of Jewish nationality, dark complected. 

Senator Benper. How tall was he? 

Mr. Woop. About five feet six to five feet eight, we will say, and 
weighing about 150. 

Senator Benper. How old a man would you say he was? 

Mr. Woop. Thirty to 35. 

Senator Benver. What color of hair? 

Mr. Woop. I can’t recall. I think he had a hat on the whole time. 

Senator Benner. How about glasses? 

Mr. Woop. He wore dark glasses, yes, sir. 

Senator Benper. A mustache? 

Mr. Woop. No, sir. 

The Cusreman. Is that not unusual, to pay out $25,000 to a 
stranger ? 

Mr. Woon. Well, there, again, you tie in the friendship. Put your- 
self in my place. i thought that there was nothing out the ordinary 
there at all. 

The Cuarrman. I just wondered how Mr. Kravitz identified the 
man to you or described him to you so that you would recognize him 
when he came in. 

Mr. Woop. He had the cash in his hands and that is what counts, I 
guess. After all, my cash was good, and he was getting a check of 
mine which doesn’t clear for 3 or 4 days. I hustled that cash off to 
make sure it was good. 

The Cuamman. He was bringing the money to the bank and you 
were to give a check ? 

Mr. Woop. Yes. As far as I can remember, there was nothing said 
about the amount that was coming. My eyes sort of bulged when I 
saw the amount, and also the fact that there were so many smaller 
bills in there. 

The Cratrman. A lot of small bills? 

Mr. Woon. Yes. 

The Cratrman. All right. 

Mr. Kennepy. Your bank made a list of the types of coupons in the 
last deposit, is that correct ? 

Mr. Woop. We make copies of everything that goes to our cor- 
respondent bank, that is correct. 
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Mr. Kennepy. We have here a photostatic copy of the coupons for 
the last deposit. 

The Cuarrman. I present it to you for identification. 

(Document handed to witness. ) 

The Cuairman. Do you recognize some of them ? 

Mr. Woop. Yes, I recognize some of them. 

The Cuarrmman. As far as you can determine, that is from your 
bank ? 

Mr. Woop. Yes. 

The Cuarrman,. That is exhibit No, 17. 

(Exhibit No. 17 will be found in the appendix on p. 1910.) 

Mr. Kennepy. Was it usual for a depositor to come to your house 
and leave a bag of coupons ? 

Mr. Woop. My friend, I have been banking for 35 years. I have had 
almost everything happen. 

Mr. Kennepy. Have you had anything like that happen? 

Mr. Woop. Yes. 

Mr. Kennepy. In that amount of money ? 

Mr. Woop. No, not that amount of money, or in coupons, no, 

Mr. Kennepy. Or in a bag? 

Mr. Woop. No. 

Mr. Kennepy. It is not very similar, then, You have not had any- 
thing like that. 

Mr. Woop. Not for that amount. But people have come many times 
and left their deposits with me. 

Mr. Kennepy. Ina bag? 

. Mr. Woop. Yes. Ina bag and I never opened it until I took it to the 
ank. 

Mr. Kennepy. In a paper bag like that ? 

Mr. Woop. I can’t recall at the time, but, yes, I have had them in a 
paper bag. 

Mr. Kennepy. How much is the most you have had before ? 

Mr. Woop. Well, there used to be a liquor store in Woodbine that 
would bring down to me over the weekend, on a Sunday night or 
Saturday night, five or six thousand dollars in cash. I would never 
even open it. I would take it to the bank the next day. I was a trusted 
citizen. 

Mr. Kennepy. It was never up to the amount of $20,000 ? 

Mr. Woop. No. 

Mr. Kennepy. There is still $20,973.01 left in this account, is there 
not ¢ 

Mr. Woop. I don’t know. I presume so. 

Mr. Kennepy. No one has come by to pick it up? 

Mr. Woop. All I can state on that is that Mr. Hansen, the vice 

resident, got a call from a bank in Philadelphia, and they wanted to 
ow if a check was good. I don’t know what the amount of the check 
was. I think Mr. Hansen must have scared the boy off the hook. He 
said, “Do you know who he is?” And I think this was after the col- 
lector of Internal Revenue had been in and bogged down. 

Mr. Kennepy. Did he find out who the man was that was trying to 
cash the check ? 

Mr. Woop. No, sir. 

Mr. Kennepy. Did he find out? Did he ask? 
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Mr. Woop. It was a Philadelphia bank, and T think he sort of 
warned the Philadelphia bank to be careful about cashing the check. 
I don’t know a thing aboutthat. Ican’t tell you. It was only hearsay 
that I heard. 

Mr. Kennepy. Do you know what bank it was in Philadelphia ? 

Mr. Woop. I can’t say definitely. 

Senator Munpr. Mr. Hansen would know ? 

Mr. Woop. He might recall. He might recall. Would you like 
me to get that information for you? I can put it down here. 

Senator Munpr. Yes, that would be helpful. 

The CrarrMan. Without having him come down here, if you would 
have him just make a little statement and send it to us as to what he 
recalls about it, with the date, and so forth, we would appreciate it. 

I will present to you a no of a ledger sheet showing the bal- 
ance of this account, E. W. Randall account, as of January 25, 1956, 
$20,937.01. Would you examine that and identify it, please? 

(Document handed to witness.) 

Mr. Woop. Yes, sir. 

The Cuarrman. Is that correct? 

Mr. Woop. I presume that is the balance there now. 

The CuarrmMan. Will you ascertain about that also and advise us 
what the balance of the account is now ? 

Mr. Woop. Yes, sir. 

Senator Brenper. Mr. Chairman, how far is this town from New 
York? 

Mr. Woop. Do you mean Woodbine where I was before? 

Senator Benpver. Leonia. 

Mr. Woop. I can be in the heart of New York in 20 minutes in an 
automobile. 

Senator Benner. So you are a suburb ? 

Mr. Woop. I am just across the George Washington Bridge, sir. 

The Cuarrman. The ledger sheet will be made exhibit 18. 

(Bates No. 18 may be found in the files of the subcommittee.) 

Senator Benper. How far is this town from Atlantic City ? 

Mr. Woop. 125, approximately. 

Senator BenpeEr. he the Kravitz people from Leonia? Have they 
ever lived there ¢ 

Mr. Woop. Never. 

Senator Benper. They are from Atlantic City ? 

Mr. Woon. They are from Atlantic City. 

The Cuarrman. Are there any further questions? 

If not, thank you very much, Mr. Wood. 

Mr. Woop. You are welcome. 

The Cuarrman. And would you supply us the information we have 
requested, please, and your associate who had the conversation, have 
him write out a statement of it, and it will probably not be necessary 
for him to come down and testify. 

Mr. Woop. Fine. 

Would somebody tell me where to send this? 

The Cuarrman. Yes. The clerk will advise you. 

Mr. Bellino, take the stand, please. 
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TESTIMONY OF CARMINE BELLINO 


The Cuarrman. You have been previously sworn ? 

Mr. Betxurno. Yes, sir. 

The Cuarrman. Counsel wishes to question you about some of these 
items. 

Mr. Kennepy. Mr. Bellino, you made a study of those bonds cou- 
pons that were deposited in the last deposit made in the Leonia Bank, 
is that correct ? 

Mr. Be.urno. Yes, sir. 

Mr. Kennepy. And the ones that were dropped off at Mr. Wood’s 
home ¢ 

Mr. Betxurno. Yes, sir. 

Mr. Kennepy. And there is a list of the coupons with a photostatic 
copy made for the committee ? 

r. Betitrno. Yes, sir. 

Mr. Kennepy. And you examined that and compared them with 
the bonds sold by the Gregory Harrington Co., is that correct? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And from the numbers of the coupons, were you 
able to tie those bonds into any of the bonds that were sold by the 
Gregory ee. Co.? 

Mr. Betxrno. In many instances, yes, sir. 

Mr. Kennepy. In the instances that you do have, I would like you 
to indicate who it was to whom the bonds were sold that ended up in 
the name of Herman Kravitz, and that were deposited in this bank. 

Mr. Bzturno. Yes, sir. The first group of coupons is 25 coupons of 
Asheville, N. C., bonds. The coupons amounted to $281.25, and that 


ma eg 6 months’ interest on these bonds at 2% percent. They were 
sold by Harrington to Richard Meyer, on February 21, 1952, with the 
address of 25 Mill Lane, Secaucus, N. J., at a cost price of $23,487.50. 


The naxtgoup of county of Buncombe, N. C.— 


Senator Munpr. Do you have any record to show who paid for 
those? Did Mr. Meyer pay for them, did Mr. Abrams pay for them, 
or did Mr. Kravitz pay for them? 

Mr. Betirno. We don’t have any actual record on that one. Yes, 
I believe we do on some of these. I believe that has already gone into 
evidence on some of them. But I do not have it summarized in here 
to be able to give you exactly who paid for these particular bonds. 
They were purchased from another brokerage house by Gregory Har- 
rington on December 17, 1951, and then sold to Richard Meyer in 
February 1952. 

The Buncombe, N. C., bonds are 87 coupons of $978.75. They rep- 
resent 6 months’ interest on $87,000 worth of bonds at 214 percent. We 
could find that Harrington sold to Richard Meyer at the same address 
in Secaucus, on February 21, a total of $51,000 of the identical bonds. 

The Cuarrman. Mr. Bellino, you may suspend your testimony now. 
I think we had better take a recess. 

The committee will stand in recess until 2: 30 this afternoon. 

(Whereupon, at 12:30 p. m., the committee recessed, to reconvene 
at 2: 30 p. m., the same day.) 

(Members present at the taking of the recess: The chairman, Sena- 
tors Mundt and Bender.) 
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AFTERNOON SESSION 


(The following members were present: The chairman and Senator 
Ervin. 

The Caeiattie The committee will come to order. 

Mr. Kennepy. Mr. Bellino. 

The CuarrmMan. Mr. Bellino, take the stand, please. You may re- 
sume your testimony. You were in the course of explaining some 
accounts when we recessed at noon. You may resume where you 
left off. 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


Mr. Kennepy. Mr. Bellino, you made a study of these various 
coupons which were in this Randall account, is that correct? 

Mr. Bexurno. Yes, sir. 

Mr. Ken Nepy. You made a study and traced them back to Harring- 
ton & Co. ? 

Mr. Beturno. The purchase of the bonds. 

Mr. Kennepy. From the Gregory Harrington & Co. ? 

Mr. Beturno, Yes, sir. 

Mr. Kennepy. You have also made a study as to who gave the in- 
structions for their Rereeey and who put up the money for the 
purchase of those bonds ? 

Mr. Bexurno, Yes, sir. 

Mr. Kennepy. Can you summarize what you uncovered in this study 
which you have made ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Then perhaps we can put some of the items into the 
record, Mr. Chairman, rather than go through them in detail. 

The Cuatrman. Allright. Proceed. 

Mr. Betxirno. The coupons which were deposited in the account of 
E. W. Randall at Leonia Bank representing coupons from bonds—the 
bonds were purchased through Harrington & Co. upon instructions of 
Abrams, and were paid for either by Abrams companies or by com- 
panies in which Herman Kravitz had an interest. - There is consider- 
able detail identifying the various companies, and I thought that 
might summarize it and tie it in with Kravitz and Abrams. 

Mr. Kennepy. A good deal of the bonds were purchased in the 
nae of fictitious people, whom we have uncovered to be fictitious 
people ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. For instance, Mr. Cobb. 

_ Mr. Beturno. Yes, sir. John Cobb. There is $215,000 worth of 
City of Olive Hill, Ky., 4 percent bonds. The coupons from those 
bonds were deposited in the E, W. Randall account, and the bonds 
were purchased through Harrington & Co., on instructions of Abrams. 

Mr. Kennepy. During this period of time Mr. Abrams was a com- 
petitor of Mr. Kravitz, is that correct ? 

Mr. Betxano. That is correct. 

Mr. Kennepy. They were competing for Government contracts? — 

Mr. Beuurno. Yes, sir. 

_ Mr. Kennepy. Here are these bonds which were purchased on the 
instructions of Joey Abrams, is that correct ? 
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Mr. Beturno. Yes, sir. 

Mr. Kennepy. And allegedly with money of Joey ? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. And it ended up in the bank account of Mr. Randall 
in Leonia, N. J., is that correct ? 

Mr. Betirno. Which account was opened by Mr. Kravitz, yes, sir, 

Mr. Kennepy. Which account was opend by Mr. Kravitz, and Mr. 
Kravitz himself was the one who brought in this bag full of coupons 
which you are talking about today ¢ 

Mr. Bewxrno. Yes, sir. 

Mr. Kennepy. Because those are the coupons which were enclosed 
with the $20,000 bag of coupons that Mr. Kravitz brought to the home 
of Mr. Woods of that bank, is that correct ? 

Mr. Beutno. Yes, sir. 

Mr. Kennepy. Could you give us perhaps one other instance of that 
type of transaction ? 

Mr. Betxuino. Another one is the $1,640 worth of coupons which 
cover $41,000 worth of Sugar Hill bonds, 4 percent bonds, which were 
purchased from Harrington Co. under the name of Fred Rothschild, 
of 785 Riverside Drive, N. Y. I should say it is a total of $82,000— 
$41,000 of one series of coupons and $41,000 of another one, a total of 
$82,000 worth of bonds, valued at $1,640. 

The bonds were purchased in the name of Fred Rothschild, and they 
cost $83,127.50. 

Those bonds were paid for by certified check on the Royal Indus- 
trial Bank of New York City, from two different companies—Model 
Clothes, Inc., and Good Grade Clothes, and one individual by the name 
of John Cicciarelli. These were purchased, according to the ticket, 
on instructions of Joseph Abrams. 

Mr. Kennepy. Also these coupons ended up in the bank account of 
Mr. Randall ? 

Mr. Beturno. Of Mr. Randall; yes, sir. 

Mr. Kennepy. Which was opened on the instructions of Mr. Kra- 
vitz; is that correct ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. You made a study also of Government contracts 
during this period of time and found that these two individuals, 
Kravitz and Joey Abrams, were allegedly in competition with one an- 
other ; is that correct ? 

Mr. Beturno. Yes. 

Mr. Kennepy. At least as far as the Government was concerned 
there was no information that they were partners in any business 
venture of this type; is that right ? 

Mr. Beitrno. Insofar as I know, yes, sir. 

The Cuarrman. Are these the two firms that the witness testified 
yesterday practically dominated the Government procurement busi- 
ness in this field ? 

Mr. Beturno. Yes, sir. 

The Cuarrman. These are the two firms? 

Mr. Bewtino. Yes, sir. I believe one, Kravitz’ firm, in 1951 had $8 
million worth of Government contracts, and I believe in the same year 
Fabric Garment, or Abrams’ companies, had at least $4 million worth 
of Government contracts. 
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The CuarrMAn, Any questions, Senator ? 

Senator Ervin. No questions. 

Mr. KENNEDY. ae those be made a part of the record ¢ 

The Cuarrman. They may all be made a part of the record. You 
may identify them as exhibits. Let the chart be made No. 19 and the 
others will follow. 

(Exhibit No. 19 will be found in the appendix on p. 1911. Exhibits 
90-28 may be found in the files of the subcommittee. ) 

Who is the next witness ? 

Mr. Kennepy. We have two statements regarding the purchase of 
these bonds which I would like to be made part of the record. 

The Cuarrman. Ordinarily the Chair is not enthusiastic about mak- 
ing things part of the record without their being sworn to, but I have 
examined these statements and under the circumstances I am going 
to permit them to go into the record. It is not sworn testimony, but 
we could produce the witnesses if necessary. For the present they 
may go in the record. These are the statements of Mrs. Harry Liburt 
and Dr. Harvey Poliakoff. 

Mr. Kennepy. Mr. Harvey Poliakoff was alleged to have purchased 
$11,000 worth of Fairbanks, Alaska, municipal utility revenue bonds. 
In his statement on March 31, 1956, he states that he made no such 
purchases, 

The CuHarrman. These may be printed right in the record at this 
point. 

Mr. Kennepy. Could we read this one in, Mr. Chairman? 

The Cuarrman. All right. 

Mr. Kennepy. (reading) : 

YonKeErs, N. Y., March 30, 1956. 

Rosert F. KENNEDY, 

Chief Counsel, United States Senate, 
Senate Permanent Subcommittee on investigations, 
Room 101, Senate Office Building, 
Washington, D.C. 

1. I, Mrs. Pauline Liburt, residing at 15 Locust Hill, Yonkers, N. Y., am 
the widow of Harry Liburt. 

2. My husband, Harry Liburt, died November 17, 1950. The date of his 
death is recorded in the family Bible. He formerly operated a men’s store at 
15 Palisades Avenue, Yonkers, N. Y. 

3. Investigator Jack S. Balaban has shown me a purchase ticket dated Octo- 
ber 29, 1951, indicating that $15,000 in West Virginia Tri-State bonds were pur- 
chased in the name of Harry Liburt, 15 Palisades Avenue, Yonkers, N. Y., at 
the instructions of Joseph Abrams, from Gregory Harrington & Co., Ine. 

4. My husband died almost a year before the bonds appear to have been 
purchased in his name. ; 

5. I know nothing about the transaction, have never received the bonds, and 
do not know Joseph Abrams or Emanuel Abrams, whose company, Gilda Cloth- 
ing Co., apparently paid for the bonds. 

(Signed) Pautrve Lasurr. 

Witnessed : 

Jack 8. BALABAN, Investigator. 


(Statement of Harvey Poliakoff follows :) 


ROCKVILLE CENTER, N. Y., March 31, 1956. 
Rospert F. KENNEDY, 
United States Senate, 
Senate Permanent Subcommittee on Investigations, 
Room 101, Senate O fice, 
Washington, D.C. 

1. I, Harvey Poliakoff, M. D., residing at 8370 Hempstead Avenue, Rockville 
Center, N. Y., have been shown a purchase ticket dated October 29, 1951, by In- 
vestigator Jack S. Balaban, indicating that $11,000 in Fairbanks, Alaska, Munici- 
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pal utility revenue bonds were purchased in my name from Gregory Harrington 
& Co., Inc. 

2. I have never owned, purchased, or been given the bonds, and have never 
had any transaction with Gregory Harrington & Co., Inc. 

3. I do not know Joseph Abrams, the person who apparently gave the instruc- 
tions for the bonds to be purchased in my name, nor do I know John Cicciarelli, 
the person who apparently paid for the bonds. 

4. I have searched my register of patients and do not find the name of Joseph 
Abrams or John Cicciarelli as patients. 

(Signed) Harvey Po.iaxorr, M, D. 

Witnessed : 

Jack §S. BALABAN, Investigator. 

The CHarrMan. The next witness. 

Mr. Kennepy. Mr. Ambrose Parr. 

The Cuatrman. Mr, Parr, come around, please. Will you be sworn, 
please. You do solemnly swear that the evidence you shall give before 
this Senate investigating subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help me God ? 

Mr. Parr. I do. 


The Cuarrman. Havea seat over there. 


TESTIMONY OF AMBROSE P. PARR 


The Cuarrman. Mr. Parr, state your name, place of residence, and 
your occupation, please. 

Mr. Parr. My name is Ambrose P. Parr. I am president of the 
Millville National Bank, Millville, N. J. I reside at Millville, N. J. 

The Cuarmman. How long have you been president of that bank? 

Mr. Parr. Since August 17, 1951. 

The Cuatrman. You do not desire the presence of counsel while you 
testify ? 

Mr. Parr. No, sir. 

The Carman. All right. 

Mr. Kennepy. Mr. Parr, have you reviewed the records of the bank 
in which we are interested ? 

Mr. Parr. Yes. 

Mr. Kennepy. Do you find an account was opened in your bank 
for the Sassafras Coat Co. September 28, 1951 ? 

Mr. Parr. Yes, sir. 

Mr. Kennepy. Can you tell the committee the circumstances under 
which that bank account was opened ? 

Mr. Parr. I can’t remember the occasion, but the signature card in- 
dicates that I opened the account. My reconstruction of what hap- 
pened from the record is that Mr. Samuel Leeder, a customer of long 
standing with our bank, requested that we open an account in the 
name of Sassafras Coat Co., and he would obtain the signatures of the 
principals. Apparently he obtained the signatures on the signature 
card and opened the account with a check drawn by Beekman Clothes 
Co 


The Cuarrman. Did he return to you a signature card at the time 
the account was opened ? 

Mr. Parr. Yes, sir. 

The Cuarrman. The Chair hands you what purports to be a photo- 
static copy of that signature card and asks you to examine it and 
Te it if you can. 


Mr. Parr. Yes, sir; that is it. 
The Cuatrman. Whose names appear on the card ? 
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Mr. Parr. The Sassafras Coat Co., Murray Berman, president; 
Sidney Levinson, vice president; Sam Repetti, secretary. The ac- 
count was introduced by Mr. 8S. Leeder. 

The CuatrMAN. Are you familiar with the signatures of those 
parties or did you become familiar with them during the course of 
handling the account ? 

Mr. Parr. I didn’t, personally, but my staff did because they paid 
checks over their signatures. 

The Cuarrman. They paid checks over those signatures? 

Mr. Parr. Yes. 

The CHarrMAN. Do you detect a misspelling of one of the names? 

Mr. Parr. No, sir. 

The Cuarmman. All right, if you don’t detect it. 

That card may be made exhibit No. 29. 

(Exhibit No. 29 may be found in the files of the subcommittee.) 

Mr. Kennepy. Who are the authorized signatures to write checks? 

Mr. Parr. Any one of these two individuals. Murray Berman, 
president and Sam Repetti, secretary. 

Mr. Kennepy. Did you ever meet any of the three principals in- 
volved in this bank account ? 

Mr. Parr. No, sir. 

Mr. Kennepy. Levinson, Repetti, or Berman. 

Mr. Parr. I never did. 

Mr. Kennepy. The records of the Gregory Harrington & Co. show 
that there were 19,000 Fairbanks, Alaska bonds purchased for 
$20,562.55, that they were purchased for Mr. Sam Repetti, and that the 
check for the bonds was signed by Sam Repetti. Did anybody in the 
bank ever see Mr. Repetti ? 

Mr. Parr. Not as far as I know they didn’t. 

Mr. Kennepy. Have you made any check to find out if there ever 
was such a man as Sam Repetti ? 

Mr. Parr. Not until just recently, at the request of one of our repre- 
sentatives. 

Mr. Kennepy. Have you been able to find him? 

Mr. Parr. I have not. 

Mr. Kennepy. Did you ever check at that time whether there was 
such a company as the Sassafras Coat Co. ? 

Mr. Parr. No, I never did. I never checked to see if there was a 
factory in operation. 

Mr. Kennepy. Have you checked since that time to find out if there 
was such a company in operation ? 

Mr. Parr. No, I never have. 

Mr. Kennepy. Did you ever meet Mr. Levinson, the president of 
the company ? 

Mr. Parr. No, sir. 

a Kennepy. Do you know if that man, Mr. Levinson, ever ex- 
isted ¢ 

Mr. Parr. No, T don’t. 

Mr. Kennepy. Does anybody in the bank know that? 

Mr. Parr. No, not as far as I know. 

Mr. Kennepy. May we have the introduction of this. The bonds 
were purchased by Mr. Sam Repetti and the check was signed by Mr. 
Sam Repetti. The staff of the committee has made a search for about 
3 months for Mr. Repetti and we have not been able to find him. 

62915—56—pt. 3——10 
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The Cuamman. Is Sam Repetti’s signature on that card? 

Mr. Parr. Yes. 

(At this point Senator Symington entered the room.) 

The Cuarrman. The Chair hands you a photostatic copy of a can- 
celed check in the amount of $20,000, a check on the Sassafras Coat Co., 
signed by Sam Repetti. Will you compare the signatures on this 
photostatic copy of check with the Sam Repetti signature on the card 
and tell use whether it is your opinion that they are in the same 
handwriting and are the same signature. 

Mr. Parr. There is some difference, but I don’t believe the difference 
would be enough for me to say that it is not the same signature. In 
my opinion it is the same signature. 

The Cuatrman. In your opinion it is the same signature? 

All right; thank you very much. That check and the attached sales 
slip may be made exhibit No. 30. 

(Exhibit No. 30 may be found in the files of the subcommittee.) 

Mr. Kennepy. Mr. Chairman, exhibit No. 7 from the Gregory Har- 
rington & Co. shows that there were 20,000 United States Treasury 
bonds for a total amount of $19,440.60, purchased for Mr. J. Schwartz, 
of Carol Street, Brooklyn, N. Y.; that those bonds were purchased on 
the instructions of Joseph Abrams; and that the check purchasing the 
bonds was a certified check from the Sassafras Coat Co. and that the 
check was signed by Mr. Sam Repetti. 

The Cuamman. That has already been made an exhibit, exhibit 7, 
in the record. I will ask the witness to look at this check again with 
the name of Sam Repetti signed to it, on the Sassafras Co., and com- 
pare that with the signature on the card and tell us whether it is the 
same. 

Mr. Parr. There is quite a marked difference in the signatures. I 
would say there is very good possibility that the two signatures are not 
the same. 

The CHarrman. The two signatures are not the same? 

Mr. Parr. Not the same in my opinion. 

The CHarrman. Now compare the signature on that check with 
the signature on the other check, exhibit No. 30—I believe it is—and 
see whether you say those are the same. 

Mr. Parr. I would say that they are not the same. 

The Cuarrman. They are not the same. All right. 

Mr. Kennepy. Mr. Chairman, here is a check for $30,000 to the 
Gregory Harrington & Co. from the Sassafras Coat Co., signed Sam 

epetti. 

he CuatrMAn. Mr. Parr, I present to you now a photostatic copy 
of another check in the amount of $30,000 signed by Sam Repetti and 
ask you to identify that photostatic copy of a check passed through 
your bank. 

Mr. Parr. In my opinion the signature on this check is the same as 
the signature on the signature card. 

The Cuarrman. Did that check pass through your bank? 

Mr. Parr. Yes, this check was paid by our bank. 

The Cxarrman. It was paid by your be That check may be made 
exhibit No. 31. 

(Exhibit No. 31 may be found in the files of the subcommittee.) 
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Mr. Kennepy. And here is a check on the Sassafras Coat Co. for 
$16,000 signed by Murray Berman and endorsed by Murray Berman 
and Samuel Kravitz. 

The Cuatrman. The Chair presents this check to you for identifica- 
tion and for comparison of signatures of Murray Berman with the 
signature on the identification card. Do you identify that photostatic 
copy of check as a check which passed through your bank ? 

Mr. Parr. Yes, sir. In my opinion the signature on the check is 
the same as the signature on the signature card. 

The CuatrmMaNn. That check may be made exhibit No. 32. 

(Exhibit No. 32 may be found in the files of the subcommittee.) 

Mr. Kennepy. That is all we want to put in the record at this time. 

The Cuarrman. Any other questions? 

Mr. Kennepy. I have a couple more questions. 

Is that bank account closed at the present time? 

Mr. Parr. Yes, sir. 

Mr. Kennepy. Who took the action to close it? 

Mr. Parr. I don’t know, sir. If I could see the check which closed 
it I could tell. 

Mr. Kennepy. Who made the deposits in the bank ? 

Mr. Parr. Apparently they were received by mail. 

Mr. Kennepy. Nobody showed up? 

Mr. Parr. Notas far as I know. 

Mr. Kennepy. Do you know Mr. Kravitz? 

Mr. Parr. No, sir. 

Mr. Kennepy. Have you ever talked to him on the phone? 

Mr. Parr. Not that I know of. Inever have. 

Mr. Kennepy. Did you? 

Mr. Parr. I never have. 

Mr. Kewnevy. Did you talk to Joey Abrams? 

Mr. Parr. Never. 

Mr. Kennepy. Do you know Joe Abrams? 

Mr. Parr. No, sir. 

Mr. Kennepy. Do you know Murray Berman? 

Mr. Parr. No, sir. 

Mr. Kennepy. Have you talked with him on the phone? 

Mr. Parr. No, sir. 

Mr. Kennepy., That is all. 

The Cuatrman. All right, Mr. Parr. Thank you very much. 

The next witness, please. 

Mr. Kennepy. Mr. Murray Berman. 

The Cuarrman. Mr. Berman, come around, please, and be sworn. 

You do solemnly swear the evidence you shall give before this Sen- 
ate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Berman. I do. 


TESTIMONY OF MURRAY BERMAN 


The Cuatrman. Have a seat, please. 

State your name and place of residence, and your occupation, please. 

Mr. Berman. Murray Berman, 83 Island Parkway, Island Park, 
New York. [havea request to make, sir. 
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The Cuarrman. All right, make your request. 

Mr. Berman. I would like to request the postponement of my ap- 
pearance before this committee to engage me to engage an attorney. 

The Cuarrman. When were you subpenaed ? 

Mr. Berman. Did you ask when 

The Cuarrman. When were you subpenaed to appear before the 
committee ? 

Mr. Berman. Yesterday. I was to appear yesterday and [I re- 
ported here. 

The CHarrman. When was the subpena served on you? 

Mr. Berman. The subpena was served about 2 weeks ago. 

The Cuarrman. When did you decide you needed an attorney ? 

Mr. Berman. I decided I needed an attorney immediately, and I 
had planned on having Russell Brown represent me. After a con- 
ference last night we decided that he couldn’t and would not be able 
to represent me. 

The Cuarrman. He wouldn’t be able to represent you ? 

Mr. Berman. That is correct. 

The Cuatrrman. You did not ascertain that until last night? 

Mr. Berman. Until last night. 

The Cuarrman. Did he accompany you here yesterday? 

Mr. Berman. Yes,sir;hedid. . 

The CuarrMan. He was here yesterday ? 

Mr. Berman. He was in the building yesterday. 

The CHamrman. Had he agreed to represent you up to that time? 

Mr. Berman. It wasn’t conclusive. 

The Cuatrman. It was not conclusive? 

Mr. Berman. No, sir. 

The Crarrman. You are entitled to an attorney. The Chair is 
not very happy with the fact, though, that you waited 2 weeks and 
come in here without an attorney. I don’t know all the circumstances 
regarding Mr. Brown. If he concluded after hearing some of the 
testimony yesterday or after some development that he could not 
represent you and so advised you yesterday, the Chair is inclined to 
give you a little time to get an attorney. How long do you think it 
will take? 

Mr. Berman. I will have to go back to New York and obtain repre- 
sentation there. I think about a week would be about the time I would 
need. 

Mr. Kennepy. We want Mr. Berman and Mr. Hyman before we 
have Mr. Abrams, Mr. Chairman. 

The Cratrman. Do you have anybody else here subpenaed as a 
witness who is going to interpose a request for postponement? 

Mr. Berman. Mr. Hyman is present, sir. 

The Cuarrman. Mr. Hyman, come around, please. 

Will you be sworn. You do solemnly swear the evidence you shall 
give before this Senate investigating subcommittee shall be the truth, 
the whole truth. and nothing but the truth, so help you God? 

Mr. Hyman. I do. 


TESTIMONY OF HAROLD HYMAN 


The CHatrman. Have that seat over there, please, sir. 
State your name, place of residence, and your occupation. 
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_Mr. Hyman. Harold Hyman, 7 Richmond Road, Rockville Center, 
N. Y. Lam wimg a clothing factory at present. 
orking in a clothing factery. When were you 


The CHaimman. 
subpenaed to be here ¢ 

Mr. Hyman. I would say about 3 or 4 weeks ago, approximately. 
As a matter of fact, I have the date right here (referring to subpena). 
The 14th of March. 

The Cuarrman. You know the nature of the investigation. Do you 
desire counsel ? 

Mr. Hyman. I do, sir. 

The Cuatrman. What are the circumstances attending your case? 
Why don’t you have counsel ? 

Mr. Hyman. I had believed that I would be represented by an 
attorney here in Washington, but after the meeting yesterday he 
thought it would be a little obvious for him because he represented 
Mr. Abrams. He suggested that I get my own counsel. 

The Cuarrman. All right. Had you made any arrangements with 
anybody prior to yesterday ¢ 

Mr. Hyman. There was a tentative arrangement. I had thought 
that it would not be necessary. 

The CHatrmMan. You had that understanding with Mr. Abrams 
that he would get counsel for all of you? 

Mr. Hyman. No, sir. 

The Cuamman. How did you have any understanding or thought 
that Mr. Brown would represent you when you came down here ? 

Mr. Hyman. When I came here I spoke to him, and he thought 
perhaps he would be able to. 

The Cuarrman. Did you know Mr. Brown before you came down 
here? 

Mr. Hyman. No, sir. 

The Cuarrman. How did you know to get in touch with him except 
that he was representing Mr. Abrams ? 

Mr. Hyman. I thought I would need some legal advice and I 
thought perhaps I could get enough from him that would tide me over 
and I would not have to bring anybody from New York. But after 
yesterday’s session he suggested that I had better get somebody to 
represent me. I tried to reach my attorney in New York. 

The Cuarrman. How long do you think it will take you to make 
arrangements ¢ 

Mr. Hyman. I tried to reach him by phone. It probably will take 
3or4days. I will have to get back to New York and speak with him. 

The Cuatrman. The Chair is not very happy about this develop- 
ment. 

Mr. Berman. It was unforeseen. 

The Cuarrman. You are entitled to an attorney if you want one 
and I want you to have an attorney, but it seems to me that there 
is a little delay here in making these arrangements. I am going to 
give you until next Tuesday morning at 10 o’clock. At that time 
you will be required to testify. In the meantime be sure you have 
counsel if you want counsel. The Chair is not going to postpone this 
again for your convenience. Bear that in mind. So if you wish 
counsel, arrange for counsel and have your counsel here and be pre- 
pared to testify next Tuesday morning. 

Mr. Hyman. Thank you. 
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The Cuatrman. Allright. Dismissed. 

What witnesses do we have under subpena ? 

Mr. Kennepy. Mr. Abrams was scheduled to appear today. 

The Cuatrman. Is Mr. Abrams present ? 

Mr. Kennepy. We wish to have these two witnesses to appear first. 
Mr. Abrams is not present now. 

The Cuatrman. That will conclude the hearings in this particular 
investigation until next Tuesday, at which time they will be resumed. 
So that we may hear the witnesses in the order in which the com- 
mittee desires them, we will not proceed with other witnesses until 
next Tuesday morning. 

pg aes mr at 4 o’clock p. m,. the committee was recessed subject 
to call.) 
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WEDNESDAY, APRIL 18, 1956 


Unirep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:15 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, Chair- 
man; Senator Stuart Symington, Democrat, Missouri; Senator Sam J. 
Ervin, Democrat, North Carolina; Senator Joseph R. McCarthy, 
Republican, Wisconsin; Senator Karl E. Mundt, Bepabiicns, South 
Dakota; Senator George H. Bender, Republican, Ohio. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Carmine Bellino, accounting consultant 
to the subcommittee; Ruth Y. Watt, chief clerk. 

eo at the convening of the session : The Chairman, and Senator 
Bender. 

The CuatrrMan. The committee will come to order. 

Mr. Murray Berman, come forward, please. 

Mr. Berman, you were sworn when you appeared before the com- 
mittee last week. You appeared before the committee on the 12th of 
April in response to a subpena, at which time you were duly sworn to 
testify. 

Is that correct ? 


TESTIMONY OF MURRAY BERMAN—Resumed 


Mr. Berman. Yes, sir. 

The CuarrMan. You recognize you are under the same oath that 
was administered at that time as you reappear here today ? 

Mr. Berman. Yes, sir. 

The Cuarrman, At that time you requested an opportunity to secure 
counsel. You said you desired counsel. The rules of the committee 
permit you to have counsel. You were given until yesterday and 
ordered to be back here yesterday for the hearing which was scheduled 
at that time. You were ordered to be here with counsel and be ready 
to proceed. Is that correct? 

Mr. Berman. That is correct. 

The CHatrman. And then you got information from the com- 
mittee that the hearing of yesterday had been rescheduled for today. 
Is that correct ? 

Mr. Berman. That is correct. 
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The Cuarrman. So now you are here in response to the subpena 
and in response to the further proceedings of the committee that 
subsequently followed the subpena that was served on you. Are you 
ready now to testify ? 

Mr. Dwyer. May I make a statement to the Chair ? 

The Cuarrman. Identify yourself. 

Mr. Dwyer. John J. Dwyer. I represent Mr. Berman. Mr. Berman 
did retain Mrs. Dwyer yesterday to appear with him this morning. 
She is currently enamel fa trial before Judge Tamm. She asked to 
be excused this morning to come up here but she could not do so. 
It is my understanding that she requested Mr. Kennedy allow this 
particular witness to testify later on today in order that she can 
appear. 

F he CHamrman. What time can she appear ? 

Mr. Dwyer. Probably this afternoon. 

The Cuarmman. She can be here this afternoon ? 

Mr. Dwyer. Probably she can. The trial will finish up this morn- 


ing. 

The CuarrMAN. When did she contact the committee? 

Mr. Kennepy. About 9:30. 

Mr. Dwyer. This morning, sir. She tried last night and was 
unable to contact Mr. Kennedy at home. 

The Cuarrman. Are you an attorney ? 

Mr. Dwymr. Yes, sir. I am her law partner. But I do not feel 
prepared to go forward with this case because I have not discussed 
it with the witness. 

The CHatrman. You are only appearing for the attorney, then! 

Mr. Dwyer. I am appearing for the attorney, yes. 

The CuarrmMan. You may be seated, Mr. Dwyer. 

You may stand aside for the present, Mr. Berman. 

Mr. Harold Hyman, come forward, please. 

Mr. Hyman, you appeared before this subcommittee in response 
to the subpena on the 12th of April ? 

Mr. Kennepy. The 11th of April. 

The Cuamman. Lamsorry. The 11th of April. 

You appeared on the Lith of April in response to a subpena by 
this committee, is that correct ? 


TESTIMONY OF HAROLD HYMAN (ACCOMPANIED BY COUNSEL, 
JOHN J. DWYER)—Resumed 


Mr. Hyman. That is correct, sir. 

The Cuamman. At that time you were duly sworn to testify in 
this investigation, were you ? 

Mr. Hyman. That is right, sir. 

The Cuamman. The oath was administered. Do you recognize 
this morning that you are under that same oath as you appear before 
this committee this morning? 

Mr. Hyman, I do. 

The Cuarmman. At that time you requested an ee aE to secure 
counsel, which the committee granted, and rescheduled the hearing for 
yesterday at which time you were ordered to appear for the giving of 
your testimony. Subsequently, that hearing was rescheduled for to- 
day. You received notice of that? 
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Mr. Hyman. I did. 

The Cuarrman. And you did not appear yesterday but you appear 
today in response to the further notice from the committee? 

Mr. Hyman. That is right, sir. 

The Cuatrman. Have you retained an attorney ? 

Mr. Hyman. We have. I retained the same attorney that Mr. 
Berman did. 

The Cuarmrman. You retained the same attorney that Mr. Berman 
did ¢ 

Mr. Hyman. That is right, sir. 

The Cuatrrman. What is the name ? 

Mr. Dwyer. Jean F. Dwyer. 

The Cuarrman. When did she advise you that she could not be here 
this morning, Mr. Hyman? 

Mr. Hyman. She advised us last night, early last evening, and she 
said she would try to contact the counsel, Mr. Kennedy, to arrange 
for a later appointment, to appear a little later before the committee, if 
if possible. She was in trial his morning and she tried to reach the 
counsel this morning and evidently reached him about 9:30 orso. Mr. 
Dwyer here appears not to show any disrespect to the committee—— 

The CxHarrMan. Did she advise you she could be available this after- 
noon 

Mr. Hyman. Shedid. She tried to have Mr. Kennedy call the j udge 
before whom she was appearing, and see if it was possible for her to 
excused, but evidently it could not be arranged. 

i Cuamman. It is your understanding she can be here this after- 
noon ¢ 

Mr. Hyman. That is what she promised. 

The Cuatrman. The committee is not too happy with the situation as 
developed, but if your attorney will be here this afternoon, I think we 
can finish up what we have scheduled for today thisafternoon. At that 
time, however, we are going to proceed. I want that understood. We 
are showing every deference, every deference, to you witnesses who 
had an opportunity for 3 weeks now to get counsel. I understand the 
one that originally you contemplated would represent you and whom 
you thought would represent you at the last minute decided there was 
a conflict of interest between your defense or your involvement and that 
of another client he had, and he perhaps chose to represent the other 
client and felt he couldn’t represent all of you. e committee is 
going into this matter and you folks might as well realize that and 
recognize it. If these things are in any sense an effort at stalling or 
delaying, harrassing the committee, you will not prevail. 

We are going to move on this this afternoon. I will recess until 
2 o’clock. All witnesses scheduled to be here today will be back at 
2 this afternoon, at which time we will proceed with the hearings. 

Mr. Hyman. Thank you, sir. 

Mr. Dwyer. Thank you, sir. 

(Whereupon, at 10:30 a, m., the committee recessed, to reconvene 
at 2: 00 p. m., the same day.) 

(Members present at the taking of the recess: The Chairman and 
Senator Bender. ) 
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AFTERNOON SESSION 


(Present at the convening of the afternoon session: The Chairman 
and Senator McCarthy.) 

The Cuarrman. The committee will come to order. 

Mr. Murray Berman, come forward, please, sir. 

Mr. Berman, you appeared this morning and at that time asked 
for a further continuance of the hearing until your attorney could be 
present. Do you have your attorney present ? 


TESTIMONY OF MURRAY BERMAN—Resumed 


Mr. Berman. I do, sir. 

The Cuarrman. Will the attorney please identify herself? 

Mrs. Dwyer. For purposes of the record, Mr. Chairman, I am Mrs, 
Jean Dwyer, a member of the bar of the District of Columbia, 

The Cuarrman. You understand the rules of the committee with 
respect to counsel appearing, do you? 

Mrs. Dwyer. I think I do, Mr. Chairman. If I transgress, it will 
be purely accidental. 

The Cuarrman. You are permitted, of course, to advise your client 
on all legal matters. You are not permitted to advise him on what to 
say in testifying, of course. 

Mr. Berman, when you were first called to the witness stand some 
few days ago, during the course of this investigation before the com- 
mittee, you at that time were interrogated as to whether you had con- 
sulted with staff members of the committee and whether you knew 
the general nature of this inquiry, were you not ? 

Mr. Berman. I believe so. 

The Cuarrman. I also advised you, if you were present in the room 
that morning, of the nature of it, did I not ? 

Mr. Berman. Yes, you did. 

The CuatrMan. So you are familiar with it. 

Mr. Counsel, you may proceed to interrogate the witness. 

Mrs. Dwyer. Mr. Chairman, may I be permitted to make a state- 
ment to the committee before this begins ? 

The Cuarrman. You may make a very brief statement. The rules 
require, however, generally, that you submit a statement 24 hours 
in advance, submit it in writing. Under the circumstances, the Chair 
is going to grant you the privilege to make a very brief statement. 

Mrs. Dwyer. Thank you,sir. It will be brief. 

I would merely like, on behalf of Mr. Berman, who has, of course, 
complied with the committee’s subpena to appear before the com- 
mittee, to object to his appearing and ask that this matter be deferred 
for the present. The reason for this is not that he wishes in any way 
to evade cooperation with the committee but that, as the committee is 
doubtless aware, both he and the Mayflower Manufacturing Corp. are 
presently under indictment in the State of New York. 

The CuatrMan. For what offense ? 


Mrs. Dwyer. As I understand it, Mr. Berman is under indictment 
for anenena having misappropriated some Government materials. 


Either the Mayflower Manufacturing Corp. is under indictment for 
the same thing or for income-tax evasion. I am not at the moment sure 
which. In any event, both Mr. Berman and the Mayflower Manufac- 
turing Corp. are under investigation as well as being under indictment 
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for possible alleged bribery as well as for possible alleged income-tax 
offenses. 

It is for these reasons that we feel that Mr. Berman’s appearance 
before the committee at this time is likely to be prejudicial. I know, 
Mr. Chairman, that you are familiar with the recent decision in the 
Delaney case, which has handed down in a situation quite similar. I 
would like to call the committee’s attention to the analogy between that 
case and the case now before the committee. 

The CHarrman. Thank you very much, Madam Counsel. The 
Chair and the committee have taken these matters into consideration, 
some of the questions that will be raised, and we have discussed them in 
executive session. Therefore, the Chair will make this statement: It 
is not the purpose of this committee to inquire into the subject matter 
of the indictment of your client. The charge against him, as I under- 
stand it, is misappropriating Government property. The committee 
will not interrogate Mr. Berman about that. is to matters of which 
he may be under investigation but upon which no indictment or 
criminal charge has been lodged against him, this committee, under 
the law and under the rules of the Senate, is charged with the duty to 
investigate the operation of Government at all levels with a view of 
determining its efficiency and economy. 

Your client has had business relations with the Government in a par- 
ticular field which the committee is now inquiring into, the matter of 
procurement of military uniforms and other materials for the Govern- 
ment service. We will undertake not to interrogate your client regard- 
ing the matter for which he was indicted. The other information that 
your client has, which will help this committee discharge its responsi- 
bility in the field to which the chairman has referred, on those matters 
your client will be interrogated with respect thereto. : 

Senator McCarruy. May I suggest, Mr. Chairman, that if Mrs. 
Dwyer feels that we are entering the field of the indictment that she 
has the right to object to the question. 

Mrs. Dwymr. Thank you, Senator. 

The CuatrmMan. You may call the Chair’s attention to it, if you feel 
it is invading that. If the committee concludes that it is, after con- 
sidering it, then the Chair will rule accordingly. Otherwise, we will 
proceed with the hearing. 

Senator McCarrny. The reason I make that suggestion, Mr. Chair- 
man, is that I do not want to jeopardize the criminal proceedings in 
this case. I think Mrs, Dwyer knows what the field of the indictment 
is. If we inadvertently go into that field, she can call it to our 
attention. 

The Carman. I think that is quite proper, Senator McCarthy, 
and the Chair did try to cover that. I dia not cover it quite as ex- 
plicitly as you did. 

We will proceed. 

Mr. Kennepy. Mr. Berman, you are here under subpena, is that 
correct ? 

Mr. Berman. Yes. 

Mr. Kennepy. And it is a subpena for you to bring with you all the 
records of the Mayflower Manufacturing Co. from January 1950 to 
December 31, 1955 ; 

(The witness conferred with his counsel.) 

Mr. Berman. Yes, that is so. 
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Mr. Kennepy. Do you have those records with you ? 

Mr. Berman. I donot. 

Mr. Kennepy. Where are the records ? 

(The witness conferred with his counsel.) 

Mr. Berman, I don’t have them. 

Mr. Kennepy. Where are they ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer on the grounds that my answer 
might tend to incriminate me. 

Mr. Kennepy. You refuse to tell the committee where the records 
are‘ 

Mr. Berman. I refuse to answer that question, sir; on the grounds 
that it may tend to incriminate me. 

The Cuarrman. Do you refuse to answer the question whether the 
records are in your possession or under your control at the present 
time ? 

Mr. Berman. I don’t refuse to answer that. 

The Cmarman, Allright. The Chair asks you that question. Are 
the records of this Mayflower Manufacturing bo. now in your posses- 
sion and control ? 

Mr. Berman. No, sir. 

The Cuarrman. Are they in the possession and control of a Gov- 
ernment agency ? 

(The witness conferred with his counsel.) 

Mr. Berman. The answer is “No,” sir. 

The Cuarrman. They are not. Then will you tell the committee in 
whose custody or control they are? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer that question on the grounds of 
possible incrimination. 

Senator McCarrny. Mr. Chairman, may I suggest he be ordered 
to answer that question? He cannot be incriminated by telling us 
who has the records. 

The CxHatrman. I believe you testified they are not in your 
possession ? 

Mr. Berman. That is correct. 

The Cuarrman. Then the Chair orders you to disclose the present 
location of them, in whose possession they are, and in whose control 
they are, so that the committee might find a way to get access to them 
for the study of the procurement service. 

(The witness conferred with his counsel.) 

Mr. Berman. I don’t know where they are, sir. 

The Cuarrman. When did you last know where they were? 

(The witness conferred with his counsel.) . 

Mr. Berman. I refuse to answer that question, sir. 

The Cuarrman. You are ordered to answer the question. 

(The witness conferred with his counsel.) Faery: 

Mr. Berman. I refuse to answer, because of possible self-incrimi- 
nation. 

Senator McCarry. May I say to the Chair that I think this should 
call for a contempt citation. He cannot be incriminated by telling 
where the records were. There is no reason why he should be able to 
refuse to answer that. I may say I am getting awfully sick of this 
frivolous use of the fifth amendment. 
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The Cuarrman. The Chair has ordered, and I will order again, the 
witness to answer the two questions. I believe he did answer the 
question that he did not know where the records are now. 

Mr. Berman. Right. 

The Cuairman. So the Chair orders you again to answer this ques- 
tion: Where were the records, in whose possession were they, in whose 
control were they, when you last knew where they were? That is 
the question that you are ordered to answer. 

(‘The witness conferred with his counsel.) 

_ Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

The Cuatrman. All right. That raises the question that Senator 
McCarthy has suggested to which the committee will give proper con- 
sideration later. 

Proceed, Mr. Counsel. 
~ are Are you president of the Mayflower Manufactur- 
ing Co. 

_ Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

Mr. Kennepy. Is it not a fact that you have been president of the 
Mayflower Manufacturing Co. ? 

Mr. Berman. I refuse to answer that because of possible self- 
incrimination. 

The Cuarrman. Is it not a matter of record ? 

(The witness conferred with his counsel.) 

The Cuareman. Is not the Mayflower Manufacturing Co., to whom 
you have referred, about whom you have been interrogated, an incor- 
porated business institution ¢ 

Mr. Berman. It was. 

The Cuarmrman. It was? 

Mr. Berman. Yes. 

The Cuarrman, Incorporated under the laws of what State? 

(The witness conferred with his counsel.) 

Mr. Berman. New York State. 

The Cuarmrman. New York State. The incorporation reflects who 
was president of it, does it not ? 

(The witness conferred with his counsel.) 

The Cuatrman. That is, at the time it was incorporated ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer, sir, on the grounds that it might 
be self-incriminating. 

The CHAIRMAN. {i the record speaks for itself, of course the com- 
mittee can get that information. I do not see how it can incriminate 
you if it is a public document that reflects that fact that existed at the 
time of incorporation. Therefore, the Chair orders you to answer the 
question. . 

(The witness conferred with his counsel.) 

Mr. Berman. The answer to that question might lead to other ques- 
tions which might be self-incriminating. 

The Cuarrman. Whether you answer it or not, the committee hardly 
needs it to lead to other questions. We are going to ask other ques- 
tions anyhow. I will advise you of that. eet has 

You refuse, then, under the grounds of self-incrimination, the fifth 
amendment to the Constitution, to advise this committee whether you 
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were president of the Mayflower Manufacturing Corp. at the time it 
was incorporated ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse, sir. 

The Cuarmman. The Chair orders you to tell the committee. 

(The witness conferred with his counsel. ) 

The Cuarrman. Do you still refuse ? 

Mrs. Dwyer. Will you indulge us a moment ? 

The Cuarrman. All right. 

(The witness conferred with his counsel. ) 

Mr. Berman. Would you repeat the question, sir ? 

The Cuarrman. The reporter will repeat the question. 

(The reporter read from his notes as requested. ) 

Mr. Berman. I refuse to answer, sir. 

The Cuamman. You are ordered to answer. Were you president 
of the Mayflower Manufacturing Corp. at any time after its incorpor- 
ation and during the time of its existence ? 

(The witness conferred with his counsel. ) 

_ Mr. Berman. I refuse to answer, sir, on the ground of possible self- 
incrimination. 

Senator McCarruy. May I suggest to counsel that you are building 
up an airtight case of contempt against your client. He is using ex- 
tremely bad judgment in refusing to answer questions which cannot 
possibly incriminate him. I sincerely hope that if he persists in this 
arrogant attitude that the Chair brings up the question of contempt 
of the committee and that it be referred to the grand jury. 

Mrs. Dwyer. May I advise Senator McCarthy that the Mayflower 
Manufacturing Corp. as well as Mr. Berman are presently under 
criminal indictment in the State of New York for this conversion of 
Government property which was discussed a few minutes ago. 

Senator McCarrny. I think then instead of refusing on the ground 
of self-incrimination, you should object. to the question on the ground 
that it is something that has to do with the indictment. If it has to 
do with the indictment, we will not insist on the quesion being an- 
swered. 

Is that right, Mr. Chairman ? 

The Cuamman, Yes. I think this question is proper as a basis for 
further interrogation. We will proceed to the further interrogation. 

I will ask you this question, Mr. Berman: Have you, in the past, 
manufactured either in your own name as a private manufacturer or 
have you been associated with any corporation in any capacity that 
manufactured clothing for the military services of the United States’ 

Mr. Berman. The question is whether I manufactured or sold? 

The Cuarmman. No, or associated, or were you associated in any 
capacity with any firm, corporation, business that manufactured cloth- 
ing for the armed services of the United States. When I say armed 
services, I mean any branch of it. 

(The witness conferred with his counsel. ) 

Mr. Berman. No, sir, I was not. 

The CHarrman. Were you associated with any company, firm, cor- 
poration, or did you as an individual subcontract and make clothing 
for the armed services of the United States under a subcontract or an 
agreement with some prime contractor, someone who had secured the 
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original contract. from the armed services to produce and deliver to it 
certain military garments ? 

Mr. Berman. I did not. 

The Cuarrman. You have at no time? 

Mr. Berman. At no time. 

The Cuarrman. At no time have you worked for a firm, a corpora- 
tion, a manufacturing enterprise that, within your knowledge, 
manufactured and produced military garments for the armed services 
of the United States? 

(The witness conferred with his counsel.) 

Mr, Berman. I did not. 

The Cuarrman. You fully understand the import of the question 
and you say under oath you do not? 

Mr. Berman. I would like to ask to have that question repeated 
again. It was quite a lengthy one. 

The Cuairman. I will repeat it again. I think I can repeat. it. 

Have you at any time as an individual, or have you been associated 
with any company, firm, or manufacturing enterprise, that manu- 
factured military garments for the armed services of the United 
States ¢ 

Mr. Berman. At no time. 

The CuairMan. At notime? 

Mr. Berman. That is right. 

The Cuatrrman. Then I asked you if you fully understood the 
import of the question and wanted to. make that statement under oath. 

(The witness conferred with his counsel. ) 

The Cuarrman. Allright, sir. 

Mr. Berman. Would you be good enough to define association for 
me a little more clearly ? 

The CuHamman. You know what association is. You might have 
been working at a machine sewing on buttons. You might have been 
in the selling business or in the inspection service or doing any other 
character of work for the company, the firm or the individual who 
was manufacturing clothing for the armed services of the United 
States. 

(The witness conferred with his counsel.) 

Mr. Berman. I never did. 

The CuarrmMan. You never did. 

All right. 

Have you acted as agent for any prime contractor with the Govern- 
ment who was contracting the manufacturing of military garments 
for the United States armed services ? 

(The witness conferred with his counsel.) 

Mr, Berman, I refuse to answer that question because of possible 
self-incrimination. 

The CuatrmMan. You refuse to tell the committee on grounds of pos- 
sible self-incrimination whether you had any associations and business 
relationships of that nature with someone, some firm, some corpora- 
tion, or some individual who did have a contract for the production of 
military garments for the armed services of the United States? 

Mr. Berman. That is true. 

The Cuatrman. You refuse to answer that question on the ground’ 
it might incriminate you? 

Mr. Berman. That is correct, sir. 





1346 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator McCarruy. You understand what you are doing, of course, 
You are very clearly telling the committee and the country that there 
was something crooked about this contract. If it was an honest con- 
tract, you could very frankly answer. 

Mr. Berman. I don’t know what contract—— 

Senator McCarrny. You understand that; do you not? 

Mr. Berman. I understood the question and answered it properly. 

Senator McCarrny. You understand that you can only refuse to 
answer if you feel that a truthful answer might tend to incriminate 

ou? 
7 Mr. Berman. No, sir, I don’t understand that. 

Senator McCarruy. Let me tell you that the fifth amendment does 
not protect you from a perjurious answer. It does not protect you 
from lying. You can only invoke it if you feel that the truth might 
tend to incriminate you. 

(The witness conferred with his counsel.) 

Senator McCarruy. Do you understand that ? 

Mr. Berman. I do. 

The Cuarrman. Let me ask you the question: Do you state unaer 
oath that if you answered the questions truthfully, the question that 
you have refused to answer, if you answered them truthfully, the 
answers might tend to incriminate you / 

(The witness conferred with his counsel.) 

Mr. Berman. Yes, sir. 

The Cuatrman. So you did not mean to say, then, that if you told 
the truth it would not incriminate you, or do you ¢ 

(The witness conferred with his counsel.) 

Mr. Berman. Would you repeat the question, please ? 

The Cuarrman. I simply mean this. I do not feel and the com- 
mittee does not feel that you have any right to use the fifth amend- 
ment capriciously, just to evade answering the questions of this com- 
mittee, just to aves helping the committee, unless if you answered 
the question and told the truth, the truth would tend to incriminate 
you. 

Mr. Berman. Yes. That is my understanding. 

The Cuarrman. That is your understanding ? 

Mr. Berman. Yes, sir. 

The Cuatrman. It is because of that, if you told the truth, you 
feel you would be incriminated, if you told the truth and answered 
the question. 

Mr. Berman. That I may be incriminated. 

The Cuatrman. That you might be incriminated ? 

Mr. Berman. That is right. 

The Cuarrman. All right. Counsel, proceed. 

Mr. Kennepy. Did you have financial arrangements with companies 
that were doing business with the Government, in connection with 
Government business ? 

(The witness conferred with his counsel. ) 

Mr. Berman. I don’t understand the question. 

Mr. Kennepy. Did you have any financial arrangements, any finan- 
cial contracts, with companies that had business with the Government?! 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer that question because of possible 
self-incrimination. 
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Mr. Kennepvy. Did you have contracts with companies which, in 
turn, had contracts with the Government ? 

Mr. Berman. I refuse to answer that because of possible self- 
incrimination. 

Mr. Kennepy. Did you furnish trimmings to the Fabric Garment 
Co., which, in turn, had contracts with the Government ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

Mr. Kennepy. Did you furnish any other material to Fabric Gar- 
ment Co., which, in turn, was furnishing uniforms to the Government? 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

Mr. Kennepy. Did you take part in any meetings with any Govern- 
nent officials regarding contracts with the Government ? 

(The witness conferred with his counsel.) 

Mr. Berman. I never did. 

Mr. Kennepy. Do you have any information on any payments or 
gifts to any Government officials in connection with Government 
contracts ¢ 

(The witness conferred with his counsel.) 

Mr. Berman. I didn’t hear the first part. 

Mr. Kennepy. Would you read it back, please? 

(The reporter read from his notes as requested. ) 

Mr. Berman. I do not. 

Mr. Kennepy. You have no information on that whatsoever ? 

Mr. Berman. That is right. 

Mr. Kennepy. Did you ever talk to Mr. Joe Abrams regarding any 
gifts om presents directly or indirectly being given to any Government 
official ? 

(The witness conferred with his counsel.) 

Mr. Berman. I never did. 

Mr. Kennepy. You never did? 

Mr. Berman. Right. 

Mr. Kennepy. Do you have any information regarding the misap- 
propriation of any Government material other than what you are now 
under indictment for in the State of New York? Have you any infor- 
mation on the misappropriation or theft of any Government material 
other than what you are presently under indictment for? 

(The witness conferred with his counsel.) 

Senator McCarruy. May Linterrupt? Iam afraid, Bob, you might 
be jeopardizing the prosecution by that question. 

The CuHarrman. The Chair will suites that that question be with- 
drawn. I do not want to go into the field of misappropriation of 
(tovernment materials and property. I think in view of the fact that 
the witness is under indictment for a crime of that nature it might 
be difficult to relate it or separate the particular material that is in- 
volved or alleged to have been involved. I would rather insist that 
the witness tell us what he knows about other transactions, not re- 
lated to the misappropriation of Government material. 

Mr, Kennepy. Mr. Chairman, if I can particularize the question to | 
a-different contract, may I then ask the question? It is not a frivolous 
question. It is based on material and information that the committee 
has in its possession. It has nothing to do with the matter under 

62915—56—pt. 3——11 
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which Mr. Berman is under indictment. It has to do with an entirely 
different contract. ’ 

Senator McCarruy. I may say I withdraw my comment. 

The Cuarmman. If you can identify the contract that the indict- 
ment is related to, and then differentiate entirely and completely from 
it, and ask about some other transaction, altogether different than 
contained in the indictment, if the Chair can understand that you are 
doing that, then the Chair would order the witness to answer. 

But I want to be sure that it is wholly unrelated to any offense or 
circumstance attending the events, or alleged offense covered in the 
indictment. 

(The witness conferred with his counsel.) 

Mr. Kennepy. As I understand it, Mr. Berman is under indictment 
for the theft of certain Army material, is that correct, material fur- 
nished to his company by the Army ? 

Mrs. Dwyer. I do not think that is entirely correct, Mr. Kennedy. 
I am not the attorney of record in the case of New York. 

Mr. Kennepy. Could you find out, so we can particularize? 

Mrs. Dwyer. I think I have. I just asked. As I understand, Mr. 
Berman is under indictment for alleged complicity in conversion of 
Government material or in connection with the Fabric Garment Co. 

Mr. Kennepy. That material was furnished to the Fabric Garment 
Co. by the Army, is that correct ? 

Mrs. Dwyer. That is my understanding. 

Mr. Kennepy. Other than the material furnished to you by the 
Army, do you have any information regarding the misappropriation 
of any Government material ? 

Mr. Berman. I have never been furnished material by the Army. 

Senator McCarrny. That was not an answer to the question. 

Mr. Berman. That was the question asked. 

Mrs. Dwyer. I was going to say that presupposes a fact. 

Senator McCartuy. He can answer that. 

Pardon me, Mr. Chairman. I am sorry. 

He can answer that yes or no. 

Mr. Berman. Would you read it back, please? 

The Cuarrman. I will ask it in a broad way so that you can answer. 
I willask it ina broad way. Do you know of an eeeeen eae of 
Government property by any company or individual, or any firm, 
manufacturer, contractor or others that is wholly unrelated to the 
alleged misappropriation of property or your complicity therein 
covered by the indictment against you ! 

(The witness conferred with his counsel.) 

Mr. Berman. I know of no other. 

The Cuarrman. All right. 

Mr. Kennepy. Have you ever had any discussions with Mr. Joe 
Abrams regarding misappropriation of any Government material ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer—— 

Mrs. Dwyer. We are getting right into the subject matter of the 
indictment. 

Mr. Kennepy. No; we are not. We are divorcing it completely 
from the misappropriation or alleged misappropriation of any mate- 
rial furnished to this company or furnished to this group by the 


Army. 
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I am talking about whether you have ever had any discussions with 
Mr. Joe Abrams regarding the misappropriation of any material fur- 
nished to you by a service other than the Army, or furnished to a 
company by other than the Army. 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

Mr. Kennepy. Do you have any information regarding the mis- 
appropriation of any material furnished to a Government contractor 
by the Air Force? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Mr. Berman is under indictment for material fur- 
nished to him by the Army. 

(The witness conferred with his counsel.) 

Mr. Berman. No, sir. 

Mr. Kennepy. Have you ever had any discussions with Mr. Joe 
Abrams regarding the misappropriation of any material furnished by 
the Air Force? 

(The witness conferred with his counsel. ) 

Senator McCarruy. This has nothing to do with the indictment? 

Mr. Kennepy. The indictment is for material furnished by the 
Army, Senator McCarthy, and this question has to do with material 
furnished by the Air Force. It has nothing to do with it at all. 

Mr. Berman. No, sir. I never had any conversations. 

Mr. Kennepy. Did you ever have any conversations with Mr. Joe 
Abrams regarding the misappropriation of any Government material 
furnished to any Government contractor by the Navy ? 

(The witness conferred with his counsel. ) 

Mr. Berman. No, sir. 

Mr. Kennepy. You never did? 

Mr. Berman. No, sir. 

Senator McCartuy. Why do you have to consult with your lawyer 
before you answer questions like that? Either you did or you did 
not. Why can you not say yes or no without getting legal counsel 
on it? 

Mr. Berman. I like to be sure of my position because of the indict- 
ment. 

Senator McCarrny. All right. 

The Cuarrman. The Chair grants you that ——e You are en- 
titled to confer before you answer a question. Your counsel is not per- 
mitted to tell you the kind of answer to give. She can tell you that you 
should answer it or should not answer it. She may tell you that you 
should invoke your privilege or should not invoke your privilege. 

Proceed. 

Mr. Kennepy. Would you tell the committee your relationship with 
the Fabric Garment Co. ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Would you tell the committee your relationship with 
Combat Uniform, Inc. ? 

Mr. Berman. I refuse to answer for the same reason. 

Mr. Kennepy. Would you tell the committee when you first met 
Joe Abrams and the circumstances under which you met him ? 
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(The witness conferred with his counsel.) 
. Berman. I refuse to answer because of possible self-incrimina- 
tion. 
Mr. Kennepy. How long have you known Mr. Abrams? 
(The witness conferred with his counsel.) 
Mr. Berman. I refuse to answer, sir. 
Mr. Kennepy. Do you know Dave Seltzer ? 
Mr. Berman. I refuse to answer, sir, because of possible self-in- 
crimination. 
Mr. Kennepyr. He is not involved in your indictment, is he, Mr. 
Seltzer ? 
(The witness conferred with his counsel.) 
Mr. Berman. When you say “involved,” sir, do you mean as a de- 
fendant inthe indictment? Is that the question ? 
Mr. Kennepy. Is he a defendant in the indictment? 
Mr. Berman. He is not a defendant. 
Mr. Kennepy. Is he connected at all with the indictment ? 
(The witness conferred with his counsel.) 
Mr. Kennepy. I will withdraw the question. 
Senator McCarruy. May I say, Mr. Kennedy, just for the record, 
I would like to say that I think that you and the rest of the staff have 
done an excellent job of showing a tremendous case of graft and cor- 
ruption here. I think the entire staff should be complimented. 
if Mr. Kennepy. Do you know a gentleman by the name of Nate 
eda? 
Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 


Mr. Kennzpy. Have you ever bought any bonds from Mr. Gregory 
a ¢ 


Mr. 
tion. 

Mr. Kennepy. Could you explain to the committee the relationship 
ae ae had with Mr. Joe Abrams regarding the purchase of these 
bonds 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Did the Mayflower Manufacturing Co. purchase 
some bonds ? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Were the checks issued on the account of the May- 
flower Manufacturing Co. for the purchases of these bonds? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Do you know Sidney Brandes? 

(The witness conferred with his counsel.) 

Mr. Berman. I don’t know. 

Mr. Kennupy. You do not know the name? 

Mr. Berman. No, 

Mr. Kennepy. Could you explain to the committee why you signed 
a check for $19,570 for the purchase of $72,000 worth of Oklahoma 
Turnpike bonds for Sidney Brandes! 

(The witness conferred with his counsel.) 


ERMAN. I refuse to answer because of possible self-incrimina- 
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Mr. Berman. I refuse to answer, sir, because of possible self-in- 
crimination. 

Mr. Kennepy. You refuse to answer why you wrote out a check 
for $19,570 for the purchase of these bonds for someone you do not 
know ¢ 

Mr. Berman. Because of possible self-incrimination. 

Mr. Kennepy. Do you know David Frank of 1226 Park Place, 
Brooklyn, N. Y.? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Could you tell the committee whether you pur- 
chased $7,000 worth of Puerto Rican water resources bonds on the 
account of the Mayflower Manufacturing Co. ? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Do you know Harry Oliver of 82 Pine Street, New 
Haven, Conn. ? 

Mr. Burman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Did you write out a cheek for $28,203.88 for the 
purchase of some $104,000 worth of Davy, W. Va., bonds for Harry 
Oliver ¢ 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Could you tell the committee why you purchased 
these bonds for Harry Oliver? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Do you know Herman Kravitz? 

Mr. Berman. I refuse to answer the question because of possible 
self-incrimination. 

Mr. Kennepy. Why did you authorize the signing of a check for 
$11,985.77 for West Virginia tri-state airport authority bonds for 
Herman Kravitz in October 1951 ? 

Mr. Berman. I refuse to answer because of possible self- 
incrimination. 

The Cuatrman. Do you still maintain that if you answered these 
questions regarding these bond transactions and told the truth, under 
oath, that your answers might possibly tend to incriminate you ¢ 

Mr. Berman. Yes, sir. 

The Cratrman. You insist that if you told the truth, they might 
tend to incriminate you ? 

Mr. Berman. They might. 

The Crarrman. Proceed. 

Mr. Kennepy. Could you tell the committee why you purchased 
some $151,143.54 worth of bonds during this period of 1951 ? 

Mr. Berman. I refuse to answer because of possible self- 
incrimination. 

Mr. Kennepy. Did you purchase these bonds? 

Mr. Berman. I refuse to answer because of possible self- 
incrimination. 

Mr. Kennepy. Mr. Gregory Harrington has testified that you came 
to the office and picked up a large number of bonds for Mr. Joe Abrams, 
is that correct ? 
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Mr. Berman. I refuse to answer because of possible self. 
incrimination. 

Mr. Kennepy. Do you know Gregory Harrington? 

Mr. Berman. I refuse to answer, sir. 

Mr. Kennepy. Did you go to his office to pick up these bonds? 

Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

Mr. Kennepy. Would you tell the committee what was the purpose 
of purchasing these large amounts of bonds? 

Mr. Berman. I refuse to answer because of possible self- 
incrimination. 

Mr. Kennepy. Do you have any information that any of these bonds 
were given to any Government personnel ? 

(The witness conferred with his counsel.) 

Mr. Berman. No, sir. 

Mr. Kennepy. You have no information ? 

Mr. Berman. No information. 

Mr. Kennepy. Could you state unequivocably that none of these 
bonds were ever given to any Government personnel ? 

Mr. Berman. I refuse to answer because of possible self- 
incrimination. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Do you know Al Leonetti ? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mrs. Dwyer. Excuse me. I am still trying to get your preceding 
question straightened out. We may be able to alg you on that. 

(The witness conferred with his counsel. ) 

Mr. Berman. The question before the last one, sir. Can I have 
that repeated ? 

The Cuamrman. What does it relate to so that the reporter can 
identify it? 

Mrs. Dwyer. I think it had to do with whether he knew unequivoca- 
bly that none of these bonds went to Government personnel. 

r. Kennepy. I will ask you again. Do you know unequivocably 
that none of these bonds ever went to any Government personnel ? 

Mr. Berman. I have no knowledge that any of them did. 

(At this point, Senator Symington entered the hearing room.) 

Mr. Kennepy. Can you state that none of them ever did, as far as 
you know? 

Mr. Berman. As far as I know, none of them ever did. 

Mr. Kennepy. Or as far as any information you ever received of 
it. Did you ever receive any information that some of these bonds 
might have gone to Government personnel ? 

Mr. Berman. I never received any information to that effect. 

Mr. Kennepy. And you never had any discussions with Joey 
Abrams regarding that ? 

(The witness conferred with his counsel. ) 

Mrs. Dwrrr. Could we have that question repeated, please? 

Mr. Kennepy. Did you ever have any discussions with Joey Abrams 
regarding the giving of any of these bonds directly or indirectly to 
any Government personnel ¢ 

r. Berman. No, sir. 
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Mr. Kennedy. Do you know what the relationship between Mr. 
Herman Kravitz and Joe Abrams is? 

Mr. Berman. I refuse to answer that question, sir. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Have you ever purchased or sold any Hymold? 

(The witness conferred with his counsel.) 

Mrs. Dwyer. I think we are getting into the area of the indictment 
again. 

Mr. Kennepy. I do not think it has anything to do with the indict- 
ment. 

The Cuarrman. What is the question ? 

(The reporter read from his notes as requested. ) 

The Cuatrrman. Do you know what Hymold is? 

Mr. Berman. I know what Hymold is. 

The Cuarrman. What is it ? 

Mr. Berman. It is the inner lining of a coat. It is a hard-pressed, 
cheesecloth type of material which is used to hold the form of the coat, 
the shape. 

The Ry Is it the kind of material used in the manufacturing 
of Army coats? Or in Army blouses? 

Mr. Berman. It is used in the manufacture of most. men’s wearing 
apparel, civilian and 

The Caarrman. And military ? 

Mr. Berman. Yes. 

The Cuamman. It is used in the Army ? 

Mr. Berman. It is used in the coats. 

The Cuarrman,. In the manufacturing of army coats? 

Mr. Berman. Yes. 

The Cuarrman. And your indictment covers Army material, does 
it? 

Mr. Berman. Yes, sir. 

Mr. Kennepy. That particular type of Army material ? 

Mr. Berman. The tndlictiment does, yes, that particular type. 

Mr. Kennepy. That is not Hymold. 

Mr. Berman. It isnot Hymold. 

Mr. Kennepy. That is what I asked about. It does not get into the 
indictment, then. 

Mr. Berman. It gets into the tax investigation. 

Mr. Kennepy. How does it get into the tax investigation ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer on the grounds that my answer 
might tend to incriminate me. 

The Cuarrman. The committee is not directly undertaking to build 
up a tax case for anybody or against anybody. The primary interest 
of this committee is to determine, to ascertain, how procurement serv- 
ices are operating with respect to efficiency on the part of Government 
officials and also with respect to economy on behalf of the Government. 
I think the question of have you ever purchased or sold any Hymold, 
if that is not the material, does not come within the category of mate- 
rial described in the indictment, then I think you are duty-bound to 
answer it or take the fifth amendment on it if you care to do so. 

(The witness conferred with his counsel. ) 

Mr. Berman. I will take the fifth amendment, sir. 

The Cuarrman. That is your choice. 
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Mr. Berman. Thank you. 

Mr. Kennepy. Have you ever purchased any Hymold ? 

Mr. Berman. I refuse to answer on the grounds of possible self- 
incrimination. 

Mr. Kennepy. Have youever sold any Hymold ? 

Mr. Berman. I refuse to answer on the grounds of possible self- 
incrimination. 

Mr. Kennepy. Did you ever sell any Hymold to companies having 
contracts with the Government ? 

Mr. Berman. I refuse to answer on the grounds of possible self- 
incrimination. 

Mr. Kennepy. Can you tell the committee from whom you pur- 
chased the Hymold ? 

Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. That isall. 

The Cuarrman. Are there any questions? Senator McCarthy ! 

Senator McCarruy. No questions. 

The Cuarrman. Any questions, Senator Symington ¢ 

Senator Symrneron. No, Mr. Chairman, I have no questions. 

The Cuarrman. Counsel wishes to ask another question. 

Mr. Kennepy. Mr. Berman, I would like to show you this. [Docu- 
ment handed to witness. | 

The CuatrmMan. The Chair presents to you what purports to be 
a photostatic copy —— 

Mr. Kennepy. That is the application card for the opening of an 
account for the Sassafras Coat Co., at the Millville National Bank. 

The CuatrMan. May I see it ? 

(Document returned to chairman. ) 

(The witness conferred with his counsel.) 

The Cuamman. The Chair presents to you what purports to be a 
photostatic copy of an application card of the Millville National Bank, 
Millville, N. J., for the opening of an account in that bank in the name 
of the Sassafras Coat Co. I ask you to examine this photostatic copy 
which has previously been made exhibit No. 29 to testimony received 
by this committee in the course of the investigation, and tell the com- 
mittee whether you identify that photostatic copy as being a photo- 
static copy of the original. 

(Document handed to witness. ) 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer on the grounds that it may in- 
criminate me. 

The Cratrman. Do you think if you recognized that, and admitted 
you recognized that photostatic copy and so testified under oath, you 
honestly believe that it might tend to incriminate you? 

Mr. Berman. It might. 

The Cuarmrman. Did you open an account in that bank, yourself, in 
the name of the Sassafras Coat Co. ? 

_ Mr. Berman. I refuse to answer on the grounds that it might 
incriminate me. 

Senator Symineron. Is your signature on there? 

Excuse me. 

The Cuamman. Was this applicetion an application for an account 
which became your account when it was so established ? 
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Mr, Berman. I| refuse to answer on the grounds that it may in- 
criminate me. 

Senator McCarrny, May I ask counsel what is the Sassafras Coat 
Co.? 

The Crairman. I have heard of sassafras tea but not of a coat 
company. 

Senator SyMineron, Do you say you will not answer whether or 
not that is your signature? 

Mr. Berman. Is that the question ? 

Senator Symrneton. Yes. 

Mr. Berman. I refuse to answer on the ground that it might in- 
criminate me. 

Senator Symrneron. How could it incriminate you if it was your 
signature ¢ 

Mr. Berman. I refuse to answer on the grounds that it might tend 
to incriminate me. 

Senator McCarrny. I think the record should show that this is 
a phony account, that there is no Sassafras Coat Co. 

Is that right ? 

Mr. Kennepy. There was one, but it never operated. 

Senator Symineron. Do you not know your own signature when 
you see it? 

Mr. Berman. I might. 

Senator Symaneron., You might? 

Mr. Berman. I might be able to recognize it. I might not. 

Senator Symuveton. You do not know whether that is your signa- 
ture or not; is that it? 

Mr. Berman. I refuse to answer that question on the grounds that 
it might incriminate me, 

Senator Symrneron. How could it.incriminate you if it is your 
signature ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer, sir, on the grounds that it might 
incriminate me. 

Senator Symineron. Did you put somebody else’s signature on 
there besides your own ? 

Mr. Berman. I refuse to answer, sir, on the grounds it might in- 
criminate me. 

The CaatrmMan. Do you know Sam Repetti? 

Mr. Berman. I refuse to answer, sir, on the grounds it might in- 
criminate me. 

Senator Symineron. Are you trying to tell the committee that you 
committed forgery ? 

Mr. Berman. I refuse to answer, sir, on the grounds that it might 
incriminate me. 

Th Cuarrman. The Chair again asks that this photostatic applica- 
tion be presented to you, and asks you to indicate whether any part of 
the writing on the printed form or application is in your handwriting. 
Please examine it closely. 

{richaa es handed to witness.) 

Witness conferred with his counsel.) 


Mrs. Dwyer. Will you indulge us a moment, please 
(The witness conferred with his counsel.) 
The Cuarrman. Now nay we proceed ? 
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I asked the witness to examine again the photostatic copy of the 
application for an account in that bank which has been made exhibit 
0. 29 in the testimony before this committee, and I asked him to state 
whether any part of the writing on that printed form is in his hand- 
writing. 
Mr. Bears. I don’t think it isin my handwriting. 

The Cuarrman. You do not think it isin your handwriting ? 

Mr. Berman. I don’t think so, 

The Cuatrrman. Do you know who wrote it ? 

Mr. Berman. No, sir, I don’t. 

The Cuarmman. Did you know anything about it at the time it was 
written ¢ 

Mr. Berman. No, sir. 

The CuatrMan. Did you know anything about the account at the 
time it was established in the bank ? 

Mr. Berman. The first time I heard of it was last week in this court- 
room when a banker was being questioned about it. 

The Cuarrman. You never Rao anything about the account ? 

(The witness conferred with his counsel. ) 

Mr. Berman. The last question was did I know anything about 
the account at the time ? 

The Cuarrman. Yes, sir. 

Mr. Berman. No, sir. 

The Cuarrman. Was your name forged on that document? 

Mr. Berman. It doesn’t look like my signature. 

The Cuarrman. Do you say your name was forged on there? Did 
you write it or did you not write it ? 

Mr. Berman. I didn’t write it. 

The Cuarrman. You did not write it. Do you know who did? 

Mr. Berman. No, sir; I don’t. 

The Cuarrman. Did you authorize anyone to do it? 

Mr. Berman. No, sir. 

The Cuarrman. Did you authorize anyone to open an account in 
that bank, the Millville National Bank? 

Mr. Berman. No, sir. 

The Cuarrman. That is, for you? 

Mr. Berman. No, sir. 

The Carman. You never had any information about this account 
until you heard something mentioned here in the hearing room about 
it a few days ago, is that what you are testifying to? 

Mr. Berman. Yes, sir. That is right. 

The Cuamrman. Do you know anything about the Sassafras Coat 

? 


(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer, sir, because of possible self-in- 
crimination. 

The Cuarrman. All right. 

Senator McCarthy ? 

Senator McCarruy. You must have some idea who forged your 
name on that document. Do you not? 

Mr. Berman. I have no way of knowing. 

Senator McCarruy. Do you have any idea? 

Mr. Berman. No, sir, I haven't. 

Senator McCarruy. Any suspicion ? 
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Mr. BerMan. No, sir. 

Senator McCarruy. You do not have the slightest idea who forged 
your name to that document ? 

Mr. Berman. Not the slightest. 

Senator McCartuy. Why do you refuse to tell us about the Sassa- 
fras Coat Co. when the check was made out to them? 

Mr. Berman. I refuse to answer because of possible self-incrimin- 
ation. 

Senator McCarruy. I have no further questions. 

The Cuatrman. The Chair now presents to you exhibit No. 32 in 
these hearings, which purports to be a photostatic copy of a canceled 
check in the amount of $16,000, dated January 30, 1952, drawn on the 
account of the Sassafras Coat Co. in the Millville National Bank. It 
is signed after the printed name of Sassafras Coat Co. with Murray 
Berman. On the reverse side it is endorsed Murray Berman, and b 
Samuel Kravitz. The Chair presents this photostatic copy of a chec 
to you and asks you to examine it carefully and state whether you 
identify it. 

(Document handed to witness. ) 

(The witness conferred with his counsel.) 

Mr. Berman. It is not my signature. 

The Cuarrman. Do you identify the check? 

Mr. Berman. No, sir. 

The Caarrman. Do you know anything about it? 

Mr. Berman. No, sir. 

The Cuarrman. Did you authorize anybody to write your name on 
that check ? 

Mr. Berman. No, sir, I did not. 

The Cuamman. Did you ever know that someone had used your 
name in presenting that check to the bank on that account? 

Mr. Berman. No. sir. 

The Cuarrman. Did you know that the account existed at that 
time? 

Mr. Berman. No, sir. 

The Carman. Did you know the Sassafras Coat Co. at that 
time? 

_Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

The Caarrman. You just do not want to be identified with the 
Sassafras Coat Co., is that it? 

Mr. Berman. It is very difficult to pronounce. I suppose that is 
the reason. 

The CHarrman. It is difficult to pronounce? Is that why you do 
not want to be identified with it ? 

Mr. Berman. It possibly might incriminate me. 

Mr. Cuatrman. It might incriminate you? 

Mr. Berman. Yes. 

The Cuarreman. Any other questions? 

Senator Symineton. We had a little trouble with your signature 
on the deposit. You say that was not your signature and this check 
is not your signature, is that correct ? 

Mr. Berman. That is right. 

Senator Syminetron. What you are really saying is that someone 
forged your signature. Is that correct? 
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Mr. Berman. If that is supposed to ne my signature, I 
would say so. But there may be another Murray Berman. 

Senator Symrncron. Are the two names spelled the same way, 
your name and the name on the check ¢ 

(The witness conferred with his counsel.) 

Mr. Berman. This looks like M-u-r-r-e-y and mine is M-u-r-r-a-y. 

Senator Symineton. Did you ever have an account in that bank? 

Mr. Berman. No, sir. 

Senator Symineton. Did you ever draw a check against that bank? 

Mr. Berman. No, sir. 

Senator Symrinctron. You have made no deposits in that bank for 
yourself or anybody else? 

Mr. Berman. No, sir. 

The Cuarrman. Would you be interested in helping the committee 
clear up this mystery ? 

Mr. Berman. I would. 

The Cuatrman. Tell us what you know about the Sassafras Coat 


O. 

Mr. Berman. Not a thing. I refuse to answer on the grounds of 
possible self-incrimination. 

The Cuatrman. Any other questions? 

Mr. Kennepy. Mr. Chairman, this signature card shows that the 
account was introduced by, Mr..Sam Leider. 

The Cuarrman. Do you know Mr. Sam Leider ? 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. : 

The Cuarrman. You are not so anxious to help us clear this up, are 
you? 

Senator Symincton. If you did not know him, would you say you 
did not know him ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

Senator McCarrny. You cannot refuse to answer that. 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

The Cuarrman. Do you know Herman Kravitz? 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

The Cuatrman. The Chair orders you to answer it. 

Mr. Berman. I didn’t hear you. 

The Cuatrman. I asked you if you knew Herman Kravitz. 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

The Cuatrman. The Chair orders you to answer that question. 

(The witness conferred with his counsel.) 

Mr. Berman. I respectfully decline to answer because the answer 
might incriminate me. 

he Cuatrman. Do you know Sam Kravitz? 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

The Cuamman. The Chair orders you to answer. 
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Mr. Berman. I decline to answer because of possible self-incrimi- 
nation. 

The Cuarrman. What is the name on the check? 

Do you know Sam Repetti ? 

Mr. Berman. No, sir. 

The CHairmMan. Do you know Samuel Kravitz? 

Mr. Berman. I refuse to answer because of possible self-incrimi- 
nation. 

The Cuatrman. Are you willing to tell us that you do not know Sam 
Repetti, whose name is on this application for an account in the bank, 
but you do refuse to answer it on the grounds of self-incrimination 
with regard to Samuel Kravitz, whose name is on the check, who en- 
dorsed the check ¢ 

Mr. Berman. Yes, sir. 

The CuarmrMan. You also refuse to answer as to Herman and Sam 
Kravitz on the ground that your answer might tend to incriminate 

you 4 
; Mr. Berman. Yes, sir. 

The Cuamman. The Chair orders you to answer as to Sam Kravitz, 
Herman Kravitz, and Sam Leider. Do you know him, Sam Leider? 

Mr. Berman. I refuse to answer, sir, because of possible self-in- 
crimination. 

The Cuatrman. The Chair orders you to answer whether you know 
these three men I have just interrogated you about. 

Mr. Berman. I refuse to answer, sir, because of possible self-incrimi- 
nation. 

Senator Symrneron. It seems that the people you do not know you 
say you do not know, but the people you do know you say you take 
the fifth on; is that about right ? 

Mr. Berman. I have taken the fifth on the individual questions. 

Senator Symrneron. The people that you do know ? 

(The witness conferred with his counsel.) 

Mr. Berman. I refuse to answer because of possible—— 

Senator Symineton. Why are you so selective about it? Are some 
of these people you are ashamed of knowing, or proud to know? 
What is it? 

_Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Do you know Sidney Levinson ? 

Mr. Berman. I refuse to answer. 

Mr. Kennepy. Did you know David Spatt ? 

_ Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. David Spatt worked for the Government. Did you 
know that ? 

_Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. Did you give any of these bonds to David Spatt? 

_ Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

Mr. Kennepy. You have already said that you had no information 
about the giving of any of these bonds to any Government people. 

(The witness conferred with his counsel.) 
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Senator McCarruy. Mr. Chairman, may I say that I will have to 
absent myself from the committee now. I have to go to the Senate 
floor and make some brief remarks. It is not because of lack of in- 
terest in the case that I am leaving, although I have gotten a bit ill 
listening to Mr. Berman take the fifth amendment repeatedly. 

The Cuamman. Thank you, Senator McCarthy. I appreciate your 
interest in these hearings and your cooperation in them. I know 
you told me earlier in the day that you had to make some remarks on 
the floor. Thank you very much. 

(Senator McCarthy withdrew from the hearing room. ) 

Mr. Kennepy. Can we get an answer to the question ? 

The Cuarrman. What is the question ? 

Mr. Kennepy. Does the record show the long conference about 
David Spatt ? 

(The witness conferred with his counsel. ) 

Mr. Berman. I refuse to answer because of possible self-incrim- 
ination. 

Mr. Kennepy. Mr. Chairman, I asked Mr. Berman whether he had 
ever given or knew of anyone giving any of these bonds to any Gov- 
ernment personnel. David Spatt worked for the Government during 
this period of time. I have asked Mr. Berman whether he gave any 
bonds to Mr. David Spatt. 

You refuse to answer that question on the ground that it might tend 
to incriminate you ? 

Mr. Berman. Yes. 

Mr. Kennepy. Do you know how Mr. David Spatt came to have 
two $1,000 bonds ? 

_ Mr. Berman. I refuse to answer because of possible self-incrim- 
ination. 

Mr. Kennepy. Did you purchase these bonds that Mr. David Spatt 
had in his possession ? 

_ Mr. Berman. I refuse to answer because of possible self-incrim- 
ination. 

Senator Symineton. How could that incriminate you, if you pur- 
chased the bonds? 

Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

Senator Symimneron. You do not want to talk about it at all? 

Mr. Berman. Because of possible self-incrimination. 

Senator Symineton. How could it incriminate you? Tell usa little 
about that. 

_ Mr. Berman. I refuse to answer, sir, because of possible self- 
incrimination. 

Senator Symincron. You refuse to talk about it at all, do you? 

Mr. Berman. Insofar as it will not incriminate me, I am talking. 

Mr. Kennepy. Mr. Chairman, for the record, Mr. David Spatt was 
a purchasing agent for the Army Quartermaster Corps. 

e Cuarman. The Chair would say that ordinarily I would not 
permit a statement to go in, but he has testified before this committee 
before, and it is a matter of record that he was a purchasing agent for 
the Government during that period of time. 

Are there any other questions? 

Mr. Kennepy. Mr. Berman, why did you give these bonds to Mr. 
David Spatt ? 
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Mr. Berman. I refuse to answer because of possible self-incrimina- 
tion. 

The Cuarrman. All right, Mr. Berman. You have made your rec- 
ord as far as the Chair is concerned. 

If there are no other questions of the members of the committee, you 
are excused for the peepent. You may be recalled during the course 
of these hearings. erefore, the Chair places you under the same 
subpena, to return for further interrogation upon notice, 

Mr. Berman. Yes, sir. 

The CHAIRMAN. Your attorney appearing with you will be regarded 
as your attorney of record. 

Will you agree to come at any time that reasonable notice is given 
to your attorney? Do you agree to return at any time that reason- 
able notice is given to your attorney to give you an opportunity, with- 
out further subpena ? 

Mr. Berman. Yes, sir. 

The Cuarrman. All right. With that understanding, you are ex- 
cused for the present. 

Mrs. Dwyer. The committee has no objection if Mr, Berman returns 
to New York? 

The CuatrMAn. He may return to New York. 

Mr. Harold Hyman, come forward, please. 


_ TESTIMONY OF HAROLD HYMAN 


You have appeared before this committee during the course of 
these hearings, have you not, and have already been sworn ? 


Mr. Hyman. That is right, sir. 

The Cuarrman. You recognize that you are under the same oath 
that was administered to you on the previous day that you testified 
before the committee ? 

Mr. Hyman. I do. 

The Cuarrman. In the course of these same hearings ? 

Mr. Hyman. That is right, sir. 

The Cuarrman. You stated this morning when you appeared that 
your attorney could not be present. Is your attorney now present? 

Mr. Hyman. She is. 

The Cuarrman. Are you ready to proceed ? 

Mr. Hyman. Weare. 

The Cuarmman. The attorney will again identify herself for the 
record. 

Mrs. Dwyer. Mrs, Jean F. Dwyer, a member of the bar of the Dis- 
trictof Columbia. May Iagain 

The Cuarrman. Give your office address so that these notices may 
go to you, please. 

Mrs. Dwyrmr. 602 Fifth Street NW. 

The Cuarman. All right. 

Mrs. Dwyer. Mr. Chairman, I wonder if I might either adopt by 
reference or repeat the same statement for Mr. Hyman which was 
made earlier for Mr. Berman. 

The Catrman. Is Mr. Hyman under the same indictment or in- 
dicted for the same offense that Mr. Berman is? 

(The counsel conferred with the witness. ) 

Mrs. Dwyer. Mr. Hyman is presently under indictment for alleged 
conversion and also for alleged falsification of Government records. 
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The Cuatrman. That is a little different than the indictment of 
Mr. Berman. 

Mrs. Dwyer. Apparently it is in addition to. 

The Cuarrman. In addition? 

Mrs. Dwyer. Yes. 

Senator Symrnoton. Let me get that cleared up. Is he indicted for 
the same thing as the previous witness and also for some others? Is 
that what you mean by addition ? 

Mrs. Dwyer. That is my understanding. Would you indulge mea 
moment while I clarify it ? 

Senator Symrinerton. Yes. 

(The counsel conferred with the witness.) 

Mrs. Dwyer. That is correct, Senator. In addition to being under 
the same indictment that the prior witness was, he is also under indict- 
ment for alleged falsification. 

The Cuatrman. Of Government records ? 

Mrs. Dwyer. Yes, sir. 

The Cuarrman. All right. The statement you made regarding 
Mr. Berman may be adopted for Mr. Hyman without repeating it. 
The committee will take it into account and will also extend it to the 
other offenses for which you say Mr. Hyman has been indicted. 

Again the Chair wishes to say that we are not interested in the 
income-tax investigation. We are not seeking to aid, enter that or 
obstruct it in any way, or to promote it in any way. The committee 
is interested in discharging its responsibilities under the law, under 
the rules of the Senate with respect to investigating and inquiring into 
the operation of Government at all levels, with a view to ascertaining 
its efficiency and economy. 

On that basis, we shall proceed to interrogate the witness. 

(The witness conferred with his counsel.) 

The Cuarrmman. Counsel, you may proceed. 

Mr. Kennepy. Mr. Hyman, would you tell the committee what com- 
panies you have been associated with since 1949 ? 

(The witness conferred with his counsel.) 

‘Mr. Hyman. I refuse to answer because it may tend to incriminate 
me. 

Mr. Krennepy. To even tell the committee what companies you have 
been associated with ? 

Mr. Hyman. That is right, sir. 

Mr. Kennepy. You feel that a truthful answer might tend to 
incriminate you if you told us? 

Mr. Hyman. That is a possibility. 

Mr. Kennepy. What is your relationship with Joe Abrams? 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer on the grounds that it may tend 
to incriminate me. 

Mr. Kennepy. Were you an officer in the Fabric Garment Co. ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer that, sir, on the ground that it may 
incriminate me. 

Senator Symincton. Would that not be a matter of record? 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer, sir, on the ground that it may 
incriminate me. 
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The CuarrMan. Was the Fabric Garment Co. incorporated ? 

Mrs. Dwyer. Senator, the Fabric Garment Co, as well as the witness 
is under indictment in the State of New York. 

The Cuarrman. It is under indictment, too? 

Mrs. Dwyer. Yes, sir, as was the Mayflower Manufacturing Co. 

The Carman. We asked the other witness the same question 
regarding the Mayflower Manufacturing Co, The question is simply 
is this company incorporated. I will ask the witness to answer the 
question of whether he knows whether it is incorporated or not. 

(The witness conferred with his counsel.) 

The Cuarrman. The Chair wants to be indulgent, but let us move 
along. 

Mr. Hyman. At one time it was Fabric Garment Co. I was associ- 
ated with that company until it went into the procurement of Govern- 
ment work and became a corporation. 

The CHarrMan. Prior to the time that it was incorporated, it was a 
partnership ? 

Mr. Hyman. That is right, sir. 

The CuHarrman. And you were associated with the company during 
the time that it was a partnership ? 

(The witness conferred with his counsel.) — 

Mr. Hyman. That is right, sir. 

Senator Symineron. If you were an officer of that company, you 
would file that with the office of the Secretary of State, would you 
not ? 

Mr. Hyman. That was a company, sir. There was no corporation. 
At the time we were in the manufacture of civilian clothing. 

Senator Symineton. Were you an officer of the company then ? 

Mr. Hyman. It was just a partnership. 

Senator Symineton. Justa auttcarenie, 

The Cuamman. What interest did you have in the company prior 
to the time that it was incorporated ? 

Mr. Hyman. I had an interest in the business. I had a share of the 
business. 

The Cuatrrman. What interest? What share? 

Mr. Hyman. I would say about 20 percent. 

The Cuatrman. About 20 areal 

Mr. Hyman. That isright, sir. 

The Cuatrman. How long prior to that had you been in the clothing 
manufacturing business ? 

Mr. Hyman. About 20 years, 

The Cuatrman. You are an experienced clothing manufacturer, are 
you. 

Mr. Hyman. That is right, sir. 

The Cuarrman. After this company was incorporated—that was 
sometime in 1951, I believe, is that correct? No, it was June 18, 1948. 
After it was incorporated, did you then have any further interest in 
it, or stock in the compan 

(The witness iiaeel 


a 
with his counsel.) 
Mr. Hyman. At the time of the incorporation I was an officer. 
The Cuarmrman. You were an officer in the company at the time it 
was incorporated ? 
Mr. Hyman. That is right, sir. 
62915—56—pt. 8——12 





13864 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuatrman. What position ? 

Mr. Hyman. I was president. 

The Cuarrman. You were president at the time it was incorporated ! 

Mr. Hyman. Yes, sir. 

The Cuamman. What interest did you own in the company after 
it was incorporated? What part of the stock? What percent of it? 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t recall exactly, but it was approximately about 
20 percent of the corporation. 

e Cuarrman. About the same that you had owned in the company 
prior to the time it was incorporated ? 

Mr. Hyman. The company might have been a little more in the cor- 
poration, or a little less. I can’t really tell you exact, accurate fig- 
ures on it, sir. 

The Cuarrman. And you continued to be an officer in the company 
for how long? 

(The witness conferred with his counsel.) 

_ Mr. Hyman. Sir, I must decline to answer on the grounds it may 
incriminate me. 

The Cuarrman. Are you presently an officer in the company ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I decline to answer, sir, on the grounds it may in- 
criminate me. 

The Cuamman. Proceed. 

Senator Symrneton. If you are an officer in the company and the 
company is a registered company, is it not a matter of record whether 
you are an officer or not? 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t know whether it is a matter of record at the 
present time or not, sir. 

Senator Symineton. Do you not have to file? What State are you 
incorporated in ? 

Mr. Hyman. New York. 

Senator Symrneron. Do you not have to file a list of the officers 
in a New York corporation ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t know, sir. 

Senator Symineron. You do not know whether—— 

Mr. Hyman. I don’t know whether the corporation is still in ex- 
istence or not. 

Senator Symrneton. You do not know whether it is still in 
existence ? 

Mr. Hyman. That is right, sir. 

Senator Symineron. When it was in existence, did it make a proper 
filing in the State of New York? 

Mr. Hyman. As far as I know, sir. 

Senator Symineron. But you still do not know or you will not say 
whether you are an officer in it? 

Mr. Hyman. Well, it may tend to incriminate me, sir. 

The Cuatrman. That is all right. Proceed. 

Mr. Kennepy. Mr. Hyman, when you were bidding on Govern- 
ment contracts, didn’t you state to the Government at that time that 
you were president of the company ? 
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(The witness conferred with his counsel.) 

Mr, Hyman. I refuse to answer on the ground it may incriminate 
me. 

Senator Symineton. If you wrote any letters and signed your name 
as Pern that would be in the records of the Government, would 
it not 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t know, sir. 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t know, sir, on that. 

Senator Symineton. You do not know whether you wrote any 
letters and signed them? 

Mr. Hyman. I don’t know whether it is on record that I sent any 
letters or not to them. 

Senator Symrneron. Do you remember ever sending any letters? 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t, sir. 

Senator Symrneron. You do not ever remember sending any letters 
of the company. You want to take the fifth amendment on that be- 
cause it might incriminate you, is that right ? 

Mr. Hyman. It is possible, but I don’t recall, sir. 

Mr. Kennepy. Did you tell the Government contracting officer and 
inspectors that. you were president of this company ? 

The witness conferred with his counsel.) 

Mr. Hyman. I never spoke to any of the contracting officers, 

Mr. Kennepy. Did you ever speak to any of the inspectors ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I decline to answer on the ground it may tend to in- 
criminate me. 

Mr. Kennepy. Did you talk to the inspectors in your plant, Mr. 
Hyman ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer on the ground that it may tend to 
incriminate me, 

The Cuatrman. Did this company, Fabric Garment Co., have con- 
tracts with the Government for the production of clothing for the 
military services? 

(The witness conferred with his counsel.) 

Mr. Hyman. Yes, sir. 

The Cuarrman. How many? 

Mr. Hyman. Idon’t know. I don’t remember how many. 

The Cuarrman. A large number? 

Mr. Hyman. Quite a bit. 

The CuHarrMan. Quite a bit. 

Did it-also have subcontracts from prime contractors with the 
Government for the production of military garments to the armed 
services ? 

(The witness conferred with his counsel.) 

Mr. Hyman. Would you repeat that, sir? 

The CuHatrman. You said it had contracts with the Government. 
Did it also have subcontracts from others who had contracts with the 
Cones for the production of military garments for the military 
services 
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(The witness conferred with his counsel.) 

The Cuaimman. In other words, it is as simple as this: Did your 
company manufacture garments under a subcontract, garments for 
the military? You know what a subcontract is, I am sure. 

(The witness conferred with his counsel. 

Mr. Hyman. I don’t remember it all. I don’t recall, sir. 

The Cuatrrman. You do not know whether they were all prime eon- 
tracts, contracts direct with the Defense Department or some agency 
of the military, or whether you may have subcontracted from some 
other contractors? 

Mr. Hyman. It isa possibility, sir, but I don’t remember. 

The Cuarrman. You do know that you made garments for the Gov- 
ernment ? 

Mr. Hyman. That is right. 

The Cuarrman. And quite a number of them? 

Mr. Hyman. That is right, sir. 

The Cuarrman. And over a period of how many years? 

Mr. Hyman. I would say between 2 to 3 years. 

The Cuamman. Was that during the period of 1951, 1952 and 1953? 

(The witness conferred with his counsel. ) 

Mrs. Dwyer. Mr. Chairman, I think we are getting into the indict- 
ment again in New York. 

The Cuarrman. I do not want to know anything about the indict- 
ment. 

Mrs. Dwyer. I think this is exactly where it is leading now. 

The Cuamman. I will lead it away from there after he answers this 
question. 

(The witness conferred with his counsel.) 

Mr. Hyman. I would have to decline to answer that on the ground 
it may tend to incriminate me. 

The Cuarrman. Proceed, Mr. Counsel. He declined to answer on 
the ground that it might tend to incriminate him. 

Mr. Kennepy. Do you know Gregory Harrington ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I met him once but had no conversation with him. 

Mr. Kennepy. Did you ever purchase any bonds from him? 

(The witness conferred with his counsel.) 

Mr. Hyman. No, sir. 

Mr. Kennepy. Do you know anything about Joe Abrams and the 
purchasing of bonds? 

Mr. Hyman. I refuse to answer on the ground it may incriminate me. 

Mr. Kennepy. If you never purchased any bonds yourself, how 
could it incriminate you? 

Mr. Hyman. I refuse to answer that on the grounds that it may in- 
criminate me. 

The Cuarrman. Did Joe Abrams purchase any bonds from Gregory 
Harrington ? 

Mr. Hyman. Would you please repeat that ? 

The Cuarrman. Did Joe Abrams purchase any bonds from Gregory 
Harrington for you ? 

(The witness conferred with his counsel. ) 

Mr. Hyman. Not that I know of. 

The Caamman. Did you authorize him to purchase any for you 
from Harrington ? 
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(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer on the ground it may tend to in- 
criminate me. 

The Cuarrman. Did you purchase any bonds from Joe Abrams, 
from him directly ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer on the ground that it may tend to 
incriminate me. 

The Cuarrman. Did he give you any bonds for some purpose, in 
payment of some services 

(The witness conferred with his counsel.) 

Mr. Hyman. I refuse to answer that on the ground it may in- 
criminate me. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Did you ever discuss these bonds with Nathan 
Berger ? 

Mr. Hyman. Would you repeat that, please? 

Mr. Kennepy. Did you ever have a discussion regarding these bonds 
with Nathan Berger? 

Mr. Hyman. No,sir. 

Mr. Hyman. Did you ever go to Berger and offer to sell him some 
ot these bonds? 

Mr. Hyman. No, sir. 

Mr, Kennepy. You never did. 

Senator Symrneron. Is it true the way you are answering the ques- 
tions is from a selective standpoint, that when you take the fifth amend- 
ment, normally the answer would be yes, and when you do not know 
the an would be no? Is that a fair inference based on your testi- 
mony 

(The witness conferred with his counsel.) 

Senator Symineron. You can answer that without reference to 
counsel. That does not have anything to do with a legal matter. 

Mr. Hyman. Some of these I don’t know. I don’t remember and I 
have to invoke the fifth amendment. 

Senator Symineron. If you do not remember, why do you not say 
you do not remember instead of saying you refuse to answer ? 

Mr. Hyman. It may incriminate me, 

Senator Symrneron. How could it ineriminate you if you say you 
do not remember ? 

Mr. Hyman. [have to ask my counsel. 

(The witness conferred with his counsel.) 

Mr. Hyman. I am answering all the questions I cai, sir, and those 
that I can’t answer it is because there is a possibility that it might in- 
criminate me. 

The Cuarrman. Proceed. 

Mr. Kennepy. I want to get back to the question of whether you 
had a conference with Mr. Berger regarding these bonds. Do you 
deny that you did? 

Mr. Hyman. I do. 

Mr. Kennepy. Do you deny that you brought $50,000 of these bonds 
to Mr. Berger and offered to sell them to him for $40,000? 

Mr. Hyman. I deny that. 

Mr. Kennepy. That is not true? 
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Mr. Hyman. That isa lie. 

Mr. Kennepy. It never occurred ? 

Mr. Hyman. It never did. 

Mr. Kennepy. Mr. Berger’s testimony to the contrary is incorrect, 
is that right ? 

Mr. Hyman. If that is what he testified, it is incorrect. 

Mr. Kennepy. You never did that? 

Mr. Hyman. That is true. 

Mr. Kennepy. Do xo know whether any of these bonds ever went 
to any Government official ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I have no knowledge of that. 

Mr. Kennepy. Did you ever hear anything about any of these bonds 
going to any Government official ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I never heard of anybody getting any of these bonds. 

Mr. Kennepy. Did Mr. Joe Abrams ever tell you that any of these 
bonds were going to any Government official ? 

Mr. Hyman. He never told me that. 

Mr. Kennepy. Did you ever know that Mr. David Spatt received 
two of these $1,000 bonds? 

Mr. Hyman. No, sir. 

Mr. Kennevy. You never knew that? 

Mr. Hyman. No, sir. 

Mr. Kennepy. Do you have any information regarding the mis- 
appropriation of any Government furnished material other than the 
Army material regarding which you are under indictment? 

(The witness conferred with his counsel.) 

Mr. Hyman. I have no information as to that, sir. 

Mr. Kennepy. Did you ever have any discussions with Mr. Joe 
Abrams regarding any misappropriation of any Air Force Govern- 
ment furnished material ? 

Mr. Hrman. No, sir. 

Mr. Kennepy. Did you ever have any conversations or discussions 
with Mr. Joe Abrams regarding the misappropriation or theft of any 
Government furnished material furnished by the Navy ? 

Mr. Hrman. I never did, sir. 

Mr. Kennepy. Do you know the Sassafras Coat Co. ? 

(The witness conferred with his counsel.) 

Mr. Hyman. I don’t know anything about it. 

Mr. Kennepy. Mr. Chairman, this is a check, a deposit of the Mill- 
ville National Bank by the Sassafras Coat Co., a check signed by Mr. 
Harold Hyman, paid to the order of the Sassafras Coat Co. for 
$12,852, dated January 2, 1952, and it is indorsed by the Sassafras 
Coat Co., and drawn on the Fabric Garment Co. account. 

Is is a deposit in the Sassafras Coat Co. account, drawn on the 
Fabric Garment Co. account and signed by Harold Hyman, for 
$12,852. 

The Cuatrman. The Chair presents to you the photostatic copy of 
a check, what purports to be a photostatic copy of a check, as de- 
scribed by counsel, and asks you to examine it and state whether you 
identify either the check or the deposit slip attached to the check 
which also relates to the check. [Document handed to witness. ] 

(The witness conferred with his counsel.) 
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Mrs. Dwyer. Would you have a better photostat than this? It 
is almost illegible. 

The Cuatrman. I beg your pardon ? 

Mrs. Dwyer. This photostat is so dark that the signature is almost 
illegible. 

The CuarrMan. Let the witness make his own statement. The com- 
mittee is able to read it. We say that for your information. I want 
him to examine it and state whether he identifies it. 

(The witness conferred with his counsel.) 

Mr. Hyman. I can’t make it out, sir. 

The Cuairman. Do you see your name signed at the bottom of 
the check ¢ 

Mr. Hyman. On the deposit slip, I can say that it is not mine. 
It is legible. 

The Cuamrman. Now with a little better light you can look at the 
check and see the signature on the check ? 

Mr. Kennepy. Look at the face of the check. 

(‘The witness conferred with his counsel.) 

The Cuarrman. Now I ask you whose name appears as having 
signed that check? I did not ask about the signature. 

Mr. Hyman. It looks like my signature, but I have no knowledge 
of signing it. 

The Cuatrman. It looks like your signature? 

Mr. Hyman. That is right, sir. 

The Cuatrman. It is your name ? 

Mr. Hyman. That is right. 

The Cyarmman. And it looks like your signature. Now do you 
remember the transaction ¢ 

Mr. Hyman. No, sir. 

The Cuarrman. This document, this photostatic copy of the check, 
together with the deposit slip, the photostatic copy of the deposit 
slip attached, will be made exhibit No. 33 to the testimony in this 
hearing. 

(Exhibit No. 33 may be found in the files of the subcommittee. ) 

The Cuarrman. You say that the signature looks like yours. Do 
you say it is yours or is not? 

Mr. Hyman. I couldn’t swear to that, sir. 

The Cuatrman. If you gave the check for that amount at the time 
that check is dated, would you not recall it upon having a photostatic 
copy of it presented to you as is being done at this time? 

(The witness conferred with his counsel.) 

Mr. Hyman. That is not necessarily so. 

The Cuatrman. Not necessarily? You recall the Sassafras Coat 
Co., do you not ? 

(The witness conferred with his counsel. ) 

Mr. Hyman. I don’t recall the company. 

The Carman. That would indicate you had some business with 
it, would it not, if that is your signature ? 

Mr. Hyman. It isa possibility. 

The Cuatmman. It is a possibility you had some business with it? 

(The witness conferred with his counsel.) 

Mr. Hyman. It is a possibility it is mine, but I have no recollection 
of any dealings with Sassafras. 
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The Cuarmman. You do not recall it, but there is not enough 
difference between that signature and your signature as you know it 
to warrant you, in testifying under oath, that is not your signature, 
is there ? 

Mr. Hyman. No, sir. 

The Cuatrman. So then if it is your signature, you cannot testify 
that it is not, that clearly indicates a business transaction you had with 
the Sassafras Coat Co., does it not ? 

(The witness conferred with his counsel.) 

Mr. Hyman. Well, the checks weren’t made out by me. The checks 
were presented to me for signature. I wouldn’t know of all the transac- 
tions that transpired. 

The Cuamrman. You would not necessarily remember all of them, 
but you did not give the Sassafras Coat Co. a gift of that much money, 
twelve thousand-some-odd dollars, did you ? 

Mr. Hyman. No, sir. 

The CHatrman. So that would clearly indicate that this involved 
a business transaction, would it not? 

Mr. Hyman. Not necessarily. 

The Cuarrman. What would it involve if it was not a gift and if 
it was not a business transaction? What would it involve? 

(The witness conferred with his counsel. ) 

Mr. Hyman. I don’t recall. That is about 4 years ago, sir. 

The Cuatrman. Do you have your records so that you could trace 
that check and find out from your other office files what the business 
transaction was? 

The witness conferred with his counsel.) 
At this point, Senator Mundt entered the hearing room.) 

So this point, Senator Symington withdrew from the hearing 
room. 

Mr. Hyman. I don’t know whether I could trace it or not, sir. 

The Cuarrman. Will you undertake to do so? 

(The witness conferred with his counsel.) 

The Cuarrman. Let the record show that Senator Symington has 
just now departed the hearing room. 

Mr. Hyman. Some of the records are not available. I haven’t the 
knowledge of all of them. 

The Cuamman. Would you check those that are available to you, 
sir, and ascertain whether you can find any further evidence of this 
transaction or why the check was given and report to this committee 
accordingly ? 

Mr. Hyman. Yes, sir. 

The Cuarrman. The Chair orders you to do that. 

Obviously, you know the Sassafras Coat Co., is that correct? 

Mr. Hyman. I do not have any recollection of the Sassafras Coat. 

The Cuatrrman. You have no recollection of the Sassafras Coat Co. 
Did you use many fictitious names in the course of your business 
dealings? 

Mr. Hyman. I decline to answer that on the grounds it may tend 
to incriminate me. 

The Cuarrman. If you did use fictitious names, then, of course, Sas- 
safras Coat Co. might not mean anything to you at this time. ould 
that be true? 
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Mr. Hyman. I decline to answer that, sir, on the grounds it may 
tend to incriminate me. 

The Cuarrman. All right, Mr. Counsel. 

Senator Mundt, do you have any questions? 

Senator Munpr. I toes no questions. : 

The Cuarrman. Mr, Hyman, you heard my instructions to the wit- 
ness who preceded you, Mr. Berman. The Chair will undertake to 
repeat the same instructions to you. You will remain under the same 
subpena subject to being recalled to give further testimony before 
this committee during the course of these hearings. Upon notice to 
your attorney, reasonable notice, do you agree to return to the com- 
mittee for further interrogation ? 

Mr. Hyman. I do. 

The Cuamman. With that understanding, you will be excused 
after one more question. After one more question you will be ex- 
cused subject to call as indicated. 

However, before I excuse you finally, I ask you if you know a Jack 
Mitnick. 

Mr. Hyman. No, sir. 

The Cuarrman. You do not know him? 

Mr. Hyman. No, sir. 

The CxarrMan. You do not recall ever having met him or having 
conversations with him ? 

Mr. Hyman. Never. 

The Cuarrman. Is that name fictitious so far as you know? 

Mr. Hyman. I never heard of the name. 

The Cuatrman. You never heard of it. All right, you may be 
excused, as the Chair has indicated. 

Who is the next witness ? 

Mr. Kennepy. Joe Abrams. 

The Cuarrman. Joe Abrams, please come forward. 

The Chair will take a 3-minute recess. 

(Brief recess. ) 

(At the taking of the recess, the following members were present: 
The chairman and Senator Mundt.) 

The Cuarrman. The committee will come to order. 

(Present after the taking of the recess: The chairman and Senator 
Mundt. ) 

The Cuarrman. The Chair at this time, before proceeding, will 
insert into the record two affidavits, one from Mr. Richard L. Thiser, 
of Northfield, N. J., and one from Mr. Harold Haff. They may be 
printed in the record as a part of these hearings. They are affidavits 
duly sworn to and relating to the subject matter of the bonds. 

(The affidavits are as follows :) 

I, Harold Haff, of .106 Fairview Avenue, Oceanside, Long Island, N. Y., do 
certify that I have resided at 69 Fairview Avenue, Oceanside, Long Island, N. Y. 

I further certify that I do not know Joseph Abrams, Alphonse Leonetti or Al 
Leonetti, or Gregory Harrington. 

I never purchased, nor sold, nor authorized any person to purchase or sell any 
stocks or bonds from the Gregory Harrington & Co., Ine. 

I wish to state specifically that I never purchased or sold any bonds issued 
by the West Virginia Tri-State Airport Authority and have no information what- 
soever concerning this transaction. : 

HAROLD Harr. 

Sworn and subscribed to before me this 10th day of April 1956. 

VINCENT LEITCH, 
Notary Public in the State of New York. 
My commission expires March 30, 1958. 
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I, Richard L. Meyer of Northfield, N. J., do certify that I have never resided 
at 25 Mill Lane, Secaucus, N. J., and have never heard to the best of my knowledge 
and belief of the Gregory Harrington & Co., Inc., nor have I ever met Gregory 
Harrington or Joe Abrams, both of New York. I do know Herman Kravitz and 
Samuel Kravitz of Atlantic City, N. J., because of my position as vice president 
of the Guarantee Bank & Trust Co. of Atlantic City, N. J., where they are 
depositors. 

I have never made any sales nor purchases of any stocks or bonds from 
Gregory Harrington & Co., Inc., and specifically, never personally purchased, nor 
sold, nor authorized any person to purchase or sell in my name the following 
described bonds: 

(1) Asheville, N. C.; 

(2) Buncombe County, N. C., Asheville School District ; 
(3) Fairbanks, Alaska, municipal utility revenue ; 

(4) Washington Suburban Sanitary District, Maryland ; 
(5) South Carolina Public Service Authority. 

I have no information concerning the above transactions. 

RIcHARD L. MEYER. 

Sworn and subscribed to before me this 10th day of April 1956. 

FRANCES J. MILNE, 
Notary Public of New Jersey. 


My commission expires February 25, 1958. 


The Cuarrman. The Chair also has, and will now make a part of 
the record as exhibit 34 to these proceedings, 13 registered letters that 
were mailed to the parties indicated whose names appear as having 
purchased or come into possession of certain bonds that have been 
identified and testified to here in the course of these hearings, the let- 
ters being addressed to the parties from the committee at the address 


given on the list of bonds. Therefore, they may be made an exhibit 
showing the letters were properly mailed and returned with notations 
thereon with respect to the parties, giving the reasons why the letters 
were not delivered. 

(Exhibit No. 34 may be found in the files of the subcommittee.) 

(At this point, Senator McCarthy entered the hearing room.) 

The Cuarrman. I believe the letters were also sent special delivery ; 
were they not? 

Mr. Kennepy. Just registered letters. 

The Cuatrman. They were just registered. 

Now we have Mr. Joseph Abrams. 

Mr. Abrams, have you previously been sworn ? 

Mr. Anrams. No, sir. 

The Cuarrman. Will you stand and be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 


TESTIMONY OF JOSEPH ABRAMS 


Mr. Asrams. I do. 

The Cuarrman. Please state your name, your place of residence, and 
your occupation, for the record. 

Mr. Aprams. My name is Joseph Abrams. I reside at 144 Kings 
Point Road, in Great Neck, Long Island. I am a certified public ac- 
countant by profession. 

The Cuarrman. Do you have any other occupation ? 

(The witness conferred with his counsel.) 
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Mr. Anrams. No, sir. 

The Cxuatrrman. Mr. Abrams, you are represented, are you, by an 
attorney ? 

Mr. Asrams, I am, sir. 

The Cuarrman. Mr. Attorney, will you please identify yourself for 
the record ? 

Mr. Brown. Mr. Chairman, my name is Russell Morton Brown. I 
am a member of the bar of the District of Columbia and the State of 
Texas. With your permission, if you please, Mr. Chairman, I have a 
statement 

The CuatrmMan. Give your address here in Washington. 

Mr. Brown. Yes, Your Honor. 

If you please, Mr. Chairman, my address is 605 Southern Building, 
Washington, D.C. 

I have a statement, if you please, sir, which I have previously fur- 
nished the committee in accordance with its rules, and which I would 
like to read. 

The Cuarrman.. The Chair will permit you to read the statement. 

Mr. Brown. Thank you, sir. This is addressed 

Senator Munpr. Mr. Chairman, I was wondering why we do not 
have the witness read the statement instead of the lawyer. 

The Cuarrman. This deals with a legal question, I believe. 

Senator Munpr. It does not deal with the case ? 

Mr. Brown: No. 

The CuHamman. When I found what the situation was, I asked him 
to prepare a written statement and submit it to the committee. He 
has complied. 

Senator Munpr. I have not seen the statement. I thought he was 
testifying on behalf of the witness. 

The Cuarrman. No. 

Mr. Brown. I believe the statement was delivered to your office 
yesterday, Mr. Chairman. 

The Cuarrman. Let the Chair inquire. Is the written statement 
in the form of a letter of April 17 which you delivered to the com- 
mittee ¢ 

(At this point, Senator Ervin entered the hearing room.) 

Mr. Brown. Yes, sir. 

The Cuamman. I thought you had another ‘statement. I did not 
know you referred to this letter. I may say that to save time the 
letter may be printed into the record at this point, or the statement 
may be a Pro in the record at this point, and I will advise counsel 
that prior to the open hearing this afternoon, the committee met in 
executive session, took the statement into consideration, or the letter, 
all the facts therein, and decided to proceed with interrogating the 
witness with the purpose of ascertaining the operation of the Govern- 
ment, the executive branch of the Government, with a view to de- 
termining their efficiency and economy. The subject referred to in 
the letter or in the statement with respect to an indictment now pend- 
ing against your client was taken into consideration. 

It will be the purpose of the committee not to interrogate your 
client regarding the subject matter of the indictment. But we shall 
proceed to make inquiry and to interrogate him with respect to Gov- 
ernment operations that may be not related to the subject matter of the 
indictment, and which I understand is, and you may make a statement 
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about it at this time if the Chair is incorrect, or the subject of the 
indictment relates to the misappropriation of Government property. 

Is that correct ? 

Mr. Brown. That is. 

The Cuamman. If you wish to amplify that to better inform the 
committee of the area that it will undertake to avoid, you may do so. 

Mr. Brown. Thank you very much, Mr. Chairman. 

If I may, sir, essentially the indictment deals with the accounting 
for certain Government furnished property. It charges misappro- 
priation of Government property and in a separate indictment Mr. 
Abrams is also charged with having made a false statement in viola- 
tion of statute, to the effect that all property furnished by the Govern- 
ment has been accounted for and returned. 

The Cuatrman. That separate count or separate indictment does 
that relate to the same property that he is charged with in the mis- 
appropriation ? 

Mr. Brown. It is impossible to be certain, Mr. Chairman. We have 
requested a bill of particulars which has not yet been furnished, but 
we have a hearing set in New York, in the southern district of New 
York, in the district court, for the 23d of this month, at which time we 
are to go into the specific matter dealt with in a very general in- 
dictment 

Senator Munpr. Just as a matter of information, Mr. Brown, I did 
not get an opportunity to read your letter, although it was probably 
delivered to my office, and I am not raising objection on that point, 
but I heard the witness testify under oath that his only source of 
employment and income was as a CPA, I believe. I am a little 
confused about this at this point. 

Mr. Brown. At the time of the transactions which your committee 
has under inquiry, Mr. Abrams was engaged in the business of manu- 
facturing clothing. He has since decided to follow other pursuits. 

“9K Monpr. Thank you. I wanted to get it clear in my own 
mind. 

Senator McCarruy. May I suggest, Mr. Chairman, so that there is 
no possibility of the committee in any way impeding the criminal pro- 
ceedings in this case, that counsel be instructed that if he thinks we 
are encroaching upon any area having to do with the indictment, that 
he promptly object to the question. 

r. Brown. Thank you, Senator McCarthy. I think that is a very 
fair procedure, and I appreciate your mentioning it. 

(Letter referred to follows :) 

Aprit 17, 1956. 
Senator Joun L. McCLELLAN, 
Chairman, Senate Committee On Investigations, 


Subcommittee on Government Operations, 
Washington 25, D. 0. 

Dear Mr. CHAIRMAN: In response to your subpena, Mr. Joseph Abrams, of 
Great Neck, Long Island, N. Y., reported to committee counsel on Tuesday, 
April 10, 1956, in the Senate Office Building in Washington, with the undersigned 
as counsel. 

Recognizing the public importance of this committee’s inquiry, Mr. Abrams 
would very much appreciate an opportunity to refute the rumors and hearsay 
to which the first witness, Nat Berger, testified. However, Mr. Abrams is now 
awaiting trial in the United States District Court for the Southern District of 
New York on an indictment connected with his operations as a Government con- 
tractor. Moreover, his tax liability is the subject of an intensive investigation, 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1375 


commenced more than a year ago, by the Intelligence Unit of the Bureau of 
Internal Revenue for criminal tax evasion. 

Mr. Abrams feels very strongly that he is completely innocent of the charges 
for which he stands indicted, and of any tax liability. He likewise asserts his 
complete innocence of any bribery or payment to influence Government per- 
sonnel either directly or indirectly. Nevertheless, he has been advised by his 
New York counsel in the pending criminal case, and his tax counsel, to decline, 
on constitutional grounds, to answer this committee’s questions on any matter 
pertaining to his operations as a clothing manufacturer. In this advice, I am 
moved to concur. 

You will recognize, Mr. Chairman, that the very broad press, radio, and tele- 
vision coverage given the current hearings has seriously prejudiced the possi- 
bilities of an impartial trial in the New York court. Of course, this unfortunate 
byproduct is not the fault in any sense of your committee, which is only carry- 
ing out its official responsibilities, However, you will understand the further 
damaging effect if this witness is called to testify and required to claim his con- 
stitutional privilege. Accordingly, I respectively request that consideration be 
given to excusing Mr. Abrams from the subpena, at least until the criminal case 
pending in New York can be disposed of. 

In this connection you may recall that the United States Cireuit Court of 
Appeals for the First Circuit (Delaney v. United States, 199 F. 2d 107, C. C. A. 1, 
1952) reversed a conviction of the defendant, a collector of internal revenue, 
because of widespread adverse publicity generated by hearings before a com- 
mittee of the House of Representatives. A special assistant to the Attorney 
General had urged that the hearings be not held because “of possible prejudice 
which might result to the defendant” (199 F, 2d 110). The defendant, himself, 
was not called as a witness. However, the committee’s inquiry ranged broadly 
in matters not relevant to the pending indictment. This, together with widely 
quoted comments by the committee chairman, led Chief Judge Magruder to say 
for the court (p. 111): 

“It is fair to say that, so far as the modern mass media of communication could 
accomplish it, the character of Delaney was pretty thoroughly blackened and 
discredited as the day approached for his judicial trial on narrowly specified 
charges.” 

It was deemed error to deny the defendant’s motion for continuance. The 
court concluded that Delaney had not had a fair trial and the judgment below 
was reversed. 

The Senate Committee on Agricylture and Forestry fully recognized this 
principle in hearings pursuant to Senate Resolution 256, 82d Congress (March 
27, 1952). The witness, one Alfred O’Neill, offered to testify but informed the 
committee that his activities were before the grand jury. The chairman, 
in excusing the witness, said (p. 546) : 

“The committee will not press you to answer. If I were in your place I would 
not answer since your case is pending before the grand jury.” 

More recently, the Senate Committee on Labor and Public Welfare, through 
a Subcommittee on Welfare and Pension Plans, found that a witness before it had 
been under investigation by a grand jury. The subject of that inquiry was 
eliminated from the Senate hearings by Chairman Douglas, who said (p. 503) : 

“Therefore we will proceed, but there will be no questions asked about the 
Distillery Workers case, lest that prejudice proceedings in the New York court.” 

As to the case of Mr. Joseph Abrams, it would seem that all of his activities 
are so intertwined that he cannot, without prejudice, discuss any phase of his 
clothing manufacturing business. It is therefore respectfully and earnestly 
requested that this committee graciously excuse Mr. Abrams from further at- 
tendance upon these hearings, in order that his defense in the New York court 
be not further prejudiced. 

Respectfully, 
RvussELL Morton Brown. 


‘The Cuatrman. You were in the room, I believe, when the other 
ae testified this afternoon, and heard that privilege accorded 
them. 

Mr. Brown. I was, Mr. Chairman. 

The Cuamrman. The Chair was going to mention that to you 

Mr. Brown. I want to thank the committee for the indulgence. 
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I would also like to inform the committee that at the present time the 
Bureau of Internal] Revenue is conducting a very rigorous tax investi- 
gation by the Intelligence Unit with the view to establishing criminal 
tax evasion. 

We feel that under the precedents we have referred to in the letter, in 
which, for example, Senator Ellender, as chairman of the Senate Com- 
mittee on Agriculture, personally advised the witness, whose affairs 
were then before the grand jury, not to answer any questions; and he 
said, and we have quoted the language and given the reference: 

I would advise you to answer no questions and the committee will not press 
you. 

I think this committee has proceeded very fairly and considerately. 

In addition to the statement I have furnished 

Senator McCarruy. Could I interrupt at this point? 

Mr. Brown. er: 

Senator McCarruy. May I ask that while I would object to any 
questions that might invade the area of the indictment, i certainly 
would not object to any question having to do with the income-tax 
evasion. I think that is an entirely different matter. 

Mr. Brown. Your position, I think, is entirely clear. 

The CHarman. The Chair has announced the position of the 
committee, and I think the members of the committee support me. We 
are not here primarily to inquire into income-tax evasion of an 
individual. What our purpose is, is to determine how Government 
operates and in the course of doing that, we want the facts in the 
record, 

The income-tax record may become only indirectly related to the 
inquiry we are making. 

he committee is not undertaking to determine about income-tax 
evasion in this particular hearing. 

Mr. Brown. If I may continue just very briefly, sir, I have gathered 
from the questions of some of the committee members in which they 
have asked previous witnesses how could such and such an answer 
incriminate them, I would like to say for the record and for the 
committee’s information that under the decision of the Supreme 
Court in Rogers against the United States, the danger is not that a 
particular answer will incriminate the witness, but that it constitutes 
a waiver of the right to assert the constitutional privilege to a later 
question. 

In that case, the Court said that once a fact has been disclosed, the 
inquiry may go to all details behind that fact. So it involves a 
decision which even the Attorney General of the United States has 
professed an inability to determine readily. 

Writing in the Federal Bar Journal, Attorney General Brownell in 
1954 said that while the decisions provide a guide, and a witness who 
refuses to answer any questions at all may be protected, there is no 
such guide in the decisions, meaning the court decisions, for the 
witness who cooperates to a certain extent and then seeks to invoke 
the privilege. , 

I simply point that out so that the committee will understand that 
it involves an attorney’s responsibility. I will carry that in the best 
of good faith, and with a view to being absolutely as helpful and as 


explanatory as this witness can be. 
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I appreciate the committee’s indulgence. 

The Cuarrman. Thank you very much. 

The committee will certainly undertake to respect all your rights as 
counsel and your right to advise your client with respect to any legal 
question that may arise in the course of the proceedings. 

Mr. Brown. Thank you very much, Mr. Chairman. 

The Cuatrman. Again I may say that the committee cannot know 
in advance necessarily to what questions the witness might desire to 
invoke his fifth amendment privilege. Therefore, questions will be 
asked seeking to get the information the committee desires which it 
believes is within the knowledge of the witness who is testifying. 

Mr. Brown. I think the committee should also know that Fabric 
Garment is likewise under indictment in the New York case, as Mrs. 
Dwyer informed the committee. That may enter into some of the 
decisions with regard to answers. 

The Cuatrman. All right. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. You are a certified public accountant, Mr. Abrams? 


Mr. Aprams. Yes, sir. 

Mr. Kennepy. Have you practiced that profession at all up until 
the present time? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Were you practicing back in the 1930’s? 

Mr. Aprams: Yes, sir. 

Mr. Kennepy. Who were your clients, mainly, during that period 
of time ¢ 

(The witness conferred with his counsel.) 

Mr. Anrams. I can’t give you a complete list of clients, sir, but I 
will furnish the committee with such a list if you want me to. 

Mr. Kennepy. In what business were they, mainly, these clients ? 

Mr. Asrams. At least 22 different types of businesses. 

Mr. Kennepy. Was the clothing business one of the groups ? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Mr. Chairman, could Mr. Abrams furnish to the 
committee a list of those clients that he had during this period of 
time ? 

The CHamman. He may do that. 

Furnish a list at your earliest convenience. 

Mr. Aprams. Yes, sir. 

Mr. Brown. What period of time are you interested in ? 

Mr. Kennepy. From 1934 to 1940. 

Mr. Brown. Thank you. 

Mr. Kennepy. Mr. Abrams, you did some work for the Government 
during the Second World War, did you ? 

Mr. Asrams. How do you mean that, sir? 

Mr. Kennepy. Did you have some contracts with the Government 
for the manufacturing of uniforms during Second World War? 

(The witness conferred with his counsel. ) 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. And then from the Second World War to 1950, did 
you go out of business, the business of making uniforms for the Gov- 
ernment? 

Mr. Aprams. Shall I explain that to you, sir? 





1378 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. If you can explain it briefly, because we are not 
primarily interested in that period of time. 

Mr. Asrams. I was interested in manufacturing uniforms from 
about the middle of 1939 until the war ended in 1946, or 1945, I guess 
it was. Asa matter of fact, I think we continued to manufacture uni- 
forms even after the war was completed, for a very short period of 
time. 

Mr. Kennepy. And then you stopped manufacturing in 1946, is 
that correct ? 

Mr. Asrams. I believe so, sir. 

Mr. Kennepy. Is that what you did during the Second World War? 

Is that what your primary business was, the manufacturing of uni- 
forms? 

Mr. AprAms. No, sir. 

Mr. Kennepy. What was your primary business? 

Mr. Asrams. During the Second World War, as you know, most 
young men were in the Army, and I had many obligations. I was 
also in the manufacture of hard goods, machine parts, castings, screw 
machine operations, assemblies for aircraft. I operated and super- 
vised a small insurance company, and I was in many other operations. 
And in addition to a complete accounting practice. 

Mr. Kennepy. What was the name of your company in which you 
manufactured uniforms during the Second World War? 

Mr. Aprams. One of the names was the Fabric Garment Co., Inc. 

Mr. Kennepy. And you were operating out of New York City, 
were you? 

Mr. Asrams. Yes, sir. We also had several other small companies 
but that was our prime company. 

Mr. Kennepy. Where were those other companies located ? 

Mr. Asrams. In New York City. 

Mr. Kennepy. All in New York City? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. And they all operated under the name of Fabric 
Garment Co. ? 

Mr. Aprams. No, sir. 

Mr. Kennepy. What were the others? 

Mr. Anrams. We brought Monte Clothing Co., which was a subcon- 
tractor of ours when Mr. Monte had to join the Army. 

Mr. Kennepy. Would you furnish that list to the committee also! 

Mr. Asrams. I will try to, sir. 

Mr. Brown. A list of subcontractors? 

Mr. Kennepy. Any other companies that did work for him. You 
come from New York originally, do you Mr. Abrams? 

Mr. Aprams. I was born in Buffalo, N. Y. 

Mr. Kennepy. Could you tell us a little bit about your education, 
where you went to school ? 

Mr. Asrams. I went to school in New York, and I graduated from 
New York University in 1935. 

Mr. Kennepy. Did you take accounting courses at New York Uni- 
versity ? 

Mr. Asrams. I did, sir. 

Mr. Kennepy. Did you take any graduate courses in accounting? 

Mr. Asrams, I believe I took one course, sir. ' 
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Mr. Kennepy. Are you licensed to practice in the State of New 
Y¢ rk ¢ 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. When did you get your license ? 

Mr. Aprams. I don’t recall, but it was in the 1930’s. I am a certi- 
fied public accountant, a member of the State Society and a member of 
the American Institute of Accountancy. 

Mr. Kennepy. Mr. Abrams, from approximately 1946 to 1949 or 
1950, you were out of the business of making uniforms for the Gov- 
ernment; is that correct ? 

Mr. Arpams. Yes, sir. 

Mr. Kennepy. Did you go back into that business in 1949 and 
1950? 

Mr. Asrams. I believe it was in 1950, sir. 

Mr. Kennepy. Would you tell the committee how it was that you 
happened to go back into the manufacturing of uniforms? 

(The witness conferred with his counsel.) 

Mr. Brown. If you please, Mr. Chairman, that impinges directly 
on the matters that will be involved in the trial of the criminal case 
in New York, and we will ask, if you please, sir, that the witness 
be execused from answering that. 

The CuHarrman. What was the question ? 

Mr. Kennepy. I am just trying to find out whether he went into 
the business of-manufacturing uniforms, Mr. Chairman. I cannot see 
how the answer to that, and what companies he was associated with, 
would tend to incriminate him. 

Mr. Brown. If I may, I think he has said that he did go back 
into that business, and then you asked how did it happen. I have 
advised him, and I am advising the committee, that it directly presents 
questions that will be involved in the trial of the criminal case in New 
York. 

Mr. Kennepy. How he happened to go back inte the manufacturing 
of garments for the military services ? 

Mr. Brown. That is correct. 

Mr. Kennepy. Do you refuse to answer that, Mr. Abrams? 

Mr. Aprams. Yes, sir; I respectfully refuse to answer that on the 
ground that it might incriminate me. 

Mr. Kennepy. With what companies were you associated during 
this period of time ? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I am sorry, sir, I must respectfully refrain from 
answering that question on the ground that it might incriminate me. 

The Carman. Let us see the period of time, if we are identi- 
fying it correctly. 

As I understood you, you were out of the uniform manufacturing 
business from 1946 to about 1950? 

Mr. AprAms. The latter part of 1950. 

The Cuatrrman. The latter part of 1950. 

You have testified that after that period or at that time, you again 
went back into the business of manufacturing uniforms for the mili- 
tary. 

Mr. Aprams. Yes, sir. 

The CHarrMANn. You do not want to give the names of any of your 
companies or associations or transactions in that field, in the matter 

62915—56—pt. 313 
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of providing Government uniforms, since 1950 when you again went 
back into the business. Is that the period we are talking about? 

Mr. Aprams,. Yes, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. You will not name the companies. Will you name 
the individuals with whom you were associated during this period of 
time in the manufacturing of uniforms for the Government ? 

(The witness conferred with his counsel.) 

Mr. Azsrams. I respectfully decline to answer on the grounds that 
the answer may tend to incriminate me, sir. 

Senator McCarrny. Were you engaged in some criminal activity 
during that period of time? 

Mr. Aprams. No, sir. 

Senator McCarrny. Then the answer cannot incriminate you. I 
would suggest the Chair order you to answer it. 

(The witness conferred with his counsel.) 

Mr. Asrams. I must respectfully decline, sir. 

Senator McCarrny. You say you were not engaged in any criminal 
activity ¢ 

Mr. Asrams. No, sir. 

Senator McCarruy. How do you say the answer could incriminate 
you, then ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I have to decline to answer that, sir. 

Senator McCarrny. Do you think that the truth, a truthful answer 
to that question, might incriminate you? 

(The witness conferred with his counsel.) 

Mr. Asrams. I decline to answer your question, sir. 

The CHatrman. The Chair orders you to answer that question, 
whether a truthful answer might tend to incriminate you. You do 
not have any right to invoke the fifth amendment here just on capri- 
cious grounds. If you honestly believe that an answer to the question 
might tend to incriminate you, you have a right, I think, to invoke the 
fifth amendment. But unless you can answer a question that you 
honestly believe it might tend to incriminate you, I do not think you 
are coming within either the letter or the spirit of the fifth amend- 
ment. 

I do not think you have a right to say if you told the truth it would 
hurt you unless you honestly believed it would tend to incriminate you 
and can state that under oath. I think you are forfeiting your right 
to invoke the fifth amendment. 

The Chair orders you to answer the question of whether if you 
honestly answered the question you believe that it would tend to in- 
criminate you. 

(The witness conferred with his counsel.) 

Mr. Aprams. Sir, under advice of counsel, I must refuse to answer 
that question because it would lead to other questions, might open the 
door, to which I would like to plead the fifth amendment. 

The Cuatrman. The Chair again repeats the question: If you gave 
truthful answers to the questions asked you, to which you have taken 
or invoked the fifth amendment, do you honestly believe that such 
truthful answers might tend to incriminate you? 

The Chair orders you to answer that question. 

(The witness conferred with his counsel.) 
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Mr. Aprams. I respectfully decline for constitutional reasons, sir. 

Senator McCarrny. May I suggest to the Chair that he has no 
right to invoke the fifth amendme: mnt to any of these questions unless 
he informs the Chair that he feels that the truth might tend to in- 
criminate him. 

Under the Constitution, you are not entitled to invoke the fifth 
amendment if you think that perjury might incriminate you. 

I suggest that in view of this witness’ refusal to answer whether or 
not he feels the truth might tend to incriminate him, that he be or- 
dered to answer all of the questions that he has refused to answer. 

I hope that if he does not do that, we proceed to ask the Senate for 
a contempt citation. 

The Cxatrman. Do you still refuse to answer all of the questions 
that have been asked you, to which you have previously refused on the 
ground that an answer might tend to incriminate you ¢ 

Do you still refuse to answer them without stating that you honestly 
believe that if you answered them truthfully they would tend to 
incriminate you ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I respectfully decline to answer on the ground that the 
answer may incriminate me, sir. 

The Cu#amman. The Chair orders you to answer the question. 

On that basis, I also order you to answer the questions that have 
been previously asked you to which you invoked the fifth amendment. 

(The witness conferred with his counsel.) 

The Cratrman. I order you to answer the questions. 

Mr. Asrams. Will you please repeat each of those questions, sir? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I decline, sir. I decline on the ground that it might 
tend to incriminate me. 

The CHatrman. All right. 

Proceed. 

Senator Munpr. Mr. Chairman, I do not see much use in proceeding. 
This makes a complete hoax out of the fifth amendment business. If 
we have a witness say that by telling us the truth he would not neces- 
sarily incriminate himself. Obviously, the fifth amendment is de- 
signed for people who if they spoke the truth might tend to incrimi- 
nate themselves, and not for someone who fabricates something. I 
see no reason why we should waste our time asking questions of this 
type of witness. If he wants to try this out in the courts, if he wants 
to have a contempt citation by the Senate to try it out, let the lawyers 
decide just how silly we can get in the fifth amendment business. 

This opens up a whole vista of fifth amendment witnesses, which 
would waste the time of every judge, every jury, and every congres- 
sional committee in the land. 1 think we ought to fight this one out. 

Senator McCarrnuy. May I say, Mr. Chairman, that I agree whole- 
heartedly with the able Senator from South Dakota. I think where a 
witness refuses to say whether or not he feels the truth might tend to 
incriminate him, we should make a test case out of it and take it to 
the Senate, to the United States attorne 

Of course, after the recent Supreme Court decisions, I am a bit dis- 
turbed about what final result we might get. 

The Cuarrman. The Chair would make this observation: The wit- 
ness has secured and has present, obviously, able counsel to advise him. 
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The Chair was proceeding to undertake to perform the duty of this 
committee as this committee sees it. If the witness, of course, wants 
to follow the advice of his counsel and incur whatever element of risk 
there may be in it, there is nothing I can do at this time to prevent it. 
But the committee does have its recourse when we have concluded. 

I cannot interrupt the proceedings other than to proceed and let 
the witness, with the advice of counsel, make such record as in his 
judgment is to the advantage and is proper for his client. 

Mr. Brown. Mr. Chairman, I simply want to say for Mr. Abrams 
as I have said in the letter-—— 

Senator McCarruy. I do not think we should hear counsel’s argu- 
ment during the testimony. 

The Cuarrman. We will not hear an argument. We will let him 
make a brief statement and then we will proceed. 

Mr. Brown. Thank you, Mr. Chairman. 

Mr. Abrams would like very much to help the committee. The an- 
swers which he has declined to give, while in themselves are innocuous, 
may well result legally in a waiver of his right to decline to answer 
future questions, 

For that reason, and that reason only, I feel obliged to advise him 
that he cannot answer the question without waiving or possibly waiv- 
ing other rights. 

The Cuarrman. That is a matter of advice for you to give to your 
client, if you feel that is the advice he should receive under all the 
circumstances. 

Mr. Brown. We have no desire to be obstructive. I assure the Sen- 
ators of that. 

The CuatrMan. I understand your position. But I take the posi- 
tion, and this committee takes the position, and sometime we have to 
try it out, test it, whether one has the right to invoke the privileges of 
the fifth amendment to the Constitution without being conscientious 
about it, sincere about it, and honest about it at the time he does it 
with the tribunal before whom he is testifying. That is the question, 
whether yowcan just invoke it without justification, without being sin- 
cere about it, whether you can answer it and say, “I invoke it, whether 
I tell the truth or tell a lie.” We have had this peemee before, and 
most witnesses responded that they did. As I recall, we have never had 
a case where a witness has taken the position of “Well, I won’t even 
answer that question.” This may be a good opportunity to find out 
again how the Supreme Court reacts to this. 

Senator Munpr. We have two phases to this situation. We have the 
first phase as brought out by the attorney, that he believes the witness 
can exercise the fifth amendment on a question which was perfectly 
legitimate and which does not in any way leave clear the possibility of 
incrimination because he believes that the committee might ask him 
some embarrassing question a little later on. That would sort of be 
exercising the fifth amendment by right of clairvoyance, and I do not 
believe even this Supreme Court has stated that, yet. 

The Cuatrman. I hope it never does. 

Senator Munpr. I hope it never does either. I think we ought to get 
decisions from the Supreme Court so that we can proceed with legis- 
lation. 
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The second thing is if he is going to use, as here, purely a capricious 
use of the fifth amendment, with an unwillingness to say whether tell- 
ing the truth would incriminate him, then I think it is a case where we 
should carry it to the Court, after getting the approval of the United 
States Senate, to determine whether the courts now hold that anyone 
can use the fifth amendment at any time. 

Senator Ervin. If you are a State employee, you can use it and keep 
the State from firing you. You can now use it to keep from being 
embarrassed about anything, according to the Supreme Court as now 
constituted. 

Senator Munpr. I believe the Supreme Court also has obligations to 
speak clearly on these things. If they get an issue on this, they should 
measure up to it. 

The CuatrMaNn. The Chair is not imposing objection to such action. 
The Chair is simply trying to move along and see what information 
we can get. 

Let us proceed. 

Senator McCarrny. May I say, Mr. Chairman, this is not apropos 
of the other questioning, but I did introduce a bill the other day which 
would nullify that ridiculous Supreme Court decision. 

The CHamrMan. Do you mean the whole Court? At times I feel 
that I might go along with you. 

All right, let us proceed. 

We have to have a little sense of humor, of course. 

Proceed, Counsel. 

Mr. Kennepy. As I understand it, you will not answer questions or 
you do not want to answer questions that have to do with your indict- 
ment, is that correct ¢ 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. And your indictment is presently concerned with the 
misappropriation of material furnished by the Army, is that correct? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. I would like to ask you whether you have ever mis- 
appropriated material furnished to you by the Air Force in value of 
approximately $50,000 or over. 

(The witness conferred with his counsel.) 

Mr. Aprams. No, sir. 

Mr. Kennepy. I would like to ask you whether you have ever mis- 
appropriated material furnished to you by the Navy in value of over 
$50,000, 

(The witness conferred with his counsel.) 

Mr. Asrams. No, sir. 

Senator McCartruy. How about less than $50,000 ? 

Mr. Brown. That is a good question, Senator. 

Mr. Kennepy. I will ask you again whether you misappropriated 
material that has been furnished to you by the Navy in value of over 
$5,000. 

(The witness conferred with his counsel. ) 

Mr. Aprams, No, sir. 

Mr. Kennepy. Have you had a contract to furnish Navy raine oats, 
Mr. Abrams, back in 1951 ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I did not have them, sir, but Fabrie Garment Co. did. 

Mr. Kennepy. Fabric Garment Co. did? 
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Mr. Aprams. Fabric Garment Co., Inc. 

Mr. Kennepy. When was that contract? Just approximately when 
was the contract ¢ 

Mr. Asrams. Somewhere in the spring of 1951, sir. 

Mr. Kennepy. In the spring of 1951? 

Mr. Aprams. Yes. 

Mr. Kennepy. You were making Navy raincoats, is that correct? 

(The witness conferred with his counsel.) 

Mr. Asrams, Yes, sir. But I would like you to identify it some 
more, sir. What kind of Navy raincoats ? 

Mr. Kennepy. Blue Navy raincoats ? 

Mr. Asrams. You would have to identify it more than that. 

Senator McCarruy. Any kind. Any kind of raincoats. 

(The witness conferred with his counsel. ) 

Senator McCarruy. May I say, Mr. Abrams—this is no joke. 

Mr. Anrams. No, sir, I am very serious about it, Senator. 

Senator McCarruy. Any cad. of raincoats. 

Mr. Aprams. Yes, sir. We made three kinds of raincoats. 

Mr. Kennepy. What kind of raincoats did you make for the Navy? 

Mr. Aprams. We made some ladies button in coats. We made 2 
contracts for the Navy, I believe, 1 in 1950 and 1951. We also made 
some men’s raincoats in 1951, and we made some, a few, nylon rain- 
coats for the Navy. 

Mr. Kennepy. How many of these lady’s raincoats did you make, 
approximately ? 

Mr. Aprams. I really don’t remember, sir, the number of units. 
There was not a large quantity, sir. 

Mr. Kennepy. They were not? 

Mr. Asrams. No, sir. 

Mr. Kennepy. Did you subcontract any of that? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I don’t remember, sir. 

Mr. Kennepy. Did you subcontract any of the raincoats that you 
made for men for the Navy ? 

(The witness conferred with his counsel.) 

Mr. Aprams. Would you repeat the question ? 

(The reporter read from his notes as requested. ) 

Mr. Asrams. I believe I did, sir. 

Mr. Kennepy. To whom did you subcontract? 

Mr. Apsrams. I am not quite sure. I am not sure of that, sir. 

Mr. Kennepy. You returned, however, to the Navy all the worsted 
gabardine blue that you did not use in the contract, did you? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. You did? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. You did return it all? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. And you accounted for it to the Navy, for all of it? 

Mr. Asrams. To my knowledge, yes, sir. 

Mr. Kennepy. Would you not be the one who would know ¢ 

Mr. Aprams. No, sir. 

Mr. Kennepy. Who would know? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Who would know? 
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Mr. Asrams. Many other people would know, sir. Mr. Hyman 
might know. 

(The witness conferred with his counsel. ) 

Mr. Asrams. All the people who did the work would know, sir. 

Mr. Kennepy. Could any of the material have been kept and not 
returned to the Navy without your knowledge ! 

Mr. Aprams. Could have been kept ? 

Mr. Kennepy. Yes. 

Mr. Aprams. Surely. 

Mr. Kennepy. So maybe $50,000 worth of this material could have 
been kept in your plant and not returned to the Navy without your 
knowledge ? 

(The witness conferred with his orupanl) 

Mr, Asrams. I doubt it, sir, but I really wouldn’t know. 

Mr. Kennepy. It is possible that that could have happened? 

Mr. Asrams. Anything is possible. 

Senator Munpr. You are a CPA. You ought to know if your ac- 
count is $50,000 long or short. I can tell that and I am not a CPA. 

Mr. Aprams. No, sir. You don’t follow the question, sir. This is 
materizls which are supplied to us by the Navy GFP, Government- 
furnished property. Therefore, we would neither be short nor over 
in dollars on our books. 

Senator Munpr. But you would be short or over your inventory, 
on your receipts of what you made for the materials, and what you 
had left in your shop. Certainly the Navy is not just shoveling out 
cloth with no record and no receipt from you. Is that right? 

Mr. Asrams, I don’t quite follow you. 

Senator Munpr. When you get materials from the Navy, do you 
sign anything in the nature of a receipt ? 

Mr. Aprams. The man who receives it does; yes, sir. 

Senator Munpr. So you have a record? 

Mr. Aprams. Yes, sir. 

Senator Munpr. And it shows how many bolts or how many yards 
you got; is that right? 

Mr. Aprams. Yes, sir. 

Senator Munpr. And when your transaction is concluded, you make 
an accounting with the Navy; is that right? 

Mr. Anrams, Yes, sir. 

Senator Munpr. And you report back to them whether you have 
any material on hand or whether you are short or whether you are 
long; is that right? 

Mr. Aprams. Yes, sir. 

Senator Munpr. And as a CPA, therefore, looking at your books, 
you would know that ? 

(The witness conferred with his counsel.) 

Mr. Aprams. That does not go into our regular books of account, 
sir. These are subsidiary piece goods records and cutting records, 
which were kept in a completely different. plant. 

Senator Munpr. Does not a longage of this material comprise a 
liability against your company if you kept it? 

r. Aprams. Surely. If we had reported that we cut so many 
units and had left over, say, 5,000 yards of material and then we re- 
turned 500 yards of material, the Navy would then request an account- 
ing for the other 4,500 yards. 
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Senator Mcnor. That would show up on your books. That would 
not be kept off in a separate corner from your books in a cigarbox, but 
would be recorded in your books someplace; would it not? 

Mr. Aprams. In a subsidiary ledger; yes, sir. 

Senator Munpr. What did the subsidiary ledger show, that you 
had it or did not have it? 

Mr. AprAms. From our records, we would not have $5,000 or 
$50,000 worth of material left over. 

Senator Munpr. You were the man who examined: the records; 
were you not ¢ 

Mr. Asrams. No, sir, I was not. But I would supervise such man- 
agement. 

Senator Munpr. So that you would be prepared to say that from 
the standpoint of the books of the company, at least, there was no ex- 
cess material left on hand in any quantity of $5,000 or more ? 

Mr. Aprams. There was no evidence of excess materia] on hand that 
was not returned to the Navy. 

Senator McCarruy. I do not like to interrupt the continuity of your 
questions, but before I leave I would like to ask 3 or 4 questions. 

Mr. Abrams, did you misappropriate any money or goods belonging 
to the Government ? 

(The witness conferred with his counsel.) 

Mr. Aprams. The answer is “No.” 

Senator McCartuy. The answer is “No”? 

Mr. Aprams. Yes, sir. 

Senator McCarruy. You never misappropriated any material, any 
money, belonging to any branch of the Government, the Army, the 
Navy, the Air Corps? 

(The witness conferred with his counsel.) 

Mr. Asrams. The answer is “No,” sir. 

Senator McCarruy. You have been indicted as a result of investi- 
gations by the Justice Department ? 

(The witness conferred with his counsel.) 

Mr. Asrams. That is correct, sir. 

Senator McCarruy. And you claim the basis for the indictment is 
false? You can refuse to answer that if you want to. 

(The witness conferred with his counsel.) 

Mr. Asrams. Would you repeat the question, sir ? 

Senator McCarrnuy. You claim the basis for the indictment is false? 

(The witness conferred with his counsel. ) 

Senator McCarruy. As I say, you can refuse to answer that if you 
care to. 

(The witness conferred with his counsel.) 

Mr. Asrams. I have pleaded non-guilty to the charges, sir. There- 
fore, my answer must, by necessity, be “No.” 

Senator Munpr. Mr. Abrams, will you turn over to our committee 
the subsidiary books about which you have been talking, showing your 
receipts of material from the Navy and the settlement at the end from 
the standpoint of how the account was ultimately adjudicated and 
squared away ? 

Mr. Asrams. I will, sir, those that I have. 

Senator Munpr. Those that you have? 

Mr. Asrams. Yes, sir. 
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Senator Munpr. That is where we have been talking about the rain- 
coats. 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Do you not have them all, Mr. Abrams? 

Mr. Asrams. No, I do not, sir. 

Mr. Kennepy. Who has them? 

Senator McCarruy. Before I leave, I have one more question. 

Did you purchase bonds and put them in the name of other 
individuals, Treasury bonds or any kind of bonds? 

(The witness conferred with his counsel.) 

Mr. Aprams. I decline to answer, sir, on the ground that it might 
incriminate me. Or it might tend to incriminate me. 

Senator McCarruy. Did you purchase bonds from Mr. Gregory 
Harrington ? 

Mr. Aprams. Would you repeat that, sir? 

Senator McCarrnry. Did you purchase bonds from a Mr. Gregory 
Harrington ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I decline to answer, sir, on the ground that it might 
tend to incriminate me. 

Senator McCarrnuy. Do you know Gregory Harrington ? 

(The witness conferred with his counsel.) 

Mr. Aprams. Yes, sir, I do. 

Senator McCarruy. Did you ever give any Government official any 
gift, any gratuity of any kind ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I decline to answer on the ground that it might 
incriminate me. 

I respectfully decline to answer on the ground that it might 
incriminate me, sir. 

Senator McCarruy. If you did not, you could simply say no. You 
understand that, do you not? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I don’t quite understand it, sir. 

Senator McoCarruy. If you never gave any money, any gratuity to 
a Government official, then it would not incriminate you to merely 
answer honestly and say no. You understand that, do you not? 

(The witness conferred with his counsel. ) 

Mr. Anrams. I don’t understand it that way, sir. 

Senator McCartny. How do you understand it? 

(The witness conferred with his counsel. ) 

Mr. Aprams. If I answer that question, sir, it might open the door 
to other questions which I might not be able to refuse to answer. 
The CuatrmMan. Let us proceed with the bond matter a minute. 

You heard Mr. Gregory Harrington testify, did you not, before this 
committee, a few days ago? 

Mr. Asrams. I did not, sir. 

The Cuarrman. You did not hear him and you were not present? 

Mr. Aprams. No, sir. 

The Cratrman. The testimony before the committee is that you 
purchased something over $3 million worth of bonds in your own 
name from him over a period of about 1 year, and that also during 
the same period you purchased something over $2,800,000 of bonds 
in the names of other people, in names other than yourself, that you 
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made the purchases. Do you want to make any comment about that? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I must respectfully decline to answer on the grounds 
that it might tend to incriminate me, sir. 

The Cuatmrman. Did you purchase bonds from Gregory Harring- 
ton during that period of time, both municipal bonds and also Goy- 
ernment bonds ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I respectfully decline to answer on the ground that 
the answer might tend to incriminate me, sir. 

The Cuarrman. Did you ae bonds for some 27 other people, 
or give fictitious names of other people and purchase bonds in 
names of some 27 people other than your own from Mr. Harrington 
during that period of time? 

(The witness conferred with his counsel. ) 

Mr. Aprams. I respectfully decline to answer on the ground that 
the answer might tend to incriminate me. 

Senator Munpr. Here is a question that could not very well in- 
criminate you: Have you purchased any bonds from Mr. Harrington 
for yourself, in your own name? There is no law against buying 
bonds for yourself. 

Mr. Asrams. I must decline to answer that, sir, on the advice of 
counsel. 

Senator Munpr. Can you explain to the lone member of this com- 
mittee who is not a lawyer how you can get incriminated in buying 
bonds for yourself with your own money ¢ 

ut this point, Senator McCarthy withdrew from the hearing 
room. 

Mr. Asrams. I would be happy to explain it, but I am afraid that 
this might open the door to a lot of other testimony which I might 
not be able to answer, which I may not want to answer, sir, but which 
I may not be able to refuse to answer. I would love to explain it to 

ou. 
, The Cuarrman. Let the Chair ask you this question: Do you 
honestly believe that if you gave a truthful answer to the question 
regarding your purchasing of bonds in your own name from Mr. 
Gregory Harrington that such truthful answer might tend to in- 
criminate you ? 

Mr. Aprams. I decline to answer, sir. 

The CHatrman. The Chair orders you to answer that question. 

Mr. Asrams. I must still respectfully decline, sir. 

The Cuarrman. Do you think if you gave a truthful answer to the 
question of whether you purchased bonds from Mr. Gregory Har- 
rington in the name of others, that such truthful answer might tend to 
incriminate you ? 

Mr. Asrams. I must decline, sir. 

The Cuatrman. The Chair orders you to answer that question. 

Mr. Aprams. I must respectfully decline to answer that question. 

The Cuarrman. Allright. Do you know Sidney Brandes? Do you 
know him ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I decline to answer, sir. 

The Cuarrman. Did you purchase $72,000 of bonds from Gregory 
Harrington in the name of Sidney Brandes ? 
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Mr. Asrams. I must respectfully decline to answer, sir. 

The CuarrMan. Do you believe that if you answered that question 
truthfully the answer might tend to incriminate you / 

(The witness conferred with his counsel.) 

Mr. Asrams. I respectfully decline to answer on the grounds that 
the answer may tend to incriminate me, sir. 

The Cuarrman. The Chair orders you to answer the question as to 
whether you believe, honestly believe, that if you gave a truthful 
answer to the question regarding the purchase of $72,000 worth of 
bonds from Gregory Harrington in the name of Sidney Brandes, that 
it might tend to incriminate you. The Chair orders you to answer 
that. 

Mr. Asrams. I respectfully decline to answer, sir, on the grounds 
that it may tend to incriminate me. 

The Cuatrman. Do you know J. Chapman ? 

Mr. Aprams. I decline to answer, sir, on the grounds that it might 
tend to incriminate me. 

The Cuatrman. Did you order bonds or purchase bonds in the name 
of J. Chapman from Gregory Harrington / 

Mr. Asrams. I respectfully decline to answer on the grounds that 
the answer may tend to incriminate me. 

The CuarrMan. That is, in the amount of some $64,675. 

Mr. Axsrams. I respectfully decline to answer on the grounds that 
the answer may tend to incriminate me, sir. 

The Cuarrman. When you purchased such bonds, did you give J. 
Chapman’s address as 2926 Orange Street, Cleveland, Ohio? 

Mr. Asrams. I respectfully decline to answer on the grounds that 
the answer may tend to incriminate me, sir. 

The CuarrmMan. Do you believe that if you answered the question 
truthfully, that a truthful answer might tend to incriminate you ¢ 

Mr. Asrams. I respectfully decline to answer that question on the 
grounds that the answer may tend to incriminate me. 

The Cuarrman. The Chair orders you to answer the question. 

Mr. Asrams. I must respectfully decline to answer on the grounds 
that the answer may tend to incriminate me. 

The Cuarrman. Do you know a J. Courtney ¢ 

(The witness conferred with his counsel.) 

The Cuarrman. Do you know a man by the name of J. Courtney? 

Mr. Asrams. I must respectfully decline to answer on the ground 
that the answer may tend to incriminate me. 

The Cuatrman. Did you purchase bonds from Gregory Harrington 
in the amount of $78,000 in the name of J. Courtney ¢ 

(The witness conferred with his counsel. ) 

Mr. Aprams. I must respectfully decline to answer, sir, on the 
grounds the answer may tend to incriminate me. 

The CHatrman. Do you believe; do you honestly believe, that if 
you did answer and answered truthfully, a truthful answer might 
tend to incriminate you ? 

Mr. Apsrams. I must respectfully decline to answer that question 
on the grounds the answer may tend to incriminate me. 

The Caatrman. The Chair orders you to answer the question.. 

Mr. Aprams. I still must respectfully decline to answer on the 
grounds that it may tend to incriminate me, sir. 

The Cuatrman. Do you know David Franks? 
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Mr. Asrams. I respectfully decline to answer on the grounds the 
answer may tend to incriminate me, sir. 

The Cuarrman. Did you ever give his address to Gregory Harring- 
ton as 1226 Park Place, Brooklyn, N. Y. ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I must respectfully decline to answer, sir, on the 
ground the answer may tend to incriminate me. 

The Cuarrman. Do you know a Jack Friedman ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I respectfully decline to answer, sir, on the grounds 
the answer may tend to incriminate me. 

The Cuarrman. Did you purchase some $29,890 worth of bonds 
from Gregory Harrington in the name of Jack Friedman and give 
his address as 1244 Sterling Place, Brooklyn, N. Y.? 

Mr. Apsrams. I respectfully decline to answer on the ground the 
answer may tend to incriminate me. 

The Cuarman. Do you honestly believe that if you gave a truth- 
ful answer to the question that the truthful answer might tend to 
incriminate you ? 

Mr. Aprams. I respectfully decline to answer that question on the 
ground the answer may tend to incriminate me. 

The Cuamman. The Chair orders you to answer that question. 

Mr. Azrams. I still must respectfully decline to answer the ques- 
tion. 

The Cuamman. The Chair warns you again, as you have been 
warned before by members of the committee and the chairman, that 
your refusing to answer may well place you in contempt of the com- 
mittee for which you will be subject to criminal prosecution. 

Mr. Asrams. I still refuse to answer, sir, on the ground the answer 
may tend to incriminate me. 

The Carman. You are still refusing to answer with that admoni- 
tion from the committee ? 

Mr. Aprams. Yes, sir. 

The Cuarrman. Do you know Harold Haff? 

Mr. Asrams. I respectfully decline to answer, sir, on the ground 
the answer may tend to incriminate me. 

The Crarrman. Did you purchase bonds from Gregory Harrington 
for Harold Haff, whether he is a person or is a fictitious name, ‘and 
give his address as 69 Fairview Street, Oceanside, Long Island, N. Y.? 

(The witness conferred with his counsel. ) 

Mr. Aprams. I respectfully decline to answer, sir, on the ground the 
answer may tend to incriminate me. 

The Cuarrman. Did you not actually purchase bonds in that name 
to the amount of $15,600 ? 

Mr. Apsrams. I respectfully decline to answer on the ground the 
answer may tend to incriminate me. 

Senator Munpr. Did you purchase bonds from Gregory Harring- 
ton for yourself and give the fictitious name of Mr. Haff in an effort 
to cover up for income-tax purposes ? 

(The witness conferred with his counsel. ) 

Mr. Apsrams. I must respectfully decline to answer, sir, on the 
ground the answer may tend to incriminate me. 
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Senator Munpr. Did you purchase bonds from Gregory Harring- 
ton for yourself, using the name of Mr. Haff, so that you could use 
those bonds to bribe public officials ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I must respectfully decline to answer, sir, on the 
ground the answer may tend to incriminate me. 
~ Senator Munpr. What do you think the implication of your refusals 
is doing to you? 

Mr. Asrams. I recognize them, but I must take counsel from my 
attorney who is present, sir. 

Senator Munpr. Do you also recognize that a “No” answer to those 
questions would remove such implication ¢ 

(The witness conferred with his counsel.) 

Senator Ervin. The Supreme Court suggested the other day that 
when a man hides behind the fifth amendment that that does not justify 
the inference that he has anything to hide there. 

Mr. Brown. I think that is a very apt comment, Senator Mundt. 

Senator Munpr. It does not carry very much weight with the Sena- 
tor from South Dakota, regardless of its source. 

Mr. Brown. I recognize that. I will say that in the ordinary sub- 
versive case it does not carry any weight with me, either. However, 
in this kind of case, we run the risk of waiving the right to refuse to 
answer on other questions which may be thought to be related and to 
have opened the door, as the court says, to being subjected to an inquiry 
that would be incriminating. 

Senator Munpr. Is it your position, Mr. Brown, that if I were to 
ask Mr. Abrams, “Are you a tennis player,” you would advise him to 
refuse to answer that. because in the next question I will ask if he is 
bankrupt ? 

Mr. Brown. No, sir. That would not be my position at all, Senator. 
As a matter of fact, I want to say for the record that certainly I and 
I am certain Mr. Abrams recognizes the importance of this inquiry, a 
great deal more, possibly, than some of you gentlemen. We would like 
to be in a position, actually, to give you this information. But faced 
with a pending indictment—— 

Senator Munpr. Do not hesitate on our account. We would like 
to get it. 

Mr. Brown. I would like you to have it, Senator. I was not Mr. 
Abrams’ original counsel in the pending indictment in New York, but 
have been invited to participate as trial counsel. At the request of his 
original counsel, I am compelled to advise him as I have. Similarly, 
he has tax counsel in New York who have asked me likewise to repre- 
sent their phase of his business interests here. The only thing that 
worries me, Senator, is the Supreme Court’s decision in the Rogers 
case, which is fully recognized by the Attorney General. You do not 
know whére you are opening the door. I submit that there is no lawyer 
in the country, until the Supreme Court lays down the rules, that can 
ever tell us. It seems clear, Senator, that if a witness refuses to answer 
any questions, he has the best chance of being protected. But he also 
runs the risk of being in contempt of the Senate. 

I do not want this witness to be in contempt, believe me. I want the 
Senate to have all the information that we can possibly give without 
endangering the trial in New York and any possible future defense in 
a tax indictment. Those are heavy responsibilities for an attorney, 
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Senator. I am trying to balance all the interests here and still give the 
Senate whatever information this witness can give. 

I appreciate your indulgence, Senator. 

The CuarrMan. The Chair will try to shorten this. I do, however, 
want to get it into the record. 

I have before me a list of the names that have been testified to under 
oath by Mr. Gregory Harrington for whom he claims Mr. Abrams 
bought bonds. I have specifically referred to some 5 or 6, and I see 
the names of some 15 or 17 others that I could interrogate the witness 
about specifically as I have some 5 or 6 already. In order to shorten 
the record and yet to cover all of these names that have already been 
testified to, and the amounts that aggregated in the neighborhood of 
what I said awhile ago when I questioned you, over $3 million worth 
of bonds in the witness’ own name and approximately $2,800,000 
worth of bonds for these names appearing here, I will read the rest of 
the names all at once and ask you the same questions about all of 
them: George Klass, Herman Kravitz, Howard McGrath, Marshall 
McLeod, Attilio Musto, Harry Oliver, Emanuel Reinus, Sam Repetti, 
Sidney Kaplan, Nat Rosen, Fred Rothschild, Kar] Ruffin, Frank 
Schmidt. 

All of those names it has been testified by Mr. Gregory Harrington 
that you purchased bonds for or purchased bonds for yourself in their 
names, varying in various amounts, I ask you the question: Do you 
know personally any of the people whose names I have called ? 

(The witness conferred with his counsel. ) 

Mr. Asrams. I must respectfully decline to answer on the grounds 
the answer may tend to incriminate me. 

The Cuamman. Did you buy bonds from Gregory Harrington in 


the names of the persons whose names I have just repeated ? 

Mr. Asrams. I must respectfully decline to answer on the grounds 
the answer may tend to incriminate me. 

The CHarrmMan. Did you ang bonds for the people whose names I 


have mentioned, from Gregory Harrington ? 

Mr. Apnrams. I must respectfully decline to answer, sir, on the 
ground the answer may tend to incriminate me. 

The Carman. Did you buy bonds for yourself in their names 
from Gregory Harrington ? 

M. Apsrams. I must respectfully decline to answer on the grounds 
the answer may tend to incriminate me. 

The Carman. I will ask you one more time if, in declining to 
answer these questions on the grounds that the answers might tend 
to incriminate you, you honestly believe that if you gave truthful 
answers to the questions I have asked you regarding these persons or 
these names, such truthful answers might tend to incriminate you. 

Mr. Azrams. I must respectfully decline to answer on the ground 
that the answer might tend to incriminate me. 

The CuatrmANn. The Chair orders you to answer that question. 

Mr. Asrams. I still respectfully decline to answer on the ground that 
my answer may tend to incriminate me. 

The Cuarmman. Counsel, you may proceed. 

Mr. Kennepy. First, on the question of the books that you said you 
were willing to turn over to us; where are those books? 

Mr. Asprams. I have them here, sir, in town. 
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Mr. Kennepy. You have the books, so we can get them immediately 
after the hearing ? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. That is, on all the contracts you were discussing with 
Senator Mundt? 

Mr. Asrams. All] that I have, sir. 

Mr. Kawwapr. Where would the others be, if you don’t have them 
with you ’ 

Mr. Asrams. I think you will find that a record was made whereby 
these books were examined before a grand jury in 1952, examined 
by the Treasury Department, and that they were stored until 1954, I 
think the latter part of 1954, at the premises of 473 Liberty Avenue, in 
Brooklyn, N. Y., and that a steampipe broke in the basement and that 
the fire department ordered these books and all of the records to be 
destroyed, all papers that were there. 

I was not there at the time. The information I am giving you is 
secondhand information. 

Prior to that time, these books and records were available for any- 
body that wanted to look at them. 

Mr. Kennepy. They were all examined before? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Do you still think that you still have some of the 
books and records ¢ 

Mr. AsraMs. I do have some. There were several of the records 
that were not there, because they are part of our indictment informa- 
tion. 

Mr. Kennepy. Then you will turn those over ? 

Mr. Asrams. Those that I have you may have, sir. 

Mr. Kennepy. Mr. Abrams. I am going to ask you regarding your 
relationship with Herman Kravitz. 

Did you and he bid on contracts—is that correct ?’—on Government 
contracts? 

Mr. Asrams. I must decline to answer, sir, on the ground that it may 
tend to incriminate me. 

Mr. Kennepy. Prior to submitting your bid for Government con- 
tracts, did you get together with the Kravitz to determine how much 
each of you were going to bid? 

(The witness conferred with his counsel.) 

Mr. Asrams. I must decline to answer, sir, on the ground that it 
might tend to incriminate me. 

(The witness conferred with his counsel.) 

Mr. Brown. Excuse me a minute, please. May we have that ques- 
tion read or can you ask it again ? 

(The reporter read from his notes as requested. ) 

Mr. Asrams. The answer is “no,” sir. 

Mr. Kennepy. You never did? 

Mr. Asrams. Not to my recollection, sir. 

Mr. Kennepy. Did you ever tell him how much you were going to 
bid on a particular contract ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I would have to explain the entire practice in the 
garment industry, sir. 

Mr. Kennepy. Perhaps you can answer the question “yes” or “no” 
and then explain. 
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Mr. Asrams. The answer is in all probability no. It could also be 
maybe. 

Mr. Kennepy. Isn’t it a fact that on occasion, or there were certainly 
occasions on which you told him how much you were going to bid on 
the Government contract ¢ 

(The witness conferred with his counsel.) 

Mr. Asrams. It is possible, but I don’t think I told him the exact 
price that I was going to bid. 

(The witness conferred with his counsel. ) 

Mr. Kennepy. Then you would discuss the amount you were going 
to bid, however, with Mr. Kravitz? 

(The witness conferred with his counsel.) 

Mr. Asrams. May I explain it, sir? 

Mr. Kennepy. Go ahead. 

Mr. Asrams. Not only would I talk with Mr. Kravitz, but I would 
talk with many other contractors. 

Mr. Kennepy. Excuse mea second. 

Mr. Aprams. Surely. 

Senator Ervin. Mr. Chairman, could I ask a question ? 

The Cuarrman. Yes, Senator Ervin. 

Senator Ervin. Mr. Abrams, you know that the title to a bearer 
bond can be transferred by delivery without any record being made? 

(The witness conferred with his counsel.) 

Mr. Aprams. Yes, sir; I do know that. 

Senator Ervin. And you knew that during the time that we have 
been discussing this, or that you have been questioned about it? 

Mr. Aprams. Yes, sir. 

Senator Ervin. That is all. 

The Cuarrman. All right, Counsel. 

Mr. Kennepy. Go ahead. I am sorry. 

Mr. Asrams. The industry, as a rule, would try and figure out how 
many coats the recognized large contractors could make of a total 
procurement that was being offered by either the Army, the Navy, 
or any other Military Establishment. 

We would sometimes discuss how many coats we think this fellow 
could bid, and we would get a whole list, with anybody we could get. 
We would discuss it with any contractor. We would get a whole list 
of contractors or expected bidders, 

Mr. Kennepy. The various contractors would get together ? 

Mr. Asrams. I don’t want a mistake in semantics, We would not 
get together in a big conference room, but we would meet from time 
to time at the Quartermaster, or on the street, or in a restaurant, and 
discuss the potential quantities that everybody could bid. 

That would help us arrive, without any connivance, as to what price 
to bid. That was one of the considerations. 

A second consideration, and just as important, was how much busi- 
ness did we have on hand ourselves. For example, if we needed work, 
we would tend to bid lower than if we didn’t need work because we 
were afraid that if we ran out of work our overhead would erase all 
of the profits we had accumulated. As you Broheply know, the cloth- 
ing business is a poor business. The overhead in the garment industry 
is the big fear of every manufacturer. 

So we wouldn’t talk about exact prices, but we would talk about 
price ranges. There would be other considerations such as what 1s 
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the expected price list, and how large—by price list, I mean what does 
the union expect us to pay labor for the direct labor on the contract. 

Mr. Kennepy. Would the union give the same price list to every 
manufacturer ¢ 

Mr. Asrams. No; that, too, would depend on how many garments 
a manufacturer would bid for. 

Mr. Kennepy. Could the union pretty well control or have a big 
say in who was to get the Government contracts? 

Mr. Asrams. Why, of course. 

You say union. You see, there are lots of unions in the clothing 
industry. I, for one, had about 17 different unions in my set of 
plants. That is a lot of unions for one little manufacturer to take 
care of. We were small manufacturers, not a large one. 

Mr. Kennepy. You would meet, perhaps, with Herman Kravitz on 
the street or in the Quartermaster Corps and you would discuss gen- 
erally what you were going to bid on a contract / 

Mr, Asrams, Herman Kravitz or almost any other contractor that 
I knew. 

Mr. Kennepy. That was bidding on these contracts ? 

Mr. ApraAms. That is correct. 

Mr. Kennepy. You would have discussions with them as to what 
would be bid; is that correct? 

Mr, Aprams. Yes, sir. 

(The witness conferred with his counsel.) 

Mr. Asrams. I want you to know one thing, sir. You don’t always 
find the information you get or give to be reliable between competitors. 

Mr. Kennepy. Did you purchase some bonds for Herman Kravitz ? 

Mr. Aprams. I must decline to answer, sir, on the ground that it 
might tend to be incriminating. 

Mr. Kennepy. What was your financial arrangement with Herman 
Kravitz during this period of time? Can you tell us that? 

Mr. Aprams. Excuse me. 

(The witness conferred with his counsel.) 

Mr. Anrams. Would you repeat the question, sir? 

(The reporter read from his notes as requested. ) 

Mr. Aprams. I don’t understand your question, sir. 

Mr. Brown. Can you clarify it? 

Mr. Kennepy. What financial arrangements did you have with Mr. 
Herman Kravitz during the period of 1951 and 1952? 

Mr. Asrams. I still don’t understand your question, sir. How do 
you mean ¢ 

The Cuatrman. Let me ask you the question: Did he help finance 
you in any way in the course of your business transactions with the 
Federal Government ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I would love to answer, sir, but I think I would have 
to decline to answer. 

The Cuarrman. Do you answer or do you not? 

Mr. Asrams. I am afraid I must respectfully decline to answer on 
the ground that the answer may tend to incriminate me. I would love 
to answer that question, 

The Cuarrman. Did he make loans to you to help finance you during 
that period of time ? 

(The witness conferred with his counsel.) 

62915—56—pt. 3——14 
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Mr. Asrams. I must respectfully decline to answer on the ground 
the answer may tend to incriminate me. 

The Cuarrman, Did you make loans to him during that period of 
time ¢ 

(The witness conferred with his counsel.) 

Mr. Asrams. I must respectfully decline to answer on the ground 
the answer may tend to incriminate me. 

The Cuatrman. Did you have a working agreement on all the con- 
tracts or any one of them with respect to how you would bid and then 
how you would divide the profits ? 

(The witness conferred with his counsel.) 

Mr. Asrams. The answer is, “No, sir.” 

The Cuarrman. Did you have any other contractual relations with 
him or any transactions with him with respect to bonds that were 
bought by you from Gregory Harrington ? 

Mr. Asrams. I must respectfully decline to answer, sir, on the 
ground that the answer may tend to incriminate me. 

Mr. Kennepy. Did you ever give any of these bonds to any Govern- 
ment personnel ? 

Mr. Asrams. The answer is, “No, sir.” 

Mr. Kennepy. Do you know how Mr. David Spatt came in posses- 
sion of two of these $1,000 bonds? 

(The witness conferred with his counsel.) 

Mr. Anrams. Would you please describe these Government bonds, 
sir? 

Mr. Kennepy. Well, I think you can answer the question whether 
you know how David Spatt came into possession of 2 of these Govern- 
ment bonds, worth $1,000 apiece. 

The Cuatrman, And that were purchased from Gregory Harrington 
in your name or in the name of some of these people. 

Mr. Asrams. I do not, sir. 

Mr. Kennepy. Do you know that David Spatt had 2 of these $1,000 
bonds? 

Mr. Aprams. I do not, sir. . 

Mr. Kennepy. Did you ever sell David Spatt any bonds? 

Mr, Aprams. No, sir. 

Mr. Kennepy. Did you ever give him any bonds? 

Mr. Aprams. No, sir. 

Mr. Kennepy. You never knew that he had two $1,000 Government 
bonds ? 

Mr. Apsrams. No, sir. 

Mr. Kennepy. You never knew about that at all? 

Mr. Aprams. Two Government bonds that came from Gregory Har- 
rington from my account ? 

Mr. Kennepy. What bonds did you know that he had ? 

Let me ask you that. 

(The witness conferred with his counsel.) 

Mr. Axprams. I recall one transaction, sir, where Mr. Berman ac- 
companied me to the Quartermaster on his way to the bank, we both 
drove in together, and Mr, Berman urged me to hurry up—I was just 
going in for a bid—stating that he had to go to the bank. 

Mr. Spatt was present. Mr. Spatt asked Mr. Berman to buy $2,000 
worth of bonds, I believe, for his grandchildren. Mr. Berman said he 
would perform the service for him, Mr. Spatt was supposed to give 
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him the names of his grandchildren and the money when he came back. 
Mr. Berman later informed me that he did buy these bonds under the 
names of his grandchildren and that Mr. Spatt paid him for them. 
Other than that, I do not know of any other bonds. 

Mr. Kennepy. Why would he happen to come to Mr. Berman, this 
David Spatt that worked for the Govrnment, come to Mr. Berman 
about purchasing $2,000 in bonds? 

Mr. AsramMs. You would have to know David Spatt to know that. 
I don’t know. It just happened. It was an accident. 

Mr. ee. Why wouldn’t he go and buy them in the market, Mr. 
Abrams? 

Mr. Asrams. I don’t know. It is just a coincidence, that is all. 

Mr. KEnnepr. Were those bonds purchased through Gregory Har- 
rington ¢ 

Mr. Asrams. No, sir. 

Mr. Kennepy. This is 1951? 

Mr. Aprams. I believe so, sir. 

Mr. Kennepy. Do you know where they were purchased ? 

Mr. Anrams. To the best of my knowledge, they were purchased at 
the Bankers ‘Trust Co, in New York City. 

Mr. Kennepy. Did Mr. Berman tell you that ? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. And Mr. Berman was paid for the bonds ? 

Mr. Aprams. Yes, sir, ’ 

Mr. Kennepy. Do you know why Mr. Berman would refuse to 
answer, on the ground a truthful answer would tend to incriminate 
him, regarding this transaction? He was asked about the transaction 
this afternoon. 

Mr. Aprams. I really don’t know why he didn’t answer it, sir. 

Mr. Kennepy. Do you know how he was paid, by check or by cash ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I am not sure, sir. 

Mr. Kennepy. You don’t have any information on that? 

Mr. Aprams. I don’t know; I am not sure. I believe he was paid 
by cash, but Iam not sure. I couldn’t answer that. 

The Crarrman. The committee has been working pretty hard for 
a few hours, so we will take a recess until 10 o’clock in the morning, 
at which time the witness will return for further interrogation. 

Mr. Kennepy. Mr. Chairman, we have a document here that a 
witness came down from New York to identify. 

The Cuarrman. Yes, he may identify it. We can do this quickly 
and he can return to New York. 

Mr. Petti, will you be sworn, please, sir? 

Do you solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall'be the truth, the whole truth, 
and nothing but the truth, so help you God? 


TESTIMONY OF CHERUBINO PETTI 


Mr. Perrt. I do. 

The Cuarrman. Do you have your attorney with you? 

Mr. Pertt. No, sir; this is my son, Joseph F. Petti. 

The Cuatrman. You know you are privileged to have counsel if 
you desire ? 
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Mr. Pert. I do not need any counsel. 
The CuarrmMan. State your name, your place of residence, and 
your occupation for the record, please. 
Mr. Perri. I am Cherubino Petti, 511 Ballytore Road, Wynne- 
wood, Pa. 
The Cuarrman. What is your occupation ? 
Mr. Pertt. I havea factory. Iam a worker. 
The Cuarrman. A worker in your factory ? 
Mr. Perrt. No, my son and me own, and I rent the factory at 
Atlantic City. ' 
The CHarrMan. You rent the factory that you operate ? 
Mr. Pertt. Yes, sir. 
The Cuarrman. What kind of factory ¢ 
Mr. Perri. Clothing. 
The Cuarrman. A clothing factory ? 
Mr. Perrt. Yes, sir. 
‘The Cuarrman. All right, Counsel ; proceed. 
Mr. Kennepy. Do you rent this factory ? 
Mr. Perrt. Cherubino Petti rents the factory from Herman Kravitz. 
Mr. Kennepy. And is this a copy of the contract between you and 
Mr. Herman Kravitz? 
(Document shown to the witness. ) 
Mr. Pert. Yes, sir. 
The CuHarrMan. Do you identify it from there? 
Mr. Perrt. Yes, I identify it from here; yes. 
The Cuairman. Just so you are sure, all right. 
This contract may be made exhibit 35 in the testimony before this 
committee in this hearing. 
(Exhibit No. 35 may be found in the files of the subcommittee). 
Mr. Kennepy. You have some government contracts; is that 
correct 
Mr. Perrr. Yes, sir. 
Mr. Kennepy. Was that contract with Mr. Kravitz changed after 
you received a Government contract ? 
Pr. Perr. Yes, after I received the contract ; yes. 
Mr. Kennepy. There was an agreement made on the 17th day of 
November 1955 ? 
Mr. Perrtr. That is right. 
Mr. Kennepy. And thisisa copy of that exhibit ? 
(Document shown to the witness. ) 
Mr. Perrt. That is right. 
Mr. Kennepy. That stipulated that Mr. Kravitz would get paid so 
much for each garment that you made for the Government ? 
Mr. Perrr. That is right. 
Mr. Kennepy. Do you understand that Mr. Kravitz is barred from 
dealing with the Government? 
Mr. Pertt. Sir? 
Mr. Kennepy. Is barred from dealing with the Government, on 
Government contracts. 
Mr. Pert. I didn’t know before, sir. 
Mr. Kennepy. He never told you that when you made this agree- 
ment ¢ 


Mr. Pertt. No, sir. 
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Mr. Kennepy. You don’t make any other payments, other than 

/ 

Mr.Perrt. Just the rent, that is all. 
Mr. Kennepy. Does he help you at all on your Government con- 
tracts ? 

Mr. Pertti. No, sir. 

Mr. Kennepy. Do you let him know how much you are going to bid 

na particular Government contract ? 

Mr. Perri. No, sir. 

Mr. Kennepy. You do not? 

Mr. Pertt. No, sir. 

Mr. Kennepy. You do not confer with him at all ? 

Mr. Perri. Absolutely not at all. 

The Cuatrman. This agreement may be made exhibit No. 36. 

Exhibit No. 36 may be found in the files of the subcommittee). 

(At this point, Senator Mundt withdrew from the hearing room.) 

The CuarrMan. Proceed. 

Mr. Kennepy. Mr. Petti, did you furnish a copy of your first agree- 
ment to the Quartermaster Corps ? 

Mr. Perri. Yes, sir; the first one. 

Mr. Kennepy. Did you furnish a copy of this agreement? 

Mr. Perri. No, sir; that was after we got the contract. 

Mr. Kennepy. For what reason was this second contract made ? 

Mr. Perri. Well, I will tell you the reason, because when we made 
the first agreement, : "and we see if we m: uy get the ontract, I said, “Well, 
suppose I: get no contract. Why should 1 pay the rent?” That is the 
reason we had the agreement, that if we got no contract I was going 
to pay no rent. 

The Cuarrman. If you did not get the contract, you would not pay 
rent ¢ 

Mr. Pertt. That is right. 

The CHatrman. So he would help you get a contract from the 
Government if you would give him a contract for so much per gar- 
ment; is that right? 

Mr. Perrt. Would you repeat the question, sir? 

The Cuatrman. I may have misunderstood you. You made your 
first contract with the Government ? 

Mr. Perri. Yes, sir. 

The Cuatrman. And after that you made this agreement with Mr. 
Kravitz? 

Mr. Pertt. Yes, sir. 

The Cuarrman. And in this agreement you proposed to pay Mr. 
Kravitz so much for each garment that you made? 

Mr. Perrt. That is right. 

The CuarrmMan. For what? What do you pay him that for? 

Mr. Pert. For the rent of the machines and the factory, sir. 

The CxarrMan. For the rent of the machines and factory / 

Mr. Pertti. Yes, sir. 

The Cuarrman. Instead of paying a stipulated rental, you pay him 
so much per garment or so mah per unit on the work that you get 
from the Government ? 

Mr. Perri. For use of the machines and the use of the factory, sir. 

The CuarrmMan. You rent the factory and machines from him ? 

Mr. Perrt. A complete factory. 





1400 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


The Cuatrman. I believe this contract provides for $1 per garment 
as rent. 

Mr. Pertti. That is right, sir. 

The Cuarmman. As rent? 

Mr. Perri. As rent; that is right, sir. 

The Cuarrman. Does he help you procure contracts from the Govy- 
ernment ? 

Mr. Pertt. No, sir; no, sir. 

The CuarrMan. He never helps you in any way? 

Mr. Perr. No, sir. That was my past reputation, sir. 

The Cuarrman. Your what? 

Mr. Perri. That was my past performance. I have been working 
for the Government all the time. And my character, I have been 
very sincere. 

Mr. Kennepy. He has a very good reputation. 

The Cuatrman. Thank you very much, Mr. Petti. 

The committee will be in recess until 10 o’clock in the morning. 

(At the taking of the recess, the following members were present: 
‘The chairman and Senator Ervin.) 

(Thereupon, at 5:10 p. m., the committee recessed, to reconvene the 
following day, Thursday, April 19, 1956, at 10 a. m.) 
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THURSDAY, APRIL 19, 1956 


Untrep States SENATE, 
PERMANENT SUBCOMMTTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:12 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in room 357, Senate Office 
Building, Senator John L. McClellan (chairman) presiding: 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Sam J. Ervin, Democrat, North Carolina; and Senator 
George H. Bender, Republican, Ohio. 

Also present: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; and Ruth Y. Watt, chief clerk. 

(Present at the convening of the hearing: The Chairman and Sena- 
tor Bender.) 

The Coarrman. The committee will come to order. 

Mr. Abrams, will you resume the stand, please ? 


TESTIMONY OF JOSEPH ABRAMS, ACCOMPANIED BY RUSSELL 
MORTON BROWN, McGRATH & BROWN, WASHINGTON, D. C.— 
Resumed 


The Cuarrman. Let the record show that counsel accompanies the 
witness. 

Proceed, Counsel. 

Mr. Kennepy. Mr. Abrams, I want to go back to the subject we 


were discussing yesterday, your relationship with the Kravitz. How 
long have you known Mr. Kravitz? 

(The witness conferred with his counsel.) 

Mr. Asrams. I respectfully decline to answer on the ground that 
it might tend to incriminate me, sir. 

Mr. Kennepy. Knowing Mr. Kravitz might tend to incriminate you, 
is that correct ? 

Mr. Azrams. That is correct, sir. 

Mr. Brown. Excuse me, Bob. 

Mr. Chairman, if you please, yesterday the committee several times 
asked the witness after he had declined to answer if he really felt that 
a true answer to the question might tend to incriminate him, and he 
responded to that by again declining to answer on the ground that 
pe answer might incriminate him. His action was taken on my 
advice. 


1401 
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After reviewing the matter last evening, I have concluded that 
that answer is not appropriate or justified. So, if you please, sir, I 
would like to have the record show that on each occasion when the 
witness was asked if a true answer might have a tendency to incrimi- 
nate him, that his answer again invoking the fifth amendment be 
stricken and that he be recorded as having answered in the affirma- 
tive. 

I will have to take the responsibility. It was a little new twist to 
the inquiry, for me, and I had to have time to think it over and review 
the effect of it. 

The Cuarrman. The record as made yesterday will stand. The 
statement of counsel will appear in the record as of today. 

Proceed. 

Mr. Brown. Thank you. 

Mr, Kennepy. Do you know Mr. Herman Kravitz, Mr. Abrams? 

(The witness conferred with his counsel.) 

Mr. Asrams. I respectfully decline to answer that, sir, on the 
ground that it may tend to incriminate me. 

Mr. Kennepy. Do you know Mr. Samuel Kravitz? 

(The witness conferred with this counsel.) 

Mr. Asrams. I must respectfully decline to answer that, sir, on 
the ground that it might tend to incriminate me. 

Mr. Kennepy. I want to ask you about whether, on Government 
contracts, you were a competitor of Mr. Kravitz, Mr. Herman or 
Samuel Kravitz, or any of their companies. 

(The witness conferred with his counsel. ) 

Mr. Asrams. Yes, sir, we were competitors. 

Mr. Kennepy. You were competitors. 

Was there any arrangement between you and Mr. Herman Kravitz 
regarding your bids on Government contracts ? 

(The witness conferred with his counsel. ) 

Mr. Aprams. No, sir. 

Mr. Kennepy. Was there any arrangement between you and Mr. 
Kravitz regarding deviations that were to be requested from the 
Government on contracts ? 

(The witness conferred with his counsel. ) 

Mr. Aprams. No, sir. 

Mr. Kennepy. You did not discuss those, what deviations you 
might request ? 

Mr. Asrams. Sir, what do you mean by arrangement? 

Mr. Kennepy. Let me ask it again. Did you ever discuss what 
deviations you might request from the Government with Mr. Kravitz! 
(The witness conferred with his counsel.) os 

Mr. Asrams. The answer is “Yes,” sir, we did discuss deviations. 

Mr. Kennepy. And in those discussions, would you decide what 
deviations you would request, both of you would request, from the 
Government ? 

Mr. Aprams. Well, no, it didn’t work like that at all. 

Mr. Kennepy. How would it work, then, Mr. Abrams? 

Mr. Asrams. I would meet Mr. Kravitz or any other contractor and 
we would discuss the potential deviations that we knew were being 
granted by the Government, because it was in the Government’s in- 
terest to increase production of the plants, and unless you changed 
the basic contour of the garment or the effectiveness of the manufac- 
ture of the garment they were encouraging you to help speed up pro- 
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duction. Therefore, if one contractor would get a deviation, I might 
speak with Kravitz or anyone else I met and ask them whether it was 
worth our while asking for the same deviation. 

Mr, Kennepy. If the Government was encouraging these deviations, 
then every company that got part of the contract would also receive 
these deviations, would they ? 

Mr. Aprams. I wouldn’t know, sir. 

Mr. Kennepy. You said that the Government was encouraging 
the deviations, the granting. 

Mr. Aprams. I would say this: I am sure that if any contractor 
requested a deviation which another contractor had received, he would 
absolutely get it. 

Mr. Kennepy. How would it be that maybe 3 or 4 out of 10 or 
i2 contractors would all request the same deviation, Mr. Abrams? 
How would that arise ¢ 

(The witness conferred with his counsel.) 

Mr. Aprams. That could be because 1 business agent would be in 
| area, it is possible, or 1 group of contractors would know each other. 
The piecework setup would be such—well, there are so many reasons 
why it could happen. 

Mr. Kennepy. Is that how it arose between you and Mr. Kravitz 
that you requested the same deviations, that you knew each other! 

Mr. Anrams. Would you repeat that? 

Mr. Kennepy. I do not think that is very difficult to understand. 

Mr. Aprams. Would you repeat it ? 

Mr. Kennepy. Read it back to him. 

(The reporter read from his notes as requested. ) 

(The witness conferred with his counsel. ) 

Mr. Kennepy. Mr. Brown, I would like to say that there is no 
coaching of the witness. You can explain his legal rights to him, 
but certainly that is a question that he can understand for himself. 
He is the one that knows the answer to that, not you. 

Mr. Brown. That is correct. I know nothing about the facts in- 
volved. I have advised Mr. Abrams, for your information, Mr. 
Kennedy, that. I feel that he should discuss this question of devia- 
tions without any reservation. 

Mr. Kennepy. Go ahead. 

Mr. Asrams. I am sorry. I am going to have to ask him to read 
that question to me again. 

The CHatrMAn. Read the question. 

(The reporter read from his notes as requested. ) 

Mr. Aprams. It could be, but I am certain that other people also 
requested the same deviations that we did. 

The Cuatrman. You testified awhile ago that you would not answer 
a question as to whether you knew Herman Kravitz or not because 
the answer might incriminate you. Did you not testify to that just 
a few moments ago ? 

Mr. Aprams. Yes, sir, I did. 

The Cuamman. Now you say you discussed deviations with him. 
Is that correct ? 

The Cuamman. How can you maintain that you are sineere -in 
saying it might incriminate you if you said you knew him and then 
you admit that you discussed these contracts with him ? 

Mr. Aprams. I don’t think there is anything wrong with that. 
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Mr. Brown. If you please, Mr. Chairman, I will have to take 
responsibility for the first question on the ground that it is a pre- 
liminary question that might open the door under the court decisions 
to a complete inquiry as to the entire relationship. 

The Cuairman. That is all right. Counsel is here for that purpose, 
to protect his client. We are here to get the truth if we can. 

We will proceed. 

Mr. Brown. Certainly. 

Mr. Kennepy. Therefore, as I understand it, Mr. Abrams, you 
had conferences with Mr. Kravitz regarding the deviations that would 
be requested from the Government ? 

(The witness conferred with his counsel. ) 

Mr. Aprams. I don’t quite understand what ya mean. 

Mr. Brown. Mr. Chairman, if you please, I think that in all fair- 
ness that question and the preceding one were couched in such lan- 
guage as is not warranted by the witness’ testimony. He testified that 
he would meet various contractors. This would seem to assume that 
there were conferences between Mr. Abrams and Mr. Kravitz. 

The Cuarrman. Mr. Counsel, I can handle this. 

Did you have conferences with Kravitz ? 

Mr. Asrams. About deviations, sir? 

The Cuarmman. Yes. 

Mr. Asrams. Surely. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Abrams, I want to talk with you about this 
trench-coat contract that you received in the early part of 1952. Do 
you remember that contract ? 

Mr. Asrams. Do you mean contracts for OD-7? 

Mr. Kennepy. The date of the award was January 11, 1952, and 
you received the award for overcoats, cotton, removable wool lining. 

o you remember that contract ? 

Mr. Anrams. Yes, sir. 

Mr. Kennepy. Did Mr. Kravitz have anything to do with your bid 
on that contract, Mr. Abrams? 

(The witness conferred with his counsel.) 

Mr. Anrams. That is a very general question, sir, and I can’t quite 
understand what you mean. 

Mr. Kennepy. Did you meet with Mr. Kravitz on this contract to 
determine what bid you would make? 

Mr. Asrams. What price I was going to bid? 

Mr. Kennepy. Yes. 

Mr. Asprams. No, sir. 

Mr. Kennepy. Did he have any interest at all in your receiving the 
contract, any financial interest in your receiving the contract? 

(The witness conferred with his counsel.) 

Mr. Asrams. No, sir. 

The Cuarrman. I will ask this a little further. Was he to get any 
financial consideration at all if you were the successful bidder? 

(The witness conferred with his counsel.) 

Mr. Aprams. No, sir. 

Mr. Kennepy. Did he have any interest at all—did he play any part 
in your receiving the contract, Mr. Abrams? Did he work with you 
on this contract? 

(The witness conferred with his counsel.) 
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Mr. Asrams. I really don’t know what you mean, sir, by what in- 
terest did he have in it. 

Mr. Kennepy. Did he have any interest at all ? 

Mr. Asrams. He had no financial interest, I have responded. 

Mr. Kennepy. Did he work with you on the contract ? 

(The witness conferred with his counsel.) 

Mr. Kennepy. I understand he did not subcontract. Did he work 

‘ith you on the contract ¢ 

Mr. Aprams. What does that mean, sir? 

Mr. Kennepy. Did he do any work with you on the contract? 

Mr. Asrams. No, sir. 

Mr. Kennepy. Did he help you at all in the bid? 

Mr. Aprams. We might have conferred. I can’t remember. 

(The witness conferred with his counsel.) 

Mr. Aprams. This is 1951. 

Mr. Kennepy. After you received the award, did he have any work 
to do on the contract after that time ? 

Mr. Asrams. Did he have any work to do? Not to my recollection. 

Mr. Kennepy. You must remember whether he did or not. 

Mr. Asrams. Well, frankly, sir, I wish you would ask me a specific 
question, did he do this or that, and I might be able to answer. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Did he have anything to do with the receipt of the 
Government furnished material on that contract ? 

Mr. Aprams. I would not know, sir. 

Mr. Kennepy. Would he ordinarily have something to do with the 
receipt of your Government furnished material ? 

Mr. Aprams. His receipt ¢ 

Mr. Kennepy. No, your receiving it. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Mr. Abrams, you know what 1 am talking about. 
Will you give me some answers ? 

Mr. Aprams. I would love to answer you, sir. 

Mr. Krennepy. Did he have anything to do with the receipt of Gov- 
ernment furnished material on your receiving the award of this con- 
tract ¢ 

Mr. Anrams. I donot remember, sir. I really don’t. 

Mr. Kennepy. Under what circumstances would he have anything 
to do with it? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Mr. Abrams, can you answer the question ? 

Mr. Brown. Mr. Chairman, may I suggest that that calls for specu- 
lation and that sort of thing. It is not directed to elicit any facts. 

The Cuatrman. Let us nail this down and get the answer. 

Mr. Aprams. I would love to, sir. 

The Caarrman. Did Kravitz have anything in the world to do with 
your pe this contract or with your performance of it after you 
got it 

Mr. Aprams. He had nothing to do with my getting of the contract, 
and I am sure that if I called on him for help on the performance of 
it — have helped me. Whether or not I did, sir, I do not re- 
member. 
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The Cuarrman. Did you confer with him about it before you sub 
mitted your bid, and discuss with him the understanding that he was 
not to bid on it and you were to bid ? 

Mr. Aprams. No, sir. 

The Carrman. Did he have any interest whatsoever in your get- 
ting the contract? 

Mr. Apsrams. Nothing except one for friendship, like I would be 
interested in him getting a contract. I might ask him, “Did you get 
it? What are you bidding? This is what I heard.” But that is all. 
There is no collusion of any kind, is there ¢ 

Mr. Kennepy. Mr, Abrams, do you recognize this document ? 

(Document handed to witness. ) 

The Cuarrman. Identify the document. 

The witness has been presented with a photostatic copy of a docu 
ment and has been asked to identify it. 

(The witness conferred with his counsel. ) 

Mr. Kennepy. Could you identify the document, Mr. Abrams? 

Mr. Brown. Mr. Chairman, may we have a moment to examine the 
document ? 

The Cnatrman. Yes, you may have a moment. I want the witness 
to examine it carefully. 

Mr. Asrams. May I ask a question? Could you give us the contract 
number of the OD-7 contract? 

Mr. Cataprese. It is on there. 

Mr. Aprams. I don’t believe that is correct. Could you give me 
the contract number of the contract ! 

Mr. Cataprese. It is on there. 

Mr. Asrams. Could you give me the contract number of the OD-7 
contract which you are talking about ? 

Mr. Cacasrese. It is on there. 

Mr. Kennepy. What isthe problem? Bring it up. 

Mr. Asrams. I think you are making a mistake, sir. 

(Document returned to committee. ) 

Mr. Kennepy. There are two contracts. 

The Cuarrmin. The witness indicates that this document just pre- 
sented to him was probably not the right document. He has now been 
presented with the photostatic copy of another document and has been 
asked to identify it. 

(Document handed to witness. ) 

Mr. Kennepy. Mr. Chairman, let me explain that these are two 
contracts that Mr. Abrams received out of the same procurement, and 
both of these documents he would have to identify. 

The Cuarrmman. Let him proceed with the one he has and see if 
he can identify that. We will do the best we can. 

(The witness conferred with his counsel. ) 

Mr. Brown. Mr. Chairman, these documents are not really con- 
tracts at all. They are entitled “Signature Certifications.” 

The Cuatrman. I did not ask about them. The document in his 
hand is a photostatic copy of some instrument, some document. There- 
fore, the question is for you to examine it and see if you can identify 
it and say what it is. 

Mr. Aprams. Yes, sir; I can identify it. 

The Cuarrman. What is it? 
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Mr. Asrams. This is a certification for the receipt of Government- 
furnished property. 

The CuHarrmMan,. A certification for the receipt of Government- 
furnished property. 

To whom ? 

Mr. Asrams. To the Quartermaster. You must give the names of 
each of the people who have a right to sign for the receipt of the Gov- 
ernment-furnished property. 

The CuarmMan. In other words, if you have a contract, and the Gov- 
ernment is to furnish material, then you have to submit the names of 
those who have a right to receipt for that material when it is 
delivered ? 

Mr. Aprams. Yes, sir. 

The CuarrMan. Is that correct ? 

Mr. Aprams, Yes, sir. 

The CuarrMan. That is one of those documents ? 

Mr. Aprams. Pardon me? : 

The CHatrrman. That is one of those documents, one of those 
receipts given for that purpose ? 

Mr. Asrams. That is correct, sir. 

The Cuarrman. It may be made exhibit No. 37 to the testimony 
and counsel may further interrogate. 

(Exhibit No. 37 may be found in the files of the subcommittee.) 

Mr. Kennepy. Whom does it say received the contract award ? 

Mr. Asrams. Fabric Garment Co. 

Mr. Kennepy. And that is your company, Mr. Abrams? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Would you read to the committee the names of the 
individuals who were allowed or given the right to receive the Gov- 
ernment furnished material? 

Mr. Asrams. Joseph Abrams, George Klass 

Mr. Kennepy. Who is George Klass? 

Mr. Aprams. He is a member of the firm, I believe, of Kravin Park 
Clothes. 

Mr. Kennepy. Mr. Herman Kravitz’ company ¢ 

Mr. Asrams. Yes, sir. Israel Duchovnay. 

Mr. Kennepy. Who is he? 

Mr. Asrams. I don’t know. And Herman P. Kravitz. 

Mr. Brown. Would you indulge us a moment ? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Is this on his legal rights, Mr. Brown? 

Mr. Brown. Yes, sir. You will recall that Government furnished 
property is one covered by the indictment. I want the witness to 
tell me, because I don’t know, what the information is. 


The Cuarrman. He may tell you whether that is involved in the 
indictment or not. 


Mr. Brown. Thank you. 

(The witness conferred with his counsel.) 

Mr. Kennepy. I would like to point out he has already answered 
questions about this subject. 

Mr. Brown. I recognize that, Mr. Kennedy. 

(The witness conferred with his counsel.) 

Mr. Aprams. Sir, you asked me about a specific contract, an OD-7 
contract. Is that right? 
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Mr. Kennepy. Yes, overcoats, cotton, OD-7. 

Mr. Asrams. You said I received that early in 1951; is that right? 

Mr. Kennepy. January 11, 1952. 

Mr. Aprams. I thought you were talking about one in 1951. 

Mr. Kennepy. I read one dated 

Mr. Asrams. You didn’t identify it fully. 

Mr. Kennepy. January 4, 1952, and January 11, 1952, were the 
two awards. 

Mr. Anrams. Can you please give me the details of the contract? 
January 11, 1952? 

(The witness conferred with his counsel.) 

Mr. Kennepy. You received the award. The invitation to bid was 
issued on November 13, 1951. The date of one of the awards was 
January 11, 1952, for overcoats. You received the award for one of 
the contracts for $209,750. 

Mr. Asrams. How many units was that, sir? 

Mr. Kennepy. 25,000 units. And on the other, it was 60,000 units 
for a total of $512,000. 

Mr. Apsrams. Right. Now, can you give me the contract numbers 
for both, sir, the $209,700 one first ? 

Mr. Kennepy. DA-30—— 

Mr. Asrams. No, it isa QM number, sir. 

Mr. Kennepy. QM-23396-O1 

Mr. AprAms. I don’t need the rest of it. 

Mr. Kennepy. The other one is QM-30-280—wait a minute—24235. 

Mr. Asrams. Sir, I am going to ask you to please strike out some 
of the other answers to my questions in relation to the OD-7, be- 
cause I completely misunderstood you. I thought you were talking 
about a contract in January 1951. 

Mr. Kennepy. Mr. Abrams, I was asking general questions about 
the connection you had with Mr. Kravitz. I did not pin it down until 
we finally got to discussing this contract. 

Mr. Aprams. I don’t look to quarrel with you, sir, but you started 
by asking me some questions about an OD-7 contract which you said 
I received in January. I assume that to be 1951. My answers would 
have to be completely different, sir. 

The Cuarrman. All right, let us start with this before you. 

Mr. Kennepy. Explain this one. 

Mr. Aprams. Explain this contract ? 

Mr. Kennepy. Explain the connection of Mr. Kravitz having the 
right to receive the Government-furnished property sent to your com- 
pany. 

Mr. Asrams. We expected that Mr. Kravitz was going to make 
liners for us. This is a three-piece coat. We thought that Mr. Kravitz 
would make liners for us, and as such we put in in our bid the name 
of those people who might receive the cloth. He actually never re- 
ceived any of this cloth. 

Mr. Kennepy. Did he make the liners for you? 

Mr. Anrams. No, sir, he did not. 

Mr. Kennepy. Is that the usual procedure, to put in the name of 
other individuals who would have a right to receive the cloth, and 
you have not even made a subcontract at that time ? 

Mr. Asrams. I believe that is right, sir. 
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Mr. Kennepy. Mr. Abrams, when have you ever done that before 
or when have you ever heard of it being done before ? 

Mr. Asrams. I think that has happened almost in every contract, 
sir. 

Mr. Kennepy. I have never heard of it. 

Mr. Aprams. You have to remember this. Your procedure in the 
Quartermaster changed by itself as time went on. I am not trying to 
fence with you. This man did not receive any of these piecegoods. 
None of the merchandise was shipped to him. But it was contemplated 
in the bid that his firm would make liners for us. 

Mr. Kennepy. You notified the Quartermaster, did you ? 

Mr. Anrams. This is on a Quartermaster form, sir. 

Mr. Kennepy. You got permission from the Quartermaster 

Mr. Aprams. Of course. 

Mr. Kennepy. Wait a minute. You got permission from the 
Quartermaster to sublet this contract to Mr. Kravitz ? 

(The witness conferred with his counsel.) 

Mr. Asrams. He was in our bid; yes, sir. My answer must be 
“Yes.” 

Mr. Kennepy. Of what? 

Mr. Aprams. We had permission. 

Mr. Kennepy. How did you have permission? You have to get 
permission when you sublet a contract. When did you get permis- 
sion to sublet it to Mr. Kravitz in this contract ? 

Mr. Abrams. We didn’t have to get permission to subcontract. He 
was in our bid. By the use of this form, you can see he was in our 
bid. Therefore, you don’t have to get permission. 

Mr. Kennepy. How was the Government supposed to know that 
he was in your bid ? 

Mr. Asrams. By this form. This is a Quartermaster form, sir. 

Mr. Kennepy. That is all you have to get. You do not have to 
get further permission than that, Mr. Abrams? 

Mr. Asrams. You have my bid. If you have my bid, I can show 
itto you. Let’s have the bid. 

(The witness conferred with his counsel. ) 

The CuatrMan. Let me ask you a question while they are looking 
for this other document. Did Mr. Kravitz have any interest in the 
world in that contract ? 

Mr. Aprams. No, sir. 

The CHarrman. Had you conferred with him about it? 

Mr. Aprams. Yes, sir. 

The Cuarrman. That he was to make the liners for you or what- 
ever it was? 

Mr. Aprams. Yes, sir. 

The Cuarrman. You had conferred with him about it prior thereto? 

Mr. Aprams. Yes. sir. 

The Cuatrrman. Was he also bidding on the same contract ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I am not sure. I think he did, but I am not sure. 

Mr. Kennepy. He did bid. 

The Cuatrman. Did he, in turn, then, place your name in his con- 
tract, just as you placed his in yours? 

Mr. Asrams. I don’t know why he would. 
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The Cuatrman. Had he not talked with you on the same basis, 
that you would use him and he was to use you ? 

Mr, Aprams. I couldn’t make his liners for him. His liners could 
not be made at our plant. We might receive goods, but we couldn't 
make liners for him. Our plant was not equipped to make them, sir. 

Mr. Kennepy. To whom did you subcontract, Mr. Abrams? 

Mr. Asprams. Who did we subcontract to? 

Mr. Kennepy. Yes. 

Mr. Aprams. We subcontracted a part of this contract to, I think 
it is, Eastern Park Clothes—part of both of these contracts—to East- 
ern Park Clothes in Vineland. I think they received 45,000 units or 
40,000, I am not sure. The balance was subcontracted to Profacci in 
Poughkeepsie, I believe. 

Mr. Kennepy. Did you name those companies in your bid ? 

Mr. Asprams. No, sir. 

Mr. Kennepy. You just named Mr. Kravitz? 

Mr. Asrams. Well, if you had the bid, I could look at it. 

Mr. Kennepy. Just tell me. 

Mr. Asrams. I don’t know. I really don’t know. 

Mr. Kennepy. Explain this to the committee. You put Mr. Kravitz 
name in your bid, did you? So we can understand it completely; is 
that your answer ¢ 

Mr, Aprams. Evidently. That is my best recollection looking at 
the sheet. 

Mr. Kennepy. Is that your best explanation of this, that you know 
you at Mr. Kravitz name in the bid and Mr. Kravitz’ company in 
the bid ? 

Mr. Brown. Mr. Chairman, I think, in fairness, the witness is at- 
tempting to answer about documents that were written and signed 4 
years ago. 

The Cuarmman. That is true, and he may answer to the best of his 
knowledge. We have sent for the contract and we will have it here. 
In the meantime, he can be interrogated about it, as to his recollection, 
whether he did or did not. He may answer according to his best recol- 
lection about it or give any information that he knows. The minute 
that the contract can be presented, if it is found, we can see if that is 
what the facts are. 

Mr. Kennepy. Mr. Abrams, is that your explanation for this, that 
you had already informed the Government that Mr. Kravitz was to be 
a subcontractor of yours ? 

Mr. Azrams. I would have to go to a conclusion, sir, after looking 
at this sheet, that we had informed the Government that Kravin Park 
Clothes or a company which was owned by the Kravitz’ or Klass or any 
person on this thing, was going to make part of this coat. That would 
be the reason for signing this. There is no other reason, 

Mr. Kennepy. There is no other reason ? 

Mr. Asrams. There couldn’t be any other reason. 

Mr. Kennepy. Thank you. 

You said that you subcontracted part of this. Subcontract to whom? 
Vineland ? 

Mr. Aprams. I think it is Eastern Park Clothes. The name of the 
owner, I believe, is Feit. 
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Mr. Kennepy. Did you not—Mr. Chairman, this is the same re- 
ceipt of Government furnished material on the other contract that we 
were discussing. Could we also have that made an exhibit? 

The Cuatrman. Mr. Abrams, please identify it. 

(Document handed to witness. ) 

The Cuarrman. The Chair has given the witness another photostatic 
copy of a document which appears to be in the form of a receipt, or 
authority, as to one he has just been testifying to, which has been 
made exhibit 37. The Chair asks you whether you can identify that 
photostatic copy. : 

Mr. Aprams. Yes, sir. 

The CuatrmMan. What isit? 

Mr. Asrams. This is a signature certification for the acceptance and 
the receipt of Government furnished property. 

The Cuarmrman. On a different contract than the one you have 
been talking about ? 

Mr. Aprams. On Contract QM-24235, OI-9952. 

The CuHatrmMan. That document may be made exhibit No. 38. If it 
is for a different contract, would you state whose names are on it as 
being authorized to receive Government materials? 

(Exhibit No. 38 may be found in the files of the subcommittee.) 

Mr. Aprams. The names who may receive Government material 
were as follows: Joseph Abrams, George Klass, Israel Duchovnay, and 
Herman P. Kravitz. 

The Cuatrman. What is the difference in the dates of those two 
documents? One was Exhibit 37 and that is dated when ? 

Mr. Aprams. Exhibit 37 says dated January 17, 1952. Exhibit No. 
38 is dated February 6, 1952. 

Mr. Kennepy. Mr. Abrams, I want to ask you about this contract, 
your stipulation that the location of the plant inspection point, ship- 
ping point, should be the Good Grade Clothing Co., 109 South Fifth 
Street, Brooklyn, N. Y. What is the Good Grade Clothing Co. ? 

(The witness conferred with his counsel.) 

Mr. Aprams. Would you clarify that question ? 

0 Me. Kennepy. Have you ever heard of the Good Grade Clothing 
10. ! 

Mr. Aprams. What is that? 

Mr. Kennepy. Have you heard of the Good Grade Clothing Co. ? 

(The witness conferred with his counsel.) 

Mr. Kennepy. What is the Good Grade Clothing Co.? 

Mr. Anrams. I must respectfully decline to answer on the grounds 
that the answer might tend to incriminate me. 

Mr. Kennepy. What about the Model Clothing Co. ? 

Mr. Aprams. The same thing. 

Mr. Kennepy. This is where you were supposed to receive the 
Government-furnished material ? 

(The witness conferred with his counsel.) 

Mr. Aprams. I must respectfully decline to answer on the ground 
that it might tend to incriminate me. 

Mr. Kennepy. Would you tell the committee what Mr. Kravitz 
had to do with the Good Grade Clothing Co. ? 

Mr. Aprams. I must decline to answer on the ground that it might 
tend to incriminate me. 

62915—56—pt. 8——15 
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Mr. Kennepy. What is the location of the plant also stipulated to 
be the Model Clothing Co., 30 Starr Street, Brooklyn, N. Y.? What 
is the Model Clothing Co. ? 

Mr. Asrams. I must respectfully decline to answer on the ground 
that it might tend to incriminate me. : 

Mr. Kennepy. What is Mr. Kravitz’ connection with the Model 
Clothing Co. ¢ 

Mr. Asrams. I must respectfully decline to answer on the ground 
that the answer might tend to incriminate me. 

Mr. Kennepy. Is this where the Government-furnished material 
was supposed to be sent, Mr. Abrams? 

(The witness conferred with his counsel.) 

Mr. Apsrams. I must decline to answer on the ground the answer 
might tend to incriminate me. 

7 se Kennepy. What is the Lakeside Clothing Co., of Hammonton, 
i. J.? 

Mr. Brown. Would you excuse us a moment ? 

Mr. Aprams. May we have time for a conference ? 

(The witness conferred with his counsel.) 

Mr. Asrams. Shall I answer ? 

Mr. Kennepy. Yes. 

Mr. Asrams. I must respectfully decline to answer on the ground 
that the answer might tend to incriminate me. 

Mr. Brown. Mr. Kennedy, can you give me the date of the second 
award that you have referred to which is 24235? It is represented 
by exhibit No, 38. 

Mr. Kennepy. The award of one was January 11, 1952. 

Mr. Brown. The same as the earlier one ? 

Mr. Kennepy. No. The other award was February 4, 1952. 

Mr. Brown. Thank you, sir. 

Mr. Kennepy. Mr. Chairman, these companies were the companies 
dealing with the procurement award on February 4, 1952, for $512,000, 
these companies which we have questioned the witness about. 

The Cuatrman. Let me ask you this, Mr. Witness. Mr. Abrams, 
what did you say about the Model Clothing Co.? Did you take the 
fifth amendment on that? 

Mr. Aprams. Yes, sir. 

The Cuarmman. Did you take the fifth amendment on the Good 
Grade Clothing Co. ? 

Mr. ApraMs. Yes, sir. 

The Cuatrman. And on the Lakeside Clothing Co. ? 

Mr. Aprams. Yes, sir. 

The Cuarrman. Do you know whether these companies ever ex- 
isted in fact, or if the names are phonies ? 

(The witness conferred with his counsel.) 

Mr. Asrams. I must decline to answer, sir, on the ground the 
answer might tend to incriminate me. 

The Cuarmman. You will not give us that much assistance, as to 
whether these companies are real or whether they are phony? 

(The witness conferred with his counsel.) 

Mr. Asrams, I would very much like to, sir. 

The CuHatmrman. We would be very glad to have it. 

Are they? 
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Mr, Asprams, I am unable to answer it right here, because it opens 
a line of questioning which might tend to incriminate me. 

The CuarrmMan. All right. When you decide you can help us, we 
will be glad to have you. 

Mr. Asrams. I will be happy to doso. 

The CuarrMan. Proceed. 

Mr. Kennepy. Mr, Abrams, I want to ask you about Government 
procedure a little bit, as far as these deviations are concerned. Is it 
true that on one of the first contracts that was awarded you were 
granted these deviations? Did you then go to the Government official 
that was handling the contract and ask him if the same deviations 
were going to be granted on the second contract ? 

(The witness conferred with his counsel. ) 

Mr. Asrams. Do you mean the first contract of these two, sir? 

Mr. Kennepy. Let us take it generally, I just want your help on 
Government procedure here. 

Mr, Asrams. All right. 

Mr. Kennepy. Has it been your experience that the Government 
would grant deviations on a contract and then when a contract came 
out on the same material, a subsequent contract, that you would have 
conferences with it regarding whether the same deviations were to 
be granted ? 

(The witness conferred with his counsel. ) 

Mr. Asrams. The answer is in the first place after you would get 
an award, you would then—much later, as a matter of fact, than the 
time you got your award—ordinarily you would write a letter to the 
quartermaster, to the contracting officer, as a matter of fact, he is the 
only one you can write to, making a request for a deviation. 

Mr. Kennepy. Then you received the deviations ? 

Mr. Asrams. No. We would either receive it or have it denied. 


Mr. Kennepy. I am just saying supposing you received the devia- 
tions, 


Mr. Aprams. Yes. 

Mr. Kennepy. And subsequently there is going to be a contract for 
the same material, for the same item. Has it been your experience 
that—when these deviations had not been put in the contract, in the 
bid specifications that you had formerly been granted, but has it been 
your experience that you have gone to the contracting officer and asked 
him whether these deviations are going to be granted again so that 
you could govern your bid accordingly ? 

Mr. Aprams. Yes, I did. 

Mr. ee And he has told you that those deviations will be 
granted ¢ 

Mr, Aprams. No, He said he didn’t know. When you make your 
bid on the new contract, you were told not to expect—not to bid on 
the expectation of receiving these deviations, but that if the pressure 
was not taken off the quartermaster, they prebably would be granted. 

Mr. Kennepy. Did they ever give you any explanation as to why 
they did not write these deviations in initially so that everybody would 
be informed about them ? 

(The witness conferred with his counsel.) 

Mr. Anrams. You know, sir, that in the—— 

Mr. Kennepy. So that they changed the specifications, that is. 
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Mr. Aprams. In the woolen jacket contracts they did change the 
specifications. They did put a lot of deviations that had been granted 
in the subsequent contracts. You will find the specifications changed, 
As to the cotton coats or any other coats, you have to take each one 
in its own category. You see, each one worked in a separate depart- 
ment. If you would like me to, sir, I will expand on it. 

Mr. Kennepy. I just wanted to get the point. As I understood, it 
had been your experience, Mr. Abrams, that deviations had been 
granted on certain contracts, where the Government had allowed them, 
and then had put out the same specifications on the same item and had 
not changed the specifications at a later time. 

Mr. Anrams. Not completely ; that is right. 

Mr. Kennepy. So you would have to go through the same procedure 

Mr. Asrams. That is correct, sir. We would have to again write 
a letter and get it. 

Mr. Kennepy. And, again, for those who were informed about it, it 
was a problem or could cause a financial loss to these other companies? 

Mr. Aprams. I would say there would be a difference between those 
who were not informed as to Government procedure and the practice 
generally at the New York quartermaster. 

Mr. Kennepy. Mr. Chairman, for now that is all I have of Mr. 
Abrams. 

The Cuarrman. Mr. Abrams, I want to get it clear so that I can 
understand it, insofar as you will explain it tome. They would issue 
an invitation to bid and that gave the specifications of the garment 
as they wanted you to bid on it; is that correct ? 

Mr. Aprams. Yes, sir. 

The Cuarrman. You would submit a bid and you would get an 
award. Later you would make application by letter for deviation 
That would be granted ? 

Mr. Asrams. Not all, sir; some. 

The CHatrman. I mean, taking the case where they are granted. 

Mr. Aprams. Yes, sir. 

The CuarrmMan. In an instance where they have been granted, then 
a little later they would come out with another invitation to bid for 
the same garment, and instead of rewriting their specifications so as 
to include the deviations they had previously granted, they would 
send them out again on the basis of the original specifications? 

Mr. Asrams. In most cases that is correct, sir. 

The CuarrmMan. In most cases that was correct. Therefore, the 
fellow who had gotten the contract and gotten the deviations and 
expected them again had some advantage over the man who had bid 
originally against the original award and had not received the bid 
and then the next time he bid again on the same garment on the same 
specifications. I am wondering if that bidder or the other bidders 
knew, other than the one who was given the first award, that devia- 
tions had been granted and were likely to be granted again. In other 
words, I am trying to determine whether it is fair to all bidders. 

Mr. Aprams. I would say that the fellow who had made the contract 
previously would have an advantage over the new bidder. 

The Cuatrman. That is what we thought. 

Mr. Asrams. But I don’t think it is a very material difference, sir. 


I don’t think that would make a difference between an award and not 
an award. 
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The CuarrMan. It would depend on the deviations; would it not ? 

Mr. Aprams. Yes, but I think it is being overstated. I don’t think 
the deviations are that serious. 

The CHarrMANn. I am not trying to overstate it. This committee 
has had some experience in the past with deviations. 

Mr. Aprams. Yes, I know. 

The CuarrMan. We have some judgment whether they are over- 
stated or not. 

Mr. Asrams, That would depend on the deviations we are talking 
about. 

The CuarrMan. It would depend on the nature of the deviations. 

Mr. Aprams. That is correct. 

The CuarrMan. It does afford an opportunity for manipulation to 
the advantage of favorite bidders, does it not, if it is so exercised ? 

Mr. Asrams. It could very well be, sir. 

The CuairMan. It could very well be? 

Mr. Aprams. Yes, sir. 

The Cuamman. That is what we are looking into. 

Go ahead. 

Mr. Kennepy. Mr, Chairman, I made an error before when I was 
talking about the Good Grade Clothing Co., the Model Co., and Lake- 
side ( ‘Yothing Co. Those companies applied to both of these contracts, 
and listed by Mr. Abrams as the companies which were the location 
of the plant, inspection point, and shipping point, these 3 companies, 


in both of these contracts, rather than just the 1 contract, 
The CHarrMan. In other words, these three companies, Model 
Clothing Co., Good Grade, and the Lakeside Clothing Co, appear in 


both of the contracts we have been talking about? 

Mr. Kennepy. Yes, rather than just the one contract. 

Mr. Brown. Mr. Chairman, before you conclude with this witness 
there is one very brief observation and piece of information I would 
like to offer. 

Your first witness suggested that he had heard rumors and secured 
the impression in the garment industry that you couldn't get a con- 
tract unless you had Mr, Abrams’ approval. I have made an effort 
in the brief time allotted to me to discover just what percentage of 
the total business Mr. Abrams did get, I think your committee can 
probably develop this information much more accurately, but Mr. 
Abrams got, from what I can discover, Mr. Chairman, out of approxi- 
mately $400 million worth of contracts let, he performed approxi- 
mately $4,800,000 worth, or a little over 1 percent. 

The Cuarrman. We understand that, but it is a question of con- 
tracts for a particular type of garment and so forth. 

Mr. Brown. I was unable to break it down. 

The CHarrman. We will get it all. 

Are there any further questions ? 

Mr. Kennepy. Not at this time. 

Th CrHarrman. Mr. Abrams for the present we are trying to get 
another document we want to interrogate you about. The Chair will 
ask you to stand by. In the meantime, if you are recalled today, when 
you are excused today, if we excuse you now and do not recall you 
today, you will be excused subject to being recalled under your present 
subpena. With your agreement that you will return for further inter- 
rogation upon notice from your attorney, reasonable notice from him, 
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the Chair will release you either as of now or when we further inter- 
rogate you today, with the understanding that the committeee wil] 
notify your attorney when we need your presence again and that you 
will return accordingly. 7 

Mr. Asrams. Thank you, sir. 

Mr. Brown. Mr. Abrams may, of course, go back to New York; is 
that correct ? 

The Cuarman. Not at the moment, but after today sometime. 
We will need him. While he is here, I want to get the record straight 
on this. He may stand by for the present. 

Mr. Kennepy. Mr. Samuel Leider. 

The Carman. Samuel Leider, come forward, please. 

Mr. Lieder, will you be sworn, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Leer. I do. 


TESTIMONY OF SAMUEL LEIDER 


The Cuarrman. Will you state your name, your place of residence, 
and your occupation ? 

Mr. Lewer. Samuel Leider, Millville, N. J.; Cumberland Cloak 
Co., Inc. 

The Cuatrman. I am sorry, I cannot hear you. Speak a little 
louder, please, 

Mr. Leer. My name is Samuel Leider. My residence is Millville, 


N. J. The company’s name is the Cumberland Cloak Co. 

The Cuarmman. Are you in the clothing manufacturing business? 

Mr. Lerwer. That is right. 

The Cuarrmman. What isthe name of your company ? 

Mr. Lewer. Cumberland Cloak Co. 

The CuarrmMan, Cumberland Clothing Co.? 

Mr. Lemer, Cumberland Cloak Co. 

The Cuamman. Mr, Leider, have you had conferences with mem- 
bers of the committee staff regarding your testimony ? 

(The witness conferred with his counsel. ) ; 

The Cuarrman. I am just trying to get you introduced, if you will 
give me a moment. In other words, do you know what this inquiry 
is about ? 

Mr. Lemer. I have an idea. 

The Cuarmman. You have a pretty good idea? 

Mr. Lerner. Yes. 

The Cuarman. I see. On that basis, knowing that you are to be a 
witness, do you desire counsel ? 

Mr. Lemer. I do. 

The Cuarrman. You have the privilege of having counsel present 
to represent you. You desire counsel ? 

Mr. Lemwer. That is right. 

The Caarman. You have counsel with you? 

Mr, Lewer. Yes, sir. 

The Cmarrman. You retained counsel ? 

Mr. Lewer. That is right. 

The Cuarmman. Counsel, please identify yourself for the record. 
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Mr. Forp. My name is Charles E. Ford. My office is 401 Third 
Street NW., Washington, D. C. 

The Cuatrman. Thank you very much. 

Mr. Counsel, you may proceed. 

Senator Benprer. Mr. Chairman, could we identify that pin on the 
gentleman’s lapel? 
Mr. Forv. With pride. It is Adlai Stevenson. 

The Cuarrman. Now that we have a President elected, maybe we 
can break this case. 

Proceed. 

Mr. Kennepy. Mr. Leider, what is your business ? 

Mr. Lewer. Clothing. 

Mr. Kennepy. And how long have you been in the clothing busi- 
ness ? 

Mr. Lerer. About 30 years, or over 30. 

Mr. Kennepy. Did you make uniforms for the Government? 

Mr. Leer. I did. 

Mr. Kennepy. You did? 

Mr. Lerer. Yes. 

Mr. Kennepy. You do not any longer? 

Mr. Lewer. No. 

Mr. Kennepy. In what years were you making uniforms for the 
Government? During what years? 

Mr. Leter.’ I believe from 1941 to 1947. 

Mr. Kennepy. And after that? 

Mr. Lemer. After that, 1952, 1953. 

Mr. Kennepy. 1952 and 1953? 

Mr. Letmer. Yes. . 

Mr. Kennepy. Were you making coats and uniforms, is that correct, 
for the Army Quartermaster Corps? 

Mr. Lewer. Yes, sir; that is right. 

Mr. Kennepy. During this period of time, were you in consultation 
with Mr. Herman Kravitz? 

(The witness conferred with his counsel.) 

Mr. Forp. Is it understood that when he turns toward me he is 
seeking advice ? 

Mr. Kennepy. Yes. 

(The witness conferred with his counsel.) 

Mr. Lemer. I decline to answer under the fifth amendment. 

Mr. Kennepy. You decline to answer ? 

Mr. Lerer. Yes. 

The Cuarrman. What was the question ? 

Mr. Kennepy. The question was whether he was in consultation, I 
believe, with Mr. Herman Kravitz. 

The Cuarrman. At what time? 

Mr. Kennepy. During the period of time 1952 and 1953, when he 
had contracts. 

The Cuatrrman, All right. 

Mr. Lerer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Mr. Leider, did Mr. Herman Kravitz assist you in 
preparing your bids for Government contracts? 

Mr. Letper. I decline to answer that under the fifth amendment. 
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Mr. Kennepy. Mr. Leider, I want to ask you a question. You have 
been in consultation with the staff of this committee over the period of 
the past 3 months; is that correct? 

Mr. Leer. I decline to answer that under the fifth amendment. 

Mr. Krennepy. Mr. Leider, you appeared yesterday morning ready 
to testify before this committee and tell the members of the committee 
exactly what you have told the staff. I had a conference with you in 
my office. Is that correct ? 

‘Mr. Lemwer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. With whom have you consulted? Have you con- 
sulted with Mr. Joe Abrams since you met with me yesterday ? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Did you not have a conference with Mr. Abrams 
yesterday morning ? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. When you left this committee room, did you go and 
meet with Mr. Abrams and his attorney, Mr. Brown, Mr. Leider? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Mr. Leider, is that when you made the determination 
that you would not tell the committee what you have already told the 


staff of the committee ? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Did Mr. Abrams tell you not to tell the committee 
about what his activities and the activities of Mr. Herman Kravitz 
were / 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Will you tell the committee about the $5,000 that 
you gave to Mr. Herman Krayitz to be given to Government per- 
sonnel ? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Do you deny that you told the committee staff that? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

Mr. Kennepy. Mr. Chairman, this witness met with us yesteday 
and was prepared to tell the committee the story. He went down 
and had a conference with Mr, Joe Abrams and his attorney and now 
he comes up and declines to answer the same questions that he has 
already answered to the committee staff. 

The Cuatrman. The Chair will ask him a few questions. 

Mr. Leider, have you conferred with members of this staff regarding 
this investigation ? 

Mr. Lemer. May I ask counsel ? 

Mr. Forp. Keep your voice up. I don’t think the chairman can 
hear you. 

His question was whether or not he could consult with me. 

The CuatrmMan. Have you conferred with members of this com- 
mittee staff regarding the subject matter of this investigation ¢ 

Mr. Lewer. T decline to answer that under the fifth amendment. 

The Cuarrman. Is it not a known fact that you were here yesterday 
morning conferring with members of the staff ? 

Mr. Lemer. I decline to answer that under the fifth amendment. 

The CHatrman. I order you to answer it. 

Mr. .Lewwer. What? 

The Cuarrman. I order you to answer it. It is a matter of public 
knowledge. I am not going to stand for all of this capriciousness 
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about the fifth amendment. If there is some justification for it, that 
is one thing. I am asking you a simple question, if you have conferred 
with members of this staff. 

Give me the names of those with whom he conferred. 

Have you conferred with general counsel for the staff, the chief 
counsel, Mr. Kennedy, regarding the subject matter of this investiga- 
tion ? 

(The witness conferred with his counsel. ) 

Mr. Leper. I still decline to answer that. 

The Cuarmman. The Chair orders you to answer the question. 

(The witness conferred with his counsel. ) 

Mr. Leiner. I still decline, Senator. 

The Cuatrman. Did you ‘tell members of this staff that you gave 
Herman Kravitz $5,000 to be given to Government employ ees 2 

(The witness conferred with his counsel. ) 

Mr. Lerper. I decline to answer that. 

The Cuarmman. The Chair orders you to answer the question. 

Mr. Lemer. I still decline. 

Mr. Kennepy. Mr. Leider 

Mr. For. By the way, Mr. Chairman, I think this gentleman may 
faint. He is in very bad physical condition. I don’t know what your 
desire is under those circumstances. 

The Cuarrman. We were not acquainted with that fact. 

Do you feel like he is not physically able to proceed with his testi- 
mony, Mr. Counsel ? 

Mr. Forp. He was in quite nervous state when he first called me at 
7 o’clock this morning to be his attorney. I talked with him in my 
office for about 20 minutes, but we had to be here at 10 and I found 
him in pretty bad shape in my office. 

The Cuatrman. Do you feel unable to continue to testify? 

Mr. Leer. I do. 

The CuatrMan. You did not take the fifth amendment on that. 

You may be excused for the present. 

Mr. Kennepy. Put your head down, Mr. Leider. 

Mr. Forp. He had an operation for gall bladder. 

The Cuamman. He may be excused for the present, Mr. Ford. 
You may take care of him. 

Mr. Forp. Suppose we wait out in the hall. 

The CuarrMan. You may wait wherever you want to. Keep the 
committee advised. 

Mr. Forp. Yes, sir. 

The CuarrmMan, The staff desires a recess for a few minutes. 

The committee will stand in recess until the Chair calls it to order 
again. 

( Brief recess. ) 

(Members present at the taking of the recess: The chairman and 
Senator Bender.) 

(After the recess, the following members were present: The chair- 
man and Senator Bender.) 

The CuarrmMan. The committee will be in order. 

Mr. Bellino, take the stand, please. 
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TESTIMONY OF CARMINE S. BELLINO—Resumed 


The Cuatrman. Mr. Bellino, you have been previously sworn in the 
course of these hearings. You will remain under the same oath. 

Mr. Bextrno. Yes, sir. 

The Cuatrman. You are a member of the staff of this committee, 
The chief counsel wishes to interrogate you regarding your conferences 
with Mr. Leider, Samuel Leider, who preceded you on the witness 
stand here this morning. 

Proceed. 

Mr. Kennepy. Mr. Bellino, have you held a number of different 
conferred with Mr. Leider? 

Mr. Bexurno. Yes, sir. 

Mr. Kennepy. The first one was in December 1955? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Mr. Bellino, have we sent a letter to Mr. Leider 
at the Cumberland Cloak Co. asking him for any information that he 
might have on irregularities in the inotineneains Corps? 

Mr. Bexiro. Yes, sir. In June of 1955 we addressed a letter to 
several concerns, including Mr. Leider’s firm of Cumberland Cloak Co. 

Mr. Kennepy. That was June 25, 1955. 

The Cuamman. The chair hands you a carbon copy of the letter 
to which counsel has referred and asks if you identify it. 

(Document handed to witness.) 

Mr. Betrno. Yes, sir. This is a copy of the letter to Cumber-. 
land Cloak Co., June 25, 1955. 

The Coamman. That may be made exhibit 39. 

(Exhibit No. 39 will be found in the appendix on p. 1912.) 

Mr. Kennepy. Mr. Leider did not respond to that letter; is that 
correct ? 

Mr. Beturno. That is correct. 

Mr. Kennepy. And on September 9, we wrote another letter point- 
ing this fact out to him ? 

Mr. Be.turno. Yes, sir. 

The Cuarmman. Will you identify this carbon copy of the letter 
as the one written on September 9, 1955? 

(Document handed to witness. ) 

Mr. Betxirino. Yes, sir. 

Mr. Kennepy. At the same time—— 

The Cuamman. That copy may be made exhibit 40. 

(Exhibit No. 40 will be found in the appendix on p. 1912. 

Mr. Kennepy. At the same time, when we wrote to Mr. Leider, did 
we also write to Mr. Herman Kravitz? 

Mr. Betirno. Of Atlantic City Clothing Co; yes, sir. 

The Cuarrman. Wasit the same letter ? 

Mr. Betirno. The same letter ; yes, sir. 

The Cuarman. The same letter that was sent Mr. Leider was also 
sent to Mr. Kravitz, the same form of letter was also sent to Mr. 
Kravitz? 

Mr. Berio. Yes, sir. 

Mr. Kennepy. Did he respond on June 27, 1955? 

Mr. Betirno. Yes, sir. We received a letter from Mr. Kravitz dated 
June 27, 1955. 
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Mr. Kennepy. In which he stated that no improper demands had 
been made of him, is that correct ? 

Mr. Betirno. Yes, sir. 

The Cuarrman. Would you identify this letter, an original, as 
that received from Mr. Kravitz in response ? 

(Document handed to witness. ) 

Mr. Betirno. Yes, sir. 

The CuarrMan. That may be made exhibit No. 41. 

(Exhibit No. 41 will be found in the appendix on p. 1913.) 

Mr. Kennepy. In answer to our letter of September 9, to Mr. 
Leider, did he then write us on September 12, 1955, that no demands 
had nom made on him as far as any Government personnel was con- 
cerned ¢ 

Mr. Bexiino. Yes, sir. We received a letter dated September 12, 
1955. 

pe Catamnheaat. From the Cumberland Cloak Co., signed by Mr. 
Leider ? 

Mr. Bextrino. Yes, sir. 

The Cuarrman. I hand you what purports to be the original letter 
and ask you to identify it. 

(Document handed to witness. ) 

Mr. Bextirno. Yes, sir. 

Mr. Kennepy. Did you, upon examination of those two letters, find 
a similarity in some of the language between the letter that had 
been written by Mr. Kravitz and the letter by Mr. Leider? 

Mr. Betxurno. Yes, sir. 


The CuarrMan. What is the similarity ? 

Mr. Bexxro. It is a one-sentence letter, and the similarity be- 
gins, “No improper demands.” In Mr. Kravitz’ letter it says, “No 
improper demands” while in the Cumberland Cloak letter, it reads 
“No demands” and then they are the same “were made by personnel 
connected or previously connected with the Government for the award 
of contracts or for apeetnenn deviations or modifications.” The 


Cumberland Cloak Co. has added to it “to our contracts.” 

Mr. Kennepy. Mr. Bellino, when you conferred with Mr. Leider in 
December 1955, did you point this out to him, that there was a 
similarity between the two letters ? 

Mr. Betiino. Not immediately, no, sir. I questioned him as to 
whether he may have conferred with Mr. Kravitz in preparing his 
letter to the subcommittee and his immediate response was “No.’ 

Mr. Kennepy. While you were discussing this with him, did he 
take a piece of paper outand tear it up ? 

Mr. Bretirno. At the same moment he was tearing up a piece of 
paper which he threw in the wastepaper basket. 

Mr. Kennepy. Mr. Bellino, is this the piece of paper that he threw 
in the wastepaper basket ¢ 

(Document handed to witness. ) 

Mr. Betarno. Yes, sir, this is the piece of paper. 

The CHatrMan. Just a moment. Have all those letters been made 
exhibits? The letter from Mr. Leider will be made exhibit No. 42, 
and what you call a piece of paper that was torn up and thrown in 
the wastebasket wih you recovered may be made exhibit No. 43. 

(Exhibit Nos. 42 and 43 will be found in the appendix on pp. 1913 


and 1914, respectively. 
Mr. Kennepy. Mr. ellino, did the committee then send the letter 
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that we had received from Mr. Kravitz and the letter that you took 
out of the wastepaper basket, the slips of paper that you took out 
of the wastepaper basket, to the Federal Bureau of Investigation for 
comparison ¢ 

Mr. Betirno. We subsequently did, yes, sir. 

The Cuairman. Before we get to that point, do they read the same, 
the paper that was torn up and thrown in the wastebasket and the 
other? Does it read the same as Leider’s letter ? 

Mr. Betirino. It is the same except the date of the letter from the 
committee is left blank on this form. The rest of it is identical. 

The Cuarrman. In other words, the form that was torn up and 
thrown in the wastebasket is identical with the Kravitz letter to the 
committee ? 

Mr. Bextxrzno. It is identical with the letter from Mr. Leider to the 
committee. 

The Cuarrman. Identical with the letter from Mr. Leider to the 
committee ¢ 

Mr. Beturno. That is right, except that the date is blank on this 
torn paper while the date here is filled in referring to our letter of 
September 9, 1955. 

The CuarrMan. Proceed. 

Mr. Kennepy. The committee sent the pieces of paper that you 
retrieved from the wastepaper basket and the letter from Mr. Kravitz 
to the Federal Bureau of Investigation for comparison, did they? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. Did we receive a report back on December 28, 1955? 

Mr. Betxirno. Yes, sir. 

Mr. Kennepy. Would you identify that? 

(Document handed to witness. ) 

Mr. Betirno. This is a report from Mr. Hoover, reporting on the 
document examination of these questioned items, (1) the torn pieces 
of paper and, (2) the letter from Mr. Kravitz dated June 27. 

The Cuarrman. And which are now exhibits what ? 

Mr. Bexirno. 41 and 43. 

The Cuatrman. Exhibits 41 and 43? 

Mr. Betiino. Yes, sir. They concluded that the typewriting on 
both of these documents was prepared on the same typewriter. 

The Cuarrman. On the same typewriter ? 

Mr. Betzrno. Yes. 

The Cuamman. In other words, the Kravitz letter and the serap 
of paper that was torn up, which you retrieved from the wastebasket, 
were prepared on the same typewriter according to the FBI? 

Mr. Betirino. Yes, sir. 

The Cuamman. The letter from the FBI may be made exhibit 
No. 44. 

(Exhibit No. 44 will be found in the appendix on p. 1914.) 

Mr. Kennepy. Mr. Bellino, did we then question Mr. Leider regard- 
ing his association with Mr. Kravitz regarding this letter, this 
particular letter ? 

Mr. Bexxrvo. We had questioned him immediately when we picked 
the paper out of the wastepaper basket regarding that particular letter. 
Mr. Kennepy. What did hesay then ? 

Mr. Betirno. He maintained that he had not contacted Mr. Kravitz, 
and it was prepared by his secretary. However, after subsequent ques- 
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tioning, he finally admitted that he did have the letter prepared, or, 
rather, the torn pieces of paper were prepared by Mr. Kravitz’ office. 

The CHarrMAN. Was that at the same conference, the initial con- 
ference ¢ 

Mr. Betxirno. That was at the initial conference. 

The Caatrman. In December ? 

Mr. Betirno. Yes, sir. 

The Cairn. In other words, before that conference ended, after 
you had retrieved the torn paper from the wastebasket and put it 
together in his presence, before that conference ended, after having 
first denied any contact with Kravitz, he admitted that Kravitz had 
provided this form of letter for him; is that correct Q 

Mr. Betx1no. I would like to correct that to this extent 

The CuarrMaAN. You tell just how it was. 

Mr. Bettrno. Just what happened was that I satisfied myself. I 
had Kravitz’ letter with me. I made a quick examination and satisfied 
myself in my own mind that they were identical and then I questioned 
Leider by telling him that I knew he had been lying, I knew he had 
not reported to the committee the truth, and that he should sit down 
and tell me the truth. From then on he proceeded to tell us another 
story, and I did not at that time question hin any more as to whether 


quent date, \ 
office. 

The CuatrMan. It was prepared in Mr. Kravitz’ office? 

Mr. Beturno. Yes, sir. 

The Cuatrman. And the FBI confirms that the two were written 
on the same typewriter, according to its best judgment. 

Mr. Betirno. Yes, sir. 

Senator Benper. Where did you interview Mr. Leider ? 

Mr. Betxrno. In his office in Millville, N. J. 

Mr, Kennepy. Mr. Bellino, did Mr. Leider then go on to tell you 
about some of his associations with Mr. Kravitz on Government 
contracts ¢ 

Mr. Betiino. Yes, sir. 

Mr. Kennepy. And then subsequently on March 4, 1956, did you 
and myself have a conference with Mr. Leider at the Walt Whitman 
Hotel in New Jersey ¢ 

Mr. Beurno. Yes, sir; Camden, N. J. 

Mr. Kennepy. Did Mr. Leider explain to you that prior to coming 
up there, he did not want to come during the daytime because he was 
afraid that he would be seen by Mr. Kravitz? 

Mr. Betzino. He was afraid of being seen, afraid of that group; 
yes, sir. 

Mr. Kennepy. Did he say that he was physically afraid of the 
Kravitz-and the Abrams group / 

Mr. Betrino. Yes, sir. 

Mr. Kennepy. Mr. Bellino, did we have a stenographer take down 
a conference that we had with Mr. Leider repeating what he had al- 
ready told you at an earlier conference ? 

Mr. Betrino. Yes, sir. 

Mr. Kennepy. And was that concerning a payment that he had 
made to Mr. Herman Kravitz ? 

Mr. Betirno. Yes, sir. 


Kravitz had prepared it. I was satisfied that he had, But at a subse- 
r. Leider did admit that it was prepared in Mr. Kravitz’ 
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Mr. Kennepy. Could you tell the committee what the situation 
was on that, why the payment was made and what occurred? 
The Caiman. Just to get the record straight, was this memo- 


randum made by the stenographer at the time of the conference with 
Mr. Leider ? 

Mr. Bexirno. At the time of the conference, the stenographer made 
her notes. It was typed immediately after we returned. 

The Cuarrman. Was she present at the conference with Mr. Leider? 

Mr. Bexirno. Yes, sir. 

The Cuairman. It was not what you remembered afterward and 
told her but it is the conversation that she heard ? 

Mr. Berwtrno. Yes, sir. That is her memorandum from her notes. 

The CHarrman, All right. Would you identify it? Do you iden- 
tify this document I hand you as the memorandum of the stenographer, 
the one made of that conference ? 

Mr. Bewiino. Yes, sir. 

The CuatrMan. It may be made exhibit No. 45 and may be printed 
in the record at this point. 

(Document referred to follows :) 


No. 45 
INTERROGATION oF Mr. Sam Lerper BY Mr. BELLINO AND MR. KENNEDY 


Q. Will you give us your name?—A. Samuel Leider. 

Q. Place of business?—A. 117 North High Street, Millville, N. J. 

Q. Have you had some contracts with the Government for the manufacture 
of certain types of textiles?—A. These contracts here—you have got file. You 
have got a number of them. 

Q. During 1953, on several of these contracts—did you have difficulty getting 
coats approved by Government inspectors?—A. That’s right. 

Q. This was in 1953?—A. I believe so. 

Q. All these files you have turned over to us?—A. That’s right. 

Q. During this period of time were you ill in the hospital?—A. I was in the 
hospital—-I believe in July 17, 1953—and the goods was right in the plant. 

Q. They couldn’t get them by the inspectors?—A. No, after we started work- 
ing I was home sick 

Q. Did Mr. Sam Kravitz visit you?—A. And Herman Kravitz stopped by my 
house. Wanted to know how it was going. I said I was getting by. I was 
free of him. 

Q. Subsequently it became difficult to get garments by—you ran into him?— 
A. Iraninto him. At the Circle Inn at Vineland. 

Q. At lunch?—A. Right. 

Q. Was anyone else there?—A. One or two—I don’t remember—I believe it 
was at Vineland—man—lI don’t know—don’t know their names. 

Q. After these individuals left lunch did you discuss contract with Kravitz? 
Difficulties?—A. Yes. I said still having difficulties—can’t ship. He says all 
right; I’ll see what I can do. I said if you’re a friend of mine help me. Don’t 
know at that time if he was going to ask for money or not. 

Q. What time? Place it with the time of the check A. It must have been 
about a month before—about 6 weeks before—in November or December 1953. 

Q. One or 2 days later what happened?—A. After he called me, said to meet 
him. Herman said to go to office in Atlantic City, says if it can be worked out 
will be able to ship goods. Well, all I can sew, but those going to cost $17,000. 
Have to give $5,000 right away and $500 week for the next 24 weeks. 

Q. Who did you give the money to?—-A. Not to you, I assure you, it was to him 
I suppose. 

Q. To Sam Kravitz?—A. To Sam Kravitz. 

Q. At this time did he tell you he had friends?—A. Friends going to help 
Ine-—— 

Q. Understood at that time friends working for Government.—A. I surmised; 
couldn’t be sure, I surmised. Somebody that he knows that can help me in this 
matter. 
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Q. Maybe he had contacts in Washington?—-A. Maybe elsewheres. 

(). He told you he had contacts?—A. No; he didn’t tell me. 

Q. What occurred after that? Did you agree to pay?—A. I told him I didn’t 
have that kind of money, how I could bail $500 a week out of business, but never- 
theless he came down about 4 or 5 weeks later, says got to have money, says 
I'll loan it to you, you draw it out next day in personal name. Wanted $20 bills. 

Q. Then what did you do with the $20 bills?—A. He said Ill send down 
somebody for it. I got call between 12 and 1 from George Klass, said he was 
in Joe’s restaurant, asked if I had package for him, and gave it to him. 

Q. What was in the package?—A. $5,000. 

Q. It was in a bag?—A. In bag, couldn’t be in an envelope. Believe it was 
in brown bag. 

Q. Where did you give it to him?—A. On the way walking from the restaurant 
to his car. On South Street. From Main Street to parking lot, gave 
it to him. 

Q. What occurred after that?—A. Nothing. 

Q. Then about 2 or 3 weeks later he brought man?—A. No. This other 
fellow, supposed to take over and see everything done right. He worked about 
5 or 6 weeks for salary. 

Q. What about the $500 you were supposed to pay?—A. Didn’t give it. 

Q. They never asked for it?—A. No. 

Q. There was no discussion about it?—A. No. Didn’t give no more; no discus- 
sion about it. 

Q. The goods were still not passed by inspectors? You were still having 
difficulty 7—A. Yes. 

Q. Subsequently, during this period of time you gave your note for $5,000?7— 
A. The note was due a couple of times and he renewed it. I paid interest. 

Q. It was due, and he was on trial in New York?—A. I called bank from 
Atlantic City, wanted to pay interest on it since he couldn’t get Herman to 
renew it again. -He said bank wanted $5,000 to curtail note. I gave him $500 
for note, I paid interest. When it was due again it was the time of the trial 
in New York. I knocked off $50 and I believe either the bank called me or I 
called the bank, said Herman was not around. I said wait until Herman gets 
back. Every time I ealled he is out. Next thing I know he is suing me without 
letting me know what he is going to do. 

Q. What happened then?—-A. No; I didn’t want to pay. 

Q. Why?—-A. Because I felt it was a shakedown. He hadn’t done anything, 
he hadn’t helped nobody. 

Q. Did he deliver A, Claimed when suit was brought against me on behalf 
of David Yamron, lawyer suing me—— 

Q. You finally let them have the facts, how you decided to pay $5,000.—A. We 
discussed it with attorney and told him nothing ever done for it. 

Q. No consideration?—A. No consideration, I told him he was supposed to 
be helping then. It was a plain shakedown and I didn’t feel I owed it to him. 
So he prepared papers to go to court. Finally, at last we saw him around there 
and—— 

Q. Finally, on the advice of your attorney paid the $5,000, still paying it?— 
A. Yes. 

Q. One other time subsequent to this you had a meeting with Dave Spatt?— 
A. Way before—— 

Q. Still in 1952? 1951 or 1952?—A. Had to see him; turned contract over 
to Combat Uniform. 

Q. Did Mr. Kravitz bring you down to see David Spatt?—A. No; he brought 
naa (Spatt) down to my office. Said, here’s Mr. Spatt, he will see if he can 

elp you. 

Q. What contract?—A. You got the files here. 

Q. This one? 2017? [Looking over files.]—A. I believe this is the one. 

Q. What was the difficulty on this contract?—A. Delinquent. 

Q. Delinquent, and Major Gerner had come to see you and told you A. Sent 
for me, had to come to his office. Government will be suing to terminate contract. 

Q. Was Herman Kravitz there at that time?—A, Well, when we were sitting 
at the table, I believe for a while he was there. Look, to be honest, I would 
like to help-as much as I can; can’t tell you what I don’t know. 

Q. We’re not asking you to. On the question of termination of contract, 
did you discuss the difficulty with Herman Kravitz? For this they made you 
terminate your contract?—A. I believe I did. I'll tell you what he said; said 
let them terminate and have put out for bid and bid again. When it came 
about 2 weeks later and he gave me another week’s time, and questioned whether 
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I could give to Trenton Sportswear—10,000 or 15,000—or somebody else. In 
other words, Major Gerner didn’t want to put me out of business. 

Q. Did Herman Kravitz bring Spatt? Somebody to help you?—A. Yes; some- 
body to help us in this. Spatt said this is my service, it will cost me, promise 
you I can help you. 

Q. You gave him $1,000 check?—A. Yes. 

Q. Was he introduced to you as somebody who had econtacts?—A. I knew he 
was there. He didn’t have to tell me, I knew. 

Q. Did you feel then that part of the $1,000 was to be used for any Government 
people who could help you? Was that your understanding?—A,. Not an under- 
standing, I surmised that. He said that was for services. 

Q. That part of the $1,000 would go for that? What was the status at that 
time of this particular contract 2017? When did you first get the letter from 
Major Gerner?—A. When I was delinquent, wanted to know how much I had 
to deliver. If I had had anything delivered it would have been all right. Rushed 
me first with first contract, 25,000 but hadn’t this whole 2017. 

Q. How much?—A. 100,000—no, 20,000—— 

Q. You mentioned 100,000? A. 35,000 and 40,000—— 

Q. That’s 75,000?7—A. And 25,000; that’s 100,000. 

Q. What was the situation? A. No delivery on any at that time. 

Q. You were delinquent at that time because they were holding up shipments ?— 
A. Didn’t these two—this was he shipped—had shipped 25,000—No. 2464. Had 
shipped some on 24—40,000. 

Q. No. 1936—2017 were supposed to run at the same time—hadn’t shipped 
any of the 30,000 on 2017?—-A. No. That is why he really had me. If I had 
shipped any on contract it wouldn’t have been so bad. 

Q. You hadn’t shipped any of the 30,000?—A. That’s right. Had 40,000 in 
the words and 12,600 on 35,000—which was 2017. 

Q. When Major Gerner called you in did he say cancel out whole 35,000? 
Terminate it?—A. Yes, 35,000; what with 12 in works we had balance of 
35,000—— 

Q. You’re not telling the same story you told the first time?—A. Not needed 
Dave Spatt this time—gave 20,000 and Dave Spatt didn’t do anything. And 
Sam and Herman Kravitz didn’t do anything. Had 100,000—three contracts. 
To terminate I told you 22,400 out of 100,000. 

Q. Actually, Dave Spatt got $1,000 and there was no benefit to you at all— 
but, instead, you gave 22,400 to Combat Uniform?—A. That’s right. 

Q. At least you were saved the 12,000?7—A. Yes, whatever I had in process 
I was allowed to finish. 

Q. He gave you permission to do that?—A. No, I don’t think so. Whatever 
was in process he wouldn’t take away; whatever wasn’t cut he made me give up. 

Q: Wasn’t termination just permission to subcontract on them?—A. Gave me 
permission to have it completed, which I did. 

Q. What was the first conference you had with Major Gerner and Herman 
Kravitz?—A. I didn’t have first conference with Major Gerner and Herman 
Kravitz; just Major Gerner. 

Q. What did he tell you at that time?—A. Wanted to know what’s the reason. 
Said we will be compelled to terminate—so far behind. I argued with him. He 
said either you can subcontract, or give to V Sportswear, or get somebody 
else, or be compelled to terminate it. 

Q. So he told you to give it to Combat Uniform instead of V——— Sportswear? 
When did Spatt come into the picture? When Major Gerner said he was going to 
terminate it? After that Spatt contacted you?—A. Before. 

Q. Before letter calling you to Major Gerner’s office ?—A. That was before. 

Q. You say Spatt came in before?—A. No, didn’t say before. (Said Spatt came 
in after conference with Major Gerner.) 

Q. First eonference?—A. First or second. 

Q. What was he going to do for you, to save you? You knew he wanted to 
take away—to Vineland—what did you need Spatt for?—A. Major Gerner told 
me, — terminate contract. Didn’t know what to do. Somebody said why not 
subcontract to Vineland Sportswear 10,000 or 15,000. Explained reason why I 
couldn’t give 10,000—on account of the union. So decided to give Combat Uni- 
form. Combat Uniform didn’t want to make 10,000—didn’t his factory 
with 10,000, so had to give balance of 22,400. 

Q. You knew that before Spatt came to you, how was he going to help you?— 
A. No, when Spatt came to me there was a question of giving to Vineland Sports- 
wear or having the contract terminated. Then he called up Combat Uniform, 
which is Nat Berger, and told him the situation and asked if they wanted to make 
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some of them. They said it doesn’t pay—which it really doesn’t—with 10,000 
garments. Reason called him, felt he will rush them through. Had just finished 
contract. 

Q. Then Spatt accomplished what you really wanted?—A. No; he didn’t. 

Q. At least you didn’t get a record of bad performance?—A. No. 

@. Wasn't that what you wanted?—A. I preferred Combat to Vineland. 

Q. Did you tell Spatt that you wanted to give it to Combat?—A. I told him 
afterward, would rather give it to Combat. 

Q. You told him at that time?—A. Yes. 

Q. Was that one of the things he worked on?—A. To save it, to let me finish 
contract; not to terminate it. If I give this up will be finished in a few weeks 
if plant is idle. Told him if the contract had to be terminated wanted to give 
it to Combat. 

Q. Spatt wanted you to give it to combat?—A. I had the say-so; it was up to 
me. If I wanted to give it to Vineland, I couldn’t. There was only one—Com- 
bat—would have no trouble. 

Q. That doesn’t ring true. You wouldn’t give Dave Spatt $1,000 under the 
circumstances you’re explaining now?—A. I told you so I wouldn’t have to give 
up any part of the contract, 

Q. Any businessman would say you deliver and I'll pay you $1,000 gladly.— 
A. That’sright. So I handed it to him right away. I'll admit I was a damn fool. 
Never done things like that before—never done anything else like that. Admit it 
was foolish procedure, not knowing what to do. Wanted to save myself as much 
as I can. 

Q. One more thing. You said this week Kravitz came around to see you— 
you were afraid of Kravitz?—A. I didn’t say that- 

Q. You said you were afraid of Kravitz?—A. Oh, at that time I knew he was 
being shunned—he couldn’t come in Government deal—wasn’t to have no deals 
with him, 

Q. You were afraid of him and didn’t want to have dealings with him because 
you knew he was on the list, was barred.—A. Yes. 

Q. But you went ahead?—A. Yes. 

Q. When you met at the Circle Inn was there another inspector there ?—A. 
Positively nobody—nobody anywheres near the Government. 


The Cuamman. You may briefly refer to that part of it about 
which we interrogated Mr. Leider on the witness stand here this 
morning. . 

It may all be printed in the record, but I am trying to expedite it. 
Just that part of it that referred to him giving money to Mr. Kravitz, 
$5,000, you may refer to it there and read it. 

Mr. Bexxino. Briefly, the matter regarding the $5,000 was that 
ao was having difficulty in moving his merchandise out of his 
plant. 

The Cuatrrman. Why? 

Mr. Brentano. The inspectors apparently were not approving the 
material going out, they would find certain defects, major defects, 
which would not permit the inspector to let it move. 

The Cuatrman, In other words, the Government inspectors were 
not approving his product ? 

Mr. Betxiryo. That is right. 

The CuatrMan. He was having that kind of trouble? 

Mr. Betxino. Yes, sir. As a result, he was not getting any money. 
The shipments were not going out. He had been contracted by 
Herman Kravitz. During this time, Mr. Leider was ill. He had 
been contacted by Herman Kravitz and Kravitz was willing to help 
him out if he could. It developed that Kravitz said it would cost him 
$5,000 in order to get the goods moving. 

The Cmatrman. Did he say he paid the $5,000? . 

Mr. Berio. He said he didn’t have the money, so Kravitz said, 
“T will lend you the money.” 

62915—56—pt. 316 
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The Cuarrman. Just a moment. That signal is a rollcall vote in 
the Senate. We cannot proceed further at this time. In view of 
the lateness of the morning, however, we will not resume this morning, 
but we will adjourn over until 1: 30 this afternoon. 

(Whereupon, at 11:45 a. m., the committee recessed, to reconvene 
at 1:30 p. m., the same day.) 

(Present at the taking of the recess were: The Chairman and 
Senator Bender. ) 

AFTERNOON SESSION 


(Present at the convening of the afternoon session were: The 
Chairman and Senator Ervin. ) 

The CHatrman. The committee will come to order. 

Mr. Bellino, take the stand, please. 


TESTIMONY OF CARMINE S. BELLINO—Resumed 


The CHarrman. You may resume where you left off in your 
examination this morning. 

Mr. Kennepy. Mr. Bellino, I want to straighten one thing out 
with you which we discussed earlier. That was about the question of 
Mr. Leider being afraid. Could you tell us what he said about his 
fear ? 

Mr. Bexurno. Mr. Leider expressed fear and the hope that he would 
not have to testify publicly, and indicated that he was afraid, par- 
ticularly due to the fact that Kravitz was very powerful and had 
connections. That is the only individual of that group of people that 
he indicated he was afraid of. 

Mr. Kennepy. Did he say Kravitz and the gang behind him? 

Mr. Betxirno. That is right, that he could get a gang, could get 
anybody that would injure him. 

The Cuarrman. When did he make that statement ? 

Mr. Betirno. He made that statement to me the first time when he 
began to testify as to payoffs, the money going through Kravitz and 
himself, and bsdieatnd.scaball. in fact, he definitely expressed fear at 
that time, for the first time, and has repeatedly. 

The Cuarrman. What was the date of that ? 

Mr. Betxro. That would be December 16, 1955. 

Mr. Kennepy. Mr. Bellino, when I was questioning you this morn- 
ing, I brought in the name of Mr. Joe Abrams as well as Kravitz. As 
1 understand it, Mr. Leider never mentioned the name Joe Abrams? 

Mr. Betxtno. That is right. He had never mentioned the name of 
Joe Abrams and at the time I had not heard of the name Joe Abrams. 

Mr. Kennepy. When Mr. Leider came to see you and me at the 
hotel in New Jersey on January 4, did he again express a fear of what 
might physically happen to him ? 

Mr. Bexirno. Yes, sir. ¥ 

Mr. Kennepy. What did he say at that time about coming in in 
the evening and the question of giving our hotel room number to him 
so he would not have to check at the desk ? 

Mr. Betxrno. That is right. He expressed so much fear that I told 
him in order to avoid even checking at the desk and being spotted by 
anyone in the lobby that I would let him have the room number, which 
we did, and when ‘ came up he came up the back way and unexpect- 
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edly came at a different hour besides. He was so afraid, he said, he 
just had to come up and see us and do it without being seen by any- 
one. 

Mr. Kennepy. Yesterday morning Mr. Leider came into the com- 
mittee room about 9:30, or down to see us in the office in the morning 
about 9:30, or to see you? 

Mr. Bexxrno. Yes. 

Mr. Kennepy. And the committee meeting broke up early; is that 
correct ? 

Mr. Betiino. Yes. 

Mr. Kennepy. And Mr. Leider disappeared without his overcoat ? 

Mr. Betiino. Yes. His overcoat and hat were left in our office. 
He didn’t come back down after the meeting of yesterday. 

Mr. Kennepy. Did Mr. Leider then show up about 3 at later 
in the committee rooms, in our rooms? 

Mr. Beiitino. He showed up in your office about a half hour be- 
fore—well, about 1 o’clock, I should say. 

Mr. Kennepy. Did we ask him, then, where he had been during 
this period of time? 

Mr. Betxrno. Yes, sir. 

Mr. Kunnepy. Will you tell the committee what he said to us as to 
with whom he left and as to with whom he had been conferring ? 

Mr. Betirino. He stated he had gotten in a taxicab with Mr. Joe 


Abrams and his attorney, and I believe he said they drove him some- 
where near New York Avenue and 14th Street where they let him off. 
He said that Joe Abrams had promised to buy his lunch for him. I 


gather that they had lunch together. 

Mr. Kennepy. I take it that you do not remember him saying that 
they went into a restaurant and had lunch together at the restaurant ¢ 

Mr. Bexxrno. Yes, sir; that is my recollection. 

Mr. Kennepy. You do remember him saying that? 

Mr. Betxrno. Yes. 

Mr. Kennepy. You were talking here, Mr. Bellino, this morning, 
about the payment of the money to Mr. Kravitz, and the circumstances 
surrounding it. Mr, Leider was having difficulty in a contract, get- 
ting deliveries of the materials caotan by the Government; is that 
correct ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Those contracts had to do with what type of 
material ? 

Mr. Beturno. Overcoats, cotton OG-107 with removable wool liner. 

Mr. Kennepy. What was the date of this contract ? 

Mr. Betirno. He had three contracts. The first contract was 
awarded on the 27th of May 1953. It was contract QM 1936, for 40,- 
000 units, at $7.75, or a total of $310,000. That contract was signed 
by Capt: Raymond Wool for Maj. Charles S. Gurner. 

The second contract was dated the 29th of May 1953, and it was 
QM-2017. That was for 35,000 units, at $7.60 each, or a total of 
$266,000. That contract was signed by Maj, Charles s. Gurner, who 
was the contracting officer. 

The third contract was dated the 26th of June 1953, and it was QM 
2464, for 25,000 units, at a price of $8.01, a total of $200,250. ; 

The total of all three contracts is $776,250. 





1430 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. Did Mr. Leider explain to us that he was having dif- 
ficulty getting those coats delivered, getting them by the inspectors? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Did he say that he had some conferences or meet 
with Mr. Samul Kravitz and explain to him the difficulty he was hav- 
ing ¢ 

Mr. Betirno. Yes, sir. He stated it was either in November or De- 
cember, to his best recollection, 1953, that they had met and discussed 
the difficulty that he was having. 

Mr. Kennepy. What did Mr. Kravitz say to him as to how that 
could be remedied ? 

Mr. Be.iino. He stated that Mr. Kravitz indicated he could help 
him, and at the first meeting he didn’t go into the mention of any money 
of any sort, but at a later meeting he told him it would cost him $17,- 
000. : 

Mr. Kennepy. What did Mr. Leider respond with to that? 

Mr. Betitno. Mr. Leider indicated, of course, he had no money, 
that he couldn’t afford to do anything. Then he stated that the Kra- 
vitzes agreed to loan him $5,000, and he, in turn, then could return the 
cash to the Kravitzes and they would take care of helping him out. 

Mr. Kennepy. He would Joan him, give him a check for $5,000; is 
that correct? 

Mr. Betx1no. That is right. 

Mr. Kennepy. Mr. Kravitz would give Sam Leider a check for 
$5,000 ? 

Mr. Beurno. Yes. 

Mr. Kennepy. That Mr. Leider then was to cash the check? Is that 
correct ? 

Mr. Betturno. Yes, sir. 

Mr. Kennepy. And then to return the cash to him for this payoff? 
Is that right ? 

Mr. Beturno. Well, the check from the Kravitzes was actually de- 
posited in Leider’s account of the Cumberland Cloak Co., at the Mill- 
ville National Bank, and it was set up as a loan. The next day, or a 
few days thereafter, he withdrew his check, dated January 21, 1954, 
payable to cash in the amount of $5,000, which Samuel Leider then 
went to the bank and had cashed. He placed the cash in a paper bag 
and met with George Klass, brother-in-law to Herman Kravitz, for 
lunch in Millville, and after lunch, on their way to Klass’ car, he turned 
the bag containing the $5,000 in cash, mostly if not all $20 bills, I be- 
lieve, to George Klass. 

Mr, Kennepy. That luncheon had been arranged by a telephone 
conversation between Kravitz and Samuel Leider? 

Mr. Betx1no. Yes, sir. 

Mr. Kennepy. Which Kravitz? Samuel Kravitz? Do you know 
which Kravitz was the one that arranged the conference? 

Mr. Bexurno. My recollection is that it was Herman Kravitz, but 
I am not certain about which 1 of the 2. 

Mr. Kennepy. He arranged that he would meet with George Klass 
who was a son-in-law 

Mr. Beto. A brother-in-law. 

Mr. Kennepy. Or brother-in-law of Herman Kravitz. He would 
meet him at a restaurant and give him a paper bag? 

Mr. Betirino. At Joe’s restaurant in Millville. 
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Mr, Kenneby, And after lunch they went and he handed him the 
paper bag with the money ? 

Mr. Betiino. On the way going to the car, he handed him the 
paper bag with the money; yes, sir. 

Mr. Kennepy. Were there other payments that were supposed to 
be made to Mr. Kravitz in cash ? 

Mr, Beturno. Yes, sir. Over a period of 24 months, but he never 
made any of those payments. Or at least he never admitted having 
made any. 

Mr. Kennepy. How much more was he supposed to pay ? 

Mr. Betirno. $12,000. 

Mr. Kennepy. How much was it supposed to be each month ? 

Mr. Betuino. I believe $500 each month. 

Mr. Kennepy. Did Mr. Kravitz give Mr. Leider reason to believe 
that this money was to be given to Government officials? 

Mr. Betiro. Yes, sir. That was the purpose, in order to help 
get the material out, that it was going to go to Government people. 

Mr. Kennepy. Did Mr. Kravitz name any of the Government peo- 
ple to whom it was to be given ? 

Mr. Betirno. No, sir, not that was passed on to us, at any rate, 

Mr. Kennepy. It was just Mr. Leider’s understanding that he would 
give this money, this cash, to Mr. Kravitz, who, in turn, would give 
it to the important Government officials who could expedite the con- 
tract, is that correct ? 

Mr. Bexirno. Yes, sir. 

Mr. Kennepy. Mr. Bellino, have you made a study of the contract? 

The CHarrMan. You have been speaking about this $5,000 that 
passed from Mr. Leider to Mr. Kravitz. 

Mr. Betirno. To George Klass. 

The CuarrMan. Yes, but for Kravitz. 

Mr. Betirno. For Kravitz, yes, sir. 

The Cuarrman. As I understand it, Kravitz called and made the 
arrangements with Leider for Klass to pick up this money, this $5,000 
that he had loaned him. 

Mr. Betirno. Yes, sir. There may have been a telephone call from 
Klass who said he was in town and made arrangements for the loan. 

The Cuatrman. The meeting was after there had been a telephone 
call and Leider had advised them that he had the money. 

Mr. Betrrno. Well, he knew what it was for. He didn’t have it at 
the moment. He had to go to the bank to get the money. 

The Cuarrman. But, anyway, the $5,000 presumably was the loan 
or was arranged as a loan from Kravitz to Leider? 

Mr. Beriino. That was the arrangement. When he received the 
money initially from Herman Kravitz, the next day or a day or two 
later he was going to turn cash back to his representative, who turned 
out to be George Klass. 

The CHarrman. As a loan, what evidence is there of a loan? 

Mr. Betzrno. Leider is supposed to—well, he did sign a note, two 
notes, I believe, one for $4,500 and one for $500. 

The Cuarrman. To whom? 

Mr. Betzino. To Kravitz, to Herman Kravitz. 

The Cuarrman. To Herman Kravitz? 

Mr. Bexirno. Yes, sir. 

The Cuatrman. Was that note ever paid ? 
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Mr. Beturo. That note was not paid. Eventually the note was 
sold to a friend, or at least stated to have been sold to a friend, of 
the Kravitzes, one David Yamron. Yamron in turn brought suit 
against Sam Leider. Leider at first had objected to pay any money 
on the note, claiming that he didn’t get any help at all from Kravitz, 
and he refused to pay him. 

The Cuatrman. And set up a defense of no consideration ? 

Mr. Betiino. There was some discussion between him and his at- 
torney, and the attorney for Yamron, but they subsequently decided 
that in view of all the facts involved in this case, it would be best for 
them to agree to pay on a note over a period of time. Therefore, there 
was a settlement out of court. 

The Cuamman. Has Leider paid anything on the note, according 
to his statement ? 

Mr. Bexuino. I believe he has made some payments, yes, sir. 

The CHarrman. He has made some payments on the note? 

Mr. Bewurno. Yes, sir. 

The CuarrMan. Thereby confirming that it was in the nature of a 
loan ? 

Mr. Bewirno. Yes, sir. 

The CwHatrman. And that Leider undertook the obligation of 
repayment ¢ 

Mr. Betirno. Yes, sir. 

The Cuarrman. And he has repaid some of it ? 

Mr. Beturno. Yes, sir. 

The Cuarmman. And he was threatened with suit on it? 

Mr. Betitno. Yes, sir. 

The Cuatrman. Was the suit actually filed ? 

Mr. Bexurno. The suit was filed, yes, sir. The suit was actually 
filed. 

The Cuatrman. And they settled it out of court by him making 
some payments and agreeing to pay the balance ? 

Mr. Bewitno. Yes, sir. 

The Cuarrman. All right. 

Proceed. 

Mr. Kennepy. Mr. Bellino, you have analyzed the contracts, have 
you not, of Mr. Leider, and to determine whether there was any change 
as far as the deliveries were concerned after this money was paid to 
Mr. Kravitz? 

Mr. Bewurno. Yes, sir. 

Mr. Kennepy. Would you give the committee what you have un- 
covered as far as the deliveries that were made prior to the time the 
money was paid and then after the money was paid whether the de- 
liveries increased, the acceptances by the Government of the ma- 
terial ? 

Mr. Bruno. Up to the 15th of December 1953, which is about 
the time of the conversations with the Kravitzes, out of a total of 
100,000 units, he was delinquent 96,221 units. 

Mr. Kennepy. Out of 100,000? 

Mr. Bexurno. I am sorry. A total of 84,473 units out of a total of 
96,221 that he was required to deliver. 

Mr. Kennepy. He was delinquent on 84,000, roughly, out of 96,000! 

Mr. Beturno. Yes, sir, He had delivered 11,748. During the 
period right after starting the conversation with Kravitz, he delivered 
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a total of 10,500 units, just in 1 month, before the 15th of January. 
That was between the 15th of December and 15th of January that 
he delivered 10,500 units. At that time, for the first time, his delin- 
quency started to go down, from 84,473, which was the maximum, it 
started to go down to 77,752. 

The Cuamman. Let us see if we can understand that. He was 
delinquent on his contract, that is he had not delivered the garments 
according to schedule ? 

Mr. Betiino. Yes, sir. 

The CHarrman. What was the reason he had not been able to keep 
up the schedule ? 

Mr. Beturno. The only reason that he would give is that the in- 
spectors just wouldn’t approve his merchandise. 

The CuarrmMan. I am talking about the reason he gave. 

Mr. Bexturno. That is right. 

The Cuatrman. He had the garments but the inspectors would not 
approve them and therefore he could not make delivery? 

Mr. Betirno. That is right. 

The Cuarrman. And that was causing the delinquency ¢ 

Mr. Betxrno. That is right, sir. 

The CHatrMan. Immediately after the money transaction with 
Kravitz, he began to make deliveries and, therefore, the delinquencies 
went down ? 

Mr. Betirno. Yes, sir. 

The Cuatrman. All right. 

Mr. Betxrno. That was the first big shipment that went out, up 
to January 15, 10,500, and then about the same time they agreed to 
permit him to subcontract a total of 22,500 on QM_2017. 

The Cuarrman. Did the Government agree to let him subcontract ? 

Mr. Beturo. Yes, sir. 

The CHatrMan. That was after this money was paid ¢ 

Mr. Bettrno, The Government had threatened to terminate the 
contract on him, but after the money was paid, the Government agreed 
to let him subcontract it to the Combat Uniform Co. 

Mr. Kennepy. Who is the Combat Uniform Co.? Who owns it? 

Mr. Betarno. The Combat Uniform Co. is the concern that was 
operating out of Joe Abrams establishment but was being run, I be- 
lieve, principally by Nat. Berger, who was our first witness in these 
hearings. 

Mr. Kennepy. So that the deliveries were made, or the deliveries 
were accepted after this money was paid, or at least by a far higher 
percentage; is that correct ? 

Mr. Betirno. Yes; I might say that under his 3 contracts he was 
required to deliver 100,000 units completely by the 15th of January 
1953. At that time, he was delinquent, and had 77,752 garments. 

The Crratrrman. He was delinquent that number ? 

Mr. Bettrno. Yes, sir; and then he continued to deliver, both he 
and Combat Uniform, up until June of 1954. In other words, the 
initial contract delivery schedule should have been completed by the 
15th of January, but they permitted him to carry on until June. 

The Crarrman. What was the time from the beginning of, the 
contract until the final delivery ? 

Mr. Bettrno. His first delivery was supposed to have been 4,526 
units by the 15th of August 1953. He delivered none in August, none 
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in September, and up to the 15th of October, he delivered only 1,572 
units. 

The Cuamman. Did he claim that was because he was not making 
the garments or because they would not pass inspection ¢ 

Mr. Betxirno. I would say at this point he didn’t have any com- 
pleted garments. 

The Cuatrman. All right. 

Mr. Kennepy. The problem that he had as far as where he needed 
the help from Mr. Kravitz was on the question that they were not being 
accepted by the inspectors, is that right / 

Mr. Betiino. They were not being accepted by the inspectors and, 
of course, he did not want a bad record with the Quartermaster, either, 
and have them cancel out the whole contract. So he needed that help. 

Mr. Kennepy. He had the garments ready but the inspectors would 
not accept them ? 

Mr. Betarno. That is right. 

Mr. Kennepy. On this contract, did he have another experience 
with Mr. Kravitz regarding Mr. Dave Spatt? 

Mr. Betirno, Yes, sir. 

Mr. Kennepy. Mr. David Spatt was out of the Government service 
by that time; is that correct ? 

Mr. Beturno. Mr. David Spatt, who was a former purchasing agent 
in the Quartermaster Corps had retired December 31, 1951, and im- 
mediately opened up an office at, I believe, 1 Union Square West in 
New York City asa consultant. In fact, the records indicate he started 
buying equipment before December 31, 1951. In other words, while he 
was stil] in the Government he had set up this office, and he was operat- 
ing as a consultant with various Government contractors and even- 
tually was used, according to Leider, through the cooperation of 
Kravitz, to have David Spatt get in touch with him, and he paid David 
Spatt on January 13, 1954, and gave him a check for $1,000. 

Mr. Kennepy. What was the purpose of that payment to David 
Spatt as it was explained by Mr. Leider to us? 

Mr. Bzturno. Mr. Leider, to my recollection, could never give any 
clear explanation as to just why he paid $1,000 to Spatt. We tried to 
point out to him that ordinarily, if you want someone to do something 
like this for you, to help you, you pay upon delivery. He said, “Yes, 
I must have been a damn”—pardon me—“a darn fool to give him any 
money.” 

Senator Ervin. That is all right. You have quotations around it, 
have you not ? 

The Cuatrman. What he actually said was that he was a “damn fool 
to do it,” did he not ? 

Mr. Beturno. Yes, sir; that is in the transcript. 

Mr. Kennepy. Did Mr. Leider explain to us other contacts that he 
had with Mr. Kravitz regarding bids on Government contracts? 

Mr. Betuino. Yes, sir. 

Mr. Kennepy. And did he say that on at least one occasion Mr. 
Kravitz told him how much to bid on the contract ? 

Mr. Betirno. Specifically, Mr. Kennedy, I believe you may have in 
mind this bid on this 2017 contract, and the invitation for bid was 
TAP 723, which, I believe, ties in with contract 2017. 

Mr. Kennepy. Would you wait a moment until we locate that? 

Could I see that a moment? 
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(Document handed to counsel and returned again to witness. ) 

Mr. Kennepy. Would you go ahead now ? 

Mr. Betirno. Mr. Leider had in his files this invitation to bid call- 
ing for a bid opening on the 28th of May 1953. It was TAP 723. It 
was noted on the face of the bid sheet a notation reading, ““To Sam 
Lieder. Sign form 70 twice at places marked. Sign front page of bid 
three times at places marked. Decide what price you want to bid and 
let me know.” Itis signed “Herman.” The bid, itself, has other hand- 
writings which appear to be those of Herman Kravitz, and Mr. Leider 
admitted that this had been prepared for him by Herman Kravitz and 
that he took care eventually of sending the bid into the Quartermaster. 

The CuatrMan. Did he say he paid anything for that service ? 

Mr. Beturno. No, sir; this was Herman Kravitz. 

Mr. Kennepy. Mr. Chairman, we also have another contract that 
Mr. Calabrese discussed with Mr. Leider, contract No. QM-—24232, 
dated February 4, 1952. In this transcript taken by the staff on April 
3, 1956, on page 66, Mr. Leider states there that Mr. Kravitz told him 
what to bid on this particular contract, told him what price to put 
down. This is a staff interview with Mr. Leider. 

The Craimrman. Mr. Calabrese would have to testify to it. 

Mr. Kennepy. I just wanted to point that out. 

The CuatrMan. That can be put into the record at a later time. 

Proceed. 

Mr. Betxi1no. Do you want this to be marked ? 

Mr. Kennepy. Could the writing of Mr. Kravitz be put into the 
record. 

The CuarrMan. That will be made exhibit No. 46. 

(Exhibit No. 46 may be found in the files of the subcommittee. ) 

Mr. Kenwnepy. We have the check of David Spatt. 

The Caatrman. The check of David Spatt that was referred to in 
the amount of $1,000? 

Mr. Betirno. That is the $1,000, and then here is the one for $5,000 
to cash. 

The Cuarrman. The one that is $5,000, the check for $5,000, will be 
made exhibit 47, and the check for $1,000 from Leider to Spatt may 
be made exhibit 48. 

(Exhibit Nos. 47 and 48 may be found in the files of the subcom- 
mittee. ) 

Proceed. 

Mr. Kennepy. We have one other matter regarding the connection 
between Mr. Kravitz and this contract of Mr. Leider. This is a hotel 
record of April 14, 1954. 

Mr. Betirno. April 8, 1954, at the Hotel New Yorker, which was 
paid by the Kravitzes. 

Mr. Kennepy. That is Mr. Leider’s hotel bill. 

The Caarrman. How does this show it was paid by Kravitz? 

Mr. Betirno. That was paid by the Atlantic City Clothing Co. We 
observed that when we were checking the records of the Atlantic City 
Clothing Co. in Atlantic City, which is Kravitz’ company. 

The Cuatrman. Kravitz’ company paid the bill ? 

Mr. Betirno. Yes, sir. 

The Cuarrman. That may be inserted into the record as exhibit 49. 

(Exhibit No. 49 may be found in the files of the subcommittee. ) 

Thank you, Mr. Bellino. 
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Who is the next witness? 

Mr. Kennepy. Mr, Joe Abrams, Mr. Chairman. Could we clear 
this matter up that we have been discussing ? 

The Cuarrman. Come forward, Mr. Abrams. 


TESTIMONY OF JOSEPH ABRAMS 


Mr. Kennepy. Mr. Abrams, we were discussing a subject this 
morning regarding the delivery of Government-furnished material, 
and the contract Which had been awarded to you stated that the de- 
livery of Government-furnished material could be delivered to Mr. 
Herman Kravitz and Mr. Klass; is that correct ? 

Is that correct ? 

Mr. Aprams. Not quite. I said these are the names that could 
— it. 

The Cuarrman. They could receipt for it upon delivery ? 

Mr. Aprams. Yes, sir. They could sign. 

Mr. Kennepy. And, Mr. Abrams, did you state also this morning 
that the explanation for that was the fact that Mr. Kravitz? company 
or Mr. Kravitz personally, that you had informed the Government 
that they were to have a subcontract from you, and that was why you 
put their names down ? 

Mr. Anrams. I said that it was contemplated that they would make 
part of the contract, the liners. 

Mr. Kennepy. And that you had informed the Government in your 
bid that that was true? 

Mr. Aprams. That was my best recollection, yes. 

Mr. Kennepy. And you said that was the only reason that this 
could possibly be so far as putting Mr. Kravitz and Mr. Klass’ name 
down; is that correct ? 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Have you reviewed the contract and your bid? 

Mr. Aprams. Yes. I have reviewed the contract and I have noticed 
that originalHy three companies were going to make the liners for us. 

Mr. Kenney. May I just ask you a question? In your bid, is Mr. 
Kravitz or any of his companies listed as a possible subcontractor ? 

Mr. Anrams. No, sir; they are not. 

Mr. Krennepy. The Government was, therefore, not informed any- 
where that they might be doing the subcontracting? 

Mr. Aprams. Except by the signature sheets which we submitted 
with our bid. 

Mr. Kennepy. And this is the Government-furnished material ? 

Mr. Aprams. For the acceptance of Government-furnished material. 

Mr. Kennepy. But there is no place in your contract bid, your bid 
on this contract, where you informed the Government that Mr. Kra- 
vitz or any of his companies would be taking a subcontract from you! 

Mr. Asrams. No, sir. 

Mr. Kennepy. You were mistaken on that this morning? 

Mr. Asrams. Yes, sir. 

Mr. Kennepy. Did you want to give an explanation of it? 

Mr. Aprams. I believe, sir, that this sheet 

Mr. Kexnepy. Another explanation. 

Mr. Aprams. This sheet was not submitted with the bid, but that 
subsequent to the bid we were asked for signatures. It almost be- 
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comes evident that this was done hurriedly either at the Quartermaster 
or at my office, because I wouldn’t even be the recipient of the piece 
goods. I was never close to the plant where piece goods were received. 
And I would never be able to sign for it. This was evidently neces- 
sary to meet some Government requirement at the time. There is no 
doubt in my mind that we hadn’t contemplated—we didn’t remember 
at the time who we had contemplated to be the subcontractors for the 
liners. That is the reason that Mr. Kravitz had his signature put on 
there and that of George Klass. 

In our earliest contemplation of this contract, we believed that 
Kravin Park Clothes would cut the warmer cloth and help us subcon- 
tract the liners to the various contractors around south Jersey, par- 
ticularly Lakeside plants. We, on the other hand, were going to cut 
part of the liners and give them to two other companies in New York. 
That subsequently was all changed. We never made the contract. 

Mr. Kennepy. That is your explanation ¢ 

Mr. Aprams. Yes, sir. 

Mr. Kennepy. Thank you. 

The Cuarmman. Allright. You may stand aside. 

Call the next witness. 

Mr. Brown. If you please, Mr. Chairman, Mr. Abrams has a brief 
statement he would like to add if you will permit him to do so at this 
time. 

The CuarrMan. What do you mean ? 

Mr. Aprams. It is just about four sentences. 

The Cuarrman. Sit down and testify to it, if you want to. 

Mr. Aprams. I would just like to add in the record that Fabric 
Garment Co. and Beekman Clothes did not bid on any Government 
contract after the middle of 1952; and that we were out of business 
by the end of 1952. 

That is my only statement. 

The Cuatrman. “We were out of business?” Whom do you mean? 

Mr. Aprams. Beekman and Fabric Garment Co., both of my com- 
panies, 

The Cx#arrman. Those two companies were out of business? 

Mr. Aprams. Yes, sir. And I was out of the clothing business di- 
rectly thereafter. 

The Cuarrman. Directly out of it thereafter ? 

Mr. Aprams. Yes, sir. 

The Cuamman. All right. 

Mr. Brown. Thank you. 

Is Mr. Abrams excused for the moment ? 

Mr. Kennepy. Do you mean for this afternoon ? 

Mr. Brown. Yes. 

Mr. Kennepy. Yes. But we want to talk to him. 

The Cuarrman. Are you excusing him now so that he can leave and 
go back to New York, or are you holding him here for a conference ? 

Mr. Brown. I had. promised Mr. Kennedy, Mr. Chairman, that 
I would be available S confer with him informally after the "hear- 
ing. 

The Cuatrman. With your client? 

Mr. Brown. Yes, sir. 

The Cuarrman. All right. With that understanding, you may be 
excused for the moment. 
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Mr. Kennepy. We have two witnesses, Mr. Chairman, who came 
down from New York. We wanted to have them at the same time 
that we had the Kravitzes, but because of the delays that we have 
had, we will not be able to have the Kravitzes. So that these witnesses 
can return to New York we would like to take them out of order and 
take them now to discuss a particular transaction. 

The Cuarrman. Call them. 

Mr. Kennepy. Mr. Irving Lazarus will be the first witness. 

The Cuarrman. Come forward, please. 

Will you be sworn, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall] be the truth, the whole truth. 
and nothing but the truth, so help you God ? 

Mr. Lazarus. I do. 


TESTIMONY OF IRVING LAZARUS 


The Cratrman. State your name, your place of residence, and 
your business or occupation. 

Mr. Lazarus. Irving Lazarus, 1185 Walton Avenue, The Bronx, 
N. Y. Lam in the jewelry business. 

The Cuarrman. Have you conferred with members of the staff of 
the committee and have you a general idea about the subject matter 
about which they intend to interrogate you ? 

Mr. Lazarus. I have, yes, sir. 

The Cuarman. On that information, do you desire to be repre- 
sented by counsel ? 

Mr. Lazarus. No, sir. 

The Cuarman. You are ready to proceed ? 

Mr. Lazarus. Yes, sir. 

The CHarrmMan. Counsel, proceed. 

Mr, Kennepy. Mr. Chairman, I have a check here that I would 
like Mr. Lazarus to identify, 

The Cuarrman. Mr. Lazarus, the Chair presents to you what pur- 
ports to be a photostatic copy of a check dated the 21st of July 1952, 
drawn on the Guaranty Bank & Trust Co., by Herman Kravitz, and 
it is stated for one diamond necklace. It is supposed to be endorsed 
on the back by two different parties. Will you examine the check, 
the photostatic copy of it, and state whether you identify the check? 

(Document handed to witness. ) 

Mr. Lazarvs. I do. 

The Cuarrman. You do identify it? 

Mr. Lazarus. Yes, sir. 

The Cuatmman. Then it will be made exhibit No. 50, We have 
just had another signal for a rollcall yote in the Senate. The com- 
mittee will have to stand in recess until I can return accompanied by 
another Senator. 

(Exhibit No. 50 may be found in the files of the subcommittee.) 

(Brief recess. ) 

(At the taking of the recess, the following members were present: 
The chairman and Senator Ervin.) 

(After the taking of the recess, the following members were pres- 
ent: The chairman and Senator Ervin.) 

The CuatrMan. The committee will be in order. 
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Mr. Lazarus, you had just identified a check in the amount of 
$5,000. That has been made exhibit 50. 

Mr. Kennepy. Do you have the check in front of you! 

Mr. Lazarus. No, I haven’t. 

Mr. Kennepy. We will get the check. 

(Document handed to witness. ) 

Mr. Kennepy, The check says for one diamond necklace, is that 
correct, on the front of it! 

Mr. Lazarus That is right. 

Mr. Kennepy. And it is made out to Rose Salmon? 

Mr. Lazarus That is right. 

Mr. Kennepy. And signed Herman Kravitz? 

Mr. Lazarus. The maker, yes. 

Mr. Kennepy. On the back it is endorsed by whom ? 

Mr. Lazarus. By Rose Salmon and myself. 

Mr. Kennepy. By Rose Salmon and yourself, is that right, Irving 
Lazarus ¢ 

Mr. Lazarus. That is right. 

Mr. Kennepy. Did you make a note at the time this check was 
brought in as to what its purpose was ? 

Mr. Lazarus. Do you mean what the check was for ? 

Mr. Kennepy. Yes. 

Mr. Lazarus. No. 

Mr. Kennepy. Mr. Lazarus, do you understand or do you know that 
that check was not for the purchase of a diamond necklace; is that 
right? 

Mr. Lazarus. That is right. 

Mr. Kennepy. Were you able to tell that from certain notes that you 
made ¢ 

Mr. Lazarus. Yes. 

Mr. Kennepy. What was the $5,000 check for ? 

Mr. Lazarus. This was an accommodation. I cashed it from Men- 
delsohn. Not Mr. Mendelsohn, but Mendelsohn’s Jewelry. 

Mr. Kennepy. What is Mendelsohn’s first name ? 

Mr. Lazarus. I couldn’t tell you what the first name was. It was 
just a notation I marked. 

Mr. Kennepy. But you understand what Mendelsohn it was, don’t 
you? 

Mr. Lazarus. That is right. 

Mr. Kennepy. Who was it? 

Mr. Lazarus. I couldn’t say. 

Mr. Kennepy. The check came from a Mendelsohn Co. on 47th 
Street / 

Mr. Lazarus. That is right. 

Mr. Kennepy. What was the name of the company ? 

Mr. Lazarus. Mendelsohn. I just marked it Mendelsohn. 

Mr. Kennepy. Mr. Chairman, this is a notation on a slip of the 
Manufacturers Trust Co., a deposit ticket. 

The Cuatmman. Mr. Lazarus, the Chair hands you what se 
to be a photostatic copy of the deposit slip of the Manufacturers Trust 
~ dated July 23, I believe, 1953, and asks you to see if you can iden- 
tify it. 

Mr. Lazarus. Isn’t it 1952? 

The Cuatrman. 1952. 
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(Document handed to witness. ) 

Mr. Lazarus. That is right. 

The Cuarrman. What is that? 

Mr. Lazarus. That isa notation that I usually hold. 

The Cuatrman. A notation what? 

Mr. Lazarus. A notation on the check that I happen to have. 

The Cuarrman. On the check or on your deposit slip? 

Mr. Lazarus. I make that slip out, that notation. 

The Cuatmmawn. Is that a photostatic copy of your deposit slip of 
that date ? 

Mr. Lazarus. No, that is not a photostatic copy of the deposit slip. 

The Cuarrman. What is it a photostatic copy of ? 

Mr. Lazarus. Of a notation I made. 

The Cuamman. Of a notation you made on that date regarding the 
checks and deposits you were making on that day ? 

Mr. Lazarus. That is right. 

The Cuarrman. And that is July 23, 1952? 

Mr. Lazarus. That is right. 

The Cuairman. That slip with those notations is in your hand- 
writing ? 

Mr. Lazarus. That is right. 

The Cuarrman. And you recognize them ? 

Mr. Lazarus. That is right. 

The Cuarrman. That may be made exhibit No. 51. 

(Exhibit No. 51 may be found in the files of the subcommittee. ) 

What did you mean when you wrote the word “Mendelsohn” after 
the $5,000 item on your notation slip ? 

Mr. Lazarus. That was a cash check that I cashed, it was an accom- 
modation thing. If the check should come back, I wanted to know 
whose check it was. 

The Cuartrman. At the time you cashed the check, did it have that 
notation on it that it was for a diamond bracelet ? 

Mr. Lazarus. It must have had it. 

The Cuarrman. It must have had it? 

Mr. Lazarus. Yes. 

The Cuatrman. Would you cash a check like that with a notation 
on it if it was giving false information as to the purpose of the check? 

Mr. Lazarus. I never took notice of it. 

The Cuarrman. You never did notice it? 

Mr. Lazarus. No, sir. 

The Cuarrman. He just came in and wanted you to cash the check? 

Mr. Lazarus. No, sir. 

The Cuarman. Do you know why he did not go to the bank and get 
it cashed ? 

Mr. Lazarus. I couldn’t tell you. 

The Cuatrman. Did you know Mendelsohn well? 

Mr. Lazarus. I did. 

The Cuamman. You know him well? 

Mr. Lazarus. I do. 

The Cuarrman. He is a competitor in business to you, is he? 

Mr. Lazarus. No. There isno competitors in that business. 

The Cuarrman. Are you not a jewler? 

Mr. Lazarus. Yes. It is a street where there are a lot of exchanges 
there. There are hundreds of people on the street there. 
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The Cuatrman. At least he was a businessman there in the vicinity 
whom you knew ¢ 

Mr. Lazarus. That is right. 

The Cuarrman. And you did it as an accommodation to him? 

Mr. Lazarus. Yes, sir. 

The Cuarrman. You sold no bracelet and you know of no sale of 
a bracelet in connection with the check in any way whatsoever, is 
that right? 

Mr. Lazarus. That is right. 

Mr. Kennepy. Do you know Herman Kravitz? 

Mr. Lazarus. No, sir. 

Mr. Kennepy. Do you know Samuel Kravitz? 

Mr. Lazarus. No, sir. 

Mr. Kennepy. Do you know Rose Salmon ? 

Mr. Lazarus. No, sir. 

Mr. Kennepy. Could Mr. Lazarus step aside for a moment? 

The CuarrMan, Yes. 

Step aside for a moment. We may recall you in a moment. 

Call the next witness. 

Mr. Kennepy. Mr. Mendelsohn. 

The Cuatrman. Mr. Mendelsohn, would you be sworn? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 

Mr. Menvetsoun. I do. 


TESTIMONY OF LEONARD M. MENDELSOHN 


The Cuarrman. State your name, your place of residence, and place 
of business. 

Mr. Menpversonn. Leonard Mendelsohn, 48 Rose Lane, East Rocka- 
way, N. Y., jeweler. 

The Cuatrman. Mr. Mendelsohn, you have conferred with members 
of the staff regarding the matters about which you are to be interro- 
gated, have you? 

Mr. Menvetsoun. I did. 

The Cuarrman. Based on the information you have regarding the 
nature of this hearing and your conversations with them, do you need 
an attorney, do you want an attorney ? 

Mr. Menpetsoun. No, sir. 

The CuatrMan. You are ready to proceed ? 

Mr. Menvetsonn. Yes, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Mendelsohn, you run a jewelry shop? 

Mr. MEnDELSOHN. Yes, sir. 

Mr. Kennepy. And in 1952 you had how many employees? 

Mr. Menpetsoun. Two. 

Mr. Kennepy. Mr. Mendelsohn, were you in the practice or did 
you occasionally have checks cashed by Mr. Lazarus? 

Mr. Menvetsoun. Occasionally I did. 

Mr. Kennepy. Could anybody in your jewelry shop have a check 
cashed to the amount of $5,000 without first clearing it through you? 

Mr. Menpvetsoun. I doubt it very much. 

Mr. Kennepy. That would not be possible? 
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Mr. Menpersoun. That is right. 

Mr. Kennepy. Have you also checked with your employees to find 
out if they cashed such a check for $5,000 ¢ 

Mr. MEeNpDELSOHN. I have. 

Mr. Kennepvy. What do they state ? 

Mr. Menvetsoun. Nobody knows anything at all about the check. 

Mr. Kennepy. Did you go to Mr. Lazarus and have this check 
for $5,000 cashed ? 

Mr. Menvetsoun. No, sir, I did not. 

Mr. Kennepy. You know nothing about it? 

Mr. Menpetsonn. Absolutely nothing. I never saw it before your 
investigator showed it to me about 2 weeks ago. 

Mr. Kennepy. Do you know Mr. Herman Kravitz? 

Mr. Menpe.soun. No, sir. 

Mr. Kennepy. Did you sell a necklace to Herman Kravitz for 
$5,000 ? 

Mr. Menpe.soun. No, sir. 

Mr. Kennepy. Do you know Samuel Kravitz? 

Mr. Menpvetsoun. No, sir. 

Mr. Kennepy. You know nothing about this at all? 

Mr. Menversoun. Nothing at all. 

Mr. Kennepy. And any testimony to the contrary is absolutely 
incorrect, is that right ? 

Mr. Menpevsoun. To the best of my knowledge. 

The Cuatrman. Do you know Rose Salmon ? 

Mr. Menvetsoun. No, sir. 

The Cuarrman. Did you ever hear of her? 

Mr. Menpve.soun. No, sir. 

The CHatrman. Did this check come into your possession ? 

Mr. Menpetsonun. No, sir. I have never seen that check before 2 
weeks ago. 

The CuatrMan. Is anyone associated with you named Mendelsohn ? 

Mr. Menpetsoun. My brother. 

The Cuarrman. Your brother? 

Mr. Menvetsoun. That is right. 

The Cuarmman. Was he working there with you at the time? 

Mr. Menpvetsonn. He is my partner and I spoke to him and he 
knows as much about it as I do, which is nothing. 

The Cuairman. He knows nothing about it ? 

Mr. Menpe.soun. That is right. 

The Cuatrman. He claims he did not handle the check ? 

Mr. Menvecsoun. That is right. 

The CHatrman. And has no information about it at all? 

Mr. Menpetsoun. None at all. 

The CuHatrMan. Are you the senior member of the firm ? 

Mr. Menvetsoun. I am. 

The CuatrMan. You are equal partners? 

Mr. Menpetsoun. Well, we are equal partners, but I am older, and 
the older brother generally becomes senior. 

The Cuatrman. You are the older member ? 

Mr. Menpvetsoun. That is right. 

The Caatrman. You may stand aside. 

Mr. Lazarus, take the stand, please. 
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TESTIMONY OF IRVING LAZARUS—Resumed 


The Cuatrman. Mr. Lazarus, you testified that Mr. Mendelsohn 
cashed this check, which has been made exhibit No. 50 to the testimony 
in this hearing. You testified a few moments ago that he cashed this 
check at your place of business. 

Mr. Lazarus. Sir, I don’t think I made that statement. 

The Cuarrman. What did you say ? 

Mr. Lazarus. I said somebody in Mendelsohn’s brought that check 
over to cash it. Who it was at the time, I don’t remember. 

The Cuarrman. You do not know who brought it over? 

Mr. Lazarus. No, sir. 

The Cuarrman. Would you cash a check for $5,000 for somebody 
you do not know ? 

Mr. Lazarus. No. 

The Cuarrman. You must have known who it was at the time. 

Mr. Lazarus. Well, I didn’t know. The only thing I had was that 
slip. I don’t remember who it was that brought the check. 

— CuarrMANn. In other words, you do not remember the transac- 
tion 

Mr. Lazarus. That is right. 

The Cuarmman. You are testifying about the transaction solely 
from this slip ? 

Mr. Lazarvs.: That is right. 

The Cuarrman. That is this notation that you made at the time? 

Mr. Lazarus. That is right. 

The CHatrman. You do not recall the incident, or have any par- 
ticular recollection of it / 

Mr. Lazarus. That is right. 

The Cuamman. You had no real present knowledge of it again 
until this was called to your attention! 

Mr. Lazarus. That is right. 

The CHatrman. The only explanation that you can give of it is 
that you did not sell a $5,000 bracelet ? 

Mr. Lazarus. That is right. 

The Cuarrman. A necklace, rather. I said a bracelet but I meant 
a necklace. 

Mr. Lazarus. That is right. 

The Cuatrman. Mr. Mendelsohn, I have just one question. Do 
you know anything about a necklace being sold from your place of 
business at that time? 

Mr. Menpersoun. No, sir; a $5,000 sale is a rare occurrence. We 
don’t make more than 3 or 4 of those a year. We don’t handle big 
jewelry generally. I would surely remember a $5,000 sale. 

The Cuarrman. In other words, if a necklace was bought from you 
or your eee of business for $5,000, it was such a rare occurrence 
you would have some recollection of it, you feel ? 

Mr. Menpetsonn. I believe I would, Senator; yes. 

The Cuarrman. You believe you would ? 

Mr. Menpersonn. Yes. 

The Caarrman. Let me ask you the same question, Mr. Lazarus. 
Did you make any sale of a necklace at that time, along about tliat 
time? 

Mr, Lazarus. No, sir. 

62915—56—pt. 3——17 
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The Cuarmman. Do you frequently make $5,000 sales, pieces of 
jewelry worth $5,000? 

Mr. Lazarus. I never made one in my life. 

The CuHarrMan. Sir 

Mr. Lazarus. I never made one in my life. 

The CuHatrman. Never made one that size in your life? 

Mr. Lazarus. No, sir. 

The CuarrmMan. Not even on this oceasion ¢ 

Mr. Lazarus. No, sir. 

The CuarrMan. So if you had ever made one, you think you would 
remember that one? 

Mr. Lazarus. Yes, sir. 

The CxHarrman. If there are no further questions, thank you, 
gentlemen, and you may stand aside. 

Mr. Menpersoun. Are we excused ¢ 

The CuarrMan. Yes. 

The next witness’ testimony will be taken in executive session. 

Therefore, the Chair regretfully announces he will have to .ask 
spectators to clear the room. 

(Whereupon, at 3:30 p. m., the committee recessed, to reconvene 
subject to the call of the Chair.) 

(Present at the taking of the recess: The chairman and Senator 


Ervin.) 
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TUESDAY, APRIL 24, 1956 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:30 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in room 357, Senate Office 
Building, Senator John L. McClellan (chairman) presiding. 

Present: Senator John I. McClellan, Democrat, Arkansas, Chair- 
man; Senator Joseph R. McCarthy, Republican, Wisconsin; Senator 
Karl E. Mundt, Republican, South Dakota. 

Also present: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subeommittee; Ruth Y. Watt, chief clerk. 

The CuatrMan. The committee will come to order, 

(Members of the subcommittee present at the convening of the hear- 
ing were Senators McClellan and McCarthy.) 

The Cuatrman. The committee will resume this morning its inquiry 
and hearings regarding military procurement. Counsel, who is the 
first. witness ¢ 

Mr. Kennepy. Mr. Nathan Lieberman. 

The Carman. Come around, Mr. Lieberman. Do you solemnly 
swear that the evidence you shall give before this Senate Investigating 
Subcommittee shall be the truth, the whole truth and nothing but the 
truth, so help you God ? 

Mr. Lreperman. So help me God. 

The CuHarrman. Be seated, sir. 


TESTIMONY OF NATHAN C. LIEBERMAN 


Mr. Fernperc. May I enter my appearance of record ? 

The Cuarrman. You are his counsel ? 

Mr. Fernsere. Yes, sir. 

The CHatrmMan. Will you have a seat over here by the witness. 

Mr. Lieberman, state your name, and your place of residence and 
your occupation. 

Mr. Lreserman. My name is Nathan C. Lieberman, and I live at 
40 South Bartram Avenue, Atlantic City. 

The CHarrman. You have had conferences with members of the 
staff of this committee, have you? 

Mr. Lizperman. Yes. 

The Cuarrman, And you know in general what the inquiry is about 
and the probable line of interrogation that will be followed. 
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Mr. LizsermMan. Yes. 

The CHarman. On the basis of that, have you desired an ar- 
a gm for counsel to represent you ? 

Mr. LigperMan. Yes. 

The Cuamman. You have your counsel present ? 

Mr. Lizperman. Yes, sir. 

The Cuarrman. Now, Counsel, if you will, please identify yourself 
for the record. 

Mr. Fetneerc. Edward I. Feinberg, Guaranty Trust Building 
Atlantic City, N. J. 

The CHarrman. You understand the rules of the committee? 
Counsel can advise his client on any legal question that may arise 
and counsel is not permitted to coach a witness as to what he shall 
say or testify to in answer to questions. 

r. Kennedy, will you proceed. 

Mr. Kennepy. I would like to first ask you a little about your 
background. Where were you born? 

Mr. Lieperman. I was born in England. 

Mr. Kennepy. Where in England ? 

Mr. Lieserman. Liverpool. 

Mr. Kennepy. And what is the date of your birth ? 

Mr. Lizserman. 1899. 

Mr. Kennepy. And when did you come to the United States? 

Mr. Lizserman. In 1916. 

Mr. Kennepy. You are acitizen of the United States? 

Mr. Lizserman. That is right. 

Mr. Kennepy. Where did you become a citizen ? 

Mr. Lizgerman. Cape May Courthouse, Cape May County. 

Mr. Kennepy. Where did you live when you came to the United 
States, Mr. Lieberman ? 

Mr. Lizeerman. In New York. 

Mr. Kennepy. In New York City ? 

Mr. LiesermMan. Yes, sir. 

Mr. Kennepy. And have you always lived there, or you moved to 
New Jersey ? 

Mr. Lizserman. I lived there prior to moving to Woodbine, N. J., 
and I got married there. 

Mr. Kennepy. Have you been in the clothing business, Mr. Lieber- 
man ? 

Mr, LieeermMan. Yes, sir. 

Mr. Kennepy. How long have you been in the clothing business? 

Mr. Lizserman. Since 1916. You mean working in the clothing 
line? Since 1916. 

Mr. Kennepy. Have youever worked on any Government contracts? 

Mr. Lizserman. Yes, sir. 

Mr. Kennepy. When did you start doing Government business? 

Mr. Lizserman. You mean when I started working? I worked for 
an outfit during the First World War. 

Mr. Kennepy. When they were making Government contracts? 

Mr. LieserMan. Yes, sir. 

Mr. Kennepy. What was the name of that company ¢ 

Mr. Lieserman. Rabinowitz Clothing Co., Woodbine. 

Mr. Kennepy. And you continued to work with companies that 
have had Government contracts ? 
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Mr. LirsermMAn. Well, off and on, I have been working for com- 
panies. I wasa worker there, if that is what you mean. 

Mr. Kennepy. During the Second World War. 

Mr. Lieserman. During the First World War, I was a worker. 

Mr. Kennepy. Let me ask you about the Second World War. Were 
you associated with any companies doing business with the Government 
at that time? 

Mr. Lizperman. Yes. 

Mr. Kennepy. What was the name of that company ? 

Mr. Lizperman. Kravitz Clothing Co., Woodbine. 

Mr. Kennepy. Do you know Mr. Kravitz? 

Mr. LizperMAn. Yes, sir. 

Mr. Kennepy. Have you been associated with him in business? 

Mr. LizpermMan. Yes, sir. 

Mr. Kennepy. What has been the nature of your association ? 

(The witness conferred with his comments 

Mr. Lizperman. I was associated with him in the Woodbine Better 
Clothing Co. 

Mr. Kennepy. When was that? 

Mr, LizsermMan. Woodbine Better Clothing Co, should have been 
about 1924 or 1925, something around there. 

Mr. Kennepy. Were you working there as an employee? 

Mr. Lizperman. Yes, I was working there in the beginning as an 
employee and then I joined partners with him and a year and a half 
later they went out of business, 

Mr. Kennepy. Did you go to work for him again after that? 

Mr, Lireserman, Then the Kravitz Clothing Co. organized. 

Mr. Kennepy. What year was that, approximately, Mr. Lieber- 
man § 

Mr, Lieperman. Kravitz Clothing Co. may have been within 2 or 3 
years, I think it was—— 

Mr. Kennepy. Just roughly. 

Mr. Lizeerman. I am trying to figure. 

(The witness conferred with his counsel. ) 

I think it was about 8 or 9 years ago, and I was with them about 15 
years, and so what year would it be, approximately ? 

Mr. Kennepy. Would it be 1933 ? 

Mr. LizserMAn. It was about 1938 or 1939 or 1940. 

Mr. Kennepy. When it was first formed ? 

Mr. LieperMan. Yes, sir. 

Mr. Kennepy. Were you working there as an employee? 
aaa LirperMan. No, I was working there as a partner with him 

ere. 

Mr. Kennepy. How much interest did you have in the company? 
Approximately how much interest did you have? 

r. LrrperMAN. 1714 percent. 

Mr. Kennepy. And did you sell your interest to him at one time? 

Mr. Lizeperman. Yes. 

Mr. Kennepy. And you left the company ? 

Mr. Lazeerman. That is right. 

Mr. Kennepy. And then what company did you go with? 

Mr. Lizeerman. Nothing. 

Mr. Kennepy. You have not been associated with any company 
after that? 





1448 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. LiesperMan. Yes, sir. 

Mr. Kennepy. What was the name of it? 

Mr. Liezerman. After that it was the Quality Clothing Co. 

Mr. Kennepy. When was that formed ¢ 

Mr. LieserMan. That was already formed. 

Mr. Kennepy. And you went to work as an employee? 

Mr. Lirgerman. That is right. 

Mr. Kennepy. Did you ever become an officer in the Quality Cloth- 
ing Co.? 

Mr. LieperMan. Yes, sir. 

Mr. Kennepy. What was your title there ? 

Mr. Lizperman. I became president. 

‘i Mr. Kennepby. Did you have any interest in the Quality Clothing 
Yo. @ 

Mr. Lreperman. Yes, sir. 

Mr. Kennepy. How much? 

Mr. LieperMan. 25 percent. 

Mr. Kennepy. You had 25 percent interest ? 

Mr. Liperman. Yes, sir. 

Mr. Kennepy. Did you put up money in the Quality Clothing Co. ? 

Mr. Lizperman. Let me explain it this way: When I went in there 
it was an empty building with a few machines not working. I went 
out and I borrowed machines. 

Mr. Kennepy. You borrowed machines ? 

Mr. LizperMan. Yes, sir. 

Mr. Kennepy. From whom did you borrow them ? 

Mr. LirperMan. Well, there was a place downstairs. 

Mr. Kennepy. From whom did you borrow the machines? 

Mr. Lizserman. The fellow that has the factory down there, Rosen- 
berg. We borrowed some machines from him and we started proceed- 
ings there. 

Mr. Kennepy. This was about 1948 ? 

Mr. Lizperman. In 1948. They had some machines there. We 
borrowed a few more. 

Mr. Kennepy. Did you have a 25 percent interest at that time? 

Mr. Lizperman. Yes, sir. 

Mr. Kennepy. Did you continue with your 25 percent interest ? 

Mr. Lirsperman. Yes, sir. 

Mr. Kennepy. Did you put any money into the Quality Clothing 
Co. ? 

Mr. Lizgerman. Well, I refuse to answer that question. 

Mr. Kennepy. Why do you refuse? 

Mr. Lizserman. Well, on the grounds it may incriminate me. I 
will plead the fifth amendment. 

Mr. Kennepy. On the question of whether you put any money in 
the company ? 

Mr. LizgerMan. That is right. 

Mr. Kennepy. Did the money that you put into the company, was 
that your own money ? 

Mr. Lizserman. I plead that, too, the fifth amendment. 

Mr. Kennepy. You feel that a truthful answer might tend to 
incriminate you ? 

Mr. Lieperman. That is right. 

Mr. Kennepy. As to where that money came from? 
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Mr. Lizserman. Well, I plead the fifth amendment on that ques- 
tion. 

Mr. Kennepy. Did the Quality Clothing Co. 

Senator McCarrny. May I interrupt, Mr. Counsel, he did not 
answer the question. 

The Cuarrman. I want to ask him a question. Do you believe that 
if you gave a truthful answer to that question that such answer might 
tend to ineriminate you ? 

Mr. Lieperman. Yes, sir. 

The Cuarrman. You honestly believe that ? 

Mr. LirperMan. Yes, sir. 

The CuarrMan. You state that under oath ? 

Mr. LreperMan. Yes, sir. 

The Coarman. All right. 

Mr. Kennepy. Mr. Lieberman, did the Quality Clothing Co. have 
business with the Government ? 

Mr. LieperMan. Yes, sir. 

Mr. Kennepy. How much business did it have ? 

Mr. LigserMan. Well, the record speaks for itself, and I do not 
remember. I cannot tell you. 

Mr. Kennepy. You had contracts with the Government, did you? 

Mr. LizperMANn. Yes, sir. 

Mr. Kennepy. Those were clothing contracts ? 

Mr. Lireperman. Yes, sir. 

Mr. Kennepy. Now, during this period of time, were you associated 
at all with Mr. Herman Kravitz ? 

Mr. LiesperMAN. I refuse to answer that question, sir, on the grounds 
it may incriminate me, I plead the fifth amendment. 

Mr. Kennepy. Were you associated with Mr. Samuel Kravitz? 

Mr. LivsermMan. The same thing, sir. 

Mr. Kennepy. What financial arrangement was there between the 
Kravitzes and the Quality Clothing Co. ? 

Mr. Lirserman. I refuse to answer that question, sir. I plead the 
fifth amendment. 

Mr. Kennepy. Now, during 1953, Mr. Kravitz was on the de- 
barred list as far as the Government was concerned, and as far as 
getting contracts. Did Mr. Kravitz have any interest in the Quality 
Clothing Co. ? 

Mr. Lirperman. I refuse to answer that question, sir, on the 
grounds it might incriminate me, and I plead the fifth amendment. 

Mr. Kennepy. Did you or your associates consult with Mr. Kravitz 
on the bids that you would put in on Government contracts ? 

Mr. Lirserman. I refuse to answer that question, sir, on the grounds 
it might incriminate me. I plead the fifth amendment. 

Mr. Kennepy. Did the Goverment understand or did you inform, 
the Government of the interest that Mr. Kravitz had in the Quality 
Clothing Co. ? 

Mr. Lieserman. I refuse to answer that question also, sir, on the 
grounds it may incriminate me. 

The CxHarrman. In refusing to answer these questions, I want to 
ask you again, do you honestly believe that if you gave a truthful 
—— to the question that such answer might tend to incriminate 
you ? 

Mr. LizserMANn. Yes, sir. 
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The Cuarmman. You honestly believe that ? 

Mr. LizeperMan. Yes, sir. 

The CuarmMan. And you should know. 

Mr. Lizserman. Yes, sir. 

The Cuarrman. Thank you. 

Mr. Kennepy. Did you set up a special account at the Royal Indus- 
trial Bank while you were working with the Quality Clothing Co. ? 

Mr. LizserMAN. I refuse to answer that question, sir, on the grounds 
that it might incriminate me. I plead the fifth amendment. 

Mr. Kennepy. Would you tell the committee where the money 
came from that went into the Royal Industrial Bank account ? 

Mr. LizsermMan. I refuse to answer that question, sir, on the ground 
it may incriminate me, and I plead the fifth amendment. 

The Cuamrman. Do you want to use that word “refuse,” or do you 
want to insist on using that? Can you not be a little more courteous 
and say that you decline ? 

Mr. LizsermMan. Yes, sir. 

The Cuarrman. How do you want to do it? 

Mr. Lirserman. I decline, sir. 

The Cuarman. All right. Let us see if we can do it that way. 

Mr. Kennepy. Now, the total withdrawals from that account, as we 
understand it, was $1,356,897.18. Is that figure correct? 

Mr. Lizeerman. I refuse to answer that, sir, and I decline to answer. 
I meant to say “I decline,” on the grounds it might incriminate me 
and I plead the fifth amendment. 

Mr. Kennepy. Will you tell us anything about that bank account! 

Mr. Lizserman. No, sir. 

Mr. Kennepy. On the ground it would tend to incriminate you! 

Mr. LizpermMan. Yes, sir. 

Mr. Kennepy. Would you tell the committee about the withdrawals 
of your own, withdrawals from that bank account, and what you did 
with the money? For instance, in September of 1953, on September 
26 you withdrew $4,000 from that bank account, in 1953. Would you 
tell the committee what you did with that ? 

_ Mr. Lieserman. I decline to answer, sir, on the grounds it may 
incriminate me. 

Senator McCarruy. May I make a comment here, Mr. Chairman, 
that I think that this mess of graft and corruption begins to look 
worse and worse each day that we hear this testimony. It is almost 
impossible to picture these witnesses that come here and refuse to 
answer, 

The Cuamman. The Chair presents to you what purports to be a 
Poatomtatie copy of the check dated September 26, 1953, drawn on the 

oyal Industrial Bank and made out to you, Nathan C. Lieberman, 
in the amount of $4,000. Itis signed by Mr. Murray M. Kimmel, man- 
ager of the Quality Clothing Co. I hand you this check, a photostatic 
copy of a check which I have identified and which also, on the reverse 
side, bears your signature as an endorser, Nathan Lieberman. I ask 
you to examine it and tell the committee whether you recognize that 
as a photostatic copy of the original check. 

he witness consulted his counsel.) 

A document was handed to the witness. ) 


Mr. Lisperman. I decline to answer it, sir, on the ground it may 
incriminate me. I plead the fifth amendment. 
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The CuHarrman. You decline to answer on the ground it may incrim- 
inate you? 

Mr. LizperMAn. Yes, sir. 

The CHarrman. Do you believe if you gave a truthful answer with 
respect to it, and did identify it, that that would tend to incriminate 
you ¢ 
~ Mr. LieperMan, Yes, sir. 

The CHamrman. You believe that? 

Mr. LieserMan. Yes, sir. 

The CuarrMan. Would it tend to incriminate you to write your 
signature on that pad in front of you? 

Mr. LizserMan. No. 

The Cuarrman. All right, write your name then. 

(The witness wrote his name on a pad of paper. ) 

The Cuarrman. Thank you very much, and let his signature be 
made exhibit No. 52. 

(Exhibit No. 52 may be found in the files of the subcommittee. ) 

The Chair presents to you two other checks. One is dated Septem- 
ber 22, 1953, in the amount of $1,000, and another is dated December 
94, 1953, in the amount of $2,000, made payable to you and signed by 
Quality Clothing Co., Murray M. Kimmel, and I ask you to examine 
these checks and I first Hund you the one for $2,000. Will you ex- 
amine it and state whether you identify it or not as being a photo- 
static copy of the original check which you received. 

Mr. Lienerman. I decline to answer this on the ground it may in- 
criminate me and I plead the fifth amendment. 

The CHarrman. I will ask you to turn the check over on the reverse 
side and tell the committee whose signature appears there. 

Mr. Lieserman. I decline to answer this, sir, on the grounds it may 
incriminate me, and I plead the fifth amendment. 

The CuHAtrmMan. Let us have the exhibit No. 52, please. 

The Chair now presents to you the signature appearing on the 
photostatic copy of the check together with the signature on exhibit 
52, which you wrote just a few minutes ago. 

Mr. Lirperman. What was that? 

The Cuarrman. I now present to you the exhibit No. 52, on which 
you wrote your signature just a few moments ago, and, also, the 
check for $2,000 with an endorsement on the back of it in the name 
of Nathan Lieberman. I ask you to look at the two signatures and 
tell the committee whether the signature on the back of the check is 
the same as that, and in the same handwriting as that on exhibit 52. 

Mr. Lieserman. I decline to answer that, sir, on the ground it may 
incriminate me and I plead the fifth amendment. 

The Cuarrman. You think it would incriminate you now to ac- 
ow the two signatures that appear before you as being your 
own 

Mr. LirserMan. Yes, sir. 

The Crarrman. You think it would incriminate you? 

Mr. Lagserman. It might, sir. 

The Cuatrman. All right. The two checks presented may be made 
exhibit No. 53 (a) and (by. 

(Exhibit No. 53 (a) and (b) may be found in the files of the 
subcommittee. ) 
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Mr. Kennepy. Will you tell me whether you were in partnership 
at this time with the DeF ero brothers, is that correct ? 

(The witness consulted his counsel.) ' 

Mr. Lieserman. Are you referring to the Quality Clothing Co. 

Mr. Kennepy. Yes. It was a corporation and they were stock- 
holders with you; were they not ? 

Mr. LizserMan. Yes, sir. 

Mr. Kennepy. What interest did you have in the company / 

Mr. Lreserman. I answered that ; 25 percent. 

Mr. Kennepy. What stock interest did that have ? 

Mr. Lizserman. What do you mean, stock interest? 

Mr. Kennepy. What interest did the DeFeros have; was it 75 
percent ¢ 

Mr. Lizserman. They had 75 per cent. 

Mr. Kennepy. Now, these withdrawals—and, Mr. Chairman, there 
is another one in December for $31,000, and April for $50,000, and 
May for $19,000, and June for $12,600. Is that correct ? 

Mr. Lieperman. I decline to answer that, sir, on the grounds it 
may incriminate me. 

he CuarrMan. The Chair is going to present them to you, and we 
are going to make this record. 

Mr. Kennepy. These are aggregate amounts; it was $50,000 in 
April, and we have the checks, but we have not put them together. We 
just have records, from going over the company, that those with- 
drawals were made for Mr. Lieberman, and we do not have all of the 
checks; that is why I am asking whether it is an accurate statement, 
one; and, No. 2, we do have some of the other checks that make up 
this full amount. But the amount is gotten from the records. 
area CuarrMan. Proceed and we can recall the witness if we need 

im. 

Mr. Kennepy. Let me ask you this: Did you inform the other mem- 
bers of the corporation that you were wuldeathe this money ? 

Mr. Lizgerman. I decline to answer that, sir, on the ground it may 
incriminate me. 

Mr. Kennepy. Mr. Chairman, Mr. DeFero from this corporation 
is in the room and is going to be a witness. You might ask him, or 
have him sworn at this time and ask him if he knew about the with- 
drawals of any of these checks. 

The Cuarmman. Mr. DeFero, will you come around, please, sir. Do 
you solemnly swear that the evidence you shall give before this Sen- 
ate investigating subcommittee shall be the truth, the whole truth, and 
nothing but the truth, so help you God ? 

Mr. DeF erro. Yes, sir. 

The Cuarrman. Be seated, please. 


TESTIMONY OF ANTHONY DeFERO 


The CHatrMan. State your name and your place of residence and 
your occupation and business for the record, sir. 
, Mr Dalian. Mr. Anthony DeFero, 211 South Fourth Street, Vine- 
and, N. J. 

The Cuamman. Mr. DeFero, have you talked to members of the 
staff regarding the information that you have in connection with 
this procurement ? 
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Mr. DeF ero. Yes, sir. 

The Cuarrman. You know then generally the line of questions that 
you will be asked ? 

Mr. DeF erro. Yes, sir. 

The Cuairman. With that knowledge, do you desire an attorney 
to be present and represent you ? 

Mr. DeFrro. Yes, sir. 

The CuarrmMan. Do you have such attorney ? 

Mr. DreFerro. Yes, sir. 

The Cuarrman. The attorney will come around, please. 

Mr. Counsel, will you identify yourself. 

Mr. Reuss. Francis G. Reuss, 739 Landis Avenue, Vineland. 

Senator McCarruy. You know the purpose of this investigation; 
do you not ? 

Mr. DreFrro. Yes, sir. 

The Cuarrman. Did you know at the time of these withdrawals 
from the special account of the Royal Industrial Bank, Mr. DeFero, 
that Mr. Lieberman was withdrawing this money ? 

Mr. DeFrro. No, sir. 

The CuarrMan. You had no idea? 

Mr. DeFerro. No, sir. 

The Cuarman. Did he inform you or give you any indication that 
he was withdrawing the money ¢ 

Mr. DeF rro. Never, sir. - 

The Cuatrman. Did he have permission to withdraw the money ? 

Mr. DeF erro. Never, sir. 

The CHarrman. Do you know what he was using the money for? 

Mr. DeF erro. I questioned him a couple of times about, it, and he 
said that he was using it for expenses. 

+ hey CuarrMan. Do you know what kind of expenses he was using 
it for? 

Mr. DeFero. No, sir. 

The Cuarrman. He never told you that? 

Mr. DeFrro. No, sir. 

The Cuatrman. You found out about this at a later time; is that 
correct ¢ 

Mr. DeF erro. Yes, sir. 

The CuarrmMan. After it was all withdrawn. 

Mr. DeF erro. Yes, sir. 

The Cratrman. And he would not give you any information on 
it at that time as to what he had used the money for ? 

Mr. DeFrro. No, sir. 

The CHatrman. How many thousands of dollars or hundreds of 
thousands of dollars did he withdraw? Do you remember the total, 
approximately ¢ 

Mr. DeF rro. In a rough idea, from the time we started the contract 
per we ended the contract, I figured that he must have got out about 

120,000. 

The Cramman. He took out $120,000 without your knowledge? 

Mr. DeFrro. That is right, sir. 

The Cuamman. And without any authority from you to write the 
checks ¢ 

Mr. DeFrro. That is right, sir. 
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The Cuarrman. And never made any accounting for them except 
to say it was expenses? 

Mr. DeFrro. That is right. 

The Cuarrman. He did not tell you what kind of expenses? 

Mr. DeF erro. Well, the only thing, he made one statement, and he 
said to me, “I am getting my $100,000 back.” 

The Cuatrman. “I am getting my $100,000 back” ? 

Mr. DeFrro. That is right, sir. 

The Cuarrman. What hundred thousand ? 

be DerF erro. He claims that he put $100,000 in to start the contract 
with, 

The Cuatrman. He put what? 

Mr. DeFrro. He claimed he put $100,000 in the Philadelphia Broad 
Street Bank. 

The Cuarrman. To get the contract with ? 

Mr. DeFrro, To start the contract, to finance the contract. 

The Cuarrman. To finance the contract ? 

Mr. DeF erro. Yes, sir. 

The Cuarrman. Did he tell you anything about any arrangements 
that he had with Government officials? 

Mr. DeFerro. No, sir. 

The Cuarrman. Did you ask him about that? 

Mr. DeFerro. No, sir. 

The Cuatrman, You were not suspicious of that? 

Mr. DeF rro. No, sir. 

The CHarmman. What did you suspicion ? 

Mr. DeF ro. Well, the only thing I was worried about, I think that 
I had a funny feeling he was taking us for a ride, from the time we 
started until the time we ended. 

The Cuarrman. Do you feel now you were taken for a ride? Do 

ou? 
7 Mr. DeF erro. Absolutely, sir. 

The Cuarrman. Did you ever sue him to recover any of this money ? 

Mr. DeF ero: We tried, sir. 

The Cuarrman. Did you bring a suit? 

Mr. DeFrro. Yes, sir. 

The Cuarrman. Did you recover it? 

Mr. DeF ero. Nothing came out of it, sir. 

The Cuarmman. Nothing came out of it? 

Mr. DeF sro. No, sir. 

The Cuarrman. Why wasthat? Was it shown in the course of those 
proceedings that this money was used for the benefit of the firm and 
not for his own individual purposes? 

Mr. DeF ero. Will you repeat that, sir, again? 

The Cuarrman. I say, was it disclosed in that proceeding that this 
money was used for the benefit of the firm, for the benefit of the busi- 
ness, rather than for his own individual purposes ? 

Mr. DeFrro. Well, sir, the way I felt about it, we did not know to 
the end of the contract that he was taking all of this money, and he 
would not answer a thing. The only thing he made a statement that 
he took this $100,000 out of it. 

The Cuatrman. He took his $100,000 out, I thought you said a 
moment ago it was roughly $120,000. 
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Mr. DeF ero. He made that statement, and he said to me, “I am get- 
ting my $100,000 out of it,” and I said to you I thought it was around 
$120,000 that he took. 

The CuarrMaAn. You do not know the exact amount? 

Mr. DeFxro. No, sir, it is just a rough figure. 

Mr. Kennepy. I have just one question and then this witness will 
be recalled to answer some other questions. 

Did you ever have any information that he put the $100,000 in 
originally, in this Royal Industrial Bank ¢ 

Mr. DeFrro, No, sir. 

Mr. Kennepy. That was just his statement. 

Mr. DrFrro. That was his statement. 

The Cuarrman, Could he have put that much money in there with- 
out you knowing about it ? 

Mr. DeFrro, Weill, he was not taking it from Quality Clothing to 
put it in there. 

The Cuarrman. Sir? 

Mr. DeFrro. He was not taking it from Quality Clothing to put it in 
there. 

The Cuarrman. Did you know of him having that much money ex- 
cept from Quality Clothing to put in there ? 

Mr. DeFrro. It was a big surprise to me. 

The Cuatrman. A great big surprise to you? 

Mr. DeF ero. Yes, sir. 

The Cuarrman, All right, you may stand aside for the present and 
thank you very much and you will be recalled. 


Senator McCarruy. May I say it is rather surprising and a healthy 
thing to find a witness that does not take the fifth amendment for a 
change. 


TESTIMONY OF NATHAN C, LIEBERMAN—Recalled 


Mr. Kennepy. I want to ask you about some other withdrawals from 
this bank account, Mr. Lieberman. Did you withdraw $6,800 for 
payroll expenses for yourself from that bank account? 

Mr. Lieperman. I decline to answer, sir, on the ground it might 
incriminate me and I plead the fifth amendment. 

Mr, Kennepy. Are you related to Mr. Marvin Lieberman ? 

Mr. LigperMANn. Yes. 

Mr. Kennepy. Did you withdraw $4,650 from the special bank 
account for Marvin Lieberman ? 

Mr. Lreserman. I decline to answer that, sir, on the ground it may 
incriminate me and I plead the fifth amendment. 

Mr. Kennepy. What relation is Marvin Lieberman to you? 

Mr. Lieperman. A son. 

Mr. Kennepy. Do you know Mr. Amadeo Jules? 

Mr. LaeserMAN. Yes, he worked for us. 

Mr. Kennepy. You worked with him ? 

Mr, Lieperman. He worked for us. 

Mr. Kennepy. What was his position with Quality Clothing Co. ? 

Mr. Lieserman. I refuse to answer, sir, or I decline to answer on 
the ground it may incriminate me and I plead the fifth amendment. 

The Cuarrman. As I understood the question, it was, what was his 
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position with the Quality Clothing Co.? Did you understand the 
question ? 

(The witness consulted with his counsel.) 

Mr. Lizserman. No, say it again. 

dl The Cuarrman. What was his position with the Quality Clothing 

o.! 

Mr. LizperMan. He was a manager there. 

ae CuarrmMan. You did not want to take the fifth amendment on 
that? 

Mr. LirserMaAn. No, he was making a noise with a camera here. 

The Cuarrman. Are the cameras distracting you ? 

Mr. LregerMAN. Just that question, I did not get that question. 

The Cuarrman. You just failed to get that question. 

Mr. Lizserman. Yes. 

Mr. Kennepy. Could you tell the committee whether Mr. Kravitz 
had anything to do with Mr. Amadeo Jules—— 

Mr. laemmat, I decline to answer that question 

Mr. Kennepy. Being employed with your company ? 

Mr. Lizserman. On the ground it might incriminate me. 

Mr. Kennepy. Did Mr. Kravitz send Mr. Amadeo Jules to the 
company ? 

Mr. Lieserman. I decline to answer that question, sir. 

Mr. Kennepy. Did Mr. Kravitz instruct you that Mr. Amadeo 
Jules should be hired by the company ¢ 

Mr. Larserman. I decline to answer on the ground it may incrim- 
inate me and I plead the fifth amendment. 

Mr. Kennepy. Did you order Mr. Kimmel to issue any checks to 
Mr. Amadeo Jules? 

Mr. LiaeserMan. I decline to answer that also on the grounds it 
may incriminate me. 

Mr. Kennepy. Did Mr. Amadeo Jules receive $450 from this 
special bank account? 

Mr. Lirserman. I decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Was that on your instructions that he received that 
money ¢ 

Mr. LiarserMan. I decline to answer that, sir. 

The CuatrMan. May I ask you, how long have you been contracting 
with the Government, either as an individual or through companies 
in which you had an interest? How many years? 

Mr. LirperMan. Since the Second World War. 

The CuatrMan. Since the Second World War. 

Mr. LizperMan. Yes, sir. 

The CuatrMan. How many different contracts have you and your 
companies that you were interested in had during that time? 

Mr. LirserMAN. Quite a lot, I guess. 

The CuHarirMANn. Quite a lot? 

Mr. LieserMAn. Yes, sir. 

The Cuarrman. Do you have any idea how much volume in dollars 
it may have aggregated during that period of time? 

Mr. Lizserman. No, sir. 

The Cuarrman. Can you give us a rough estimate? 

Mr. Lieserman. No. I do not know. 

The Carman. Millions of dollars? 
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Mr. LirpermMan. I guess so. 

The Cuarrman. In order to get contracts, does the contractor 
have to have one of these special accounts that he cannot reveal, and 
how he represents it; is that the way you get contracts ? 

Mr. LreserMan. I decline to answer that, sir, on the grounds it may 
incriminate me. 

The Cuarrman. You think it would incriminate you to answer that 
question ? 

Mr. LizperMAN. Yes, sir. 

The Cuarrman. It might. 

Mr. Lrezerman. I plead the fifth amendment. 

The CHatrMAN. Well, are we to assume from this character of 
testimony and people like you who are doing business with the Gov- 
ernment that these special accounts and their operation and use of 
them is something that cannot be revealed to the Government with 
whom you contract because if you revealed the truth it might tend 
to incriminate those who operate such accounts? Is that what we are 
to understand ? 

Mr. LizperMAN. I decline to answer, sir, on the grounds it may in- 
criminate me. I plead the fifth amendment. 

The CuarrMan. You decline to answer that? 

Mr. LizperRMAN. Yes, sir. 

The Cuatrman. Do you know anyone getting any contracts of any 
consequence who do not have and operate one of these special accounts 
about which they will not reveal the facts ? 

Mr. LirserMAN. I decline to answer that, sir. 

The CuarrMan. You would not say whether you even knew anyone 
that could get a contract without such an account or such operation ? 

Mr. LizserMan. I decline to answer that, sir. 

The Cuarrman. You decline to answer that? 

Mr. LieserMaAn. It may incriminate me. 

Senator MeCartuy. Did you either directly or indirectly pay any 
money to any Government employee in order to get your contracts? 

Mr. LizrsermMan. I decline to answer that, sir, on the grounds it may 
incriminate me. I plead the fifth amendment. 

Senator McCarruy. You understand by declining you are in effect 
telling the committee that you have paid money to Recceetnd em- 
ployees ? 

Mr. LizserMan. I decline to answer that, sir. 

Senator McCartny. All right. 

Mr. Kennepy. Did you make a payment of 2 checks with a total 
of $50,000 to Mr. David Yamron ? 

Mr. LrepeRMan. I decline to answer that, sir, on the grounds it may 
incriminate me. I plead the fifth amendment. 

Mr. Kennepy. Did a Mr. Herman Kravitz have an interest in those 
oans? 

Mr. Lizserman. I decline to answer that, sir. 

Mr. Kennepy. Were they, in fact, loans? 

Mr. Lirperman. I decline to answer that, sir. 

Mr. Kennepy. Do you know what the connection between Mr. 
David Yamron and Mr. Herman Kravitz was on these loans? 

Mr. Larserman. I decline to answer that, sir, on the grounds it 
might incriminate me. 
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Mr. Kennepy. Do you have a personal relationship with Mr. 
Kravitz? Are you married to Mr. Sam Kravitz’ sister ? 

Mr. Lirserman. Will you say that again ¢ 

Mr. Kennepy. Are you related to Mr. Kravitz ? 

Mr. Lapperman. Yes, sir. 

Mr. Kennepy. Are you married to his sister ? 

Mr. Lieperman. Yes, sir. 

Mr. Kennepy. To Mr. Sam Kravitz’ sister ? 

Mr. LirserMan. Yes, sir. 

The Cuatrman. Do you have any contracts with the Government 
now ¢ 

Mr. Lreserman. No, sir. 

The Cuarmman. Does any company or firm or partnership with 
which you have an interest have any contracts with the Government 
now ? 

Mr. Lieserman. No, sir. 

The Cuarrman. When was the last one that you had an interest in, 
so far as you know? 

Mr. Lieserman. The end of 1953 or the beginning of 1954. 

The CHamman. The beginning of 1954? 

Mr. LizserMaAn. Yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. I want to ask you this: Did Mr. Herman Kravitz 
have any interest in the A. C. Clothing Co. ? 

Mr. Lieserman. I decline to answer, sir, on the ground it may in- 
criminate me. 

Mr. Kennepy. You decline to answer the question of whether Mr. 
Kravitz had an interest in the A. C. Clothing Co. ? 

(The witness consulted with his counsel. ) 

Senator McCartuy. May I suggest to the Chair that he be ordered 
to answer that question? This cannot possibly incriminate him to tell 
whether Kravitz had an interest in this company. 

(The witness consulted with his counsel.) 

Mr. Lirsekman. I do not know. I will answer the question as far 
as my ability ; will that be all right? 

The Cuamman. We will be glad to have you answer all of them that 
way. 

Mr. LirperMAN. I only heard that Kravitz has the A. C., and I never 
saw any papers or I don’t know anything of it. 

The CHarrman. It was your understanding, or you have that in- 
formation ? 

Mr. LieserMan. Yes. 

The Cuarreman. You cannot say positively ? i 

Mr. Lizgerman. That is right. 

The Cuarrman. Will you answer all of the other questions as well 
as you can, as you did this one? 

{r. Lreserman. I will do the best I can. 


The Cuarrman. All vag! 


ight, proceed. 
Senator McCarruy. wld I ask you a question? 
Why did you think that that answer might tend to incriminate you! 
Mr. Lieserman. I did not unde what he tried to say. I 
thought he tried to say something and something else came in — 
va he said it, and I did not think that was right. I do not 1) 


= 
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Senator McCartuy. You don’t talk so good either, as far as answer- 
ing questions is concerned. 

Mr. Kennepy. Mr. Lieberman, did the Quality Clothing Co. make 
any payments to the A. C. Clothing Co. of which Mr. Kravitz and his 
son were partners ¢ 

Mr. Lreserman. I decline to answer that, sir, on the ground it might 
incriminate me. 

Mr. Kennepy. Did the Quality Clothing Co. owe the A. C. Cloth- 
ing Co. any money # 

Mr. LiesperMan. I decline to answer that, sir. 

Mr. Kennepy. There are checks for a total of $45,000, Mr. Chairman, 
made out to the A. C. Clothing Co. from the Quality Clothing Co., and 
I want to ask the witness if he gave instructions to Mr. Murray Kimmel 
to make out these checks for a total of $45,000 to the A. C. Clothing 
Co. Itis from aspecial bank account. 

The Cuatrrman. Who was Mr. Murray M. Kimmel? Was he your 
employee or the employee of the Quality Clothing Co. ? 

Mr. Lieperman. He is the accountant. 

The Cuatmrman. He is your accountant ? 

Mr. LizeperMan. Yes, sir. 

The Cuarrman. Of thisclothing company ? 

Mr. LireperMAN. Yes, sir. 

The Cuatrman. Assuch, was he authorized to sign checks? 

Mr. Laeserman. I decline to answer that, sir. 

The Cuarrman. I present to you 2 checks, 1 of April 29, 1954, made 
to the A. C. Clothing Manufacturing Co., in the amount of $25,000, 
and drawn on the Royal Industrial Bank, and signed “Quality Cloth- 
ing Co., by Murray M. Kimmel.” TI will ask-you to examine that 
check, a photostatic copy, and tell the committee whether you identify 
that as a photostatic copy of the original check. 

(A document was handed to the witness. ) 

(The witness consulted with his counsel. ) 

Mr. LigpermMan. I decline to answer that, sir, on the grounds it 
might incriminate me. 

The Cuatrman. That check will be made Exhibit No. 54, and the 
Chair asks you further if you did not order and instruct and direct 
your apcountant; Mr. Murray M. Kimmel, to issue the check and 
sign it ¢ 
_ Mr. Lreserman. I decline to answer, sir, on the ground it might 
incriminate me. 

The CuatrMan. You decline to answer that? 

Mr. LirperMan. Yes, sir. 

The Cuarrman. You think if you told the truth about that it might 
tend to incriminate you? ; 

Mr. Lirperman. I decline to answer that, sir. 

The Cratrman. I order you to answer that. I asked you if you 
think that if you told the truth about that check in answer to these 
questions we are asking you now, that you believe it would tend 
to incriminate you? 

Mr. Lizserman. It might. 

The Cuatrman. You honestly believe that? 

Mr. Lieperman, Yes, sir. 

(Exhibit No. 54 may be found in the files of the subcommittee. ) 

62915—56—pt. 8 —18 
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The Caatrman. All right. I now present to you another check 
dated May 21, 1954, made out to the A. C. Clothing Co., in the amount 
of $20,000, drawn on the Royal Industrial Bank and signed, “Quality 
Clothing Co., by Murray M. Kimmel,” and I will ask you to examine 
this check, this photostatic copy, and state whether you identify it 
as a photostatic copy of the original check. 

(A document was handed to the witness. ) 

(The witness consulted with his counsel. ) 

Mr. LieperMan. I decline to answer that, sir, on the same grounds. 

The CHatrman. I will ask you if you did not order and instriict 
your accountant, Murray M. Kimmel, to issue that check and sign it? 

Mr. Lizrerman. I decline to answer that, sir, on the ground it may 
incriminate me. 

The CHarmrman. Do you believe if you told the truth about that 
check in answer to the inquiry just made of you, that a truthful answer 
might tend to incriminate you? 

Mr. LieserMAN. It might, sir. 

The Cuatrman. You honestly believe that ? 

Mr. LizperMANn. Yes, sir. 

‘The CHatrman. Mr. Counsel, there will be no coaching of the 
witness. 

Mr. Fernperc. I am sorry. 

The Cuarrman. I have observed 2 or 3 infractions of the rule. 

Mr. Fernperc. I am sorry, sir. 

a CuarrMan. This check will be made Exhibit No. 55 for the 
record. 

(Exhibit No. 55 may be found in the files of the subcommittee.) 

Senator McCarruy. I think this has been covered, but just so that 
the record will be absolutely clear, did you make any pay-off to any 
Government official in connection with your getting contracts? 

Mr. LirserMan. I decline to answer that, sir, on the grounds it may 
incriminate me. I plead the 5th amendment. 

Senator McCarry. Let us extend the question to include Govern- 
mentemployees. Do you decline to answer that also? 

Mr. Lizserman. Yes, sir. 

Senator McCarrny. You are sure you understood the question! 
Are you sure you understood the question? I say, are you sure that 
you understood the question ? 

Mr. LizperMan. Yes, sir. 

Senator McCarruy. You realize by declining to answer on the 
ground that a truthful answer might tend to incriminate you you are 
telling everyone in this room that you made payoffs? 

Mr. LizserMan. I decline to answer that, sir, it may incriminate 
me, and I plead the 5th amendment. 

Mr. Kennepy. Mr. Chairman, in the records that we have reviewed, 
we find that this company with whom Mr, Lieberman was connected, 
Quality Clothing Co., had over $5 million worth of contracts with 
the Government, clothing contracts, during this period. 

The Cuarrman. During 1953 and 1954? 

Mr. Kennepy. No, before that, during the period of time that. Mr. 
Lieberman was connected with the Quality Clothing Co., about 4 or 
5 years. 

The Cuarrman. Allright. 
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Mr. Kennepy. Now, Mr. Lieberman, did you consult with Mr. 
Kravitz on the bids that you put in on these Government contracts? 

Mr. Lizperman. I decline to answer that, sir, on the ground it may 
incriminate me. 

Mr. Kennepy. You were handling all of the Government work for 
the Quality Clothing Co., is that correct ? 

Mr. LieperMan. I decline to answer that, sir, on the grounds it may 
incriminate me, 

Mr. Kennepy. Is it not true that under that arrangement that you 
would go and consult with Mr. Kravitz as to what bids should be 
put in on the contracts ? 

Mr. LirserMan. I decline to answer that, sir. 

Mr. Kennepy. Did he also assist you on deviations that were to 
be granted or you should request? Did he also assist you on the 
deviations that the Quality Clothing Co. requested ? 

Mr. Lizserman. I decline to answer that, sir, and it may incriminate 
me, and I plead the 5th amendment. 

Senator McCartuy. Could I interrupt, Bob? Where do you have 
your bank accounts? 

Mr. LizrperMan. What is that? 

Senator McCarruy. Where are your bank accounts ! 

Mr. Larnerman. Where do I have my bank account ? 

Senator McCarruy. Yes. 

Mr. Larserman. Well, I have my bank account at Guaranty Trust 
Co., the Boardwalk National Bank 

Senator McCarruy. The Guaranty Trust Co. ? 

Mr. Lisgerman. And the Boardwalk National Bank. 

Senator McCarruy. Where is that located ¢ 

Mr. Larserman. Atlantic City. 

Senator McCarruy. And where else ? 

Mr. Lasperman. That’s all. 

Senator McCarruy. You just have the two accounts? 

Mr. LiepermMan. Yes. 

Senator McCarruy. None other than that that you have any in- 
terest in # 

Mr. LrepermMan. No. 

Senator McCarruy. Under what name are those accounts ? 

Mr. Larperman. My name. 

Senator McCarruy. Under your own name? 

Mr. LizperMANn. Yes, sir. 

Senator McCarruy. Have you ever authorized any other bank ac- 
count under any other name? 

Mr. LieserMan. I decline to answer that, sir, on the ground it may 
imcriminate me. 

Senator McCartruy. Does your wife have any accounts, bank 
accounts ¢- 

The CuarrmMan. Did you understand the question ¢ 

Mr. Lizperman. No. 

Senator McCarruy. Does your wife have any bank accounts? 

Mr. Lieserman. Yes, sir. 

Senator McCartruy. Where are her bank accounts? 

Mr. Lizserman. In Atlantic City. 

Senator McCarruy. The name of the bank? 
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Mr. Lizgerman, Well,a savings—there are two banks in Atlantic 
City. They are called the Savings Bank accounts, and that is where 
she has it. 

Senator McCarruy. Are they under her own name? 

Mr. LizperMan. Yes, sir. 

Senator McCarruy. Does she have any accounts any other place? 

Mr. Lreperman. Does she have what ? 

Senator McCarruy. Does she have any other bank account? 

Mr. Lizserman. I do not believe so, I do not know of any. Maybe 
she does, in the—I think she has one in the Ventnor National Bank, 
Ventnor, N. J. 

Senator McCarruy. Do you know of any others? 

Mr. Lizserman. No, not as far as I know. 

Senator McCarruy. Were any checks drawn on her account in con- 
nection with your contracts ? 

Mr. Lizperman. I decline to answer that, sir, on the grounds it may 
incriminate me and I plead the fifth amendment. 

The Cuairman. You will be excused from the stand for the pres- 
ent, but you are not excused from further attendance, and you may 
be recalled today. If not recalled today, you will continue under the 
same subpena you are now under and if you will agree to return to 
the committee for further interrogation at such time as the commitiee 
may notify your counsel, giving you reasonable notice, then we will 
accept that understanding and permit you to go when we have cou- 
cluded here today. 

Senator McCarruy. And may I suggest, sir, that if you want to 
clear your name you may decide to return and answer those questions; 
otherwise, you have thoroughly indicted yourself of taking part in 
this sordid picture of graft and corruption. If you have nothing to 
hide, you can come back and truthfully answer the questions. I 
am sure the chairman will allow you to return and do that if you 
want to do it. If you have any comment to make on that, I would 
be glad to hear it. 

Mr. Ferneerc. He has no comment. 

Senator, shall I have my client available until 4 o’clock today! 
I would like to get back if 1 thought the committee did not want him. 
I wanted to take a plane back, and otherwise I will have to stay over. 

Senator McCarruy. I do not think that we will need him any 
more. 

The Cuarrman. I want this record to show a definite agreement 
that your client will return for further interrogation upon reasonable 
notice being given to you. 

Mr. Fetnserc. We will produce him at any time. 

The Cuarrman. You will get in touch with him and. have him 
here ? 

Mr. Fernperc. Yes, sir. 

Mr. Kennepy. I just have one further question. 

The Cuarrman. Do you know Dora Harris? 

(The witness consulted with his counsel.) 

Mr. Lizeerman. Suppose I do not know her and then later on they 
may find out-——— 

The Cuareman. I just asked you the question. You can answer 
“Yes” or “No.” 

Mr. Lizserman. I do not recognize the name, Dora Harris. 
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The CuHarrMAn. You do not recognize the name? 

Mr. LirperMan. No. 

The Cuatrman. All right. With the understanding we entered 
in the record here, you may be excused for today. 

Mr. Fernserc. Thank you, sir. 

The CuarrMan. The next witness. 

Mr. Kimmel, will you be sworn, please, sir. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall b the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Krmmet. Yes, sir. 

The CuatrMan. Will you have a seat, please, sir? 


TESTIMONY OF MURRAY M. KIMMEL 


The Cuatrman. Mr. Kimmel, state your name and place of resi- 
dence and your business for the record, please, sir. 

Mr. Kimmen. My name is Murray M. Kimmel, and I reside in 
Monticello, N. Y., and I am an accountant. 

The CuarrmMan. Mr. Kimmel, have you been interviewed by mem- 
bers of the staff regarding any knowledge and information you may 
have with reference to Government procurement in the textile field? 

Mr. Kimet. Yes, sir. 

The Cuatrman. From those interviews with them, you have a gen- 
eral idea of the information that the committee is seeking and the 
line of questioning that may be pursued in interrogating you? 

Mr. Kime. I believe so, sir. 

The CuarrmMan. Do you know what the purpose of this investiga- 
tion is 

Mr. Kren. Yes, sir. 

The Cuarrman. All right, with that knowledge and information, 
do you desire counsel to represent you ? 

Mr. Krmunet. No, sir. 

The Cuarrman. You are ready to proceed ¢ 

Mr. Krwmet. Yes, sir. 

The Cuatrman. Thank you very much. 

Mr. Kennepy. Mr. Kimmel, you are a practicing accountant, is that 
correct ? 

Mr. Krwmet. Yes, Mr. Kennedy. 

Mr. Kennepy. A certified public accountant ? 

Mr. Krwen. Yes, sir. 

Mr. Kennepy. In the State of New York? 

Mr. Krumen. That is correct. 

Mr. Kennepy. And you were in the armed services during the Sec- 
ond World War? 

Mr. Kiwnen. Yes, sir. 

Mr. Kennepy. Now, you did some accounting work with Mr. Joe 
Abrams for a period of time, is that correct ? 

Mr. Kiwen. That is correct. 

Mr. Kennepy. During what period of time, approximately ? 

Mr. Kiumen. In 1947 through 1952, and perhaps early 1953. : 

Mr. Kennepy. And then did you also do some work for Mr. Herman 
Kravitz and Mr. Sam Kravitz? 

Mr. Kime. Yes, sir. 
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Mr. Kennepy. How did you become associated with them and at 
what time? 

Mr. Kimme. I met them through Mr. Abrams. They were clients 
of aoe Abrams who was a practicing CPA at the time. This was 
in 1947. 

Mr. Kennepy. Did you do some work for Mr Kravitz from 1947 
onward ? 

Mr. Kuwnet. I did. 

Mr. Kennepy. What companies were you associated with, or were 
you doing work for, with Mr. Kravitz ? 

Mr. Kimmev. There are many names involved, and I will repeat 
them to the best of my recollection. At the time, there was a Kravitz 
Clothing Co., A. C. Co., later a Kravin Park Clothes, Kayol Inc., 25 
North Arkansas Avenue Oorp., and Millville Kay Co. 

Mr. Kennepy. A. C. Clothing Co. ? 

Mr. Kime. A. C. Clothing Manufacturing Co., Alan Motel, Capri 
Motel, if I recall the name. 

Mr. Kennepy. Joe Kipness? 

Mr. Kune. I do not believe that was one of Mr. Kravitz’s Com- 
panies, 

Senator McCarruy. Could I ask counsel a question. Am I correct 
in my understanding that this witness has been cooperative and is not 
the usual fifth amendment witness ? 

Mr, Kennepy. He has been very cooperative and has assisted us in 
this review of these books and records, Senator McCarthy. 

Now, Mr. Kimmel, did you become the accountant for the Quality 
Clothing Co. ? 

Mr. Kren. Yes, sir. 

Mr. Krennepy. How did that arrangement begin and how did you 
happen to become associated with the Quality Clothing Co. ? 

Mr. Krwev. I had met Mr. Lieberman at the time that he was 
employed by another client of mine, and he was related to the Kravitz’s 
as well. Through this relationship he engaged me as his accountant 
or as the corporation’s accountant when he became associated with 
the Quality Clothing Co. 

Mr. Kennepy. Then did you continue in that work ? Was that about 
1948, is that correct ? : 

Mr. Kren. I believe it was a little later than that, but it was 
about that general time. 

Mr. Kennepy. Now, that arrangement continued up to what time! 

Mr. Krwet. It continued up to the inactivation of the corpora- 
tion which occurred in 1954. 

Mr. Kennepy. Was there a different arrangement made when Mr. 
Lieberman took over some interest in the company in 1953 or 1954! 
Mr. Kravitz was going out of business because of being suspended by 
the Government, is that not right ? 

Mr. Knomen. Mr. Kennedy, I do not know of any interest which the 
Kravitzes took over in Quality Clothing. I know of an association, 
but perhaps I would not phrase it as an interest to my knowledge. 

Mr. Kennupy. What I asked you about was the arrangement rather 
than the interest. What was the arrangement between—did you make 
a contract with Mr. Kravitz to keep the books of the Quality Clothing 
Co. ? 


Mr. Kriumet. No, sir. 
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Mr. Kennepy. You did not enter into such an agreement ? 

Mr. Kimme.. I entered into an agreement with Mr. Kravitz in con- 
nection with a special bank account. 

Mr. Kennepy. That was the Royal Industrial Bank ? 

Mr. Kimwex. That was the bank account at the Royal Industrial 
Bank, yes, sir. 

Mr. Kennepy. Why was the agreement entered into with Mr. 
Kravitz, who ostensibly had no interest in the Quality Clothing Co. ? 

Mr. Kime . Well, Mr. Kravitz had some funds due him or due a 
partnership in which he was a member, from Suality Clothing Co. 
and in addition to this, Mr. Kravitz had a relative who was in some 
difficulty. In the light of these facts, Herman and Sam Kravitz 
saw fit to guarantee a bank loan which was going to be a substantial 
one, and in order to protect their interests, they felt that they would 
prefer to have a relatively independent outsider as a person author- 
ized to sign checks. I was requested to do this; rather reluctantly 
I agreed to do so, and in connection with that limited agency a con- 
tract was entered into between myself, Mr. Kravitz, and between 
myself and the corporation, and the necessary legal validation from 
the corporation was also procured. 

Mr. Kennepy. You say there was a loan from the Kravitzes to the 
Quality Clothing Co. ? 

Mr. Kimmet. There was a loan from the Royal Industrial Bank 
of New York City an which Herman and Sam Kravitz were guaran- 
tors. 

Mr. Kennepy. Could Mr. Bellino ask him a question about this? 

Mr, Betiino. Mr. Kimmel, you just made a statement to the effect 
that you were engaged by Mr. Kravitz representing him as agent on 
this special bank account and one of the reasons Mr. Kravitz was 
interested was because Quality Clothes owed him some money, is that 
correct ? 

Mr. Kimmex. Owed a partnership money, a partnership in which 
he was a member. 

Mr. Beuirno. The partnership you refer to was A. C. Clothing 
Manufacturing Co. ? 

Mrs. Kimmex, A. C, Clothing Manufacturing Co. 

Mr. Betx1no. Did you as accountant for Quality Clothes set up that 
liability on the books of Quality Clothes? 

Mr. Kimet. Yes, sir. To the best of my recollection, I did. 

Mr. Betiro. All right, we will obtain the books downstairs. 

Mr, Kennepy. This was not the same thing you told us the other 
day, Mr. Kimmel. 

Mr. Kiameu, Perhaps I do not understand the question, Mr. 
Kennedy. 

The Ouest Let us try to clarify it. If he wants to cooperate, 
let us certainly give him the opportunity to try to clarify the question. 

Mr. Betxirno. Will you tell the committee just how much was com- 
ing to A. C. Clothing Co. from Quality Clothes at the time of this 
oan 

Mr. Kiwuet. Approximately $42,000, a little more, 

Mr. Betx1no. Approximately $42,000? 

Mr. Kimet. That is right. 

Mr. Betxtrno. Did you set that up on Quality Clothes’ books? 


\ 


& 
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Mr. Kimmet. It is my recollection, Mr. Bellino, that initially this 
liability had been set up as income on the books of Quality and that at 
a subsequent date when determination was made on a contract entered 
into between Quality and A. C. Clothing, in other words, when the 
matter was finalized, that an entry was made to that effect. This is 
my recollection. 

The Cuarrman. You could identify the books of course, could you 
not? 

Mr. Kruet. Yes, sir. 

The Cuamman. And if the books are here, you would be able to 
find it if it is so set up? 

Mr. Kromet. I will try to do so. 

The Cuarrman. We will proceed, and during recess period we will 
ask you to examine the books and then return if you can, and tell us 
whether you did set up such an account or if the books fail to reveal 
it. All right. 

Mr. Kennepy. Now, were there moneys put in to this account or did 
it keep the DeF eros advised as to the moneys that came out of this 

ank account? 

Mr. Kimmet, Yes, sir. 

Mr. Kennepy. You kept them advised ? 

Mr. Krwmet. Yes, sir. 

Mr. Kennepy. Directly? 

Mr. Kiwet. Yes, sir. 

Mr. Kennepy. How did you do that ? 

Mr. Krumet. By various means. Entries were placed on the books 
of the corporation, and these entries were discussed with them and in 
addition to which fact I personally told them on occasions what trans- 
actions were passing through the “special.” I know that the books of 
the corporation were available to them. 

The Carman. The committee will stand in recess for about 5 
minutes. 

(Present prior to taking of recess: Senators McClellan, and Mc- 
Carthy.) 

(Brief recess.) 

(Present subsequent to taking of recess: Senators McClellan, and 
McCarthy.) 

The Carman. We will come to order. Mr. Kimmel will return 
to the stand. 

Mr. Kennepy. Mr. Bellino will inquire. 

Mr. Bettrno. Mr. Kimmel, the loan from the Royal Industrial Bank 
was in what month? 

Mr. Kimmex. In September of 1953, Mr. Bellino, as I recall. 

Mr. Bettrno. The loan was in September of 1953 ? 

Mr. Kuumet. The initial loan, yes, sir. 

Mr. Betirno. The $50,000 loan ? 

Mr. Krumet. Yes, sir. 

Mr. Bextrno. And where were the books kept most of the timef 

Mr. Kiwmex, To which books are you referring? 

Mr. Betirno. The books of account. 

Mr. Kren. Of the corporation ? 

Mr: Betxrno, Of the Quality Clothing Co, 

Mr. Kimmet. Yes, sir, to the best of my knowledge at the times at 
which I performed the audit these books were at the office of the 
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corporation. As to their location at other times, I do not know. How- 
ever, to the best of my knowledge, on most occasions when I performed 
the audit, they were at the office of the corporation. 

Mr. Betitrno. The journal book was usually kept where ? 

Mr. Kime. At the corporation plant on Montrose Street, in Vine- 
land, N. J. 

Mr. Bettrno. Did you not have possession of the journal ? 

Mr. Kimme., At which time, please, Mr. Bellino? 

Mr. Betirno. Most of the time? 

Mr. Kimmen. Most of the time, no, sir. 

Mr. Betxino. Were not the books most of the time in Atlantic City ? 

Mr. Kimmen. Not to my knowledge. They may have been, and I 
kept no personal trace of the books other than the times when I came 
down for audit. 

Mr. Bettrno. Did bie ever advise the DeFero boys of the amount 
due to A. C. Clothing by Quality Clothes? 

Mr. Kromet. I and they, Mr. Bellino, were aware of an amount due 
which was under discussion, and in dispute between them. The specific 
amount was a matter of negotiation between the parties and I probably 
did not inform them of the specific amount because as I say, it was a 
tentative thing until finally settled. 

Mr. Betuino. The journal entries setting up $42,000 in September 
of 1953 which you pointed out in the journal was made by whom, and 
who actually made the drawing ¢ 

Mr. Kuwert. I believe that is the handwriting of the bookkeeper. 

Mr. Ber1ino. And it shows that the amount was due to accounts 
payable, is that correct ? 

Mr. Kimmet. The amounts shown in the journal entry. 

Mr. Bet1rNno. It showed the amounts were due to accounts payable, 
is that correct ? 

Mr. Kim™en. Yes, sir, however, they were posted to an account 
called, “Due to A. C. Clothing Manufacturing Co.” 

Mr. Beiirno. When was it posted, “Due to A. C. Clothing Co.?” 

Mr. Kimmex. The bookkeeper made the posting, Mr. Bellino, and 
to the best of my knowledge, at the time she made the journal entry 
she made the posting. 

Mr. Brxturno. Could you explain how it is that the books were 
maintained where you say they were, and that Mr. DeFero states that 
he knew nothing about this obligation ? 

Mr. Krumet. No, sir. 

Mr. Kennepy. Could you tell the committee—— 

Senator McCarrny. Could I interrupt, Mr. Kennedy, before you 
start. I think that it might be well for the purpose of the record and 
for the enlightenment of the press to explain the significance of the 
testimony. that has just come in, and what connection that has with 
this case if you care to. 

Mr. Beturno. The significance would be, Senator, that A. C. Cloth- 
ing Co. is one of Kravitz’s companies, and it shows that some $45,000 
was withdrawn from the bank account which the other officers of the 
corporation had no knowledge and paid to Herman Kravitz. In other 
words, they did not know anything about it until they forcefully took 
the checks out of the bag which the accountant had and then had them 
poten and it was the first time they learned that A. C. Clothing 

ad received $45,000. That is their story. 





1468 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator McCarruy. The money was going to pay off Government 
officials, is that right? 

Mr. Bex.urno. That is what we would like to know. 

Senator McCarruy. That is the significance of it? 

Mr. Kennepy. We are trying to trace down, Senator McCarthy, 
where this cash went to that came out of this company, and where the 
money was spent, and how it was spent. 

Senator McCarruy. The information we now have, and let me see 
if I am right on this, and I may be wrong: Is not our information, or 
does not it indicate that this money was going for payoffs? 

Mr. Bewiino. The indication was that the money was going to 
unknown sources. 

Senator McCarrny. You are very conservative. Thank you. 

Mr. Kennepy. Mr. Kimmel, how did this money become due origi- 
nally, would you explain to the committee that ? 

Mr. Krunet. Yes, sir. The A. C. Clothing Manufacturing Co. had 
subcontracted to Quality Clothing Co. 100,000 Marine raincoats, and 
these were to be manufactured by the Quality Clothing Co. for a price. 
In the course of their manufacturing work, the people at Quality found 
that their costs were running quite high, and that they could not, they 
felt, complete these garments at the indicated price. 

Payments were made by A. C. in excess of the agreed price and the 
matter was then a matter of discussion between the parties as to what 
final settlement was to be allowed. The payments were roughly some- 
thing over $41,000 plus some advances. That was for piece goods and 
trimmings and similar odds and ends supplied by the contractor, the 
prime contractor. 

Mr. Kennepy. Now, was there a total of $185,000 paid by the A. C. 
Clothing Co.? 

Mr. Krunet. This is my recollection, Mr. Kennedy, yes, sir. 

Mr. Kennepy. And was that in excess of the amount that was due? 
Did the A. C. Clothing Co. pay $188,000 for the raincoats when in 
fact only $144,000 approximately was due? 

Mr. Kiwet. Well, let me put it this way, if I may. They paid 
$188,000. Final settlement was at a later date, and it was in a smaller 
amount. 

Mr. Kennepy. What was their purpose of paying this larger 
amount to this company ¢ 

Mr. Krumev. Well, I would say that they were interested in get- 
ting delivery on the coats, inasmuch as the prime contractor was re- 
sponsible for prompt delivery. I think perhaps the fact that Mr. 
Lieberman is related to them would have been a factor. 

Mr. Kennepy. Now, they had a contract in which it was stipulated 
that they pay $144,000? 

Mr. Kimme.. Yes, sir. 

Mr. Kennepy. And instead they paid $185,750? 

Mr. Kiwmen. Yes, sir. 

Mr. Kennepy. Now, you say it was because of what? 

Mr. Kromet. I think first they were interested in seeing the con- 
tract completed by Quality. It would have been a very difficult pro- 
cedure to pull the material out of the shop and have someone else 
finish it, cumbersome and expensive. Secondly, I think that the fact 
that Mr. Lieberman is related to Herman and Sam Kravitz and with 
the feelings which I presume are normally associated with such rela- 
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tionships they did for Quality Co. what perhaps they might not have 
done for another contractor. 

Mr. Kennepy. Did you feel that there might be something other 
than that that was going on, Mr. Kimmel? 

Mr. Kimmert. No, sir. 

Mr. Kennepy. You have never had any other idea as to why that 
overpayment was made, and you never have had any other idea, is 
that correct ? 

Mr. Kimmen. No, sir. 

Mr. Kennepy. Is that correct? 

Mr. Krumet. That is correct, yes, sir. 

Mr. Kennepy. You never expressed any different idea to us or to 
Mr. Bellino? 

Mr. Kimmet. Not tomy knowledge, Mr. Kennedy. 

Senator McCarrny. I cannot understand that. 

The CHarrMan. What did you say ? 

Mr. Kimmet. Not to my knowledge or recollection, Mr. Kennedy. 

Senator McCartry. You mean that you have no suspicions what- 
soever, is that right 9 

Mr. Kimmex. To the best of my knowledge, Senator, these were the 
relations between the two companies, and I had no suspicions of any- 
thing involved other than the indicated relationship. 

Senator McCarry. You know now something was involved ? 

Mr. Krwet. I do not know now, but apparently there is a lot more 
to the matter than I had thought. 

Senator McCarty. You have reason to believe now that there was 
something phony about this deal ? 

Mr. Kiwme.. Yes, sir. 

Senator McCarruy. I have no further questions. 

The Cnatrman. As I understand it, they overpaid a contract of 
$144,000, and they overpaid it by about $42,000? 

Mr. Kime. Yes, sir, approximately. 

The Cuamman. And you have no explanation for that overpay- 
ment other than what you have given ? 

Mr. Kimnet. Yes, sir. 

The Cuarrman. You had no other explanation of it at the time? 

Mr. Krmmet. No, sir. 

The Cuarrman. In fact, as an accountant you just simply carried 
out their instructions with reference 'to the matter, did you, and issued 
the checks ¢ 

Mr. Kien. Yes, sir. 

The Cuarrman. You issued the checks, did you not? 

Mr. Krmet. Yes, sir. 

The Cuarrman. You were instructed to do it, were you not? 

Mr. Kren. Yes, sir. 

The CHarrman. By whom? 

Mr. Kiwmet. My recollection is not specific, either Mr. Lieberman 
or one of the Kravitzes, or perhaps more than one of the parties. 

The Crarmman. They would be the parties who would have to 
direct you to do it before you would have authority to issue the checks, 
would they not ? : 

Mr. Krumeu. My instructions came primarily from Mr. Lieberman, 
and on occasion, however, they came from the iariien. 
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The Cuarmman. The gentleman who was on the witness stand here 
this morning ? 

Mr. Krunet. Yes, sir. 

The Cuarrman. Who said it might incriminate him if he admitted 
that he gave you such instructions ? 

Mr. Kimmeg.. Yes, sir. 

The Cuamman. And you say that you received your instructions 
from him ? 

Mr. Kromet. In general, I received my instructions as to checks 
either from Mr. Lieberman or from the Kravitzes. 

The Cuarrman. At any rate, you would not have issued the checks 
if you had not understood that it was satisfactory and the wishes of 
Mr. Lieberman, is that correct ? 

Mr. Kime. That is correct. 

The Cuarrman. So you were satisfied at the time that it was in 
accordance with his wishes and instructions? 

Mr. Koumet. Yes, sir. 

Senator McCarruy. I am not criticizing you on this, sir, and I 
understand you have cooperated fully with the staff of the committee, 
but I wonder if you would like to explain why you did not, as an audi- 
tor, recognize that there was something crooked about this deal when 
you were in it? 

Mr. Kiaoez. I will say that I had no knowledge of the fact that 
there was anything out of the way in these transactions. In many re- 
lationships between companies, there are such things as disputed prices 
and disputed amounts and certainly in the clothing business it is not 
unusual, There was nothing here to point the finger to a situation 
other than the type of thing which I have run into many times in my 
practice. 

Senator McCarruy. You may have run into the same type of thing 
many times, but the question is as a competent auditor , and I say I am 
not criticizing you, because I think you have cooperated very well with 
the committee, did you not at any time suspect that there was some 
crookedness here ? 

Mr. Kriumet. I did not, sir. 

Senator McCarrny. Did you learn that money was being paid to 
Federal employees or officials? 

Mr. Kime... No, sir. 

Senator McCarruy. Do you know it now, though? 

Mr. Kren. I have reason to believe from the proceedings of this 
committee, and from things which I have read that this may very likely 
have happened, yes, sir. 

Senator McCarruy. I have nothing further. 

Mr. Kennepy. I want to find out about this situation: 

Was this bank account, at Royal Industrial Bank, a bank account 
of Mr. Kravitz? 

Mr. Kimmet. An account of the Quality Clothing Co. 

Mr. Kennepy. Will you explain to the committee why Mr. Kravitz 
told you what checks to make - when this was a bank account of a 
supposedly independent compan 

r. Knorr, Well, Mr. Kravitz had an interest in the the sense 
that he had guaranteed the loan. 
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Mr. Kennepy. But he could tell you what checks to make out of an- 
other company, merely because they owed him a certain amount of 
money ¢ 

Mr Sinko. He did so, Mr. Kennedy, on occasion. 

Mr. Kennepy. Is that the ordinary accounting practices that you 
follow, Mr. Kimmel ? 

Mr. Krwet. On such occasions, the checks were cleared with the 
corporation, and in general I have in my files written authorization 
for them. 

Mr. Kennepy. From whom? 

Mr. Kimmen. Normally from Mr. Lieberman. 

Mr. Kennepy. You received permission from his brother-in-law, 
to clear the checks? 

Mr. Kimmet. Mr. Lieberman is president of the corporation as well, 
and he received it from his brother-in-law. 

Mr. Kennepy. You felt that was sufficient, and that was going far 
enough to get the permission to clear the checks from his brother-in- 
law; is that right ? 

Mr. Kimmeu. Considering that, and the fact that I had been au- 
thorized to draw checks by the corporation and so forth. I felt that 
[had sufficient authorization to draw such checks. 

The Cuarrman. The Senate has convened, and the committee will 
recess until 2 o’clock at which time we will resume. 

All witnesses will return at that hour. 

(Thereupon, at 12:05 p. m., the committee recessed, to reconvene 
at 2 p. m., the same day. ) 


AFTER RECESS 


(Present at the convening of the afternoon session were Senators 
McClellan and McCarthy.) 

The Cuarrman. The subcommittee will be in order. 

Mr. Kimmel, will you come around, please? 


TESTIMONY OF MURRAY M. KIMMEL—Resumed 


Mr. Betirno. Mr. Kimmel, going back to the $185,000 paid by 
A. C. Clothing Co. to Quality Clothing Co., what period of time was 
that? When was the last payment? Can you give it approximately ? 

Mr. Kime. My best recollection, although I am not too sure of 
this, would be about June of 1953. 

Mr. Berio. June of 1953 ¢ 

Mr. Krue.. Yes, sir. 

Mr. Betxx1no. Do you recall what contract was involved, what Gov- 
ernment contract ? 

Mr. Krmmev. There was a contract for marine raincoats and they 
called it the M—1950 raincoats. 

Mr, Berio. What was the total amount of the contract; do you 
recall that? 

Mr. Krwev. It would be a guess if I gave it to you. 

Mr. Bettrno. Approximately how much? . 

Mr. Krum... My guess would be about $300,000. 

Mr. Betxirno. And $185,000 was paid to Quality Clothes as subcon- 
tractors ; is that correct ? 
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Mr. Kiwoet. Yes, sir. 

Mr. Betiino. That was recorded on the books as income ? 

Mr. Kime-. As I recall it, yes, sir. 

Mr. Beiiro. And the books were closed showing the receipt of 
that money as income. 

Mr. Kimmet. I am not sure of that fact. It is my recollection that 
the books were so closed. 

Mr. Betxrno, That is your recollection ? 

Mr. Kimmet. Yes, sir. 

Mr. Be.irno. There is no liability on the books at that time? 

Mr. Kimmet. Not to my recollection, no, sir. 

Mr, Betiino. Now, those journal entries that you make on the loose- 
leaf pages, they could be written up at any time; can’t they? 

Mr. Kime. Yes, sir. 

Mr. Betiino. Were these entries all made up as of the date they 
were dated ? 

Mr. Kimmen. Mr. Bellino, to the extent that I made up entries, I 
can answer that. I don’t recall making up any or very few of the 
entries, but it is my belief that these entries were made up for the 
most part in the month following the transactions recorded. 

Mr. Betirwo. Do you recall ever adding onto the journal entries the 
aan “AC” after someone else had already made the entries on the 

ooks ? 

Mr. Kime . I do not specifically recall it, Mr. Bello, but I do 
recognize the handwriting in the books. 

Mr. Betirwo. Was that your handwriting that added “AC”? 

Mr. Kruz. I believe so. 

Mr. Betxrno. Well, the one who wrote “accounts payable” was 
someone else ? 

Mr. Kime. I am sorry, I don’t know which item you are referring 
to, Mr. Bellino. 

Mr. Betuino. I am referring to the setting up of the journal entry, 
the payments of $25,000, and the $20,000 to the A. C. Clothing Co. 
When they were initially set up they did not show the payments were 
to A. C. Clothing Co. or whoever made the entry did not show that; 
is that correct ? 

Mr. Kren. I am sorry once again, but I don’t understand the 
question. 

Mr. Betx1no. Here is your ledger sheet, page J-27. 

The Cuarrman. Are these your ledger sheets, about which you have 
been testifying ? 

Mr. Krmmeu. These are ledger sheets of the corporation; yes, sir. 

The Cuatrman. About which you have been testifying? 

Mr. Krumen. That is correct. 

The Cuarrman. The item you are being interrogated about is one 
shown as account payable in the amount of $25,000. 

Mr. Kimmet. * sir. 

The CHarrman. After the writing “aceount payable” there are 
two letters there, “AC.” Are those letters in the same handwriting as 
“account payable”? 

Mr. Krumet. No, sir. 

The Cuatrman. Whose handwriting are the letters “AC”? 

Mr. Krumez. It is mine. 
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The CHarrMan. Whose handwriting is that “account payable,” if 
you know ¢ 
~ Mr. Kimmen, That is the handwriting of one of my assistants. 

The Cuarrman. Do you know why the “AC” was added to it, and 
why you placed “AC” there ? 

Mr. Kimmen. Yes, sir, I believe I do. 

The CuarrmMan. All right, tell us. 

Mr. Kimme.. It is my custom, sir, to review the work of my assist- 
ants, and it is my belief that in this particular instance I reviewed the 
work of my assistants and felt that the entry was not sufficiently 
clear in the light of the fact that I was a limited trustee for the sign- 
ing of checks. I felt that I would want the entry on the books to be 
more complete, and I added the letters “AC” standing for A. C. Cloth- 
ing Manufacturing Co. 

The CuHarrMAN. Primarily to protect yourself ? 

Mr. Kimmert, I put it there for that purpose and for the purpose 
of clarifying the entry on the books, yes, sir. 

The CuairMAn. Do you know why the entry was not clarified when 
it was put on there ? 

Mr. Kimmen. No, sir; I do not. My assistant made it, and he makes 
a lot of entries, and I presume—I don’t know of any particular reason 
for that omission. 

The Cwarrman. The same thing occurred on another ledger sheet ; 
did it not ? ‘ 

Mr. Kime. Yes, that is correct. 

The CuatmrMan. Identical with the one that you have been testify- 
ing about ¢ 

Mr. Krwoet. To the best of my knowledge. 

The CuarrMan. And the same circumstances? 

Mr. Kimouen. The.same facts. 

The CHarrmMan. You found the account payable in the amount of 
what on the other one?) It was in the amount of $20,000? 

Mr. Kimmern. Yes, sir. 

The Cuatrman. And then you wrote after that “AC”? 

Mr. Kimm™en. Yes, sir: 

The Carman. That refers to the two checks made exhibits here 
this morning, does it not ? 

Mr. Kamoen. Yes, sir. 

The CHamman. Those two items ? 

Mr. Krmmex. Yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Kimmel, I have a couple of other things I want 
to ask you about. This is your worksheet dated October 1, 1951. 
| Document handed-to witness. | 

That is a photostatic copy of your worksheet; is it not? 

Mr. Kimewen. Yes,sir. 

Mr. Kennepy. Now, on the worksheet do you have an account of 
an agreement between Mr. Kravitz, Kravin. Park Clothes, Mr. 
Kravitz’ company, and the Egg Harbor Co. ? 

Mr. Kime. Yes, sir. 

Mr. Kennepy. Does that show that Mr. Kravitz was to receive 
20 percent of the profits of the Egg Harbor Co. according to that 
agreement ? 

Mr. Kimmen. Yes, sir. 
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Mr. Kennepy. Now, was Egg Harbor Co. at that time a com- 
petitor of Mr. Kravitz’ in Government contracts? 

Mr. Krwme.. Yes, sir. 

Mr. Kennepy. As I understand it, you do not know whether that 
contract ever went into effect ; is that right ? 

Mr. Kimmet. Yes, sir. 

Mr. Kennepy. That was an agreement or part of an agreement that 
you copied, or part of the contract that you copied, is that right, in 
your worksheet ¢ 

Mr. Kimmex. This is an abstract of a contract prepared for my 
fi 


les. 

Senator McCarruy. Could I interrupt there? Do I understand 
that Mr. Kravitz was to get 25 percent of the profits from his com- 
petitor ? 

Mr. Kennepy. That is right. 

Senator MoCarruy. All right. 

Mr. Kennepy. Then there is an abstract from another agreement 
there with the Romolo DeSantis; is that correct? 

Mr. Kime. That is correct. 

Mr. Kennepy. Does that abstract also stipulate that Mr. Kravitz 
was to receive 25 percent of the profits of that company ? 

Mr. Kime. That is correct, sir. 

Mr. Kennepy. And at that same time the Romolo DeSantis had 
government contracts ? 

Mr. Kimmet. I donot know. 

Mr. Kennepy. You are not sure of that? 

Mr. Kimme.. Iam notsure. It is my belief that it did. 

Senator McCarruy. Could I interrupt there? 

Mr. Krwmet. This is an item on which I am not sure. 

Senator McCarruy. That is another competitor. 

Mr. Kennezpy. Yes. 

Mr. Kuvwmen. I have no connection with Mr. DeSantis and his 
records, and my recollection is a vague one, and I offer it as such. 

The Cuatrman. Those two worksheets that he has referred to there, 
or the worksheets can be made an exhibit for reference only. It is 
not necessary to print it in the record. That is No. 56. 

(Exhibit No. 56 may be found in the files of the subcommitee.) 

Mr. Kennepy. Could we also have these worksheets of Mr. Kim- 
mel made exhibits for reference? We have to question Mr. Kravitz 
about them later. 

The Cuatrman, The Chair presents to you here a series of some 
worksheets alleged to be yours. Will you examine them and identify 
them, please, sir? 

Mr. Krmmex. These are worksheets from the files of my company; 

es, sir. 
7 The Cuarrman. They are worksheets from the files. of your com- 


pany ? 
r. Kowme.. Yes, sir. 
The Cuamman. You identify all of them? 
Mr. Kimet. Yes, sir. 
The Cuatrman. They may be made exhibit 57 for reference. 
(Exhibit No. 57 may be found in the files of the subcommittee. ) 
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Mr. Kennepy. Could he also identify another one of his work- 
sheets here? I want to ask him a question about it. That is from the 
A. ©. Clothing Co. [Document handed to witness. | 

The CuarrMan. Do you identify that photostatic copy of one of 
your worksheets ? 

” Mr. Kimmen. Yes. 

The Cuarrman. It may be made exhibit No. 58 for reference. 

(Exhibit No. 58 may be found in the files of the subcommittee.) 

Mr. Kennepy. I would like to ask you a question about that. Will 
you open that one? There is a payment down at the bottom for fees 
toa Mr. M. Chotiner; is that correct ? 

Mr. Kiwmet. That is correct. 

Mr. Kennepy. How much is there payable to Mr. Chotiner ? 

Mr. Kime. $5,000. 

Mr. Kennepy. Would you tell the committee what the circum- 
stances were under which that payment was made, and what you 
learned about the payment, and who Mr. Chotiner is? 

Mr. Kiamet. The payments were made for professional services 
to Mr. Chotiner, who is an attorney. Mr. Chotiner to the best of my 
knowledge is such, and he is an attorney with offices on the west coast. 

Mr. Kennepy. Do you know why it was necessary to get an attor- 
ney from the west coast to represent Mr. Kravitz? 

Mr. Kimmex. To my knowledge, Mr. Chotiner was hired on the 
basis of his ability, and so forth, rather than on his location. 

Mr. Kennepy. What did you hear about his ability? Why did 
you hear he was being hired ? 

Mr. Kime. I heard that Mr. Chotiner was a very capable person 
and one experienced in these matters, and I had heard, as well, that 
Mr. Chotiner was an influential person. Now, I will state that I hear 
remarks of this sort perhaps about many people, and in most cases I 
accept one with a grain of salt. I did not so hear it concerning Mr. 
Chotiner. 

Mr. Kennepy. And you heard, did you, that he had handled a lot 
of these types of matters? 

Mr. Kimmen. I heard that he had achieved success in matters of 
this sort; yes, sir. 

Mr, Kennepy. What were matters of this sort? 

Mr. Kimmex. Well, this would be Government investigations on the 
handling of Government property. This is what was involved here. 

Mr. Kennepy. That Mr. Chotiner had handled a great number of 
cases dealing with the misuse or misplacement of Government-fur- 
nished material ? 

Mr. Kimmgz. I would not say a great number of cases. I had heard 
that he had handled such cases successfully. 

Mr. Kennepy. Did they tell you what other cases he had handled 
of this typé? 

Mr. Kromet, No, sir. 

Mr. Kennepy. Do you know as a fact that he has ever handled any 
cases like that ? 

Mr. Kime. No, sir. 

Mr. Kennepy. But you had learned that he had handled these types 
of matters before. 

Mr. Kimmen. I have no personal knowledge of this fact, Mr. 
Kennedy. I was so informed, and I recall so hearing. 

62915—56—pt. 3——19 
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Mr. Kennepy. Do you know what services he performed for Mr. 
Kravitz for this $5,000? 

Mr. Krumet, No, sir; I don’t; not of my personal knowledge. 

Mr. Kennepy. Do you know if he received any payments other than 
this $5,000 ? 

Mr. Kimmet. It is my recollection that he received other payments; 
yes. 

Mr. Kennepy. Do you know what payments they were? 

Mr. Kromet. I do not recall specifically what payments they were. 

Mr. Kennepy. Do you know the amounts? 

Mr. Kinet, No, sir. 

Mr. Kennepy. You have no idea? 

Mr. Kimmet. It would have to be a wild guess. It would have to 
be a guess, Mr. Kennedy. 

Mr. Kennepy. I don’t want you to guess unless it is based on fact. 
Do you have any facts that would lead the guess to be more than just 
a guess ? 

Mr. Kronen. No, sir. 

Mr. Kennepy. You do not? 

Mr. Kimmnet. I have a vague recollection, and it is just that. 

Mr. Kennepy. What were the other payments for that were mace 
to Mr. Chotiner ? 

Mr. Kimmet. To the best of my knowledge, the other payments 
were the same as for this payment. They were for professional serv- 
ices rendered, for legal services. 

Mr. Kennepy. Were there a number of different payments, other 
payments? 

Mr. Kimmet. My best recollection would be one other payment. 

Mr. Kennepy. One other payment ? 

Mr. Krvmet. Yes, sir. 

Mr. Kennepy. And do you know if that approximately at the same 
time Mr. Abrams was interested in Mr. Chotiner’s services ? 

Mr. Kruet. I believe he was. 

Mr. Kennepy. Do you know what the reason for that was? 

Mr. Kren. I attended a conference with Mr. Chotiner, at which 
at least in passing Mr. Abrams’ matters were mentioned. 

Mr. Kennepy. This was once again on the theft of Government- 
furnished material ? 

Mr. Kimnet. Yes, sir, as I recall it. 

The Cuarrman. Thank you very much, Mr. Kimmel. 

Mr. Kennepy. I would like to call Mr. DeFero. 

The Cuarrman. You may proceed. Mr. DeFero was sworn this 
morning, and he has with him his counsel who was identified for the 


record this morning. 


TESTIMONY OF ANTHONY E. DeFERO—Resumed 


Mr. Kennepy. Mr. DeFero, you have had an interest in the Quality 
Clothing Co. we discussed this morning, is that correct ? 


Mr. DeFrro. Yes, sir. ; 
Mr. Kennepy. Will you tell the committee why Mr. Lieberman 


was brought into the company and made president and what the cir- 
cumstances were ? 
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Mr. DeFero. Well, in 1948 things were a little rough with us boys, 
and one afternoon we got in contact with some—— 

Mr. Kennepy. Could you speak up a little ? 

Mr. DrFrro. Someone told us about this Lieberman. So we had a 
few words with him, and he promised us the world and so we took 
him in. He came in on civilian with 25 cents a coat. Se he was pulling 
in about 3,000 coats a week, and he was making on the average about 
$300 a week. 

Mr. Kennepy. He was making when he was working with you about 
$300 a week, is that correct ? 

Mr. DeFrro. That is right. 

Mr. Kennepy. And this was about 1948 ? 

Mr. DeFrro. Yes, in 1948. 

So in 1950 he said he wanted to make a big kill. 

The Cuarrman. What is that ? 

Mr. DeFrro. He wanted to make a big killing and he wanted to go 
into the Government business. 

The Cuatrman. Goahead. That is interesting. 

Mr. DeF erro. So he went out and got us a contract on an order of 
35,000 coats. We wind up pretty sad on that contract. 

The Cuarreman. You wound up pretty sad ? 

Mr. DeFerro. Yes, sir. 

The Cuarmman. For what reason? Was he making a killing on 
you as well as the Government ? 

Mr. DeFero. We will goon to the second contract. 

Mr. Kennepy. This is a Government contract ? 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. When he said this, you made him president of the 
company ? 

Mr. DeFrnro. Yes, sir. 

Mr. Kennepy. When he said he could get these contracts? 

Mr. DeFrro. That is right, sir. 

Mr. Kennepy. Did he say he could get the contracts for you? 

Mr. DeF sro. Yes, sir. 

Mr. Kennepy. And did he say also that he would know the proper 
way to administer the contracts once you received them, or was he 
going to handle deviations? 

Mr. DeFrro. That is right. 

Mr, Kennepy. He was the one going to decide about the deviations, 
is that correct ? 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. And what deviations you would request from the 
Government. 

Mr. DreFrro. That is right, sir. So he comes back one afternoon 
and he said he had a subcontract from Fabric Garments in Brooklyn, 
and that was for 30,000 parkas, too. There was no daylight on that 
parka lot. 

The Cuarrman. What is that? 

Mr. DeF ero. We did not get anything out of that contract. 

The CuatmrmMan. You mean you did not get anything out of it. Did 
you perform the work ? 

Mr. DeF ero. We started from scratch and we ended from scratch, 
and we did not make any money on it. 

The Cuatmrman. You did not make any money? 
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Mr. DeFrro. That is right. 

The Cuarrman. Allright. 

Mr. DeF erro. Then he had a contract of 80,000 trench coats. 

Mr. Kennepy. What is the date on that? 

Mr. DeFrro. The first parka was in 1950, and we subbed a contract 
from Fabric Garments in 1951. In 1952, he went out and got 80,000 
more trench coats. We wound up the same way as the first contract. 

Mr. Kennepy. You made no profit. | 

Mr. DrFrro. We made no profit. So one Saturday afternoon after 
that contract, Mr. Lieberman called me and he said, “I want you to 
come down and see Mr. Kravitz.” 

Mr. Kennepy. What date is this, approximately ? 

Mr. DeFrro. I would say that was in the spring of 1952, going into 
1953. 

Mr. Kennepy. All right, go ahead. 

Mr. DeF ero. I went down to Atlantic City. 

Mr. Kennepy. You are a competitor of Mr. Kravitz at the time? 

Mr. DeFrro. Absolutely. I went down to Atlantic City and I had 
a few words with Mr. Kravitz, and he looked at the coat, and he 
said, “You will make money on the deal.” 

Senator McCarrny. I did not get that. 

Mr. DeFero. He said, “You will make money on the deal. It isa 
fast coat and a good coat.” We were willing to take another chance 
then. So he gave usa flat price on this coat. 

Mr. Kennepy. This isa contract that he already had ? 

Mr. DeFrro. This would be a subcontract with the marine coat. 

Mr. Kennepy. You took the subcontract from him ? 

Mr. DeFerro. Yes, sir. 

Mr. Kennepy. And you made them for a flat price? 

Mr. DreFrro. Yes, sir. 

Mr. Kennepy. Go ahead. 

Mr. DeFrro. We made this coat and I can’t remember if like I told 
you if it was $3.89 or $3.39. 

Mr. Kennepy. That is not important. After you finished making 
the contract what happened ? 

Mr. DeFrro. After we finished making this contract, as we were 
making the contract, Mr. Lieberman said that we were going in the 
hole, before we even started the contract, we were going in the hole. 
We wound up to my knowledge even-steven. In other words, if we 
needed $12,000 for a payroll, Kravitz sent us $12,000. 

Mr. Kennepy. Kravitz financed the contract. 

Mr. DeF erro. That is right. We finished that contract. Accord- 
ing to Mr. Lieberman he figured out that we would go into another 
ones ae was 175,000 trench coats, and that was 1953. One night he 
calle 

Mr. Kennepy. This is 1953? 

Mr. DeFrro. That is right. 

Mr. Kennepy. And Mr. Kravitz is now on the list of debarred 
contractors. 

Mr. DeF rro. That is right. 

Mr. Kennepy. You mean Mr. Kravitz at that time could not get 
a Government contract. 

Mr. DeFrro. In 1953, no, 
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Mr. Kennepy. That was after he had been suspended, so to speak, 
or barred from contracting with the Government. 

Mr. DeF rro. That is right. In 1953, Mr. Lieberman decided we 
were going into another bid on a Government contract. So he had 
a bid all straightened out for close to $8 and he called me, and we went 
into Mr. Kravitz’s office that night and due to the fact that they made 
a big change on the price, to get the coats—in other words, we were 
going to bid, or when I left Lieberman we were going to bid close 
to $8. ; 

Mr. Kennepy. And then you went and talked to Mr. Kravitz. 
And what occurred ? 

Mr. DeF ero. We went down to $7.51. They made three prices on 
the deal. 

Mr. Kennepy. Did you get that contract ? 

Mr. DeFrro. We absolutely did. 

Mr. Kennepy. Based on the price that Mr. Kravitz suggested that 
you bid, is that correct ? 

' Mr. DeFrro. That is right. 

Mr. Kennepy. Did Mr. Lieberman have some money in the Quality 
Clothing Company at this time ? 

Mr. DeFrro. No. 

Mr. Kennepy. $100,000 in a Philadelphia bank? 

Mr. DelFrro. No. 

Mr. Kennepy. That was not at this time, in 1953 ? 

Mr. DeFrro. In other words, we were always dry as far as the 
Quality Clothing was concerned. 

Mr. Kennepy. Excuse me? 

Mr. DeFrro. We were always dry, and we never had any money in 
Quality Clothing. 

Mr. Kennepy. Mr. Lieberman did not put up any money? 

Mr. DrF rro. Absolutely not. 

Mr. Kennepy. Go ahead. 

Mr. DrFrro. So we made this 175,000 coats. Well, around Christ- 
mas of 1953, Mr. Kimmel came down and he said, “Your boys are 
running in the red,” and he said “You went through $165,000 with- 
out shipping a coat, and we haven’t shipped a coat.” 

So the Atlantic City force came down and George Klass 

Mr. Kennepy. And Mr. Kravitz 

Senator McCarrny. Could I interrupt there? To see if I follow 
this, I did not attend all of the executive sessions, and I get the im- 
pression that the importance of this testimony is that Kravitz was 
barred from taking any Federal contracts and he was getting money 
from his competitors, and the indications are that at least a substan- 
tial part or some of that money was finding its way into the hands of 
Government employees? Is that roughly the picture? 

Mr. Kennepy. We know that he had large sums of cash, and we wish 
to ask Mr. Kravitz about what he did with that, On the question of 
his competitor, Senator, even when he had contracts with the Govern- 
ment, evidently there is some indication and some evidence at least 
that he had control over some of his competitors. 

In addition to that, after he was disbarred, according to the testi- 
mony which we hope to develop with this witness, he had control over 
some of the other companies which had Government contracts, and 
he was getting income from them at the same time. 
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Senator McCartuy. Am I correct in this, that the staff has reason to 
believe that some of that money that Kravitz got was paid over to 
Federal employees? 

Mr. Kennepy. Yes, it is. 

Senator McCarruy. Thank you. 

Mr. Kennepy. Now, Mr. Kravitz then, after he had told you what 
to bid on this particular contract, when you were making the contract 
and making the coats—you were then told that you were going to go 
into the red, and he came down or sent some of his group down to see 
you, is that correct ? 

Mr. DeFrro. That is right. 

Mr. Kennepy. What happened then ? 

Mr. DeFrro. After that things started to smooth out, and we fin- 
ished the coats on time. 

Mr. Kennepy. During this period of time, did Mr. Kravitz advise 
you as to what deviations should be requested ? 

Mr. DeFrro. No, sir. 

ms Kennepy. Did you understand that he was advising Mr. Lieber- 
man 

Mr. DeF ero. Well, I will put it this way. Mr. Lieberman did not 
make a move unless he asked Mr. Kravitz. 

Mr. Kennepy. Is this true during this whole period of time during 
which you had Government contracts ? 

Mr. DeFrro. That is right, sir. 

Mr. Krennepy. Now, did Mr. Lieberman tell you to hire during this 
period of time Mr. Amadeo Juele? 

Mr. DeFrro. He did not even ask me about hiring him. One morn- 
ing this Amadeo Juele walked in and Lieberman said to me, “This is 
your boss.” 

Mr. Kennepy. He said that to you? 

Mr. DeFrro. That is right. 

Mr. Kennepy. Did you know of any of Mr, Amadeo Juele’s ex- 
perience prior to that time? 

Mr. DeFrro. No, sir. 

Mr. Kennepy. Did you understand he was the right-hand man of 
Mr. Kravitz, or that he had been ? ; 

Mr. DeF ro. Well, I know that he was visiting Kravitz’s place quite 
a bit. * 

Mr. Kennepy. And Mr. Lieberman brought him in; is that correct! 

Mr. DeF ero. That is right. 

Mr. Kennepy. Now, tell me this. During this period of time, did 
Mr. Kravitz have an interest in the contract that extended to send- 
ing Mr. Klass down to check your records and check the time cards? _ 

Mr. DeF ero. Well, he did not have any agreement with us about it. 

Mr. Kennepy. Did he in fact have his son-in-law checking your 
records? 

Mr. DeFrro. It all goes back to the same thing, that when Mr. 
Lieberman said he put $100,000 in the Philadelphia bank, and we 
went over $100,000, we had the impression that is when Mr. Kravitz 
came in. 

Mr. Kennepy. $100,000 was put up by whom ? 

Mr, DeF ero. By Mr. Lieberman. 

Mr. Kennepy. The $100,000 was put up by Mr. Lieberman? 
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Mr. DeFrro. That is correct. 

Mr. Kennepy. Now, did you understand how a man that was mak- 
ing $300 a week working for you, just a couple of years before, was 
able to put up $100,000 ? 

Mr. Duomo: Well, I didn’t take time to figure out where he got it. 

Mr. Kennepy. Did you understand it was Mr. Kravitz’s money ? 

Mr. DeFrro. No, because there was a little feud in the famil 
when he put that $100,000 up. When he went through the $100,000, 
he told me that he went back crawling to Mr. Kravitz. 

Mr. Kennepy. Did you or Mr. Lieberman sign the checks on that 
account ¢ 

Mr. DeF ero. For $100,000? 

Mr. Kennepy. Yes. 

Mr. DeF ero. Mr. Lieberman. 

Mr. Kennepy. Was he the only one allowed to? 

Mr. DeFrro. It was Mr. Lieberman and Marvin Lieberman. 

Mr. Kennepy. Some question arose about whether you knew, Mr. 
DeFero, where the money was going to which the checks were written 
for this special account at the Royal Industrial Bank. Did you con- 
sult with Mr. Kimmel as to how the money was being spent that 
was withdrawn from that bank account ¢ 

Mr. DrFrro. No. We asked him how we were doing, and we never 
received a bank statement, and as far as our books in the shop, they 
were bounced around a lot. They were either in New York or Atlantic 
City, N. J. 

Mr. Kennepy. When did you finally learn that this money had been 
withdrawn for these purposes ¢ 

Mr. DeF gro. When we shipped the last coat for the $175,000. 

Mr. Kennepy. How did you ultimately get the checks back from 
Mr. Kimmel] or his assistant ? 

Mr. DeF ero. He had his man down, Mr. Si Dressler, and before he 
came down, a couple of weeks before we shipped the last lot, Mr. 
Lieberman started to cry that we had lost money. Mr. Kimmel told 
me and my partner, in a car, that we were making money. 

Mr. Kennepy. Then what did you do? 

Mr. DeFrro. We called in an accountant, Mr. Solve Focetta, and 
he went through the books, and he found out that something was 
flukey about it, so we went in to a New York bank and the vice presi- 
dent, and I think his name is Mr. Hagner, and he says, “Boys, you are 
alittle toolate. They just drew out $60,000.” 

In other words, in this kind of a word, I can’t use it, but he says, 
“Who is doing somebody ?” 

Mr. Kennepy. What did you do then ? 

Mr. DeF Ero. We went back home. 

Mr. Kennepy. How did you finally find out about the checks or 
how did you finally get possession of the checks? 

Mr. DeFrro. Si Dressler walked in our office one day, and he started 
fooling with the books, when the contract was signed, and we knew 
he had the canceled checks, so I asked him for them, and he said “No.” 
So T said to him, “Si, what is going to happen if I take them from 
you! 

_ Mr. Kennepy. What happened then? He had the checks with him 
in a bag, is that correct ? 

Mr. DeFrro. That is right. 
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Mr. Kennepy. And you and your brother were there ? 

Mr. DeFrro. And I asked him for the checks and he said his in- 
structions were that Murray Kimmel said the checks would never leave 
him, and I said, “What would happen if I take them from you.” He 
gave me a little story there, and so finally I did take them from hin. 

Mr. Kennepy. Your brother, was he there ? 

Mr. DeFerro, Yes, sir. 

Mr. Kennepy. Did one of you hold him? 

Mr. DeF rro. We didn’t go to the point of holding him. We hada 
few words with him, and I went in the bag myself and got them. 

Mr. Kennepy. Did you tell him that he should not move from his 
chair or something would happen to him, and you took the checks 
from him ? 

Mr. DeF ero. Well, there was one statement made, “If you make a 
move you are going to go down fast.” 

Mr. Kennepy. You said, “If you make a move, you are going to go 
down fast.” 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. Was that made by you or your brother ? 

Mr. DeF rro. I said that. 

Mr. Kennepy. To the accountant, and then your brother took the 
checks ? 

Mr. DeF ero. That is right. 

Mr. Kennepy. So then you were able to find out where the money 
had gone, is that right ? 

Mr. DeF ero. That is right. 

The Cuarrman. Are there any other questions? Let me ask you 

or 2 questions. What interest did Kravitz have in your business? 

Mr. DeF rro. Well, from 1950 he held a $30,000 mortgage. 

The Cuarmman. Was he to get a part of the profits? 

Mr. DeFrro. No, sir. 

The Cuarrman. Did he get part of the profits? 

Mr. DeFrro. Well, in his way, yes. 

The Cuarrman. In his way? 

Mr. DreF rro. Yes. 

The Cuarrman. What was his way ? 

Mr. DrF erro. The way we did not know how he was taking it. We 
did not know how he was taking it. 

The Cxatrman. In a way you did not know how he was taking it? 

Mr. DeF ero. That is right. 

The Cuarrman. Who else got the profits? 

Mr. DeF ero. Mr. Lieberman. 

The Cuarrman. What did you get? 

Mr. DeFrno. I am still waiting for my last check. 

The Cuatrman. You are waiting for what? 

Mr. DeF rro. My last check. 

The Cuarrman. From whom? 

Mr. DeFrro. Mr. Lieberman. 

The Cuarrman. He is paying you back ? 

Mr. DrF rro. No, he did not sign our last payroll checks. 

The Carman. What is that? 

Mr. DeFrro. No, he did not sign our last payroll check. 

The Cuareman. He did not sign the last one? 

Mr. DeFrro. No. 
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The CHatrman. What do you think became of the profits of your 
business # 

Mr. DeF rro. That is a question for Mr. Lieberman and Mr. Kravitz 
to answer, sir. 

The Cuatrman. That is a question Mr, Kravitz and Mr. Lieberman 
can answer ? 

Mr. DeFrro. Yes. 

The Coarrman. They would have to answer that. 

Mr. DeF ero. Yes, sir. 

The Cwarrman. Do you think they got your profits ? 

Mr. DeF sro. They have. 

The CHarrman. Do you know whether they used any of those 
profits to pay off Government employees ? 

Mr. DeF ero. No, sir. 

The Cuairman,. Do you know that they did not or do you say you 
just don’t know ? 

Mr. DeF ero. I don’t know, I will put it that way. 

The CuarrmMan. You just don’t know? 

Mr. DeF Eero. That is right. 

The Cuatrrman. Do you know why Kravitz was able to get devi- 
ations through for you after he had been barred from Government 
contracts ? 

Mr. DrFrro. No, sir. 

The CrarrmMan. Was he able to get them through for you? 

Mr. DeF ero. No, sir. 

The Cuarrman. Did Lieberman handle that ? 

Mr. DeF ero. Yes, sir. 

The Cuarrman. Did he get them through for you? 

Mr. DeFrro. Are we talking about legitimate deviations? 

The CuarrmMan. Both of them. You differentiate between them ? 

Mr. DeFrro. Yes, sir, Lieberman took care of that. 

The Cuatrman. He took care of that? 

Mr. DrFrro. Yes, sir. 

The Crarrman. On which ones, the legitimate or the illegitimate ? 

Mr. DeF ero. I don’t know. 

The CuHarrman. You did have some that you thought were not up 
to par, didn’t you? Isn’t that correct? You received deviations that 
you didn’t feel you were really entitled to, didn’t you ? 

Mr. DeFrro. That is right. 

The Cuarrman. And you did not ask for? 

Mr. DeFero. Yes, sir. 

The CuHarrmMan. In other words, deviations were gotten that were 
not necessary for you to make the product and deliver a good job to 
the Government. 

Mr. DeF erro. Yes, sir. 

The CHarrman. And you could have made them at a profit without 
the deviation ? 

Mr. DeFrro. Absolutely. 

The Cuatrman. On the first price. 

Mr. DeF ero. Yes, sir. 

The Cuarrman. And you are experienced enough in the business 
to know that. 

Mr. DeFrro. Yes, sir. 
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The Cuarrman. And when they kind of took over your business, 
Lieberman and Kravitz, they practically operated it to suit them- 
selves, did they not ? 

Mr. DeFero. Absolutely, sir. 

The Cuarmman. And they got deviations that you would not have 
asked for and those deviations went into the garment, did they not? 

Mr. DeFrro. Absolutely. 

The Cuarrman. Did the Government get any credit for them in a 
reduction in price of the garments for those deviations ¢ 

Mr. DeFrro. That I don’t know, sir. 

The CHarrman. Well, you know what you got for the garments, 
don’t you, and you know what the contract price was, don’t you? In 
other words, did you make the clothing for any less after you got the 
deviations, and did you charge the Government any less for it ? 

Mr. DeF rro, Yes, sir. 

The Cuarrman. How much? Are you talking about the legitimate 
deviations now ? 

Mr. DeF erro. I am talking about the legitimate deviations. 

The Cuarrman. What about the others? Did you charge any less 
after you got the other kind ? 

Mr. DeFrro. About the others, I don’t know, sir. 

The Cuarrman. You don’t know about that? 

Mr. DeF ro. No, sir. 

The Cuamman. Why was it necessary or was it necessary to have 
the other kind of deviations? Let me ask you this way: Was there 
any legitimate reason for the illegitimate deviations that you can 
think of ? 

Mr. DeF ero. Well, let us put it this way, Senator. When they bid 
for that coat for $7.51, they did not figure they were going to have 
a deviation on it, and so they figured their profit on $7.51. 

The Cuatrman. They figured they could make a profit on that. 

Mr. DeFrro. That is for sure. 

The Cuarrman. And as they got deviations they made more profit! 

Mr. DeFrro. As they got into production, they must have found 
some loopholes where they could get some. 

The Cuatrman. Get some deviations? 

Mr. DeF erro. Yes, sir. 

The Cuarrman. And thus make more profit, is that correct ? 

Mr. DeF ero. Absolutely. 

The Cuarrman. Is that the way this business operates in the cloth- 
ing industry, in Government contracts ? 

Mr. DrF erro. Maybe that is the way they operate, but I don't 
operate that way. 

The Cuarrman. But you don’t operate that way ? 

Mr. DeFrro. No. 

The Carman. But you found that is the way they operate. 

Mr. DeF ero. That is correct. 

Mr. Kennepy. I have just one question. Where did you get the 
machinery for your plant ? 

Mr. DeF rro. We got our machinery from Hyman Neuman. 

Mr. Kennepy. Did you understand originally the machinery was 
to come to you free of charge? 

Mr. DeF ero. Yes, sir. 
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Mr. Kennepy. Did you ultimately have to pay 9 or 10 thousand 
dollars for rental of machinery ¢ 

Mr. DeFrro. Yes, sir, we knew that after the contract was over. 

Mr. Kennepvy. And did you recognize that machinery as being 
machinery of another individual ? 

Mr. DeF erro. Like I said to you this morning, I would say I am 
pretty sure it was Mr. Kravitz’ machines. 

Mr. Kennepy. So it is Mr. Kravitz’ machinery that was moved 
into your plant. 

Mr. DeFrro. Yet, and it was Mr. Kravitz’ machines that were 
moved out. 

Mr. Kennepy. Moved out eventually. 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. After you finished the contract. 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. And it was moved in for this contract? 

Mr. DeFrro. Yes, sir. 

Mr. Kennepy. And again this is all during the period of time in 
which he was banned as a Government contractor, is that right? 

Mr. DrF rro. Yes, sir. 

The Cuatrman. All right. Thank you very much. 

Senator McCarruy. Let me see if I can recapitulate this and get 
this picture. I have had some difficulty in following some of your 
testimony. 

You were a Government contractor and Kravitz and Lieberman got 
the profits, as far as you know, and you made no profits yourself. 

Mr. DeFrro. ‘That is right, sir. 

Senator McCarruy. Is that roughly correct? 

Mr. DeFrro. That is absolutely right. 

Senator McCarruy. That is while: Kravitz was suspended from 
getting any Federal contracts, 

Mr. DrFrro. Yes, sir. 

Senator McCartuy. How much money did you lose, if any, on 
these contracts? 

Mr. DeFrro. Well, the first contract I figure we lost about 30 or 
40 thousand dollars, and they always kept around that figure, from 
40 to 75 thousand dollars. 

Senator McCarrny. And at the time you were losing money 
Kravitz and Lieberman were making money on your contracts, is 
that correct? 

Mr. DeFrro. No. 

Senator McCarruy. Do you have any way of knowing whether or 
not any of this money that they got was paid to Federal officials or 
employees ¢ 

Mr. DeFrro. No, sir. 

Senator McCarruy. You would not know that? 

Mr. DrF erro. No. 

Senator McCarruy. Had you heard any reports to that effect ? 

Mr. DeF ero. There was only one thing that was said by Mr. Lieber- 
man. He said you could never make a Government contract unless 
Mr. Kravitz was behind you. 

Senator McCartuy. Did you have any information to the effect 
that Kravitz was paying off any Federal employees or officials? 





1486 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. DeF ero. Not to my knowledge, sir. 

Senator McCartuy. Not to your knowledge? 

Mr. DeF ero. No. 

Senator McCarruy. That is certainly a great — to run a railroad. 

The Cuarrman. Was that statement made by Mr. Lieberman that 

ou could not get any Government contracts except through Mr, 
Kravitz? Was that statement made during the time that Mr. Kravitz 
was suspended from Government operations? 

Mr. DeFrro. It was made in 1954 while we were in operation. 

The Cuarrman. At that time could Kravitz contract with the Gov- 
ernment and get a contract in his own name? That was after he was 
barred, was it not ? 

Mr. DeF ero. Yes, sir. 

The Cuarrman. So it was after he was barred according to Mr. 
Lieberman, you still had to go through Kravitz to get a contract ? 

Mr. DeFrro. Kravitz was still the big man. 

The Cuarrman. Kravitz was still the big man? 

Mr. DeFrro. Yes, sir. 

The Cuatrman. And he was pretty big so far as your operations 
were concerned, wasn’t he ? 

Mr. DeF erro, Yes, sir. 

The Cuarman. All right. Are there any other questions? 

Mr. Kennepy. I just want to clarify also the.record regarding this 
special account, this Royal Industrial Bank account. 

Now, the payments that the Government made for delivery of goods 
would go into the special bank account, was that correct? 

Mr. DeF erro. Yes, sir. 

Mr. Kennepy. So that was payment for the delivery of the goods 
by your company, is that correct ? 

Mr. DeF ero. That is right. 

Mr. Kennepy. And yet the money that was withdrawn was with- 
drawn by Mr. Leiberman, is that correct? Your review of the checks 
has shown that the money was actually withdrawn by Mr. Lieberman 
although the money belonged to your company ? 

Mr. DeFero. That is right, sir. 

Mr. Kennepy. For the payment of the goods that you were making 
for the Government ? 

Mr. DeFrro. That is right. 

Senator McCarrny. Could I interrupt there for a moment? I have 
been sitting here like Alice in Wonderland, thinking this is getting 
more and more confused. I can’t understand how you would run a 
business and take a loss and let two other men continue to draw money 
out of the business. What type of reasoning was behind that ? 

Why didn’t you know that they were taking out the money? 

Mr. DeFrro. I will put it this way, Senator. I think that we were 
out of our class. 

The Cuamrman. You were what? 

Mr. DeF sro. We were out of our class with them. 

The Cuarrman. You are not that good an operator? 

Mr. DeF rro. That is right. 

Senator McCarruy. Thank you. 

The Cuatrman. Thank you very much, Mr. DeFero, and you may 
stand aside for the present. 
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Mr. Kennepy. Could I ask you one more question? Mr. Kravitz, 
with whom you were dealing, was Mr. Sam Kravitz or Herman 
Kravitz? 

Mr. DeF ero. Herman Kravitz. 

The Cuatrman. Mr. Yamron, will you please be sworn ? 

Do you solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Mr. Yamron. I do. 


TESTIMONY OF DAVID YAMRON 


The CuatrMan. Please state your name and your place of residence 
and your business or occupation. 

Mr. Yamron. David Yamron, 5405 Atlantic Avenue, Ventnor, N. J. 
I am in the real-estate business and the hotel business. 

The CuHarrMan. Real estate and hotel business ? 

Mr. Yamron. Yes, sir. 

The CHarrman. Have you been interviewed by members of the 
staff of the committee regarding your testimony ? 

Mr. Yamron. I have, sir. 

The CaarmrMan. You know the purpose of this investigation ? 

Mr. Yamron. Yes, sir. 

The Cuatrman. And you have a general idea of the line of interro- 
gation that would be followed ? 

Mr. Yamron. Yes, sir. 

The Cmatrman. On that basis, you wish an attorney to represent 
you, and you have so arranged ? 

Mr. Yamron. I have my brother-in-law with me, who is an attor- 
ney. 

The Cuatrman. You have your brother-in-law who is an attorney ? 

Mr. Yamron. Yes, sir. 

The Cuarrman. Would you identify yourself for the record ? 

Mr. Bronr. My name is David R. Brone, Guaranty Trust Build- 
ing, Atlantic City, and I am a member of the New Jersey Bar. 

The Cuatrman. Thank you very much. You understand the rules 
of the committee, and the witness may seek your legal counsel on any 
legal question that arises, but the witness will testify for himself. 

Mr. Kennedy, proceed, please. 

Mr. Kennepy. Mr. Chairman, we had some testimony several days 
ago regarding a loan of $5,000 from Mr. Kravitz to Mr. Leider, and 
the return of the money the following day in a paper bag to Mr. Klass, 
to Mr. Klass representing Mr. Kravitz. We then had testimony that 
Mr. Leider was sued for that $5,000 by a gentleman by the name of 
Mr. David Yamron, and it is for that purpose that we bring Mr. David 
Yamron today to testify before the committee, in order to straighten 
that matter out. ; 

The Cuatrman. All right. 

Mr. Kennepy. I don’t believe the testimony was that he was sued 
by Mr. Yamron, but Mr. Yamron’s attorney had conferences with his 
attorney, Mr. David Leider’s attorney, in order to get the $5,000. It 
is for that purpose that we want to question Mr. Yamron today.: 

Now, Mr. Yamron, did you have a $5,000 note which you took from 
Mr. Herman Kravitz? 
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Mr. Yamron. The amount was $6,000, sir. 

Mr. Kennepvy. Would you tell us the circumstances? 

Senator McCarruy. Could I interrupt you there? I wonder if 
you would just go over that procedure again? I have difficulty fol- 
lowing that. 

Mr. Kennepy. Mr. Bellino testified to what Mr. Leider had told 
Mr. Bellino and myself, and that was, namely, that he was having 
difficulty passing some of his material and getting by the inspectors, 
and Mr. Kravitz told him that if he paid $5,000 in cash, or Mr. Kravitz 
told Mr. Leider that if Mr. Leider paid him $5,000 in cash, that he 
could get these goods accepted by the inspectors, and that money 
would have to go on to Government personnel. . 

Mr. Leider told Mr. Kravitz that he did not have the $5,000. Mr. 
Kravitz then said to Mr. Leider, “I will give you a check for $5,000, 
and then you cash that and give me a note and then give me the $5,000 
back the following day,” which he did, in a paper bag. 

Then Mr. Kravatz came to him at a later date and said, “I want 
the $5,000 back because here is your note,” and Mr. Leider said, “I 
don’t want to pay you $5,000. I have already paid you the considera- 
tion.” Then the note got into the hands of Mr. Yamron, and Mr. 
Yamron then attempted to get the $5,000 from Mr. Leider. 

The Cnarrman. Let us proceed. I am sure the witness will help us. 

Mr. Kennepy. You were talking about the fact it was $6,000 rather 
than $5,000. 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. Will you straighten out the record on that? 

Mr. Yamron. Mr. Kravitz asked me to please try and collect this 
note for him. 

The Cuarrman. For him? 

Mr. Yamron. Yes. He said, “I gave a check to Mr. Leider and 
he won’t pay me back. I can’t get it and maybe you can get it.” 

So I called an attorney, who sued Mr. Leider and a meeting was 
held between Mr. Leider and his attorney and the attorney I called, 
as I was not present, and a settlement was made and checks were paid 
to the attorney as per arrangement, and checks were turned over to 
me, and I deposited them in my bank, and I issued the same amount, 
the same day, to Mr. Kravitz. 

The Cuarrman. So Mr. Kravitz did get his $5,000 back. 

Mr. Yamron. All I did was accommodate Mr. Kravitz. 

The Cuarrman. Did he get all of the money back? 

Mr. Yamron. I don’t think all of it was paid. There were seven 
payments made. fr 

The Cuarrman. All right. Do you have the amounts paid there? 

Mr. Yamron. I did not total it, but I can call them off to you. 

The Cuarrman. Who paid the money to you? 

Mr. Yamron. The attorney. 

The Cuamman. Who was the attorney ? 

Mr. Yamron. The attorney in this case was Samuel Moore, and 
Mr. Elias Naame. 

The Cuarmman. Which one was representing you? 

Mr. Yamron. The bill I received in the mail made out to Herman 
Kravitz was from Samuel Moore, 

The Cuairman. It was made out to Herman Kravitz? 

Mr. Yamron. Yes, sir. 
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The Crarmman. He knew that man he was collecting the money 
for? 

Mr. Yamron. That is right. 

The CuarrMAn. You were getting no profit out of it? 

Mr. Yamron. None whatsoever. 

The CuairMan. Except you were accommodating Mr. Kravitz. 

Mr. Yamron. Yes, sir. 

The CuarrMan. What is the total amount that was repaid on the 
note. 

Mr. YAmron. I will call it off to you, if you would like. It was 
$393.16, $277.50, $275.83, $270.67, $266.92, $216.49, $279.71, $277.12, 
$273.75, $273.25, $271.25. 

The Cuarrman. Do you know how much they total ? 

Mr. Yamron. I had no interest in it, no, sir. 

The CHarrMan. You had no interest in it? 

Mr. YAmrRon. None at all. These are my checks made out to Mr. 
Kravitz, and on that marked “Exchange, Leider” on every check. 

The CuarrmMan. So Mr, Kravitz did get money on the note that you 
know of to the extent of the amounts that you received ? 

Mr. Yamron. That is right. : 

The CuarrmMan. Do you know he got that much ? 

Mr. Yamron. Definitely. 

The Cuarrman. According to a member of the staff here, the 
amounts you read off totaled $3, 005.65. 

Mr. Yamron. They are all endorsed by Herman Kravitz. 

The Cuarrman. Those checks are all endorsed by Herman Kravitz. 

Mr. YAmMrRon. Yes, sir. 

The Cuamman. If the committee requires or needs a photostatic 
copy of them, that will be made available to us? 

Mr. Yamron. Absolutely. 

The Cuatrman. Thank you very much. 

Mr. Kennepy. Now, Mr. Naome was the attorney for Mr. Leider. 
Are you aware of that fact? 

Mr. Yamron. Mr. Naome and Mr. Moore both, they are both in the 
— office, not for Leider, sir. I don’t know who the attorney was for 
im. 

Mr. Kennepy. Mr. Neuman was your attorney. 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. And Mr. Rogoboy was Mr. Leider’s attorney. 

Mr. Yamron. I never met with him. 

Mr. Kennepy. He wrote a letter to Mr. Naome, and I wonder if you 
saw this letter which states, dated November 24, 1954: 

Dear Mr. NaoMeE: Your letter of the 19th instant addressed to Mr. Sam Leider 
of this city had been handed to me for my attention. The notes in question were 
given without consideration. I understand that Mr. David Yamron is a business 
associate of Mr. Herman Kravitz and has knowledge of the basic transaction 
upon which these notes were executed. However, we can discuss this matter 
the next time I am in Atlantic City. Very truly, Nathan Rogoboy. 

Do you know anything about that? 

Mr. Yamron. No, sir. 

Mr. Kennepy. Then in a letter dated November 27, 1954, Mr. Naome 
wrote Mr. Rogoboy and stated : 


Since your letter of November 24, with reference to Mr. Sam Leider, I wish 
to inform you that I discussed the same with my client, Mr. Yamron. 
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Is that true ? 

Mr. Yamron. Discussed it with me, you say ? 

Mr. Kennepy. This letter says that. 

Mr. Yamron. I don’t recall. 

Mr. Kennepy (reading) : 

He informed me that he does not know Mr. Leider nor has he ever met the 
gentleman, nor has he been a party to any transaction between Mr. Leider and 
any other person. Mr. Yamron advanced good and valued consideration for the 
notes and is a holder in due course. 

Is that true ¢ 

Mr. Yamron. That is not true. 

Mr. Kennepy. This letter from Mr. Naome is not correct in that 
particular ¢ 

Mr. Yamron. I merely stated before, and I reiterate that I accom- 
modated Mr. Kravitz. 

The Cuamman. What is the date of that last payment that you 
there ? 

Mr. Yamron. March 12, 1956. 

The CoHamman. That was just last month. 

Mr. Yamron. That is right. 

The CuatrMan. Are you expecting another payment this month? 

Mr. Yamron. Mr. Leider called me on the phone at my real estate 
office, and I told him not to bother discussing it with me, and I know 
nothing about it, and to take it up with Mr. Kravitz. 

The Cuatrman. Are you expecting another payment through you 
this month ¢ 

Mr. Yamron. I would have to get it from Mr. Naome’s office to get 
it. 

The Cuarrman. You don’t know whether it will come through or 
not ? 

Mr. Yamron. No, sir. 

The Cuamman. Were these payments made monthly that you re- 
ferred to? 

Mr. Yamron. Yes, sir. 

The Cuarmman. There has been no default from the time that they 
started making the payments? 

Mr. Yamron. No, sir. 

The Cuarrman. Up until now, then, up until this time the account 
has been paid in accordance with the settlement so far as you know. 

Mr. Yamron. Yes, sir, but I did not attend that settlement. 

The Cuarran. I understand. These amounts have come to you 
and you have been passing them on. 

Mr. Yamron. That is right. 

Mr. Kennepy. Who paid the bill for your attorney who handled 
this matter against Mr. Leider ? 

Mr. Yamron. I think Mr. Kravitz paid the bill. 

Mr. Kennepy. Mr. Kravitz paid the bill? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. How much was it? 

Mr. Yamron. $634. 

The Cuarrman. The bill for the attorney is made out to Mr. 
Kravitz? 
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Mr. Yamron. Yes, it is right here, except for one item which I have 
here. It seems Mr. Kravitz paid only $600, and it looks like I had 
to pay the last $34, which subsequently Mr. Kravitz gave me back. 

The CHatrMan. You paid the last $34? 

Mr. Yamron. Yes, sir. 

The Cuatrman. And Mr. Kravitz reimbursed you. 

Mr. Yamron. That is right. 

Mr. Kennepy. Mr. Yamron, did you have information as to why 
this $5,000 had been advanced ? 

Mr. Yamron. No, sir. 

Mr. Kennepy. You have no information about it ? 

Mr. Yamron. None whatsoever. 

Mr. Kennepy. Mr. Kravitz never told you? 

Mr. Yamron. It was $6,000, and you keep saying $5,000. 

Mr. Kennepy. There was another $1,000. 

Mr. YAmron. That I don’t know anything about. 

Mr. Kennepy. Mr. Kravitz never informed you what this was for? 

Mr. Yamron. He did tell me that he gave him a check and he can- 
not get his money back. 

The Cuairman. Did you ever see the note? 

Mr. Yamron. No, sir. 

The CuHairmMan. The note may have been $5,000 and you don’t 
know ¢ 

Mr. Yamron. I don’t know. 

The Cuatrman. And yet he was undertaking, possibly, collecting 
$6,000. 

Mr. Yamron. That is right. 

Mr, Kennepy. We have the information that there was another note 
for $1,000. 

Mr. Yamron. I never saw it. 

Mr. Kennepy. The particular transaction we were interested in was 
the $5,000, but there was another note for $1,000 which made a total 
of $6,000. 

Now, you had another transaction regarding Quality Clothes. 

Mr. Yamron. That is right. 

Mr. Kennepy. And there is an entry in their books which shows that 
you received $26,000 from Quality Clothes Co. 

Mr. Yamron. I can give it to you exactly in 1 minute. 

Senator McCartuy. Can I interrupt before you leave this $6,000 
deal? Where did you understand that money was going? 

Mr. Yamron. To Mr. Kravitz. 

Senator McCarruy. And from Kravitz to whom? 

Mr. Yamron. I don’t know. I do not know. 

Senator McCarruy. How about the $5,000 in cash? Did -you un- 
derstand that was to be paid to someone ? 

Mr. Yamron. I don’t know anything about it. 

Senator McCartuy. You knew nothing about it at all? 

Mr. Yamron. Nothing about it at all. 

Senator McCarruy. I have no further questions, 

Mr. Kennepy. Now, could you explain to the committee the situa- 
tion on the Quality Clothes Co., where you ostensibly loaned the 
Quality Clothes Co. $25, 000 and received. back $26,000 ? 

Mr, Yamron. Yes, sir. 


62915—56—pt. 320 
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Mr. Kennepy. What was your relationship with Mr. Kravitz on 
that ? 

Mr. Yamron. On September 9, 1953, Mr. Kravitz asked me to make 
a loan to Quality Clothes in the amount of $25,000, which I did. Mr. 
Kravitz deposited $12,500 into my account, and this is the deposit re- 
ceipt from the bank. I borrowed $12,500 "from the bank. The loan 
was supposed to be for 30 days. At that time I received back $26,000, 
of which Mr. Kravitz got $500 and I kept $500. 

Mr. Kennepy. The loan was made in your name? 

Mr. Yamron. Made in my name; that is right. 

Mr. Kennepy. And the loan was $25,000? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. And the $12,500 was actually your money, and the 
other $12,500 was Mr. Kravitz’s money, and ultimately you received 
back from Quality Clothes Co $26,000? 

Mr. Yamron. ‘That is right. 

Mr. Kennepy. And you returned $13,000 of that to Mr. Kravitz 
and kept $13,000 yourself. 

Mr. Yamron. That is right. 

Mr. Kennepy. And that was from this special Royal Industrial 
Bank account ? 

Mr. Yamron. This is the deposit slip for the money he deposited 
in my account; $4,000 came from the Gontaaty Bank, and whatever 
1797/83 is, that is where the other money came from. 

Mr. Kennepy. Originally the accounts of the Royal Industrial 
Bank show that that money came out of their bank. 

Mr. Yamron. That could be their bank, but the $4,000 comes from 
the Guaranty Bank. 

Mr. Kennepy. Did you declare the $500 profit that you made on 
this deal? 

Mr. Yamron. I did, sir. 

Mr. Kennepy. On your income tax? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. Do you know if Mr. Kravitz did? 

Mr. Yamron. I have no knowledge of what he did. 

Mr. Kennepy. Is this the original check? It says that the whole 
amount of $26,000 came out of the Royal Industrial Bank. 

Mr. Yamron. I don’t doubt that. 

Mr. Kennepy. Is that your signature on the back of that (docu- 
ment handed to witness). 

Mr. Yamron. That is my signature. 

Mr. Kennepy. So it all came out of the Royal Industrial Bank. 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. You loaned some money to the Madison Park Clothes 
Co., did you not? 

Mr. Yamnon. That is right. 

Mr. Kennepy. $50,000? 

Mr. Yamnon. That is right. 

Mr. Kennepy. Now, thet account shows that the Madison Park 
Clothes Co. —do you know who owns that ? 

Mr. Yamron. No; I donot. 

Mr. Kennepy. You know nothing about that? 

— Yamron. I can tell you about the transaction as far as sf am 
able 
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Mr. Kennepy. Did Mr. Kravitz once again approach you on this 
company ¢ 

Mr. Yamron, Yes, sir. 

Mr. Kennepy. Did you know that that Madison Park Clothes 
is owned by Mr. DiGiacomo? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. And Mr. Jack Rogers? 

Mr. Yamron. I do remember the other name, and I don’t know him. 

Senator McCarruy. What security did you get for that $50,000 
loans? 

Mr. Yamron. Notes. 

Senator McCarruy. No collateral of any kind? 

Mr. Yamron. I did not receive it, sir. 

Senator McCartuy. You knew nothing about the company ? 

Mr. Yamron. Nothing whatsoever. 

Senator McCarruy. Why would you loan $50,000 to a company that 
you knew nothing whatsoever about ? 

Mr. YAMRON. Eas explain that, sir. 

Senator McCarruy. With nosecurity. 

Mr. Yamron. Mr. Joseph Spiotta put up $20,000 toward that deal, 
and Mr. Kravitz put up $20,000 toward that deal, so that my invest- 
ment was $10,000; and Mr. Kravitz told me I could not lose, and so 
actually I only put up $10,000. 

Senator McCartruy. Why did you loan the $10,000? 

Mr. Yamron. Because I am in business to make money. 

Senator McCarruy. I did not get that. 

Mr. Yamron. I am in business with Mr. Kravitz at the time and 
he is going to make money for me. 

Senator McCarruy. What were you getting other than your in- 
terest on the $10,000 ? 

Mr. Yamron. A bonus. 

Senator McCarrny. What kind of a bonus? 

Mr. Yamron, Well, my $10,000 investment in about 4 or 5 months 
brought me back approximately $2,400 profit. 

Senator McCartuy. And this other company was dealing with the 
Government ? 

Mr. Yamron. I don’t know that, sir. 

Mr. Kennepy. It was making uniforms for the Government. This 
is the loan now to the Madison Park Clothes Co. of Paterson, N. J. 

Mr. Yamron. That is right. 

Mr. Kenney. And you were a “front” in the loan, is that correct? 

Mr. Yamron. I had the $10,000 interest, and it was made in my 
name, 

Mr. Kennepy. The whole loan of $50,000 was there ? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. How much of that was Mr. Kravitz’s? 

Mr. Yamron. $20,000. 

Mr. Kennepy. It was Mr. Herman Kravitz. 

Mr. Yamron. Yes. 

Mr. Kennepy. And who was the other one? 

Mr. Yamron. Mr. Spiotta. 

Mr. Kennepy. And he was at this time making contracts with the 
Government for the uniforms? 

Mr. Yamron. I presume so. 
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Mr. Kennepy. And he was supposed to be an independent com- 
pany ? 

Mr. Yamron. That is right. 

Mr. Kennepy. You received on your $10,000 loan, $2,400? 

Mr. Yamron. A few dollars more than that. 

Mr. Kennepy. That was profit? 

Mr. Yamron. Yes, sir. 

Mr. Kennepy. You have had a number of other business dealings 
with Mr. Kravitz ? 

Mr. Yamron. That is right. 

The CHarrman. Was it because of these business dealings, Mr. 
Yamron, that you were willing to accommodate him in connection 
with collecting the note from Mr. Leider ? 

Mr. Yamron. Yes, sir. 

The Carman. So that your accommodation to him in that instance 
was because of these past business relations out of which you had made 
a profit ? 

Mr. Yamron. That is right, and future ones, which were forth- 
coming. 

Mr. Kennepy. Mr. Yamron has several other checks, Mr. Chairman, 
and could we have those made as exhibits for reference at this time, 
because we will want to question some witnesses about them later. 

The Cuarrman. Mr. Yamron, are you willing for the committee to 
take those checks? 

Mr. Yamron. Certainly. Do you want them now? 

The Cuarrman. You may bundle them together, and they may all 
be made exhibits for reference, exhibit No. 59. 

(Exhibit No. 59 may be found in the files of the subcommittee.) 

Mr. Brone. We will get the original checks back in not too long a 
time ? 

The CuatrmMan. If you need them soon, the committee will make 
photostatic copies and return all of your records to you. 

Mr. Brone. That is fine. 

The Cuatrman. Thank you very much, Mr. Yamron. 

Do you solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth 
and nothing but the truth so help you God ? 

Miss Hueues. I do. 


TESTIMONY OF ANNA K. HUGHES 


The CuarrMan. State your name and place of residence, and your 
business or occupation, please. 

Miss Hucues. Anna K. Hughes, 208 N. Oxford Avenue, Ventnor 
City, N. J. Stenographer. 

The Cuatrman. Have you been interrogated by members of the 
staff regarding your testimony ? 

Miss Huenes. Yes, sir. 

The Cuarrman. Do you know in general, then, the line of interroga- 
tion to expect ? 

Miss Hueues. A little bit. 

The Cxairman. You know the inquiry is regarding transactions 
with the Government in contracting for the making of garments for 
the military services ? 
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Miss Hueues. Yes, sir. 

The Cuatrman. Have you secured counsel to be present with you 
today to advise you ? 

Miss Hugues. That is right. 

The CuarrmMan. Will you identify yourself? 

Mr. Hetrant. Edwin H. Helfant, Guarantee Trust Building, At- 
lantic City, a member of the New Jersey bar. 

The Cuatrman. All right, Mr. Counsel, proceed. 

Mr. Kennepy. Could I ask the attorney a question first? 

Mr. Helfant, you have had some dealings with Mr. Kravitz, is 
that correct ? 

Mr. Hetrant. On a professional basis. 

Mr. Krnnepy. This is completely independent, and you are acting 
in the capacity of an attorney for Miss Hughes? 

Mr. Hetrant. Yes, sir. 

Mr. Kennepy. There is no conflict of interest ? 

Mr. Hexrant. No, sir. 

Senator McCarruy. Is Mr. Kravitz paying your fee in this case? 

Mr. Hetrant. No, he is not, Senator. 

The CHarrman. Proceed. 

Mr. Kennepy. Are you paying any fee, Miss Hughes? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. You were Mr. Kravitz’ secretary ? 

Miss Hueues. I work in the office. 

Mr. Kennepy. And you do secretarial work for Mr. Herman Kra- 
vitz? 

Miss Hueues. That is right. 

Mr. Kennepy. How long have you worked for Mr. Herman Kra- 
vitz? 

Miss Hucurs. Approximately 8% years. 

Mr. Kennepy. Do you take his dictation ¢ 

Miss Hueues. I do it now, yes, sir. 

Mr. Kennepy. Do you also put in telephone calls for him ? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. Did you ever put in any telephone calls to Mr. 
Gregory Harrington ? 

Miss Huaues. I never heard that name before. 

Mr. Kennepy. You never heard the name before ? 

Miss Hucues. No, sir. 

Mr. Kennepy. Did you ever put any calls into Mr. Joe Abrams? 

Miss Hucues. I may have. I have heard the name, but whether I 
have called him or not, [ do not remember. 

Mr. Kennepy. You do not remember that? 

Miss Hueues. No, sir. 

Mr. Kennepy. You donot remember calling Mr. Joe Abrams? 

Miss Hueues. No, sir. 

Mr. Kennepy. How about Mr. Tom Di Gracomo ? 

Miss Hueues. I remember the name. Whether I called him or not 
I donot know. 

Mr. Kennepy. What do you remember the name in connection with ? 

Miss Hueues. There was some correspondence, I believe,.a num- 
ber of years ago, with him. 

Mr. Kennepy. How about Mr. David Spatt? 

Miss Hucues. I remember his name, too. 
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Mr. Kennepy. Did you ever meet Mr. David Spatt? 

Miss Hvcues. I do not remember. He may have come into the 
office, but there were so many people came in, and I just cannot remem- 
ber. 

Mr. Kennepy. You havea difficult time remembering that ? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. Is that correct? 

Miss Hucues. Yes, sir. 

Mr. Kennezpy. Did you ever talk to Mr. David Spatt on the tele- 
phone? 

Miss Hucues. I may have. 

Mr. Kennepy. Do you remember that? 

Miss Hucues. I do not remember if I did or not. I am not deny- 
ing it. I may have, but I do not recall. 

Mr. Kennepy. Did you ever talk to Colonel Shirley ? 

Miss Hucues. Yes, sir. 

Mr. Kennepy. Did you ever talk to him on the telephone? 

Miss Hucues. I do not know. 

Mr. Kennepy. You do not remember that ? 

Miss Huaues. I do not remember. 

Mr. Kennepy. What about Capt. Eric Farnell; did you ever hear 
that name? 

Miss Hucues. Yes, sir; we had quite a bit of correspondence with 
him a number of years ago. 

Mr. Kennepy. Did you ever talk to him on the telephone? 

Miss Huaues. I believe I have. 

Mr. Kennepy. You think you did? 

Miss Hucues. I may have; yes, sir. 

Mr. Kennupy. Do you remember ? 

Miss Hucues I do not remember definitely, but I may have. 

Mr. Kennepy. You do not remember that, either? 

Miss Hucurs. No. 

Mr. Kennepy. How about Mr. Harry Kornbloom? Did you ever 
talk to him?° Have you heard the name? 

Miss Huenes. Yes, sir; I have. 

Mr. Kennepy. Did you ever talk to Mr. Harry Kornbloom? 

Miss Hucues. I believe I have. 

Mr. Kennepy. You think that you did? 

Miss Hucues. Yes, sir. 

Mr. Kennepy. You are quite sure that you did ? 

Miss Huenes. I am pretty sure that I have. 

Mr. Kennepy. What was that in connection with ? 

Miss Hueues. That was in connection with—I am trying to think; 
it has been so long ago. 

Mr. Kennepy. You are having difficulty remembering that? 

Miss Hueues. I cannot remember what it was in connection with. 
It was something to do with the contracts. 

Mr. Kennepy. When we first asked you about David Spatt, you did 
not even remember his name. 

Miss Hueues. I did today, and I did not the last time Mr. Bellino 

asked me. 

Mr. Kennepy. You never even had heard his name. 

Miss Hucues. No. 
Mr. Kennepy. I want to ask you about this letter, Miss Hughes. 
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The Cuatrman. The Chair presents to you what appears to be a 
photostatic copy of a letter on A. C. Clothing Manufacturing Co. 
stationery, dated November 17, 1952, signed “A. C. Clothing Manu- 
facturing Co., Herman P. Kravitz.” Will you examine this photo- 
static copy and identify it, if you can, as being a copy of the original 
letter ? 

Miss Huenes. It is. I have read the letter. 

The CuHairman. I beg your pardon. 

Miss Huaues. I wrote this letter. 

Mr. Kennepy. Now, was that typed on your typewriter, Miss 
Hughes? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. It was; in your office? 

Miss Hueuers. I do not know which one. I think that we had about 
3or4then. But it was on my typewriter; which one I was using at 
the time, I am trying to remember. 

Mr. Kennepy. When you would put your initials on a letter, how 
would you usually express yourself? 

Miss Hucues. akh. 

Mr. Kennepy. Always? 

Miss Hugues. Yes, sir. 

Mr. Kennepy. You never put “h”? 

Miss Huaues. No. 

Mr. Kennepy. What is that ? 

Miss Hueues. akh. 

Mr. Kennepy. You never put, for instance, “ah” ? 

Miss Hucnes. Unless I forgot the “k,” and I am not saying I 
never did, but to the best of my knowledge. 

Mr. Kennepy. Did you every put “a”? 

Miss Hucues. No. Usually always I write them the same way. 

Mr. Kennepy. You never put “h” ? 

Miss Hueuss. I don’t think so. 

Mr. Kennepy. You do not remember? 

Miss Hueues. I don’t remember. 

Mr. Kennepy. Did you ever send out any letters from the office 
of Mr. Kravitz asking for deviations for other companies? 

Miss Hueues. I don’t remember offhand. 

Mr. Kennepy. You do not remember that ? 

Miss Hucues. No, sir. 

Mr. Kennepy. What would be the circumstances under which you 
would do such a thing ? 

Miss Hueues. I do not understand you. 

Mr. Kennepy. Would it not be something that you would remember 
if you were asking for deviations for a competitor company ? 

Miss Hyeres. At the time you are speaking of, it is a number of 
years ago. 

Mr. Kennepy. You do not remember that? 

Miss Hucues. And I wasso busy then, I really would not remember. 

Mr. Kennepy. But you think that you might have possibly been 
asking for deviations? 

Miss Huenes. I remember writing about deviations for our own 
company. 

Mr. Kennepy. Do you ever remember writing and asking for devia- 
tions for other companies? 
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Miss Huceues. No, sir; not offhand; I don’t remember. 

Mr. Kennepy. You do not remember that ? 

Miss Hucues. No, sir. 

Mr. Kennepy. I would like to ask you if you would identify these 
letters and see if you can identify those as being typed on your type- 
writer. 

The Cuarmman. The other letter that was referred to will be made 
exhibit 60. 

(Exhibit No. 60 will be found on p. 1500.) 

Mr. Kennepy. Would you look through those letters and tell 
whether they were typed by you? 

Miss Hueues. It looks like this one was. 

Mr. Kennepy. Which one was that ? 

Miss Hueues. That is to the New York quartermaster; you mean 
the signature on the letter ? 

Mr, Kennepy. Yes. 

Miss Hugues. Cumberland Cloak Co. 

Mr. Kennepy. Was that your company ? 

Miss Hucues. No, sir. 

Mr. Kennepy. Why would that be a letter typed from the Kravitz 
Co. asking for deviations for the Cumberland Cloak Co. 

Miss Hueues. I would not know, but it looks like I wrote the letter. 

Mr. Kennepy. What are the initials? 

Miss Huenes. “ah.” 

Mr. Kennepy. You do recognize that letter as being written from 
Mr. Kravitz’ office asking for deviations for a competitor company; 
is that right? 

Miss Hucues. That is right. 

Mr. Kennepy. Would you go to the next letter, please. Do you 
recognize that letter ? 

Miss Huaues. I do not recognize it and I do not remember it. 

Mr. Kennepy. Do you think that was typed also by you, Miss 
Hughes? : 

Miss Huaues. I could not say it was typed by me, and I do not 
remember the letter. 

Mr. Kennepy. Does it look similar to the ones you just looked at? 

Miss Huenes. Yes, sir. 

Mr. Kennepy. What company is that ? 

Miss Hueues. D.S. Cutting & Sewing. 

Mr. Kennepy. Who is D. S. Cutting & Sewing Co.? 

Miss Hucues. Well, it looks like Mr. De Santis is the owner. 

Mr. Kennepy. Were they making contracts with the Government? 

Miss Huaues. I believe they did. 

Mr. Kennepy. Who was the letter addressed to ? 

Miss Huenes. To New York Quartermaster Procurement Agency. 

Mr. Kennepy. Is it asking or requesting deviations ? 

Miss Hueues. No, it is not. It is in reference to sizes, and a sched- 
ule of sizes. 

Mr. Kennepy. And do you know why that letter regarding their 
contract with the Government came out of your office? 

Miss Huaues. No, I donot know why, no. 

Mr. Kennepy. Excuse me. 

Miss Huaues. I do not know why it did. 
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Mr. Kennepy. Did you identify it as coming out of your office ? 

Miss Hueues. I could not say it did. 

Mr. Kennepy. Is it not on the same typewriter as the other two 
letters ? 

Miss Huenes. These two look alike. 

Mr. Kennepy. Those two letters? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. One of the ones which you identified as coming out 
of your office ? 

Miss Hucues. Yes, sir. 

Mr. Kennepy. The initial on that letter is just “h,” is that right? 

Miss Huensgs. Yes, sir. 

Mr. Kennepy. Why would you just put that initial ? 

Miss Hugues. I do not know, and I do not remember. I do not 
even remember if I wrote this letter. 

Mr. Kennepy. You do not remember that ? 

Miss Hugues. No, sir. 

Mr. Kennepy. Would you go tothe next letter. 

Miss Hucues. That is the same company. 

Mr. Kennepy. What are the initials on the bottom ? 

Miss Hucues. The same initial “h.” 

Mr. Kennepy. Would you identify that letter ? 

Miss Hueues. I do not remember this one. 

Mr. Kennepy. You do not remember that ? 

Miss Hueues. No. 

Mr. Kennepy. Would you place it next to the letter that you just 
looked at and which you identified as coming out of the Kravitz’ office, 
and see if the typewriting is not the same / 

Miss Hueues. The typewriting looks the same. 

Mr. Kennepy. What company is that? 

Miss Hueuers. The same one. 

Mr. Kennepy. Could you tell the committee why that company 
should be writing letters out of Mr. Kravitz’ office ¢ 

Miss Huaues. I have no idea. 

Mr. Kennepy. You have no idea ? 

Miss Hucues. No. 

Mr. Kennepy. You cannot remembr that ? 

Miss Hueues. No, sir. 

Mr. Kennepy. Allright. Whatisthat company ? 

Miss Hueues. It is to the New York Quartrmaster, on Tipton 
Clothing, Inc., Nathan C. Lieberman. 

Mr. Kennepy. What isthat regarding? 

Miss Hucues. It isin reference to schedule of sizes, also. 

Mr. Kennepy. Do youremember writing that letter ? 

Miss Hueues. I do not remember. 

Senator McCartuy. May I interrupt, Mr. Counsel, to ask if you 
will just briefly give us the significance of these letters? 

Mr. Kennepy. These are companies, Senator McCarthy, that are 
competitor companies of the Kravitz group, and from what we can 
tell they are letters written out of Mr. Kravitz’ office making requests 
to the Government for deviations or getting sizes or information of 
that kind. The Government thought that these companies were all 
competitors vying with one another for Government business. 
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Senator McCarruy. The letters, in other words, were written in 
behalf of alleged competitors, to get special consideration and Kravitz 
was getting an income from all of those competitors ? 

Mr. Kennepy. Again there is evidence that he is getting income 
from some of the companies. It is just a question on these deviations, 
Senator McCarthy. We expect to have evidence later on concerning 
deviations that were granted to certain groups of contractors, and were 
not granted to other contractors, that were not in this particular group. 

Senator McCartuy. I just wanted to get the significance of it. 

Mr. Kennepy. The Government did not receive compensation for it. 

The Cuamman. In other words, in the Kravitz group where they 
got deviations, other contractors could not get them, for the same 
clothing, or never knew they were available. 

Mr. Kennepy. That is right. 

The Carman. And also that Kravitz apparently had an interest 
in all of these companies and instead of them being competitors, ac- 
tually legitimate bidding of competitors, actually they were all under 
one denomination and the Government had no information about that. 
That is, unless there was some officer down there that was in the con- 
spiracy with them. 

Senator McCarrny. I understand the staff has reason to believe 
that these various companies were paying money to Kravitz, some of 
which found its way into the hands of United States employees, what 
we would call bribes. 

Mr. Kennepy. That is what we expect to ask Mr. Kravitz to an- 
swer, all of these questions. We are trying to get some evidence here 
so that we can ask Mr. Kravitz when he appears. Perhaps he has a 
reasonable explanation for all of these things. We expect to have Mr. 
Kravitz this afternoon. 

Senator McCarrny. Perhaps he will take the fifth amendment. 

The Cuarrman. The letters presented to the witness may be made 
Exhibit No. 61. 

(Exhibit No. 61 will be found in the appendix on p. 1914.) 

The chairman would like to revert to Exhibit No. 60, which is the 
first letter presented to you, which bears the initials “akh,” which, I 
believe, you positively identified as your letter, one that you wrote. 

Miss Hucues. That is right. 

The CHarrmMan. Was that correct? 

Miss Hvucnes. Yes, sir. 

The Cuarrman. The Chair would like to read this letter into the 
record at this point. It is on A. C. Clothing Manufacturing Co. sta- 
tionery, Manufacturers of Clothing, 111 North Arkansas Avenue, 
Atlantic City, N. J., dated November 17, 1952, and it is addressed to 
Mr. Dave Spatt, 1 Union Square West, room 711, New York City, 
Nas. 


Dear Dave: Inasmuch as I am presently a little tied up in having some 
visitors in my office, I would appreciate your seeing to it that the enclosed letter 
is given to the proper authorities and given immediate attention and your call- 
ing me back and advising the status. Please do not fail me on this. With my 
kindest regards, 

Cordially yours, 
A. C. Croratna MANUFACTURING Co. 
Herman P. Kravitz. 


You say that you recall that letter ? 
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Miss Hueues. I do not recall it, but I see that my initials are on it 
and I would say I wrote it. I do not remember the letter. 

The Cuarmman. You donot remember the letter? 

Miss Hugues. No, but I write thousands of letters and I certainly 
do not recall the contents of them. 

The Cuarman. You do not know the significance of that letter? 

Miss Hueues. No. 

The Caamman. Who is David Spatt; did you know him at that 
time ¢ 

Miss Hucues. I remember now we did write to him. 

Mr. Kennepy. He was with the Government but not at that time. 

The Cuarrman. Do you know what authorities he referred to there 
as the proper authorities ? 

Miss Hueues. No, I do not. 

The Cuamman. Do you know what the urgency of it was? 

Miss Huauzs. No, sir; and I do not even remember writing the 
letter. 

Mr, Kennepy. You donot remember that? 

Miss Hucues. No, I write so many letters in my time, or I have 
written so many, I certainly do not remember the contents of them. 

Mr. Kennepy. Here are some more letters. Would you see if you 
can identify any of them? 

(Documents were handed to the witness. ) 

Mr. Kennepy. Now, were these letters also typed in Mr. Kravitz’ 
office ¢ 

Miss Hueues. It seems to be so. 

Mr. Kennepy. And whois that letter from? 

Miss Hucues. From Tipton Clothing Co. 

Mr. Ken.epy. ‘The Tipton Clothing Co. was a competitor of Mr. 
Kravitz. 

Miss Hueues. I do not know whether you call them competitors or 
not, but they had nothing to do with the A. C. Clothing. 

Mr. Kennepy. They had nothing to do with A, C. Clothing? 

Miss Hugues, No, sir. 

Mr. Kennepy. To whom is that letter addressed ? 

Miss Huenues. New York Quartermaster Procurement Agency, at- 
tention Maj. Eric C. Farnell. 

Mr. Kennepy. Do you know why that letter was written to Major 
Farnell from your othe, from the A. C. Clothing Co. office ? 

Miss Hucues. Why it was written? I donot know. 

Mr. Kennepy. You donot know that? 

Miss Hucues. No, sir. 

Mr. Kennepy. Did it not strike you as peculiar at this time that you 
were writing all of these letters for other companies? 

Miss Hueues. As I say, I do not even know if I wrote this letter. 

Mr. Kennepy. What are the initials? 

Miss Hueues. “h.” 

Mr. Kennepy. Is there anybody else in your office that has the 
single initial “h” ? 

Miss Hucues. No, not that I remember. 

The Cuarrman. Miss Hughes, is it correct that when you wrote let- 
ters for Mr. Kravitz for his companies, you used your initials, your 
regular initials, “akh,” and when you wrote for some other com- 
pany such as those—— 
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Miss Hucuers. Someone else could have written the letter and used 
my initial, and I do not know. 

The Cuarmman. Would you indicate that by just giving one of your 
initials instead of the three? ; 

Miss Hucues. I would not, because I do not remember. 

The Cuarrman. I wondered whether there was some arrangement 
like that, so that you could identify the letters written for some other 
company. Do you recall any arrangement like that, or any practice 
or custom you followed like that? 

Miss Hucues. I do not recall, sir. 

The Cuatrman. Could you say you did or did not? 

Miss Hucues. I could not say. 

The CuarrmMan. You could not say? 

Miss Hucues. No. 

The Cuamman. All right. 

Mr. Kennepy. Do you have another letter there ? 

Miss Hugues. Yes. 

Mr. Kennepy. What company is that? 

Miss Hueues. This is D.S. Cutting and Sewing. 

Mr. Kennepy. That is Mr. De Santis’ company ? 

Miss Hueues. That is right. 

Mr. Kennepy. Was that letter also written in Kravitz’ office? 

Miss Huaues. It looks like it might have been, yes, sir. 

Mr. Kennepy. Whose initials are at the bottom of that ? 

Miss Hugues. “h.” 

Mr. Kennepy. Would you say you typed that letter ? 

Miss Huenes. It could have been. 

Mr. Kennepy. You do not remember ? 

Miss Hueues. I do not remember. 

Mr. Kennepy. You have a difficult time remembering these letters? 

Miss Hueues. I do. As I say, I was so busy then and I wrote so 
many letters that I cannot recall. 

Mr. Kennepy. Do you have any explanation, therefore, for that 
letter being written ? 

Miss Hueues. No. 

Mr. Kennepy. From your company ? 

Miss Hucues. No, sir. 

Mr. Kennepy. Would you go to the next one? 

Miss Hueues. Yes. This is Tipton Clothing Co., signed by Nathan 
C. Lieberman. 

Mr. Kennepy. Was that also typed in your office? 

Miss Hucues. It seems to be. 

Mr. Kennepy. Whose initials are on there? 

Miss Hueues. “h.” 

(At this point Senator McClellan left the room and Senator Mundt 
entered the room.) 

Mr. Kennepy. Is that to the Quartermaster Corps? 

Miss Hueues. Yes, sir. 

Mr. Kennepy. What is the gist of that letter? 

Miss Hucues. Well, it is quite lengthy. 

Mr. Kennepy. It is to the Quartermaster Corps. 

Miss Hucnes. Requesting permission to use different things. 

Mr. Kennepy. Requesting deviations? 

Miss Hueues. Yes, sir. 
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Mr. Kennepy. Would you go to the next letter, please ? 

Miss Hueues. Yes. This is to the New York Quartermaster, 
P. L. S. Coat and Suit Corporation. 

Mr. Kennepy. What company was that? 

Miss Hueues. I do not recognize this one, I never heard of them. 
I don’t even remember it. 

Mr. Kennepy. What initials are on that letter? 

Miss Huenes. “k.” 

Mr. Kennepy. Was that written in your office? 

Miss Hueues. It does not seem to be. 

Mr. Kennepy. You do not think so? 

Miss Huenes. I do not think so. 

Mr. Kennepy. Would you compare it with the previous letter? 

Miss Hucues. To me it does not look like it was. 

Mr. Kennepy. Could these letters be made exhibits? 

Senator McCarruy. That will be made exhibit No. 62. 

(Exhibit No. 62 will be found in the appendix on p. 1915.) 

Miss Hugues. Cumberland Cloak Co. is the next one, signed by 
Samuel Leider. 

Mr. Kennepy. Was that written in your office ? 

Miss Hugues. It may have been. 

Mr. Kennepy. Do you think it was? 

Miss Hueues. It could very well be. I donot know. 

Mr. Kennepy. What initials are at the bottom of that ? 

Miss Hueues. “a.” 

Mr. Kennepy. Was that letter typed by you? 

Miss Hueues. I do not remember, sir. 

Mr. Kennepy. You do not remember that ? 

Miss Hucues. No, sir. 

Mr. KEN DrX- You do not remember the typing of any of these 
letters ? 

Miss Hueues. No. We had a dictaphone and other girls did the 
work too, and I was not the only one typing letters. 

Mr. Kennepy. Nobody else had any of those initials in their 
names ¢ 

Miss Hucues. No. 

Mr. Kennepy. What letter is there ? 

Miss Hueuers. “a.” 

Mr. Kennepy. That is your first letter of your first name? 

Miss Hugues. That is right. 

Mr. Kennepy. Who else would it have been if it was not by you? 
Do you remember that ? 

Miss Hugues. I do not remember. It might have been me, and I 
donot know. I just do not remember it. 

Mr. Krennepy. What would be the reason for your using initials 
other than “akh” ? 

Miss Hucues. If I did it, I only did it because I was told to do it. 

Mr. Kennepy. Were you told to put another initial down ? 

Miss Hucues. I do not recall. 

Mr. Kennepy. You do not recall that ? 

Miss. Huauers.. Someone else might have written those letters on my 
typewriter, and I do not know. 


a Kawnzor. Were you ever told to use other initials other than 
“akh” @ 
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Miss Hvucues. Nobody told me to do anything like that. 

Mr. Kennepy. Nobody ever did ¢ 

Miss Hucues. No, sir. 

Mr. Kennepy. Would you remember that if they had ? 

Miss Hueues. I think that I would. 

(The chairman returned to the room and Senator McCarthy left 
the room, leaving the chairman and Senator Mundt present at the 
hearing. ) 

Mr. Kennepy. Do you have any other reason for the initials here ’ 

Miss Hucues. No, sir, I do not. 

Mr. Kennepy. There is nobody else in the office who would do the 
typing other than you or the other two girls. Who else would do the 
typing? 

’ M iss Huenes. I gave you two other names, did I not ? 

Mr. Kennepy. Was there anybody else brought in especially ? 

Miss Hucues. Off and on, there were, yes, sir. 

Mr. Kennepy. You think that they might have done it ? 

Miss Huaurs. They might have. 

Mr. Kennepy. You do not remember doing these letters ? 

Miss Hucues. I do not recall directly doing them, no, sir. 

Mr. Kennepy. Did Colonel Shirley ever come to your office ? 

Miss Hucues. Not tomy knowledge, I never met him. 

Mr. Kennepy. You never met him ? 

Miss Hucues. That isright. 

Mr. Kennepy. Are you sure of that? 

Miss Hucues. Positive. 

Mr. Kennepy. What about Captain Farnell, did he ever come to 
your office ? 

Miss Hucues. I do not know. 

Mr. Kennepy. You do not remember ? 

Miss Hucues. I do not remember meeting him. 

Mr. Kennepy. Would you identify these two letters, please ? 

(Documents handed to the witness. ) 

Mr. Kenney. Did you type those letters? 

Miss Huaues. Yes, sir, it looks like I did. My initials are on thera. 
and I must have. 

Mr. Kennepy. Do you remember them ? 

Miss Hucnes. Vaguely. 

Mr. Kennepy. You do remember those ? 

Miss Hucues. Vaguely. 

Mr. Kennepy. Could I have them back ? 

Miss Hrenes. Yes, sir. 

Mr. Kunnepy. Do you remember the situation regarding Natt 
Berger ? 

iss Hucues. What situation ? 

Mr. Kennepy. This letter regarding Natt Berger ? 

Miss Hucues. Yes, sir. 

Mr. Kennepy. What do you remember about it ? 

Miss Hucues. I do not remember the situation. I thought you 
meant do I remember reading the letter just now. 

Mr. Kennepy. You do not remember the circumstances under which 
that letter was written ? 

Miss Hucues. No. 
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The Cuarrman. The letter counsel has been interrogating you about 
is a letter on Kravin Park Clothes stationery, dated April 10, 1952, 
and signed Kravin Park Clothes by Herman P. Kravitz. Is that 
correct ¢ 

Miss Hucues. That is right. 

The Cuatrman. That letter may be made Exhibit No. 63. 

The other one that you have identified is written on the same sta- 
tionery, dated June 4, 1952, addressed to David Spatt, and signed 
“Kraven Park Clothes, by Herman P. Kravitz,” is that correct? 

Miss Hucues. That is right. 

The CuairMan. That letter may be made Exhibit No. 64. 

(Exhibit No. 64 will be found in the appendix on p. 1917.) 

Mr. Kennepy. Could we have this letter read into the record, Mr. 
Chairman. 

The Cuatrman. Exhibit No. 63, to which the chairman has just 
referred, reads as follows: 


APRIL 10, 1952. 
Mr. NATT BERGER, 


I. é B. Suit Co., 
98 Harrison Avenue, Paterson, N. J. 

DeaR Natt: Inclosed herewith are two contracts with Harris, one for Nathan 
and one for DeSantis, and one contract with Marlex. Please see that Harris 
and Cohen execute their respective contracts. I inclose herewith a letter from 
D. S. Cutting and Sewing to Major Farnell. Please write a similar letter appli- 
cable to Nathan’s'contract to Major Farnell on Nathan’s stationery. 

Please see to it that the two contracts for DeSantis, together with a letter 
are inclosed in an envelope and given to Dave Spaat for forwarding to the Q. M. 
Also give him your letter and your contract and ask him if he couldn’t possibly 
expedite. I enclose an envelope. Please return to me three signed copies of 
the agreement, Attach one to my letter to Major Farnell, give one to Cohen on 
the Marlex Contract. That will leave you three copies which I need back. 
Please mail same back to us in the enclosed addressed envelope. 

Yours sincerely, 


KRAVIN PARK CLOTHES, 
HERMAN P., Kravitz. 

Now, was Kravin Park Clothes one of Kravitz’ companies? 

Miss Huaues. Yes, sir. 

The Caatrman, And was Natt Berger, or the I. & B. Suit Co. one 
of his companies ? 

Miss Hueues. No, sir. 

The Cuatrman. That is one of his competitors? 

Miss IlueuHes. You could say that, yes, sir. 

The Cuatrman. Is that correct ? 

Miss Hueues. Yes, sir. 

The Cuatrman. He was telling them how to handle their contracts? 

Miss Hueues. It seems so. 

The Caarrman. Thank you very much. 
_ Mr. Kennepy. Miss Hughes, did you have any information regard- 
ing Mr. Sam or Herman Kravitz making any gift or payment to any 
Government official directly or indirectly ? 

Miss Hueues. No, sir, I do not. 

Mr. Kennepy. At Christmas time, did you ever wrap any packages 
to be sent out to any Government employees from your office? 

Miss Hueues. No. 

Mr. Kennepy. From Mr. Kravitz’ office ? 

Miss Huaues. No, sir. 
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Mr. Kennepy. You did not? 

Miss Huaues. No, sir. 

Mr. Kennepy. Did you ever make any payment or gift to any 
Government employee yourself ? 

Miss Hueues. No, sir. 

The Cuatrman. All right, thank you very much. 

The Chair will announce that it is impossible for the committee to 
conclude this series of hearings this afternoon, and to hear all of the 
witnesses who are present. We have been working pretty hard today, 
and we think that we can conclude by noon tomorrow. 

All witnesses who are here except those whom I name now may 
be excused. ‘The following witnesses, Mr. Herman Kravitz, Mr. Sam 
Kravitz, and Mr. George Klass report back in the morning at 10 
o’clock at which time the committee will resume its hearings. 

The committee is now in recess. 

(Thereupon at 4 p. m., the hearing recessed, to reconvene at 10 
a.m. Wednesday, April 25, 1956.) 
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WEDNESDAY, APRIL 25, 1956 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS, 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 10:00 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in room 357, Senate Office Build- 
ing, Senator John L. McClellan (chairman ) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Joseph R. McCarthy, Republican, Wisconsin. 

Also present: Robert F. Kennedy, chief counsel, James N. Juliana, 
chief counsel to the minority, Carmine Bellino, accounting consultant 
to the subcommittee. Ruth Y. Watt, chief clerk. 

The Cuarrman. The subcommittee will be in order. 

(Members of the subcommittee present at the convening of the hear- 
ing were Senators McClellan and McCarthy. 

The Cuarrman, Mr. Herman Kravitz, w i you come around, please, 
sir, 

Mr. Kravitz, will you be sworn, please. You do solemnly swear 
that the evidence you shall give before this Senate investigating sub- 
committee shall be the truth, the whole truth and nothing but the 
truth, so help you God ¢ 

Mr. Kravirz. I do. 

The Cuamman. Be seated, please. 


TESTIMONY OF HERMAN KRAVITZ 


The Cuarrman. Mr. Kravitz, state your name and your place of 
residence and your occupation or business for the record, please. 

Mr. Kravitz. My name is Herman Kravitz. I live in Atlantic City, 
and I am in the real estate and finance business. 

The Cuamman. Mr, Kravitz, you have previously testified before 
this subcommittee in executive session, have you not, during the course 
of these hearings ? 

Mr. Kravrrz. Yes, sir. 

The Cuarrman, Then you are familiar with the purpose of this 
inquiry and also with the information the committee seeks and the 
line of questioning that it is likely to pursue with respect to your 
testimony. 

Mr. Kravitz. I am. 

Senator McCarruy. Will you Speak a little louder, sir. I cannot 
hear you. The answer was “Yes”? 


Mr. Kravirz. I am. 


62915—56—pt. 3——21 
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The Cuarmman. You have arranged for counsel to represent you 


and to be present this morning ? 
Mr. Kravirz. I have. ' ’ 
The Cuarrman. Will your counsel please identify themselves for 


the record. ; 

Mr. Cottrs. William H. Collins, member of the bar of the District 
of Columbia, located in the Shoreham Building, Washington, D. C. 

Mr. Marxuam. James E. Markham, member of the bar of the Dis- 
trict of Columbia, Shoreham Building, Washington, D. C. 

The Cuairman. Thank you, gentlemen. 

Of course you gentlemen know the rules of the committee, and will 


be governed accordingly. 

The Chair received a letter from Mr. William H. Collins, one of the 
counsel who is present this morning, regarding this hearing, and the 
Chair will now read the letter into the record. It is dated April 20, 
1956, to Hon. John L. McClellan, Chairman, Permanent Subcommittee 
on Investigations, Senate Office Building, Washington, D. C. 


Dear Senator McClellan: In association with James E. Markham I represent 
Herman Kravitz, Samuel Kravitz, and George Klass, witnesses who have been 
directed by your staff to appear before your committee on Tuesday next. These 
same witnesses appeared before your committee in executive session some 
time ago. 

This communication is addressed by way of compliance with rule 8, rules 
of procedure for your subcommittee and with a view of possible expedition of 
the proceedings to be held on Tuesday. 

The above indicated witnesses and their counsel have reviewed the public 
hearings as same have been recorded covering sessions of the committee on 
April 10, 11, 18, and 19, 1956. Moreover, the said witnesses and their counsel 
are acquainted with the coverage of said proceedings as same have been carried 
in the press, over the radio and by way of television. 

It has become quite clear that as of this time your committee and staff have 
arrived at fixed viewpoints antagonistic and derogatory of the aforementioned 
witnesses. Testimony indicated as nothing more than rumor has been indulged 
and moreover the press has been advised by your staff of alleged testimony 
previously given by a witness who appeared before your committee yesterday 
and asserted his constitutional privilege prior to a physical collapse. This overall 
picture points clearly to fixed viewpoints already entertained by your committee 
and staff and puts these prospective witnesses in the status of accused about 
to be brought to trial. 

This situation does violence to every concept of orderly governmental pro- 
cedure and the performance of the legislative function. 

In the case of Marcello v. U. S., 196 F. 2d 487, 441, the Court said the following 
as to a similar position of a witness: 

“In this case, we are nevertheless convinced that appellant’s position at the 
hearing being virtually that of an accused upon trial relieves his blanket refusal 
of the capricious and contemptuous implications which it would otherwise 
bear.” 

It would appear that no possible proper purpose can now be served by re- 
quiring these witnesses to appear before the committee except such as was as 
recent as last Thursday condemned by Judge Richmond B. Keech of the United 
States District Court for the District of Columbia in the case of U. S. v. Icardi, 
Criminal No. 821-55. Statements ef your staff clearly indicate that nothing 
could be said by these witnesses that would detract from the viewpoint already 
indicated and would disclose no possible legislative purposes by the committee. 
It follows therefore that the testimony of the witnesses would not relate to a 
“material matter.” 

Judge Keech in his opinion referring to Fraser v. U. 8., 145 F. 2d 145, 149, 
cert. denied 324 U. S. 842, pointed out that the test of materiality is whether 
the * * * testimony was capable of influencing the tribunal on the issue 
before it. The statements of your staff clearly indicate such is not a possibility. 

It should be further pointed out that Judge Keech in his opinion referred to 
the fact that the prosecutor had suggested that frequently individuals are ad- 
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judged guilty of an offense by a congressional committee im the exercise of its 
function. The court stated that he doubted the accuracy of such a statement 
but if it be true “such practice should not be condoned, if it denies to the ac- 
cused the constitutional safeguards of a judicial trial.” 

The premises considered it is respectfully suggested to you, Mr. Chairman and 
to your committee that the above witnesses should not be required to give testi- 
mony before your committee. If this request is denied the witnesses, as they 
may be advised, will find it necessary to exercise their constitutional rights. 

Respectfully, 
WittiAM H. COoLtins. 

The Chair, with the approval of the committee, denies the sugges- 
tion, or rejects the suggestion and request of counsel as referred to in 
his letter. 

Mr. Cotirns. May I be heard for just a moment? 

Senator McCarruy. I heartily agree with the Chair. 

Mr. Couiins. May I be heard for one observation? I simply want 
to correct the record. In paragraph 4 of that letter I indicate that 
it was my understanding that the staff had made a statement to the 
press with reference to the witness that collapsed and his previous 
testimony. That was made early Friday morning, at a time when 
I did not have available to me the official record. 1 have since ascer- 
tained the fact to be that following the collapse, instead of a recess 
by your committee as I was led to believe from a broadcast, your staff 
member took the stand and gave the detail under oath. 

The Cuairman. I knew your letter was inaccurate. I read it as I 
received it. 

Mr. Cotiins. I want to correct the record, but I reassert the intend- 
ments of the situation, and I think in the face of the picture as it now 
has been unfolded, and particularly in the face of statements that were 
made here yesterday in addition, and particularly those by Senator 
McCarthy in which he indicated a clear-cut viewpoint, these people 
are now before you in a status that amounts to being brought to trial, 
and this has been condemned by the courts. 

The Cuarrman. The Chair will accept your correction of the inac- 
curacy to which you referred, but there are other inaccuracies, I think, 
in your letter which will remain on the record as presented. 

In denying the suggestion and request contained 

Senator MoCumenr, In view of the fact that Mr. Collins referred 
to Senator McCarthy, may I say that I have been awaiting the testi- 
mony of Mr. Kravitz. If he has nothing to hide and answers the 
questions, I, personally, will be well satisfied with it. If he does what 
so many other witnesses have done, invoke the fifth amendment, he 
will be indicting himself. 

I have no preconceived determination as far as Mr. Kravitz is con- 
cerned. I have as far as the witnesses who invoke the fifth amend- 
ment. And I thank the chairman for indulging me. 

The Cuarrman. In denying the suggestion and request contained 
in Counsel William H. Collins’ letter of April 20, which I have just 
read into the record, the Chair wishes to again announce that this 
Senate Permanent Subcommittee on Investigations of the Senate Com- 
mittee on Government Operations, by virtue of its resolution and the 
authority and direction contained in the Legislative Reorganization 
Act of 1946, is charged with the continuous duty of studying the oper- 
ations of the Federal Government at all levels with a view to determin- 
ing its economy and efficiency. 
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In fulfilling that responsibility and in meeting that obligation, this 
subcommittee is presently engaged in inquiring into and investigat- 
ing the procurement operations and practices of the military services 
to determine whether such operations and practices of the military in 
this area are efficient and economical; whether contracts of procure- 
ment are being awarded on the basis of merit; whether any collusion 
in procuring contracts from the Government has been practiced or 
exists; and whether fraud has been or is being committed. We also 
are undertaking to determine how such contracts for procurement are 
administered by the military services; whether they are administered 
economically and efficiently; and whether deviations are granted by 
Government officials to contractors without justification, or because 
of collusion and fraud. 

If any of the foregoing practices or conditions exist or prevail, then 
it is obvious that the taxpayers’ money is not being expended either 
efficiently or economically, and corrective legislation or administrative 
action therefor is needed. 

The operations and functions of this subcommittee, we may observe, 
are quite different in many respects from those of the Armed Services 
Subcommittee as described by Judge Keech in the case of the United 
States v. Aldo Lorenzo Icardi. I call attention to the statement made 
by the Chair on the opening day of these hearings, and I quote: 

We expect that from these hearings will come corrective legislation and/or 
ecorective administrative controls by the executive departments involved. This 
subcommittee proposes to do everything in its power to ferret out graft and 
corruption in the procurement field. These hearings will be pursued to that end 
so that appropriate remedial steps can be taken by the Government to protect 
itself and the taxpayer. 

Counsel for witnesses in his letter of April 20 contends that this 
hearing and the procedures followed by this subcommittee “does 
violence to every concept of orderly governmental procedure and the 
performance of its legislative function” and “that no possible proper 
purpose can now be served by requiring these witnesses,” whom 
counsel] represents, to appear and testify. 

Only last Monday the United States Court of Appeals held, and I 
quote: 

Congress has power of exposure if the exposure is incident to the exercise of 
legislative function. Congress certainly has the power of inquiry or of investiga- 
tion when the inquiry or investigation is upon a subject concerning which Congress 
may legislate. 

The fact that such an inquiry or investigation may reveal something or “expose” 
something is incidental and without effect upon the validity of the inquiry. 

These hearings will continue, This subcommittee will make every 
effort in its power to properly ascertain whether the military procure- 
ment services are being conducted and operated efficiently and eco- 
nomically. And when these hearings shall have concluded, the sub- 
committee, through the Government Operations Committee of the 
Senate, will make its report and recommendations to the Congress. 

The subcommittee desires and should like to have the cooperation 
of all witnesses by their giving to the subcommittee the benefit of all 
pertinent facts and information within their knowledge, but the 
failure or refusal of any witness, or witnesses, to so cooperate will in 
no wise deter the subcommittee from the further pursuit of these 
objectives. 
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Senator McCartuy. May I say to the Chair that I heartily concur 
in his statement just made. I think it was an excellent statement. 
Before counsel starts, I think Mr. Kravitz should be given the op- 
portunity at the outset to deny the statements made in executive session 
and some of them in public session that he engaged in bribing Govern- 
ment officials. If he wants to deny that, and if it is untrue, I think 
that he should be given that opportunity at the outset of his testimony. 
1f it is true, of course, you can refuse to answer. 

The Cuarrman. All right, let us proceed. If the witness desires to 
make a statement before he is interrogated, he may do so. 

Mr. Cotxr1ns. I wonder if I might be indulged for just an observa- 
tion. T realize, of course, that I am here at the indulgence of the com- 
mittee, but I would like to indicate certain limited thoughts with 
respect to what you had to say in your statement and also an observa- 
tion with reference to what Senator McCarthy just had to say. I ask 
for indulgence in that regard. 

The Cuarrman. I will indulge you briefly for any comment about 
what I said, very briefly, because I am going to proceed with the 
hearings. 

Senator McCartuy. May I say that I think that the witness should 
be entitled first to answer that, and then have counsel’s statement. 

Mr. Co.uins. I just want to make an observation regarding the 
chairman’s statement. 

The Cuarrman. He wants to make an observation regarding the 
committee’s statement and procedures. You may make an observa- 
tion about that. 

Mr. Couns. I simply want to make the statement that I, in my 
letter to you and in my position asserted here, am not taking any 
position that questions the legality or the authorization of your com- 
mittee in its inception and in its right'to proceed forward. The posi- 
tion I took in my letter is to this effect, that the state of the evidence 
at this moment is such that it puts these three people in the position of 
where they are now about to be tried and where they are to be denied 
constitutional guaranties that otherwise would be available to them. 
They are people for all practical purposes standing here charged by 
this committee, and under the Constitution they are entitled to be 
informed of the charge. Under the Constitution they have many other 
rights which are not going to be available to them here. I have one 
further thought, Senator, that I would like to give. Senator McCar- 
thy makes the observation that taking—— 

Senator McCarruy. Could I interrupt you there. 

Mr. Couiins. Surely, Senator, certainly. 

Senator McCartuy. You understand the purpose of this investi- 
gation, do you not? 

Mr. Coutins. Yes, indeed. 

Senator McCartuy. We are investigating graft and corruption in 
the procurement services. You understand that? 

r. Cottins. I fully comprehend it, sir. 

Senator McCartuy. So that there is no secret about that, is there? 

Mr. Cottins. No, sir; and I agree that there is every authority for 
you to proceed forward in that as you have in the past. I make no 
question about that. 

Senator McCarruy. Pardon me for the interruption. 
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Mr. Cotas. Have I interrupted you, Senator? I simply want to 
make this further observation with reference to your suggestion, Sen- 
ator, that taking the position under the Constitution is a plea of guilty, 
That is entirely wrong, with all of the decisions that are available in 
any court. 

The Cuamman. The Chair has not made that observation, but we 
cannot keep individuals from reacting according to their own concept 
of right and wrong. One individual may conclude because a witness 
avails himself of the privileges of the fifth amendment that he evi- 
dently has something to hide, whereas another might indulge him 
otherwise, I do not think any court in the world can control those 
individual opinions. I cannot, as chairman, and I doubt if you can 
as counsel, or the court can as a court, control those individual 
opinions. 

I will say that for the record Mr. Kravitz is not here on trial. Mr. 
Kravitz is here as a citizen of this country invited to aid this com- 
mittee in the performance of its duty by giving the committee the 
benefit of any facts or information that may be within his knowledge. 
I trust that Mr. Kravitz, with the advice of counsel, can find it con- 
sistent with his own interests and his own rights and his duty to his 
country as a citizen, to give the committee the aid and benefit that he 
may be able to provide. 

So we shall proceed. 

Senator McCarruy. May I ask Mr. Kravitz if he has any comment 
on the question that I asked. 

Did you understand that? You have been accused, Mr. Kravitz, 


by other witnesses, of bribing Government officials. Do you want to 
affirm or deny that before counsel proceeds with the questioning ? 

Mr. Kravrrz. May I consult my counsel, please. 

(The witness consulted with his nee 

Mr. Kravrrz. I decline to answer that, Senator, on the grounds 
that to do so may tend to incriminate me. 

The Cuaieman, All right, Mr. Counsel, proceed with the interro- 


ation. 
. Mr. Kennepy. Mr. Kravitz, would you give the committee—— 
Senator McCartuy. Could I ask one more question before you start. 
You understand, Mr. Kravitz, that if you did not engage in any bribery 
of Government officials, then you could merely say, “No,” and that 
could not incriminate you. You understand that, do you? 
Mr. Kravrrz. Senator, I respectfully decline to answer that on the 
grounds that to do so may incriminate me. 
The Cuarrman. All right. 
Mr. Kennevy. Mr, Kravitz, could you tell the committee what your 
present business is? 
Mr. Kravirz. Real estate and finance business. 
Mr. Kennepy. What is the name of the company? 
Mr. Kravitz. There are several names. 
Mr. Kennepy. Could you give those for the record ¢ 
Mr. Kravrrz, I believe I have previously given them to you, Mr. 
Kennedy. 
Mr. eames: Was the Eleanor Realty Co. one of them ? 
Mr. Kravirz. That is one.of them. 
Mr. Kennoupy. Is that your chief business? 
Mr. Kravitz. That is only one of them. We have several companies. 
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Mr. Kennepy. And the Capri Motel. 

Mr. Kravirz. Yes. 

Mr. Kennepy. And the Allan Motel? 

Mr. Kravrrz. Yes, sir. 

Mr. Kennepy. Are those your present holdings? 

Mr. Kravitz. Well, Mr. Kennedy, we gave all of that information 
in detail to Mr. Bellino. We have many holdings and the exact details 
of which I presently do not know, but if you mention them from Mr. 
Bellino’s list it would be my pleasure to identify them. 

Mr. Kennepy. Is it true that the Eleanor Realty Co. is the chief 
business that you have? 

Mr. Kravitz. I would not say that. 

Mr. Kennepy. What is your chief business? You know that with- 
out going to your records. 

Mr. Kravirz. I cannot answer that either, I do not know. 

Mr. Kennepy. You do not know what your chief business is ? 

Mr. Kravirz. No, we have many. 

Mr. Kennepy. You have many businesses ? 

Mr. Kravitz. That is right. 

Mr. Kennepy. Are you chiefly in real estate ; is that right ? 

Mr. Kravrrz. That is right. 

Mr. Kennepy. Is that your main source of income, real estate ? 

Mr. Kravrrz. Yes, sir. 

Mr. Kennepy. Youalso loan money? 

Mr. Kravitz. Yes, sir. 

Mr. Kennepy. Is that under any particular business name that you 
loan money ? 

Mr. Kravrrz. No, sir. 

Mr. Kennepy. It is not? 

Mr. Kravrrz. No, sir. 

Mr. KENNEDY. Do you loan money to any particular type of com- 

anes ¢ 
r Mr. Kravrrz. We loan money to anyone that we feel will repay us. 

Mr. Kennepy. Do you loan money to trucking companies ? 

Mr. Kravirz. On occasion; yes, sir. 

Mr. Kennepy. And clothing companies? 

Mr. Kravirz. On occasion, yes. 

Mr. Kennezpy. Do you have any interest in any trucking company 
at the present time ? 

Mr. Kravirz. No, sir. 

Mr. Kennepy. Do you have any interest in any clothing company ? 

Mr. Kravrrz. None except A. C. Clothing Manufacturing Co. 

Mr. Kennepy. The A. C. Clothing Co. ? 

Mr. Kravitz. Yes, sir. 

Mr. Kennepy. Has that ever had any Government contracts? 

Mr. Kravirz. I decline to answer that on the grounds that to do so 
may tend to incriminate me. 

he CuatrMANn. May I ask you, Mr. Kravitz, do you honestly be- 
lieve that if you answered that question truthfully, that a truthful 
answer might tend to incriminate you? 

Mr. Kravitz. It might. 

The Cuatrman. You state that under oath? 

Mr. Kravitz. Yes, sir. 

The Cuarrman. All right. 
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Mr. Kennepy. What about the Kravitz Clothing Co.? Do you 
have an interest in that? Is the Kravitz Clothing Co. still in 
existence ? 

Mr. Kravrrz. I decline to answer that on the ground that to do so 
may tend to incriminate me. 

Tacetee McCartuy. You decline to answer whether the Kravitz 
Clothing Co. is in existence on the grounds that that might incrim- 
inate you? 

Mr. Kravrrz. I do. 

Senator McCarruy. I suggest to the Chair that he order the wit- 
ness to answer that. 

The Cuairman. The Chair will order the witness to answer that. 
I see nothing that could incriminate a man to say whether a business 
still exists or is in existence. 

(The witness consulted with his counsel.) ; 

The Cuarrman. It is not unlawful to have business and to do busi- 
ness. I do not see how a statement from the witness that a company 
is in business or not in business where it is within his knowledge to 
give that information, I do not see any “Yes” “No” answer could pos- 
sibly tend to incriminate anyone for anything, including the witness 
who is now testifying. Therefore, the Chair orders and directs you 
to answer the question. 

Senator McCarruy. May I say that I agree wholeheartedly with the 
Chair. I think that we have seen too much frivolous use of the fifth 
amendment and I do not think that we should allow that. I think that 
is definitely in contempt of the committee to have this sort of thing 
go on. 
~ Mr. Coxxrs. May the witness confer with me for a moment? 

The Cuarrman. The witness may confer with you. 

(The witness consulted with his counsel.) 

Mr. Couxiins. Would you repeat the question, Mr. Kennedy. 

The Cuatrman. The reporter will read the question as previously 
addressed to the witness. That is, the question that the Chair ordered 
and directedthe witness to answer. 

(The pending question was read by the reporter.) 

Mr. Kravirz. No. 

Mr. Kennepy. Is it not? 

Mr. Kravirz. No. 

Senator McCarrny. Could I ask a question. Why did you think 
that it might tend to incriminate you to tell us that the clothing com- 
pany was not in existence ? 

Mr. Kravrrz. Senator, I decline to answer that for the same reason. 

Senator McCartny. Why did you think it would incriminate you? 

Mr. Kravitz. I just answered that, Senator. I decline to answer on 
the grounds it may tend to incriminate me. 

Mr. Krennepy. Mr. Kravitz, did the Kravitz Clothing Co. have any 
contracts with the Government? 

Mr. Kravitz. I decline to answer, sir, on the grounds that to do so 
may incriminate me. 

Mr. Kennepy. Did the Kravin Park Clothes Co. have any contracts 
with the Government ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Were you associated with the Kravin Park Clothes? 

Mr. Kravitz. I decline to answer that for the same reason. 
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Mr. Kennepy. Were you associated with the A. C. Clothing Co.? 

Mr. Kravirz. I decline to answer that. 

Mr. Kennepy. And did the A. C. Clothing Co. have contracts with 
the Government ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. I do not think I asked you whether you were asso- 
ciated with the Kravitz Clothing Co. Were you associated with the 
Kravitz Clothing Co. ? 

Mr. Kravitz. I decline to answer that. 

Mr. Kennepy. Were you associated with the Millville Kay Co. ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Did the Millville Kay Co. have any contracts with 
the Government ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

The Cuatrman. Mr. Kravitz, are you not willing to acknowledge 
those facts that are a matter of record and within the public knowl- 
edge or available to the public as public information? Are you not 
willing to acknowledge those facts under oath here this morning? 

Mr. Kravirz. Mr. Senator, I decline to answer that for the reason 
that to do so may tend to incriminate me. 

The Cuarrman. Is that the only answer you can give? 

Mr. Kravitz. To that question, yes, sir. 

Senator McCarruy. May I interrupt for a moment? You have 
been accused here of graft, corruption, bribery, and by your refusal 
to tell the committee or give the committee any facts you are indicting 
yourself. You understand that, do you not, in the eyes of the com- 
mittee and in the eyes of everyone who hears your testimony, because 
if you were not guilty of anything you could simply answer the 
question. You understand that, do you not? 

No, Mr. Collins, I want the answer from the witness. 

Mr. Coturns. I am not going to try to answer the question. 

Senator MoCarruy. I want the answer from the witness, you can 
advise him if you want to. 

Mr. Kravirz. May I consult with counsel ? 

Senator McCarrny. I am sure the chairman will let you. 

(The witness consulted with his counsel. ) 

Mr. Kravrrz. Senator, I decline to answer that on the grounds that 
to do so may incriminate me. 

The Cuarrman. Mr. Kravitz, as an American citizen are you not 
willing to aid your Government by giving the information that may 
be helpful to it in correcting conditions that may prevail or to aid 
it in enacting legislation that may protect your Government, its wel- 
fare and the interest of the taxpayers of this country? Are you not 
willing to aid your Government to that extent insofar as you have 
knowledge and information that would assist it ? 

(The witness consulted with his counsel.) 

Mr. Kravitz. Mr. Senator, I must respectfully decline to answer 
that question and stand on my constitutional rights. 

The Cuarman. Allright. Proceed. 

Senator McCarrny. Could I ask one more question? Did you ever 
make ae parone to Government officials ? 

Mr. virz. Senator, I decline to answer that question on ‘the 


ground that to do so may tend to incriminate me. 
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Senator McCarruy. You understand that this is not a trial. It is 
not the function of this committee to find you guilty of any miscon- 
duct or not guilty of any misconduct. We are merely investigating 
the economy and efficiency and the proper operation of Government 
with a possible view to legislation. 

There is no question in your mind about your being on trial here 
today—you understand that, do you not? 

Mr. Kravrrz. I decline, Mr. Senator, to answer that question on the 
ground that to do so may tend to incriminate me. 

Mr. Cotuins. Mr. Chairman, I do not desire to tax your indulgence 
of counsel. I again state that I appreciate I am here by courtesy. 
But I think that I would be derelict in my function as a lawyer if I did 
not say that I disagree heartily with Senator McCarthy in his inter- 
pretation of what taking a constitutional position means. I have on 
my side the highest courts in this land. 

The Cuairman. All right, now just a moment. 

Senator McCarruy. Could I first make a a suggestion? The rule 
of the committee has been that counsel can advise his client. at any and 
all times but that he does not take up the time of the committee listen- 
ing to arguments. 

‘he CuHarrman. The Chair was going to make the observation that 
I have tried always in this position to extend every courtesy to counsel 
who appear, and I can appreciate they may often have different views 
to a view expressed by a member of the committee or even by the 
chairman. We indulge those differences of opinion but those differ- 
ences of opinion do not necessarily determine anything or resolve any- 
thing here. I hear my colleagues on the committee often express 
views that I do not share but that is their privilege and just as it is 
the privilege of the witness to take the fifth amendment if he desires 
to do so. 

We are going to proceed with this inquiry in the hope that the 
witness will give us information that will be helpful. Let us proceed. 
Mr. Counsel, ask the questions; and I may say this to counsel: You 
are here by the courtesy of the committee, that is true. You are here 
to advise your client if he seeks your counsel at any time during the 
course of the proceedings. But counsel is not here for the purpose of 
lecturing the committee or making speeches, as Senator McCarthy has 
said. So we want to move along now, and I trust that these matters 
or differences of opinion will exist always, and we need not make a 
record every time we disagree with something. Let us proceed now 
and ask the witness the questions that are pertinent to this inquiry, 
and let him answer. 

Senator McCarruy. Could I take about 30 seconds and suggest that 
apparently we have competent counsel here, and not the type of coun- 
sel we have often seen before the committee. Apparently counsel does 
not understand the rules that we follow, and I would suggest the Chair 
instruct him that we will hear no further speeches from counsel but 
that he can advise his client if, as, and when he thinks it is necessary. 

Do you understand that, Mr. Collins? 

Mr, Coutrs. May I reassure the Senator, you need not be concerned 
about me from here on. I will keep my silence unless you ask me a 
question. I know the rules. 

Senator McCarruy. It is no reflection upon you, Mr. Collins. 
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Mr. Cotxins. I have a great difficulty as a lawyer listening to the 
law being announced wrongly, no matter what the forum is, but I am 
going to listen to it being announced wrongly if it comes many times 
from here on out. 

Senator McCarruy. If it is announced wrongly, you can advise 
your client. 

Mr. Cotiins. I will advise myself. 

Senator McCartnuy. If it is announced wrongly, you can advise 
your client not to answer the question and have him give his reasons 
why. 

The Cuamman. Let us proceed. 

Mr. Kennepy. Mr. Kravitz, have you ever heard of the Quality 
Clothing Co. ? 

Mr. Kravrrz. Mr. Counsel, I decline to answer that on the grounds 
that to do so may tend to incriminate me. 

Mr. Kennepy. Even the fact that you have heard of the name 
Quality Clothing Co.? You decline to answer that question ? 

Mr. Kravitz. Yes, sir. 

Mr. Kennepy. Now, did you have any financial interest in the 
Quality Clothing Co. ? 

Mr. cede decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you make a loan to the Quality Clothing Co.? 

Mr. Kravrrz. I decline to answer, sir, for the same reason. 

Mr. Kennepy. Did you receive any benefit from the contracts that 
the Quality Clothing Co. had with the Government ? 

Mr. Kravrrz. I decline to answer for the same reason. 

Mr. Kennepy. Did the Quality Clothing Co. act as a front for 
you after you were put on the debarred list ? 

Mr. Kravirz. I decline to answer for the same reason. 

Mr. Kennepy. Do you know Mr. Nathan C. Lieberman ? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Is Mr. Nathan C. Lieberman a relative of yours? 

Mr. Kravirz. I decline to answer that, sir. 

The Cuarrman. Do you think that that would tend to incriminate 
you, if you answered that question truthfully? Do you state under 
oath that if you answered that question truthfully that the truth- 
ful answer might tend to incriminate you? 

Mr. Kravitz. Mr. Senator, I stand on my constitutional rights and 
I decline to answer that. 

The Cuarmman. You decline to answer that? 

Mr. Kravirz. Yes. 

The Cuamman. The Chair orders you to answer that. 

Mr. Kravrrz. I decline to answer that on the grounds——— 

The Cuarrman. I order you to answer the question that the Chair 
has just stated to you. Do you honestly believe that if you answered 
the question truthfully that a truthful answer thereto might tend 
to incriminate you? 

Mr. Kravitz. It might, sir. 

The Cuarrman. All right, proceed. 

Senator McCarrny. Could I ask a question there? Now, Mr. 
Kravitz, you have got an opportunity here to tell the truth. You 
have been accused of wrongdoing, of graft, corruption, and bribery 
of Government officials and if you are not guilty of those ae an 
can very frankly clear yourself. You have this forum today before 
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a committee and you can tell the truth. Do you not want to do that? 
If you do not answer those uestions, no one can arrive at any other 
conclusion except that you have been engaging in those activities, 
I have never met you before, and I have never seen you, and I know 
nothing about you. I would like to see you either clear yourself or 
make it clear that you have been engaging in those activities. Do you 
not want to make any statement on that? 

Mr. Kravrrz. Senator McCarthy, I want to stand on my constitu- 
tional rights, and I respectfully decline to answer that on the grounds 
that to do so might tend to incriminate me. 

The Cuarman. Let us proceed with the questions. 

Mr. Kennepy. Now, Mr. Kravitz, did you have any subcontracts 
with the Quality Clothing Co. ? 

Mr. Kravrirz. I decline to answer that, Mr. Kennedy, for the same 
reason. 

Mr. Kennepy. Did you make any overpayments to the Quality 
Clothing Co. on purpose ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Would you tell the committee why you paid the 
Quality Clothing Co. over $185,000 when it was only due approxi- 
mately $140,000 on a contract? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Was that in order to get the cash back at a later 
time when they paid you the $40,000 back ? 

Mr. Kravrrz. I decline to answer that, Mr. Counsel, for the same 
reason. 

Mr. Kennepy. Would you tell the committee what you did with the 
money which they paid you back on this contract ¢ 

Mr. Kravrrz. I decline to answer that, sir, on the grounds that to 
do so might tend to incriminate me. 

Mr. Kennepy. Do you know Mr. Joe Kipness? 

Mr. Kravirz. No. 

Mr. Kennepy. You were associated with the Kipness Co. ? 

Mr. Kravraz. I decline to answer on the grounds that to do so might 
tend to incriminate me. 

Mr. Kennepy. Did the Joe Kipness Co. have any Government con- 
tracts ? 

Mr. Kravrrz. I decline to answer that, sir. 

Mr. Kennepy. Do you know or have you heard of the Cumberland 
Cloak Co. ? 

Mr. Kravrrz. I decline to answer on the ground that to do so may 
tend to incriminate me. 

Mr. Kennepy. Do you know Mr. Sam Leider? 

Mr. Kravitz. I decline to answer that question for the same reason. 

Mr. Kennepy. Did you assist Mr. Sam Leider of the Cumberland 
Cloak Co. in making up his bids? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Are you aware that the Cumberland Cloak Co. was 
having difficulty in 1953 in getting their goods by the inspectors? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you have a meeting with Mr. Sam Leider of the 
Cumberland Cloak Co. regarding the difficulty he was having in get- 
ting his goods by the inspectors? 

Mr. Kravrrz. I decline to answer that for the same reason. 
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Mr. Kennepy. Did you tell Mr. Sam Leider, or your father, did 
either one or both of you tell Mr. Sam Leider if he paid you $17,000 in 
cash, that you could give it to the right Government personnel and 
that he would then be able to get his goods by the Government in- 
spectors ¢ 

Mr. Kravrrz. I decline to answer that, sir, for the same reason, 

Mr. Kennepy. Did he tell you at that time that he did not have 
$17,000 in cash ? 

Mr. Kravirz. I decline to answer that, sir. 

Mr. Kennepy. Did you then agree with him that he should only 
have to pay $5,000 in cash at that particular time? 

Mr. Kravrrz. I decline to answer, sir, for the same reason. 

; — eerie: Did he then tell you that he did not even have this 
$5,000? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you or your father then agree to give him a 
check for $5,000, that he was to cash and then turn back the money to 
you the following day ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Senator McCarruy. Would you answer a little louder? I cannot 
hear you, and I just assume you are declining to answer all of these, 
but I would like to hear you make your answer. Would you get closer 
to the microphone when you answer. 

Mr. Kennepy. Was such an arrangement made with Mr. Sam Leider 
regarding the $5,000? 

Mr. Kravrrz. I decline to answer that, sir, on the grounds that to do 
so might tend to incriminate me. 

Senator McCarruy. Why can you not speak up, sir? 

Mr. Kravirz. I am speaking in my normal tone of voice. Would 
you want me to holler? 

Senator McCartuy. Would you speak a little louder than your nor- 
maltone? I would like to hear you. 

The Cuairman. Mr. Kravitz, we do have a little difficulty in hearing 
you. 

Mr. Kravitz. Do any of these microphones work ¢ 

The Cuarrman. They do not work so far as amplifying your voice 
here in the room, no. They are for the purpose of radio mikes. Those 
do not carry your voice here in the room. They give us no benefit 
whatsoever. if you can speak a little louder, I think I have heard 
you each time, but with some difficulty. 

Mr. Kravitz. I will speak louder, sir. 

The Cuarrman. Thank you very much. 

Mr. Kennepy. Now, did that transaction take place? 

Mr. Kravrrz. I must decline to answer for the same reason, sir. 

Mr. Kennepy. Did you in fact give Mr. Leider the $5,000 check 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Now, Mr. Kravitz, at one period of time you were 
answering the questions to the staff of this committee, and the checks 
of your company were turned over. That check was missing. Could 
you tell us or tell the committee why that check was not in the checks 
you originally turned over to the committee ? . 

Mr. Peete, I decline to answer, Mr. Counsel, for the same reason. 


Mr. Kennepy. Would you tell the ccmmittee if you made arrange- 
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ments with Mr. Leider for him to turn over the $5,000 in cash the fol- 
lowing day to your brother-in-law, Mr. Klass? 

Mr. Kravrrz. I decline to answer, Mr. Counsel, for the same reason. 

Mr. Kennepy. Did you make arrangements with Mr. Leider, you or 
your father, make arrangements with Mr. Leider to turn over the 
$5,000 in cash to Mr. Klass? 

Mr. Knavirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did, in fact, Mr. Leider turn over the $5,000 in cash 
mostly in $20 bills, in a brown paper bag ? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Would you tell the committee what you did with 
the $5,000 ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you turn the $5,000 over to any Government 
personnel ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Senator McCartruy. Could I ask counsel a question, there? Is the 
witness under indictment for any offense? If so, 1 think that we 
should determine that. We should be careful not to press on anything 
along that line. 

Mr. Couttrns. I am quite sure that that is not the fact, but I will 
ascertain it. That is correct, he is not under indictment. 

Mr. Kennepy. Did you give that $5,000 in cash to any Govern- 
ment personnel ? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you keep the $5,000 yourself ? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Have you ever given this $5,000 or any cash or any 
gift to any Government personnel ¢ 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Have you ever given any gift or any money directly 
or indirectly to any Government personnel ? 

Mr. Kravirz. I must decline to answer that for the same reason. 

Mr. Kennépy. Did you know Mr. David Spaat? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you know Mr. David Spaat when he was with 
the Quartermaster Corps? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Do you know Mr. Harry Kornbloom ? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you know Mr. Harry Kornbloom when he was 
with the Quartermaster Corps? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Do you know Colonel Lewis Shirley ? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Do you know Captain Eric Farnell ? 

Mr. Knravrrz. I decline to answer that, sir, for the same reason. 

The Cramman. Could T ask a question or two. 

Mr. Kravitz, you have been in the clothing business or manufactur- 
ing business, have you, in the past? 

Mr. Kravrrz. Yes, sir. 

The Cramman. During that time, did you have contractual rela- 
tions with the Federal Government, with the procurement services of 
the Military ? 
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Mr. Kravrrz. Mr. Chairman, T must respectfully decline to answer 
that, sir, on the grounds that to do so might tend to incriminate me. 

The CuarrMman. Is it not true that if you did have such contractual 
relations there is a record of it available? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

The Cuamman. Even knowing that there is a record of it, and 
knowing that it is available and that we have the contracts and know 
of the contracts made with the Government, you still take the position 
that it would tend to incriminate you if you gave a truthful answer 
to that ? 

Mr. Kravrrz. It might. 

The Cuarrman. It might incriminate you to admit you have done 
business with your own Government? Is that what you say? 

Mr. Kravitz. I said, Mr. Senator, to answer that might tend to 
incriminate me, and that is why I refuse to answer it. 

The Cuarrman. I see. I understand that you are telling the com- 
mittee under oath that to answer the question as to whether you have 
done business in contractual relationship with your own Govern- 
ment-—to answer that question truthfully—you are stating under oath 
might tend to incriminate you. 

Mr. Kravirz. That is what I stated. 

The Cuarrman. Notwithstanding you know that the records are 
available, there are public documents to confirm it, you still refuse to 
answer it ¢ 

Mr. Kravirz. I so stated. 

The Cramman. During the course of those contracts that you per- 
formed for the Government, for the military procurement services, 
during the course of that did you not become acquainted with a num- 
ber of the military personnel ? 

Mr. Kravrrz. 1 decline to answer that, sir, for the same reason. 

The Crarmman. Did you not become acquainted with the officers 
here, Major Farnell and Colonel Shirley in the course of your per- 
formance of those contracts and in the course of your relations and 
your contractual relations with the Government ? 

Mr. Kravrrz. Mr. Chairman, I must decline to answer that for the 
same reason. 

Senator McCartny. May I suggest, Mr. Chairman, that I have 
never seen a more frivolous use of the fifth amendment than exercised 
by this witness, completely unjustified use. I hope that the Chair 
decides to take this up in executive session and have this man cited 
for contempt. There is no reason why a man can use the fifth amend- 
ment in such a frivolous fashion. I am not asking the Chair to rule 
on that now, but I do hope we take this up in executive session. 

The Cuatrman. May I ask you whether there is any phase of your 
relationship with the Federal Government as a contractor or there is 
any transaction that you had with the Government about which you 
are willing to testify? Is there any single one? 

Mr. Kravirz. Mr. Chairman, I must decline to answer that for the 
same reason. 

The CHarrMan. Would you tell the committee the extent of your 
contractual relationship in dollar volume with the Government 
during the time you were in business and engaged in contractual work 
for the Government? What did the volume run to approximately ? 

Mr. Kravrrz. Mr. Chairman, I must decline to answer that. 
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The CHamman. Was it not to the extent of several millions of 
dollars, I mean in your own name or in your own company’s name, 
where it can be readily identified by records. Did it not run to several 
millions of dollars? 

Mr. Kravirz. Mr. Chairman, I must decline to answer that for the 
same reason. 

The Cuairman. Even beyond that, since you have been barred from 
contracting with the military services in this procurement field, since 
that time ie you not had other companies in which you have an 
interest that have also contracted to the extent of it millions of 
dollars with the government ? 

Mr. Kravirz. Mr. Chairman, I must decline to answer that on the 
grounds that to do so may tend to incriminate me. 

The CHairMAn. Do you have an interest in any company now that 
presently has a procurement contract with the military services? 

Mr. Kravirz. I must decline to answer that, sir, on the same 
grounds. 

The CHarrman. Even though the Government may have decided 
that you were not a suitable contractor, have you not make arrange- 
ments with other companies in which you have an interest or for a 
consideration to help them secure Government contracts in this pro- 
curement field ? 

Mr. Kravrrz. I must decline to answer that, sir, for the same 
reason. 

The Cuarrman. In other words, you are unwilling to give any 
testimony to the committee in any respect with regard to your re- 
lations with the Federal Government as one of its contractors. 

Mr. Kravitz. I must decline to answer that question, too, sir. 

The CHairman. You can say you are willing or you are unwilling, 
“Yes,” or “No.” How would that incriminate you ? 

Mr. Kravirz. On the advice from counsel, Mr. Chairman—— 

The CHarirMan. You can get some more advice from counsel. The 
Chair is going to order you to answer the question as to whether you 
are willing. We have asked you many questions here and you have 
taken the fifth amendment to them and I want to know if there is 
any phase of it that you are willing to testify about to help this 
committee in the course of its duty. Is there any phase of it or 
any relationship you ever had with the Federal Government in the 
contracting field that you are willing to testify about before this 
committee ¢ 

Mr. Kravrrz. Mr. Chairman, I respectfully decline to answer that 
on the grounds that to do so might tend to incriminate me. 

The Cuatrman. The Chair orders you to answer the question. I 

want to determine whether it is necessary to proceed here indefinitely, 
in trying to question you on the hope we mi ont get some information. 
1 order you to answer the question. 

Mr. Kravitz. Mr. Chairman, I must respectfully decline to answer 
that for the same reason. 

The Cuairman. All right, Mr. Counsel, proceed. 

Senator McCarruy. Could I ask a question there? You under- 
stand the function of this committee is to investigate the economy 
and efficiency of Government at all levels and any graft or corruption. 
Do I understand that you refuse to give us any information which 
might help the committee ? 
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Mr. Kravitz. Mr. Senator, I stand on my constitutional rights, and 
I decline to answer on the grounds that to do so might tend to in- 
criminate me. 

Senator McCarruy. I am going to ask the Chair to order you to 
answer that. 

The Carman. The Chair will order you to answer that ques- 
tion. We are trying to find out whether it is worth while to proceed 
and continue to ask many questions that we have a right, I think, to 
ask, and have a right to have the information about. The Chair orders 
you to answer that question, so we may expedite these proceedings. 
~ Mr. Kravitz. Mr. Chairman, I deopuathillly decline to answer that 
for the same reason. 

The Cuarrman. All right, Mr. Counsel, proceed. 

Mr. Kennepy. Mr. Chairman, I would like to say on your question 
of the Government contracts that the Kravitzes had with the Gov- 
ernment, on the basis of the information that we have at the present 
time which is not complete, they have had approximately $19 million 
worth of contracts with the Government. ‘That is, various enterprises 
with which Mr. Kravitz or the Kravitzes have been associated directly. 
We do not know, of course, about the ones they have been connected 
with indirectly. 

The CHatrrman. That does not include those with which he may 
have been associated indirectly or about which we do not know. 

Mr. Kennepy. No, about which I expect to question him. 

Senator McCarrny. Just for the benefit of the record and the 
press who are covering this, Mr. Kennedy, may I ask you this ques- 
tion: Is the staff convinced that this man engaged in bribery and 
payoffs to the Government officials in order to get contracts ¢ 

Mr. Kennepy. Senator McCarthy, we are just trying to get the 
witnesses that will reflect on that and give information to the com- 
mittee, and then ask Mr. Kravitz about it. I think ultimately it is 
up to the courts to make a decision as to whether that is true and cer- 
tainly everybody can make up his own individual mind based on the 
testimony that has already been given to the committee. 

Senator McCarruy. Thank you. 

Mr. Kennepy. Mr. Kravitz, I was asking you about certain indi- 
viduals who were associated with the Government and I want to ask 
you whether you know Mr. August C. Coppola of the Quality Valua- 
tion Board. 

Mr. Kravrrz. Mr. Kennedy, I decline to answer that for the same 
reason. 

Mr. Kennepy. Do you know Mr. Nick DiLiberato ? 

Mr. Kravirz. I must decline to answer that, Mr. Kennedy, for the 
same reason. 

Mr. Krennepy. Do you know Mr. Colon Dixon? 

Mr. Kravrrz. I decline to answer that, Mr. Kennedy, for the same 
reason, 

Mr. Kennepy. Do you know Mr. David O’Shiver, of the legal 
division ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. And do you know or did you know Mr. Jack Mitnick 
of the Government-Furnished Materia] Property Board ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Were you not related to Mr. Jack Mitnick ? 

62915—56—pt. 322 
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Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did Mr. Mitnick handle any of your contracts 
when he was working for the Government ? i 

Mr. Kravirz. I must decline to answer that, sir, for the same reason, 

Mr. Kennepy. Was the Government aware of your relationship at 
the time ¢ 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Now, did you make some loans or gifts to Mr. Jack 
Mitnick ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Do you known Mr. Fred D’Angelo, former Chief 
Inspector of the Quartermaster Corps? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Do you know Mr. Joe Porreca, former Chief Inspec- 
tor of the Quartermaster ¢ 

Mr. Kravitz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you ever loan or give any money to Mr. Fred 
D’Angelo? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you ever loan or give any money to Mr. Joe 
Porreca ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Have you had any interest in any firm doing business 
with the Government since you were put on the debarred list ? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Have you had, specifically, any interest since you 
- were put on the debarred list with the Proper-Made Sportswear Co, 
of New Jersey ? 

Mr. Kravrrz. I decline to answer that for the same reason, 

Mr. Kennepy. Have you had any interest in the last 2 years with 
the Jack Miller Coat Front Co. ? 

Mr. Kravitz. I decline to answer that for the same reason. 

M ao ENNEDY. Have you any interest in the Cutting & Sewing Ma- 
chine Co. ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Have you had any interest in the Pentro Clothes Co. ? 

Mr. Kravirz. I decline to answer that for the same reason. 
on Kennepy. You have a 25-percent interest in the Egg Harbor 

? 

Mr. Kravitz. I decline to answer that for the same reason. 

Mr. Kennepy. During the period of time prior to the time you were 
put on the debarred list, did you have any interest, financial interest, 
in any of your competitors ? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Specifically, did you have any interest in the Egg 
Harbor Co. ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you havea 25-percent interest in the Egg Harbor 
Co. at the time it was a competitor of yours? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you inform the Government to this effect ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Prior to the time you were put on the debarred list, 
did you have any interest in the Romola DeSantis Co. ? 
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Mr. Kravitz. I decline to answer that, sir, for,the same reason. 

Mr. Kennepy. Did the Romola DeSantis Co. have Government con- 
tracts during this period or not? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you inform the Government that you had a 
25-percent interest in a competitor ? 

Mr. Knravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Now, is Mr. Nathan Lieberman active as a front for 
you? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Specifically, did he act as a front for you in the 
Quality Clothing Co. ? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did he act asa front for you for the Tipton Clothing 
Co. ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did he act as a front for you in these companies 
in order for you to continue to have Government business despite the 
fact that you were on the debarred list ? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennevy. Do you know Mr. Charles Silverman ! 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Are you familiar with the Colt Clothing Co. ? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Were you questioned by a congressional committee 
already about the Colt Clothing Co. ? 

Mr.: Kravitz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you not answer the questions about the Colt 
Clothing Co. at that hearing, 2 weeks ago ? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you ostensibly loan $50,000 to Silverman and the 
Colt Clothing Co. ? 

Mr. Kravirz. I decline to answer that, for the same reason. 

Mr. Kennepy. Did the Colt Clothing Co. not also act as a front 
for you so that you could continue to have Government business after 
you had been put on the debarred list ? 

Mr. Kravirz. I decline to answer that, sir, for the same reason. 

The Cuatrman. I would like to interrogate the witness about this 
matter. 

Senator McCarruy. I think it is a complete waste of the commit- 
tee’s time to continue asking this witness any questions. Obviously 
he was engaged in illegal activities or he could come up here and give 
us a truthful answer. He is going to refuse-to answer any question 
asked. 

The CHatrman. The Chair asked the witness a while ago, and I 
have been. trying to determine, whether it is worthwhile to pursue this 
interrogation. I asked him if there was any phase of his relations 
with the Government, in its contractual relations with the Government, 
that he could testify about and he refused to answer that on the 
grounds it might tend to incriminate him. The Chair ordered him 
to answer and he still refused to answer. But again I am trying to 
expedite these hearings. 

Senator McCartrny. Could I interrupt you for just a moment? I 
think that we should have the record very clear that we are no} con- 
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cerned about any illegal activities on the part of this individual. It 
is illegal activities on the part of the Federal officials, and their accept- 
ance of bribes, and graft and corruption in the Government. As far 
as any illegal activities on this man’s part, we are not concerned with 
that; is that right? 

The Cuatrman. This committee is not concerned about the actions of 
this witness except as this witness can testify to acts and conduct and 
transactions with the Federal Government that would inform this 
committee and give it information regarding how this agency of the 
Government is operating in this field, whether it is operating efficiently, 
economically, corruptly, dishonestly, or whether it is operating effi- 
ciently, and there is no need for any corrective action. It is the 
taxpayers’ money of the country that we are concerned about, and how 
it is used and expended and the values received for it to the end that 
Government may serve its people and serve them with integrity, 
economically, and efficiently. 

With a view of trying to determine whether it is worthwhile to 
ep ea this interrogation further, the Chair will ask the witness again : 

s there any aspect or any phase of your contractual relationship with 
the Government about which you are willing to testify and give this 
committee information ? 

Mr. Kravirz. Mr. Chairman, I must respectfully decline to answer 
that question for the same reason. 

The Cuatrman. The Chair orders you to answer that question so 
that we can determine whether to proceed. I direct you to answer it. 

Mr. Kravrrz. I decline to answer that for the same reason. 

The Cuarreman. All right. Interrogate him about this other trans- 
action, then, would you, please? We will proceed a little further to 
see if the witness will testify about apparent and known facts. 

Senator McCarrny. Mr. Chairman, may I say that this is just a 
suggestion to the Chair, but I think that we should get rid of this 
witness and promptly cite him for contempt and I think that it is a 
complete waste of time to ask him any further questions. However, I 
os no serious objections to proceeding or sitting here and listening 

urther. 

The Cuarrman. There was some testimony here yesterday that was 
quite informative, and the witness, I think, since it involved him, 
should be asked a question to give him every chance, if he will, to be 
of assistance, if he feels he can be, to the committee. Would you 
interrogate him, Mr. Counsel, about this transaction? I think that you 
referred to it earlier in your interrogation, but I would like to interro- 
gate him regarding those checks. 

Mr. Kennepy. The arrangements on the Sam Leider arrangement? 

The Cuarmman. Yes. 

Mr. Kennepy. I asked the purpose of the $5,000 transaction that 
you had wth Mr. Leider. You refused to give us that information. 

Mr. Kravirz. Yes, sir, I declined to answer that. 

The Cuarrman. Let me ask you this question about Mr. Leider. I 
would like to ask the witness a question or two. 

Is it not true that Mr. Leider gave you a note for $5,000? You have 
refused to answer regarding the note that Mr. Leider gave you, is 
that correct ? 

Mr. Kravrrz. Yes, sir. 

Mr. Kennepy. Mr. Yamron then received a note. 
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The Cuairman. Did you not turn that note over later to Mr. Yam- 
ron for collection ¢ 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

The Cuarrman. You were present in the hearing room here yester- 
day, were you not, when Mr. Yamron testified ? 

Mr. Kravrrz. I was not. 

The Cuarrman. You were not present? 

Mr. Kravrrz. No, sir. 

The Cuarmman. I[f he testified that you gave him the note for col- 
lection and that he had through his attorney made collections on the 
note, I think some 8 or 9 checks were here aggregating something more 
than $3,000, payments that had been made monthly in the range of 
about $270 a month—that is not exact, but some 8 or 9 checks that you 
have received from Mr. Yamron for those amounts as payments on 
this note—do you deny that ? 

Mr. Kravrrz. I must respectfully decline, Mr. Chairman, to answer 
that. 

The Cuarrman. You understand that has been testified to yesterday 
specifically under oath, and you are unwilling to comment upon it or 
give the committee any information about it ? 

Mr. Kravrrz. I decline to answer for the same reason. 

The Cuarrman. You understand: too, that it is money, the $5,000 
involved in it originally, which you allege to have given by check to 
Mr. Leider, that this money is in repayment of that and that it was 
given to you for the purpose of paying to Government personnel in 
connection with the contract that Mr. Leider had. Now, do you deny 
that, or do you wish to make any comment on it? That is testimony 
that has been sworn to here in public. Since you were involved in it, 
ae name was involved as one of the parties and such testimony might 

e regarded as derogatory, certainly you have the right, if you desire 
to do so, to make any explanation or comment upon it before this com- 
mittee. That is one of the rules of the committee where one name has 
been used in that sense or in any way that might be derogatory. The 
witness or party whose name is so used in testimony before the com- 
mittee has a right under the rules and we are giving you that oppor- 
tunity now to comment upon it and explain it if you care to, or make 
any statement about it that you desire. Will you proceed. 

Mr. Kravirz. Mr. Chairman, I must decline to answer that for the 
reasons previously given. 

The Cuamman. Notwithstanding the specific testimony about it, 
and how it is to be used and the purpose of the transaction, you decline 
to comment about it ? 

Mr. Kravitz. I do. 

The Carman: All right, roceed. 

Senator McCarry. Could I ask a question there? If you have 
not been engaged in crooked activities, and if you have not been en- 
gaged in bribing Government officials: you can tell us that. Do you 
understand that that would not incriminate you? 

Mr. Kravitz. Senator McCarthy, I must stand on my constitutional 
rights, and I decline to answer that. 

— McCartuy. Have you bribed Federal employees or offi- 
cials 

Mr. Kravrrz. Senator McCarthy, I must decline to answer that for 
the same reason. 
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Senator McCartuy. Do you feel that if you gave us a truthful an- 
swer to that, it might incriminate you? 

Mr. Kravrrz. It might. 

The CuarrMan. Counsel will proceed. 

Mr. Kennepy. Mr. Chairman, I would like Mr. Kravitz to identify 
this document. It is a financial statement of April 30, 1955. 

The Cuareman. Mr. Kravitz, the Chair presents to you what pur- 
= to be a photostatic copy of a financial statement of Samuel and 

erman P. Kravitz, dated April 30, 1955, and I ask you to examine it 
and state whether or not you identify it as being a correct photostatic 
copy of the original. 

r. Kravirz. Mr. Chairman, I must respectfully decline to answer 
on the grounds that to do so might tend to incriminate me. 

The Cuarrman. The document will be made exhibit No. 65. 

Mr. Kennepy. Would you keep that in front of you. I have a 
question or two to ask you. 

The Cuatrman. The document has been made an exhibit, as No. 65, 
for the record. 

(Exhibit No. 65 will be found in the appendix on p. 1918.) 

Mr. Kennepy. Mr. Kravitz, in that statement before you, you show 
your marketable securities of $103,000; is that correct ? 

Mr. Kravirz. I decline to answer that, sir, on the grounds that to 
do so might tend to incriminate me. 

Mr. Kennepy. Is the bank account of E. W. Randall at Leonia, 
N. J., your bank account ? 

Mr. Kravirz. I decline to answer that for the same reason. 

Mr. Kennepy. Is the testimony that you deposited coupons in that 
bank account, or money from coupons, in that bank account correct! 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Do you know Mr. Woods, the president of the bank? 

Mr. Kravitz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. He is an officer of the bank. Do you know Mr. 
Woods, an officer of the bank ? 

Mr. Kravitz. I decline to answer that for the same reason. 

Mr. Kennepy. Mr. Chairman, the coupons that were taken or that 
were detached from bonds showed that the marketable value of it, 
on par value of the bonds that were taken out of that account was at 
least $884,000. It is just a question of whether that statement there 
that all of the marketable securities that Mr. Kravitz had was $103,000 
is correct. Was it more or did you actually have bonds worth over 
$800,000 ? 

Mr. Kravrrz. Mr. Kennedy, I must decline to answer that on the 
grounds that to do so might tend to incriminate me. 

The Cuarman. Mr. Kravitz, will you answer any question regard- 
ing the financial statement that has been ouubemtert to you? Or are 
there any questions that you will answer regarding that 

Mr. Kravitz. Mr. Chairman, I might answer some questions, it de- 
pends upon the question. 

Senator McCartuy. What is that? 

The Cuarrman. He says now he might answer some questions. Let 
us interrogate him then further about it. If you will answer some 
questions about it, will you point out what part of the statement is 
accurate and what part is inaccurate, if any part of it is inaccurate! 
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Mr. Kravrrz. I decline to answer that, sir, on the ground that it 
might tend to incriminate me. 

The Cuarrman. I do not know where to start. You say that you 
might answer a question about it. Is the color of it black! 

Mr. Kravitz. It is black and white. 

The CHairMAN. We got that much. 

All right, now, let us look at some of the white on it. 

Do those figures reflect your books and records as of that date? 

Mr. Kravirz. That I decline to answer, sir, on the grounds that to 
do so might tend to incriminate me. 

The Cuarrman. Is there any part of the white on it that you will 
talk about ? 

(The witness consulted with his counsel.) 

Mr. Kravitz. I decline to answer that, sir. 

Mr. Kennepy. Mr. Kravitz, did you give any of the bonds that 
you purchased from Mr. Gregory Harrington to any Government 
official ? 

Mr. Kravirz. Mr. Kennedy, I must respectfully decline to answer 
that question on the grounds that to do so might tend to incrimi- 
nate me. 

Mr. Kennepy. Do you know Mr. Nat Betta? 

Mr. Kravirz. Mr. Kennedy, I respectfully decline to answer that 
on the grounds that to do so might incriminate me. 

Mr. Kennepy. What was Mr. Betta’s position ? 

Mr. Kravitz. Mr. Kennedy, I decline to answer that on the grounds 
that to do so might tend to incriminate me. 

The Cuarrman,. Let us hurry to a conclusion now. 

Mr. Kennepy. I want to ask you, Mr. Kravitz, if you retained 
Mr. M. Chotiner of Los Angeles ? 

Mr. Kravrrz. I decline to answer that, sir, for the same ground. 

Mr. Kennepy. Now, at this time that you retained Mr. Chotiner, 
did you already have 7 different attorneys? 

Mr. Kravrrz. I decline to answer that, sir, for the same grounds. 

Mr. Kennepy. Did you have attorneys both here in Washington 
and up in New York? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

Mr. Kennepy. Would you tell the committee why you retained Mr. 
Chotiner ? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

The Cuarrman. Did you contemplate and consider moving your 
business or your clothing manufacturing business or any other busi- 
ness in which you own or have an interest out to California ? 

Mr. Kravrrz. I did. 

The Cuatrman. Which business? 

Mr. Kravirz. Our clothing manufacturing business. 

The CHatrman. What was the name of that company ? 

Mr. Kravrrz. A. C. Clothing Manufacturing Co. 

The CHarrman. You own that company ? 

Mr. Kravrrz. Partly. 

The CuHarmman. How much? 

Mr. Kravitz. I do not know at the present time. 

The CuHatrmMan. Do you still own an interest in it? 

Mr. Kravrrz. I decline to answer that, sir, on the grounds that. to 
do so might tend to incriminate me. 
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The Cuarrman. When did you own an interest in it? 

Mr. Kravrrz. I decline to answer that, sir, for the same reason. 

The Cuarrman, Did you own an interest in it at the time that you 
say you considered moving it to California ? 

Mr. Kravrrz. I did. 

The CHatrman. When was that? 

Mr. Kravrrz. I do not remember. 

The Cuarrman. You do not remember. Well, was it recently, a 
year ago, or 2 years ago, or 3 years ago? Would you give us some 
rough idea about when it was that you contemplated moving? 

Mr. Kravrrz. I will have to decline to answer that, sir, for the 
same reason. 

The CuHarrman. You decline to answer that? 

Mr. Kravirz. Yes, sir. 

The CrHatrman. You have already testified that you did contem- 
plate moving it and considered it, so the Chair orders you to answer 
the question as to the time when that was. 

Mr. Kravitz. May I consult my counsel ? 

(The witness consulted with his counsel.) 

Mr. Kravrrz. Some time in 1953, sir. 

The CHarrMan. Some time during the year 1953 ? 

Mr. Kravitz. Yes, sir. 

The Cuarrman. Was that when you employed Mr. Chotiner? 

Mr. Kravirz. Pardon me, sir. 

(The witness consulted with his counsel. ) 

Mr. Kravrrz. I believe that was the time, sir. 

Mr. Kennepy. Where were you going to move your plant to? 

Mr. Kravrrz. Los Angeles area. 

rene. And did you look at any space in which to move your 
piant 

Mr. Kravitz. I had someone look at it for me; yes, sir. 

Mr. Kennepy. Who did you have look at it? 

Mr. Kravrrz. Mr. Chotiner. 

Mr. Kennepy. And whereabouts in Los Angeles? 

Mr. Kravitz. That I cannot tell you. In the industrial section. 

Mr. Kennepy. You donot know the area? 

Mr. Kravitz. No, sir. 

Mr. Kennepy. Did you look at a building which you were going to 
move into? 

Mr. Kravrrz. No, sir. 

Mr. Kennepy. Did he look at one? 

Mr. Kravrrz. So I understand. 

Mr. Kennepy. Did he inform you of that? 

Mr. Kravitz. Yes, sir. 

Mr. Kennepy. Was that why he was retained ? 

Mr. Kravrrz. Yes, sir. 

Mr. Kennepy. That is why he was retained ? 

Mr. Kravrirz. Yes, sir. 

Mr. Kennepy. No other reason ? 

Mr. Kravirz. That I will have to decline to answer for the reason 
that to do so might tend to incriminate me. 

Mr. Kennepy. Did you have Mr. Nemeroff working on the case at 
this time? 
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Mr. Kravirz. I decline to answer, sir, on the grounds that to do so 
might tend to incriminate me. 

Mr. Kennepy. You also had an attorney by the name of James 
Markham ¢ 

Mr. Kravitz. Yes, sir. 

Mr. Kennepy. And do you have an attorney by the name of Thomas 
Burchell, in New York? 

Mr. Kravrrz. I decline to answer that, sir. 

Mr. Kennepy. Gene Bannigan ? 

Mr. Kravrrz. I decline to answer that. 

Mr. Kennepy. And Mario Pittoni? 

Mr. Kravrrz. I decline to answer that. 

Mr. Kennepy. And Samuel Backer ? 

Mr. Kravrrz. I decline to answer that, sir. 

The CHarrman. Do you think there would be anything incrimi- 
nating about telling who your attorney is? 

Mr. Kravitz. It might. 

The Cnarrman. It might incriminate you? 

Mr. Kravitz. That is right. 

The Cuarrman. Do you honestly believe that if you gave a truth- 
ful answer with respect to these names that such answer might tend 
to incriminate you? 

Mr. Kravrrz. It might, sir. 

Mr. Kennepy. Did Mr. Chotiner take any action in the Justice 
Department for you? 

Mr. Kravrrz. I decline to answer that, sir, on the grounds that to 
do so might tend to incriminate me. 

Mr. Kennepy. Mr. Kimmel testified he was hired because he was 
an expert on the theft of Government-furnished material. Is that 
one or was he hired because you’ were going to move to Cali- 
fornia 

Mr. Kravrrz. I believe I answered that question before, Mr. Ken- 
nedy, that he was hired because we intended to move to California. 

Mr. Kennepy. Mr. Kimmel’s testimony was incorrect then ? 

Mr. Kravrirz. I could not say, I did not hear Mr. Kimmel’s testi- 
mony. 

The Cuarrman. All right, the witness will be excused for the pres- 
ent. You may be recalled and so you will stand by. 

Call the next witness. 

Mr. Kravrrz. Thank you, sir. 

Senator McCartny. Just to make my position clear on the record, 
I sincerely hope that this entire transcript is referred to the Justice 
Department when we get through. Again this is repetitious, but I 
want to compliment Mr. Kennedy and the staff for meticulously 
developing the facts in this case. 

The Cuarrman. The staff has done a marvelous job and we have a 
limited staff, of course, and this inquiry has embraced a very broad 
field of Government operations and there still seems to be a great 
deal of exploration needed. I hope we can somewhere get the whole 
truth regarding these Government operations on the transcript. When 
the hearings have been completed, they will probably indicate then, 
if it does not already, that proper disposition of the transcript or 
copy of it would be to send it to the Justice Department. We may 
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very well consider that at some future stage in the course of the in- 
vestigation. 

Senator McCarruy. When I mentioned, Mr. Kennedy, I over- 
looked our auditor, Mr. Bellino, and I think that we should mention 
the fact that he has been working night and day on this, and he has 
done an outstanding job, I think. 

The Cuarrman, All right, Mr. Sam Kravitz, will you come around, 
please, sir. 

Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God? 

Mr. Kravrrz. I do. 


TESTIMONY OF SAMUEL KRAVITZ 


The Cuairman. State your full name and your place of residence 
and your business, Mr. Kravitz. 

Mr. Kravirz. Samuel Kravitz, 37 South Iowa Avenue, Atlantic 
City, N. J. 

The Cuamman. Will you speak a little louder? 

Lens Sime vere. Samuel Kravitz, 37 South Iowa Avenue, Atlantic 

ity, N. J. 

The CRATEMAN. What is your business, Mr. Kravitz, or your occu- 

ation ¢ 
. Mr. Kravirz. Real estate and finance business, 

The Cuamman. Real estate and finance business? 

Mr. Kravirz. Yes, sir. 

The Cuairman. Mr. Kravitz, I believe you testified, did you, in 
executive session, before this committee in the course of this hearing! 

Mr. Kravrrz. Yes, sir, I did. 

The Cuatrman. Then you are familiar with the nature of the in- 
quiry and also you have a general idea of the line of interrogation 
that will be followed, have you? 

Mr. Kravirz. Yes, sir. 

The Cuarrman. On that basis you have selected counsel to be present 
and represent you ? 

Mr. Kravirz. Yes, sir. 

The Cxarrman. The same counsel now present that was present 
while your son testified ? 

Mr. Kravirz. Yes, sir. 

The Cuarman. Mr. Collins, and Mr. Markham? 

Mr. Kravrrz. Yes, sir. 

The Cuatrman. All right. 

Mr. Cotzins. Mr. Chairman, may I make just one statement at this 
point. I assume, of course, for the purpose of the record that the 
letter previously read and discussed by you, the Chairman, is under- 
stood to equally apply to this witness and the witness that will follow. 

The Cuairman. The letter speaks for itself, I believe. 

Mr. Coturns. May I also make this observation: I think it was de- 
veloped in the executive session but I would want to make sure that 
it was understood here that all three of these witnesses are under very 
broad investigation by the Internal Revenue Bureau of the United 
States. 
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The CHarrMan. We are not concerned, the Chair stated that, 
with anybody’s income tax problems. We are concerned about how 
the agency of the Government that is involved in this inquiry oper- 
ates. It will not be necessary for the Chair to again repeat what he 
has already said. So we will proceed. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Kravitz, you have been in the clothing business, 
is that correct? 

Mr. Kravirz. Yes, sir. 

Mr. Kennepy. Have you been associated with the Kravitz’s Cloth- 
ing Co.? 

Mr. Kravrirz. I decline to answer on the grounds it may incrimi- 
nate me. 

The Cuarrman. Did I understand you to say that you had been in 
the clothing business? 

Mr. Kravirz. Yes, sir. 

The Cuamman. All right. 

Mr. Kennepy. Mr. Kravitz, has the Kravitz’s Clothing Co. had 
Government contracts? 

Mr. Kravrrz. I decline to answer on the grounds it may incrimi- 
nate me. 

Mr. Kennepy. Have you been associated with the A. C. Company ? 

Mr. Kravirz. The same answer. 

Mr. Kennepy. Has that company had Government contracts? 

Mr. Kravirz. I decline to answer on the grounds it may incrimi- 
nate me. 

The CuHarrman,. Let me ask the witness this question right at the 
outset. Have you in the past had Government contracts for the pro- 
duction and manufacturing of clothing for the armed services? 

Mr. Kravrrz. I decline to answer as it may incriminate me. 

The Cuarman. You decline to answer whether you have in the 
past at any time had any contractual relationship with the armed 
services of your Government ? 

Mr. Kravrrz. I decline to answer for the same reason. 

The Cratrman. Do you honestly believe that a truthful answer if 
given under oath might tend to incriminate you? 

Mr. Kravrrz. I decline to answer for the same reason, sir. 

The Carman, I order you to answer that question, sir. 

Mr. Kravitz. The answer is the same. 

The Cuairman. I order you to answer whether you honestly believe 
that if you gave a truthful answer to the question regarding your 
contractual relationships with the Government in the past, you 
honestly believe that that answer might tend to incriminate you. 

Mr. Kravirz. Yes, sir. 

The Cuarrman. I ask you that question, and do you answer that 
qeustion of do you refuse to answer it? 

Mr. Kravrrz. I decline to answer for the same reason, 

The Cratmman. You decline to answer? 

Mr. Kravirz. Yes, sir. 

The Cuamman. And again the Chair orders and directs you to 
answer. 

Mr. Kravitz. I decline to answer on the same grounds. 

Senator McCarruy. Could I ask a question there? Are you inter- 
ested in good Government or do you decline to answer? 
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Mr. Kravirz. I decline to answer that. 

Senator McCartuy. You decline to answer whether you are inter- 
ested in good Government ? 

Mr. Kravrrz. Yes, sir. 

Senator McCarruy. You decline to answer whether you are inter- 
ested in having honest Government officials? 

(Witness consulted his counsel.) 

Mr. Kravirz. I decline to answer, sir. 

Senator McCarruy. You decline to answer that ? 

Mr. Kravirz. Yes, sir. 

Senator McCarruy. I am going to ask the Chair to order you to 
answer that. That cannot incriminate you, the question of whether 
or not you are interested in honest Government officials. 

The Cuarrman. There might be some question as to the pertinency 
of the question but for the present, the Chair will order you to answer 
it so that we may proceed. 

Mr. Kravitz. I decline to answer it, sir. 

Senator McCarruy. Did you take part in bribing any Government 
officials ? 

Mr. Kravrrz. I decline to answer, on the ground it might incrim- 
inate me, 

Senator McCarruy. You understand that if you did not, you could 
merely say “no,” and that would in no way incriminate you? 

Mr. Kravirz. I decline to answer for the same reason. 

Senator McCarrnuy. You understand it is only if you did take part 
in bribing Government officials that you can refuse to answer on the 
grounds of self-incrimination ? 

Mr. Kravirz. I decline to answer for the same reason, sir. 

The Cuatrman. Let me ask a question at this time, Mr. Counsel. 
Mr. Kravitz, is there any phase or aspect of your contractual rela- 
tions with the armed services branch of the Federal Government about 
which you are willing to testify and give the committee such infor- 
mation as you may have? 

Mr. Kravitz. T dedine to answer that on the grounds that it may 
incriminate me. 

Senator McCartuy. May I say, Mr. Chairman, that this might be 
grounds for censure of the Senator from Wisconsin, but I have seen 
two of the sorriest specimens of American manhood before this com- 
mittee that I have ever seen before a committee. 

The Cuarrman. The Chair will for the present, disassociate himself 
with those remarks, because I want to proceed here and hope that we 
can get some assistance from these witnesses, and that they will give 
us some testimony at least. I just asked the witness and I will ask 
you again, is there any phase of your contractual relationship in any 
transaction you have had with the Federal Government, particularly 
with the armed services of the Government, in its procurement opera- 
tions about which you are willing to testify and give the committee 
information ¢ 

Mr. Kravrrz. I decline to answer that for the same reason. 

The Cuamman. The Chair orders you to answer that question, and 
I am trying to determine here whether it is worthwhile to proceed 
and therefore, I order you to answer the question. 

Mr. Kravirz. I decline to answer as it might incriminate me? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1535 


The Cuarman. All right, Mr. Counsel, proceed. We are going to 
ask you some questions then. 

Mr. Kennepy. Did you have any interest in any company which 
had contracts with the Government after you were put on debarred 
list ? 

Mr. Kravitz. I decline to answer that as it might incriminate me. 

Mr. Kennepy. Did you have any interest in any companies—— 

Mr. Kravitz. The same answer, sir. 

Mr. Kennepy. Wait a minute, please. Did you have any interest in 
any companies which had contracts with the Government and were 
supposedly competitors of yours prior to the time you were put on the 
debarred list ? 

Mr. Kravrrz. I decline to answer that for the same grounds. 

Mr. Kennepy. Now, I want to ask you whether you and your son, 
Mr. Herman Kravitz, knew of the difficulty Mr. Sam Leider was hav- 
ing regarding getting his material past clothing inspectors? 

Mr. Kravirz. I decline to answer that on the grounds it might in- 
criminate me. 

Mr. Kennepy. Did you have a conference with Mr. Sam Leider in 
1954 regarding the difficulty he was having ? 

Mr. Kravitz. I decline to answer that. 

Mr. Kennepy. Did you then say if he gave you $17,000 you could 
pass it on to the Government personnel, and that you could get this 
material by Government inspectors ? 

Mr. Kravitz. I decline to answer that for the same grounds. 

Mr. Kennepy. Did he tell you that he did not have the money? 

Mr. Kravirz. The same answer. 

Mr. Kennepy. And did you offer to advance him $5,000 by check 
and that he would then cash the check and return the cash to you the 
following day ¢ 

Mr. Kravrrz. I decline to answer that on the same grounds. 

Mr. Kennepy. Did he in fact do that? 

Mr. Kravitz. I decline to answer that for the same reasons. 

Mr. Kennepy. Was the cash on arrangements made between you or 
your son and Mr. Leider, was the cash then picked up by your son- 
in-law, Mr. Klass? 

Mr. Kravrrz. I decline to answer that on the grounds that it may 
incriminate me. 

Mr. Kennepy. Was the cash $20 bills in a paper bag? 

Mr. Kravrrz. I decline to answer that for the same reason. 

Mr. Kennepy. Did you give that cash to Government personnel ? 

Mr. Kravrrz. I decline to answer that as it might incriminate me. 

Senator McCarruy. Will you speak up so that we can hear you? 

Mr. Kennepy. Did you make a determination for a group of 
contractors. as to what deviations would be requested from the 
(iovernment ? 

Mr. Kravrrz. I decline to answer that on the grounds it may in- 
criminate me. 

Mr. Kennepy. Did you in fact have a request for deviations tvned 
from your office ? 

Mr. Kravrrz. I decline to answer that on the same reasons. 

Mr. Kennepy. Do you know Mr. David Spatt? 

Mr. Kravrrz. I decline to answer that. 

Mr. Kennepy. Colonel Louis Shirley ? 
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Mr. Kravitz. I decline to answer for the same reason. 

Mr. Kennepy. Major Farnell? 

Mr. Kravrrz. I decline to answer that for the same reason, sir. 

Mr. Krennepy. Did you have an interest in the Egg Harbor Co, 
during the period of time it was allegedly a competitor of yours for 
Government contracts? 

Mr. Kravrrz. I decline to answer that on the grounds it may in- 
criminate me. 

Mr. Kennepy. Did Mr. Nathan Lieberman act as a front for you 
in Quality Clothing Co. ? 

Mr. Kravirz. I decline to answer that on the grounds it may in- 
criminate me. 

Mr. Kennepy. Did you have other companies that acted as fronts 
for you so that you could continue to take Government contracts after 
you had been put on the debarred list ? 

Mr. Kravitz. I decline to answer that for the same reason. 

The Cuarmman. Mr. Counsel, I will ask the witness one more ques- 
tion. If he indicates that he will give us any answers, we will pursue 
this, but if he will not, I do not think that I should continue to pursue 
a course here that does not give any promise of any assistance at all 
or any cooperation from the witness. 

The Chair will again ask the witness—you understand that this com- 
mittee is inquiring into the operations of a branch of our Government 
in its contractual relations with people from whom it procures and 
has procured clothing. Now, I think that we know that you have had 
contractual relations with your Government in that field, and the 
Chair will ask you again: 

Is there any transaction or any phase of your contractual relation- 
ship with your Government and particularly with the military services 
about which you are willing to testify ? 

Mr. Kravitz. It depends upon the question. 

The Crrarrman. It depends upon the question? 

Mr. Kravitz. Yes. 

The Cuargman. Can you suggest any question that we might ask 
you that you would be willing to answer? 

Mr. Kravrrz. No, sir. 

The Cuarrman. You cannot. Well, will you answer questions re- 
garding any contract that you have had with the Government in sup- 
plying of clothing for it? 

Mr. Kravrrz. I decline to answer this on account it may incriminate 
me. 

The Cuarrman. The Chair orders you to answer that. I do not 
want to continue here indefinitely asking you questions, if you are not 
going to answer. 

Mr. Kravrrz. I decline to answer for the same reason. 

The Cuamman. The Chair orders you to answer, and you still 
decline to answer? 

Mr. Kravrrz. Yes, sir. 

The Cuarrman. All right. 

Senator McCarrny. May I say, Mr. Chairman, I am rather shocked 
at counsel not advising this witness to answer simple questions and 
advising the previous witness to answer simple questions that could not 
incriminate him. What you have done this morning, Mr. Counsel— 
and I have never met you before and so I know nothing whatsoever 
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about you, I have the impression from what one of the staff members 
told me that you were a competent lawyer—you have put two clients 
in a position of being indicted for contempt of the Senate. 

I sincerely hope that the Chair in executive session at the earliest 
possible moment asks us to vote contempt of the two clients that you 
represent. ‘That does not necessarily call for an answer, and if you 
want to advise them differently over the noon hour, I would certainly 
request the chairman to hear them, and let them come back this after- 
noon and answer the questions. 

Otherwise, I hope that we can have an executive session early, and 
pardon me, Mr, Chairman, for taking up your time on that. 

Mr. Cotirns. Mr. Chairman, I am again in a situation where I have 
to ask your indulgence, but I certainly think that that discussion by 
Senator McCarthy ought to give me the privilege of an answer. 

The Cuarrman. The Chair will let you answer briefly. 

Mr. Cotuns. I do not appreciate his suggestions about my capacities 
as a lawyer, in this given instance. I have a record that I will put 
against his of knowing the law of contempt, and the courts have agreed 
with me where they have not agreed with him. 

The Cuarrman. All right. Let us proceed. 

Mr. Kennepy. I have just one question. Where did you first meet 
Mr. Chotiner, Mr. Kravitz? 

Mr. Kravitz. I decline to answer that question. 

Mr. Kennepy.. Would you just tell the committee who introduced 
you to him? 

’ Mr. Kravrrz. I decline to answer the question because it might in- 
criminate me. 

Mr. Kennepy. Would you tell the committee why he was retained ? 

Mr. Kravrrz. I decline—it is the same answer. 

Mr. Kennepy. Was there anybody else present at the first meeting 
that you had with Mr. Chotiner ? 

Mr. Kravitz. The same answer, sir. 

Mr. Kennepy. Was it to do Government business that you retained 
Mr. Chotiner ? 

Mr. Kravitz. The same answer, sir. 

Mr. Kennepy. Was it due to the difficulties you were having in the 
Justice Department ? 

Mr. Kravirz. The same answer. 

Mr. Kennepy. Did he in fact go to the Justice Department to 
represent you ? ; 

Mr. Kravitz. The same answer, sir. 

Mr. Kennepy. Do you refuse to answer any questions about Mr. 
Chotiner ? 

Mr. Kravrrz. Yes, sir. 

The Cuarrman. Do you admit you know Mr. Chotiner? 

Mr. Kravirz. Yes, sir, I know Mr. Chotiner. 

The Cuarrman. You have met him? 

Mr. Kravirz. Yes, sir. 

The Crairman. Do you think that it might tend to incriminate you 
if you told who introduced him to you? 

Mr. Kravrrz. Yes, sir. 

The Cuatrman. It would? 

Mr. Kravitz. Yes, sir. 

The Cuarrman. All right. You are excused for the present and 
you may stand by. 
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Call the next witness. 

Mr. Kennepy. Mr. George Klass, 

The Cxarrman. Do you solemnly swear that the evidence you shall 
give before this Senate Investigating Subcommittee shall be the truth, 
the whole truth and nothing but the truth, so help you God? 


TESTIMONY OF GEORGE KLASS 


Mr. Kuass. I do. 

The Cuairman. Please state your name, and your place of residence 
and your business. 

Mr. Kuass. George Klass, Atlantic City. I am engaged in the 
real estate and finance business. 

The Cuarrman. Real estate and finance business ? 

Mr. Kuass. Yes, sir. 

The Cuarrman. You have previously testified in executive session, 
have you not? 

Mr. Kuass. Yes, sir. 

The Cuairman. Before this committee? 

Mr. Kuass. Yes, sir. 

The CHairman. In the course of this series of hearings and 
inquiries ¢ 

Mr. Kuass. Yes, sir. 

The Cuatrman. You are familiar then, generally, with the subject 
matter the committee is inquiring into? 

Mr. Kuass. Yes, sir. 

The Cuarrman. Therefore you have a general idea also of the line 
of interrogation that will follow? 

Mr. Kuass. Yes, sir. 

The CHamman. On that information you have retained counsel 
who are now present, the same counsel that appeared for the previous 
witnesses and who have already been identified | , 

Mr. Kuass. Yes, sir. 

The Cuarrman. As Mr. Collins and Mr. Markham. They are your 
counsel ? 

Mr. Kuass. Yes, sir. 

The Cuarmman. May I ask you whether in the past you have been 
in the clothing manufacturing business ? 

Mr. Kuass. Yes, sir. 

The CuamrMan. Your answer is yes, that you have? 

Mr. Kuass. Yes, sir. 

The Cuairman. Are you presently in the clothing manufacturing 
business ? 

Mr. Kass. I decline to answer, sir, on the grounds that it may 
incriminate me. 

The Cuarrman. You have been in the past, and now you decline to 
answer because the answer might tend to incriminate you? 

Mr. Kuass. It might, sir. 

The Cuarrman. Do you honestly believe that if you answer that 
ars truthfully as to whether you are still in the clothing manu- 

acturing business, that such a truthful answer might tend to incrimi- 
nate you? 

Mr. Kuass. It might, sir. 

The CuarMan. Do you honestly believe that it might? 
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Mr. Kuass. Yes, sir. 

The Cuarrman. All right, you may proceed. 

Mr. Kennepy. You are a certified public accountant, are you, Mr. 
Klass? 

Mr. Kuass. I decline to answer, sir, on the grounds it may incrim- 
inate me. 

The Cuamman. Do you honestly believe that a truthful answer to 
that question, whether you are a certified public accountant, a truthful 
answer to that might tend to incriminate you? Do you state that 
under oath ¢ 

Mr. Ku ass. It might, sir. 

The CuatrmMan. Do you state under oath that it might tend to in- 
criminate you ¢ 

Mr. Kuass. It might. 

The CHarrman. Is that not a little bit of a reflection upon the 
accounting profession? Do you mean to cast aspersion upon the ac- 
counting profession, that there is something about it that would 
incriminate you to admit that you are a member of that profession ? 
Is that what you want us to understand ? 

Mr. Kuass. I must decline to answer, sir. 

The CHarrMan. You decline to answer ? 

Mr. Kuass. Yes, sir. 

Mr. Kennepy. You in fact are licensed to practice in the State of 
New Jersey ¢ 

Mr. Kuass. I must decline to answer, sir, on the grounds it might 
incriminate me. 

Mr. Kennepy. Were the books you kept for the Kravitz companies, 
were they accurate books ¢ 

Mr. Kurass. I must decline to answer, sir, on the grounds it might 
incriminate me. 

Mr. Kennepy. Now, Mr. Klass, we have had some testimony regard- 
ing a transaction between the Kravitzes and Mr. Sam Leider. Do you 
know Mr. Sam Leider? 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Under instructions from one of either Mr. Samuel 
or Herman Kravitz, did you meet with Mr, Sam Leider and pick up 
$5,000 in cash or about $5,000 in cash in a paper bag ? 

Mr. Kxass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Have you ever been in Millville, N. J.? 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Did you pick up the $5,000 in cash in Millville, N. J. ? 

Mr. Kuass. I must decline to answer that, sir, for the same reason. 

Mr. KenNepy. Could you tell the committee what you did with the 
money once you picked it up 

Mr. Kuass. I must decline to answer that, sir, for the same reason. 

Mr. Kennepy. Did you ever make any payment or gift to any Gov- 
ernment official directly or indirectly ? 

Mr. Kuss. I must decline to answer that, sir. 

Senator McCarrny. And these are the kind of men that the Govern- 
ment is doing business with. 

The Cuatrman. Who is Sylvia E. Kravitz? 


62915—56—pt. 3——-23 
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Mr. Kass. My sister-in-law. 

The Cuarrman. She is your sister-in-law ? 

Mr. Kuass. Yes, sir. 

The Cuairman. Then I present to you what purports to be a photo- 
static copy of a check dated January 7, 1954, on the Boardwalk 
National Bank payable to the order of cash in the amount of $7,500 
and signed by Sylvia E. Kravitz. I ask you whether you identify that 
as a photostatic copy of the original check ¢ 

(Document handed to the witness.) 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

The Cuamman. I ask you to turn the check over, the photostatic 
copy, on the reverse side, and state whether the signature thereon 
is Se signature as endorsing the check ? 

Mr. Kuass. I must decline to answer that, sir, too, for the same 
reason. 

The Cuatrrman. You decline to answer? 

Mr. Kuss. Yes, sir. 

The Cuarrman. Will you pick up a pad there and write your name 
on it, your signature, for the committee now ? 

Mr. Kuass. I must decline to answer that. » 

The Cuarrman. You refuse to do that? 

Mr. Kuass. Yes, sir. 

The Cuarrman. All right. 

Senator McCarruy. I make a point of order. He cannot incrimi- 
nate himself by that. Do you think that it will incriminate you to 
sign your name? 

Mr. Kuss. It might, sir. 

Senator McCarruy. You think that it might, to sign your name? 

Mr. Kuass. It might, sir. 

The Cuarrman. This check that was just presented will be made 
exhibit No. 66. Before proceeding I want to ask about Sylvia E. 
Kravitz. Did she have an interest in the business at that time? 

Mr. Kass. I must decline to answer, sir, on the grounds it might 
tend to incriminate me. 

(Exhibit No. 66 may be found in the files of the subcommittee.) 

The Cuatrman. Will you tell whether she had an interest in the 
business? Would that tend to incriminate you, is that correct? 

Mr. Kuass. Yes, sir. 

The Crarrman. I present you what purports to be a photostatic 
copy of a check dated January 14, 1954, on the Boardwalk National 
Bank payable to the order of cash in the amount of $10,000 and signed 
by Sylvia E, Kravitz. Will you examine that photostatic copy and 
tell us whether you identify it as a photostatic copy of the original? 

Mr. Kuass. I must decline to answer, sir, for the grounds that it 
might incriminate me. 

The Cuarrman. Do you think that it would incriminate you to tell 
the committee whether you recognize that document? 

Mr. Kuss. It might, sir. 

The Cuamman. It might incriminate you? 

Mr. Kuass. Yes, sir. 

The Cuarman. All right. I will ask you to look at your signature 
on the reverse side of that check and ask you if you think that that is 
your signature? 
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Mr. Kuass. I must respectfully decline to answer, sir, for the reasons 
that it might tend to incriminate me. 

The Cuarrman. That check will be marked as exhibit No. 67. 

(Exhibit No. 67 may be found in the files of the subcommittee. ) 

I present to you another photostatic copy of a check dated August 
17, 1953, on the Guaranty Bank and Trust Co., payable to the order of 
cash, in the amount of $3,700, signed by Herman P. Kravitz, and ask 
you to examine that photostatic copy and state whether you identify 
it? 

(Document handed to the witness. ) 

Mr. Kxass. I must decline to answer, sir, on the grounds it might 
tend to incriminate me. 

The Cuatrman. I will ask you to examine the signature on the 
reverse side of it, and state whether that appears to be your signature, 
as an endorser of the check ? 

Mr. Kuss. I must also decline to answer that, sir. 

The Cuatrman. The Chair presents to you another check dated 
August 29, 1953, on the same bank or this is on the Broadwalk Na- 
tional Bank, payable to the order of cash in the amount of $4,000 
signed by Sylvia E. Kravitz, and ask you whether you identify that 
check? The one I just presented to you will be made exhibit No. 68. 

(Exhibit No. 68 may be found in the files of the subcommittee.) 

(Document handed to the witness.) 

Mr. Kurass. I must decline to answer that, sir, on the grounds it 
might ineriminate me. 

The Cuarrman. I will ask you to examine the endorsement on the 
back of the check and state whether that is your signature? 

Mr. Kuass. I must decline to answer that, too, sir, for that same 
reason. 

The Cuairman. The Chair again asks you if you will write your 
signature on the pad there before you? 

Mr. Kuass. I must decline to do so, sir, for the reason it might 
incriminate me. 

The Cuamman. The Chair orders you to write your name on the 

ad. 
" Mr. Kuass. I must decline to do so, sir. 

The Cuairman. This last check that I presented to the witness will 
be made exhibit No. 69. 

(Exhibit No. 69 may be found in the files of the subcommittee.) 

I will ask you this question now: From the proceeds of these checks 
that had been presented to you, did you use any of those funds for 
payment either directly or indirectly to any Government personnel ? 

Mr. Kxass. I must decline to answer that, sir, on the ground it 
mise incriminate me. 

he Cuarrman. I ask you specifically about personnel in Procure- 
ment Division of the Armed Services ? 

Mr. Kuass. I must decline to answer that, sir, on the ground it 
might incriminate me. 

The Cuarrman. Do you think a truthful answer to that might tend 
to incriminate you? 

Mr. Kuss. It might, sir. 

The Cuarmman. You honestly believe that, sir? 

Mr. Kuass. It might, sir. 
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Senator McCarruy. You and your associates did about $19 million 
worth of business with the Government, is that correct? 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Senator McCarruy. You profited heavily at the expense of the 
American taxpayer, is that right? 

Mr. Kuass. I must respectfully decline to answer that, sir, for the 
reasons given. 

Senator McCarruy. Here is a question, and see if you will decline 
to answer this: Do you not think that it is a very disgraceful situation 
to have the Government dealing with an individual who declines to 
even sign his name for fear that might incriminate him. Are you 
going to decline to answer that ? 

Mr. Kuss. I must decline to answer that. 

Senator McCarruy. Do you think that the Government should con- 
tinue to do business with you and the associates who have been alleg- 
edly bribing Government officials? Will you decline to answer that? 

Mr. Kuass. Yes, sir. 

Senator McCartuy. You decline? 

Mr. Kuass. Yes, sir. 

Senator McCarruy. Mr. Chairman, I think it is a waste of time to 
continue. 

The Cuarrman. Let the Chair ask him 2 or 3 questions. Mr. Klass, 
you said, I believe, you had been in the clothing manufacturing busi- 
ness and I believe you stated that, did you, in the beginning? 

Mr. Kuass. Yes, sir. 

The Cuarrman. During that time, did you have contractwal rela- 
tions with the Federal Government? 

Mr. Kuass. I must decline to answer that, sir, on the ground 
it might incriminate me. 

The Cuarrman. Let me ask you this: Is there any transaction that 
you had with the Government, any contractual relation, any phase of 
your business relations with the Federal Government in this contract- 
ing field that youwill answer questions about ? 

Mr. Kass. It depends upon the question, sir. 

The Cuarrman. Will you suggest just one that you will answer? 

Mr. Kuss. I cannot do that, sir. 

The CuarrmMan. You will not? 

Mr. Kxass. No. 

The CuarrMan. Well, let us ask a few more questions. 

Mr. Kennepy. Do you know Harry Kornblue? 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Do you know Col. Louis Shirley? 

Mr. Kuss. I must decline to answer that, sir. 

Mr. Kennepy. Capt. Eric Farnell, and now Major Farnell? 

Mr. Kuass. The same answer. 

Mr. Kennepy. Gus Coppola? 

Mr. Kuss. The same answer. 

Mr. Kennepy. David Oshiver? 

Mr. Kuass. The same answer. 

Mr. Kennepy. Jack Mitnick? 

Mr. Kuass. Yes, sir. 

Mr. Kennepy. Fred D’Angelo? 
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Mr. Kuass. The same answer. 

Mr. Kennepy. Was your company, or those with whom you were 
associated, interested in the Egg Harbor Co. ? 

Mr. Kuss. I must decline to answer that, sir, on the grounds it 
would incriminate me. 

Mr. Kennepy. What is the relationship with the Quality Clothes 
Co.? 

Mr. Kass. I must decline to answer that. 

Mr. Kennepy. De Santis Co. ? 

Mr. Kuss. I must decline to answer that. 

Mr. Kennepy. Jack DiGacomo? 

Mr. Ktass. I must decline to answer that. 

Mr. Kennepy. Nathan Lieberman ? 

Mr. Kuass. I must decline to answer that. 

Mr. Kennepy. Colt Clothes Co. ? 

Mr. Kuass. I must decline to answer that, sir. 

Mr. Kennepy. Did you check the payroll records of Quality Clothes 
Co.? 

Mr. Kuass. I must decline to answer that, sir, on the grounds it 
might incriminate me. 

Mr. Kennepy. Did you do this while you were on the debarred list ¢ 

Mr. Kxass. I must decline to answer that, sir, on the grounds that 
it might incriminate me. 

Mr. Kennepy. It is just a question of whether you want to pursue 
it, Mr. Chairman. 

The Cuatrman. The Chair is pretty well convinced that the witness 
is not going to answer any question regarding his relationship with 
the Federal Government in a contractual capacity. Are you still in 
the clothing business ? 

Mr. Kuass. I must decline to answer that, sir, for the reason it 
might incriminate me. 

The Cuarrman. Are you presently interested, in a financial way, in 
any company or association or firm or as a partnership that is con- 
tracting now with the Federal Government in this procurement field / 

Mr. Kass. I must decline to answer that, sir, on the ground it 

might incriminate me. 
“he CuatrMan. Do you think it would incriminate you to admit 
that you are doing business with the Federal Government ? 

Mr. Kuass. It might, sir. 

The Cuatrman. Do you honestly believe that? 

Mr. Kuss. It might, sir. 

The Cuarmman. Do you think a truthful answer to that question 
might tend to incriminate you ? 

Mr. Kuass. It might, sir. 

The Cuarrman. Do you so swear? 

Mr. Kiass. I am under oath, sir. 

The CHatrmMan. You do? 

Mr. Kuass. Yes. 

Senator McCartruy. What is the answer, “yes” or “no’’? 

Mr. Markuam. The answer was, “I am under oath.” 

Senator McCarruy. You should answer that “yes” or “no”, 
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The Cuarrman. Do you state under oath that you honestly believe 
that a truthful answer to those questions, if given, might tend to in- 
criminate you ? 

Mr. Kuass. It might, sir. 

The Carman. As far as the chairman is concerned, he is con- 
vinced that we will not get any cooperation from the witness, and 
we might ask him 1 or 2 other questions. He intimated that he might 
answer a question some time. Have you had any experience in se- 
curing deviations, contractual deviations or deviations on contracts, 
from the Federal Government ? 

Mr. Kuass. I decline to answer, sir, on the grounds it might in- 
criminate me. 

The CHarrMan. You said that you might answer a question. Can 
you suggest one question that you would answer regarding your re- 
lations with the Federal Government, contractual relations? 

Mr. Kx ass. I decline to answer, sir. 

The CHaimrMan. You decline to answer that? 

Mr. Kuass. Yes, sir. 

The Cuarrman. Why? 

Mr. Kuass. I have no suggestions to make. 

The Cuamman. You have no suggestions to make? 

Mr. Kuass. No. 

The Cuatrman. Are there any further questions? 

Well, the witness will be excused for the present. 

Will you need him any further? 

Mr. Kennepy. Not today. 

The CHarrman. Will both Mr. Kravitzes come around, please. 
That is Mr. Samuel Kravitz and Mr. Herman Kravitz. Will you just 
come around for a moment, please. For this hearing today the Chair 
will excuse you from further attendance with the understanding, and 
I am speaking to all three of the witneses, that you continue under 
the same subpena that you are now under, subject to being recalled 
for further interrogation upon our notifying your attorneys and 
giving you reasonable time to appear again. 

Do you'consent and agree to that, each one of you? 

Mr. Kuass. Yes, sir. 

Mr. Herman Kravitz. Yes, sir. 

Mr. Samuen Kravitz. Yes, sir. 

The Cuarrman. Each of you agree to that. Thank you very much, 
and the committee will stand in recess until called again by the 
Chairman. 

Mr. Kennepy. I had a meeting with Mr. Murray Chotiner a week 
ago, and he agreed to come tomorrow if the committee wanted to 
hear him. He said he would come voluntarily, and that a subpena 
was not necessary. We sent him a telegram yesterday asking him 
to appear tomorrow, and received a telegram, the Chairman did this 
morning, saying that because of the press of business, personal busi- 
ness out there, he will not appear. He was not subpenaed because 
of the agreement that he had made with me. So now we will have 
to get a subpena out, and that will delay the hearing that was sup- 
posed to be held tomorrow. 
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The Cuamman. The Chair understood that, and so the hearing 
then as originally scheduled for tomorrow, for the reasons stated by 
counsel, cannot be held. It will have to be postponed until some 
future date. 

All right, thank you. The committee stands in recess. 

(Thereupon, at 12:15 p. m., the hearing in the above entitled matter 
was adjourned, subject to the call of the Chair.) 
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SATURDAY, APRIL 28, 1956 


(On April 28, 1956, William A. Parzow testified in executive 
session during hearings held by the Senate Permanent Sub- 
committee on Investigations on Textile Procurement in the 
Military Services. This testimony was made public on May 3, 
1956, by members of the subcommittee and follows below:) 


Unrrep Srates SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 11:30 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, Senator John L. McClellan (chair- 
man) presiding. 

Present : Johri L. McClellan, Democrat, Arkansas, chairman ; Joseph 
R. MeCarthy, Republican, Wisconsin ; and George H. Bender, Repub- 
lican, Ohio. 

Also present : Robert F. Kennedy, chief counsel, Carmine S. Bellino, 
accounting consultant, and Ruth Y. Watt, chief clerk. 

The Cuairman. The committee will come to order. 

Will you stand and be sworn, Mr. Parzow? You do solemnly swear 
that the evidence that you shall give before this Senate Investigating 
Subcommittee shall be the truth, the whole truth, and nothing but the 
truth, so help you God ¢ 

Mr. Parzow. I do. 

The CuairMan. Be seated. 

Please state your name, your place of residence, and your business 
or occupation. 


TESTIMONY OF WILLIAM A. PARZOW 


Mr. Parzow. William A. Parzow. I am not employed. 

The CuamrMan. What is your address, please, sir? 

Mr. Parzow. My address now is 236 Ninth Street, Miami Beach, Fla. 

The Cuarrman. You have appeared here under subpena, have you? 

Mr. Parzow. No, sir. I am appearing here voluntarily. 

The Cuarrman. You have appeared voluntarily ¢ 

Mr. Parzow. Yes, sir. 

Isn’t that right, Mr. Kennedy ? 

Mr. Krennepy. That is right. 

The Cuatrman. Allright, This is just to get the record straight. 

You have conferred. with members of the staff of the committee, 
have you, regarding the testimony that you will probably give? Have 
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you talked to members of the staff of the committee about the testi- 
mony ? : ; : 
Senator McCarruy. Mr. Chairman, just so that the record will be 


completely clear, I think we should make it clear that any request 
by the committee for a witness to appear is equivalent to a subpena, 
even though it is not in the usual form of a subpena. 

The Cuatrman. Well, if he is appearing voluntarily, it should so 
show. 

Senator McCarrny. But I think he should get credit, of course, for 
appearing voluntarily. 

he Cuarrman, The Chair was asking if you have conferred with 
members of the staff of the committee regarding the subject matter 
of this inquiry, this investigation, and as to what your testimony will 
probably be. 

Mr.Parzow. Yes, sir. 

The Cuarrman. You have. Then you know the nature of the in- 
quiry, that we are looking into Government operations in the field of 
clothing procurement. 

Mr. Parzow. Yes, sir. 

The Crarmman, And with that information, you want the benefit 
of counsel. 

Mr. Parzow. Yes, sir. 

The Cuarrman. You have selected counsel and have him present? 

Mr. Parzow. Yes, sir. 

The Cuatrrman. Mr. Counsel, will you identify yourself for the 
record, please, sir? 

Mr. Lemiscu. Yes, sir. Bernard L. Lemisch, L-e-m-i-s-c-h, 200 
South Juniper Street, Philadelphia, Pa. 

The Cuarrman. All right, Mr. Counsel. You may proceed. 

Mr. Kennepy. Mr. Parzow, would you give the committee what 
has been your work since 1950, what kind of work you have done? 

Mr. PArzow. I haven’t done anything. I have been ill. 

Mr. Kennepy. You have been ill since 1950? 

Mr. Parzow. That is right. 

Mr. Kennepy. Now, what has been your source of income since 
1950? 

Mr. Parzow. Borrowed money; family. 

Mr. Kennepy. Borrowed money ? 

Mr. Parzow. And family. 

Mr. Kennepy. You haven’t worked at all ? 

Mr. Parzow. No. 

Mr. Kennepy. Have you paid any of it back? 

Mr. Parzow. No, I am not going to, either, until I make it. 

Mr. Kennepy. So that you have had no income? 

Mr. Parzow. I have had no income. 

Mr. Kennepy. No income at all? 

Mr. Parzow. No. 

Mr. Kennepy. Is that correct? 

Mr, Parzow. That is right. 

Mr. Kennepy. Now, would you tell the committee: Have you 
borrowed any money from Mr. Herman Kravitz? 

Mr. Parzow. Yes, sir. 

Mr. Kennepy. And how much money have you borrowed from 


him? 
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Mr. Parzow. $2,500 I borrowed for my brothers and my father, 
which was repaid to them, and which was given them by check. 

Mr. Kennepy. And was it repaid in check ? 

Mr. Parzow. I don’t know how it was repaid, but it was repaid, you 
can rest assured. 

Mr. Kennepy. Who repaid it? 

Mr. Parzow. The Redskin Lounge. My father. 

Mr. Kennepy. And have you borrowed any other money from Mr. 
Kravitz? 

Mr. Parzow. No, unless you can refresh my memory. Everything I 
ever borrowed was in check; never by cash, sir. 

Mr. Kennepy. I want to know whatever money you have borrowed, 
whether it has been check or cash. Now, have you borrowed any other 
money from Mr. Kravitz? 

Mr. Parzow. No, sir, not that I know of. 

Senator McCarruy. Now, pardon me, Mr. Chairman. 

You cannot ask counsel to refresh your memory on that, sir. If you 
have borrowed more money, you should know it. Our counsel cannot 
possibly know it. 

Mr, Parzow. Senator McCarthy, I would be remiss in saying that— 
1 have borrowed money from so many people that it is unbelievable, 
and I have been a pretty sick boy. And my memory is not so good. 
Right here I got shock treatments in George Washington University— 
Dr. Greenbaum. Now, I am not in a position to have a clear mind, and 
I told them that. If you can refresh my memory, I will be glad. I 
want to cooperate in every way, because I do not have anything to hide 
in this, 

Senator McCarrny. All right. Thank you. 

Mr. Kennepy. You can’t remember any other money that you bor- 
rowed from Mr. Kravitz? 

Mr. Parzow. Not at this moment: 

Mr. Kennepy. Have you received any other money from Mr. 
Kravitz? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Never have? 

Mr. Parzow. No. Did I ever receive any money personally ? 

Mr. Kennepy. Yes. 

Mr. Parzow. No, sir. 

Mr. Kennepy. Never did? 

Mr. Parzow. No, sir. 

Mr. Kennepy. By check or by cash ? 

Mr. Parzow. Now, if you are asking me did I ever receive 

Mr. Kennepy. You heard the question, Mr. Parzow. 

Mr. Parzow. Well, I don’t understand it. Can I ask my counsel? 

(The witness conferred with his counsel.) 

For my. own use ¢ 

Mr. Kennepy. For any reason. 

Mr, Parzow. I may have. I may have borrowed some money, but I 
never borrowed it for myself. 

Mr. Kennepy. Who did you borrow it for? 

; Mr. Parzow. I don’t know. I borrowed for my brothers. I know 
that. 

Mr. Hmnyues. Did you get money from Mr. Kravitz for any other 
reason ¢ 
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Mr. Parzow. For any other reason ? 

Mr. Kennepy. Yes. 

Mr. Parzow. No, sir. 

Mr. Kennepy. Did you ever get any other money from Mr. Kravitz 
other than the $2,000 ? 

Mr. Parzow. We are talking about $2,500, not $2,000. 

Mr. Kennepy. Did you ever get any other money from Mr. Kravitz 
other than the $2,500? 

Mr. Parzow. Not that I can recollect. If you can refresh my mem- 
ory, I would be glad to go into it. 

Mr. Kennepy. I would think, Mr. Parzow, if you had received— 
Let me ask you this: Have you ever received any money from Mr. 
Kravitz other than $2,500, in amounts more than $2,0004 Now, you 
would remember, certainly, if you had received more than $2,000 from 
Mr. Kravitz. 

Mr. Parzow. Mr. Kennedy, let me explain something to you. 

Mr. Kennepy. Mr. Chairman, I think that he can answer that 
question. 

Mr. Parzow. I would like to explain something to you. Right 
now, you are talking to a fellow who has extreme pain with renal 
colic.” I just told that to him outside. I said I think I am getting 

Mr. Lemisou. I will be frank, Mr. Chairman, and tell you I didn’t 
know what it meant—that medical term. 

Senator McCarrny. I dow’t either. 

Mr. Parzow. Well, I keep’ getting stones in my kidneys, and what 
is happening to me right now, as a fellow in Orangeburg, S. C., told 
me—it may be the tension, the grippe—I only have one kidney. I 
have been sick, Mr. Kennedy, and I tried to explain to you I have re- 
ceived shock treatments to bring me out of a nervous breakdown. My 
mind is very, very hazy. I will be glad to cooperate with this com- 
mittee in any fashion if you can refresh my memory. 

Senator McCarruy. May I ask the witness a few questions? 

I realize that some people do not have good memories, and they per- 
haps may not be able to answer questions. But did you not give a 
note, or something, when you got money from Kravitz? So that you 
would have a record of it, so that you would not have to rely upon 
your memory ? 

Mr. Parzow. Senator McCarthy, when I borrowed the money—I 
called Mr. Kravitz in Miami, for my father and two brothers. I asked 
Mr. Kravitz—lI don’t know Herman real well. I know Sam Kravitz. 
I have known him for 30 years. And I asked him over the phone if 
he would be kind enough to loan my brothers $2,500. He said, “You 
send him down, and I’ 1 give him a check.” You understand? And 
I remember that very vividly. Now, if there is any other thing that 
you people know that I borrowed, I will be glad to tell you what it is 
all about. 

Senator McCarty. Did you give him a note for that? 

Mr. Parzow. No,sir. The check had marked on it “loan,” and that 
is what I said, “Mark it ‘loan,’ ” and that was the evidence. 

Senator McCarruy. I do not understand your calling a man whom 
you knew vaguely. 

Mr. Parzow. I didn’t say that,sir. You misconstrued. 

Senator McCarruy. I am sorry. 
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Mr. Parzow. I called Samuel Kravitz, the father, who I know real 
well. 

The CuarrmMan. Herman, you said you knew vaguely. 

Mr. Parzow. Herman was only a boy when I left for Atlantic City. 
You understand? And I called Sam Kravitz, and he said, “Why, 
certainly.” He said, “Vl give | you a call back, and I’ll arrange it for 
you.” You understand? So Herman called me, and he said, “What 
do you want?” And I said, “I want $2,500. I bought a place, and 
I’m short.” He said, “Send your brother down, and I'll give it to 
him.” 

Senator McCartuy. May I say this: As you know, I have never met 
you before. I have no reason to be unfriendly to you. 

Mr. Parzow. That is right, sir. 

Senator McCarruy. Howev er, I cannot understand your being able 
to get $2,500 with no security, no note, nothing whatsoever. 

Mr. Parzow. Senator McC arthy, I would like to explain that to you. 

Senator McCarrny. I wish you would. 

Mr. Parzow. I could name you any one of 15 of the nicest people 
in America. And I will be glad to give it to you off the record, and 
Senator McClellan, and call ‘each and ev ery one of these individuals 
and ask them if they would give me any money on my say-so. Because 
they know I wouldn’t do anything wrong. 

Isthat right, Mr. Lemisch? Is that my reputation ? 

Mr. Lemiscn. I suppose I can’t testify. I had better keep quiet. 

The Cuarrman. You go ahead, now. 

Mr. Lemiscn. I am seeking refuge in the fact that I am here as a 
lawyer and not as a witness. 

Senator McCartuy. I got your answer. 

Pardon me for interrupting. 

Mr. Kennepy. Mr. Parzow, have you done any business of any kind 
in the last 4 years? 

Mr. Parzow. No, sir. 

Yes, I done business in hospitals. 

Mr. Kennepy. But have you done any business at all? You re- 
ceived no income ? 

Mr. Parzow. No income. 

Mr. Kennepy. Did you tell us downstairs you had done some public 
relations work ¢ 

Mr. Parzow. Yes. Yes, I did that. But I told you I am standing 
on my constitutional rights. I am not going to incriminate innocent 
people in this thing. This has nothing to do with this. 

Mr. Kennepy. Mr. Parzow, I suggest that you answer the questions 
accurately when you are here under oath. i asked you if you have 
done any business, had any sources of income, in the last 4 years. 
Now, you said you worked as a public relations officer? Or what ? 

Mr.-Parzow. I did a few public relations things, but it didn’t 
amount to anything. 

Mr. Kennepy. For whom did you work ? 

Mr. Parzow. I don’t care to answer. 

Mr. Kennepy. On the grounds that a truthful answer might tend 
to incriminate you ? 

Mr. Parzow. Yes, sir. That is not Kravitz. Tt isnot Kravitz.. And 
again I say off the record, I will give the Senators here the names of 
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the people off the record. They are innocent people. They have 
nothing to do with this. 

The Cuarrman. Off the record is not testimony. 

Mr. Parzow. Because I don’t want to bring innocent people’s names 
into this. 

Senator McCarruy. Could I ask you a question? Or maybe first 
a statement. You understand you cannot refuse to answer unless you 
feel that a truthful answer might tend to incriminate you. So let me 
ask you this question. Do you feel that if you truthfully answered 
Mr. Kennedy’s question, that might tend to incriminate you? 

Mr. Parzow. I will answer. Senator McCarthy, you are being very 
fair to me, and I will answer that. I was in the process of trying to 
obtain a Cadillac distributorship for —-——— of Philadelphia. 

The Cuarmman. Is that the work you did in public relations? 

Mr. Parzow. That is the only thing I did. 

Senator McCarruy. Nothing incriminating in that? 

Mr. Parzow. No, sir. I just didn’t want to bring innocent people 
into this thing. 

The Cuatrman. Well, Mr. Parzow, this record today, the record 
we are making here today, is an executive session. And it is not the 
purpose of this committee to hurt innocent people. And if the rela- 
tionship is wholly innocent, it is going to do no harm. I want to be 
helpful to you if you are really sincerely wanting to cooperate with 
the committee. 

Mr. Parzow. Of that you may rest assured, sir. 

The Cuatrman. If you will give us the explanation, give us the 
truth about it, here, and there is nothing wrong with it, that will in all 
probability be the end of it. Because we are not trying to hurt inno- 
cent people. And you might have had business relations with some 
fine people, and you have just hesitated to mention their names because 
you would not want to do them some injustice to put their name in 
print, or something. But this record is a confidential record we are 
making here. 

Senator McCarruy. Mr, Chairman, you now have a quorum with- 
out me. Senator Bender is here. So with your permission I will leave 
and go out to the other hearing. 

The Cuarmrman. So I suggest now if you will go ahead and answer 
these questions it will expedite the matter. 

Mr. Parzow. I will be glad to. 

The Cuarrman, Allright. Proceed. 

Mr. Kennepy. How much did you receive for these services that 
you performed ? 

Mr. Parzow. Oh. I think altogether about $1,500. That isall. 

Mr. Kennepy. $1,500? 

Mr. Parzow. That is all of it. 

Mr. Kennepy. That is the only income you have had in the last 4 

ears? 
. Mr. Parzow. That is about all. 


Mr. Kennepy. You have not received any other income? 

Mr. Parzow. No, sir. 

Mr. Kennepy. No? 

Mr. Parzow. No, sir. 

Mr. Kenney. You have worked for no one else in the last 4 years? 


Mr. Parzow. No, sir. 
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Mr. Kennzpy. Now, have you had any business dealings with the 
Kravitz? 

Mr. Parzow. No, sir. 

Mr. Kennepy. None at all? 

Mr. Parzow. None at all, sir, 

Mr. Kennepy. You have never received any fees from them? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Never received any checks from them ? 

Mr. Parzow. I told you. 

Mr. Kennepy. Other than the $2,500? 

Mr. Parzow. That is all I can remember. But I mean as far as 
for myself, sir. I never received a check from them for anything. 

Mr. Kennepy. You never received any money from them ? 

Mr, Parzow. For myself, 

Mr. Kennepy. You never received any money from them? 

Mr. Parzow. For myself. 

Mr. Kennepy. Now, did you receive any money that you were 
going to pass on to any Government official ? 

Mr. Parzow. No,sir. Never. 

Mr. Kennepy. Have you received any money from them that you 
were going to give to any other individual ? 

Mr. Parzow. To any other individual? 

Mr. Kennepy. Yes. 

Mr. Parzow. Yes, I received money from my brother. 

Mr. Kennepy. All right. That is one thing you have told us. 
Did you ever receive any money from them that you were supposed 
to pass on to someone else ? 

Mr. Parzow. For a bribe? 

Mr. Kennepy. No, for any reason whatsoever. Did you ever re- 
ceive any money from them that you were supposed to pass on to 
someone else? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Now, do you know Mr. Joe Abrams? 

Mr. Parzow. No, sir. 

Mr..Kennepxy. Do you know Mr. Murray Chotiner ? 

Mr. Parzow. I don’t know who he is, sir. I don’t know him, I 
know who you are, sir, but I don’t know you. 

Mr. Kennepy. Have you ever met Mr. Murray Chotiner ? 

Mr. Parzow. One time. And as I told you, I walked over and said 
“Hello.” Like I would see the Senator, and I would walk over and 
say, “Hello, Senator. How are you?” 

Mr, Kennepy. Tell us the circumstances under which you talked 
to Mr. Chotiner. 

Mr. Parzow. I didn’t talk to him. He was walking by. I said, 
“Hello, how are you?” He had 3 or 4 people with him. 

Mr. Kennepy. That is the only time you ever talked with him? 

Mr. Parzow. That is the only time I ever talked with him. 

Mr. Kennepy. Did you ever speak to Mr. Herman Kravitz about 
Mr. Chotiner ? 

Mr. Parzow. Did I ever speak to him? 

Mr. Kennepy. To Mr. Herman or Mr. Sam Kravitz, about Mr. 
Chotiner, 

Mr. Parzow. No, sir. 
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Mr. Kennepy. Did you ever speak to Mr. Joe Abrams about Mr. 
Chotiner ? 

Mr. Parzow. No, sir. 

Mr. Kennepy. What is the answer / 

Mr. Parzow. No,sir. I never had anything to do with Mr. Abrams, 
and I never had anything to do with the Kravitzes, other than that I 
knew Sam Kravitz for a good many years, and that is all. 

Mr. Kennepy. Did you ever tell Mr. Joe Abrams that he should 
hire Mr. Chotiner, because he was the Vice President’s campaign man- 
ager and had a lot of influence ? 

Mr. Parzow. No. 

Mr. Kennepy. You did not? 

Mr. Parzow. No, I didn’t. 

Mr. Kennepy. Did you ever tell Mr. Herman or Mr. Sam Kravitz 
that they should hire Mr. Murray Chotiner, because he was the Vice 
President’s campaign manager and had a lot of influence ? 

Mr. Parzow. No. 

Mr. Kennepy. You deny that ? 

Mr. Parzow. I deny that. 

Mr. Kennepy. Did you ever tell either Mr. Sam or Mr. Herman 
Kravitz that they should get the help of Mr. Murray Chotiner ¢ 

Mr. Parzow. No, sir. 

Mr. Kennepy. Did you ever tell Mr. Joe Abrams that he should get 
the help of Mr. Chotiner ? 

Mr. Piakow: No, sir. 


Mr. Kennepy. Now, I want to ask you if you know a few people. 
Did you know Mr. Nat Bader ? 


Mr. Parzow. No, sir. 

Mr. Kennepy. Did you know Mr. David Seltzer? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Do you know Mr. Charles Penney ? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Do you know Mr. E. M. Randel? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Have you ever heard of the E, M. Randel account ? 

Mr. Parzow. No, sir. 

Mr. Kennepy. Have you ever heard that Mr. Kravitz had an account 
in the name of Mr. E. M. Randel ? 

Mr. Parzow. I read that in the paper. 

Mr. Kennepy. Other than that? 

Mr. Parzow. I have no knowledge. 

Mr. Kennepy. Did you ever try to get a check on the E. M. Randel 
account? Did you every try to get a check cashed on the E. M. Randel 
account ¢ 

Mr. Parzow. No. 

Mr. Kennepy. Did you ever try to find out what the status of the 
check on the E. M. Randel account was ¢ 

Mr. Parzow. Sir, you got me there. 

The Cuatrman. The status of the check? You mean the balance of 
the account ? 

Mr. Kennepy. Did you ever try to find out if a check 

Mr. Parzow. You have got me all inaquandary now. I don’t know 
what you are talking about now. 

Mr. Kennepy. You never heard of the E. M. Randel account ? 
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Mr. Parzow. No, sir. 

Mr. Kennepy. And you never heard of Mr. Charles Penney ? 

Mr. Parzow. Charles Penney? No, sir. 

Mr. Kennepy. And you didn’t go to Mr. Charles Penney and try to 
get this check cashed, or find out what the status of it was? 

Mr. Parzow. I don’t know what you are speaking of. 

Mr. Kennepy. What is your answer to the question ¢ 

Mr. Parzow. I don’t know what you are speaking of. 

Mr. Kennepy. What is your answer to the question? Is it yes, 
or no? 

Mr. Parzow. How can I answer when I don’t know what you are 
speaking of ? 

The Cuarman. Let me help you a moment. Did you ever hear of 
a bank account in the name of E. M. Randel ? 

Mr. Parzow. Senator, right now I would say that I am in a state of 
confusion. I don’t know what this is all about. 

The CuHatrmMan. Well, maybe you don’t. But you can answer these 
questions if you have ever heard of it. Did you hear of or know any- 
thing about a bank account in the name of E. M. Randel? 

Mr. Parzow. Will you excuse me, sir? 

(The witness conferred with his counsel. ) 

The Cuarrman. All right, sir. I shall ask you again. Did you ever 
hear of a bank account in the name of E. M. Randel ? 

Mr. Parzow. I am going to refuse to answer that, on the grounds 
that that may tend to incriminate me. I have just told my counsel 
that I am confused, and I don’t want to be held in perjury. I want to 
be honest with this committee. I don’t know. 

The CHarrmMan. You refuse to answer on the grounds that if you 
told a truthful answer you think it might incriminate you ? 

Mr. Parzow. This is all a surprise to me, and I don’t know. I don’t 
remember anything like this. Understand? Now, I just told counsel, 
and counsel has advised me so. 

The CuarrMan. All right. Let me ask you another question. Did 
you ever have a check in your possession on the E. M. Randel account, 
yank account ¢ 

Mr. Parzow. I refuse to answer that, Senator, on the grounds that 
a truthful answer may tend to incriminate me. Because I don’t know. 

The Cuarmman. Well, let me say this to you, Mr. Parzow. If the 
committee is going to prove it anyhow, if we are going to get that 
testimony—you can just use your own judgment about it. 

Mr. Parzow. No; you don’t understand what I am trying to ex- 
plain to you, Senator. You see, I am confused. 

The Cuarrman. All right. That is not unusual. 

Mr. Parzow. If you can refresh my memory 

The Cuairman. lam trying to refresh it right now, Iam trying to 
help you, if you are confused. I am asking you positively if you 
didn’t have a check in your possession with the KE. M. Randel account ? 

Mr. Parzow. And who would I give the check to, sir? 

The Cuarrman. I didn’t say you had given it to anyone. 

Mr. Betiino. Answer the Senator’s question. 

Mr. Parzow. What is that, sir? 

The Cuarrman. I am asking you if you did not have in your pos- 
session a check on the E. M. Randel bank account ? 

What bank was that? 
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Mr. Kennepy. Leonia Bank & Trust Co. 

The Cuamman, The check was on an E. M. Randel account in the 
Leonia Bank & Trust Co. at Leonia, N. J. 

Mr. Lemiscu, Will you bear with me just a minute, Senator? 

(Mr. Lemisch conferred with Mr. Parzow.) 

Mr. Parzow. Senator, let’s pass that by, and give me a chance to 
refresh my memory. Will you, please? 

The Cuarrman. I will wait for you, a moment or two. 

Mr. Kennepy. Would you like to go and consult with your attorney ? 

Mr. Lemiscu. Yes, may we, for 1 minute? 

(Brief recess, ) 

Senator Benper. Mr. Chairman, I do not know what this Chotiner 
thing has to do with it. As long as he is a lawyer, he certainly has 
a right to hire out to anyone. And certainly if he practices general 
law I do not know what the significance of that is, involving the Vice 
President in something that some supporter of his or some member of 
his committee might have a transaction with someone about. It might 
be the most righteous person in the world, and it might be the 
wickedest man. But just guilt by association, or to infer that a legal 
fee—what in the wut do we have all these lawyers for? I am not 


a lawyer, but I imagine they are not in business for their health. 
And they are to be hired. I know if I were advising anyone to hire 
a lawyer, I would hire a man like Scott Lucas, who is a former Senator. 
We have so many former Senators and former Congressmen prac- 
ticing law here, and I imagine it is because they happen to know 
government and know their way around Washington and know some- 
thing of the Government structure, that they are hired, possibly, and 


it is entirely in order. 

The Cuarrman. The Chair does not say it is out of order. 

Senator Benver. But obviously the headlines all over the country 
—and I was not here at the time—spread this story. Of course, you 
cannot help it, but we can help throwing names into the hopper and 
having photographs of this man run. 

For example, Mr. Steadman, who was hired by the committee that 
recently expired—years ago, I recall distinctly that Mr. Steadman 
asked me if I knew Senator Bridges. He was one of my constituents 
and one of my campaign committee. And I said yes, I knew Senator 
Bridges. And I had not seen Mr. Steadman in a long time, and I 
was the most surprised person to hear that he was hired as the chief 
of staff or chief counsel for this committee. I had nothing to do with 
that. But I am sure that some years ago I had introduced him to 
ae Bridges. What their relationship has been since, I do not 

now. 

But you can so readily, so easily, by associating a man’s name with 
someone who has been in public Vite. create the vibration that there 
is something wicked about it, when as a matter of fact, I have known 
all kinds of lawyers in both parties who accept fees, and that is their 
business. That is a part of ee work. 

The Cuamman. Nobody is trying to hurt Vice President Nixon, as 
far as I am concerned, insofar as his being connected with Chotiner 
is concerned. That has been brandished all over the newspapers and 
ans of the country for months. There is nothing new in this. 
Nobody is trying to hurt Vice President Nixon. But there is testi- 
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money before this committee of a circumstances that makes Chotiner’s 
testimony necessary if we are to clear it up. That is all. 

The fact that the newspapers have in the past made mention of his 
connection with Nixon is not new. 

Senator Benper. The former Governor of New York, Tom Dewey, 
is a practicing lawyer. 

The Cuarrman. So will I be, when I get out of here. 

Senator Benpeg. No doubt you are a member of a prominent law 
firm, and there may be members of your firm that are representing 
various people. That is their business. And it is entirely honorable. 

The CuatrMan. Nobody is questioning that at all. 

Senator Benper. As I say, I cannot conceive of anything being 
wrong about that. 

The Cuarrman. He is perfectly at liberty to represent anybody he 
wants to. But circumstances have been developed here in connection 
with the subject matter that this committee is investigating, and that 
is in the procurement field of the military. 

Senator Benper. Most of the people who have difficulty in Ohio 
require the-help of a Congressman or a Senator. The lawyers come 
in to see me, and I am glad if they make a fee. 

The CuatrMan. I am, too. I am for lawyers making a fee. We co- 
operate with them as much as we can, to help them make fees. That is 
what we are doing now. 

All right. -Let us proceed. 

All right. I ask you again if you had in your possession a check 
on the E. M. Randel account drawn on the Leonia Bank & Trust Co., 
Leonia, N. J. 

Mr. Parzow. I did. 

The Cuatrman. When was that? 

Mr. Parzow. I don’t know, sir. Please believe me; I don’t know the 
date. You have the date there. I wouldn’t know. I wouldn’t know 
the date. 

The Cuarrman. At. the moment, the Chair does not have the date 
before him. 

Mr. Parzow. I don’t have it. 

The CuarrmMan. What was the amount of the check? Do you recall? 

Mr. Parzow. I wouldn’t know that, sir. 

The Cuarrman, Was it a large amount? 

Mr. Parzow. I think it was, but I wouldn’t know the amount, be- 
cause under the circumstances that I got it—I had come up from Phila- 
delphia and was in a hospital, and Foun out, and they asked me to 
cash a check—could I get a check cashed in Philadelphia? And when 
they gave me the check, I don’t have no account—he confused me. He 
didn’t mean to. Because he says Tenney. And Mr. What’s-his-name 
says to me, “Does the name Tenney mean anything?” I says, “No, the 
only one I know is Charlie Penney.” But when he said hosiery, it 
dawned on me. 

Mr. Lemiscn. I think you have the name incorrect. 

Mr. Parzow. Penney, not Tenney. So I think you honorable gen- 
tlemen, here, will attest to this, that if I came in fond and somebody 
asked me to cash a check, I would say to you, “First please find out if 
pe is good, before you cash it for me.” And that is what I did in that 

ing. 

The Cuarrman. Who gave you the check? 
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Mr. Parzow. Kravitz. 

The Cuarrman. Which one? 

Mr. Parzow. Herman. 

The Cuarrman. Herman. Herman gave you the check. And you 
undertook to find out if the check was good ¢ 

Mr. Parzow. No, no. He asked me to cash it. And I said, to 
Charlie, I said, “Charlie, would you do mea favor?” 

Because my word is my bond with people, as I told you. 

“Before that, | want you to find out if the check is any good.” 

You understand ? 

The CHamrMAN. Yes. 

Mr. Parzow. But I didn’t know about any account. You under- 
stand? I didn’t know about any account there or have anything to do 
withit. You understand ? 4 

The CuairMan. Well, you knew nothing about it other than that the 
check was an E. M. Randall check ¢ 

Mr. Parzow. I don’t know the name, sir. You are giving me the 
name. That thing passed out of my mind long ago. 

The CHatrMAN. You do not even remember the name on the check? 

Mr. Parzow. Yes, sir. 

The CuatrMan. Is that correct? 

Mr. Parzow. Yes, sir. 

The Cuarman. But before you cashed it, you went to the bank? 

Mr. Paszow. No; I did not. I went to Mr. Penney, who has an 
account, who could cash a check like that. And I said, “Charlie, would 
you do me a favor? Would you cash this for me?” I said, “Wait a 
minute, Charlie.” I said, “First find out if this thing is good.” You 
understand? Because I didn’t know who Randall was, or E. M., or 
whatever you are telling me, and this name didn’t mean a thing to me 
until just now. 

The CuarrmMan. You got it from Kravitz? 

Mr. Parzow. Yes, sir. 

The Cuarmman. And he asked you to cash the check for him ? 

Mr. Parzow. Yes, sir. 

The Cuaran. Did you finally cash the check ¢ 

Mr. Parzow. No, sir. 

The Cuamman. Why? 

Mr. Parzow. Because Penney says to me, “You know, there is some 
trouble about this thing?” I said, “Give me that thing. I don’t want 
nothing to do with it.” 

The Cuarrman. Then what did you do? 

Mr. Parzow. I gave it right back to where I got it. 

The CuarrmMan. Kravitz? 

Mr. Parzow. Yes, sir. 

The Cuatrman. Was the check in the amount of $18,000? Do you 
remember the amount? A pretty large amount, was it not? 

Mr. Parzow. No,sir. No,sir. I wouldn’t now if it was made out in 
the sum of $2,000 or $20,000. I mean, I am answering you honestly. 
I do not rember what the amount was. 

The Cuareman. How long did you have the check in your possession, 
would you say? 

Mr. Parzow. An hour. Two hours. 

Mr. Kennepy. Why could not Mr. Kravitz cash it himself ? 

Mr. Parzow. Sir, how can I answer for Mr. Kravitz? 
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The CuarrmMan. You do not have to tell him, Mr. Lemiseh. 

Mr. Lemiscn. I am sorry. That is courtroom practice. I won’t 
do it again. 

Mr. Parzow. He doesn’t have to tell me. I told you over the phone 
from Miami. And I want to say in deference to Senator McClellan 
and Senator McCarthy 

Mr. Kennepy. You told us under oath you did not know anything 
about this. Now you take the fifth amendment. And then you tell 
us you do, It seems to me your testimony is very inconsistent. 

Mr. Parzow. Mr. Kennedy, I am going to try, and I have tried, to 
be cooperative. I have told you I am an ill person. 

Mr. Kennepy. I am not interested. 

Mr. Parzow. Well, I am interested in my health. 

The Cuarrman. Just a minute. You are not going to be abused. 
Just answer questions and help us, now. 

Mr. Parzow. I am trying to, sir. 

Mr. Lemiscu. Might I inject one thing? Of course, I know I have 
little or no standing here. I think it might behoove my friend the 
counsel for the committee to be interested in one’s health, and I am 
sure the Senator and the chairman are. 

The CuHarrman. He meant so far as the purpose of this inquiry is 
concerned. 

Mr. Parzow. I am only out of the hospital 10 days, sir. 

The Cuamrman. We are not going to mistreat anybody. We are 
just going to interrogate you and have you give us the answers. 

Mr. Kennepy. W hy did he give you the chee kK! 

Mr. Parzow. You will have to ask Mr. Kravitz. 

Mr. Kennepy. You did not talk to him at all ? 

Mr. Parzow. He just asked me to cash the check. That is all. 

Mr. Kennepy. That is all the conversation you had with him? 

Mr. Parzow. That is all, sir. 

Mr. Kennepy. He gave you a check for approximately $18,000. Did 
you ask him who Mr. Randel was? 

Mr. Parzow. Mr. Kennedy, I am used to traveling with some pretty 
nice people. 

Mr. Kennepy. Oh, Mr. Parzow, why don’t you answer the question ¢ 

Mr. Parzow. I am answering you, and I am going to answer it in 
my fashion. Don’t bulldoze me. Treat me like the Senator, here, is 
treating me. Let me tell you that I don’t question friends, or I don’t 
travel in that set of people—— 

The Cuatrman. Well, let the Chair ask you questions. These are 
pertinent questions. We are trying to identify the check. 

Mr. Parzow. Yes, sir. 

The Cuarrman. And I asked you, and you said you did not re- 
member the name of B. M. Randel. 

Mr. Parzow. No, sir. And you are refreshing my memory, and 
Iam grateful. 

The Cuarrman. The question is: You knew Kravitz. You knew his 
standing. And when he asked you to cash a check that size for him, 
did it not occur to you that there was something strange about it? 
That he would not take the check to the bank himself? That is, I 
think, a reasonable question. 

Mr. Parzow. I will answer it for you, Senator, by telling you that 
in the first instance I did not know the amount of the check. 
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The Cuatrman. Of course, at the time you obviously knew the 
amount. 

Mr. Parzow. I say now I don’t know the amount of the check. When 
I was in California, many, many people came from Atlantic City, and 
I would cash checks for them. 

The Cuarrman. Were you in California at that time? 

Mr. Parzow. No; I was in Philadelphia. He was not in Atlantic 
City. He was in Philadelphia. I didn’t question the man. I didn’t 
think that the man would involve me in a thing like this. Do you 
understand, sir ? 

The Cuarrman. I understand. 

Mr. Parzow. Well, that is my answer. 

The Cuarrman. I am trying to find the circumstances about it. 
You and Kravitz know. The committee wants to know. And so that 
is why I am interrogating you about it. It seemed a little strange that 
a check of that size from a man you knew, and whose standing in the 
financial world you knew, and in the business world, would come to 
you, and that this man would ask you to cash a check of that size, at 
a time when you had not been working, at a time when you actually 
had been borrowing money. 

Mr. Parzow. Sir, I don’t think the check was in that great a sum. 

The Cuarrman. Well, I could be mistaken. If you can enlighten 
us--— - 

Mr. Parzow. I say that check could not have been in that sum, 
because I don’t think I would have asked anybody to cash a check of 
that size. 

The CuamMan. You are unable, then, to recall the size of it? 

Mr. Parzow. I know it wasn’t in the amount that you are telling me, 
or anywhere near, sir. 

The Cuarrman. I tell you the Chair could be wrong about it. I 
could be mistaken. But I am trying to find out the size of the check, 
because it has a very important bearing on a subject that we are 
inquiring into. 

Mr. Parzow. Sir, I know that it was not in that sum or nowhere 
near, because I would not even attempt to cash an $18,000 check, sir. 

The Cuatrman. All right. Were there any attending cireum- 
stances at that time that caused you to think there was anything wrong 
with the transaction or anything involved in it that would cause him 
not to want to go and cash the check himself at the bank ? 

Mr. Parzow. Well, Senator McClellan, I would like to answer it 
in this fashion. If a man comes to Philadelphia, where very few 
people know him, and he knows me, and he asked me to eash a check 
for him, I would not think anything of it, because of the fact that he 
is a stranger in that town and he knew that I knew that I could cash it. 
But again I must reiterate, it could never have been nowhere near that 
sum. Thatisa fantastic sum. 

The Cuarrman. All right. We have seen a lot of them that big 
in this investigation. 

Mr. Parzow. No: I mean as far as myself. Because I couldn't 
cash a check for $18,000. 

The Cuamman. All right. Let me ask you this, then: When you 
found out there was something wrong with it, after you talked with 
Mr. Penney, as I understand you, you returned the check to him? 

Mr. Parzow. Yes, sir. 
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The Cuarrman. What did you tell him at that time as to why you 
could not cash it? 

Mr. Parzow. What did I tell to him? I sent it to him. I said I 
was unable to cash this, and that was the end of the deal. 

The Cuatrman. Who did you send it to? 

Mr. Parzow. Back to Herman. 

The Cuarrman. Who did you send it by ? 

Mr. Parzow. In the mail. He had gone back to Atlantic City, and 
I was going to Florida, back home. 

The CHarrMan. I thought you said you had only had it for an 
hour before you sent it back, or turned it back. 

Mr. Parzow. He gave it to me, sir. He went to Atlantic City. He 
said, “When you get this here, will you send it down to me?” He 
said, “I don’t want to wait around here. I have got an appointment 
in Atlantic City.” 

The CuarrMan. I cannot understand why you would want to send 
a check, with him leaving. 

Mr. Parzow. I don’t know what his purpose was, sir. I didn’t ask 
him no questions. When I gave the check, I went to a man, and | 
said, “Don’t cash this check unless it is good.” You understand ? 
“T want you to find out first,” because I am not going to put myself 
on the spot with people. 

The Cuarrman, All right. You went.to cash the check, and you 
said not to cash it unless it was good, And the man you went to, 
Mr. Penney, told you there was something wrong with that account ; 
that there was something about it, that he did not want to handle the 
check. Is that correct? 

Mr. Parzow. He was very, very mysterious about the whole thing. 
He said, “I don’t want to have anything to do with this check.” 

The CuarrMan. Did he tell you why ? 

Mr. Parzow. No. 

The Cuarrman. Just did not want to have anything to do with it? 

Mr. Parzow. That it right. 

The Cuarrman. Did that not make you a little curious? Did it 
not make you curious, so that you wanted to inquire or know some- 
thing about it? 

Mr. Parzow. Never gave it another thought, sir. 

‘ CuatrMan. Did you write a letter when you sent the check 
ack ¢ 

Mr. Parzow. No. 

The Cuarrman. Just mailed it back? 

Mr. Parzow. Just put a note in “Couldn’t cash it.” 

The Carman. You put a note in there that you couldn’t cash it? 

Mr. Parzow. Yes. 

The Cuarrman. And you sent it by mail? 

Mr. Parzow. I think that is what I did. I don’t know. I have got 
to be positive about this. You are asking me to testify to something 
that I am very hazy on. I am trying to remember whether I gave 
it to him or whether I mailed it. Idon’t know. But I am pretty sure 
I only had it about an hour. Because I was angry about the thing. 

The Cuarrman. Have you talked to him about it since? 

Mr. Parzow. No, sir. 

The Cuarman. Has he ever asked you to cash any other checks for 
him since? 
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Mr. Parzow. No, sir. 

The Cuarrman. Any further questions? 

Mr. Kennepy. Yes. I would like to know how you were going to 
give the money to him once you got the check cashed. 

Mr. Parzow. I am not so sure, Mr. Kennedy, whether he was waiting, 
or whether I was to send it to him. You see, it is all very hazy. I ami 
trying to be fair with you. 

‘Mr. Kennepy. You say you kept it an hour, and then sent it to him’ 

Mr. Parzow. If I sent it to him by mail, I must have sent it right out. 

Mr. Kennepy. How were you going to send the cash to him? Were 
you going to stick all this money in an envelope and send it to him? 

Mr. Parzow. No; I would get a cashier’s check. 

Mr. Kennepy. Why couldn’t he just take the check back and cash it ? 

Mr. Parzow. Sir, I don’t know why. You are asking me for his 
mind. 

Mr. Kennepy. Well, I believe you do know. 

Mr. Parzow. Isaid I don’t know. Andif you can convict me on what 
you believe, that is good enough for me. 

Mr. Kennepy. This hearing isn’t finished. 

Mr. Parzow. All right. You have the prerogative. 

Mr. Kennepy. Now, did you have any other business dealings with 
Mr. Kravitz? 

Mr. Parzow. No, sir. 

Mr. Kennepy. No others? 

Mr. Parzow. I had never worked for Kravitz. 

Mr. Kennepy. Tell me this. Did you ever get any customers for 
clients or any business deals for Mr. Kravitz? 


Mr. Parzow. No. Never. Neverinmylife,sir. I only wish, read- 
ing what I did in the paper, I only had part of it, that is all. 

Mr. Kennepy. That is all. 

(Whereupon, at 12:19 p. m., the subcommittee adjourned to the call 
of the Chair.) 
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PERMANENT SUBCOMMITTEE ON INVESTIGATION, 
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Washington, D. C. 

The subcommittee met at 10:10 a. m., pursuant to Senate Resolu- 
tion 188, agreed to February 16, 1956, in reom 357, Senate Office Build- 
ing, Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, Chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Sam J. Ervin, Jr., Democrat, North Carolina; Senator Joseph R. Me- 
Carthy, Republican, Wisconsin; Senator Kari E. Mundt, Republican, 
South Dakota. 

Also present: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subeommittee; Ruth Y. Watt, chief clerk. 

(Members present at the convening of the session: The chairman. 
Senators Jackson, Ervin, McCarthy, and Mundt.) 

The Cuatrman. The committee will come to order. 

We will resume hearings this morning in the matter of the Govern- 
ment’s procurement services in connection with clothing. Previous 
hearings have been held and this is a continuation of series of hearings 
that started some time ago inquiring into the methods and procedures 
used by the armed services in the procurement of clothing. 

The first witness scheduled for this morning is Mr. Murray M. 
Chotiner. 

Is Mr. Chotiner present ? 

Come forward, please. 

Mr. Chotiner, will you be sworn, please. You do solemnly swear 
that the evidence you shall give before this Senate Investigating Sub- 
committee shall be the truth, the whole truth, and nothing but the truth, 
so help you God? 


Mr. Cuortrr. I do, sir. 


TESTIMONY OF MURRAY M. CHOTINER 


The Cuamman. Mr. Chotiner, state your name, your place of resi- 
dence, and your business or profession, please, sir. 

Mr. Cuottner. My name is Murray M. Chotiner. I live at 17010 
Sunset Boulevard, Pacific Palisades, Calif. I am a lawyer, and my 
office is located in the Fox Wilshire Theatre Building, of Beverly Hills, 
Calif., sir. 


1563 
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The Cuamman. Mr. Chotiner, do you know the nature of these 
hearings ? 

Mr. Crortner. I believe I am generally familiar with it; yes, sir. 

The Cuarmman. You have discussed with members of the staff some 
matters about which you expect to be interrogated ? 

Mr. Cisotrner. That is correct, sir. 

The CHamman. Mr. Chotiner, you are an attorney. Of course, 
you know the rules of the committee. Any witness appearing is en- 
titled to have counsel. Since you are a good attorney, I assume you 
do not want counsel. I see none present. If you do, of course the 
committee extends you that privilege. 

Mr. Cuottner. Thank you for the compliment, Senator, but I do 
not want counsel and do not feel that I need it, sir. 

The Cuarmman. All right. 

Mr. Cuottner. Senator, may I make one very brief statement con- 
cerning my not being here on, I think, Thursday, the 26th of April, 
since there seems to be some question about it? I will be very brief, 
sir. 

The Cuamman. All right. 

Mr. Cuorrver. On Thursday, the 19th, as I recall it, of April, by 
prearrangement, I called Mr. Kennedy when I was here in Washing- 
ton, and Mr. Kennedy told me that the committee would like to hear 
my testimony during the following week. I told Mr. Kennedy that 
I was leaving that same night for California, and I had told hin 
previously that I was going to be leaving on the night of the 19th, 
that I had a number of business matters that required my attention 
in California. 

Mr. Kennedy told me that he was sorry, but the committee still 
wanted to hear me during the following week and suggested that I 
be available on Tuesday, as I recall it. I told Mr. aos I just 
simply couldn’t be there on Tuesday, that I had to be in California. 

Then he suggested, well, perhaps we could make it on Thursday. 
I told him I doubted it very much that I could be available and sug- 
gested that it be between May 10 and the 17th. Mr. Kennedy told 
me that would then be something like 3. weeks away and he did not 
believe that the committee could wait that long. 

It was then left, according to my understanding, sir, that Mr. 
Kennedy was to call me the following Tuesday, because I had sug- 
gested to him, “Why not call me on Tuesday and we will see what my 
affairs will be like,” and I said, “It may be possible that even the 
committee may not be ready to hear me on Thursday.” 

I did not hear from Mr. Kennedy on Tuesday, but late in the after- 
noon on Tuesday I received a telegram over the name of the chairman 
of this committee requesting me to be in Washington on Thursday 
morning at 9:30, 

It was late in the afternoon and so I sent a night letter so as to reach 
Washington early the next morning. I believe, Mr. Chairman, you 
are familiar with the wire in which I stated that I was tied up 
through May’ 2. 

I want to tell the members of the committee that I can understand 
how in good faith there was a misunderstanding on both Mr. Ken- 
nedy’s part and my part as to whether or not there was an agreement 
to appear here on Thursday. If I had felt in my own heart that I 
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had agreed to be here, I want to assure this committee that I would 
have been here. 

The Cuarrman. The Chair will make this observation: There may 
have been or may not have been some misunderstanding, but since you 
were out on the west coast, the Chair felt that a subpena should be 
issued for you, and then have you state your willingness to testify if 
you desired to do so. Without a subjena there would be some question 
as to whether you could be compensated for your travel. 

Mr. Cuortner. I assure you I am more concerned in being here than 
in compensation, Mr. Chairman. 

The Cratrman. The committee desired your testimony, and that is 
a proper procedure to get it. 

Senator McCartuy. Mr. Chairman, may I say that I want to thank 
the Chair and Mr. Kennedy for putting off this hearing for one day 
so that. I could be here. I appreciate that courtesy very greatly. I 

appreciate Mr. Kennedy’s courtesy in this case. 

I would like to, if I may, ask just two questions before counsel starts 
to interrogate. 

No. 1: Asa lawyer, and I as a lawyer and a judge, I think we should 
make it very clear that the ethics of the legal profession require a man 
to give any man a defense, regardless of how you feel about it. For 
example, you defend a man for murder, you defend a man for various 
crimes. It does not mean that you as a lawyer in any way sympathize 
with what he has done. 

Is that right? 

Mr. Cuotrner. That is correct, sir. 

Senator McCarruy. No. 2: Am I correct in this, that while Vice 
President Nixon’s name has been brought into this, that Vice President 
Nixon had no knowledge of the various clients you were representing, 
that as a lawyer you represented a vast number of clients, even as I did 
as a lawyer represent people whom I did not have too high an opinion 
of ? 

Mr. Cuotrner. May I make that point very clear, Senator, as long 
as the question has been asked. I have made it a distinct olicy, and 
I have adhered to it strictly, never to discuss the cases that Thandle or 
the clients that I represent with Mr. Nixon, since you have mentioned 
his name, and T am satisfied that he had no knowledge at any time of 
any of the matters that I represented, because I never discussed my 
clients’ business with him. 

Senator McCarrny. And you feel that under your oath of office, 
your legal ethics, every man is entitled to napreentapian and a defense 
regardless of how reprehensible the crime may be? 

Mr. Cuortner. That is correct. And if we have reached the point 
in this country where a man cannot have a lawyer of his own choosing, 
we have reached a very sorry state of affairs, sir. 

Senator McCarrny. I have nothing further, Mr. Chairman. 

The Cuarman. Thank you very much, Senator. 

The Chair states this as a general policy; The Chair will not re- 
quire or Poems questions asking you, or interrogating you, regardin 
any confidential information given to you by your client. If suc 
question is asked and you invoke the privilege, that may be done. It 
is not my purpose to go into such questions unless you have the per- 
mission of your client to reveal the confidential information that he 
may have given to you. 
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The Chair will say this, however, that who your clients are, inso- 
far as they may related to those involved in this investigation, or 
covered by the scope of this investigation, you will be required to tell 
who they are and to tell the scope of your employment. That is a 
precedent that has been set by this committee and it was set at a time 
when Vice President Nixon was a member of the committee. 

I want to say with respect to Vice President Nixon that this com- 
mittee did not lmk his name with you or you with him. That was 
done quite a long time ago before this committee got into this investi- 
gation. At the time it started the investigation, it had no idea that 
your name would come into the picture at all. 

I do think in view of testimony that has been given some monet 
is due from you, some testimony is due from you, because of remarks 
that have been made and testimony that has been given with respect 
to your employment and the nature of it. Therefore, we will proceed 
to examine you along those lines. 

Allright, Mr. Counsel. 

Mr. Kennepy. Mr. Chotiner, have you represented Mr. Kravitz? 

Mr. Cnottrner. Yessir. 

Mr. Kennepy. Could you tell the committee how it was that you 
happened to meet Mr. Kravitz? 

Mr. Cuortrner. Yes. It was some time during the month of May of 
1953 when I received a telephone call—I assume it was a long-distance 
telephone call. The party introduced himself on the telephone as 
being Mr. Herman Kravitz. He told me on that occasion that he 
had been in the clothing manufacturing business, was planning on 
opening up a plant in California, in Los Angeles, to be specific, that 


I had been recommended to him as a good Jawyer, and he was looking 
for counsel to look after his affairs and wanted to know if I would 
be interested in talking with him about being his lawyer. 

I told him that I would be glad to do so, and inquired when he was 
oe on coming to California. He said that he had no immediate 


plans of when he was going to be there, but that he did contemplate 
some time in thé near future. 

I then stated that when he arrived in California, I would be glad to 
talk with him regarding his matters that he wanted to discuss with me. 

He told me in that conversation, as I recall it, Mr. Kennedy, that 
he didn’t know just when he would be coming to California, and wanted 
to know if I had occasion to be in the East. I told him that there were 
occasions when I was in the East, but that I had no immediate plans 
of being in the East. He asked me if I would be interested in coming 
East and conferring with him. I told him that I would be willing to 
do so, but that if I had to make a special trip for the purpose of con- 
ferring with him in reference to representing him, that I would have 
to charge him a fee for doing so, as well as my expenses in coming East. 
He told me that that would be all right, that he was sure that we could 
get together as to a reasonable amount. So we made an appointment. 

According to my notes, that appointment was made for May 1953, 
at which time I met Mr. Samuel Kravitz and Mr. Herman Kravitz 
for the first time. That was in the city of Washington. 

Mr. Kennepy. You say that he telephoned you, is that correct ? 

Mr. Cuortner. That is my best belief, sir. 

Mr. Kennepy. And where was he calling from? Atlantic City? 
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Mr. Cuorrner. I honestly and truthfully cannot tell you. I have 
the impression of long-distance—you know, when you pick up the 
phone, you can sort of tell when it seems to be long-distance or not. 
But I cannot tell you where he was calling from, 

Mr. Kennepy. Did he tell you how he happened to get your name? 

Mr. Cuoriner. He simply told me that I had been recommended 
to him as a good lawyer. 

Mr. Kennepy. That is all? He didn’t tell you who had recom- 
mended you ? 

Mr. Cuoriner. No, sir, he did not. 

Mr. Kennepy. You say that he wanted to move his business to the 
west coast, is that correct 

Mr. Cuoriner. He told me that he had been in the clothing busi- 
ness, and that he was planning on opening up a clothing plant in 
Los Angeles. 

Mr. Kennepy. Did he have any knowledge about the physical 
makeup of Los Angeles, where he wanted the plant ? 

Mr. Cuorrner. I don’t know if he did or not. I couldn’t say. 

Mr. Kennepy. What were your duties supposed to be? 

Mr. Cuorrmer. At that point it was not determined. In other 
words, I did not arrive at what I was supposed to be doing, until after 
| met him in Washington on May 19, 1953. 

Mr. Kennepy. He just told you he wanted to move to Los Angeles, 
and he did not tell you what the reason was or what he wanted to 
do once he got there ; is that correct ? 

Mr. Cuorrner. Well, first of all, let me make it clear, Mr. Kennedy, 
he didn’t say moving. In other words, he told me he had been in the 
business. He didn’t use the word about moving. I assumed the pur- 
pose of being in Los Angeles, when he said he wanted to open up a 
clothing plant, it was to manufacture clothing. 

Mr. Kennepy. Then you conferred with him about his opening up 
a manufacturing plant when you met him on May 19? 

Mr. Corner. That is correct. 

Mr. Kennepy. What discussion took place at that time as far as his 
moving his plant or opening up a plant? 

Mr. Cuorrer. As to that phase, Mr. Kennedy and Mr. Chairman, 
I feel that there has been a waiver on the part of Mr. Kravitz, so that 
[ feel I am at liberty to disclose that portion of the conversation. I 
have been advised that Mr. Kravitz has already testified before the 
committee on that subject. So, may I assume, because I don’t want 
to be in the position of violating a confidential communication, am I 
correct in assuming that he has waived that particular portion of the 
privilege ? 

The Cuamman. As attorney, I think you are correct in indulging 
in that assumption. He testified that that was the purpose of your 
employment. Other testimony indicates that there was some other 
purpose. That was one reason for having you present. I think you 
would be correct in that assumption. I think it would be proper for 
you to answer that question. I mean with respect to your discussion 
of that, since he testified to it himself. 

Mr. Cuorrner. Yes, sir; at the first occasion, when I met him in 
Washington, he talked generally about moving out there and waited 
to know about what conditions were as far as rentals are concerned. 
I told him that frankly I didn’t know, because I had not had occasion 
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to represent anybody in that particular matter as far as getting lo- 
cations, but that I could check into it for him and find out what the 
situation may be. However, I want to make it clear that in that 
conversation he talked to me about other matters that I was to rep- 
resent him on. He did not describe in details what they were, but 
simply in a general way, if I may tell the committee at this time, he 
said he had quite a number of problems that he would like to have 
counsel on, that since he was planning on moving to California, that 
these matters may come up while he is in California, And as long 
as I was going to be his Pi in California, that I ought to be 
familiar with everything that there was about him and about his 
business operations, because if they did come up when he was in 
California that I would be thoroughly aware of them and thoroughly 
familiar with whatever his operations may have been. 

He did not tell me, sir, at that particular time—and as a matter 
of fact, I asked him—what the nature of it was, if he could tell me 
at that time, and he stated that they are so involved, they are so com- 
plicated, there are so many matters, he said, it would take days to 
go through the entire situation. 

We made an appointment for a subsequent meeting, something like 
nine of ten days later. 

Mr. Kennepy. Mr. Chotiner, did you receive a check for your serv- 
ices at that time? 

Mr. Cuorttner. I received a check for $5,000 that was dated May 
19, 1953. That was the date that I received it, and that was in the 
nature of a general retainer, out of which 

Senator omer, I wonder if we can do something about the lights, 
Mr. Chairman? I cannot see the witness. 

The Cuarrman. Can you adjust the light some way? 

Thank you. 

Mr. Kennepy. You received a check for $5,000? 

Mr. Cuorrner. Yes, sir; and out of that $5,000, it was understood 
that I was to defray my travel expenses for that trip of May 19th, 
as well as the trip tL was to make ten days later, which, incidentally, 
was around May 28th. 

Mr. Kennepy. Tell me this: When you had this conference with 
him you came from the west coast to the east coast for him to tell 
you what? Would you tell me that again? He wanted to confer with 
you in Washington. What was the reason, again ? 

Mr. Cuorttner. The reason for the conference was to discuss the 
question of my becoming his attorney. 

Mr. Kennepy. He could not discuss that over the phone? 

Mr. Cuortner. I don’t know if he could or he couldn’t. He 
didn’t discuss it over the telephone. Quite frankly, it would be a little 
unusual for a client, for the first time, or even before he is actually a 
client, to discuss on the telephone with a lawyer long distance what 
his problems may happen to be. I certainly didn’t consider it un- 
usual in any way at all, the fact that he did not discuss it over the 
telephone. 

r. Kennepy. When you got the check on May 19, did you know 
what your duties were to be at that time? 

Mr. Cuorrner. I knew at that time that I was to confer with Mr. 
Kravitz for the purpose of finding out everything that it was possi- 
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ble for me to know insofar as his business operations were concerned, 
so that I would be familiar with it. ; 

May I say, also, Mr. eaten that during that same conversation 
when the appointment was made for nine or 10 days later, and when 
I was told that it was going to take quite some time to go over all 
of the matters, that he told me that I would have to be talking with 
somebody else who would be able to give me facts pertaining to the 
entire problem. 

Mr. Kennepy. Did you go back to the west coast, then, between 
these two visits? 

Mr. Cuotrner. Yes, sir; I did. 

The Cuarrman. Just a moment. 

The Chair will present to you a photostatic copy, a perper toe photo- 
static copy, of the check, about which you have testified, and will 
ask you if you identify that, Mr. Chotiner. 

(Document handed to witness. ) 

Mr. Cuortner. That, sir, is the check, and it bears my endorsement 
on the back of it, where it says, “For deposit to the account of Murray 
M. Chotiner,” and that is my handwriting. 

The Cuarrman. Thank you very much. That will be made exhibit 
No. 70. 

(Exhibit No. 70 will be found in the appendix on p. 1919.) 

Mr. Kennepy. When you returned to the west coast, did you look 
into the problems of getting a plant for him there? 

Mr. Cuortner. No, sir; Tdi not at that time, because there was no 


definite understanding from Mr. Kravitz as to just when he was 


planning on moving. In fact, it was vague as far as the time was 
concerned. In fact, I told him on May 19, that as soon as he knew 
certainly as to when he was planning on moving out, that we would 
check into the matter as far as a location is concerned. However, 
there was a subsequent conversation regarding that subject. 

Mr. Kennepy. Would you tell us that? 

Mr. Cuorrner. Yes; when I met them on May 28, in New York, 
by appointment, before he started to tell me about his various matters 
that he talked to me about, he mentioned the subject, he said, “What 
about some locations out there in Los Angeles?” I told him I had 
not looked at any locations yet, but that the clothing manufacturing 
center or section seems to have moved from the east side of Main 
Street up over onto Broadway. I remember mentioning to him that 
in the neighborhood of the Orpheum Building and either the Black- 
stone Building or the United Artists Building, as you walk down 
Broadway, you see so many people during the noon hour standing 
on the sidewalk and you see the racks of clothing, and I said that 
section has become something like the pictures I used to see of the 
east side of New York as far as a clothing manufacturing section. 
I mentioned those two sections to him and said to him that the 
probabilities are that he would be interested in that general area. 

Mr. Kennepy. Did you ever discuss with anyone, the owners of the 
pot any of the buildings around there, the purchase of such a 
plant 

Mr. Cuorttner. I did not discuss with anyone the purchase.of a 
plant or the rental of the plant, because I felt that until he told me he 
was actually ready to come out there was no point in doing so. 
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Mr. Kennepy. Did he start discussing at the second meeting with 
you some of the other difficulties that he was having ¢ 

Mr. Cuorrner. Well, I wouldn’t use the word difficulties. Let’s 
say that he discussed with me a number of situations. 

Mr. Kennepy. Would you tell the committee, first, who was present 
at this meeting at which you met with him in New York? 

Mr. Cuortrner. There was Mr. Samuel Kravitz, Mr. Herman Kra- 
vitz, Mr. Joseph Abrams, and another attorney. 

Mr. Kennepy. Who was the other attorney / 

Mr. Cuottner. The other attorney was Mr. Bernard Cattsel. 

Mr. Kennepy. Those were the «3 people that were present ? 

Mr. Cuorrner. As I best recall it, Mr. Kennedy, although I do have 
a recollection that before one of the sessions ended, another attorney 
dropped by. I think—when I say I think, it seems as though he was 
there for the purpose of meeting Mr. Abrams, to chat with him, but I 
don’t think he was in the room when any discussions took place at all. 
I think it was just before lunch hour or toward the end of the 
afternoon. I would not want to say positively just when the other 
attorney came in. 

Mr. Kennepy. Were you representing Mr. Joe Abrams at this time 
also? 

Mr. Cuottner. Yes, sir, I was. 

Mr. Kennepy. How did you happen to meet Mr. Joe Abrams? 

Mr. Cuorttner. I was introduced to him, as I best recall it, by either 
Mr. Herman Kravitz or Mr. Samuel Kravitz on that May 28 meeting 
in New York. The reason I hesitate is because I think I would be 
getting into the question now of a confidential communication as to 
what I was told when I was introduced to him. 

Mr. Kennepy. You met Mr. Joe Abrams at this May 28 meeting ? 

Mr. Cuottner. Yes, sir. 

Mr. Kennepy. Why did he happen to be present at the meeting 
when it was an independent company? He has nothing to do with 
Mr. Kravitz’ company. 

Mr. Cuottner: Mr. Chairman, I think to explain that answer would 
involve my disclosing conversations that were given to me by any 
client, Mr. Abrams, as well as by Mr. Kravitz. In the absence of a 
waiver from them, I doubt if I am permitted to tell them, sir. 

The Crarrman. Where you have any doubt, just speak up. 

Let me ask you a question. You say you were employed by Mr. 
Abrams? 

Mr. Cuottner. Yes, sir. 

The Cuarrman. When were youemployed by him? 

Mr. Cuotrner. On May 28. 

The Coarrman. On May 28. That was following your having been 
employed by the Kravitzes on May 19? 

Mr. Cuortrner. That is correct. 

There is one thing I also want to call to the committee’s atten- 
tion. I am almost positive that I met Mr. Abrams for the first. time 
on May 28. T have a vague recollection that he may have been there 
on May 19, but to the best. of my honest belief and memory, I don’t 
think he was, sir. 

The Cxarrman. You mean on the 19th meeting? 

Mr. Cnrottner. That is right. I would be almost as certain as a 
man can be that he was not there, and yet I wouldn’t want to say 
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without equivocation that he was not present on May 19. But that 
is my absolute best judgment, that he was not. 

The Cuarrman. When were you employed by Mr. Abrams? 

Mr. Cuorrner. I felt on May 28. 

The CuatrMan. On May 28. What were you employed to do? 

Mr. Cuorrner. I was employed, first of all, to take the entire state- 
ment as to what all of their situations were at that particular time. 
I was also to take into account and into consideration some of the 
particular difficulties that they seemed to feel that there might be de- 
veloping, and particularly as far as Mr. Abrams. And without di- 
vulging a confidential communication and so that the committee may 
know what perhaps the general nature was, if I may tell you what 
I did and then perhaps the committee could determine itself why 
1 was employed, sir. For example, I wrote a letter to the Depart- 
ment of Justice stating that I was the attorney for Mr. Abrams and 
1 would be glad to disclose that, because what I did, I don’t believe, 
comes in the nature of a confidential communication. 

The Carman. I asked you what was the scope of your employ- 
ment with Mr. Abrams? hat kind of case or business did he em- 
ploy you in¢ 

That, I think, is proper. 

Mr. Cuortner. One of the phases of it involved a pending income 
tax investigation as far as Mr. Abrams was concerned. 

The Cuarrman. You spoke of situations. You used that term. I 
will use the same term. 

Which of those situations involved matters with the United States 
Government ? 

Mr. Cuortner. First of all, there was a claim that Mr. Abrams 
through the Fabric Garment Co. was asserting against the Govern- 
ment for something like $30,000 claiming that that was owing to 
him. I made inquiries regarding that particular claim, and I have 
the dates, Mr. Chairman, as to when all of these things were done, 
which I will be glad to give you, of course. 

The Cuairrman. Any other Government matters or situations in- 
volved ? 

Mr. Cuorrner. As far as Mr. Abrams or Fabric Garment Co. are 
concerned, the only two things was the question of the claim of $30,000 
and also the pending income tax investigation. 

The Cuarrman. And those are the two things that you were em- 
ployed by Mr. Abrams to represent him in ? 

Mr. Cuottrner. That is correct, sir. 

The CHarrman. Now as to Mr. Kravitz, were you employed by him 
in connection with any Government matter ? 

Mr. Cuoriner. I was originally —— 

The Crarrman. You referred to them as situations. I will say, 
then, in connection with any Government situations. 

Mr. Cuoriner. Very wre sir. Thank you. 


I was employed originally by the Kravitzes on a general retainer 
basis to be familiar with all of their situations as far as their business 
operations were concerned. ‘Then, subsequently, there were two mat- 
ters that he asked me to look into. 

If you care to have me give them now, I can give them now, sir. 

The Crarrman. All right, give them now, the two Government 
matters. 


62915—5é—pt. 3——25 
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Mr. Cuoriner. Yes. In 1955, and I believe it was February of 
1955, after Mr. Kravitz had been convicted, I believe, in the eastern 
district of New York on a theft charge involving, I believe, some 
furs which concerned the United States Government, he still had a 
case pending against him in the southern district of New York. JI 
may be wrong as to which district each case was in, but those were 
the two districts that were involved. 

The second case involved a charge of the filing of a false certificate 
with the Government. I was asked by Mr. Kravitz to check with the 
Justice Department to see whether or not they would follow the 
recommendation that had been made by the United States attorney 
in New York, whereby if Mr. Kravitz were to abandon his appeal in 
the case in which he was convicted, that there would be a dismissal of 
the false certificate charge, it being my understanding that both 
charges arose out of the same set of facts, and there was a serious ques- 
tion whether, as a matter of law, a man could be convicted of two 
offenses arising out of the same set of facts. 

So I spoke with Mr. Collings, I believe it was, in the Justice De- 
partment, to find out what action they were going totake. He checked 
with someone else on the telephone, and I think it was Mr. Jenkins, 
but I would’t be certain. I did not hear the conversation between Mr. 
Collings and the individual that he called on the telephone, but I 
gathered from the conversation because of what Mr. Collings then 
told me when he hung up—he said that that matter is now in the mill 
and the Department is going to accede to the recommendation. Mr. 
Collings told me to tell Mr. Kravitz’s attorney who was handling the 
matter for him in New York that he should file an abandonment of 
the appeal with the United States attorney in the eastern district 
with the understanding that it could be used when the case was dis- 
missed in the Southern District. It is my understanding that that is 
what was done. 

Then there is one other matter. 

The Cuarrman. All right. 

Mr. Cuorrner. Then in—pardon me a moment while I check my 
notes as to the date of this matter. 

Then in February of 1956, I saw someone in the Justice Depart- 
ment, and I am almost certain that his name was Mr. Mondello. The 
reason I hesitate, Mr. Chairman, as to what his name was, is that I 
was given 2 or 3 names of individuals who were handling this par- 
ticular matter, and I know that Mr. Mondello was one of the names, I 
am almost positive that was the person I spoke to. In any event, it 
was someone in the Justice Department and it was in connection with 
an offer of compromise that had been offered in behalf of Mr. Kravitz 
to settle the civil liability involved in the fur case. 

It seems that the Government had asserted claim against Mr. 
Kravitz for the value of the fur, plus some penalties—I forget what 
the amount of it was—and it is my understanding that an offer of 
$11,500 was submitted by Mr. Kravitz as a settlement. I spoke to 
Mr. Mondello and, according to my notes, he told me that the $11,500 
would be accepted, but I also asked Mr. Mondello at the time whether 
they would offset that $11,500 against a sum of money that Mr. 
Kravitz claimed the Government owed him on the balance of con- 
tracts that he had performed for the Government. I think there was 
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a question of something like $25,000 that Mr. Kravitz was claiming 
was still owing to him. 

I was told that the balance of the money that was owing to Mr. 
Kravitz would not be paid to him until the Army’s claim—because it 
seems that the Army was asserting a claim against Mr. Kravitz— 
until the Army claim had been determined, I was also told at 
that time by Mr. Mondello that as far as the facts were concerned, 
that he was satisfied that the facts were on the side of the Army, but 
there was some question as to whether, as a matter of law, the Army 
could be successful in asserting its claim. 

In any event, he told me that it could not be handled in that way 
and would not be handled in that way until the report by the Army 
and the Justice Department had been completed. He anticipated that 
it was going to be a matter of weeks until that would be completed. 

Senator McCarruy. Mr. Chairman, may I say that I have been 
sitting here now and listening to this testimony. I hope that if there 
was any improper conduct on the part of this witness we can get down 
to it. I think we are wasting a great deal of time. We are just going 
into the usual attorney-client relationship. There is certainly nothing 
improper up to this point. I hope we can get to it. 

I have to leave at 12 o’clock, and I would like to hear what the 
improper conduct was. 

The Cuarrman. The Chair is giving the witness great latitude. 
If anyone objects to that, I will ale him to shorten his explanation to 
the questions. But I certainly want to give him every opportunity 
to make a full statement. I do not think anyone would want us to 
prevent the witness from doing that. I have not said there was any- 
thing wrong. I simply said that there is testimony here before this 
committee that, I think, calls for some explanation. Therefore, I am 
giving the witness the opportunity. .I hope we may proceed. 

The Chair will agree that, so far as you can shorten your testimony, 
do so. 

Mr. Cuoriner. Thank you, Mr. Chairman, Perhaps my explana- 
tions have been lengthy, but it is because of my desire to tell this com- 
mittee exactly what T did. While this may be self-serving and a 
conclusion on my part, I can assure the committee that at no time in 
the representation of any of the Kravitzes or Mr. Abrams did I talk 
with anyone or endeavor to, to use the word that has been used in the 
press, to use any influence with anyone whatsoever in the Justice De- 
partment or any other department, sir, in representing my clients. 

I am perfectly willing to be subjected to any direct questioning 
on those lines. 

The CHartrman. Those questions will be asked along those lines. 
I am sure. 

The point is I want to give you every opportunity to make your 
statement as to exactly what the relations were and what you did 
insofar as you can testify without violating the relationship, the 
confidential relationship, of attorney and clients. 

Mr. Cuormner. Mr, Chairman, without trespassing on the remarks 
of Senator McCarthy, but because I don’t want the committee to think 
I have left out cmutile a 

Senator McCartny. did not want to cut you short. I have merely 
been listening to a recitation of the normal attorney-client relation- 
ship. I came here this morning expecting that there would be some- 
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thing of an improper nature divulged. I thought if there was any- 
thing improper we should get down to that. What you have recited 
so far is just the completely normal attorney-client relationship. 

Mr. Cuottner. May I say, also, Mr. Chairman and members of the 
committee, that in addition to the things that I have related, I also 
wrote a letter to the Judge Advocate General, Department of the 
Army, for the purpose of trying to get information regarding the 
claim of the Fabric Garment Co. of $30,000, asking for the informa- 
tion, and received a reply back from them. 

I also spoke to an individual, a Mr. Levy in Civil of Justice, and 
Mr. Hannon, in Criminal of Justice, regarding the $30,000 claim of 
Fabric Garment Co., because I had been told that the matter was 
still under investigation there. Without going into detail as to my 
inguiries, I do want the committee to know about those as well. 

‘he Cuarmman. What was the date, Mr. Chotiner, that you said 
you conferred with the Justice Department, with Mr. Collings regard- 
ing Kravitz’ case? 

fr. Cuoriner. According to my notes it was on February 17, 1955. 

The Cuatrman. Do you know whether a letter went out on the 
following day regarding that matter to the United States Attorney 
in New York? 

Mr. Cnuortrner. I don’t know whether it did or not. I can say this, 
that I was told that it was in the mill. 

The Cuamman. The Chair hands you a copy of the letter dated 
February 18, 1955, addressed to J. Edward Lumbard, United States 
Attorney, New York 7, N. Y., signed by Warren Olney, Assistant 
Attorney General, Criminal Division, by Rex A. Collings, Jr., Chief, 
General Crimes Section, and asks you whether you received a copy 
of that letter or have seen the original and recognize that as a copy 
of the letter. (Document handed. to witness.) 

Mr. Cuortner. I did not see the original. I never saw a copy of 
the letter. I had no knowledge of when the letter went out, sir, How- 
ever, I was informed subsequently that such a letter had been received 
by the United States Attorney in the particular district that was 
involved, and was informed—I think there is the second or third 
paragraph—this subject matter of the letter I was advised of. But 
never a copy of the letter from the Justice Department or anyone 
connected with the Government. 

The Cuarmman. You cannot identify the letter under oath? 

Mr. Cuortrner. I do not, sir. 

_’ The Cuarrman. I would not put it into the record without identify- 


g it. 

All right, proceed. 

Mr. Kennepy. Mr. Chotiner, when you met with Mr. Kravitz and 
Mr. Joe Abrams, you met jointly with them in New York? 

Mr. Cuortner. That is correct. 

Mr. Kennepy. Was there any other person present at that time 
other than Mr. Cattsell, another attorney that you mentioned ? 

Mr. Cuortner. I have a recollection of somebody who was a friend. 
I think he had come there and might have had lunch and left, but no 
one else participated or was present during the actual conversations 
as far as their affairs were concerned. ; 

Mr. Kennepvy. Was that friend, Mr. W, A. Parzow? 
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Mr. Cuorrner. He was there at the time when I first met them in 
New York on May 28. What was the first name of Mr. Parzow that 
you mentioned ? 

Mr. Kennepy. W. A. Parzow. 

Mr. Cuoriner. I know him as Mr. A. Parzow. 

Mr. Kennepy. Where did you know Mr. A. Parzow ? 

Mr. Cuortner. I knew Mr. A. Parzow, had met him in Los Angeles. 

Mr. Kennepy. How long ago had you met Mr. Parzow ? 

Mr. Cuottner. I would want to check my records on that. I can 
tell you this, it was in 1953, and it was before I met Mr. Kravitz. 

Mr. Kennepy. Did Mr. Parzow mention to you at that time about 
Mr. Kravitz? 

Mr. Cuortner. No, sir; he did not. 

Mr. Kennepy. Did you learn Jater that it was Mr. Parzow that 
brought about your meeting with Mr. Kravitz or Mr. Kravitz getting 
in touch with you? 

Mr. Cuortner. I do not know, sir, but in all candor, I had the im- 
pression that apparently he was one of those that had recommended 
me 

Mr. Kennepy. How often about do you see Mr. Parzow on the west 
coast ¢ 

Mr. Cuorrner. I must have seen him on the west coast, I would say, 
approximately 3 or 4 times, 

Mr. Kennepy. So you knew him reasonably well, is that correct? 

Mr. Cuoriner. Certainly. 

Mr. Kennepy. What were the circumstances under which you saw 
Mr. Parzow on the west coast ? 

Mr. Cuoriner. Mr, Chairman, the question has been asked of me 
of the circumstances under which I saw Mr. Parzow. I will state 
under oath to this committee that to the best of my knowledge and 
belief he was not in any way connected in any matter whatsoever 
directly or indirectly with the subject of this investigation, to the 
best of my knowledge and belief I never received any information 
indicating that in the slightest manner whatsoever. ‘There are cer- 
tain ant matters that I performed for Mr. Parzow which are com- 
pletely afield from this subject of investigation. 

May I inquire of the chairman, sir, whether I am required to an- 
swer the question since it is beyond the scope of this inquiry ? 

The Cuamman. It is not beyond the scope of the inquiry. It may 
be from your viewpoint, but it is not from the committee’s viewpoint, 
because Mr. Parzow has testified before this committee and denied 
that he knew you, had never seen you but one time, he just met you 
one time, and that was in passing. Therefore, it is a little bit pertinent 
for you to tell the whole story of your relations with him or your 
acquaintance with him. 

Mr. -Cuorrner. In view of that statement by the chairman, I agree 
wholeheartedly that obviously there is some explanation needed. 

Mr. Kennepy. May I ask you one question, Mr. Chotiner, before you 
answer that.. Did you confer at all with Mr. Lemesh or Mr. Parzow 
yesterday ¢ 

Mr. Cuorrner. No, sir, I did not. 

Mr. Kennepy. Do you know Mr. Lemesh ? 

Mr. Cuorrer. No, sir. 

Mr. Kennepy. You never met Mr. Lemesh ? 
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Mr. Cuortner. To the best of my knowledge and belief I don’t 
know who the gentleman is. 

Senator McCarruy. Could I ask one question to get this point 
cleared up definitely ? 

In your contact with the Justice Department or any other Govern- 
ment agency, did you at any time ever use the name of Dick Nixon? 

Mr. Cuottner. Never. 

Senator McCarrny. Thank you. 

Mr. Kennepy. Go ahead. Tell us about Mr. Parzow. 

Mr. Cuorrner. Mr. Parzow called me from Los Angeles. When I 
use the term of Los Angeles and Beverly Hills, if you are familiar 
with the general environment, while Beverly Hills is a separate city, it 
is surrounded by Los Angeles. 

Mr. Kennepy. He was in Los Angeles? 

Mr. Cuorrner. That is correct. 

Mr. Kennepy. Where was he staying in Los Angeles? 

Mr. Cuortrner. I don’t know, sir, where he was staying. I know on 
one oceasion—I wouldn’t want to state—I have a recollection that on 
one occasion he stayed at the Roosevelt Hotel, but I wouldn’t want to 
be positive. Iam going on a vague memory on that phase of it. In any 
event, I received a local call from Mr. Parzow. He introduced him- 
self tome. I gained the impression that he was calling from a lawyer’s 
office. I don’t know who the lawyer was. He said that I had been 
recommended to him and he wanted to discuss the matters with me. 
He made an appointment to come in and see me, and I saw him, inter- 
viewed him, and I would say to you that the matters he disclosed to 
me were in the nature of a confidential communication between at- 
torney and client. I felt I was representing him. 

I must say in the absence of a waiver from Mr. Parzow, I cannot 
disclose it, sir. 

The Cuatrman. Did he employ you? 

Mr. Cuorrner. Yes, sir. When I say he employed me, he personally 
did not pay me a fee, but someone else did. 

The CuatrrMan. You were paid a fee for the services you rendered 
to him? 

Mr. Cuortner. That is my understanding, sir. 

The Cuamrman. Who paid it? 

Mr. Cuottner. That fee was paid to me by another-—— 

Senator McCarruy. I do not think, Mr. Chairman, we can go into 
that unless it has some relationship with this inquiry. I think that 
is confidential. 

The Cuairman. I think it may have some relationship to the in- 
quiry, because there is some $45,000 involved. 

Senator McCarruy. Counsel assures me it does have a relationship 
to the inquiry, so I withdraw my objection. 

Mr. Cuorrner. May I say, Mr. Chairman, that it was no one con- 
nected with the Kravitzes or the Abrams or any of those items that 
are under investigation. If the Chair still wants me to say who paid, 
I will say it was another client who paid and, naturally, if you 
insist on my giving a name of another client who has no relationship 
to this inquiry, naturally I will do so. 

The CHarrman. The Chair does not want to bring in the names of 
people unnecessarily. But since there is testimony here and there will 
be other testimony relating to Mr. Parzow, since there is testimony 
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here, if we do not ask you now and do not tell now, it may be neces- 
sary to recall you in view of the testimony we have had and other 
testimony that is anticipated. I will leave it to your discretion at 
the moment. 

Senator McCarruy. Would you hold that a minute while I talk 
to the Chair? 

Mr. CuHorrner. Yes. 

The Cuarrman. The Chair has just stated to you that I will not 
require you at this time to divulge the name. I will leave that 
presently to your discretion. 

Mr. Cuotrner. In answer to the Chair’s comment—pardon me. 

The Crarrman. I do say to you that I think testimony will be 
presented here that will make the Chair’s ruling otherwise at a later 
time. I will leave it up to you, and if we should require it you will 
have to come back and testify later. 

Mr. Cuotrner. May I say, Mr. Chairman, that the only reason I 
prefer not to mention his name is that I do not like to bring in names 
of other clients. Frankly, I think it is most embarrassing to an 
attorney representing clients to have to state who his clients are and 
the nature of the representation. 

The CrarrmMan. For the present, then, the Chair will permit you 
to defer answer. 

[ will ask you this: Would you divulge to the Chair the name? 

Mr. Cuotrner. I will divulge in executive session to any member 
of the committee the name of the clients and will do so at this time 
if you should so desire. 

The Caarrman. Will you do that during the day? 

Mr. Cuotrner. Yes, sir. 

The Cuatrman. All right. 

Go ahead. 

Mr. Kennepy. You had several other conferences with W. A. 
Parzow out there on the west coast; did you say ? 

Mr. Cuottner. I would say a couple of them, and then there were 
some in the East, sir. 

Mr. Kennepy. Tell me first, on the ones on the west coast what 
was the nature of those conferences ? 

Mr. Cuottner. That was the subject matter of my representation 
that I have just indicated here. 

Mr. Kennepy. Was this a client on the east coast or the west coast 
that he was discussing with you? 

Mr. Cuottner. This was someone on the east coast, in the State of 
Pennsylvania. 

Mr. Kennepy. You are saying that the lawyer-client relationship 
applies to your conversations with Mr. Parzow although he was 
not the client ? 

Mr. Cuorrner. No. He was the vlient, Mr. Kennedy. 

Mr. Kennepy. And the bill was paid by someone else? 

Mr. Cuortner. Yes. It doesn’t make any difference who pays the 
bill. If the client relationship exists, it does not make any difference. 
Because of what he told me, I cannot, as a lawyer, tell you, Mr. 
Kennedy. 

Mr. Kennepy. Mr. Parzow was the client, but your fee was paid 
by athird party ? 
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Mr. Cuorrner. He was one of the clients, not the client but one of 
them. 

Mr. Kennepy. He represented a group, then ? 

Mr. Cuorrner. I would not say a group. I would say himself and 
another individual. 

Mr. Kennepy. And you say the other individual was on the east 
coast or the west coast ? 

Mr. Cuorrner. On the east coast. That is the gentleman that was 
from Pennsylvania. 

Mr. Kennepy. And all the conferences that you had with him on 
the coast had to do with this transaction ? 

Mr. Cuorttner. There was an occasion one time, I think, that he 
called, or on some pleasantries dropped into the office. I don’t think 
we discussed business. He was in town and dropped by to say hello. 
I think that was the gist of it. 

Mr. Kennepy. You met him and conferred again on the east coast ; 
did you? 

Mr. Cuortner. From that point on, I would say that my confer- 
ences were more with the other individual, whose name I said I would 
give the committee in executive session, if I may. 

Mr. Kennepy. You knew, did you not, that it was Mr. Parzow who 
made the arrangements for Mr. Kravitz to get in touch with you? 

Mr. Cuottner. No, sir; I did not. I come to that conclusion that 
he was one of those who had recommended me, and the reason that | 
come to that conclusion is because, as I recall it, he was up there in 
New York on May 28, when I met the Kravitzes and Mr. Abrams. 
Well, let’s put it this way: It is not so much sometimes what a person 
says or what they do but rather the impression that you gain. I did 
gain that impression, sir. I do not say he was the one who was 
responsible for my being retained by Mr. Kravitz, but I do gain the 
impression that he apparently must have mentioned my name to him. 

Mr. Kennepy. Did you discuss any of Mr. Krayitz’s business with 
Mr. Parzow ? 

Mr. Cuottner. No, sir. 

Mr. Kennepy., You never did? 

Mr. Cuorttner. No, sir. 

Mr. Kennepy. He was not there for the purpose of having such 
discussions ? 

Mr. Cuorrner. No, sir, 

Mr. Kennepy. Did you see him much in the hotel when you were 
up there ? 

Mr. Cuortner. Do you mean in the session on May 28? 

Mr. Kennepy. Yes. 

Mr. Cuortner. I don’t think I saw Mr. Parzow for over a couple 
of minutes. 

Mr. Kennepy. We have the hotel records of the Savoy Hotel at 
thet time, and it shows that you, Mr. Chotiner, were in room 2124, 
and Mr. Parzow was in room 2122. Do you remember that? 

Mr. Cuotrner. I don’t remember the room numbers, but I knew 
that I think Mr. Kravitz had some rooms there. Whether Mr. 
Abrams had rooms there or not, I don’t know. I don’t know who 
made the reservations, but someone made them for us. 

Mr. Kennepy. And Mr. Kravitz was in room 2203, 

May these be made exhibits, Mr. Chairman ? 





ee! ia. 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1579 


The Cuarrman. The Chair hands you—well, I will not make these 
exhibits at this time. 

The Chair has a question. I want to get clear in my mind before 
we proceed further how many times did you see and talk to personally, 
have conferences with, personal conferences, with Mr. Parzow! 1 
am sure you cannot be exact, but generally. 

Mr. Cuorrer. I wish I knew, Mr. Chairman, before I came here 
that I was going to be asked anything about Mr. Parzow, because 
[ would have been prepared and checked my files, my datebooks, and 
so forth, to get it. I don’t know, without referring to them. I will 
say this, that when I return to the west coast I will be glad to write 
a letter to the chairman and give you the times as disclosed by my 
datebooks and my checking the file, because I don’t like to be in the 
position of trying to rely on memory of something of 214 or 3 years 
ago and find out I am completely wrong after I check it. 

~The Cuarrman. Let me ask you this question: If it has been stated 
or if it were to be stated that Mr. Parzow never saw you but one time 
and only spoke to you one time, just by way of passing; is that state- 
ment true? 

Mr. Cuoriner. I have to tell you, sir, that statement is not true. 

The Cuatrman. That is not true? 

Mr. Cuorrner. No, sir. 

The Cuatrman. Had you seen Mr. Parzow and known him prior to 
the time that you were employed by Kravitz? 

Mr. Cuorrner. Yes, sir. 

The CuamrMan. So at the time you were employed by Kravitz, you 
had personal acquaintance with Mr. Parzow? 

Mr. Cuorrner. Well, when you say a personal, do you mean from 
the standpoint that I knew him? 

The CHatrman. Yes. 

Mr. Cuoriner. Yes, sir; I did know him. 

The Cuarrman. And you have been employed in the matter to 
which you referred, in the matter with Mr. Parzow, prior to that time? 

Mr. Cuotrner. That is my direct and distinct recollection, sir. 

The Cuamman. That you had previously been employed by him 
and in the course of that employment you had conferred with him 
directly and knew him and he knew you? 

Mr. Cuorrner. I do not think there is any question about that Mr. 
Chairman. The thing I want to make clear, though, is when we 
say employed by him, is the fact that he conferred with me on a 
matter he wanted to discuss with me which was a legal matter and 
which concerned another individual on the East Coast, in Pennsyl- 
vania, and it was the other individual in Pennsylvania that paid me 
the fee. It was because of what Mr. Parzow told me that I feel that it 
isa case of a confidential communication. 

The Cuarmman. I am not asking you to reveal that at this time. 
We have testimony here, and I am obtaining further testimony along 
these lines and trying, if we can today, to cover these matters so that 
it will not be necessary for the committee to recall you. Some of it 
is already a matter of record, sworn testimony, and some of it is in the 
nature of expected testimony that the committee will receive. 

Senator McCarruy. Could I interrupt for one question ? 

The Cuarrman. Yes, Senator. 
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Senator McCarruy. So that the record is absolutely clear, you 
did see Parzow and talk to him more than once? 

Mr. Cuortner. Yes, there is no question about it. And not only 
in Los Angeles, but in Pennsylvania, in connection with the matter 
of the other individual. 

Senator McCarruy. I do not care about what it is in connection 
with. 

Roughly, how many times did you see Parzow ? 

Mr. Cuorrner. I would say 4 or 5 times anyway, sir. 

Senator McCarruy. And there is no question in your mind about 
that ¢ 

Mr. Cuorrner. No. 

Senator McCarruy. Thank you. 

Mr. Kennepy. Let me see if 1 misunderstood you 

Senator Munpr. Before you leave that, I would like to inquire 
whether you ever saw Mr. Parzow in the presence of a third witness. 

Mr. Cuorrner. In the presence of who, sir? 

Senator Munpr. Ofa third individual. 

Mr. Cuorttner. I saw Mr. Parzow in the presence of the client from 
Pennsylvania and a lawyer from Pennsylvania, also. 

Senator Munpr. Anybody else? 

Mr. Cuorrner. I saw him on May 28, I am satisfied, and I think 
the Kravitzes were present. 

Senator Munpr. You had mentioned that one previously. Has 
anybody else ever been with you when you saw Mr. Parzow? 

Mr. Cuortner. Yes, sir. In the presence of another client, which 
has, if you will pardon me for forming my own opinion, nothing 
to do with this case, put here again I will be glad to give you the 
name of the other client in executive session. 

Senator Munpr. Anybody else? 

Mr. Cuortner. I don’t think so, sir. 

Senator Munpr. You saw him one time, I think, in the presence 
of Joe Abrams, but that was the meeting of May 28 ? 

Mr. Cuorrner. I am sorry, I didn’t hear you. 

Senator Munpr. You saw him in the presence of Joe Abrams, one 
time, and I think that was the May 28 conference? 

Mr. Cuorrner. I wouldn’t want to swear whether Mr. Abrams 
was present at the time I saw him on May 28. I know the Kravitzes 
were present, and Mr. Abrams may have been present. But I wouldn’t 
want to say definitely, sir. 

Senator Munor. Ail right. 

The CuHarrman. How many times did Mr. Parzow come to your 
office, your law office, in Los Angeles? 

Mr. Cuorter. I would say definitely twice and possibly one addi- 
tional time, although I wouldn’t want to be positive as to the addi- 
tional time. 

The Cuarrman. Would others in your office know of his visit there, 
your secretary ¢ 

Mr. Cuottner. My secretary might or she might not. I wouldn’t 
want to say that she would know or wouldn’t know, because I have 
never asked her. 

The Cuarrman. Would you have an office memorandum, possibly, 
of his visit ? 
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Mr. Cuortner. No, we don’t maintain office memoranda. If there 
is an appointment, quite often I will enter it in my datebook. Some- 
times, for example, if a person calls me on the phone and wants to 
come over and see me and I know that I am clear and it is a matter 
that he is coming over, say, within the next hour or so, or something 
like that, I will not enter it in my ap ointment book. Bui if it is 
usually for some subsequent time, [ will enter it. Whether those are 
entered in my datebook, I couldn’t tell you, sir, without looking. 

The Cuamrman. You will check your record and advise us about 
that ? 

Mr. Cuortner. Surely. I will be glad to. 

The Cuarrman. I have one other question before we leave that. 
You saw him 2 or 3 times in your office in Los Angeles? 

Mr. Cuorrner. That is right. 

The CuHamrman. Were these times prior to the time that you were 
employed by Kravitz? 

Mr. Cuortner. Two of the times were before I was employed by 
Mr. Kravitz. The third one that I am in doubt about, since I am 
not sure whether I did I cannot place a time as to whether it was 
before or after. I have a feeling that it was after, but I wouldn’t 
want to make a definite statement. 

The Cuatrman. Did you see him, Mr. Parzow, anywhere else in 
Los Angeles, when you had a personal talk with him, at any hotel 
or at any other place other than your office? 

Mr. Cuotiner. The reason I mention the Roosevelt Hotel, if I re- 
member correctly it was on one of those occasions that I think I drove 
him to his hotel and left him off, but I wouldn’t want to make a 
definite statement as to that phase of it. 

Senator McCarrny. Mr. Chairman, I would like to ask the Chair’s 
permission to read 1 or 2 questions from executive session testimony 
and ask this witness whether or not they are correct or incorrect. It 
is testimony by Parzow. 

The CHamrMan. Just a moment. , 

Is there any objection on the part of the committee to making at 
this time the full testimony of Mr. Parzow in executive session public, 
this part of it that we may desire to refer to? 

If there is no objection, that will be all right. That will be any 
part that we may care to read at this time. 

Senator McCarruy. Let me read to you from page 15 of the testi- 
mony of Mr. Parzow. 

- r. Kennedy asked the question: “Do you know Mr. Murray Choti- 
ner ? 

“Mr. Parzow: I don’t know who he is, sir. I don’t know him. I 
know who you are, sir, but I don’t know you.” 

That is definitely not a correct answer ? 

Mr. Cuorrner. To put it mildly, I would say that is, shall we say, 
an understatement of the facts. 

Senator McCarruy. One other question. 

Mr. Kennedy asked the question: “Tell us the circumstances under 
which you talked to Mr. Chotiner. 

“Mr. Parzow: I didn’t talk to him. He was walking by. I said 
‘hello, how are you?’ He had 3 or 4 people with him.” 

That, again, is not a correct description of the relationship you had 
with him, right? 
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Mr. Cnorrner. No, that is not correct, Senator. It may be that Mr. 
Parzow, like I anticipate others, may find it better or feel it is better 
not to remember that they knew me in view of all of the publicity 
of this matter. 

Senator McCarrny. No further questions. 

The Cuarrman. Proceed. 

Mr. Kennepy. I would like to go back for a minute, Mr. Chotiner, 
to your conferences with Mr. Parzow on the west coast. May I get 
it clear, was he there as a client or was he there representing someone, 
representing a possible client, for you? At the beginning you said 
he was there as a client, working with someone else, and I thought 
I understood you just now to say it is possible that he was represent- 
ing a client. 

Mr. Cuortner. No. If I may have given an impression that he was 
representing a client, I want to have that corrected, because that is 
not my testimony as I understand it. 

Mr. Krennepy. He was a client? 

Mr. Cuottner. My understanding is, and what I have testified to, 
Mr. Kennedy, is that he conferred with me on a matter which he said 
involved himself and another individual. The reason I stop at that 
point is because I think I am getting into the confidential commu- 
nication. 

Mr. Kennepy. But he was definitely retaining you, is that correct? 

Mr. Cuortner. That is my understanding, sir. 

Mr. Kennepy. You spoke of a second client that he had something 
to do with, that he conferred with you about ? 

Mr. Cuorrner. He didn’t confer with me. I feel that he recom- 
mended me to another individual, and that is the second person that 
I said that I would give the name of to the committee in executive 
session. But he did not confer on that matter. 

Mr. Kennepy. You never talked to him about that matter? 

Mr. Cuortrner. In a casual way, I know that he introduced me to 
the individual. I would say that I had talked with him. He in- 
quired what was happening on the matter, and I said, “Well, it is 
still pending,” and then didn’t tell him anything. 

Mr. Kennepy. You never discussed the case with him ? 

Mr. Cuortner. No. I wouldn’t discuss the case with him. 

Mr. Kennepy. Did you meet with him or discuss with him at all 
the Kravitzes or the Joe Abrams matter ? 

Mr. Cuortner. No discussion whatsoever. He may have on occa- 
sion asked what is happening on it, and I said, “Oh, well, the matter 
is just pending.” You see, Mr. Kennedy, and pardon me for giving 
an explanation, I would not discuss the case with Mr. Parzow on any 
conditions. 

a Kennepy. Did you ever meet with him at the Hotel Statler 
at all 

Mr. Cuortner. Yes. I have seen him here in Washington. I am 
trying to recall when. I wouldn’t want to give dates without trying 
to check records or to see. 

Mr. Kennepy. Did you meet him here at the Hotel Statler a number 
of times ? 

Mr. Cuorttner. I would say that there must have been—I would 
say twice, anyway. 

r. Kennepy. What was the purpose of those meetings? 
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Mr. Crorrner. One was the occasion when he introduced me to this 
second individual. One other time was, I think, he just dropped by 
to sav hello, just a casual time, that is all. 

Mr. Kennepy. Mr. Chotiner, Mr. Murray Kimmel, who was the 
accountant for the Kravitzes, stated before the committee that you 
were retained because of the fact that you were an expert in handling 
Government investigations of Government property; of theft of Gov- 
ernment property. 1 would like to ask you whether you handled many 
of those types of cases. 

Mr. Cuorrner. The answer is no. I have not. And I have never 
represented to anyone, either directly or indirectly, or through any- 
one, with my knowledge or consent any such type of representation. 

Mr. Kennepy. He said that that is what he understood, that that 
was the reason that you were retained. 

That comes from page 1475 of the record. 

Mr. Cuorrer. I don’t question your statement that he testified to 
it. But I want to make it unequivocably clear that that is not true 
insofar as I am concerned. That statement had never been made in 
my presence, nor had I made any kind of statement. 

Mr. Kennepy. Had you had any kind of Justice Department busi- 
ness or dealings with the Justice Department prior to May 1953? 

Mr. Cuoriner. Yes, sir. 

Mr. Kennepy. Had you been in the Criminal Division handling 
cases before May 1953? 

Mr. Cuorrner. Yes, sir. 

Mr. Kennepy. Before January 1953? 

Mr. Cuorrner. Yes, sir. 

Mr. Kennepy. You had clients where you took the matter into the 
Criminal Division of the Justice Department ? 

Mr. Cuortner. Yes, sir. 

Mr. Kennepy. Approximately how many, Mr. Chotiner ¢ 

Senator McCarruy. Mr. Kennedy, may I interrupt? I normally, 
as you know, do not interfere with any of your questioning or investi- 
gation, but 1 am getting more and more puzzled. Can you tell us now, 
and I am not asking the details, will this finally tie up with the sub- 
ject we are investigating ? 

Mr. Kennepy. Yes. I think it is material to find out what the 
Kravitzes had in mind when they already had several attorneys, Sena- 
tor McCarthy, and hired Mr. Chotiner. What his experience was, 
if it was an expert in this field, certainly it is more understandable. 
me are going to have more evidence later on, bringing out further 

acts, 

Senator McCarruy. I do not want to argue the point at this time, 
but a man is entitled to hire as many lawyers as he wants to. He tries 
to get the best lawyer he can. Apparently you have a very competent 
lawyer here. I am eae we are going to develop anything of 
an improper nature. If so, I certainly want to sit here and listen 
to it. Otherwise, I am afraid we may be wasting our time. 

The Cuarrman. The Chair would make a statement. 

Senator McCarruy. I say this with all due respect to our chief 
counsel. I think he has, as a whole, been doing a very excellent job 
in his investigations. 

The Cuarman. The Chair will make this statement. 
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I think it is already developed in the course of this witness’ testi- 
mony. This is not necessarily to show that the witness testifying has 
done anything wrong himself, but this is to find out whether others 
have done something wrong. Since the testimony before the com- 
mittee was that he was hired because it was understood that he was 
successful in practicing in this character of cases, and those cases 
would naturally come before the Justice Department, it may be quite 
true that Mr. Chotiner does have a practice that would create that. 
impression. 

think in all fairness, you should state that. I will not ask you 
to name the clients or the nature of those things, because I think they 
are wholly unrelated, possibly, to the question before the committee. 

But the fact that you have practiced in this particular field may 
tend to substantiate testimony already given. 

Senator McCarruy. May I say, Mr. Chairman, I do not object to 
counsel pursuing any line of questioning which he thinks is pertinent, 
but I have received the impression from a news story that Mr. Chotiner 
had been guilty of some type of misconduct. I have not been informed 
as to the testimony that may come out later, but at this time I cer- 
tainly know of no misconduct on Chotiner’s part except that he repre- 
sented a great variety of clients. 

With that, I will desist from any further objection, Mr. Kennedy. 

The Cuarrman. The Chair will make this observation about the 
press. Sometimes they write stories in which my name is mentioned, 
and I would like to have them rewritten. I cannot be responsible for 
the press. 

r. Kennepy. Could I get an answer to the question: How many 
clients did you represent in the Criminal Division of the Justice De- 
partment before January 1953 ? 

The CuarrMan. Just approximately, 

Mr. Cuorrner. I wold say they were few. As to the number, I 
would not want to even approximate without checking my records 
on the matter. In other words, those would have been strictly criminal 
matters. I know that I did. As to the number, I would not want to 
make a statement, sir. I will say this, so that there will be no misun- 
derstanding about it, I do not consider myself an expert on the field. 
1 have not handled a large number of cases that would entitle anyone 
to think that I am an expert, so-called, on the field. I have been told, 
and this is what others have said, that I am a good lawyer. I do not 
claim to be an expert. Tomy knowledge, and I will say this definitely 
I have not represented anyone who has been charged with theft of 


Government property. I will say to you also that at the time that I 
y M 


was retained r. Kravitz, and at the time that I was acting as the 
attorney for Mr. Abrams, that the question of theft of Government 
property was not a subject of the original discussion, that that came 
into the discussions at a subsequent time, sir. 

The Cuamman. The Chair is trying to be just as fair as he can be. 
The impression was given here by previous testimony, and I do not 
suy it was a positive assertion but the implication was there, that you 
were experienced in handling this character of cases and that is why 
the Kravitzes went from the east coast where they had some 6 or 7 
lawyers already retained, to the west coast and employed you. I think 
it is only fair to you, sir, for you to give this explanation. If you do 
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not want to give it, the Chair will not insist, but will let the record 
stand. 

I think it is certainly fair to you to give you the opportunity. 

Mr. Cuotrner. That is what I am trying to do, sir, when I say that 
I am not an expert on that subject. 

If they retained me for that reason, they were greatly mistaken, sir. 

The Cuatrman. All right. 

Proceed. 

Mr. Kennepy. You had some conferences at which Mr. Kimmel was 
present, did you not? 

Mr. Cuorrner. I was about to say that I had read in the newspaper 
that Mr. Kimmel said he was present at a conference when I talk with 
Mr. Abrams. I tell you truthfully, sir, that if Mr. Kimmel were to 
walk into this room I do not believe I would recognize him or know 
him. 

There was an occasion when I saw Mr. Abrams here in Washington, 
and as I recall there was another gentleman present. It may have been 
Mr. Kimmel. I don’t know. And he was only present as I recall it 
for a very few minutes. 

Mr. Kennepy. You don’t remember conferring with Mr. Kimmel 
at all? 

Mr. Cuortner. I didn’t confer with him. I was conferring with 
Mr. Abrams. As I recall, there was another person present. It may 
have been Mr. Kimme!. I don’t know, sir. If I saw him, I might be 
able to identify him. But as I sit here now, I cannot say that Mr, 
Kimmel was present. 

Mr. Kennepy. Didn’t you at a conference at which Mr. Kimmel 
was present and Mr. Kravitz was present, ask Mr. Kravitz to have 
Mr. Kimmel come to Washington to confer with you? 

Mr. Cuorrner. No, I don’t recall any such occurrence. 

Mr. Kennepy. You never asked Kravitz to have Mr. Kimmel confer 
with you at all? 

Mr. Cuortner. I could answer that question, but the only reason 
I hesitate about answering it is because we are getting into a question 
of conversations between myself and my clients. 

The Cuarrman. I believe that would be correct if it was after you 
had been employed by Mr. Kravitz. The Chair will so rule. 

Mr. Kennepy. Unless Mr. Kimmel was present at the time. 

Mr. Cuortner. If it did take place, it took place afterward. 

a ane He has already stated that he did confer with Mr. 
immel., 

The Cuarrman. If he wants to refresh his memory, that he has re- 
called doing so, and if it was in connection with Mr. Kravitz’ busi- 
ness, I do not know what the witness wants to say. If he feels that 
he is getting into a privileged situation, if he can state positively, the 
Chair will want to consider it in that light. 

Mr. Cuottner. May I say, Mr. Chairman, as far as I am personally 
concerned, I feel it is to my. personal advantage to be able to tell this 
committee anything and everything that I know. I would prefer 
to be able to do so. But frankly, t find myself in the position that 


without a waiver from my client, I don’t believe I can disclose those 
matters. - 

The Cuamman. The question was, as I recall, did you ask, or did 
Mr. Kravitz ask you, to confer with Mr. Kimmel in connection with 
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Mr. Kravitz’ business. It is either a conversation from Mr. Kravitz 
to you or a request from you to Mr. Kravitz. If it is in the relation- 
ship, if you say it is, of attorney and client, the Chair will not pursue 
it further. 

I do not know whether you had any conferences or not. 

Mr. Cuortrner. I would say that the question calls for a matter that 
involves a confidential communication. In the absence of the waiver 
of Mr. Kravitz, I don’t feel that I can relate it. I want to make one 
point clear, sir. 

The Cuamman. Let the Chair confer, if you will, please. 

The Chair will ask you this: 

There is some information here which is a little difficult for me to 
put together at the moment so as to ask you a proper question, so I will 
revise my statement. 

As I recall, you state yeu do not remember having conferred with 
Mr. Kimmel at anytime? 

Mr. Cuottner. He was present, sir, when I did have a conference 
with Mr. Abrams, and he may have said something, may have talked, 
during the time, but I considered my conference with Mr. Abrams 
rather than with Mr. Kimmel, if he were the person who was present. 

Mr. Kennepy. Mr. Chotiner, why was it that Mr. Kravitz’ ac- 
countant ‘was present when you were discussing an entirely different 
matter or a different matter with Mr. Abrams? 

Mr. Cuortner. That I cannot tell you, sir. Furthermore, may I 
say that I do not know, of my own knowledge, whether Mr. Kimmel 
was Mr. Kravitz’ accountant. If you say he was and you know that 
to be so, that is one thing. But I don’t know of that my own know]- 
edge, sir. 

Mr. Kennepy. That, of course, is one of the things we are looking 
into, Mr. Chairman, the relationship between Mr. Abrams and Mr. 
Kravitz. 

Senator Munpr. Do you know of your own knowledge whether 
Mr. Kimmel was present ? 

Mr. Cuortrer. By name, Senator Mundt, I cannot truthfully say. 
As I say, I know there was a person present. It may have been Mr. 
Kimmel, but I cannot swear to it without seeing the person, and even 
if I saw him I am not sure that I could identify him. 

The CHarrman. You have just stated under oath that you have no 
knowJedge that Mr. Kimmel was Mr. Kravitz’s accountant. 

Mr. Cuortner. Not by name, sir. I know that he had accountants, 
but not by name. I have no recollection on it. 

The Cuarrman. In other words, your recollection of it does not 
necessarily identify Mr. Kimmel with an association with Mr. Kravitz 
other than at one time there was someone else present when you con- 
ferred with Mr. Kravitz who may have been Mr. Kimmel, is that 
correct ? 

Mr. Cuorttner. That is correct, sir. 

The Cuarrman. All right. 

Mr. Kennepy. I would like to ask you if you ever conferred with 
Mr. W. A. Parzow in Atlantic City regarding the Kravitz’ business. 

Mr. Cuorrer. No, sir. 

Mr. Kennepy. Did you ever go to Atlantic City? 

Mr. Cuorrner. Yes, sir. I saw the Kravitzes in Atlantic City. 

Mr. Kennepy. What date was that? 
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Mr. Cuorrmver. On March 27, 1954. 

Mr. Kennepy. And were arrangements made at that time, Mr. 
Chotiner—where did you stay at that time? 

Mr. Cuorttner. At the Ambassador Hotel. When I said I stayed 
there, I don’t recall, I don’t think I stayed overnight. I think I had 
the daytime use of a room there. 

Mr. Kennepy. Do you remember that Mr. W. A. Parzow was in 
the same room? That was room 815. 

Mr. Cuorrer. I wouldn’t know the room number, and I have no 
recollection of his occupying the room, whether it was registered to 
his name or not I couldn’t say, sir. 

As I recall it, I don’t think I registered, and I think when I arrived 
there I was taken up to a room and used a particular room. 

Mr. Kennepy. Was Mr. Parzow present at that time? 

Mr. Crormer. He may have been, and he may not have been. I 
have no recollection of his being present. 

Mr. Kennepy. I would like to ask you this: How many times did 
you confer with the Justice Department regarding Mr. Abram’s 
matters ? 

Mr. Cuottner. When you say “number of times,” do you want me 
to consider each individual as a separate time, even though they were 
on the same day ¢ 

Mr. Kennepy. No. 

Mr. Cuoriner. In other words, you want to know the number of 
different days that I spoke with people in the Justice Department 
regarding Mr. Abrams’ matters ? 

Mr. Kennepy. What was it approximately ? 

As I understand from your conversations it was approximately six, 
is that right ? 

Mr. Cuoriner. Something like that. However, I have the nota- 
tions here and if you want them exactly, I can give them to you exact. 
I would say approximately 5 or 6 times. 

Mr. Kennepy. Did you receive any fee from Mr. Abrams? 

Mr. Cuotrner. No, sir, I did not. 

Mr. Kennepy. Did you receive any further fee from Mr. Herman 
Kravitz? 

Mr. Cuoriner. Yes, sir, I did. 

Mr. Kennepy. How much was that ? 

Mr. Cuorrner. I received an additional $1,000 in February of 1955. 

Mr. Kennepy. And what was the reason for that fee? Was that a 
check or cash ¢ 

Mr. Cuorrner. That was in cash, sir. The reason for the additional 
fee at that time was this: I had received communications, approxi- 
mately 11 times, inquiring when I was going to be east. This was 11 
different occasions over a period. of time from 1953 through 1956. 
That is, from Mr. Kravitz. And I would state when I was going to 
be east, and he would make an appointment to see me. On some occa- 
sions when I told him I had no immediate plans, however I could make 
a special trip, I would hear back that there was ‘nothing’ urgent, but 
merely to let him know when I was going to be there on an occasion. 

In February 1955 I received a call asking when I was going to be 
there, and I said I had no immediate plans, and he said he wanted to 
talk with me and wanted to know if I could come east. I told him 
that if I did, it would mean making a special trip, and that I felt I 
62915—56—pt. 3——26 
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would have to charge him an additional fee for making a special trip. 
I estimated my expenses at approximately $400 for airplane trans- 

ortation and hotel and so forth, and quoted him a fee of $1,000, and 
he said that would be all right. 

That was in addition to the general retainer of $5,000 which I had 
received in 1953. 

The Cuarrman. For clarification, was that a fee, this $1,000, from 
Mr. Kravitz? 

Mr. Cuorrner. I was paid by Mr. Herman Kravitz. 

The Cuarrman. You were paid by Kravitz? 

Mr. Cuorrner. That is right. 

The Cuarmman. I was confused whether it was Kravitz or Abrams. 

Proceed. 

Mr. Kennepy. The purpose of that fee was your conference with 
the Justice Department, taking the trip back east and conferring with 
the Justice Department ? 

Mr. Cuorrer. I did not know what the purpose of it was, but he 
said he had some important matters to talk with me. He would never 
discuss his business with me over the telephone. He always wanted to 
sit down and talk with me, get my opinion and find out what I thought 
about things. 

He wanted me to make a special trip and that was the reason for the 
additional fee of $1,000. It was during that same conference that he 
brought up the other subject about the question of the dismissal ‘and 
the abandonment of the appeal. 

However, I discussed with him another subject which had no rela- 
tionship whatsoever to that, and I felt that the thing that he talked to 
me about, which I am not relating, was the prime purpose of his con- 
ference with me. 

Mr. Kennepy. Not the fact that he wanted to have you go to the 
Justice Department ? 

Mr. Cuortner. No,sir. Asa matter of fact, that came up afterward 
in the discussion. He started telling me about it. I forget if I asked 
him, “What ever happened to your case” and so forth, and he started 
telling me about it. 

He sent me, for example, the opinion of the judge at the time he was 
sentenced. He kept me fairly well advised as to what was going on. 
As I recall, I think I asked him where the matter stood, and he told me 
and said he was waiting to hear what the Washington office was going 
to do about it. He asked me if I would mind making a check over 
there to see what they were going to do. 

Mr. Kennepy. So you got paid by cash, is that correct? 

Mr. Cuorrner. That is my best recollection. 

Mr. Kennepy. I have some people I would like to ask you about, 
whether you know these individuals. 

Do you know a Major Gurner? 

Mr. Cuottner. Major Gurner? 

Mr. Kennepy. Yes, sir. 

Mr. Cuorttner. No, sir. 

Mr. Kennepy. Did you ever hear his name mentioned ? 

Mr. Cuortner. This is the first time. 

Mr. Kennepy. You never talked to him at all? 

Mr. Cuotrner. No, sir. 

Mr. Kennepy. What about David Seltzer? 
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Mr. Cuottner. No, sir. 

Mr. Kennepy. What about Colonel Shirley ? 

Mr. Cuorttner. No, sir. 

Mr. Kennepy. And Marco Reginelli? 

Mr. Cuorrner. That is a name that I would prefer to talk to the com- 
mittee in private about, if I may; because it involves some of the things 
that I have already said I should discuss in private. But it had noth- 
ing to do with the Fabric Garment Co. or the Kravitzes. 

Mr. Kennepy. Do you know Reginelli? 

Mr. Cuorrner. Yes, sir. 

Mr. Kennepy. Would you tell what the relationship is with him ? 

Mr. Cuorrner. As an attorney-client. 

Mr. Kennepy. Do you know Mr. Kravitz’ relationship with Regi- 
nelli? 

Mr. Cuortner. No, sir, I do not. I know that he knows him, but I 
do not know what the relationship would be. 

Mr. Kennepy. Did Mr. Kravitz ever discuss Mr. Marco Reginelli 
with you? 

Mr. Cuorrner. Only to inquire about him. 

Mr. Kennepy. Why was he inquiring about him ? 

Mr. Cuorrner. I don’t know what his purpose was, sir. I can 
tell you that he was asking how his matters stood, and I told him 
it was pending. You see, | would not discuss any client’s case with 
somebody else. 

(Senator Ervin left the hearing room at this point.) 

Mr. Kennepy. What was the reason for your employment by Mr. 
Marco Reginelli ? 

Mr. Cuormer. Mr. Chairman ? 

Mr. Kennepy. Mr. Chairman, this is very pertinent. I have asked 
him what the reason for his employment with Mr. Marco Reginelli 
was. Itis very pertinent to our investigation. 

The Cuarrman. May I ask you, Counsel, is he one of those involved 
in this investigation ? 

Mr. Kennepy. Yes, he is, Mr. Chairman. No. 1, he has a clothing 
company in New Jersey. + 

The Cuarrman. Did he have Government contracts? 

Mr. Kennepy. The company with which he is associated has had 
Government contracts, 

Number 2, he has had a relationship with the Kravitzes. 

Number 3, he is the top hoodlum in the New Jersey and in the 
Philadelphia area, and the committee is inquiring into the relation- 

ship between the underworld and into the relationship with Govern- 


_ ment manufacturers making uniforms. 


Senator McCarruy. I would like to mention this, Mr. Kennedy, 
that Reginelli has been indicted some 15 or 16 times, that he is a noto- 
rious hoodlum. There is information that he was involved in a payoff 
either from or to the Kravitzes. 

Mr. Kennepy. That is right, Senator McCarthy. He has been 
arrested 16 times. I believe Te has been convicted 6 or 7 times. He 
has been involved in questioning on at least 3 murders, including 1 
in January of this year. 

We have a relationship, a close relationship, between Mr. Kravitz 
and Mr. Reginelli, and I want to question this witness about: his rela- 
tionship with the same man. I think it is very pertinent. 
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Senator McCarruy. I would like to get the information that this 
witness has. It sounds as if it might be very, very interesting and 
would help the committee a great deal. However, if he was Reginelli’s 
attorney at any time, I do not think we should force him to answer. 

Am I right, Mr. Chairman ¢ 

The Carman. Only to the extent that he was employed by him 
and the scope of his employment ; no details. 

Mr. Cuorrner. Mr. Chairman, I was the attorney for Mr. Marco 
Reginelli. Today is the first that I have ever heard that he had any 
Government contracts in the clothing business or identified with the 
Kravitzes in any business relationships. I had no knowledge of it 
whatsoever until Mr. Kennedy first mentioned it here. 

I represented him in connection with a matter that had nothing 
whatsoever to do with any Government contracts or anything pertain- 
ing to the Kravitzes or to Mr. Abrams. 

Senator McCarruy. Could I ask you a question ? 

If this involves your attorney-client relationship, I think you should 
not answer, but outside of that, let me ask you this: 

Outside of that, do you know of any payoffs made either to or from 
Reginelli to Federal employees? 

Mr. Cuoriner. None whatsoever, and this is the first time that any 
such suggestion has ever come to my attention. 

Senator McCartruy. Do you know what his relationship with the 
Kravitzes was? 

Mr. Cuorrner. I do not, sir. I know this, that apparently they 
knew each other, but what their relationship was, I cannot truthfully 
say. I do not know. 

Senator McCarrny. You have no information about payoffs he 
received or made? 

Mr. Cuottner. Do you mean Mr. Reginelli? 

Senator McCarrny. Yes. 

Mr. Cuorrner. None whatsoever, 

The Cuarrman. Let the Chair ask a question or two. 

Senator McCarrny. Could I ask Counsel a question first? 

The Cuarrman. Yes. 

Senator McCarruy. The staff has information that Reginelli was 
involved in receiving payoffs or making payoffs, is that correct? 

Mr. Kennepy. We have checks that came from Mr. Kravitz that 
ended up with Mr. Reginelli and came through, and that is the im- 
portance of questioning Mr. Chotiner about Mr. Parzow. Mr. Parzow 
was also involved, Senator McCarthy, involving the middleman be- 
tween some very questionable transactions which we expect to go into 
with Mr. Parzow. 

The relationship of all of these people is pertinent to the inquiry. 

Senator McCartuy. I hate to display my lack of knowledge as to 
all the facts, but do we have information that Reginelli made payoffs 
to Government officials? 

Mr. Kennepy. Senator McCarthy, we have information that the 
money went to him. It has been told to us that he is in the hospital 
in Baltimore and is delirious and cannot be interviewed. . 

That is as far as we can go. Again, we expect to question Mr. 
Parzow about it. 

The Cuarrmay, I think the Chair can clear this up. 
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You were employed and retained by Mr. Reginelli as his attorney ? 

Mr. Cuortrner. That is right, sir. 

The CuHarrMan. Give us the approximate time. 

Mr. Cuottner. I wish I knew that the questions were going to be 
asked me. I could have looked it up. I would say it was between— 
this is a broad scope of time, and I will be glad to give you the exact 
time when I get back to my office and write it to you—it was between 
1953 and 1955. That is a long span, I realize, but I do not want to 
make a misstatement to the committee. 

The Cuarrman. I wanted to see whether it was related to this period 
of time that the committee is covering. Apparently it is. 

You have said that it was not related to any Government business? 

Mr. Cuotrner. Not contracts of any kind. It concerned the Gov- 
ernment. The Government was taking action against him. 

The Cuarrman. The Government was taking action against him? 

Mr. Cuorrner. That is correct. 

The Cuarrman. Then it was Government business. It involved the 
Federal Government? 

Mr. Cuortner. That is right. When I use the term “business,” I 
had in mind this question of whether there were contracts in my 
representation of him. 

The Coarrman. The Chair will not require you to go further if you 
say that the Government was involved and had an interest in the 
litigation or the subject matter of your being retained. 

Mr. Cuotrner. That is right, sir. 

The Cuarrman. Allright. That is as far as we will go at this time. 

Senator McCarruy. Mr. Chairman, may I say to Mr. Chotiner this 
statement : 

Our questioning you about Mr. Reginelli has no reflection on you. 
As a lawyer I have defended some very unusual creatures, whom I 
had no respect for whatever, but legal ethics require you to defend 
any man who needs a lawyer. I just want to make clear when ques- 
tioning you about Reginelli that this is no reflection upon you. I 
know you defended many people for whom you had complete contempt. 

Mr. Cuotrner. I might say I do not consider it a reflection, or 
the committee trying to reflect upon me, too, because I recognize the 
fact that as an attorney I have represented people in all walks of life, 
and some that I would not associate with as far as personal relation- 
ship is concerned. 

I do not consider it a reflection, the fact that I did represent people 
whom, to put it mildly, were not in high repute. 

The Cuarrman. The Chair would state this, that I think it is per- 
fectly obvious to anyone who has followed these hearings, the very 
difficult task that it is the duty of this committee to perform, if it can 
perform it, using all of the powers of legislative investigation that 
are reposed in it. 

The Chair will not ask you or require you to violate the relationships, 
confidential relationships, of an attorney and client, but the Chair does 
intend, insofar as this committee can, to get all of the connections and 
the ramifications of this operation as regards those who are involved 
thus far and who may become involved before this investigation is 
concluded. 
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Anything that you can do as a citizen of the United States, and as 
an attorney of the bar, with your oath, to help this committee, would 
certainly be appreciated. 

The fact that you may be asked a question regarding certain char- 
acters, and sed he they retained you or not, does not necessarily re- 
flect upon you, but the question involved here, and what the committee 
is trying to determine, is with respect to Government operations, how 
these contracts are handled, how the Government business is han- 
dled, the efficiency or lack of efficiency, the extravagance, or waste, 
or lack of economy, and any other related circumstances, related, that 
may attend this phase of Government operations. 

So, so far as you can, and the Chair appreciates your very frank 
answers so far, that is the purpose of it. We have a duty here. There 
is no doubt, and I will say that for the Chair, that there is no doubt, 
in the Chair’s mind that this is a subject matter, or this is an investiga- 
tion, that certainly, under the circumstances and the evidence that has 
been thus far disclosed, is an investigation which should certainly be 
pursued to the powers of this committee. 

Mr. Cuortrner. I hope the Chair will not consider me presumptuous 
if I say that so far as I am personally concerned, may I say that I 
think everyone commends the committee for endeavoring to seek out 
evidence of any graft or corruption or any mishandling of Govern- 
ment business or of any improper influence. 

As far as I am concerned, I can say to this committee that at no 
time have I ever handled anything for any of these clients insofar as 
the obtaining of any contracts are concerned, or the handling of any 
contracts or the use of any influence in endeavoring to represent them 
in any manner whatsoever, sir. 

I do not consider it a reflection on me or improper for this com- 
mittee to interrogate me on any subject pertaining to the investigation. 

Senator McCartuy. Could I ask you this: Would you be able to 
give the staff or the committee any additional information about 
Reginelli in executive session without violating your attorney-client 
relationship? _ 

Mr. Cuortner. I think I could do that without violating, for ex- 
ample, the nature of the representation and as to what it involved. I 
think I can do it. I would prefer to give it to a member of the 
committee, if I may say that. 

Senator McCarrny. Could I ask, Mr. Chairman, if we could make 
arrangements to have the witness meet with some member of the staff 
this afternoon and try and give us the canes picture of anything 
that Reginelli had to do with these contracts? 

The Cuarman. The Chair would suggest that during the recess 
hour at noon you confer with chief counsel, Mr. Kennedy, and give 
him a statement for the present regarding some of these folks we 
are asking you about. 

Then the Chair can determine and the committee can determine 
whether it is necessary to hold an executive session, to get that on 
the record. 

Mr. Cuotrner. I will be glad to. 

The Cuarrman. If it is not necessary, we will not take the com- 
mittee’s time. If we conclude it is, then we will proceed accordingly. 

Senator Jackson. I have a question. 
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Is it a violation of the attorney-client relationship for a witness 
to disclose the scope of the employment in connection with Reginelli? 

The Cuatrman. The scope of the employment, that is what case 
were you hired in, what was the subject matter, is a proper disclosure. 
Beyond that, as to conversations, as to how that matter would be 
handled or what action would be taken, those things that attorneys 
and clients talk about in confidence would not be proper. 

Senator Jackson. That is my understanding. That is why I 
thought it would be proper for the witness to answer that. I am not 
much of a lawyer, but I do not believe the attorney-client privilege 
prohibits a disclosure of the fact that you were employed by a certain 
individual, and the scope of that employment. That does not involve 
an attorney-client relationship. 

Is that your understanding ? 

Mr. Crorrer. It is my understanding that an attorney has to dis- 
close the name of his client, his address, and I think what he did for 
him insofar as anyone else is concerned beyond the client himself. 

Senator Jackson. The purpose of the aftorney-client relationship 
is to make it possible for the client to talk freely to his counselor and 
attorney, is that right? 

Mr. Cnotrner. That is my understanding. 

Senator Jackson. The question I have ina would not violate the 
reason for that rule, would it? 

Mr. Cuorner. I am sorry, I do not get your question, Senator. 

Senator Jackson. I say there is no violation of that principle in 
the question that I just asked. 

Mr. Cuorrner. Insofar as when you say scope, the general nature 
of it, if the attorney does something in connection with somebody 
else, or a third party, or a Government agency, I think the attorney 
should tell what it was. 

Senator Jackson. I understand the exception is to the attorney- 
client rule. 

The Cuarrman. The Chair is not interested in any representation 
or any clients you may have that were not in connection with the 
business of the Federal Government, where the Federal Government 
had no interest. Where you have a client by whom you were retained 
in connection with a matter in which the Federal Government was 
involved, then to state the name of the client and the purpose for which 
you were employed to represent him, on a claim, to defend him against 
a criminal charge, or just to the extent of identifying the purpose of 
the employment, in as far as the Chair thinks we should go, unless 
your client has waived the privilege. 

Mr. Cuotrner. And I think that is the subject I am to confer with 
Mr. Kennedy about so that he can advise the committee. 

Mr. Kennepy. It does not do any good your telling me, if we cannot 
give the information. 

He is violating it, then, Mr. Chairman, 

Mr. Cnortner. Not if it is merely general scope where the Govern- 
ment was, shall we say, a party to the matter. I think I am permitted 
to give that phase of it. But it has nothing to do with the subject of 
this investigation. 

Senator McCarruy. I think you should give us at this time the 
general scope, if it has to do with any Government business or any 
payoffs to Government officials, or any criminal matter dealing with 
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Government business. I do not think we should ask you for the 
details. 

I agree with the Chair that the general matter for which you were 
employed should be divulged. 

Is that your ruling, Mr. Chairman ¢ 

The Carman. That is the Chair’s ruling. I think the courts 
have held that up until the time a contract is entered into between 
attorney and client there is no relationship. Once a contract is entered 
into, once he is retained, then we cannot inquire beyond that. But 
certainly when a man is retained, he knows what he is retained for, 
and that is discussed before he accepts, that is outside the relationship 
of the attorney and client. The relationship has not been established 
until he is retained. 

Most lawyers, and I am sure it will hold true in most instances, 
know what they are being retained for before they accept. Up to 
that point, I think we have a right to inquire. 

Mr. Cuortner. Is the Chair asking me to give at this time, then, 
the general scope of what the representation was ! 

The Cuairrman. The Chair will so rule, if it is in connection with 
Government business. 

Mr. Cuoriner. It was in connection with a deportation proceeding. 

The Cuarrman. A deportation proceeding ? 

Mr. Cuorrner. That is correct. And, subsequently, his application, 
although I did not represent him in connection with it but he con- 
ferred with me about it, in connection with his application for citizen- 
ship. 

Senator McCarrny. Did you use the influence of any Government 
official insofar as the deportation proceedings were concerned ? 

Mr. Cuottnrr. None whatsoever. 

Senator McCarruy. I have nothing further. 

Mr. Kennepy. Were you the attorney of record for that proceeding ? 

Mr. Cuortner. Not of record. I was to be at the time of the actual 
hearing, and the notification came to me too late to be able to be there 
for the time of the actual hearing itself. 

Mr. Kennepy. He had actually three attorneys of record, did he 
not, Jack Wasserman, Carl Kisselman, and John Brumbelow? 

Mr. Cuorrner. The attorneys of record that I thought he had were 
Mr. Schofield and Mr. Brumbelow. I don’t know the other name, sir. 
Those were the two that I was under the impression were attorneys 
of record. I was to be attorney of record but was notified too late to 
be here for the hearing. 

Mr. Kennepy. Did your relationship cease in 1955? 

Mr. Cuorrner. I would not want to make a definite statement with- 
out checking my files on it, Mr. Kennedy. I assure you as soon 
as I arrive home I will check it and let you know meatile what was 
the last time I either conferred with Mr. Reginelli in person or by 
correspondence. 

Mr. Kennepy. Did you not in fact confer with him on March 14, 
1956, by telephone ? 

Mr. Cuorrner. It is ible that I did. As I say, unless I can 
check my files and records, I would not want to make a definite state- 
ment. 

The Cuamman. You will check that and submit it to the committee! 

Mr..Cuorttner. Yes, sir; I will. 
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May I take time to make notes of the things I am to check with? 
Otherwise I might forget them. 

The CHairMAN. Yes. 

Mr. Kennepy. With whom did you confer on the deportation 
proceedings 

Mr. Cuortiner. First of all, my representation or what I was hired 
for was to become acquainted with the things before the referee. I 
read the briefs on the subject, read the files on the subject. I was 
to represent him at the time of the actual hearing before the Board 
of Immigration Appeals. I was not notified in time to be here. I 
then aa inquiries at the clerk’s office at the Board of Immigration 
Appeals to find out where the matter stood, where they were going 
toruleonit. I checked also—I think I was referred 

Mr. Kennepy. To what Government official did you talk? 

Mr. CuHorrner. First of all, as far as the clerks in the office, I don't 
know what their names were. It was just an ordinary, routine in- 
quiry. I am trying to remember the gentleman’s name. He was the 
assistant in charge of the immigration matters. I went to him to 
find out, because I was referred to him saying that the matter had 
been sent up to him for final disposition. 

I spoke to him on the matter and he told me, as I recall it, that 
they anticipated handling down a decision in the near future, would 
not tell me what the decision was, and would not tell me when it was 
going to be handed down. 

Senator McCarrnuy. May I interrupt, Mr. Kennedy ¢ 

Again with all the respect I have for our chief counsel, I think 
he is on a fishing expedition here. I do not know what we are ac- 
complishing. I say that with the great amount of respect I have for 
our chief counsel. 

The CuarrmMan. The Chair thinks that the relationship having been 
established, if he conferred with Government officials, that would 
be expected if the Government’s interests were involved, and he would 
do so in that relationship of attorney and client, maybe at the sug- 
gestion of his client or maybe at his own suggestion to the client. I 
doubt that the committee can go beyond that except where the privi- 
lege is waived by the client himself. 

I think the Chair would like to ask you this question, and I do it 
with all deference to the Vice President of the United States, and 
I do it by prefacing my remarks with this statement, that he was 
at one time a Member of the Senate and a member of this committee. 
1 have known him since he was in the United States Senate and even 
before. I have. always had a high regard for him when'he served 
as a Senator. And that regard has continued during his tenure as 
Vice President of the United States. 

In view of some things that have been published, I think it proper 
to ask this, and for you to answer whether at any time in connection 
with these clients who had business with the Federal Government, 
you used in any way, by direct expression or implication, the name, 
the title, the position, of the Vice President of the United States in 
connection ‘with securing any of the business or in connection with 
any of your activities, the performance of your duty as counsel, for 
your clients, where it related to Government business? 

Mr. Cuortner. I could make a clear and unequivocal statement that 
at no time, Mr. Chairman, and members of this committee, have I ever 
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used the name of the Vice President in connection with any representa- 
tion of any client that I have represented, either privately or publicly 
or before any agency of the United States Government; and, further- 
more, I can state clearly and unequivocably that I have not discussed 
with the Vice President at any time any matters that I was handling 
in behalf of my clients. 

Senator McCartruy. May I thank the chairman for asking that 
question. I have been very much disturbed by news stories which 
would indicate that the Vice President has been in any way connected 
with any misconduct on the part of any lawyer. Those stories just 
crept up. While I have no reason to defend this administration, as 
the Chair knows, I have been very much disturbed by the implications 
that have been cast in a sizable number of news stories. I certainly 
appreciate the Chair’s asking that question. It clears this up. 

The Cuatrman. The Chair felt in view of Mr. Chotiner’s appear- 
ance, and testifying under oath, that in view of the fact that the com- 
mittee did not link his name with the Vice President of the United 
States, that that had occurred quite previous to this investigation, that 
it is only fair to the Vice President of the United States, and it is only 
fair to him and it is information that this committee is entitled to 
have, to ask that question and get the answer under oath. 

Mr. Cuorrner. I am delighted that the Chair asked the question so 
that there would be no question of it having been left unasked or 
unanswered. 

Senator Munpr. Mr. Chairman, I would like to say that I, too, am 
glad that the chairman asked that question. I think that the news 
stories have been fairly accurate, but some of the headlines have been 
pretty badly exaggerated. Many casual newspaper readers draw im- 
plications from headlines. I think we have this thing cleared up for 
once and for all. 

I think I would like to pinpoint it with another question that we 
have asked previous witnesses on similar circumstances. 

Have you ever used the Vice President’s office as a base of operations 
from the standpoint of making telephone calls to Government agencies 
through the Vice President’s telephone ? 

Mr. Cuorttner. I have used his office in connection with political 
matters, sir. And when I say political matters I mean as distinguished 
from business, and talking with various people. When you say as a 
base of operations, in 1954 in connection with his speaking tour, yes, 
the office was used for that purpose, because I was assisting in making 
ag ee ag for that. 

nator Munpr. I am speaking purely as a lawyer. 

Mr. Cuorttner. No, sir. As a matter of fact, during that time, if I 
had occasion to do it, I used-to leave the office and go down the hall 
where there is the pay phone at the end of the hall, just so there would 
be no guestion about it, and that I would not be using his telephone 
for such purposes. As I say, I went down there and used the pay 
phone so as to Jean over backward, if you please, and not use the 
phone for that purpose. 

The Cuamman. The Chair in that connection will ask you if - 
used the telephone in the White House to make your appointments 

Mr. Cuottner. To make my appointments? 

The Cuarrman. Yes, with Government representatives. 

Mr. Cuortner. No, sir, at no time. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1597 


The Crarrman. Proceed. 

Mr. Kennepy. You started representing Reginelli back in 1953, 
did you state? 

Mr. Cuotrner. No. I stated it was between 1953 and 1955, and I 
didn’t want to pinpoint the date until I check it. 

Mr. Kennepy. Did you hear about Mr. Reginelli through Mr. W. 
A. Parzow ? 

Mr. Cuotiner. That is right. 

Mr. Kennepy. He conferred with you on the west coast regarding 
Mr. Reginelli? 

Mr. Cuortner. No, I wouldn’t say that is the way it happened. I 
think it was a telephone call, or it may have been on an occasion when 
I was East, and saw him East, when I either saw Mr. Kravitz or saw 

Mr. Abrams or he might have come in to see me when I was in 
Washington. I would not want to say, Mr. Kennedy, what the cir- 
cumstances were without my checking my files to see if I have any 
notes on the subject. 

Mr. Kennepy. What did he say his interest was in bringing you 
in touch with Mr. Reginelli ? 

Mr. Cuotrner. None whatsoever, other than the fact that he knew 
him and wanted to know if I would be interested in representing him. 

Mr. Kennepy. Do you know if he received a fee for getting you in 
touch with him? 

Mr. Cuortiner. Not to my knowledge. I have no way of knowing 
that. 

Mr. Kennepy. Do you know if he received a fee for getting you in 
touch with the Kravitzes? 

Mr. Cuortner. I haven’t the slightest way of knowing it, and I 
haven’t any knowledge whatsoever of that. 

Mr. Kennepy. You received a fee from Mr. Reginelli ? 

Mr. CHorrner. Yes, sir. 

Mr. Kennepy. What was the amount of that fee? 

Mr. Cuorrner. $1,000. 

Mr. Kennepy. Was that a check or cash? 

Mr. Cuorrner. I would have to check my records. I honestly don’t 
remember at the moment. 

Mr. Kennepy. What was the date of your receiving that fee? 

Mr. CuHortner. As I say, that was between 1953 and 1955. It was 
at the time that I was first retained by him. 

Mr. Kennepy. You had a number of conferences with him when you 
were here in the East; is that correct ? 

Mr. Cuorrner. With Mr. Reginelli? 

Mr. Kennepy. Yes. 

Mr. Cuorrer. That is correct. 

Mr. Kennepy. You talked on the telephone and in person? 

Mr. Cuorrner. That is right. 

Mr. Kennepy. How many times did you meet with him? 

Mr. Cuorrner. I wouldn’t want to give you a statement until I 
checked my records, But I would say it was on a number of oc- 
casions. 

Mr. Kennepy. And what about Mr. Parzow? Was he present 
during those meetings ? 

Mr. Cuortner. Not during the time of the actual conferences with 
him. Sometimes he would come up with him and then would leave. 
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Sometimes he wasn’t even present. In fact, most of the time he was 
not present at all. 

Mr. Kennepy. Was there any other matter discussed other than the 
proceedings on deportation ? 

Mr. Cuorrner. The application of citizenship which he had pend- 
ing which the Justice Department was opposing. 

The Cuarrman. That question would have to be related, and you 
have answered it, to anything pertaining to Government business, if 
this occurred after you were employed. 

Mr. Cuortner. That is correct, that was after I was employed. 

May I continue a moment? 

I remember you asked a question, Mr. Chairman, as to whether 
White House phones were ever used in connection with appointments 
with any Government agency. My answer may have left a wrong 
impression. In representing a client 

The Cuarmman. We have some information, and I would not say it 
was factual, that these telephones were used for the purpose of making 
appointments by you or discussing your professional business with 
Government agencies. 

Mr. Cuortner. That is the reason 

Ths Cuarrman. That should be cleared up. 

Mr. Cuoriner. That is the reason I want to clear that point up. 
When I stated it was not used by me, there were occasions when I 
represented clients that concerned the White House insofar as the 
handling of it, that I interviewed or saw somebody in the White House 
in behalf of my client, and was referred to a particular agency. There 
were 1 or 2 occasions when an individual over there would make the 
phone call. I don’t want to mislead the committee, because the ques- 
tion was whether I had ever used the phones. There were occasions 
when appointments were made for me to see someone in connection 
with the business itself, but none insofar as any of these cases are 
concerned. 

The Cyuatrman. All right. 

Mr. Kennepy. You do not remember when the fee was paid, is 
that correct? 

Mr. Cuorrner. Mr. Kennedy, I do remember it was at the time that 
I was retained. As to the date, I will not attempt to give it unless 
I check my records. 

Mr. Kennepy. Did you discuss Mr. Kravitz’ business with Mr. 
Reginelli? 

Mr. Cuorrner. No, sir. 

Mr. Kennepy. Did you ever discuss Mr. Kravitz with Mr. Reginelli’ 

Mr. Cuortner. Not his business, no, sir. He might have asked 
whether I had seen him recently or how things were going, and I said, 
“Oh, yes, I have seen him, and the matter is still pending.” 

Mr. Kennepy. Did you ever discuss Reginelli with Mr. Kravitz? 

Mr. Cuortner. Only to the same extent. 

Mr. Kennepy. Why did he say he was interested in Mr. Reginelli? 

Mr. Cuorrner. He never told me he was interested in Reginelli. 

Mr. Kennepy. If he asked you about Reginelli, he did not have to 
tell you he was interested. 

Mr. Cuorrner. Mr. Kennedy, when you ask me why did he ask, I 
can’t possibly tell you why he asked. I gained the impression that he 
knew him. How well he knew him, I haven’t the slightest way of 
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saying. He would ask how his case was going along or how it was, 
and I would simply state it was not decided yet or if it had been 
decided I would tell him the action. 

Mr. Kennepy. Were you Reginelli’s attorney when the court in 
New Jersey first ruled that Reginelli could obtain citizenship ? 

Mr. Cuottner. When you say his attorney, I have a question in my 
mind as to when an attorney-client relationship terminates or when it 
does not. I never represented him in connection with his citizenship 
application in New Jersey. I conferred with Mr. Reginelli, I feel as 
attorney and client, after that time as well as before that time. 

Mr. inane, Did you ever discuss the matter with the Judge 
Naame, of that court ? 

Mr. Cuottner. No,sir. I don’t know who he is. 

Mr. Kennepy. Did you ever discuss Judge Naame with Mr. 
Kravitz? 

Mr. Cuottner. No, sir. 

Mr. Kennepy. You never did ¢ 

Mr. Cuottner. No, sir. 

Mr. Kennepy. Do you know anything about Mr. Parzow’s back- 
ground ? 
~ Mr. Cuorrner. No, sir; I do not, other than what this committee 
has told me. 

Mr. Kennepy. That is Mr. Parzow. 

Mr. Cuottner. That is correct. 

Senator Jackson. Mr. Chairman, may I ask a question ? 

The Cuarrman. Yes. 

Senator Jackson. I did not quite understand your statement about 
the White House calls, the statement that you volunteered. How did 
that come about ? 

Mr. Cuottner. Here, again, may I say-——— 

Senator Jackson. I am only referring to professional business. 

Mr. Cuotrner. That is right. They are on cases where there is an 
individual, for example, in the White House, who has charge, we will 
say, of a particular function of Government, and in talking with him, 
I learn, for example, that there is another agency of the Government 
that is handling the matter. There have been one or two occasions 
when a call has been made oyer there to find out what.the status was 
and I think possibly on one occasion an appointment was made for 
me to come over and talk with them regarding it. 

Senator Jackson. Someone from the White House staff ? 

Mr. Cuorrner. That is correct. 

Senator Jackson. Who from the White House staff ? 

Mr. Cuotrner. Pardon me a moment. 

I think on one oceasion it was Max Raab and on another occasion it 
was Mr. Charles Willis, as I recall it. 

Senator Jackson. On those cases, and I am asking about the work 
for which you were hired professionally, that is what it related to? 

Mr. Cuortner. That is right. And in seeing them, I was seeing 
them because of the fact that they were connected with or had some- 
thing to do with the particular matter. 

Senator Jackson. And they merely called to make appointments for 
you to see these people ? . 
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Mr. Cuorrner. On one occasion, I think an inquiry was made, not 
an actual appointment, and then on another occasion they called to 
find out when they could see me. 

Senator Jackson. Did it have anything to do with the matter we 
are discussing here ? 

Mr. Cuorrner. None whatsoever in any shape, manner or form, I 
want to make that very clear 

Senator Jackson. You did not state that. 

Mr. Cuorrner. I am glad you asked me that, sir. 

Mr. Kennepy. I would like to ask you about 6 or 7 different tele- 
phone calls. 

On February 18, 1955, you called Mr. Kravitz from the Hotel Statler 
and immediately afterwards called Mr. Reginelli.. Would you tell us 
what the connection was, if there was any, between the two telephone 
calls? 

(At this point, Senator Ervin entered the hearing room. ) 

Mr. Cuorrner. On Febru: ary 18, I can tell you if a call was made on 
that time. I think I reported to him what my conversation was with 
Mr. Collings. As far as Mr. Reginelli is concerned, it may have 
been also in connection with a citizenship application that was pend- 
ing at the time, but I won’t want. to make a statement until I have 
Mr. Reginelli’s file before me and I have reviewed it. But I can tell 
you this, that the call to Mr. Reginelli had nothing whatsoever to do, 
directly or indirectly, with anything insofar as either of the Kravitzes 
are concerned or Mr. Abrams. 

Mr. Kennepy. On April 1, 1955, you made two calls to Reginelli 
und in between one call to Mr. Kravitz. Was there any relationship 
between those calls? 

Mr. Cuorrner. None whatsoever. May I ask whether those calls 
were made from Washington ? 

Mr. Kewnepy. From the Statler Hotel. 

Mr. Cuorrner. Whenever I was in Washington, I would make the 
call because, first of all, they had been in touch with me. I think if 
you will check the telephone records, Mr. Kennedy, which you prob- 
ably have done, you will probably find that calls were made from 
Mr. Reginelli to me in California. 

Mr. Kennepy. That is right. 

Mr. Cuortner. And in response to those, whenever I was in Wash- 
ington, I would call usually from Washington, although there were 
some times when I called him from Los Angeles. 

But, again, I want to make it clear that whenever I called Mr. 
Reginelli or whenever I called Mr. Kravitz, whether it was from 
Washington or from California, that the two calls had no relationshi 
to one another in any manner whatsoever, sir. They were distinct ant 
different representations altogether. 

Senator McCarruy. I have to leave very shortly. It is 12:15, and 
I have an appointment. I have been sitting here all morning waitin 
to hear some misconduct on the part of this witness. None has devel- 
oped so far. I just wonder if we are going to get down to something 
pertinent or if I can leave now. 

Mr. Kennepy. That is up to you, Senator. 

On October 10, there were the same type of conversations, one with 
Reginelli, and one with Kravitz. Did they have any connection ? 
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Mr. Cuorrner. I will make the statement to you unequivocably, 
sir, that whatever date you refer to, and I do not have the record here 
as to dates and calls, but so that there will be no misunderstanding, 
any time I called Mr, Reginelli, anytime I called Mr. Kravitz, the calls 
were unrelated to one another, and my discussions with Mr. Reginelli 
had nothing to do with Mr. Kravitz’s affairs, and my discussions with 
Mr. Kravitz had nothing to do with Mr. Reginelli’s affairs. 

Mr. Kennepy. Had you had experience in deportation proceedings 
prior to this time ? 

Mr. Cuorrner. No, sir. 

The Carman. Are there any other questions? 

Mr. Kennepy. Did Mr. Joe Abrams ever give you any bonds, di- 
rectly or indirectly ? 

Mr. Cuorrner. Neither directly, indirectly, remotely or in any other 
manner or fashion whatsoever. 

Mr. Kennepy. You never received any payments from Mr. Abrams? 

Mr. Cuotrner. None whatsoever. 

Mr. Kennepy. Directly or indirectly ? 

Mr. Cnortner. That is correct. 

Senator McCarrny. One question: Did you ever know of any pay- 
offs to Government officials ? 

Mr. Cuorrner. I never knew of any whatsoever at any time, either 
before my representation of them or afterwards. 

Senator McCarruy. And you never made any payment of any kind 
to any Government official ? 

Mr. Crortner. Never in any manner whatsoever, never offered any, 
never suggested any, it was never discussed, and there is no connection 
whatsoever on my part in any manner whatsoever with any such 
subject. 

Senator McCarruy. Let me ask you this: You knew the Kravitzes. 
I do not want to invade the attorney-client relationship, but we have 
strong indication that the Kravitzes did make payments to Federal 
officials. Could you either in public or in executive session shed any 
light on that? 

Mr. Cuoriner. I cannot, sir, and if they did I do not know about it. 
I say that to you in all candor, Senator. 

Senator McCarruy. Had you ever heard any information which 
would indicate that they had been paying off Federal officials, such as 
the information we have in the committee ? 

Mr. Cuorrner. I have heard statements and rumors after I repre- 
sented them, but as far as being able to give this committee any leads 
or information on the subject, I say to you without equivocation I 
have no information that could be of any assistance to either this 
committee or any law enforcement agency on that subject. 

Senator McCarrny. We do have a lot of what appears to be valid 
information that they made pay-offs in order to get their contracts. 
With your limited relationship with them, are you certain you cannot 
give us any help on that? 

Mr. Cuorrner. I am sure I cannot give you any help, Senator. If 
I could, I would. 

Senator McCarrny. No further questions, Mr. Chairman. 

The Cuarrman. The committee will take a recess until 2 o’clock this 
afternoon. 
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In the meantime, the witness will confer with chief counsel on 
some of the matters discussed. 

Mr. Cuotrner. Does the Chairman want me to return at 2 o’clock ’ 

The Cuarmrman. Yes. I do not know that you will be needed any 
further, however. 

The committee will now recess until 2 o’clock. 

(Whereupon, at 12:18 p. m., the committee recessed, to reconvene 
at 2 p. m., the same day.) 

(Members present at the taking of the recess: The Chairman, Sena- 
tors Jackson, Ervin, McCarthy, and Mundt.) 


AFTERNOON SESSION 


(The following committee members were present. The chairman, 
Senators Jackson, Ervin, McCarthy, and Mundt.) 

The Cratrman. The committee will come to order. 

Mr. W. A. Parzow, are you present ? 

Will you come around? Mr. Parzow, will you be sworn, please. 
Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ¢ 

Mr. Parzow. I do. 


TESTIMONY OF WILLIAM A. PARZOW 


Mr. Lemiscu. Mr. Chairman, may I make a short preliminary 
statement ? 

Senator Munpr. The witness did not respond to the oath. 

Mr. Parzow. I do. 

The Caarrman. Just a moment. Mr. Parzow, state your name, 
your place of residence, and your occupation or business, 

(The witness conferred with his counsel. ) 

Mr. Parzow. William A. Parzow. 

The Cuarrman. William A.? 

Mr. Parzow. Yes. 

The Cuarrman. Place of residence? 

Mr. Parzow. 236 Ninth Street, Miami Beach. 

The CHarrman. Your occupation or business, please, sir, 

Mr. Parzow. I decline to answer on the grounds that it may tend 
to incriminate me. 

The Cuarman. Mr. Parzow—— 

Mr. Kennepy. I can’t hear you, Mr. Parzow. 

The Crarrman. I heard him. He declined to answer on the ground 
it might incriminate him. 

Mr. Parzow, you have previously testified before this committee in 
executive session, have you? 

_ Mr. Parzow. I refuse to answer on the grounds that it may tend to 
incriminate me. 

The Carman. Mr. Parzow, you have testified before the com- 
mittee. You know the general line of interrogation to expect. You 
also had present with you before the committee in executive session 
your counsel. 

Mr. Parzow. I respectfully decline to answer on the grounds that it 
may tend to incriminate me. 
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The Cuatmrman. The Chair observes the same counsel present today 
who appeared with you before this committee in executive session— 
on what date ¢ 

Mr. Kennepy. Saturday. 

The Cuarmman. Last Saturday, April 28. 

Since the witness has declined to answer up to the moment, the 
Chair will ask counsel if he represents this witness. 

Mr. Lemiscu. Mr. Chairman, I represent this witness and I asked 
a moment ago if you would permit me to make a very brief prelimi- 
nary statement. 

The Cuarmrman. The Chair heard your request. You represent the 
witness ¢ 

Mr. Lemiscu. That is right. 

The CuamMan,. You are the counsel of his choice? 

Mr. Lemisou. Yes, sir. 

The Cuarrman. Now you may make a brief statement. 

Senator Munpr. Before the attorney makes his statement I would 
like to get from him an answer to the question to which the witness 
las made a surprising reply. He appeared before the executive com- 
mittee. We have a transcript of the record. It has been made public 
and a part of the hearings. 

Mr. Attorney, did your client appear in the executive committee 
before this committee ¢ 

Mr. Lemiscu. That was the preliminary statement I wanted to 
make. 

Senator Munpr. Will you answer the question, Counsel ? 

Mr. Lemison. Yes, sir. 

Senator Munpr. You were his lawyer at that time? 

Mr. Lemiscn. On Saturday past we were before the executive meet- 
ing here, and I wanted to say for the purpose of the record that you 
gentlemen might know, after I and Mr. Parzow were admitted into 
this room at a quarter of 11 this morning we were present while the 
prior witness was testifying. We were not admitted until a quarter 
of 11, although everybody else was. 

The Cuarrman. I don’t know whether everybody was admitted or 
not. We were pretty crowded this morning. I think I saw some folks 
who didn’t get in. At any rate, that isn’t at issue at the moment. 

Since you have counsel present again to represent you, the Chair 
repeats the question: What is your business or occupation ? 

Mr. Parzow. I decline to answer, respectfully, on the grounds that 
it may tend to incriminate me. 

The Cuarrman. The Chair orders you to answer the question. 

Mr. Parzow. I must respectfully decline. 

The Cuarmman. Have you been in the clothing business? 

Mr. Parzow. I decline to answer that on the grounds that it may 
tend te-incriminate me. 

The Cnuarmman. The Chair orders and directs you to answer the 
question. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. Have you ever had while in the clothing business 
a contract with the Federal Government to produce clothing of any 
character or description for the Government or any branch thereof? 

Mr. Parzow. I decline to answer that on the grounds that it may 
tend to incriminate me. — 
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The Cuarrman. The Chair orders and directs you to answer that 
question. 

Mr. Parzow. The answer is the same, Your Honor. 

The CrarrMan. Let me have his testimony. 

Your counsel has answered for you. I will ask you if you will 
answer, did you appear before this subcommittee in executive session 
last —— 

Mr. Parzow. I decline to answer 

The CHatrMan. Just a minute. You will get a chance. 

Did you appear before this investigating subcommittee on last 
Saturday, ieee’ 16 and testify, under oath, at which time your 
counsel was present ? 

Mr. Parzow. I decline to answer that on the grounds that it may 
tend to incriminate me. 

The Cuarrman. I will repeat the question. I had the date wrong. 

The Chair asks you if you appeared before this committee on last 
Saturday, April 28, in an executive session and gave testimony regard- 
ing your business, regarding your previous transactions with the Fed- 
eral Government, and regarding certain witnesses who have testified, 
particularly Mr. Murray M. Chotiner, who testified this morning and 
whom you have heard testify ¢ 

(The witness conferred with his counsel.) 

Mr. Lemiscu. Will the Chair repeat the question? He doesn’t un- 
derstand it, he says. 

The Carman. He says he doesn’t understand it? All right, we 
will try to help him understand it. 

Did you appear before this subcommittee last Saturday, April 28, 
and give testimony before it in executive session with your attorney, 
your counsel, being present, the same attorney you have with you 
today ? 

Mr. Parzow. I decline to answer that on the grounds that it may 
tend to incriminate me. 

The Cuarrman. The Chair orders you to answer. 

Mr. Parzow, I must respectfully decline, Senator. 

The Cuairman. Were you sworn on that day before you gave your 
testimony to the committee ? 

Mr. Parzow. I decline to answer on the grounds that it may tend 
to incriminate me. 

Senator Munpr. I think you should clear the record at this point, 
Mr. Chairman, that this witness is obviously resorting to a completely 
capricious use of the fifth amendment and if he persists in refusing 
to answer the questions to which his own attorney has previously 
responded, it is a case of callous and clearcut contempt of a congres- 
sional committee and should be so recorded in the record. 

The Cuarmman. I think the record will record it as we proceed, 
unless the witness changes his attitude, and it will be our pur 
to make the record and give the witness an opportunity, and direct 
him to comply with the proper procedures and give answers that it is 
a for this committee to have. 

(The witness conferred with his counsel.) 

Mr. Parzow. Senator, I appreciate your kind offer and I stand on 
my constitutional rights. 

The Cxatrman. We will keep it kind, but we are going to give you 
the offer. 
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Mr. Parzow. Thank you, sir. 
The Cuarrman. I will ask you if you didn’t appear last Saturday 
and testify under oath before this committee that you were appearing 
before the committee voluntarily. 

Mr. Parzow. I decline to answer that on the grouhds that it may 
tend to incriminate me. 

The CuarrmMan. You know a record was made of your testimony, 
do you not? 

Mr. Parzow. I decline to answer that on the grounds that it may 
tend to incriminate me. 

The Cuatrman. All right. 

Were you not asked this question by the chairman last Saturday 
when you appeared and testified before the committee : 

You have appeared here under subpena, have you? 

And you answered : 

No, sir; I am appearing here voluntarily. 

Mr. Parzow. I decline to answer on the grounds that it may tend to 
incriminate me. 

The Cuarrman. I will ask you if, after that statement, you did not 
answer many, many questions that were propounded to you by the 
chairman, by other members of the committee, and by counsel ? 

Mr. Parzow. I decline to answer on the grounds that it may tend to 
incriminate the. 

The Carman. You decline to answer although you obviously 
know it to be a fact that you did? 

Mr. Parzows I decline to answer, 
The Cuarrman. You are ordered to answer the question. 
Mr. Parzow. I must respectfully decline to answer the same. 


The CuarrMan. Were you not then asked, before we proceeded with 
further interrogation of you— 


You have conferred with members of the staff of the committee, have you, regard- 
ing the testimony that you will probably give? Have you talked to members of 
the staff of the committee about the testimony? 

What was your answer to that? 

Mr. Parzow. I decline to answer. 

The Cuarrman. Do you recall your answer ? 

Mr. Parzow. I decline to answer on the grounds that it may tend 
to incriminate me. 

The Cuarrman. I order you to answer the question. 

Mr. Parzow. I respectfully decline to answer it. 

The Cuarrman. I asked you the question again. You answered that 
you had conferred with the staff and then I asked you this question : 

“You have. Then you know the nature of the inquiry that we are 
looking into Government operations in the field of clothing procure- 
ment,” and didn’t you answer that question “Yes, sir”? 


_ Mr. Parzow. I decline to answer that on the grounds it may tend to 
incrimimate me. 


The Cuatrman. I order you to answer. 

Mr. Parzow. I must respectfully decline. 

The Cuarrman. You answered these questions before in executive 
session. Whatever privilege you might have invoked at that time you 
did not invoke, and therefore you have waived the right. The Chair 
repeats the question to you and orders you to answer. 
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Mr. Parzow. I must respectfully decline to answer. 

Senator McCarrny. Mr. Chairman, may I suggest that the exec- 
utive session be made public? 

The Cuatrman. It has been made public this morning. 

Senator McCarruy. It has been? Iam sorry. 

The CuatrmMan. By unanimous consent this morning any parts of 
it that we wish to refer - were made public, and there was no objection. 

Senator McCarriry. I didn’t know this witness’ testimony had been 
made public. 

The Cuatmrman. Yes. We referred to it. You read from it this 
morning, at which time the Chair got the consent of all members of 
the committe. 

Following that the Chair asked you if you had selected counsel, 
and what was your answer to that? 

Mr. Parzow. I decline to answer. 

The Cuarrman. Did this counsel who is present here now represent 
you ¢ 

Mr. Parzow. I decline to answer. 

The Cmamrman. You cannot invoke that. You will either answer 
that question or counsel will be excused. Does this counsel present 
now here today—what is his name? 

Mr. Lemiscu. Lemisch is the name. 

The Cuarrman. Does he represent you ? 

Mr. Parzow. I respectfully decline to answer. 

Senator McCarruy. I think counsel should be excused. 

The Cuarrman. You will be excused from the stand and you may 
step back in the audience if he cannot tell the committee whether you 
are his counsel. I feel the committee has a right to know and I don’t 
see how it could incriminate him for the committee to know if you 
are his counsel. 

Mr. Lemiscn. Would you permit me to counsel with him for 1 
minute ? 

The Crarmrman. Yes, you may counsel with him and I hope you 
will give him some good advice. 

(The witness conferred with his counsel.) 

The Cuarrman, All right, you have had your counsel. 

Mr. Parzow. May I have the question repeated ? 

Mr. Lemiscn. Whether I am your lawyer or not. 

The Crarmman. Whether Mr. Lemisch, the man sitting next to you 
now, who has stated to the committee at this time, just a few moments 
previously, that he represents you—I ask you if he does represent 
you now as your counsel, 

Mr. Parzow. He does. 

The Cuairman. I ask you then if he didn’t represent you last Satur- 
day when you appeared and testified before this committee. 

Mr. Parzow. I decline to answer. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I must respectfully decline. 

The Cuatrman. Is he not the attorney of record for you in the course 
of these hearings under your statement under oath? 

Mr. Parzow. I decline to answer. 

The Cuarrman. Was he not your attorney—— 

Senator Jackson. Let’s get the e answer to that other question. 
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The CrarrMAN. Was he not the attorney of your selection on last 
Saturday when you appeared before this committee in executive 
session ¢ 

Mr. Parzow. Yes, sir. 

The CuairmMan. Why do you want to hesitate ? 

All right, Senator McCarthy. 

Senator McCartny. Why do you think it would incriminate you to 
tell who your law yer is who is sitting beside you ¢ 

Let’s put it this way: Do you honestly believe that you could be 
incriminated by telling whether or not this is your counsel ? 

Mr. Parzow. I refuse to answer on the ground that it may tend 
to incriminate me. 

The CHairMAN. You are ordered to answer. The Chair orders him 
to answer that question. 

Mr. Parzow. I respectfully decline to answer that. 

Senator McCarruy. Do you think you could be incriminated by 
telling us that you have a lawyer with you? 

Mr. Parzow. Senator, I respectfully decline to answer that on the 
grounds that it may tend to incriminate me. 

Senator McCarruy. Mr. Chairman, when I was chairman of the 
committee I had Communist witnesses before me who I thought used 
the fifth amendment frivolously. This is the worst example that I 
have ever seen. I think we certainly should pursue this and then bring 
this before the Senate. 

The CuarrmMan. The Chair is in the process of pursuing it, and he 
is trying to make a complete and effective record. 

Senator McCarruy. Do you understand that you can only refuse to 
answer a question invoking the fifth amendment if you honestly feel 
that a truthful answer might tend to incriminate you?! 

Do you understand that ? 

Mr. Parzow. Yes, sir. 

Senator McCarruy. And when you are refusing to answer do you 
honestly feel that a truthful answer might tend to incriminate you? 

Mr. Parzow. It may, sir. 

Senator McCarruy. Do you still feel if you were to answer whether 
or not this young man beside you 

Mr. Lemiscu. Thank you, sir. 

Senator McCarrny. Is your lawyer, that might tend to incriminate 
you? 

Mr. Parzow. It may. It wouldn’t incriminate me, but I just don’t 
want to answer it. 

The Cuarrman. You are ordered to answer it. It wouldn’t incrim- 
inate you but you just don’t want to answer. You are ordered to 
answer the question. 

Mr. Parzow. It wouldn’t incriminate me? 

The CuHamman. It wouldn’t. You know that, don’t you! 

Allright, you are ordered to answer the question. 

Mr. Parzow. The question is what, sir? 

Senator Munpr. He did answer. 

The CuarrMan. We will see if some of the rest of them will incrim- 
inate you. You were asked this question last Saturday by Mr. Ken- 
nedy, chief counsel for the committee. 

“Now, what has been your source of income since 1950?" You 
answered : “Borrowed money, family.” 
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Is that correct ¢ 

Mr. Parzow. I refuse to answer on the grounds it may tend to 
incriminate me. 

The Cuarrman. You refuse to answer whether you answered the 
question that way or refuse to answer whether the answer you gave 
is the truth—which ? 

Mr. Parzow. I refuse to answer on the grounds it would tend to 
incriminate me. 

Senator Jackson. Do I understand the witness is now saying what 
he said on Saturday would tend to incriminate him? 

The Cuatrman. What he said on Saturday when he volunteered as 
a witness and testified as a voluntary witness. 

Senator Jackson. The logical inference is that today he has decided 
that what he told the committee about the nature of his income for 
the last 5 years did in fact tend to incriminate him or that it was 
false. I think this is an amazing situation. 

The Cuamman. We will carry it through maybe to an amazing 
conclusion. 

Then you were asked a question by Mr. Kennedy, “Haven’t you 
worked at all,” and your answer was “No.” Is that correct ? 

Mr. Parzow. I refuse to answer that on the grounds it may tend 
to incriminate me, and I don’t care to comment on what I said Satur- 
day. 

The Cuarrman. You don’t care to comment on it? 

Mr. Parzow. No, sir; respectfully. 

The CuHarrman. Is there some good reason for not wanting to com- 
ment on it ? 

Mr. Parzow. I don’t care to answer that. 

The Cnarrman. You don’t know whether the reason is good or 
bad, do you? 

Mr. Parzow. Sir? 

The Cuatrman. You don’t know whether the reason is good or bad? 

Mr. Parzow. I refuse to answer on the grounds it may tend to in- 
criminate me. 

The Cuatrman. You say a good reason might tend to incriminate 
you? 

Mr. Parzow. It may. 

The Cuarrman. It might. A bad reason you think pretty certainly 
would? 

Mr. Parzow. I don’t comprehend you, Senator. 

The Cuarrman. You don’t know the difference between good and 
bad ? 

Mr. Parzow. I refuse to answer. 

Mr. Lemiscu. That may be an honest confession, Senator. 

The Cuarrman. You were asked a question by Mr. Kennedy, and 
I repeat the question. This question was asked last Saturday: “So 
that you have no income at all?” and you answered, “I have had no 
income.” 

Was that true or false? 

Mr. Parzow. I refuse to answer that on the grounds it would tend 
to incriminate me. 

The Cuarrman. You refuse to answer whether what you said is 
true or whether you said it ? 

Mr. Parzow. I decline to answer. 
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The CaatrmMan. Either way ? 
Mr. Parzow. I decline to answer. 

The CuarrMan. I am ordering you to answer whether you said 
that and gave that testimony under oath last Saturday. 

Mr. Parzow. I decline to answer. 

The CuatrMan. You are ordered to answer. 

Mr. Parzow. I respectfully decline to answer. 

Senator McCarruy. Mr. Chairman, may I interrupt you? 

Did you say if you answered if you knew the difference between good 
and bad that might incriminate you ? 

Mr. Parzow. I don’t believe i did. 

Senator McCarruy. The Chair asked you if you knew the differ- 
ence between good and bad and your refused to answer. I want to 
know why. 

Mr. Parzow. I said I didn’t comprehend the Senator, Senator Mc- 
Carthy. 

Seciatdé McCartuy. Now do you comprehend him? He asked you 
a simple question. 

Senator Jackson. In other words, was your testimony last Sat- 
urday _ and the testimony today bad? That would be a good 
example. 

Mr. Parzow. I refuse to answer, Senator, on the grounds it may 
tend to incriminate me. 

The Cuatrman. We will proceed a little further. 

You were asked this question by Mr. Kennedy: “Now, would you 
tell the committee, have you borrowed any money from Mr. Herman 
Kravitz?” and your answer was “Yes, sir.” 

Is that answer correct? 

Mr. Parzow. I refuse to answer on the grounds that it may tend 
to incriminate me. 

The Cuamman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline to answer on the same grounds. 

The Cuarrman. Then you were asked the following question: “And 
how much money have you borrowed from him?” That was a ques- 
tion by Mr. Kennedy, the chief counsel. Your answer: “$2,500 I bor- 
rowed for my brothers and my father which would be paid to them 
and which was given them by check.” 

Is that answer true or false? 

Mr. Parzow. I decline to answer on the grounds it may tend to 
incriminate me. 

The Cuarmman. The Chair orders you to answer. 

Mr. Parzow. I respectfully decline to answer for the same reason. 

The Cuatrman. The Chair asks you whether you gave such answer 
to that question on last Saturday when you testified before the com- 
mittee, 

Mr. Parzow. I decline to answer on the grounds that it may tend 
to incriminate me. 

The Cuarrman. I order you to answer whether you gave such testi- 
mony last Saturday. 

Mr. Parzow. I respectfully decline to answer. 

Senator McCarrny. Could I ask you just one question ? 

You were the payoff man for Kravitz, were you not? 

Mr. Parzow. r decline to answer that on the ground that it may 
tend to incriminate me. 
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Senator McCarriy. Didn’t you get some $70,000 from Kravitz 
which you used to pay off Federal officials or employees ? 

Mr, Parzow. I decline to answer that, Senator, on the grounds it 
may tend to incriminate me. 

Senator McCarruy. You understand when you decline that is an ad- 
mission of guilt. If you were not the payoff man, you could simply 
say “No,” and that would not incriminate you. You understand that, 
don’t you? 

Mr. Parzow. I am well aware of what you are saying, Senator. I 
am here on advice of counsel. 

Senator McCarruy. You understand, don’t you, that if you were 
not the payoff man, then you could just say “No” in answer to my 
question, and that would not incriminate you? 

Mr. Parzow. I respectfully decline to answer that. 

Senator McCarruy. Pardon me, Mr. Chairman. 

Senator Jackson. Mr. Chairman, he says he is here on advice of 
counsel, I think the record should show that he is here because of a 
subpena which was issued. 

The Cuamman. He is here in response to a subpena. The record 
may show he was subpenaed after he appeared in executive session, 
He was subpenaed to return yesterday, and then was notified to be 
here today. Is that correct? 

Mr. Parzow. That is correct. 

The Cuarrman. That doesn’t incriminate you, does it? 

Mr. Parzow. I don’t think so. 

The Cuarrman. Then you were further asked 

Mr. Parzow. May I say for the record that I appreciate the gen- 
erosity and kindness that the Senator has accorded me and that I hold 
no redress for whatever you may say to me. 

The Cramman. I wish I could return the compliment. Usually 
people are cooperative. We are trying to show you every courtesy. 

Mr. Parzow. Thank you. 

The Cruamman. But we are going to proceed, and you are making 
the decisions that may affect you. That is your choice and your 
privilege. The committee is going to pursue this matter to a con- 
clusion and determination of where its duties lie as far as itcan. May 
we proceed with two or three other questions on another phase of this. 

Senator McCarruy. May I say to the Chair that I hope the compli- 
ment applied only to the chairman and not to me. 

Mr. Parzow. It goes for you, too, Senator. 

The Cuarmman. All right; we will proceed. 

You were asked if you got any other money from Mr. Kravitz, other 
than the $2,500 to which you referred as having borrowed for your 
brother or for your family. Then you were asked whether you had 
gotten any other money from Kravitz. 

“You can’t remember any other money that you borrowed from 
Mr. Kravitz?” Didn’t you answer and say, “Not at this moment”? 

Mr. Parzow. I decline to answer. 

The Cuarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

The CuarrMan, Then were you not asked by Mr. Kennedy, “Have 
you received any other money from Mr. Kravitz?” and didn’t you 
answer “No, sir”? 

Mr. Parzow. I decline to answer on the same grounds. 
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The Cuarrman. The Chair orders you to answer it. 

Mr. Parzow. I respectfully decline. 

The Cuatrrman. Then you were asked the question by Mr. Kennedy, 
“Never have?” and didn’t you answer, “No. Did I ever receive any 
money personally?” Mr. Kennedy, “Yes,” and your answer, “No, sir.” 

Is that true? 

Mr. Parzow. I decline to answer on the same grounds. 

The Cuarrman. The Chair orders you to answer the question. 

Mr. Parzow. I respectfully decline. 

The Cuatrman. Then you were asked again by Mr. Kennedy “Never 
did?” and didn’t you answer “No, sir”? 

Mr. Parzow. I decline to answer. 

‘The CuarrMan. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. Then were you not asked by Mr. Kennedy, “By 
check or cash”? and didn’t you answer “No, if you are asking me did 
| ever receive”—and then Mr. Kennedy said, “You heard the question, 
Mr. Parzow.” 

“Well, I didn’t understand it. Can I ask counsel?” You were 
given a seaahe to confer with your counsel who is present now; isn’t 
that true? 

Mr. Parzow. I decline to answer on the same grounds. 

The CuarrmMan. You won't say you conferred w ith him ? 

Mr. Parzow. Oh, yes, I conferred with him. 

The Cuamman. That is what I asked you. 

Mr. Parzow. I didn’t understand the question. 

The Cuarrman. Do you think that would incriminate you? 

Mr. Lemiscn, I thought you were asking me, Mr. Chairman. Ex- 
euse me. You looked at me. 

The Cuarrman. I don’t know how wide my range is. 

Mr. Lemiscu. It took me in that time, too. 

The Cuarrman. I had my attention on the witness, but I was 
referring to you as his counsel. 

Mr. Lemiscn. That is what I thought. 

The Cuarrman. It could be true that I looked at you, too. 

Then you asked, “For my own use?” And Mr. Kennedy said, “For 
any reason.” ‘Then you answered, “I may have. I may have borrowed 
some money but I never borrowed it for myself.” 

Isn’t that true? Isn’t that the answer you gave ? 

Mr. Parzow. I refuse to answer. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline, sir, on the same grounds. 

The Cuatrman. Then you were asked, “Who did you borrow it 
from,’ by Mr. Kennedy. Didn’t you answer, “I don’t know. I 
borrowed for my brothers. I know that.” 

Is that true or false ? 

Mr. Parzow. That is true. 

The Cuarrman. That is true? 

Mr. Parzow. Yes. 

The Cramman. You made that statement before the committee, 
did you? 

r. Parzow. Yes, sir. 

The Cramman. Then you were asked this question: “Did you get 

money from Mr. Kravitz for any other reason?” And didn’t you 
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answer, “For any other reason”? Mr. Kennedy, “Yes.” Mr. Parzow, 
“No, sir.” 

Didn’t you say you.hadn’t gotten money from him for any other 
reason ¢ 

Mr. Parzow. I decline to answer. 

The CHarman. You are ordered to answer the question. 

Mr. Parzow. And I respectfully decline, sir. 

The Cuarrman. Then were you not asked by Mr. Kennedy, “Did 
you ever get any other money from Mr. Kravitz other than the 
$2,500?” 

Jidn’t you answer, “Not that I can recollect. If you can refresh 
my memory I would be glad to go into it.” 

Didn’t you give that answer? 

Mr. Parzow. I did. 

The Cuarrman. Youdid? You gave that answer? 

Mr. Parzow. Yes. 

The Cuarrman. Will you be glad to go into it today if we can refresh 
your recollection ¢ 

Mr. Parzow. I don’t know, sir. You haven’t asked me a question. 

The Cuarmman. We will get to it. 

Senator McCarrny. Mr. Chairman, could I ask a question ? 

Are you willing to go over the transcript of your executive session 
testimony and tell the chairman or the chief counsel whether it is com- 
pletely correct, reported correctly, or not? 

Mr. Parzow. I don’t care to. 

Senator McCarruy. You wouldn’t do that? 

Mr. Parzow. I don’t want to take the committee’s time. 


Senator McCarrny. You need not be wise with us, Mister. You 
are in plenty of trouble now. Iam asking you a simple question. Do 
you want to go over the transcript of your executive session testimony 


and tell Mr. Kennedy whether or not there are any mistakes in that; 
whether it was reported correctly or incorrectly ? 

Mr. Parzow. I decline to answer that, Senator. 

Senator McCarry. You decline to answer whether or not you will 
go over your executive session testimony ? 

Mr. Parzow. Yes, sir. 

Senator Jackson. Mr. Chairman, I think the witness should be ad- 
vised that, having testified under oath previously on the matter on 
which he is now being interrogated, and not having claimed the fifth 
amendment at that time, he has waived it and he is laying the founda- 
tion for a perfect series of counts of contempt. He should clearly un- 
derstand that as he refuses to answer these questions. 

The Cuarrman. I am sure the witness has competent counsel, and I 
assume counsel has been able to advise his client what the law is and 
what his rights are and what the consequences may be. I have to 
indulge that assumption. 

Mr. Lemiscu. Your assumption is correct, Senator. 

The Cuarrman. Thank you very much, Mr. Counsel. 

Senator McCartruy. Mr. Chairman, just to complete the record 
could I ask one further question? Do you honestly feel that it would 
incriminate you to look at your own testimony and tell us whether it 
was correctly reported or not? Do you feel that would incriminate 

ou? 
7 Mr. Parzow. It may, sir. 
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Senator MoCarruy. No further questions. 

The Cuarrman. All right, I want to ask you a few more questions 
on the record and then we will proceed to some other matters. 

When you testified before this committee last Saturday were you 
asked this question : “Do you know Mr. Murray Chotiner”, and didn’t 
you answer and say “ I don’t know who he is, sir. I don’t know him. 
[ know who you are, sir, but I don’t know you.” 

Is that the answer you gave to the question ? 

Mr. Parzow. I decline to answer that on the grounds it may in- 
criminate me. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. You were next asked following that question by 
Mr. Kennedy, “Have you ever met Mr. Murray Chotiner” and your 
answer was, “One time and, as I told you, I walked over and said 
‘Hello, like I would to a Senator, and I would walk over and say 
“Hello, Senator, how are you?’” 

Did you not give that answer? 

Mr. Parzow. I decline to answer that. 

The CuamrMAN. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline, sir. 

The Cuarrman. Then were you not asked this question by Mr. 
Kennedy : “Tell us the circumstances under which you talked to Mr. 
Chotiner,” and didn’t you answer, “I didn’t talk to him. He was 
walking by. I said ‘Hello, how are you?’ He had 3 or 4 people with 
him.” 

Isn’t that the answer you gave? 

Mr. Parzow. I refuse to answer that. 

The Cuarrman. A little louder. I think I know what you are 
saying, but I would rather hear it. 

Mr. Parzow. I refuse to answer it on the grounds it may tend 
to incriminate me, sir. 

The Carman. You refuse to answer on the grounds it may tend 
to incriminate you. 

Then didn’t Mr. Kennedy ask you this question: “That is the only 
time you ever talked with him?” And didn’t you answer, “That is 
the only time I ever talked with him.” 

Is that true or false ? 

Mr. Parzow. I respectfully decline to answer that. 

Senator McCarruy. Can’t you speak up so we can hear you? 

Mr. Parzow. I will try, sir. I have a little difficulty myself here 
right now, if you don’t mind, Senator. I have a little condition here 
and I would like to get a little water if you will, please. 

The CHairMan. Al right. Let the witness have some water. 

I am asking you if you didn’t answer that question by saying, “That 
is the only time I ever talked to him.” 

The Chair orders you to answer. 

Mr, Parzow. I must respectfully decline to answer that on the 
same grounds. 

The Cuamman. Then you were asked the question, “Did you speak 
to Mr. Herman Kravitz about Mr. Chotiner?” and didn’t you answer, 
“Did I ever speak to him?” Then Mr. Kennedy asked you, “To Mr. 
Herman or Mr. Sam Kravitz about Mr. Chotiner,” and your answer 
was “No, sir.” 
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Mr. Parzow. I decline to answer that on the same grounds. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuamman. Then you were asked, “Did you ever speak to 
Mr. Joe Abrams about Mr. Chotiner?” and your answer was “No, sir.” 

Is that true? 

Mr. Parzow. I decline to answer that. 

The Cuarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

Senator McCarruy. Can’t you speak up a little bit so we can hear 
you? 

Mr. Parzow. Senator, I have a very peculiar condition. I don’t 
want to go into any ecstasy about it, but you rest assured I have been 
in the hospital for eight operations last year. I am not looking for 
sympathy but I am in a very, very aggravated pain right now. ~The 
only thing I can do is drink water. I hav e one kidney and that kidney 
is an acute sufferer of real colic. So I am trying my best because [ 
am trying to hold up here. 

The Cuarrman. We will try to help you hold up and we will get 
through with you much quicker if you would cooperate with us. 

Mr. Parzow. Sir, you can ask anything you want. I am not asking 
for leniency. I am asking, take me through the regular channels. 
All I want to do is take a lot of water to flush my one kidney. 

The Cuarrman. Tam perfectly willing for you to have water. 

Senator Jackson. We will try to flush out a few answers here if we 
can get them. 

The CuatrMan. Were you —— Es question last Saturday? “Did 
you ever tell Mr. Herman or Mr. Sam Kravitz that they should hire 
Mr. Murray Chotiner because he 1 was the Vice President’s campaign 
manager and had a lot of influence?” and did you answer, “No.”? 

Mr. Parzow. I refuse to answer that. 

The Cuatrman. You refuse to answer whether you answered that 
“No” or not? 

Mr. Parzow. ‘Phat is right. 

The Crramman. You are refusing to answer? 

Mr. Parzow. Yes, sir. 

The Cuarrman. The Chair orders you to answer. 

Mr. Parzow. Yes. 

The CuatrmMan. This record has been made public. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. Do you deny that and your answer was to deny 
that? Is that correct? 

Mr. Parzow. What is that, sir? 

The Cuamman. When you said you denied that. 

Mr. Parzow. I decline to answer that. 

The CHarmrMan. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Carman. You were then asked this question: “Did you ever 
tell either Mr. Sam or Mr. Herman Kravitz that they should get the 
help of Mr. Murray Chotiner,” and you answered “No, sir.” 

Is that true or false? 

Mr. Parzow. I decline to answer that. 

The Cratrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 
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The Cuarrman. I will ask you it isn’t true that during the course 
of your testimony before this committee last Saturday, when you 
volunteered and testified under oath, you said and repeated that the 
only one time you ever spoke to Mr. Chotiner was on the occasion 
when you passed him with 3 or 4 people standing with him, when you 
just barely spoke to him and asked him how he was. Isn’t that the 
testimony that you gave here last Saturday ? 

Mr. Parzow. I decline to answer that on the same grounds. 

The CHarrMan. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

The Carman. I will ask you if you were not asked this question 
by Mr. Kennedy. 

Senator McCarruy. You understand that the testimony this morn- 
ing, if true, would make you definitely guilty of perjury. You have 
a chance either to affirm the testimony that was put in this morning 
or deny it. You are in a public session. You were accused of perjury 
this morning. Don’t you want to explain that and clear yourself? 
What is your answer to that? 

Mr. Parzow. What is that, sir? I decline to answer that on the 
grounds it may tend to incriminate me. 

The Cuatrman. The Chair asks you now, again, aside from what 
you testified to Saturday, whether you know Murray Chotiner. 

Mr. Parzow. I decline to answer that, on the grounds it may tend 
to incriminate me. 

The CrarrMAN. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. The Chair asks you if you did not retain Murray 
Chotiner as your attorney ? 

Mr. Parzow. I decline to answer that. 

The CuatrMan. You are ordered to answer the question. 

Mr. Parzow. I must respectfully decline on the same grounds. 

The CuHatrman. The Chair asks you whether you visited Mr. 
Chotiner, Mr. Murray Chotiner, in his office in Los Angeles on at least 
2 oceasions and possibly 3 occasions ¢ 

Mr. Parzow. I decline to answer that. 

The Cuamrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. Did you recommend Mr. Chotiner to the Kravitz’s 
as an attorney and suggest that they employ him? 

Mr. Parzow. I decline to answer that. 

The Cuatrman. Did you recommend Mr. Chotiner to Joe Abrams 
and suggest that Joe Abrams employ him? 

Mr. Parzow. I decline to answer. 

Senator Jackson. I can’t follow his answers, Mr. Chairman. 

Mr. Lemiscu. May I repeat them, Senator. His voice seems to be 
growing fainter. I assure you I won’t color his answers if you will 
permit me to. 

Senator Jackson. The witness is here under oath and I would 
rather have the answers come from his lips, even if we have to get bet- 
ter amplifiers. 

The Cuarrman. In order to proceed I would like to let counsel go 
into another aspect of the inquiry at this time. 

(At this point Senator McClellan left the hearing room.) 
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Mr. Kennepy. Did you suggest Mr. Marco Reginelli to Mr. Chot- 
iner as a possible client? 

Mr. Parzow. I decline to answer that. 

Mr. Kennepy. Mr. Parzow, have you any prison records? Will 
you tell the committee—— 

Mr. Parzow. I decline to answer that. 

Mr. Kennepy. Is it true that in 1941 you were convicted of jury 
tampering? . 

Mr. Parzow. Yes. 

Mr. Kennepy, Is it true that before that, prior to that time, you 
told the defendant, Mr. Friedman, you had friends in Washington 
and could fix his case? 

Mr. Parzow. I decline to answer that. 

Mr. Kennepy. Ultimately when that didn’t work, did you pass 
some money or attempt to pass money to one of the jurors in that case ? 

Mr. Parzow. I decline to answer that question. 

Mr. Kennepy. Isn’t it true that you were convicted in that case? 

Mr. Parzow. The record speaks for itself. 

Mr. Kennepy. Is that correct ? 

Mr. Parzow. The record speaks for itself. 

Mr. Kuennepy. Mr. Parzow, I wish to question you about some checks 
you received from Mr. Herman Kravitz. Did you receive a check 
on May 19, 1953, check No. 

Senator McCarruy. Before you ask that, Bob, I think we should 
have the record clear that while he may have bragged that somebody 
in Washington could fix his case, nobody did fix it, and he served his 
time. That is correct, isn’t it? 

Mr. Parzow. That is correct, sir. 

Mr. Kennepy. The situation was that he was going to fix the case of 
someone else and he approached this other man, a man by the name 
of Friedman, and said he had friends in Washington. en that 
didn’t work 

Senator Jackson (presiding). This is away back in 1941. 

Mr. Lemiscu. For which he paid his penalty to the State of New 
Jersey. 

Mr. Parzow. May I make a statement on that. I would like to 
make a statement that perhaps, Mr. Kennedy, you could bring up 
something about your life beck in the days. I paid the penalty and 
I don’t think it is fair for this body to allow such a thing to come 
in. You abused me the other day before the Senators and you were 
censured by the Senators. Now let’s start from there. 

Senator Jackson. That is not responsive to the question. I am 
acting as chairman. Just a moment, Senator. Your counsel knows 
that the criminal record, if any, of a witness goes to the credibility 
of the witness’ testimony. That is always a proper question. 

Mr. Lemiscu. I so advised him to answer, Senator. 

- + Senator Jackson. Allright. Just be seated. 

Mr. Lemiscu. You fairly said 1941, sir. 

Senator Jackson. That is right. Nothing more needs to be said. 
Senator McCarthy. 

Senator McCarruy. May I say that when you say you were abused 
before the committee, I read the transcript very carefully and Mr. 
Kennedy, I think, was a perfect gentleman in asking you the ques- 
tions. He was trying to get information. I can ind aio what- 
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soever in the record to show that you were ever abused, and if you 
have a criminal record that, as Senator Jackson said, goes to the 
point of credibility and it should be properly brought out. 

Will you tell us who abused you ? 

(Senator McClellan returned to the hearing room.) 

Mr. Parzow. I will let my counselor speak for me. 

The CHarrman. No, you speak for yourself. You accused the staff 
of abusing you. 

Mr. Parzow. I was threatened by Mr. Kennedy before Senator Mc- 
Clellan, and Senator McClellan censured him and said, “We won’t 
go into thatnow.” I was told that he was going to get me. 

The Cuarrman. The Chair wishes to speak. The record will speak 
for itself. 

Mr. Parzow. Thatisright. Itisin the record. 

The Cuatrman. You and Mr. Kennedy had some disagreement after 
the committee had adjourned. 

Mr. Parzow. And he said he was going to get me. 

Mr. Kennepy. I don’t think I said that. 

The Cuarrman. I don’t think he said that. He said he was going 
to get the facts about this thing if he could. The Chair whole- 
heartedly agrees with him. 

Senator McCartuy. May I say, Mr. Witness, that I have had a lot 
of experience with the counsel. He is not my counsel. I am sure 
he wouldn’t threaten you. He may well have told you that you were 
guilty of contempt and that your case would be brought up before 
the committee and before the Senate and that you should be and would 
be indicted. That isn’t aosing you. That is just telling you the 
truth. Am TI right in that, Bob? 

Mr. Kennepy. Yes. I think that the point of bringing in this 
from 1941 is that it bears directly on the character of the witness. If 
he wants to come before the committee and answer all the questions 
and give us all the facts and all the truth, then certainly we don’t 
have to go into any of these matters, but on the other hand, Mr. 
Parzow, if you tell us one story one day and now take the fifth amend- 
ment, certainly I think it is legitimate to go into the type of person 
that you are. 

Now we are into the question of the checks, the $1,300 that he 
received. 

The Caarrman. Did you ask him a question about his past con- 
viction ? 

Mr. Kennepy. Yes. 

The CHarrman. And he declined to answer ? 

Mr. Kennepy. He answered the question, and here is the report 
of the Federal Bureau of Investigation, if you want to put it in the 
record. He answered that he had been convicted of jury tampering 
back in 1941. 

The Cuarrman. All right, let us proceed. Go ahead. 

Mr. Kennepy. I want to ask you about your relationship with 
Mr. Herman and Mr. Sam Kravitz. Have you ever received any 
money from Mr. Herman or Mr. Sam Kravitz? 

Mr. Parzow. I refuse to answer on the same grounds. 

Mr. Kennepy. On May 19, 1953, did you receive a check for $1,300 
from the A. C. Clothing Co., signed by Mr. Herman Kravitz? 

Mr. Parzow. I refuse to answer. 
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Mr. Kennepy. That check number, Mr. Chairman, in the book was 
1296 and there was another check on the same day, 1297, which was 
the check to Mr. Murray M. Chotiner. 

The Cuarrman. The Chair hands you what purports to be a photo- 
static copy of a check dated May 19, 1953, on the Boardwalk National 
Bank, made to cash, in the amount of $1,300, signed A. C. Clothing Co., 
by Herman P. Kravitz. I ask you to examine this photostatic copy 
and state whether or not you identify the original check, also whether 
you identify your signature as an endorser on the back of the check 
as W. Parzow. 

The Cuarrman. The witness will examine the check and give his 
answer. 

Mr. Kennepy. We would like to find out what that check is for. 

Mr. Parzow. I refuse to answer. 

The Cuarmman. Do you identify that check? 

Mr. Parzow. I refuse to answer. 

The CHarrman. Did you receive that check ? 

Mr. Parzow. I refuse to answer. 

The Cuamman. Did you cash that check ? 

Mr. Parzow. I refuse to answer on the grounds—— 

The CuarrMan. The Chair orders you to answer. 

Mr. Parzow. I respectfully refuse. 

The CuarrmMaNn. Having testified previously that you received no 
other money from Mr. Kravitz other than what you borrowed for your 
brothers, the Chair presents you that check and asks you if the check 
wasn’t given to you and if you didn’t cash it. 

Mr. Parzow. I decline to answer. 

The Cuarrman. Do you identify the check? 

Mr. Parzow. I decline to answer. 

The Cuarrman. I order you to answer that question. 

Mr. Parzow. I decline to answer. 

The CuHarrman. Did you cash that check and get the money ? 

Mr. Parzow. I decline to answer. 

The CarrmaAn. You are ordered to answer that question. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. What did you do with the money you got from 
that check? What was it used for ? 

Mr. Parzow. I decline to answer. 

The Cuarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. The check will be made exhibit No, 71 in the tes- 
timony. 

(Exhibit. No. 71 may be found in the files of the subcommittee. ) 

Mr. Kennepy. What service did you perform for that check? 

_ Mr. Parzow. I decline to answer on the grounds it may tend to 
incriminate me. 

The Cuarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

Mr. Kennepy. Did it have anything to do with the services you 
performed on the west coast ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. On February 6 you received a check for $700 drawn 
on the Boardwalk National Bank issued by Herman P. Kravitz. Do 
you remember that check ? 
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(No response. ) 

Will you tell the committee why you received that? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. What did you do with the proceeds of that check ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. On April 21, 1954, Herman P. Kravitz issued a 
check to W. A. Parzow for $446.80. Did you receive that check ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. It was drawn on the Royal Industrial Bank. What 
did you do with the proceeds of that check? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Then on November 1, 1954, did you receive a check 
drawn by Herman P. Kravitz on the Boardwalk National Bank issued 
to W. A. Parzow in the amount of $7,000? Did you receive that 
check ? 

Mr. Parzow. I decline to answer. 

The CHainmMan. You are ordered to answer these questions. 

Mr. Parzow. L respectfully decline. 

Mr. Kennepy. What services did you perform for that money ? 

Mr. Parzow. I decline to answer. 

The CuarrMan. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

Mr. Kennepy. What did you do with the proceeds of that check ? 

Mr. Parzow. I decline 

Senator McCartny. Why can’t you speak up ? 

Mr. Parzow. Mr. McCarthy, I told you before, and I am reiterating, 
if I could I would. 

Senator McCarruy. Now you are speaking loud enough. 

Mr. Parzow. I know, but you are forcing me to, and I have a lot 
of uncomfortable feeling and it isn’t from the questions. 

Mr. Kennepy. On January 5, 1955, Mr. Herman Kravitz made a 
check out to you, W. A. Parzow, in the amount of $250. Do you 
remember that check ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Mr. Chairman, that check is available here. It is for 
$250 payable to W. A. Parzow, drawn on the Boardwalk National 
Bank and signed by Herman P. Kravitz. 

The Chairman. The Chair presents to you what purports to be a 
photostatic copy of the check and asks you to examine it and state 
whether or not you identify it as being a photostatic copy of the 
original and whether your indorsement does not appear on the back 
side of it and underneath your indorsement the name of Marco Regi- 
nelli, Please examine it. 

Mr. Parzow. You will have to repeat everything you said because 
I was looking: 

The Chairman. All right. I am presenting to you the check to 
which the attorney has referred in interrogating you just now and ask 
you to examine it to see if you identify it as a photostatic copy of the 
original and if you didn’t indorse it on the back and also indorsed on 
the back of the check is Marco Reginelli. 

Mr. Parzow. I decline to answer that. 

The CHarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

62915—56—pt. 3 —28 
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The Cuarrman. That check will be made exhibit No. 72 with the 
record. 

Proceed, Mr. Counsel. 

(Exhibit No. 72 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Nine days later, on January 14, 1955, on the Board- 
walk National Bank, Mr. Herman Kravitz made a check out to you, 
W. A. Parzow, for $15,000. Do you remember that check? 

Mr. Parzow. I decline to answer. 

Mr. Kennevy. What did you do with the proceeds of that. check ! 

Mr. Parzow. I decline to answer. 

The CHarrmMan. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

Senator McCarruy. May I suggest, Mr. Chairman, that this is a 
great waste of time. This witness is not going to answer any ques- 
tions. I think the facts should all be put in the record and counsel 
should give an explanation of what they are. To continue asking 
him questions and holding the Senators here I believe is a complete 
waste of time. 

Mr. Kennepy. May I state one thing on this last check which was 
mentioned, Senator McCarthy. The investigation that we have con- 
ducted shows that the check for $15,000 ended up in the bank account 
of Marco Reginelli, whom we discussed this morning. 

Senator McCarruy. I think it will be good to have counsel explain 
the significance of each of these checks, if he can. I know it is im- 
possible to get information out of the witness but, just to make the 
record clear, I don’t think we gain anything at all by asking this wit- 
ness further questions. 

The Cuarmman. Except that I want to make this complete record. 
I don’t want to leave any out. These checks will be referred to in 
further testimony and I want to get them in the record. They passed 
through his hands and he handled them and got the money for them. 
I want the checks in the record, for further use in the course of these 
hearings. 

Counsel has stated that—what is the date of that last check? 

Mr. Lemiscu. January 14. 

The Cuatrman. The check is endorsed by Marco Reginelli. This 
document here, which is a deposit slip in the name of Marco Regin- 
elli, referring to that check, may be made exhibit No. 73 for the record. 

Proceed, Mr. Counsel. 

(Exhibit No. 73 may be found in the files of the subcommittee.) 

Mr. Kennepy. Which do you want to do? I have a number of 
checks, Mr. Chairman. Do you want to go through it all? 

The Cuamman. Let me can all the checks and the Chair will 
identify them and present them to the witness and then have them 
numbered in accordance with their presentation. 

I want to give him an opportunity to identify them. 

Mr. Lemiscu. Mr. Chairman, may the witness be excused for about 
2 minutes ? 

The Cuamman. We will take a 3-minute recess, 

(Brief recess) 

(Members of the committee present: The chairman, Senators Jack- 
son, Ervin, McCarthy, and Mundt.) 

The Cuarrman. The committee will come to order. 

Senator McCarruy. Could I ask a question—— 
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The CuatrmMan. Just a moment. Let us have order, please. Get 
to your places so we can hear the witness and proceed. 

Senator McCarruy. Mr. Chairman, may I ask the witness one 
question. 

The CHarrman. Yes. 

Senator McCartuy. You have been shown a sizable number of 
checks now. Mr. Kennedy has here many more checks which you re- 
ceived. Will you tell us how much of that went to any Government 
official or employee as a payoff ? 

(The witness conferred with his counsel.) 

Mr. Parzow. I don’t care to answer that. 

Senator McCarruy. Pardon ? 

Mr. Parzow. I decline to answer that. 

The Cuarrman. You are ordered to answer the question. 

Mr. Parzow. I decline to answer. 

Senator McCarrnuy. Do you want to tell us why you got that money, 
what you did with it? If there was anything dishonest about it, you 
can tell us. You understand that, do you not ? 

Mr. Parzow. Yes, sir. 

Senator McCarruy. Do you decline to answer ? 

Mr. Parzow. I decline, sir. 

Senator McCarruy. Was there something criminal, something dis- 
honest in connection with your handling of that money ? 

Mr. Parzow. I decline to answer that. 

Senator McCarruy. You decline? On the grounds that the answer 
might tend to incriminate you? 

Mr. Parzow. It may. 

Senator McCarrny. Nothing further. 

Mr. Kennepy. The last check was January 19, 1955. 

The Cuarrman. We will ask you this question and there will be 
some length to it. If you do not understand, you interrupt and we 
will clarify it for you, but the Chair wants to ask you about a number 
of checks in bulk rather than singly one at a time, since you have indi- 
cated you won’t talk about them or give the committee any information 
about them, in order to expedite—— 

Mr. Parzow. I don’t want the Chair to make that assumption. I 
will answer any question I think 

The Cuarrman. I will ask you one and give you a chance to answer. 

Mr. Parzow. I am not here on a blanket Tealeh If I think the 
question is answerable, I will answer it. 

The Cuarrman. These questions are answerable, and the Chair is 
ordering you to answer them and will order you to answer this one. 
Proceed, Mr. Counsel. 

Mr. Kennepy. This is a check from David Yamron to Mr. Parzow, 
dated September 8, 1954, for $12,500. Mr. Yamron has stated that 
Mr. Kravitz gave him $12,500 which he deposited in his own bank 
account, and then at Mr. Kravitz’s instructions on the same day he, 
Mr. Yamron, issued a check for $12,500 to Mr. Parzow. 

That check was cashed. 

The Cuarrman. The Chair presents to you this original check and 
asks you to identify it and your signature thereon. 

Mr. Kennepy. Mr. Chairman, the same type of transaction took 
place the next day, September 9, 1954. David Yamron received a 
check for $5,000 from Herman Kravitz and deposited that money in 
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his bank account and immediately issued a check for $5,000 to Mr. 
W.A. Parzow. 

The Cuarmman. This check for $12,500 will be made exhibit No. 74, 
and the check for $5,000 will be made exhibit No. 75. 

Proceed. 

(Exhibits Nos. 74 and 75 may be found in the files of the subcom- 
mittee. ) 

Mr. Kennepy. The check of September 9 was cashed on September 
9, 1954, by Mr. A. W. Parzow. 

Senator McCarruy. Mr, Kennedy, the $5,000 check from Yamron 
sort of intrigues me. What information do we have on that ? 

Mr. Kennepy. Mr. Yamron stated, Senator, for both of these 
checks that at the request of Mr. Kravitz he went through this manip- 
ulation: No. 1, that Mr. Kravitz, on the first check, on September 8, 
gave him $12,500, and asked him to put it in his bank ‘account, and then 
he, David Yamron, to make out a check to W. A. Parzow for that 
amount of money, which he did on the same day. The following day 
the same type of transaction was completed for $5,000. 

Senator McCarruy. Let me ask you this question: In view of the 
refusal of this witness to answer any questions, could I ask counsel 
whether or not you have indications that he was used as the payoff 
man ¢ 

Mr. Kennepy. We have every indication to believe that, Senator 
McCarthy. 

Senator McCarruy. In other words, the payoff man for Govern- 
ment officials. 

Mr. Kennepy. Senator, once again, we can only get as much evi- 
dence in as possible and then allow the witness to explain or make any 
statement about these matters that he can. If he takes the fifth amend- 
ment, I think that everybody has to reach his own conclusion about it. 

Senator McCarruy. I think the record should be clear on this in 
view of the fact that he refuses to answer. The reason for having him 
here is because the staff has reason to believe that he was the payoff 
man for Government officials in order to get contracts for Kravitz. 
Is that right? 

Mr. Kennepy. Yes. Well, that, Senator, and the fact that he is 
involved with a group of people whose activities we feel it is necessary 
to inquire into. There is some testimony during the last couple of 
weeks and some testimony this morning which bears completely on 
this whole manipulation and activity by this group of people. 

May I go ahead ? 

On August 30, 1954, David Yamron went through this same manip- 
ulation, receiv ed a check for $10,000 from Herman Kravitz and 
immediately issued a check to W. A. Parzow in the amount of 
$10,000. 

The Cuarrman. This check will be made exhibit No. 76. 

(Exhibit No. 76 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Then on September 3, 1954, David Yamron received 
another $10,000 from Herman Kravitz and on the same day, Mr. Chair- 
man, issued another check to W. A. Parzow for $10,000. This was 
during Mr. Kravitz’s trial. 

The Cuatrman. This check will be made exhibit No. 77. 

(Exhibit No. 77 may be found in the files of the subcommittee. ) 
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Mr. Kennepy. On September 7, David Yamron received a check 
from Parzow in the amount of $1,125 and he deposited it. 

The CuarrMAn. Do we have that check? 

Mr. Kennepy. We don’t have that check. We have a check of 
September 7, 1954. David Yamron issued a check to Wm. A. Parzow 
in the amount of $10,000, and that cheek was endorsed by Wm. A. 
Parzow. 

The Cuarrman. The check will be made exhibit No. 78. 

(Exhibit No. 78 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Those are the checks that we have, Mr. Chairman. 

The Cuatrman. The Chair now presentts to you exhibits 74, 75, 
76, 77, and 78, which have been referred to, and asks you to examine 
them and see whether you identify them as original checks that you 
received and endorsed and got the money from. 

(The witness examined checks and conferred with his counsel.) 

Mr. Parzow. Mr. Chairman, I think in fairness to me and I think 
in fairness to every one concerned here, I would like to make a state- 
ment. 

The Cuatrman. You state it under oath. Answer the question. 

Mr. Parzow. I will make a statement and that will be the answer 
to my question. 

The Cuarrman. I want you to answer my question. 

Mr. Parzow. Notice the unfairness of this situation. Here is a 
thing- | 

The Cuarrman. Just a moment. The Chair does not care anything 
ibout your stating that this situation is unfair. You are under oath. 
You are here to testify. Iam asking you a question. Do you identify 
those checks? 

Mr. Parzow. I would like to preface my answer, and I will answer 
this if Iam allowed to make a statement. 

The CHamman. Give your answer and then you may make a state- 
ment. Do you identify that check ? 

Mr. Parzow. I do, sir. 

The Carman. What is the exhibit number? 

Mr. Parzow. This is No. 78. 

The CuatrmMan. Exhibit No. 78. That is the last exhibit presented 
to you. 

Mr. Parzow. Yes, sir. 

The Cuarrman. What is the check? What is the amount of it ? 

Mr. Parzow. The amount of the check is $10,000. 

The CHarrmMan. $10,000, 

Mr. Parzow. Yes, sir. 

The Coarrman. Who gave the check? 

Mr. Parzow. David Yamron. 

The Caarrman. On what bank? 

Mr. Parzow. On the Guaranty Bank & Trust Co. 

The Caarrman. On what date? 

Mr. Parzow. On September 7, 1954. 

The Cuatrman. Who endorsed the check ? 

Mr. Parzow. I did. 

The Cuaran. Is that your signature? 

Mr. Parzow. It is. 

The CHarmmnan. Is that the same signature that appears on the 
other documents that have been presented to you? 
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Mr. Parzow. I haven’t looked at the other documents yet. I want 
to answer this check. 

The Cuairman. You got that money, is that correct? 

Mr. Parzow. I did not, sir. 

The Cuateman. All right; tell what you did with it. 

Mr. Parzow. I say that I would like to make a statement first, and 
T think the Senators here have a right to know what I am going to say, 

The CuatrMan. I am going to let you make the statement. 

Mr. Parzow. The unfairness of this statement is that they are 
trying to bring me in on a lot of checks. They didn’t say, Mr. Kennedy 
didn’t say this was a check involving a Miss Sadie Kann from Wash- 
ington, D.C. This was a deal that I helped transact for Dow Bros. 
in Atlantic City. This had nothing to do with Government payments. 
When Mr. Kennedy asked me about these checks he didn’t mention that 
it was Miss Kann, which is written directly on here, sir. 

The Cuarrman. It is there for you to inspect. 

Mr. Kennepy. I didn’t refer to Miss Sadie Kann. 

Mr. Parzow. It is right on here. I offer this to the press and to the 
estimable Senators to look at. 

Senator McCarrny. In fairness to the counsel, there is no way Mr. 
Kennedy has of knowing about Sadie Kann or any one else when you 
refuse to answer. 

Mr. Parzow. I haven’t refused to answer. 

Senator McCarruy. It is up to you. 

Mr. Parzow. Senator, I haven’t refused-—— 

Senator McCarruy. Be quiet for a minute. It is up to you to tell 
Mr. Kennedy. When you sit there for 2 hours refusing to answer 
about $72,000—or was it $74,000-——— 

Mr. Kennepy. $74,000. 

Senator McCarruy. $74,000. Refusing to give Mr. Kennedy the 
information, I just will not sit here and Tet you accuse him of being 
dishonest in not knowing what is in your mind when you refuse to 
answer. Am I right in that 

Mr. Parzow. No, sir. You could have asked me, Senator, and I 
think that the proper thing would have been to say to me, “There is a 
check here made out in the sum of $10,000 with a notation, ‘Re Kann 
notes,’ ” and that would have been the fair proposition. 

The Cuareman. All right. 

Mr. Parzow. Wouldn’t that be fair, Senator? Wouldn’t that be 
the fair way, Senator ? 

The Cuarrman. Will you wait a minute? If you will be fair with 
the committee, then the committee can be a little fairer with you, but 
when you withhold testimony and take the fifth amendment and refuse 
to answer a question framed in order to expedite this, partially for 
your comfort in view of the fact that you say you are suffering, we 
are not going to permit you to make statements that this committee is 
unfair until you begin a little cooperation. I hope that is clear. 

Mr. Parzow. It is, sir. 

Senator McCarruy. You told us about one $10,000 check. That 
leaves $64,000 remaining. Would you like to tell us about the other 
$64,000 ? 

Mr. Parzow. I will see. 

(The witness conferred with his counsel.) 

Mr. Parzow. Check No. 77—— 
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The Cuarrman,. Exhibit No. 77. 

Mr. Parzow. Sadie Kann notes. 

Senator McCarruy. Tell us aboutSadie Kann, will you? 

Mr. Parzow. This was—I think that I would like to tell a few of you 
gentlemen you are going to bring in somebody who has nothing to do 
with this. I merely did a favor to try to discount some notes for a 
boardwalk merchant in Atlantic City. That is all this is. 

Senator McCarruy. Just tell usaboutit. Youarehere. You have 
the opportunity. Who is Sadie Kann? 

Mr. Parzow. Senator, I don’t think that we have a right to bring 
thislady’snamein. The lady isa fine person. 

Senator Ervin. You are the one who brought it in, nobody else. 

You said you were going to tell us all about this check. All Senator 
McCarthy is asking you to do is what you said you would do. 

Mr. Parzow. I refuse to answer that. 

Senator McCarruy. Who did you get the money from? Why did 
you give it to Sadie Kann? What has she got to do with you’ 
~ Mr. Parzow. I refuse to answer that question. 

The Cuairman. You are ordered to answer it. 

Mr. Parzow. I refuse. 

Senator McCarrnuy. You have accused counsel of being unfair be- 
cause he didn’t tell about Sadie Kann. Did you ever tell him about 
Sadie Kann ? 

Mr. Parzow. It is on here, sir. 

Senator McCarruy. Did you ever tell him about this transaction ? 

Mr. Parzow. He never asked me. This is the first time. 

Mr. Kennepy. We asked you in executive session whether you had 
any other transactions. 

Mr. Parzow. I didn’t have any other transactions. 

Mr. Kennepy. You said no. 

Mr. Parzow. You never mentioned the name Yamron to me in 
my life. 

Mr. Kennepy. Did Mr. Kravitz have anything to do with that? 

Mr. Parzow. I refuse to answer. 

Mr. Kennepy. All right. 

Senator Jackson. Mr. Chairman, I think the witness should explain 
the nature of this transaction referring toSadie Kann. He has waived 
any right to claim the fifth amendment on that subject. 

he Cuatrman. He has waived the right to claim the fifth amend- 
ment on any of these questions. He voluntarily appeared and testi- 
fied. That is why the Chair is pressing him. If you want to say 
any more about the woman you are referring to, you may doso. You 
don’t want to say any more about it? You don’t want to give any 
further explanation about it? 

Mr. Parzow. No, sir. 

The CHatrman. You refuse to tell the committee regarding the 
other exhibits which have just been handed to you? Do you say that 
you received the money on those checks? Did you receive the money 
on those checks? 

Mr. Parzow. I decline to answer. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. at were the checks given for? What was the 
nature of the transaction ? 

Mr. Parzow. I decline to answer. 
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The Cirarrman. You are ordered to answer the question. 

Mr. Parzow. I respectfully decline. 

The Cuamman. What did yo do with the money you got from the 
proceeds of the checks? 

Mr. Parzow. I decline to answer. 

The Cuamman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuamman. You have testified that your signature appears on 
the reverse side as an endorser on the check, exhibit No. 78. I ask 
you now to examine all of the checks, from exhibits 74 through 78, 
which are now before you, and state whether or not your signature 
appears as endorser on the reverse side of each one of those checks. 

Mr. Parzow. I decline to answer. 

The Cuamman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The Cuarrman. Aren’t the signatures the same, in the same hand- 
writing on each one of them, your identical signature ? 

Mr. Parzow. I decline to answer. 

The CuHatrmMan. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

Mr. Kennepy. I have a few more questions. 

Did you do any work for Mr. Kravitz and the difficulties he was 
having with the Government ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Mr. Chotiner has testified that you introduced some 
four different clients to him out on the west coast. Did you receive 
any fee from those clients for that introduction ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Did you meet Mr. Joe Abrams and Mr. Herman 
Kravitz on the train to Philadelphia ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Did you bring them down here to Washington to 
meet. Chotiner ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Will you tell the committee what you told them 
at that time regarding Mr. Chotiner? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Did you meet in the Hotel Ambassador at Atlantic 
City regarding the Kravitz difficulty ? 

Mr. Parzow. I decline to answer. 

Senator McCarruy. Mr. Chairman may I ask a question just so the 
record will be absolutely clear in case of court action in this case! 
Will you listen to me, sir. I am asking this question merely to clear 
the record so there can be no defense on this point in a future court 
action, You understand that we are investigating Government pro- 
curement and possible bribery and corruption insofar as Government 
officials are concerned. You understand that, don’t you? 

Mr. Parzow. Yes, sir. 

Senator McCarrny. The answer is “Yes”? 

Mr. Parzow. Yes, sir. 

Senator McCarrnuy. Thank you. 

Mr. Kennepy. Were you in Atlantic City at the Hotel Ambassador 
on May 27, 1953? * 


2 Correct date should have been March 27 and 28, 1954. 
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Mr. Parzow. I decline to answer. 

The CuarrMan. May 27 and 28?/ ! 

Mr. Parzow. I decline te answer. 

The CuarrMaAn. You are ordered to answer. 

Mr. Parzow. I respectfully decline to answer. 

Mr. Kennepy. Was your bill at that time paid by Mr. Herman 
Kravitz? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Were you in room 815 at that time? 

Mr. Parzow. I decline to answer. 

The Cuairman. I present to you here a photostatic record of the 
hotel register and bills and ask you to examine them and see if they 
are not correct photostatic copies of the hotel record of your stay 
there at that hotel at that time. 

(The witness examining documents.) 

Mr. Kennepy. Turn it over. The next page. 

Mr. Parzow. I decline to answer. 

The CHatrMAN. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The CHarrmMan. Those photostatic copies will be made exhibit 
No. 79. 

(Exhibit No. 79 will be found in the appendix on p. 1920.) 

Mr. Kennepy. Mr. Parzow, are you familiar with the bank ac- 
count which was kept by Mr. Kravitz in the name of E. W. Randel? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Do you know where the money came from that went 
into the E. W. Randel bank account ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. Do you know what Mr. Kravitz did with the money 
that he took out of the E. W. Randel bank account ? 

Mr. Parzow. I decline to answer. 

Mr. Kennepy. On one occasion did you attempt to get a check 
cashed for Mr. Kravitz on the E. W. Randel bank account ? 

Mr. Parzow. I decline to answer. 

The CuarrMan. You are ordered to answer it. 

Mr. Parzow. I respectfully decline to answer. 

The Cuarrman. Did you not so testify 

Mr. Parzow. I decline to answer. 

The CHarrMan (continuing). In executive session last Saturday 
that you had a check that either Sam or Herman Kravitz gave you on 
the I. W. Randel bank account, and you went to Mr. Peasy, and 
asked if you could get it cashed for him / 

Mr. Parzow. I decline to answer. 

The Cuarrman. Didn’t you go to Mr. Charles Penny and ask him 
about getting the check cashed, and he told you there was something 
wrong with that account? 

Mr. Parzow. I decline to answer. 

The CuHarman. You are ordered to answer. 

Mr. Parzow. I respectfully decline. 

The CHarmman. Didn’t you answer that question? Didn’t you 
answer that question in the executive session Saturday ? 

Mr. Parzow. I decline to answer. 

The CuatrMan. You are ordered to answer. 


1 Correct date should have been March 27 and 28, 1954. 
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Mr. Parzow. I respectfully decline. 

The Cuamman. Didn’t you say that you got that information from 
him and then returned the check to Mr. Kravitz? 

Mr. Parzow. I decline to answer. 

The Cuarrman. You are ordered to answer. 

Mr. Parzow. I respectfully decline, sir. 

The Cuarrman. Are there questions by any member of the com- 
mittee ? 

Is there anything Senator Ervin, or Senator Mundt? 

Any questions ? 

Mr. Parzow, you will remain under the present subpena with the 
understanding that you will return when the committee may desire 
to further interrogate you. We will notify your counsel, if you will 
agree to that on the record. It will not be necessary to resubpena 
you. You do agree? 

Mr. Parzow. Yes, sir. 

The Cuatrman. And counsel, you agree as soon as notice is given 
you, you will convey that information to your client? 

Mr. Lemiscu. Yes, sir. 

Senator McCarruy. Mr. Chairman, in view of the fact that we 
have a clear majority of the committee here, I would like to move that 
this transcript, together with the testimony taken this morning, be 
transmitted to the Justice Department with the request that they imme- 
diately proceed to have this submitted to a grand jury on two grounds: 

No. 1, perjury ; No. 2, contempt of the committee. 

The Cuatrman. The Justice Department couldn’t handle contempt 
of the committee until we have gone through the proper procedures. 

Senator McCarruy. They could proceed on the perjury grounds, 

The Cuarrman. Yes. 

Senator McCarruy. Then may I request—— 

The Cuarrman. The Chair asks the question, Is there objection 
to the transcript of the testimony of today going to the Justice De- 
partment at once for appropriate procedure ? 

Is there any Objection on the part of any member of the committee? 

There is not, and it is so ordered. 

As to contempt, we will take that up in executive session and pro- 
ceed with it as soon as it is convenient to the members of the committee. 

Is there anything else? 

Senator McCarruy. Nothing further. 

The Cuarmman. Is Mr. Chotiner in the room ? 


TESTIMONY OF MURRAY M. CHOTINER—Recalled 


The Crarrman. Mr. Chotiner, we were trying this morning to 
conclude with you so we might permit you to return to your home in 
California, in the hope that we would not have to bring you back again. 
There is one thing the Chair overlooked this morning that I wish to 
ask you about. I ask it because of your own interest as well as to get 
the record straight. 

Did you have any information that the Attorney General or his 
deputy issued an order or a memorandum to other attorneys in the 
Justice Department warning or suggesting to them that they deal with 
you cautiously, or words to that effect, when you had business in the 
Justice Department ? 

Mr. Cuorrner. This is the first I ever heard of that. 
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The CuamrMan. You never knew about it? 

Mr. Cuotrner. No, sir. 

The Cuatrman. You don’t know whether such order was issued or 
not ? 

Mr. Cuorrner. This is the first I have ever heard of it, sir. 

The CuarrMan. If it was issued, do you know why or have you any 
knowledge of why it may have been issued ? 

Mr. Cuottner. No, sir; I do not. 

The Cuarrman. All right. 

Any further questions ? 

Mr. Kennepy. I have just one question. 

Mr. Chotiner, I want to clarify once again the question of Mr. 
Parzow contacting you about the client whose name you told me in 
the noon hour. You gave me the name of a client. Is it your testi- 
mony that Mr. Parzow had an interest in that company and was a 
client who involved himself in that case ? 

Mr. Cuorttner. I can’t go so far as to make that kind of statement 
because I think I would be violating a confidential communication. 
What I can tell the committee is this: 

That there is no doubt in my mind on the basis of what Mr. Parzow 
told me that I felt very clearly that there was an attorney-client rela- 
tionship in that matter. 

Mr. Kennepy. And it related to your being retained by this com- 
pany whose name you mentioned to ns ? 

Mr. Cuotrner. It wasn’t a company. It was an individual, sir. 

Mr. Kennepy. It pertained to your being retained by that 
individual ? 

Mr. Cuottner. That is correct. 

Mr. Kennepy. So that I get it straight, Mr. Chotiner, he was a 
client involved with this individual in this case? 

Mr. Cuotrner. When you use the term “involved,” if I answer 
that question indirectly then I am divulging a confidential communi- 
cation, but so that there will be no misunderstanding, Mr. Kennedy, I 
say to you that on the basis of the information that I received from 
him there is no question in my mind that he was a client and that the 
matters that he told me were of a confidential communication that I 
cannot relate, sir, in the absence of a waiver. If I get a waiver 
then naturally I can tell the committee. 

Mr. Kennepy. Have you conferred with this attorney, this indi- 
vidual whose name you mentioned to us confidentially, Mr. Jacobi ? 

Mr. Cuorrner. Oh, yes. We appeared together as far as that is 
concerned. 

Mr. Kennepy. We asked Mr. Jacobi this question and he gave us 
a different answer. That is the problem. 

Mr. Cuorrner. I can’t because he was in the Justice Department 
with me.- 

Mr. Kennepy. Well, all right. I guess we will have to put it off 
and find out what he says about it, but he told us, at least on the tele- 
phone, that Mr. Parzow had nothing to do with the case. 

Mr. Cuottner. Wait a minute. You are changing the name of the 
individual there. I am talking about the other person that I men- 
tioned to you. You remember I gave you the name of another person 
at noon. 
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Mr. Kennepy. I am talking about the taxpayer whose case was con- 
sidered in the Justice Department. 

Mr. Cuorrer. That is correct. 

Mr. Jacobi and I appeared for that individual. As far as Mr. 
Parzow is concerned, what I am saying to you is that on the basis of 
what Mr. Parzow told me I am satisfied that an attorney-client rela- 
tionship existed between Mr. Parzow and myself. As far as Mr. 

Jacobi—let me finish, please—as far as Mr. Jacobi is concerned, | 
don’t think that Mr. Jacobi represented Mr. Parzow. 

Mr. Kennepy. On what date was there a lawyer-client relationship 
between you and Mr. Parzow # 

Mr. Cuorrer. To answer that question I would have to divulge 
knowledge what he told me, sir. 

Mr. Kennepy. You told us this morning that Mr. Parzow came 
as a representative of this other individual to see you— let’s see if I am 
wrong—to see you and that there was a lawyer-client relationship 
between you and Mr. Parzow because he was involved with this other 
individual and that therefore you didn’t want to tell us about it. 

Mr. Cuotiner. Pardon me, Mr. Kennedy. With all due apologies 
to you, sir, I think you are making a statement that I did not say this 
morning. "Of course the record will speak for itself in that connection. 
I did not say that he came as a representative of the individual. I said 
that Mr. Parzow came to me in Los Angeles, that he first called me 
from Los Angeles, that he told me about certain matters. Then I told 
you also that on the nature of what he told me in connection with a 
matter which he discussed with me there was an attorney-client rela- 

tionship and that the fee, I said, was paid by another individual and 
that I did appear for that other individual. 

Senator Jackson. Will counsel yield for a question. 

Maybe you can help clarify this, Mr. Chotiner. Could you just 
state the scope of the employment as attorney for Mr. Parzow in this 
vase ¢ 

Mr. Cuorrner. I can tell you this, sir. 

Senator Jackson. Assuming that it is pertinent to this inquiry, 
and I think it is. 

Mr. Kennepy. It is very pertinent. 

Senator Jackson. Relate the scope of the employment which is not 
within the privilege. 

Mr. Croriner. The scope of the employment involved a tax matter 
and as to how he was or was not. involved in the particular case. Of 
course there we get into the question of what he told me, sir. 

Senator Jackson. Let me ask this question: At this particular time 
when you state this attorney-client relationship existed between you 
and Mr. Parzow, was there then a tax case pending involving Mr. 
Parzow ? 

Mr. Cuorrner. I don’t think there was anything of record as far 
as Mr. Parzow was concerned. 

Senator Jackson. Then I don’t understand. You were employed 
by him to handle a tax matter? 

Mr. Cuortner. No; let’s put it this way, Senator: if you will par- 
don me for saying so, I think you are trespassing somewhat on the 
confidential communication. 

Senator Jackson. No, no. I don’t want to trespass on it. I am 
just asking what you were hired to do. That has nothing to do with 
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the confidential relationship between attorney and client. You and 
I are lawyers and we know what the exceptions are to the attorney- 
‘lient privilege and if I am violating it you state the grounds. 

Mr. Cuottnrr. Senator, I was retained to represent an individual 
in Pennsylvania. The name of that client I gave to Mr. Kennedy 
during the noon recess. Originally I was contacted or spoken to by 
Mr. Parzow, and from what he told me TI am satisfied in my own 
mind. if what he told me was true, that there were matters there in 
connection with that case that he might have been involved in and 
therefore I can’t disclose what he told me, sir. 

Senator Jackson. Was Parzow connected in any way with the 
Pennsylvania matter or the Pennsylvania case? 

Mr. Cuotrrner. On that particular point I would have to have a 
waiver from him. If he will give me a waiver I will tell you what he 
told me. 

Senator Jackson. You could just state whether he was connected 
with the case. That doesn’t involve any communication. 

Mr. Cuotrner. Whether he was or not is based solely and strictly 
upon what conversations I had with him. 

Senator Jackson. That is something else. 

Mr. Cuotrner. That is the difficulty. 

Senator Jackson. Let me get something clear, if I am confused 
here. You were hired by Mr. Parzow 

Senator Ervin. May I suggest that lawyers are retained, not hired. 

Senator Jackson. We will make it highly professional. You were 
retained by Mr. Parzow to represent him in what legal matter then 
pending ¢ 

Mr. Cuotrner. I was retained by the individual in Pennsylvania 
whose name I gave to Mr. Kennedy, which was an income tax case 
that was pending. On the basis of what Mr. Parzow told me, I was 
representing him at the same time insofar as his interests were con- 
‘erned if what he told me was true. 

Senator Jackson. What were you retained to represent him about ? 
[t was a legal matter. Lawyers are supposed only to have legal 
matters. 

Mr. Cuotiner. There was an income tax case pending involving—— 

Senator Jackson. Against Mr. Parzow ? 

Mr. Cuortner. Apparently it hadn’t progressed to that point. 

Senator Jackson. Are you convinced that he was involved in an 
income-tax case ? 

Mr. Cuottner. I am not convinced, frankly, of anything he has 
told me. 

Senator Jackson. If you are representing a man, don’t you try to 
vet an understanding as to what you are supposed to represent him 
for? How can you act as his attorney otherwise ? 

Mr. CHorrner. Sometimes lawyers don’t always believe everything 
that their clients tell them. 

Senator Jackson. You don’t know how to represent them if you 
don’t know what they want you to represent them for. That is the first 
thing a lawyer finds out. To pin this Parzow matter down, I would 
like to find out so we can understand clearly the nature and scope 
of theemployment. Did you get a fee from him? 

Mr. Cuottner. I got a fee from the other individual, not from 
Mr. Parzow. 
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Senator Jackson. Did you understand when you received the fee 
from the other individual that that was to include the services for 
Mr. Parzow? 

Mr. Cuorrer. I understood that as far as Mr. Parzow was con- 
cerned, until he was named in the matter that there was nothing really 
to be done for him or in his behalf. 

Senator Jackson. Were you to get a fee fron: Mr. Parzow or from 
someone else for what you might do for Mr. Parzow ? 

Mr. Cuoriner. That would all depend on whether or not he was 
ever named, sir. 

Senator Jackson. Do you say the attorney-client relationship ex- 
isted? Were you to bea gratuitous attorney in this case ? 

Senator McCarruy. Senator Jackson, will you yield ? 

Senator Jackson. Yes. I am just trying to be fair so we get the 
matter cleared up. 

Senator McCartuy. May I say that I think we are wasting an awful 
lot of time here. This lawyer has very, very frankly admitted that 
he represented a client who under any definition was a crook. Every 
lawyer does that. I have done it time and time again, even though 
1 disliked the client very much. I don’t see that this has anything 
whatsoever to do with the procurement case. I just wonder 

Senator Jackson. Senator McCarthy, counsel tells me it is perti- 
nent. If I am wrong in this I don’t want to pursue it. I am relying 
on that. Is that right, Counsel ? 

Senator McCarruy. May I say, I have listened to this witness’ testi- 
mony now for hours. It is very clear that he did nothing improper 
except represent clients, as every lawyer is obligated to do under the 
code of ethics of the legal profession. Every client is entitled to 
a defense, no matter what you think of the client. I just don’t know 
what we are getting at here. 

The Cuarrman. Let the chairman make this observation: The only 
question is that Mr. Parzow was your client, and you were retained 
as such. Once that relationship was established, the right of priv- 
ilege attaches. You said you were retained by him. You said some- 
body else paid your fee. The only question is what is the scope of 
that employment. The Chair understands you, you were employed 
on something that was anticipated but which didn’t finally materialize. 

Mr. Cuortner. Insofar as Mr. Parzow was concerned, but it did 
as far as the other individual was concerned. 

The Cuarrman. As far as the other individual was concerned. 

Senator Jackson. As I understand it, then, the attorney-client rela- 
tionship would not exist if the contract of employment didn’t exist, 
and the counsel tells me—I wish he would clarify this—do I under- 
stand this inquiry is pertinent to the matter now under investigation ? 
You have more of the details. 

Mr. Kennepy. Mr, Parzow’s activities and the rest of these people’s 
activities are pertinent. 

Senator Jackson. I am trying to find out whether the attorney- 
client relationship actually existed. Was there an attorney-client 
relationship ? 

Mr. Cuorrner. I feel there was, Senator. I don’t feel that it de- 
pends on whether or not the individual directly pays you a fee. I 
think there can be an attorney-client relationship without direct pay- 
ment of a fee. 
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Senator Jackson. Did he ask you to be his attorney ? 

Mr. Cuoriner. Not in so many words. I don’t think those words 
were used. I think in the conversation if you had been present, Sena- 
ior, you would have come to the very definite conclusion that he was 
confiding in me, that he was telling me things that he certainly would 
not have told unless he felt that 1 was his lawyer. There isn’t any 
question in my mind as to that. 

The Cuarrman. That is the only question. He may not necessarily 
have to pay a fee before the contract actually is consummated, the 
mutual agreement that you are to represent him in the event a situa- 
tion develops and he may have disclosed that to you and talked to you 
about it and that confidential relationship might cause the privilege 
to attach. The point is, you say, that he consulted you about it and 
the thing he consulted you about did develop as to the other party 
he was talking to you for and about himself. Is that correct ? 

Mr. Cuotrner. That is correct. In other words, what he talked 
to me about, sir, he told me about himself in connection with this par- 
ticular matter and also about the other individual. It never mate- 
rialized as far as Mr. Parzow is concerned, I did appear for the other 
individual with Mr. Jacobi. 

Senator McCarruy. May I ask a question, Mr. Chairman. 

Mr. Kennedy introduced some $74,000 in checks that Mr. Parzow 
got. It it were not for the attorney-client relationship, could you 
give us any information about where that money went ? 

Mr. Cuotrner. Senator, the first I ever heard of those checks or 
anything pertaining to them or the amounts was when I sat in the 
back of this room and heard them for the first time here today. 

Senator McCarruy. We have good reason to believe that Mr. 
Parzow was a payoff man. If it were not for the attorney-client rela- 
tionship could you give us any information on that? 

Mr. Cuortner. I can say to you, Senator, that I have never had 
any such knowledge or information about him. 

Senator McCartruy. So you know nothing about the $74,000? 

Mr. Cuottner. No, sir; I do not. 

Senator McCarrnuy. When did you first hear of it? 

Mr. Cuortrner. The first I heard of $74,000 was today, and I think 
vossibly—I don’t recall if I read something in a newspaper within the 
ast few days about a sum of money that hadn’t been accounted for. 
I don’t think the figure was used. I may be wrong about that, but 
I think I read or heard something some place about a sum of money 

that hadn’t been accounted for. Other than that, and what I heard 
here today about it, that is my knowledge of the situation. 

The CHatrman. If the Chair may say, I think we can dispense with 
anything further on this, except I think the name of this other client, 
the one concerning whom the matter did develop, should be revealed 
so we will not have to send for you to come back. 

Mr. Cuorttner. I gave the name to Mr. Kennedy, and if you feel 
that it should be revealed as a result of your subsequent investigation, 


natural] 

The Cutdieaciise If you will advise us who he is, that will give us 
an opportunity to make further inquiry. If you will give his name 
for the record. . 

Mr. Cuortner. You want me to give it now, sir? 
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Senator McCarrny. Mr. Chairman, I don’t know the man’s name. 
I don’t know who he is at all. I haven’t talked to Mr. Chotiner except 
on the stand here. I think unless the name has something to do with 
the Government procurement case it should not be revealed. If Mr. 
Kennedy says it has, I have no objection. 

The Cuatrman. The Chair will ask you, is he one of those who is 
involved so far in the investigation ¢ 

Mr. Kennepy. Senator, the man pleaded guilty. We discussed it 
with him or his attorney, and we get somewhat. a different picture 
than we have here today. If we are to pursue it— 

The CHarrman. The Chair may say that we can dispose of this 
in this way. The name is now before the committee and it will be 
made known to each member of the committee by the counsel. If 
at any time then the committee feels that the name should be made 
public, then we will order it done. I think that will clarify it for 
the present. If we reach a stage where we feel it is directly pertinent 
the name will be made public by order of the committee. Each mem- 
ber of the committee is entitled to have the name of the man, and 
that is the way we will handle it. 

Mr. Cuoriner. Senator, may I say to you that this morning I 
think a question was put to me by one of the Senators on the question 
whether I knew Mr. Reginelli’s record. I think I said that I did not 
know it as it was disclosed here. What I mean to imply by that is 
that I did not know of the lengthy record that apparently was made 
known here but of course I knew something of his record because of 
the matters that were disclosed during the deportation hearing, and 
after representing him naturally became acquainted with some of it. 
But I did not know before I was retained nor did I know the extent 
to which apparently it was referred to here. I wanted to make that 
clear. 

oe when I go over the transcript of my testimony I know there 
were a number of places where I agreed to make certain other infor- 
mation available to you, and as I go over the transcript if I find there 
is more definiteness that I can give you after I check my records and 
date books, naturally I will provide that information by letter to the 
committee. 

The Cuairman. That will be fine. Thank you very much. 

The committee will stand in recess until called by the Chair some- 
time next week. These hearings will be resumed at that time. 

(Whereupon, at 3:55 p. m. the committee was recessed subject to 
eall.) 
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WEDNESDAY, MAY 9, 1956 


Unirep Srares SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS 
OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C, 

The subcommittee met at 10: 05 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Sam J. Ervin, Jr., Democrat, North Carolina, and Senator Joseph R. 
McCarthy, Republican, Wisconsin. 

Also present: Robert F. Kennedy, chief counsel, James N. Juliana, 
chief counsel to the minority, Carmine 8. Bellino, accounting consult- 
ant to the subcommittee, Ruth Y. Watt, chief clerk. 

(Members present at the convening of the hearing: The chairman 
and Senator McCarthy.) 

The Cuarrman. The committee will come to order. 

Who is your first witness ? 

Mr. Kennepy. Mr. Calabrese. 

The Carman. Mr. Calabrese, do you solemnly swear that the 
evidence you shall give before this Senate Investigating Subcommittee 
shall be the truth, the whole truth, and nothing but the truth, so help 
you God ¢ 

Mr. Canaprese. I do, 


TESTIMONY OF ALPHONSE F. CALABRESE 


The Carman. State your name. 

Mr. Ca.aprese. Alphonse F, Calabrese. 

The Carman. Where do you live? 

Mr, Caxaprese. 4614 Amherst Road, College Park, Md. 

The Cuairman. How long have you been in the employ of this 
subcommittee ? 

Mr, Cauaprese. Since February 1955. 

The Cuarrman. In what capacity ? 

Mr. Cataprese. As a staff investigator. 

The Cuarrman. Mr. Kennedy, you may proceed, 

Mr. Kennepy. Mr. Calabrese, over the period of the last 12 or 13 
months, you have been, among other duties, analyzing some of tlie 
clothing contracts of the Quartermaster Corps; is that correct ‘ 

Mr. Cauasrese. That is correct, 

1635 
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Mr. Kennepy. Specifically, Mr. Calabrese, you have analyzed cer- 
tain contracts based on information that you uncovered in the files 
of Mr. David Spatt, is that correct ¢ 

Mr. Caxaprese. That is correct. 

Mr. Kennepy. We had a number of interviews with Mr. David 
Spatt who used to work for the Quartermaster Corps, and we went 
through some of his files and came across some documents that proved 
to be of interest, and you went ahead and started to analyze these 
contracts ¢ 

Mr. Cataprese. That is correct. 

The Cuatrman. In what capacity did Mr. David Spatt work for 
the Government ? 

Mr. Catasrese. He had various positions in the Government. His 
last position was that of purchasing agent. He resigned in December 
of 1951, and shortly thereafter, in fact in January of 1952, he took 
employment, self-employed, as a business consultant to chiefly con- 
tractors who had Government contracts in the clothing field. 

The CuHatrMan, 1951 was his last employment with the Govern- 
ment / 

Mr. Catasrese. December of 1951, that is correct. 

The Cuamrman. Do you have photostatic records of his records, 
his files ¢ 

Mr. Carasrese. I might explain that on November 5, 1955, we con- 
tacted Mr. Spatt at his office at 1 Union Square West, New York City. 
He was asked if he would turn over his files pertaining to the work 
that he performed on Government contracts in the capacity of a busi- 
ness consultant, if he would turn them over voluntarily to this com- 
mittee, which he did. As a result of the review of these files, we came 
across certain correspondence which led us to these contracts that we 
have under study at the Quartermaster. 

The Cuatrman. Proceed. 

Mr. Kennepy. So that we get the record straight, you interviewed 
Mr. Spatt a number of other times and then Mr. Spatt died, did he 
not, recently ¢ 

Mr. Cauaprese. Mr. Spatt died, I believe, the first. part of this year. 

Mr. Kennepy. Mr. Calabrese, you found that Mr. Spatt went to 
work for the Kravitzes in January of 1952, the month after he got 
out of the Quatermaster Corps, being retained at $1,000 a month; 
is that correct ? 

Mr. Cauapresr. That is right. We have located a document in the 
file which purports to be a receipt, or an itemization, of work per- 
formed for Kravin Park Clothes, 111 North Arkansas Avenue, At- 
lantic City, N. J. It is dated April 1, 1952, on the letterhead of David 
Spatt, appraisals and factory consultant, 1 Union Square West, New 
York, N. Y. 

It indicates that he charged in January, February, and March a 
monthly fee of $1,000. 

Mr. Kennepy. Mr. Calabrese, you found on reviewing the procure- 
ments, namely 12725, which was for blue Air Force jackets, that he 
worked on that contract while in the Quartermaster Corps, did he not! 

Mr. Caraprese. That was a subsequent contract which we will come 
to later. What we found in the folder of Mr. Spatt—the folder was 
captioned Kravin Park Clothes and it contained various correspond- 
ence from Herman Kravitz. The particular letter that is pertinent to 
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this inquiry at the moment is a letter dater August 7, 1952, from Her- 
man P. Kravitz to Mr. David Spatt, in which he states: 

I enclose herewith a copy of a letter received today by us dated August 6, 1952, 
re QM 3555 and QM 12725, above the signature of Maj. Eric Farnell. I would 
appreciate your calling me immediately upon receipt of this in order that we may 
sensibly discuss same. 

The letter is attached, a copy of the letter is attached, and it is 
from Major Farnell, over his signature, and in it he asks that informa- 
tion pertaining to these two contracts, QM 3555 and QM 12725, in- 
formation regarding savings on deviations granted to the Kravin 
Park Clothes, be forthcoming to the Quartermaster. In other words, 
they are asking for information as to how much Kravin Park Clothes 
in money benefited by these deviations. 

The CuarrMan. Does he refer to the number of deviations? 

Mr. Catasrese. No. This particular letter just asks him to submit 
the savings. 

The Cuarrman. T 
exhibit No. 80. 

(Exhibit No. 80 may be found in the files of the subcommittee.) 

Mr. Kennepy. Mr. Calabrese, one of the contracts mentioned there 
was 12725. 

Mr. Catasresr. That is correct. 

Mr. Kennepy. That contract is for blue Air Force jackets; is that 
correct ? 

Mr. Cauaprese. That is right. 

Mr. Kennepy. And there were 235,000 of those, is that right? 

Mr. CALABRESE. 235,000 were awarded to Kravin Park Clothes, that 
is correct. 

Mr. Kennepy. And there were 35,000 awarded at $11 per unit, and 
200,000 at $10.47 per unit. 

Mr. Cataprese. That is correct. 

Mr. Kennepy. And the contracting officer was Captain Farnell? 

Mr. Canasrese. That is right. 

Mr, Kennepy. And the purchasing agent at that time was Harry 
Kornblue, is that right? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. The Kravin Park Clothes, Mr. Kravitz’s company, 
received the award in March 1951, is that right? 

Mr. Cataprese. Yes. 

Mr. Kennepy. And on March 22, 1951, Mr. Kravitz wrote to the 
Quartermaster asking for approximately 18 different deviations? 

Mr. CauaAprese. That is correct, 

The Carman. Do you have that letter? 

Mr. Cauaprese. I have the entire file, Senator. 

The CuarrMan. Let that entire file be made exhibit No. 81 for refer- 
ence only.~ We will not print it in the record. That may be made an 
exhibit for reference. 

(Exhibit No. 81 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Captain Farnell notified the contractors shortly 
afterwards that those deviations could be granted, is that right ? 

Mr. Canaprese. Most of the deviations could be granted, that is 
correct. 

Mr. Kennepy. On April 27, 1951, they requested two more 
deviations? 


he letter and the enclosure, together, may be made 
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Mr. Cataprese. That is correct. 

Mr. Kennepy. And again Farnell advised Kravitz on May 4, 1951, 
that those deviations could also be granted ? 

Mr. Caraprese. That is correct. 

Mr. Kennepy. And then on May 16, 1951, did Captain Farnell write 
to the Kravitzes asking for the sayings on those deviations? 

Mr. Cauaprese. He did. 

Mr. Kennepy. And there was no reply, as I understand, to that 
letter, until on May 21, 1951, Kravitz wrote another letter asking for 
deviations; is that right? 

Mr. Cataprese. That is correct. 

The Cuarman. Are those letters that you are speaking of, photo- 
static copies of them, in the file before you, in the exhibit that has been 
made exhibit No. 81? 

Mr, Cauaprese. Yes, they are. 

The Cuamman. Those letters as they are specifically referred to, as 
they are referred to, may be made exhibits for the record and they 
should go into the record. They will be extracted from the file for 
reference and placed as exhibits in the record. The file of Kravin Park 
Clothes will be exhibit No. 81 (a) and the letters extracted from the file 
will be exhibit No. 81 (b). 

(Exhibit No. 81 (a) will be found in the files of the subcommittee. 
Exhibit No. 81 (b) will be found in the appendix on pp. 1922-1924.) 

Mr. Kennepy. On June 7, Farnell advised the Kravitzes that this 
deviation would be accepted also; is that correct ¢ 

Mr. Cauaprese. That is correct. 

Mr, Kennepy. On July 31, 1951, there was a followup letter from 
Farnell asking for the savings that had come to the Kravitzes for these 
deviations ¢ 

Mr. Caxaprese. That is right. 

Mr. Kennepy. And then on September 18, 1951, there was another 
followup letter, is that right, because they still had not received a 
7" ' 

Mr. Cataprese. That is correct. 

Mr. Kennepy. During this period of time when the Government 
was writing to Mr. Kravitz to collect on approximately 21 or 22 devia- 
tions, were the Kravitzes also writing to the Government to collect 
on some money? 

Mr. Caxaprese. Yes, they were. 

Mr. Kennepy. Was there a letter written on May 23, 1951, from 
George Klass, the accountant for the Kravitzes, asking the Govern- 
ment to pay 51 cents? 

Mr. Cavasresr. That is right. He stated that they erred in their 
payment in the amount of 51 cents and they wanted a refund. 

The Cuairman. Let us clear that up at this point. How many de- 
viations was the Government undertaking to ascertain about on these 
two contracts? 

Mr. Kennepy. This one contract. 

The Cuairman. This one contract. 

Mr. Cauaprese. There were approximately 22 deviations that had 
been granted. 

The Cuairman. Twenty-two deviations that had been granted that 
the Government was undertaking to ascertain how much savings had 
resulted from, and at the same time that the Government was trying 
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to ascertain that without getting any response, any information, or 
any reply to its letters, the Kravitz company was asserting a claim 
of 51 cents against the Government; is that correct 

Mr. Cauaprese. That is correct. 

The CHarrmMANn. That is what the record shows. Allright. 

Mr. Kennepy. When they did not receive the 51 cents on the letter 
of May 23, did they write again on July 5, with a followup letter 
and ask for the 51 cents? 

Mr. Cauaprese. Yes, they did. 

Mr. Kennepy. In the meatime they had not replied to any of the 
letters of the Government regarding the deviations ? 

Mr. Catasrese. Not up to that time. 

Mr. Kennepy. On May 18, did the Government inform them that 
they were going to send the 51 cents? 

Mr. Cauaprese. I believe it was August 6 that the Government ad- 
vised they would make a refund of 51 cents. 

Senator McCarruy. Could I ask this one question: Am I correct 
in this that Spatt was with the quartermaster department, and he 
was there for a considerable period of time; he retired; he had a 
great number of connections in the Government. He then set up 
his public relations firm and men like Kravitz and others who wante 
to get unusual consideration, deviations and that sort of thing, went 
er Spatt because of his connections with these Government 
officials ? ; 

Mr. Catapsrese. Well, Senator, in our conversation with Kravitz 
and Mr. Spatt, all they would say is that he had a technical know!- 
edge of the workings of the Quartermaster and that is why they were 
obtaining his service. 

Senator McCarruy. These deviations that he got for Kravitz and 
others were not the result of a technical knowledge, were they, but a 
result of friendships with the people in Government ? 

Mr. Caaprese. The deviations, as far as the request for devia- 
tions, Senator, the only thing that the record shows, and our interro- 
gation shows, is that they emanated from Herman Kravitz, who sent 
the information, apparently, to Spatt to have the thing expedited. 

Senator McCarruy. I have just one other question. 

You may not have been with the committee at that time, I am not 
sure, but Spatt appeared before the committee and denied having 
interceded for these various people. Your investigation would show 
that that was untrue, and if it is untrue he must have had some reason 
to deny it; is that right ? 

Mr. Cauaprese. Well, our investigation shows that there was a 
proximity to the people in the Quartermaster Corps who were em- 
ployed there. 

Mr. Kennepy. I think we can say further that there was great 
correspondence between Spatt and these people in the Quartermaster 
Corps, but there was a close relationship between Spatt and a num- 
ber of them; is that correct? 

Mr. Canasrese. Well, the correspondence—there was no actual cor- 
respondence that we could see between Spatt and the officers in the 
Quartermaster. 

Mr. Kennepy. Senator McCarthy, the record shows that Spatt was 
making approximately $4,500 or $5,000 in 1951 working for the Quar- 
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termaster Corps, and the year that he got out, in 1952, his salary 
went up to $27,000. 

Mr. Cavaprese. His services were in great demand after he left 
the Quartermaster. 

The Cuarmman. Let us clear it up a little further. 

He went to work in what he termed a consulting capacity for con- 
tractors with the Government, whose contracts he had helped process 
while he was with the Government? 

Mr. Cauaprese. We have evidence in one instance where that oc- 
curred, where it was a definite violation of the conflict of interest— 
apparently a violation of the conflict-of-interest statute. 

The Cuatrman. In other words, the began representing the same 
people that had been contracting and were still contracting with the 
Government, immediately when he went out of Government service’ 

Mr. Cataprese. That is correct. 

The Cuarmman. And his salary increased from about $4,500 a year 
up to—what did you say ? 

Mr. Kennepy. $27,000. 

Mr. Cavaprese. $27,000 in the first year. 

The Cuatrman. The first year he was in that service? 

Mr. Cataprese. That is correct. 

The Cuarrman. Then in the position he occupied before he left 
the Government, did he have knowledge of these contracts and the 
relationship of the parties, and the things that were involved in the 
contractual relations ? 

Mr. Caxraprese. He definitely had knowledge of the contractors and 
the personnel involved that he was representing. As I say, in one 
case that we will discuss, shortly thereafter he actually worked on 
a case as a purchasing agent. 

The Crarrman. One he had actually worked on personally ? 

Mr. Catasrese. That is correct. 

The Cuamman. What was the amount of that contract, do you 
remember ? 

Mr. Cauaprese. That was about an $8 million contract. 

The Cuatrman. About an $8 million contract that he had worked 
on? 

Mr. Cauaprese. Yes. 

The Cuarmrman. Who was that contract with ? 

Mr. Catasrese. The contract—it was one procurement with a num- 
ber of contractors involved. There were some 16 contractors in- 
volved. I think if we hold that question up until we discuss that, 
Senator, we can clear that up. 

The Carman. Did those same 16 contractors employ him or re- 
tain him as a consultant after he went out, or some of them? 

Mr. Carasrese. Some of them, yes, that is correct. 

The Cuarrman. Do you know how many ? 

Mr. Canaprese. Certainly Kravitz had him under their employ. 

The Cuarrman. Senator McCarthy ? 

Senator McCarruy. Mr. Chairman, so that the record is clear on 
this, and we will want to use it in questioning further witnesses, I 
assume this is not for the purpose of indicting a man who is dead. 
but it is so that we will have the background for examining some of 
the future witnesses. 

T would like to ask our chief counsel a question. 
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Am I correct in this: Mr. Spatt, while he was working in the 
Quartermaster Corps desposited much more money in his bank ac- 
count than his salary in the Quartermaster Corps, which indicated 
there was a payoff from someone ? 

Mr. Kennepy. We made an analysis of his bank accounts, Senator 
McCarthy, and that is correct, that he deposited more money the last 
» years that he was working for the Quartermaster Corps, or while he 
was working with the Quartermaster Corps, and which his income tax 
would show that he made. 

Senator McCarrny. I suppose we will have some inquiry asking 
who was making those payoffs. We do not have positive evidence on 
that, but we know someone was paying him off ? 

Mr. Kennepy. We do have the information on the two $1,000 bonds 
that we know he disposed of in 1954, which originally came through 
the Abrams group. Berman, when he testified here, took the fifth 
amendment on those 2 bonds. He was supposed to have gotten the 
bonds in 1949 and 1950, and we have analyzed his bank account and 
he couldn’t have possibly purchased the bonds from his bank account. 

If he purchased the bonds, it must have been from cash that he had 
on hand or he was given the bonds as a result of services he performed. 

Senator McCarruy. Thank you. I wanted the record straight so 
that we will have it when we interrogate future witnesses. 

Thank you, Mr. Chairman. 

The Cuarrman. In view of these rather excessive amounts of devia- 
tions occurring along about the same time, it is a circumstance that 
raises an eyebrow, at least ? 

Mr. Canaprese. That is correct. 

Mr. Kennepy. On September 18, 1951, Mr. Calabrese, Farnell still 
had not received a letter from the Kravitzes regarding these devia- 
tions ? 

Mr. Caxaprese. That is correct. 

Mr. Kennepy. Nothing was done, then, until March 20, 1952? 

The Cuarrman. Do I understand that the Government paid off the 
51-cent claim ? 

Mr. Cauasprese. They did. 

The Cuarrman. That was on the demand of 2 letters while it was 
making demands about some twenty-odd deviations and could not even 
get a reply? 

Mr. Cataprese. That is right. That is what the file reflects. 

The Cuarmman. They were very careful to pay the 51 cents. 

All right. 

Mr. Kennepy. There was nothing done, then, until March 20, 1952; 
is that correct ? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. Farnell wrote another letter to the Kravitzes regard- 
ing the deviations? 

Mr. Caraprese. That is right. 

Mr. Kennepy. And then on May 8, 1952, there was a further follow- 
up letter ? 

Mr. Catasrese. That is correct. 

Mr. Kennepy. Then on August 6, 1952, there was another letter to 
the Kravitzes on the deviations, and pointing out that a conference 
had been held with the Kravitzes and the Kravitzes had agreed to 
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pay on the deviations and still nothing had been done; is that correct? 

Mr. Caraprese. That is correct. 

The CuarrMan. Does that show the amount due? 

Mr. Catasrese. No. The amount is not shown, Senator. 

The Cuarrman. All right. 

Mr. Kennepy. Then on August 12, 1952, there was a five-page letter 
sent from the Kravitzes to the Quartermaster Corps; is that right? 

Mr. Ca.aprese. That is correct. 

Mr. Kennepy. That letter is missing from the files; is that correct! 

Mr. Caxaprese. Yes. All efforts by the Quartermaster to locate 
this letter have been unsuccessful. 

Mr. Kennepy. On August 14, 1952, there was a memorandum to 
Mr. Gus Coppola, is that right, the Chief of Evaluation Board ? 

Mr. Caxaprese. The Chief of the Quality Clothing Evaluation 
Board; that is correct. 

Mr. Kennepy. For the purposes of determining whether devia- 
tions that had been granted had resulted in a savings to the Govern- 
ment. 

Mr. Cauaprese. Yes. This memorandum included the August 12 
letter that Kravitz had sent to the Quatermaster, and the memoran- 
dum requested that the Chief of Quality Clothing Evaluation Board 
make a determination as to whether there were any savings on these 
deviations during the performance of the contract. 

Mr. Kennepy. There was a memorandum of August 20. 

That letter, incidentally, we were just talking about, was signed by 
Kornblue; is that right? 

Mr. Cauaprese. The memorandum to the Chief of the Quality 
Clothing Evaluation Board was prepared and signed by Harry Korn- 
blue, that is right. 

Mr. Kennepy. The purpose of that was to find out what the sav- 
ings were on these deviations ? 

fr. Cataprese. Yes. The purpose was to evaluate what Mr. 
Kravitz was saying in his five-page letter, what he was upholding. 

Mr. Kennepy. Then on August 20 there was a memorandum written 
by Gus Coppola, saying that he concurred in the statements made in 
the five-page letter by Mr. Kravitz? 

Mr. Cauaprese. In part that is correct. 

Mr. Kennepy. This letter of August 22, 1952, that was a letter from 
Kravitz to the Government, agreeing that he had taken some of the 
deviations, and that these deviations had been performed on the 
whole contract; is that correct ? 

Mr. Cataprese. Yes, that is correct. 

Mr. Kennepy. He denied taking part of the deviations, but the 
majority of them he said that he did take and that those deviations 
had been used in all of the contract, 235,000 jackets ? 

Mr. Caxaprese. That is right. I might quote this one paragraph 
which will explain what he did say verbatim. He says: 


With reference to paragraph 3 of your letter— 
namely, the Quartermaster’s letters— 


where you request information be submitted regarding the number of units 
affected by the deviations listed in our letter— 


that is the August 12 letter that is missing— 
as well as those listed in your letter, be advised that deviations performed in 
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this contract as mentioned in this letter, and in the letter of August 12, were 
performed on the entire contract in accordance with the letter of August 12 and 
the present letter. 

And which in effect states that he did perform or take advantage 
of the deviations which he has listed in his August 12 letter. 

Mr. Kennepy. Therefore, on August 22, Kravitz agreed that he had 
taken at least a majority of the deviations on the whole 235,000 units / 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. During this period of time, was there a letter that 
went out to the Inspection Branch, the head of the Inspection Branch, 
to make a study of this contract to find out actually what deviations 
had been used by the contractor and on how many units they had been 
used ¢ 

Mr. Caxasrese. Yes. On August 14, 1952, Mr. Kornblue sent this 
letter to the Inspection Branch. 

Mr. Kennepy. So a letter went out to the inspection service to try 
to make a study of this particular contract ? 

Mr. Cauaprese. I think specifically to check with the inspector that 
handled that contract. 

Mr. Kennepy. Did the inspection service then go ahead and check 
with one of the inspectors that handled the contract ? 

Mr. Cauaprese. That is correct ; they did. 

Mr. Kennepy. And did they then write a letter to him, Mr. Joseph 
M.Siderio? | 

Mr. Cataprese. That is correct. 

Mr. Kennepy. And did they ask him whether deviations had been 
granted in this contract ? 

Mr. Cauaprese, That is right. 

Mr. Kennepy. Is it a fact that when they sent that letter to Joseph 
M. Siderio they named the contract ? 

Mr. Carasrese. They named the wrong specification. They re- 
ferred to specification Mil—J—10801. This was the wrong specification. 
I might explain that the specification is more or less the Bible setting 
forth the operation numbers for the contractor and to identify these 
operations as they are performed. By giving the wrong specification 
number, it did not jibe with the garment that had been manufactured. 

Mr. Kennepy. So they were asking him to check and determine 
whether deviations had been granted on a contract that had nothing 
to do with this contract ? 

Mr. Catasrese. On a specification that had nothing to do with this 
contract ; that is correct. 

Mr. Kennepy. And did he then write back and say to the inspection 
service that these deviations had not been granted on this contract? 

Mr. Cauasresre. Yes. He says, “This is to advise that to. the best 
of my recollection, no garments were manufactured with deviations 
listed from the above-mentioned specification.” 

The Cuarrman. Those deviations would not apply to that particu- 
lar contract or that particular garment; would they? 

Mr. Cauaprese. The deviations applied to the contract, but not to 
the specification that they had sent. 

Mr. Kennepy. They sent them out a specification, Mr. Chairman, 
which is the document that the contractor gets originally,.and he 
follows those specifications when he is making up the garment. Each 
one of those specifications is listed. There were deviations granted 
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in the specifications. If they send them the wrong specification, there 
is no way of analyzing the deviations on the specifications that were 
sent out. 

The Caiman. In other words, it is wholly misleading and con- 
fusing and were not applicable ? 

Mr. Caxrasrese. That is correct. 

The Cuamman. And that is a Government blunder, sending out a 
letter of that kind ? 

Mr. Cauaprese. Yes. 

The Cuatrman. All right. 

Mr. Kennepy. On November 14, 1952, did the file clerk, Miss Esther 
Berman, getting this report from the inspector back, did she then just 
close the file and say that no deviations had been taken, and therefore, 
there was no reason for the Government to collect, no basis for which 
the Government could collect ? 

Mr. Caxasrese. That is correct. 

phe CuamMan. Is that on the contract that had some 22 deviations 
in it ? 

Mr. Cauaprese. Yes. 

The Carman. In other words, after they sent out the wrong 
letter, or a letter identifying the wrong specification, when the com- 
pany replied back that it did not apply, they just closed the file? 

Mr. Caxaprese. The inspector. That is right. 

The Cuarrman. Did they make any further effort to collect on the 
22 deviations ? 

Mr. Catasrese. No. She wrote: 

It is the finding of the undersigned based on information submitted by con- 
tractor and inspection report dated September 16, 1952, that contractor did not 
deviate from specifications in the performance of this contract. 

This was concurred in by Eric Farnell, Major Gerner, and John F. 
Howard, Col. John F. Howard. 

The Cuamman. From that you understand that her superior offi- 
cers approved that action, the closing of the file, notwithstanding the 
22 deviations to be accounted for? 

Mr. Catasrese. That is right. 

Mr. Kennepy. And notwithstanding also the letter of August 22, 
1952, in which the contractor admitted that a majority of the devia- 
tion had been taken, and had been used for the whole contract, of 
235,000 units. 

Mr. Carasrese. That is correct. 

Mr. Kennepy. Despite that fact, this contract was closed, the file 
was closed, on November 20, 1952 ? 

Mr. Cauasrese. Yes; by the contract administrative clerk. 

The Cuatrman. Let us ask you this: Have you, in your investiga- 
tion and examination of records, found whether any further effort 
was ever made to collect on those 22 deviations ? 

Mr. Caxasrese. No; there was not. 

The CuarrMan. In other words, there was no further effort made? 

Mr. Caraprese. That closed the books on that particular aspect ; yes. 

The Cuarmman. The Government lost on those deviations. In 
other words, if those deviations were deviations that produced sav- 
ings to the contractor on the basis of his bid, by either ee an 
inferior garment to that which was originally covered by a specifica- 
tion or by eliminating certain parts of the contract that would have 
cost the contractor money. 
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Mr. Catasrese. That is right. 

The CuarrMan. In other words, the contractor profited. 

Mr. Cavasrese. That is right. 

The CuHarrMan. The Government lost, either in inferior quality of 
goods or in paying in excess of its contract price ? 

Mr. Cauaprese. That is right. 

The CuatrMan. Therefore, no further effort was ever made to 
collect ? 

Mr. Catasrese. There was no further effort. 

The CuarrMan. Do you have any information that will indicate 
how much loss the Government sustained ¢ 

Mr. CALABRESE. Yes. 

Mr. Kennepy. We have a witness from the Quartermaster Corps 
who is here. I think it would be well for him to testify. He has 
analyzed the amount gained to the contractor. 

The CHamrMan. Whatever the contractor gained the Government 
lost. 

Mr. Caraprese. He will testify as to the amount that the Govern- 
ment should have collected. 

This is Mr. Strykower. 

The CuarrMan. Will you be sworn, sir? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth 
and nothing but the truth, so help you God ? 

Mr. StryrKower. I do. 

The CHarrMANn. Please have a seat. 


TESTIMONY OF JOEL STRYKOWER 


The CHarrMan. State your name, your place of residence and your 
business or occupation. 

Mr. Strrkower. My name is Joel R. Strykower. I reside at 7443 
Euston Road, Philadelphia. I am employed by the manufacturing 
division of the Philadelphia Quartermaster Depot as a military 
apparel designer. 

(At this point, Senator Jackson entered the hearing room.) 

The CuarrMan. How long have you been employed by the Govern- 
ment in that capacity ? 

Mr. SrryKower. Thirteen years, sir. 

The CuarrMan. For the past 13 years? 

Mr. SrryKower. Yes, sir. 

The Cuarrman. Proceed. 

Mr. Kennepy. Mr. Strykower, you made an analysis of this con- 
tract based on a request from this subcommittee; is that correct / 

Mr. Srrykower. Yes, sir. 

Mr. Kennepy. And you have made a determination based on your 
experience of handling these types of things before; you made a deter- 
mination as to what was the savings to the Kravin Park Clothes, 
which was the Kravitz company. What was the savings to that 
company on this contract because of the 22 deviations that it was 
granted by the Government? What is that figure‘ 

Mr. Srrykower. The figure is $71,910. 

The Cuarman. $71,000? 

Mr. Srrykower. $71,910. 

The Cuarrman. $71,910? 
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Mr. Srrykower. Yes, sir. 

The Cuairman. Is that on the total of the 22 deviations or on those 
that the company admitted that it had exercised ¢ 

Mr. SrryKower. These are on the total deviations that were re- 
quested in these several letters, sir. 

The Cuarmman. I beg your pardon? 

Mr. StryKower. These were on the total of the deviations that 
were requested by the four letters from the Kravin Park Clothes. 

The Cuarrman. In other words, according to your evaluation and 
appraisal of the amount involved in those deviations in savings to 
the contractor, the Government lost $71,000 ? 

Mr. Stryxower. That is right, sir. 

The Cuarmman. And paid 51 cents and lost $71,000, is that correct ? 

Mr. SrrrKxower. I don’t know about the 51 cents, sir. 

The Cuarman. That is according to the testimony. 

Mr. SrryKower. Yes, sir. 

Senator McCarruy. Mr. Chairman, I have to go down to Rules 
and Administration, and I would like to ask a question before I do 
leave. 

Is it a fair assumption that the $71,000 loss was the result of either 
sheer incompetence or graft and corruption? It has to be one or 
the other. Is that right? 

Mr. Srryrxower. No, sir. This was due to the fact that the con- 
tractor was able to save money on the operations in manufacturing 
the garment. 

Senator McCarruy. As the chairman pointed out, there was a 
51-cent investment and a $71,000 loss. Do you think that was the 
result of incompetence on somebody’s part ? 

Mr. Srryrxower. Well, I might say that it is obvious that it was not 
followed up the way it should be, sir. 

Senator McCarruy. I see. 

The Cuarman. That would be inefficiency, incompetence or cor- 
ruption. It would have to be one of the three, would it not? 

Mr. Srrrkower. Yes, sir, I think so. 

Senator McCarruy. You still work in the Quartermaster Corps?! 

Mr. Srrrkower. Yes, sir. 

Senator McCarruy. I can understand your reluctance, then, to 
answer some of these questions. 

The CuamrmMan. Proceed Mr. Counsel. 

M. Kennepy. That is all for the moment. 


TESTIMONY OF ALPHONSE F. CALABRESE—Resumed 


Mr. Kennepy. We will discuss another contract now, Mr. Chair- 
man, briefly, which is small in dollar value as far as deviations are 
concerned, but it has an interesting side to it which I thought would 
be well for the committee to understand. 

(At this point, Senator McCarthy withdrew from the hearing 
room. 

Mr. Kennepy. The committee staff, of course, is unable to analyze 
all of the contracts involved. The Kravitzes themselves have had 
about $19 million worth of contracts. We were able to analyze some 
ofthem. These will give an indication. I might say we found some- 
thing wrong with every contract we did analyze. They had failed to 
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collect on deviations or there had been some misadministration or mal- 
administration which had led to a loss to the Government. This con- 
tract that we are going to discuss now will just give an indication of 
the procedure that was followed by some of the personnel. It only 
amounts to about $1,200, but it is interesting because of particular 
facts that will be brought out. 

The Cuarrman. Can the witness testify as to the number, total 
number of contracts that the Kravitz interest had with the Gov- 
ernment ? 

Mr. Carapresp. No, I cannot tell you, Senator, because we did not 
vo into that particular study. 
~ The CrarrMan. Were there quite a number ? 

Mr. Catasrese. Yes; there were. Most definitely. 

The Cuarrman, In other words, it was not just 2 or 3 contracts that 
we are talking about ? 

Mr. Cataprese. No. There are any number of them that they had 
in 1951 and 1952. 

The Cuarmman. I understand. Of course we are talking about 1 
or 2 specifically, but there were a large number of other contracts that 
you had not yet been able to analyze, you have not had time yet? 

Mr. Catasrese. That is correct. 

The CuarrMan. These are just samples ? 

Mr. Catasresp. These are ones that we went into on the basis of 
information that we received from the review of Dave Spatt’s folder. 
The CuatrmMANn. And there are several others yet to be analyzed? 

Mr. Canasrese. There are many others that could be analyzed. 

The Cuamman. With the Kravitz company ¢ 

Mr. Cavaprese. Yes, and other companies also. 

The Cuatrman. Allright. Proceed. 

Mr. Ken neDY. This contract was for 6,000 officers coats; is that 
correct ¢ 

Mr. Catasrese. That is correct. 

Mr. Kennepy. And the bids were opened in May of 1950? 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. The award of the 6,000, at $12.47 per unit went to 
the Kravitz company, is that right ? 

Mr. Carasrese. That is right. 

Mr. Kennepy. Colonel Shirley was the contracting officer ? 

Mr. Carasrese. That is corerct. 

Mr. Kennepy. On July 7, 1950, Kravin Park Clothes, or the Kravitz 
company, wrote and asked for some deviations, three deviations ? 

Mr. Canaprese. That is right. 

The Cuarmrman. Do you have the letter there? 

Mr. Cataprese. Yes, sir. 

The CuatrMan. We will let this entire file be made exhibit No. 82 (a) 
for referencé, and such letters or documents as are specifically referred 
to may then be made exhibit 82 (>) for the record. 

(Exhibit No. 82 (a) will be found in the files of the subcommittee ; 
exhibit 82 (b) will be found in the appendix on pp. 1925-1932. ) 

Mr. Kennepy. Mr. Calabrese, the letter from the Kravitzes came 
in on July 27, 1950, to Colonel Shirley and asked for three deviations, 
Two of the deviations would be savings to the contractor while the 
third deviation would be a savings to the Government, in that the 
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Kravitzes asked for permission to use silk thread rather than cotton 
thread. 

Mr. Cavaprese. And which was more expensive and which would 
cost the contractor. 

Mr. Kennepy. That would be more expensive to the contractor ? 

Mr. Cauaprese. That is right. 

Mr. Kennepy. And it would make a better garment for the Govern- 
ment, is that right ? 

Mr. Caraprese. That is right. 

Mr. Kennepy. Two of the deviations would be savings to the con- 
— and the third deviation would be a savings to the Government, 
right ? 

Mr. Cauaprese. Yes. 

Mr. Kennepy. And they were given permission to take those three 
deviations? 

Mr. Cauasrese. That is correct. 

Mr. Kennepy. And then shortly afterward, in September 1950, on 
September 8, 1950, and then again on September 28, 1950, the Kravitzes 
asked for 2 or 3 more deviations, is that correct ? 

Mr. Cataprese. Yes, that is correct. 

If I may interrupt, Mr. Kennedy, in that July 27 letter authorizing 
the Kravin Park Clothes—— 

Mr. Kennepy. May we come back to that ? 

Mr. Cauaprese. All right. 

Mr. Kennepy. I think it would be understood better. 

Then on September 8 and September 28, 1950, other deviations, 
approximately 3 other deviations were requested ; is that right ? 

Mr. Cavaprese. That is correct. 

Mr. Kennepy. Captain Farnell was the succeeding or successor con- 
tracting officer on that contract ¢ 

Mr. Parise Right. 

Mr. Kennepy. Nothing was done to collect on these deviations until 
May 17, 1951, when Farnell wrote the Kravitzes and asked for the 
money that was saved on the deviations. 

Mr. Cavaprese. Right. 

Mr. Kennepy. And nothing, again, was done on that until almost a 
year later, on March 14, 1952, is that right, when once again Farnell 
wrote Kravitz for the savings on the deviations? 

Mr. Cataprese. Yes. I might make one refinement there. It went 
over Farnell’s signature but was prepared by Harry Kornblue. 

Mr. Kennepy. What was his position at that time? 

Mr. Cauaprese. He was either the purchasing agent or the procure- 
ment officer. 

Mr. Kennepy. On May 8, 1952, Farnell wrote to the Kravitzes and 
asked for a conference to be set up on May 15 to discuss these devia- 
tions? 

Mr. Cauaprese. Yes, sir. 

Mr. Kennepy. And he pointed out in that letter that Kornblue 
had had a conference with the Kravitzes a little time earlier? 

Mr. Cavaprese. Ten days before. 

Mr. Kennepy. Then on August 5, 1952, and this is an important 
letter, Kravitz wrote to Farnell pointing out that he had had a con- 
ference with Kornblue, and in it he stated that an agreement had been 
made with Colonel Shirley that the deviation that had been granted 
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to use silk rather than cotton, that an agreement had been made with 
Shirley that that was to offset all other deviations, and, therefore, the 
Government and the contractor were even; is that right? 

Mr. Cataprese. That is it. That is right. 

Mr. Kennepy. That was an agreement between the two. And they 
pointed to this letter of July 29, is that it, or July 27? 

Mr. Cauaprese. July 27. 

Mr. Kennepy. They said that that letter set up the agreement or 
established the agreement ; is that correct ¢ 

Mr. Cataprese. The July 27 letter would refute his basis, because 
in that letter, Colonel Shirley, or over Colonel Shirley’s signature, the 
last paragraph stated: 

It is realized that the cost of silk exceeds that of the cotton threads. Your 
invoices for both types of thread should be submitted to this office for considera- 
tion in establishing a proper price adjustment for this change. It is also realized 
that there will be a savings in making machine buttonholes in lieu of hand button- 
holes. The savings must revert to the Government. 

The Cuarrman. It must revert ? 

Mr. Caaprese. Must revert to the Government. That was July 27, 
1950, from Colonel Shirley to Kravin Park Clothes. 

The Cuatrman. So when they made a settlement and permitted the 
substitution of silk for cotton thread, where the Government got an 
advantage, when they made the settlement they referred back to this 
letter and said that agreement was to offset the profits that the con- 
tractor made on the other two deviations ? 

Mr. Cataprese. Yes. Mr. Kravitz maintained 

The Cuairman. But the letter does not say that at all? 

Mr. Catasrese. That is correct. 

Mr. Kennepy. That is what Kravitz had maintained in this letter of 
August 5; is that right? 

Mr. Catasrrse. Yes. 

Mr. Kennepy. Then on August 7, 2 days later, there was a memo- 
randum put in the file signed by Farnell and Kornblue saying that in 
view of the fact that this deal had been made between Shirley and 
Kravitz, that the file should be closed and that there should not be any 
collection on the deviations; is that correct ? 

Mr. Cauasrese. Yes. That is correct. That is substantially cor- 
rect. 

Mr. Kennepy. Can Mr. Strykower come back on the stand ? 

a Cuarrmman. All right, Mr. Strykower, you may resume the 
stand, 


TESTIMONY OF JOEL STRYKOWER—Resumed 


Mr. Kennepy. You also at the request of this committee have ana- 
lyzed this contract as to the savings to the Kravitzes offsetting their 
use of silk thread, which was a loss to them, and giving them the bene- 
fit of the other deviations that were granted to them; is that correct ‘ 

Mr. Srryxower. Yes, sir. 

Mr. Kennepy. What was the savings to the Kravitzes on this partic- 
ular contract? 

Mr. Strryxower. $1,245.60. 

The Cuamrman, Was this a smail contract? 

Mr. StryKkower. Yes,sir. I think it was 6,000 garments. 
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The Cuamman. What is the money value of the contract, approxi- 
mately ¢ 

Mr. Kennepy. About $75,000. 

Mr. Srryxower. It would be about $66,000. 

The CuHamman. $66,000? 

Mr. Srryxower. Yes, sir. 

The Cuarrman. In other words, this just illustrates the pattern that 
was being followed; is that correct ? 

Mr. Srrykower. Yes, sir. 

The Cuamman. The amount involved was not near as great as this 
other contract to which you testified, but as I understand it, as far as 
you have examined those contracts, this general pattern prevails 
throughout all of them ? 

Mr. SrryKoweEr. Yes, sir. 

The Cuarrman. In other words, in some the advantages granted to 
the contractor were small, if it was a small contract, but on the larger 
contracts the contractor reaped considerable advantage. 

Mr. Srrrxower. That is right, sir. 

The Carrman. That prevailed throughout all of the contracts so 
far as you have been able to examine up to this time? 

Mr. Srryxower. There are only two that I have examined so far, 
sir. 

The Caarrman. Only two which you have examined ? 

Mr. StryKower. That is correct, sir. 

Mr. Kennepy. It was just those two because we wanted to find out 
what the savings were to the contractor and the loss to the Government 
on those contracts, and we, therefore, wrote and asked him to analyze 
those two. 

The Cuarrman. Do you propose to analyze the remaining con- 
tracts? 

Mr. SrryrKower. I have them to do, yes, sir. I have them at Phila- 
delphia to work on. 

The Cuatrman. You have them in your possession now for that? 

Mr. Srryrkower. No, sir, not here. They are in Philadelphia. 

The Cuarrman. You have them in your possession in Philadelphia? 

Mr. Srryrxower. That is right. 

The Cuamman. I do not mean here physically present now. But 
you have all of them now to go through and work on and evaluate 
them and analyze these deviations that were granted ? 

Mr. Srrrxower. That is right, sir. 

The Caatrman. How long do you think it will take you to conclude 
them ? 

Mr. Srryxower. Well, I do not work on them entirely all day, sir, 
and it is quite a lengthy process. If I may suggest I get the ones that 
are most pertinent and work on those, it does not make too great a 
workload on me, Senator. 

The Cuarrman. What I am trying to ascertain is about how soon 
can you be back down here to testify to some others, if we cannot con- 
clude all of them. In other words, if this is a pattern that is being 
followed throughout the transactions or throughout the dealings of 
the Government with this Kravitz outfit and the others up there that 
were getting the deviations and profiting by them, I want as soon as 
we can to make the record as far as we can with respect to those 
contracts. 
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Mr. SrrykoweEnr. If it is necessary, sir, I will devote all of my time 
to it and get them back within a w eek or 10 days. 

The CuAmMan. I would not insist on that. But could you give us 
some ideas ? 

Mr. SrryKower. Let me say this. It requires about 24 to 30 hours 
of time to evaluate the operations and make a comparison of what the 
cost would be on every contract, of course deena on the amount 
of deviations granted. So it takes about 3 days time for each contract. 

The ¢ YH ATRMAN. In another 2 or 3 weeks you should be able to report 
on 2 or 3 more, should you not ? 

Mr. StryKoweEr. Yes, sir. 

The CHAtrMAN. We will look forward to that, to the time when we 
can get further evidence. I understand it takes time to go over these 
records and analyze them and evaluate them. We want it done ac- 
curately. We do not want anything in the record that is false or that 
would unjustly injure or reflect upon anyone, either in Government 
service or upon any contractors. But we do want to pursue this to a 
conclusion or far enough to know that there was a general pattern 
consistently followed that resulted in savings to the contractor and a 
loss to the Government if those are the facts. 

Mr. StrykoweEr. Yes, sir. 

The CuatrMan. Senator Jackson ? 

Senator JAckson. I would like to suggest that it would be well in 
view of the fact that there are approximately $19 million in contracts 
with Mr. Kravitz and his associates. Is that approximately the 
situation ? 

Mr. Kennepy. That is right, Senator Jackson. 

Senator Jackson. Mr. Chairman, it would seem to me in light of 
the testimony to date, that there is not only a pattern of deviations 
but a pattern of corruption that appears to exist in this record. It 
would seem that the Quartermaster Corps, even on their own without 
any suggestion from this committee, should make an earnest and im- 
mediate effort to put a staff of people on these contracts, and to ferret 
out the information just as rapidly as possible. We are only dealing 
here this morning with about 1 contract for $66,000, and 1 for $214 
million. I would like to suggest that to the Quartermaster General. 
I would think he would do it on his own without our prompting him. 

Mr. Srryxower. I am working on these things. 

Senator Jackson. How long would it take you to make a fair and 
just analysis? We do not want to injure anyone. We do not want 
a hurried job done that w ill create an unfair impression. But to do 
an honest, analytical analysis of the $19 million of contracts, how long 
would s take to get the information ? 

Mr. Srryrxowenr. Sir, it is hard to put a time limit on that, because 
some of the deviations can be figured up without much loss of time 
and some require quite a bit of research. I honestly cannot just put 
a time on just how much. 

Senator Jackson. Mr. Chairman, is there a Quartermaster Corps 
representative here in the room ? 

he Cuatman. Is there anyone here representing the Quarter- 
master Corps? 

Mr. Parapis. Yes, sir. 

The Cuatrman. Come forward, please. 


62915—56—pt. 3——-30 
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State what your position is with the Quartermaster Corps. And 
give your name. 

Mr. Parapis. My name is Maurice L. Paradis. I am in the Office 
of General Counsel in the Quartermaster Corps. 

The Cuarrman. Will you state your name? 

Mr. Suarcev. Harry D. Shargel, Assistant General Counsel, 
Quartermaster Corps, Philadelphia Depot. 


STATEMENTS OF MAURICE L. PARADIS, OFFICE OF GENERAL 
COUNSEL, QUARTERMASTER CORPS; AND HARRY D. SHARGEL, 
ASSISTANT GENERAL COUNSEL, QUARTERMASTER CORPS, 
PHILADELPHIA DEPOT 


The Cuarmman. Gentlemen, you see the problem presented to the 
committee with respect to reevaluation of the contracts and losses 
to the Government and again to the contractors by reasons of devia- 
tions that were granted and money that was never collected by the 
Government. What can you suggest or promise the committee with 
respect to expediting the reevaluation of these contracts? 

Mr. Parapis. Senator, I might say that the Quartermaster Corps 
is at the present time attempting to review, as much as it can, some 
of these older contracts. As Mr. Strykower has pointed out, it is a 
time-consuming job, but I want to impress that the Quartermaster 
Corps at the present time is currently doing that. 

Senator Jackson. When did you start on it? 

Mr. Suarcet. Actually, we have been working on and off since last 
year, and now we are expanding our operation to include—— 

Senator Jackson. You started when the committee investigation 
got underway last year ? 

Mr. Suarcer. In terms of a broader review, we started at that 
time. But, actually, we have always had a safeguard program. 

The Coamrman. Always had what ? 

Mr. Suarcer. We have always had a safeguard program, 

Senator Jackson. Apparently the rules and regulations did not 
apply to this area. 

Mr. Suareoet. I do not think that is a fair statement, Senator. This 
is one contract of many thousands. It may be that there are other 
contracts that involve improper actions. We have reported many im- 
yroper actions through our channels, and our channels include the 
Denartihiett of Justice, and the Department of Justice is working on 
some of the things that we have reported. 

Senator Jackson. Will you give us a complete record of the cases 
that you have reported, the dates when you reported them. 

Mr. Suarcer. | think that has been a matter between Mr. Kennedy 
and the corps. 

Mr. Kennepy. I have not gotten what Senator Jackson asked for. 

Mr. Parapis. Before probably both of our participations in this, 
there were some conferences with this committee, I think, in connection 
with the last hearings, in connection with fraud reports and what 
could or could not be made available. I do not have personally within 
my knowledge what agreements were arrived at. However, if the 
committee does request that, we can certainly confer with you again. 
Senator. 
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Senator Jackson. You are in the counsel’s office. You have had 
reason to believe or probable cause to believe, that there is graft 
and corruption in these contracts, based on testimony that has been 
brought out. What are you doing to go through the contracts as rap- 
idly as possible and ascertain the facts? 

Mr. Parapis. That is being done, Senator. That is what I said. 

Senator Jackson. When did you start to analyze these contracts? 

Mr. Suarcev. During the last hearing, last year, we went through 
a lot of contracts. 

Senator Jackson. Just answer the question and we will save a lot 
of time. When did you start to analyze the Kravitz contracts that 
totaled $19 million? Just answer the question. 

Mr. Parapis. Senator, if we may, may we check and get you an 
actual date on that ? 

Senator Jackson. You have heard the testimony this morning. ‘The 
gentleman is oe that he has only worked part time on it. 

Mr. Suarcet. Here is what I would like you to understand, Senator. 
He is working part time. He is a technician. He gets the end result. 
Let me explain something so that you do not get a wrong impression. 
His work is part time. We have a staff working full time trying to 
find whether there is anything wrong in the files. That staff, when it 
reaches a list of deviations which we find no savings have been taken 
for, transmits just that information to him. All Mr. Strykower passes 
on is the value of the deviations found by other people who are work- 
ing full time to try to uncover any wrong, whether it is maladminis- 
tration, fraud or anything else. 

Senator Jackson. When can you have an analysis of these contracts 
totaling $19 million involving Kravitz and have the information up 
here to the committee and a workmanlike job accomplished ¢ 

Mr. Suarcen. 1 would guess within 2 or 3 weeks. 

Senator Jackson. You would have the entire information ¢ 

Mr. Suarcev. I would think so. 

Senator Jackson. I would think you would be working day and 
night on it. 

Mr. SuHarcet. We are working on the contracts, and we have worked 
on more than just these two contracts that have been testified to. 

Senator Jackson. This is one area that has been out in the public 
eye. I would think the Quartermaster General and you people in the 
legal counsel’s office would be able to answer questions on this subject. 
These people who are involved, by the way, have taken the fifth 
amendment. 

Mr. Swarcer. This Kravitz part of your investigation did not come 
out until recently. 

Am I right, Mr. Kennedy ? 

a your last investigation you were concerned with a different 
aspect 6f procurement. 

Senator Jackson. How long have you been working on the Kravitz 
side of this thing? 

Ts that news to you, this Kravitz trouble ? 

Mr. SuHarce.. No; it is not news to us. 

(At this point, Senator Ervin entered the hearing room. ) 

Mr. Suarcet. Some is and some isn’t. 

Mr. Parapts. I wonder if we might talk to the committee in execu- 
tive session. There is some of the material that is probably of such a 
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nature that I would like to talk to you in executive session before we 
put it on the record. 

The CuarrMan. You can talk to counsel about it, but here is what 
the Chair wants and I am sure it is what the committee wants. We 
want full information about these contracts that the committee is now 
in the process of investigating just as quickly as your facilities will 
permit you to provide it. I think it may be true that they have to 
carry on some other work at the same time. But if you have the 
authority—and if you do not I want to know it—I want to get you to 
work on these contracts, expedite the review of them, and an appraisal 
of them and a determination of the loss that the Government sus- 
tained on these deviations where it failed to collect. 

How soon can we get that, according to your best judgment, at this 
time? 

Mr. Parapis. You are not limiting that question to the particular 
contracts involved here? You mean all contracts with Kravin Park? 

The CuatrMan. Let us start with the Kravitz contracts. Let us 
start from those and go from there. 

Senator Jackson. You gentlemen should remember that Kravitz 
was arrested in 1952. It does not take a great deal of ability to know 
that when that event occurred, you should have checked through all of 
the contracts and activities with the Quartermaster Corps, within the 
Quartermaster Corps. It is just commonsense. 

Mr. Parapts. In connection with the arrest of him, we are getting 
into the matters that I wanted to discuss with you in executive session. 
The Quartermaster Corps has been preparing and has submitted over 
the last several years reports on that general matter. 

Senator Jackson. But 31% years have elapsed, and you state pub- 
licly, and there is no problem of confidential relationship here or 
anything that needs to be said in executive session, that you have not 
even completed the analyses of $19 million in contracts. 

Mr. Suarcer. Mr.—— 

Senator Jackson. Let the other gentleman answer first. I do not 
know who is boss here. I want to be fair with you. 

Mr. Parapts. I appreciate that. I recognize you are, sir. And I 
say, as Mr. Shargel has said, there is a staff in Philadelphia that is 
working on that alone. 

Senator Jackson. Is it not a fact—and let us not go off on that— 
that he was arrested way back in 1952, and the Quartermaster Corps 
has not completed 

Mr. Suarcer. He was arrested for stealing Government, property, 
and the Quartermaster Corps was very instrumental in connection 
with his prosecution and arrest. 

Senator Jackson. So that would not cause any suspicion within the 
Quartermaster Corps of his other activities so far as Government 
contracts were concerned ? 

Mr. Suarcev. Senator Jackson, you are now trying to bring in cor- 
ruption on the part of Government personnel. He was arrested for 
stealing, and the stealing that he did had nothing to do with Gov- 
ernment personnel. 

Senator Jackson. It involved Government property that belonged 
to the Quartermaster Corps. 

Mr. Parapis. Senator, to the extent that we had any indications 
at that time, they were followed through. 
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Senator Jackson. You boys have a lot to learn. I w as a young 
prosecutor once. When you had a lead like you had in 1952 on 
Kravitz and then did not bother to follow through, and with all the 
publicity you still do not have an analysis of his contracts with the 
Quartermaster Corps, involving $19 million, I say somebody is negli- 
gent down there and sound asleep. I think they are doing a poor job 
of representing the affairs of the Quartermaster Corps. 

The CHairMan. Gentlemen. 

Senator Jackson. I suggest you get the data pretty fast. 

The Cuairman. Gentlemen, let us get this in quickly as you can. 

I do not know of anything that could be so confidential that it could 
a be told in public hearings, but I would be glad to have you confer 
with the staff and they can counsel with the chairman about it. If 
there is anything that I conclude and the committee concludes should 
be heard in executive session, we will be glad to hear it. But there 
is no reason why these contracts that the committee is immediately 
interested in, the Kravitz contracts, cannot be expeditiously processed, 
in review and in an analysis of what the Government lost by reason of 
deviation granted, upon which it made no collection from the con- 
tractor. That is the immediate matter of interest to this committee. 

We will go on from there. Concentrate on the Kravitz contracts 
for the next 2 or 3 weeks and let us get them in here. 

Mr. Parapis. Before departing, Senator, I do not want to create a 
misimpression. When I mentioned the desire to speak in executive 
session, I had reference to the preparation of fraud reports which go 
out of our office classified for official use only. 

The Cuarrmian. That is all right. 


TESTIMONY OF ALPHONSE F. CALABRESE—Resumed 


Mr. Kennepy. Mr. Calabrese, there is another contract I want to 
talk to you about. 

So that we finish this one contract, that was closed on the basis of 
a memorandum which stated that there had been an agreement between 
Shirley and the contractor, Kravitz, and there is nothing in the files 
to indicate such an agreement; is that correct ? 

Mr. Caxasrese. That is correct. That was dated August 7, which 
is the day after the letter was sent from Herman Kravitz to Dave 
Spatt, calling his attention to these two contracts which we discussed. 

The Cuarman. You are talking about exhibit 80, now, when you 
say August 7? 

Mr. Cataprese. That is correct. 

The Cuarrman. And together with the letter that Kravin Park 
Clothes Co. had received from Eric Farnell ? 

Mr. Cataprese. That is correct. 

The Cnamrman. And the next day it was all settled and washed up? 

Mr. Catasrese. The next day it was settled; that is correct. 

T he Crarrman. On the basis that the silk thread offset the devia- 
tions 

Mr. Caraprese, That is correct. 

The Cuarrman. And on the basis of a letter that did not agree to 
that or did not state that as a premise at the time the letter was written ? 

Mr. Caraprese. That is correct. 

The Cuarrman. But stated exactly to the contrary ? 
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Mr. Caraprese. It showed the contrary. 

The Cuarrman. All right. 

Mr. Kennepy. Senator, I might say also on David Spatt that in 
our analysis of his records from 1952 through 1954, it shows that he 
received over $57,000 from these Government contractors in that 
period of years. 

The CHatrmMan. For services rendered in connection with these 
deviations ¢ 

Mr. Kennepy. That is right. 

The Cuarrman. All right. 

Mr. Kennepy. There is one other contract I want to discuss with 
you, and that was for 968,000 Army overcoats, Mr. Calabrese. You 
made an analysis of that contract, did you not ! 

Mr. Catasrese. Yes; I did. 

The Cuarrman. Identify the number for the record. 

Mr. Kennepy. What is the number of that contract ? 

Mr. Cauaprese. These are a series of contracts. 

Mr. Kennepy. What was the number of the procurements? 

Mr. Cataprese. The procurement is PA No. N Y—1-0291-00—2--07, 
which was for 80,004 units, and PA No. N Y-—1-0292-—00-2-07, which 
was for 888,000 units. 

Mr. Kennepy. So it made a total of approximately 968,000 over- 
coats ¢ 

Mr. Cataprese. Yes; I havea chart here. 

Mr. Kennepy. And that contract was awarded in January, or those 
awards were made in January and February of 1952? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. And, Mr. Chairman, they were made to a number of 
different contractors. This is the contract about which we have had 
testimony before regarding the request for deviations. There was 
testimony regarding the typewriting on the request for deviations 
being similar for other contractors, supposedly competitors, being 
typed out of the office of Mr. Kravitz. We will develop that now with 
Mr. Calabrese. 

Do you have the chart ? 

Mr. Caxasrese. I think Mrs. Watt is getting it out now. 

The Cuamman. Proceed. 

Mr. Kennepy. I think for a correct analysis you have to see the 
chart. Is it downstairs ? 

Mr. Carasrese. I though it was up here, but apparently she has gone 
down for it. 

The CuatrMan. We will suspend for about 2 minutes. 

( Brief recess. ) 

(Members present at the taking of the recess: The Chairman, Sena- 
tors Jackson and Ervin.) 

(Members present after the taking of the recess: The Chairman, 
Senators Jackson and Ervin.) 

The Cuarrman. The committee will come to order. 

Mr. Kennepy. Mr. Chairman, this is the chart of the overcoat con- 
tract. 

The CuarrMan. Can you see the chart all right ? 

Mr. Caaprese. I have my notes here. 
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Mr. Kennepy. Senator, these are the contractors who, it has been 
developed in the course of testimony, are tied in in some way with the 
Kravitzes and these are contractors somewhat apart. 

The CuarrMan. Read the names. 

Mr. Kennepy. Tipton, D.S., cutting and sewing, William I. Nathan, 
Cumberland Cloak Co., P. L. S. Coats, and the Fabric Garment Co., 
which is the Kravitz’s company. These six companies all requested 
the same deviations on this particular contract. 

These six companies got almost half of the contracts, is that correct 

Mr. Catasrese. That is correct. 

The Cuarrman. You mean they got half of the award for that eight 
hundred-and-some-thousand coats ¢ 

Mr. Caraprese. Half of the 968,000, I believe. 

Mr. Kennepy. They got 470,482 of the coats? Is that correct ‘ 

The Cuarman. That is the six that you just named tied in with the 
Kravitz ¢ 

Mr. Caraprese. The Kravitz-Abrams connection. 

Mr. Kennepy. And these other 8 or 9 companies got the rest of the 
award, is that right ? 

Mr. Carasrese. That is correct. 

The Cuarrman. You better name that for the record, or else you 
have to put the chart in the record. 

The Chart will be made part of the record as exhibit No. 83. 

(Exhibit No. 88 will be found in the appendix facing p. 1930.) 

Mr. Kennepy. Mr. Calabrese, you made an analysis to find out what 
are the direct ties with the Kravitzes between these companies, did you ? 

Mr. Caxaprese. Yes, sir. 

Mr. Kennepy. Will you tell first about the Tipton Clothing Co. ? 

Mr. Catasrese. Tipton requested and used the A. C. Clothing Manu- 
facturing Co. and Kravin Park Clothes. and Millville K. 

Mr. Kennepy. Which is a Kravitz Company ? 

Mr. Cataprese. All three that I mentioned now are Kravitz com- 
panies. 

Mr. Kennepy. They were going to manufacture in the Kravitz Co. 
building, is that correct ? 

Mr. Cavaprese, That is correct. 

Mr. Kennepy. What about the D. S. Cutting and Sewing ? 

Mr. Catasrese. Again, this is run by Romolo De Santis, and they 
were going to use Millville K, Kravin Park Clothes and A. C. Cloth- 
ing Co. In addition, in July 1952, they asked that the contracts be 
amended to include Richland Clothing Co., 473 Liberty Ave., 
Brooklyn, N. Y., for the purpose of cutting 25,000 liners. Joe Abrams 
has an interest in that company. 

Mr. Kennepy. The 2 companies that you mentioned previously, 2 
of those companies are Kravitz companies ? 

Mr. Carabresr. Three of them. 

Mr. Kennepy. Three of them are Kravitz companies and the one 
that they asked for later was the Joe Abrams company ? 

Mr. Catasrese. That is correct. 

Mr. Kennepy. What about the Cumberland Cloak Co.? That is 
Sam Leider’s company. 

Sam Leider is the one that appeared before the committee, you will 
remember, Mr. Chairman, and took the fifth amendment. 

Mr. Carasrese. The records indicate that on June 4, 1952, he asked. 
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to have his contract amended to include Kipness Originals and for 
the purpose of cutting 50,000 liners. Kipness Originals, again, was a 
company in which Joe Abrams had an interest. 

I might add, Mr. Kennedy, that Mr. Leider in an interview between 
yourself and me was interrogated on this aspect as to whom he con- 
tacted with regards to the requests for deviations and he admitted 
that he talked to Herman Kravitz, and Herman Kravitz told him 
which deviations to ask for. 

Mr. Kennepy. Did he go on to say also that he had consulted with 
Kravitz as to what he should bid on this contract ? 

Mr. Cavaprese. He did. 

Mr. Kennepy. And Kravitz made the suggestion as to how much 
he should bid ? 

Mr. Catasrese. What the price should be, that is right. 

Mr. Kennepy. The Fabric Garment Co., the last company, is the 
Joe Abrams company ¢ 

Mr. Cataprese. That is Joe Abrams company. He received two 
contracts, He subcontracted all of the material out to various other 
contractors, such as P. L. 8. 

Mr. Kennepy. That is the fifth company ? 

Mr. Cataprese. That is right. 

Mr. Kennepy. So the Abrams group was tied in with P. L. S.? 

Mr. Carapress. That is right. P. f. S. had an affiliation or con- 
nection with the Fabric Garment. 

Mr. Kunnepy. All of these six companies wrote to the Quarter- 
master Corps asking for deviations, is that correct ? 

Mr. Cavaprese. That is correct. 

Mr. Kennepy. And on a number of the cases in which they asked 
for deviations, the letters were identical with one another ? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. In two other cases, the letters were extremely similar, 
is that right ? 

Mr. Cataprese. Yes. All deviations asked for the same. The 
language was alittle different. 

The Cuarrman. Do I understand that those six companies all asked 
for the identical deviation ? 

Mr. Cauaprese. The principal deviations, that is correct. 

The Cuarrman. Were all those deviations granted ? 

Mr. Caxaprese. Yes, all of them were granted, of the principal 
ones. 

Mr. Kennepy. Three of these other companies did not ask for 
deviations? 

Mr. Canaprese. They asked for none and received none; that is 
correct. 

Mr. Kennepy. And seven of the remaining companies asked for 
some deviations ? 

Mr. Cataprese. Some of the principal deviations, that is right, and 
received them. 

Mr. Kennepy. Not all of the ones that were asked for, however, 
by this group of six? 

Mr. Cassie. That is correct. 


The Cuarmman, Did you prepare this chart? 
Mr. Catasrese. I did. ea 
The Cuatrman. And you testify as to the accuracy of it as indi- 

cated by the notations made on it? 
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Mr. Cauasrese. Yes, I do. 

The Cuamman. All right. 

Mr. Caxasrese. I would like to add that this investigation, again, 
was based on the review of the folder of Dave Spatt entitled “Kravin 
Park Clothes,” wherein these pieces of correspondence were noted. 
The first one is a typewritten notation “Mr. Kornblue re: Deviations 
requested.” 

It then lists the contract numbers of Tipton Clothes on the trench 
coat contract that we are talking about, and it has “See letter of 
February 18, 1952”. This letter was one of the letters asking for some 
of the deviations. Below it are the two contract numbers for the 
trench coat contract that Romolo De Santis, trading as D. S. Cut- 
ting and Sewing, had received. Below that there is the notation of 
“See letter of February 9, 1952.” Again, that was a letter asking 
for the deviations which were requested. 

In a handwritten notation there is a bracket enclosing both Tipton 
and Romolo De Santis with a notation “Gus”, and below that “Price 
today, Bob.” The significance of this is that the individual who was 
the head of the Quality Evaluation Board who made a determina- 
tion as to whether deviations were to be granted or not was August C. 
Coppola. 

The Cuarrman. Is that the one referred to as Gus? 

Mr. Cataprese. The notation there is Gus. 

The Cuatrman. That document may be made exhibit No. 84. 

(Exhibit No. 84 may be found in the files of the subcommittee.) 

Mr. Catapress. Similarly there is another slip of paper which is 
typewritten, which has the caption “Follow-up on deviations re- 
quested.” There, again, they mention Tipton and Romolo De Santis 
and refer to these letters that I have previously mentioned, and along- 
side it is the name of Kornblue and again Mr. Kornblue. This also 
has three other contracts which we are not discussing now which has 
the name Mr. Dixon, who was also another employee of the quarter- 
master. 

The Cuamman. Who was Kornblue at that time? What was his 
position ¢ 

Mr. Caxapress. He was either the purchasing agent or the pro- 
curement officer for the clothing and equipage branch. 

The Caarrman. Of the Quartermaster Corps? 

Mr. Cauapresz. Yes. 

The Cuarrman. That document may be made exhibit No. 85. 

(Exhibit No. 85 may be found in the files of the subcommittee. ) 

Proceed. 

Mr. Kennepy. Mr. Calabrese, from your analysis of the records, did 
you find that after these deviations were granted to these companies, 
that the contracting people got in touch with Coppola as head of the 
clothing and equipage group ? 

Mr. Cauasrese. Quality ‘Gyaluation Board. 

Mr. Kennepy. They got in touch with Gus Coppola to find out 
whether there had been any savings to the contractor that should 
revert to the Government on these deviations ; is that correct ? 

Mr. Caxuaprese. The request for the deviations was sent to Mr. 
Coppola for his determination. 

Mr. Kennepy. As to whether there had been a savings? 
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Mr. Catasrese. Whether they should be granted and, if they were 
granted, if there were any savings to the Government. 

The Cuarrman. Who is Coppola? 

Mr. Caraprese. He is the Chnivuaas of the Quality Clothing Evalu- 
ation Board. The Board’s duties were to ascertain for the contract- 
ing officer, where deviations were requested by a contractor, whether 
the deviations should be granted on a garment or whether they should 
not be. He would also make a recommendation. He would recom- 
mend yes or no, plus whether there were any savings to the Govern- 
ment. 

The Cuatrman. In other words, he was the Government officer 
in the Quartermaster Corps to whom the deviations were submitted 
to determine whether they should be granted—No. 1? 

Mr. Caraprese. That is right. 

The Cuarrman. And, No. 2, if granted, the amount of savings that 
should result to the Government, and that it should recoup from the 
contractor ¢ 

Mr. Cauaprese. Yes. 

Mr. Kennepy. Mr. Calabrese, did he send back a report and state 
that the deviations should be granted but that the only ones on which 
there would be savings to the Government, the savings should revert 
to the Government, were No. F and No. G, is that right? 

(At this point, Senator Ervin withdrew from the hearing room.) 

Mr. Cauaprese. Yes; that was done by a memorandum of Febru- 
ary 29, 1952, prepared by Nicholas DiLiberato, a member of the 
Board, and signed by August Coppola, as Chairman. 

The Cuatrman. How many deviations were granted ¢ 

Mr. Caxaprese. Some 9 or 10. 

The Cuarrman. And he reported that only two of them would re- 
sult in savings to the Government ? 

Mr. Catasrese. That is correct. 

I might add that two of the deviations they had requested in the 
original letter had been denied but subsequently were granted. 

The Carman. The two that were denied were subsequently 
granted ¢ 

Mr. Catasrese. That is right. 

The Cuarrman. They got all nine of them ? 

Mr. Catasrese. The Kravitz connected group got everything they 
asked for. 

The CuarrMan. Even the two he had first ruled against? 

Mr. Carasrese. That is right. 

Mr. Kennepy. That was up in New York, is that correct, where 
Coppola was working ¢ 

Mr. Cauaprese. Yes, New York. 

Mr. Kennepy. And that report was given to the contracting officer? 

Mr. Carasrese. That is correct. 

Mr. Kennepy. And that was Major Farnell ? 

Mr. Cataprese. Yes. 

Mr. Kennepy. Did a letter go out under Farnell’s signature down 
to the Quartermaster Corps in Philadelphia asking what had been 
the savings on these deviations ? 

Mr. Carasrese. There was such a letter that was sent. 

Mr. Kennepy. Rather than just including deviations F and G, did 
that letter include all of the deviations? 
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Mr. Cauaprese. It did, all of the principal deviations. 

Mr. Kennepy. Who was the one that prepared that letter ? 

Mr. Cataprese. It was prepared by Mr. Robert Strick, the successor 
purchasing agent. 

I might add that originally the purchasing agent on this contract 
was David Spatt. He resigned in December of 1951, and Mr. Strick 
took over as the successor purchasing agent. 

The CHatrman. And this was his successor. He had granted the 
deviations, Mr. Spatt had? 

Mr. Cauasrese. He had worked on the buying, purchasing, under 
this procurement. Before the contracts were awarded, he had resigned 
and Mr. Strick took over. When Mr. Strick learned that there were 
savings on two of the deviations that these people had requested-—— 

Mr. Kennepy. That is F and G. 

Mr. Caxaprese. F and G—he, on his own, wrote a letter dated 
March 20, 1952, to the Philadelphia Quartermaster Depot, attention 
Clothing Manufacturing Division, Mr. George Christie. In this let- 
ter he outlined not only the two deviations that they recommended sav- 
ings on, but all of the deviations. 

Mr. Kennepy. He was writing the letter to find out what had been 
the savings on each one of these deviations ? 

Mr. Cauasrese. That is right. 

Mr. Kennepy. The Clothing Evaluation Board is the one that made 
that determination; is that correct? 

Mr. Cauaprese. The Clothing Evaluation Board had made that 
determination already, that there were savings on two, 

Mr. Kennepy. What was the group in Philadelphia ? 

Mr. Cataprese. The Clothing Manufacturing Division. 

Mr. Kennepy. He wrote them to find out what had been the savings 
on F and G, but he also included the rest of the deviations that had 
been granted, the other seven, is that correct ? 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. Did he get an answer to that letter ? 

Mr. Cauasrese. He did. 

Mr. Kennepy. And the letter indicated that there had been a sav- 
ings on each one of the deviations, not just F and G, is that correct? 

Mr. Cauasrese. The letter is dated April 1, 1952, and it reflects sav- 
ings on all of them with the exception of two. One they say there is no 
savings on deviation numbered H, which is zero savings, and E, where 
they stated that “It is evident that there is some error inasmuch as it is 
not understood how a shirt buttonhole can be used in an overcoat.” 
So we had no price on that. 

The Cuatrman. So in 7 out of the 9 it was found definitely that 
there were savings ? 

Mr. Catasrese. That is correct. 

The CaArmman, That document may be made exhibit No. 86 for 
the record. 

(Exhibit No. 86 will be found in the appendix on p. 1931.) 

Mr. Kennepy. That has Mr. Kornblue written across it, is that 
right? 

Mr. Caxasrese. That has the notation Mr. “Kornblue.” 

Mr. Kennepy. So the Philadelphia group said there had been sav- 
ings on seven of these deviations; is that right ? 
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Mr. Cauaprese. Six of the deviations. 

Mr. Kennepy. And they gave the amount that was saved on each 
deviation ? 

Mr. Catasrese. That is right. 

Mr. Kennepy. Was there a letter that went out on the 4th of June 
1952, to the various contractors, to tell them how much savings there 
had been, or how much they owed the Government for these devia- 
tions ¢ 

Mr. Cauaprese. I believe that June 

Mr. Kennepy. Was there at least a memorandum prepared by Strick 
and Kornblue ¢ 

Mr. Canasrese. That is correct. Memoranda were prepared on 
June 4, 1952, signed by Mr. Robert Strick, purchasing agent, and Mr. 
Harry Kornblue, procurement officer. - 

Mr. Kennepy. In one of the memoranda, did they state that the 
savings on this contract, the deviations, should be just F and G? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. And the amounts that had been indicated by the 
Philadelphia Quartermaster Corps, just on F and G? 

Mr. Catasrese. That is correct. 

Mr. Kennepy. And that they ignored the deviations on the other 
four deviations? 

Mr. Cataprese. That is right. 

Mr. Kennepy. Is that right? 

Mr. Cataprese. That is correct. 

Mr. Kennepy. This was after they had the letter from the Phila- 
delphia Quartermaster ? 

Mr. Caraprese. Yes. As a matter of fact, the June 4 memoranda 
refers to the April 1 letter from the Philadelphia Quartermaster 
Depot. 

The Cuatmrman. These June 4 memoranda may be made exhibit 
No. 87. 

(Exhibit No. 87 will be found in the appendix on p. 1933.) 

Mr. Kennepy. Have you made an analysis or did you find if the 
Government ever collected on these other four deviations? 

Mr. Caasrese. No. They never received anything. 

Mr. Kennepy. Have you made an analysis to find out what the loss 
to the Government was in not collecting on these other four deviations 
from these companies ¢ 

Mr. Cataprese. Yes, I have. 

Mr. Kennepy. What is the figure ? 

Mr. Caasrese. Could I see the chart ? 

Mr. Kennepy. Can you just give the total figure’ I believe that 
will be all right. Have you the total figure / 

Mr. CavapreseE. It is $18,250.96. 

The Cxuarrman. That is just on the four deviations that they did 
not collect on ? 

Mr. Catasrese. That is correct. 

The Cuatrrman. All right. 

Mr. Kennepy. Did you also find that on some of the deviations 
granted to the other companies, the Government failed to collect on 
some of those deviations ? 

Mr. Caaprese. That were granted ; that is correct. 

Mr. Kennepy. Namely from Madison Park Clothes? 
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Mr. Cacasrese. Madison Park and I believe Vineland Sportswear. 

Mr. Kennepy. We will have some more testimony on Madison 
Park Clothes. 

What was the total ? 

Mr. CALABRese. $2,089.85. 

Mr. Kennepy. That makes a total loss to the Government of 
$20,089.75 ? 

Mr. Cauasrese. That is an approximation. 

Mr. Kennepy. That is our analysis of the deviations this morning, 
Mr. Chairman. 

We just have a few other things that we want to go through on Mr. 
Spatt’s file. 

Do you have the letters that we found in Spatt’s file ? 

Mr. Cauaprese. Yes, sir. 

The Cuarman. Identify them so they can be placed in the record. 

Mr. Kennepy. What are they ? 

Mr. CaLasrese. One is a letter dated June 2, 1952, from Nathan 
Berger, vice president of William I. Nathan Co., to the New York 
Quartermaster. 

The CuarrMan. That may be made exhibit No. 88. 

(Exhibit No. 88 may be found in the files of the subcommittee. ) 

Mr. Kennepy. These are Quartermaster Corps letters; is that cor- 
rect ¢ 

Mr. Caaprese. These are letters taken from the files of Mr. Spatt 
which is correspondence pertaining to the contracts we just discussed, 
the trenchcoat procurement. 

The second letter is a letter dated September 24, 1952, from Mr. 
Herman Kravitz to David Spatt. 

The Cuarrman. That will be made exhibit 89. 

(Exhibit No. 89 may be found in the files of the subcommittee.) 

Senator Jackson. Mr. Chairman, I had one general question to ask. 

The Cuarrman. Let us get the exhibit first, if we may. 

Mr. Cauaprese. The third letter is dated June 4, 1952, from Herman 
Kravitz to Mr. David Spatt. 

The Cuarrman. That may be made exhibit 90. 

(Exhibit No. 90 may be found in the files of the subcommittee.) 

Mr. Catasrese. Attached thereto is a rough hand note on the trench- 
coat contracts. It has the notation “Check transfer from William I. 
Nathan, 30,000 trenchcoats.” 

The Cuarrman. That notation, or the memorandum attached to the 
letter, may be a part of exhibit 90. 

Mr. Kennepy. Mr. Calabrese, you found letters, as I understand it, 
in the Kravitz files dealing with deviations from these other companies. 
When you went through Spatt’s papers and there was a Kravitz folder, 
were there not letters in that folder for engrene to the Quartermaster 
Cope for deviations from other companies 

Mr. Cauaprese. Yes, on other contracts. That is correct. Do you 
want those entered now ? 

Mr. Kennepy. I just want to make the point. I do not think it is 
necessary to put them all in. It supports the testimony of Anna 
oo that this was all a concerted effort. 

e CHarrMAN. They may all be filed. If you have them there, they 


may be filed as exhibit 91 for reference only at the present time. 
(Exhibit No. 91 will be found in the files of the subcommittee.) 
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Senator Jackson ¢ 

Senator Jackson. Mr. Chairman, I had just one general question 
of Mr. Calabrese. 

Did these deviations result in poorer clothing? As I understand in 
some cases it involved the use of machines instead of handwork. 

Mr. Cataprese. That is correct. All of these deviations did do that. 

Senator Jackson. Not only a loss to the Government, but it resulted 
in a poorer quality of production; is that right ? 

Mr. Carasreseé. Senator, the best that we have been able to ascertain 
is that some of the contractors we have spoken to say that in some in- 
stances the work done by machine sometimes makes a better garment. 
Other contractors say that when you do anything by machine, it makes 
an inferior garment. We have had a division of opinion on that. We 
have not been able to nail down specifica!ly the point. 

The CHarrman. Either way, the Government pays more for hand- 
made than it does for machine made. 

Mr. Cauaprese. Yes. 

The Cuarman. That prevails throughout the contracting service, 
procurement service, in that field. 

Mr. Cataprese.. As it was explained to me, Senator, there are two 
reasons: one, to save time. That is, to use a machine over handmade 
is to save time. And it is a savings of money to the contractor. 

The CHarrman. In other words, the Government pays more for 
handmade than it does for machine made. 

Mr. Carasresr. That is correct. 

The CuarrmMan. So where a deviation is granted after the specifica- 
tion and the award is made on the basis of handmade, and then a 
deviation is granted for machine made, it results in a savings to the 
contractor ? 

Mr. Caraprese. Yes. 

The Cuarrman. And whether the garment is inferior or not? 

Mr. Caraprese. That is correct. I think Mr. Strykower would be 
the competent person to answer that question. 

The Cuarrman. I will ask Mr. Strykower that question. 

Is that correct ? 

Mr. Srryrxower. It is a cheaper process, sir, but not necessarily of 
less maintainability. At times you can sew a garment up and it will 
be stronger than if it is made by hail. 

Senator Jackson. I think this is what we want to get to: Does a 
machine-produced piece of clothing sell on the market cheaper than 
handmade ? 

Mr. Srrrxower. That is correct, sir. 

Senator Jackson. And the Government in these cases ordered hand- 
made and there are a lot of deviations to produce them machine made. 
They are getting less than the prevailing price in the market. 

Mr, SrryKower. That would depend on what particular part of the 
garment it would apply to, sir. 

Senator Jackson. | think that is something we ought to have an 
evaluation of. 

Mr. Kennepy. Why did the Government, then, require that it be 
hand sewn ¢ 

Mr. Srryxower. Most of these operations to be made by hand were 
applied to officers’ garments, which at the time were made better than 
enlisted men’s. 
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Mr. Kennepy. That is what Senator Jackson was getting at. 

Senator Jackson. That is it. 

Mr. StryKower. When there was an extreme shortage of uniforms 
for the officers, in order to expedite delivery of them, they resorted to 
machine operations where they would not in any way lower the quality 
of the garment. 

The CaarrMan. Even if it did not lower the quality of the garment, 
it was a cheaper process of production. 

Mr. Strrkxowrr. That is right, sir. 

The Cuarrman. And the contractor submitted his bid on the higher 
cost of production, the handmade higher cost of production. 

Mr. StryKkower. Yes, sir. 

The Cuatrman. Therefore, if a deviation was granted from hand- 
made to the machine made, the Government was entitled to some com- 
pensation. 

Mr. StrrKower. That is correct, sir. 

The CuarrMan. That is an issue here in these instances to which we 
have been referring. The Government received no refund or credit 
for the cheaper process. 

Mr. StryKxower. That is right. 

The CHairman. And that was contrary to the original bids and 
specifications. In other words, other bidders bidding on the same 
specifications bid on the basis that they would have to produce it 
by hand? 

Mr. Srrykower. Yes, sir. 

The CHamman. Had they known that they could produce it by 
machine, and that had been the specification, they could have com- 
peted more accurately with the successful bidder; could they not? 

Mr. Srrykower. Yes, sir. 

Senator Jackson. In that same connection, Mr. Chairman, might I 
ask the witness a question ? 

The Carman. Yes. 

Senator Jackson. Have these specifications been changed officially ? 

Mr. StryrKower. In recent years they have, sir. 

Senator Jackson. Are you still ordering them for the officers’ uni- 
forms, where they are still to be hand sewn ¢ 

Mr. StryKower. No, sir. 

Senator Jackson. They are not! 

Mr. Strykower. No, sir. 

Senator Jackson. It is all machine now? 

Mr. SrryKower. Yes, sir. With a few exceptions, where the opera- 
tions have to be done by hand. 

Senator Jackson. You mean where it is not technically possible to 
do it by machine? 

Mr. SrrrKower. That is right. 

Senator-Jackson. But where it is technically possible, the specifica- 
tions now stipulate machine-made ? 

Mr. Srryxowrr. Machine-made. 

Senator Jackson. That is all. 

The Cuarrman. Allright. You may be excused. 

There will be two witnesses this afternoon. We cannot conclude 
before the noon hour. 

Senator Jackson has another engagement that he has to keep at this 
time so we cannot proceed further. 
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The committee will resume at 2 o’clock this afternoon. 
(Whereupon, at 11:45 a. m., the committee recessed, to reconvene 
at 2 p.m., the same day.) 


AFTERNOON SESSION 


The subcommittee reconvened at 2 p. m., upon the expiration of the 
recess. 

(Present in the hearing room: Senator McClellan (chairman) 
and Jackson.) ' 

The CuatrMan. The hearing will be - order. 

The Chair will mark as Exhibit No. 92, for reference, a series of 
letters, one dated February 9, 1952, on the’ Tipton Clothing Co., Inc., 
stationery, addressed to the Quartermaster Procurement Agency, at- 
tention \ aj. Eric Farnell. 

Another one dated February 9, 1952, addressed to the Quartermaster 
Procurement Agency, attention Maj. Eric C. Farnell, on the D. & S. 
Cutting & Sewing Manufacturing stationery. 

Another one is dated Februar y 18, addressed the same as the other 
two, on Tipton Clothing Co., Inc. , stationery. 

The next is a letter dated April 15, 1952, on P. L. & S. Coat & Suit 
Co. stationery, addressed to the commanding general, United States 
Quartermaster Procurement Agency. 

Then there is a series of letters dated March 19, 21, 24, and 28, on 
William I. Nathan, Inc., stationery, addressed to the commanding 
general, New York Quartermaster Corps. 

All of these will be exhibit 92 for reference only for the present. 

(Exhibit No. 92 will be found in the files of the subcommittee. ) 

Mr. Kennepy. Those are the letters that have to do with requests 
for deviations ? 

The Cuairman. All of the letters that I have just referred to as 
exhibits are letters requesting deviations that have already been testi- 
tied to, and the witnesses will be further interrogated about. 

Will you call your next witness, please? 

Mr. Kennepy. Mr. Bellino. 

The Cuairman. You have been previously sworn, Mr, Bellino, in 
the course of these public hearings, have you not ¢ 

Mr. Bevuirno. Yes, sir. 

The Cuarrman. In the matter relating to the procurement services 
of the Government ? 

Mr. Bexutno. Yes, sir. 

The Cuarmman. You are a member of the staff of the committee? 

Mr. Betirno. Yes, sir. 


TESTIMONY OF CARMINE S. BELLINO 


Mr. Kennepy. Mr. Bellino, you have made a study and analysis of 
the bank accounts of certain individuals over the period of the past 
6 years; is that correct ? 

Mr. Betirno. Yes, sir; we have been looking into and analyzing 
bank accounts of numerous Goyernment employees and former Gov- 
ernment employees. 

Mr. Kennepy. Today we want to discuss Mr. Harry Kornblue. 
Have you made an analysis of Mr. Harry Kornblue’s bank account ? 

Mr. Beiirno. We have an analysis. However, it is not com- 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1667 


plete. We can give you just one phase of the Harry Kornblue today. 

Mr. Kennepy. As I understand it, however, further study should 
accentuate what your findings are rather than to lessen what the find- 
ings are 4 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. So this is a minimum we are discussing today ? 

Mr. Betiino. That is correct. 

The CuarrMAn. You mean by that that there are some other ac- 
counts that you have not had an opportunity to review ? 

Mr. Betirno. There may be other assets acquired where cash was 
used, which has not been included in this summary. 

The CHarrMan. In other words, your testimony will be directed 
toward bank accounts ? 

Mr. Betirno. Only; yes, sir, rather than complete financial activity. 

The CuatrMan. Exclusive of any cash transactions ¢ 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. Now, Mr. Kornblue was in the Quartermaster Corps 
up to 1954; is that correct ? 

Mr. Bewurno. I believe he left in July of 1954. 

Mr. Kennepy. What was his position at the time he left ? 

Mr. Beuirno. He was a purchasing agent, and I am not sure what 
his actual title was at the time that he left. 

Mr. Kennepy. Specifically, you have made an analysis of his bank 
deposits during the years 1950, 1951, 1952, and 1953? 

Mr. Betiro, 1951 to 1953. 

Mr. Kennepy. The last 3 years? 

Mr. Betxr1no. Yes, sir. 

Mr. Kennepy. While he was serving in the Quartermaster Corps? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. What were total bank deposits that he made during 
those 3 years ¢ 

Mr. Betirno. His total deposits for the 3-year period was $40,- 
993.28. 

His total cash earnings—- 

Mr. Kennepy. That is all of his earnings made during those 3 years? 

Mr. Betirno. That is the total deposits. 

Mr. Kennepy. $40,893? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. And then you have analyzed his income tax returns 
and analyzed his total earnings and what were they during those 3 
years ¢ 

Mr. Betx1no. His total take-home pay plus some extra income that 
his wife had and some rent income, amounted to $22,326.22. 

In other words, his excess deposits are $18,500. 

Mr. Kennepy. During this 3-year period. 

Senator Jackson. That is assuming he did not live on anything, 
without actually allowing for living expenses? 

The Cratrman. He deposited $18,000 in excess of all income, that 
is his known source of income that he reported on his income ta~ 

Senator Jackson. But the difference of $18,000 which is the differ- 
ence between his take-home pay, what he actually received in cash 
after allowance of deductions; is that right ? 

Mr. Betirno. We are going on this study that he deposited what 
he earned. 

62915—56—pt. 8——81 
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Senator Jackson. Assuming he deposited every dime he earned 
and didn’t spend any of it to live? 

Mr. Betxino. No, we are not taking the withdrawals; that is the 
other side. He took some money out of the bank account, and that 
would be for living expenses. 

The Cuarrman. What Senator Jackson means, is that assuming that 
every dollar of income he received he placed into the account, and 
did not spend any of that before depositing. 

Mr. Beturno. That is right. 

Senator Jackson. He still had excess of $18,500, that is my point. 

Mr. Betiryno. That is right. 

Mr. Kennepy. Now, specifically for the year 1952, which was the 
year that these deviations that we discussed this morning, in which 
Mr. Kornblue did some work—would you tell us what his bank de- 
posits show for that year ? 

Mr. Betxrno. In 1952 the total deposits were $18,929.86. 

Mr. Kennepy. Are those cash or checks, or what ? 

Mr. Beturno. This is both cash and checks, but a good portion of 
that appears to be cash. 

Now, I might explain in this particular year he withdrew his 
savings accounts; he had 10 different bank accounts and 1 checking 
account and 9 savings accounts. 

However, they were all in his wife’s name except one savings ac- 
count, which was in the name of Harry Kornblue. The others were 
either Beatrice Kornblue in trust for either Harry Kornblue or 
some other member of the family. 

The checking account was in the name of his wife. 

In 1952 he withdrew some moneys from the. savings account, that 
is, Mrs. Kornblue withdrew from the savings account. 

For instance, on January 7, there was $1,500 withdrawn from the 
Dollar Savings Bank, and no indication as to where that money 
went. 

In other words, if it was a bank transfer from one account to 
another it would show up in another account, but it doesn’t apear, 
neither in January nor in February, nor in March or April, or 
even in May. 

Similarly, on January 28 he withdrew, or she withdrew, $2,400 
from the Bowery Savings Bank and that does not appear anywhere. 

The Cuarrman. You mean as having been redeposited ? 

Mr. Bexirno. That is right. 

The first large deposit in 1952 was in June, on June 5, 1952, which 
is during the period of our current investigation where we. were 
bringing out a lot of irregularities and there is $5,200 deposited at 
that time. 

The Cuatrman. Was that in cash or check ? 

Mr. Bettrno. My recollection is that that was both check and cash. 

Senator Jackson. What is the largest single cash deposit made 
out - this total of $40,000 during this period from 1951 through 
1953 ¢ 

Mr. Bexxrno. The largest single one that I can recall at this time 
was around $1,600 or $1,900. 

Senator Jackson. But there were a number of cash deposits? 

Mr. Beturno. Yes, sir. 
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Senator Jackson. Do you know what the total cash deposits 
aggregated ¢ 

Mr. Betirno. I don’t have that summarized, Senator. 

Senator Jackson. Suppose you summarize and have a breakdown 
on that for the record later and that will be supplied. 

Mr. Beiirno. Yes, sir, I will do that, 

Mr. Kunnepy. I might say, Senator Jackson, that we are continu- 
ing our study of Mr. Kornblue and he is going to testify today, but 
he will be back to testify on another matter later. 

Senator Jackson. We can defer that until we have a complete 
breakdown, and a bill of particulars as to the nature of the deposits. 

I think that would be helpful and the dates. 

Mr. Kennepy. Do you have a list of the banks which Mr. Harry 
Kornblue has, 10 banks? 

Mr. Bexiino. Ten different banks. He furnished to us as being 
bank accounts, but as I stated, they are mainly in the name of his 
wife, Beatrice Kornblue, except one bank account at the Harlem Sav- 
ings Bank, which is the account of Harry Kornblue. 

Mr. Kennepy. Could we have the list of the banks made a part of 
the record ? 

Senator Jackson. That will be included, then, as exhibit 93. 

(Exhibit No. 93 will be found in the appendix on p. 1934.) 

Mr. Krennepy. I don’t know where you find 1952. You told us what 
the deposits were, and based on your analysis of Mr. Kornblue’s 
income return and his other records, what was the amount of money 
that he made during that year ? 

Mr. Betiro. His total earnings in 1952 were $9,271.32. 

Mr. Kennepy. How much did he deposit ? 

Mr, Beto. $18,929.86. 

Mr. Kennepy. What is the difference ? 

Mr. Betirno. About $9,700. 

Thank you very much. 

The Cuamrman. What was his salary? Have you shown that, in 
the Government? That is after withholding of pay and so on. Do 
you have the total of his salary during that period ¢ 

Mr. B’tirno. His salary in 1952, his gross earnings was $8,300, 
and his take-home pay was $6,450. 

The Cuamman. In other words, out of the $18,929, only $6,450 of 
it came to him for deposit from salary ? 

Mr. Bexurno. That is right. 

The Caarrman. All right. Thank you very much, Mr. Bellino. 

Mr. Kornblue, come around, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee, shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Kornaxove. I do, sir. 


TESTIMONY OF HARRY KORNBLUE 


The Cuairman. State your name, and your place of residence and 


your present business or occupation. ‘ 
Mr. Kornatur. Harry Kornblue, 6216 Apex Place, Forest Hills 75, 


New York. 
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My place of business is Schelgar Paper & Box Co., 4028 Popular 
Street, Philadelphia, Pa. 

The Cuarrman, Mr. Kornblue, you have previously worked for the 
United States Government ? 

Mr. Kornsxvue. That is correct, sir. 

The Cuarrman. In what capacity? 

Mr. Kornsvve. I started in 1940 as an examiner and worked up 
as an inspector, supervising inspector, assistant buyer, and purchas- 
ing officer and procurement officer, which was my last position. 

The Cuatrman. Before we proceed further, I would like to inquire 
whether you have talked with members of the staff regarding the sub- 
ject matter under inquiry to the committee, and whether from your 
conversations and interviews with them you have a general idea of 
the line of questions that will be asked you ? 

Mr. Kornetur. I have, sir. 

The Cnatrman. You know the nature of this hearing, inquiring 
into the procurement services of the United States Government ? 

Mr. Kornsivr. That is correct, sir. 

The Cuatrman. In the clothing field? 

Mr. Kornsive. That is right. 

The Cuarrman. With that knowledge and information, do you 
wish to be represented by counsel, as you testify ? 

Mr. Korneive. I am willing to go ahead on the information I 
have available to me here. 

The Cuatrman. All right, you may proceed, Mr. Counsel. 

Mr. Kennepy. You worked for the Government for how many 
years, did you say ? 

Mr. Kornetvr. I think it was approximately 14 years, or 1314 
years, or 1414 years. 

Mr. Kennepy. What was your position from 1949 on with the 
Government ? 

Mr. Korneuur. Assistant buyer. At one time there I was an in- 
dustrial specialist, assistant buyer, purchasing agent, and procure- 
ment officer. 

Mr. Kennepy. You ended as a procurement officer ? 

Mr. Kornsive. That is correct. 

Mr. Kennepy. What were your duties as a procurement officer? 

Mr. Kornesxur. To advise the Chief of the Clothing Branch on 
technical knowledge in reference to the purchasing of clothing. 

Mr. Kennepy. Did you supervise a number of different contract- 
ing officers; is that right? 

Mr. Korneivue. I did not supervise any contracting officers. 

Mr. Kennepy. You just gave them advice. 

Mr. Kornaivr. When they got to a certain level where they wanted 
information of a higher level, I with the Chief or otherwise at his 
discretion, I gave them whatever information was available. _ 

Mr. Kennepy. Now, Mr. Kornblue, you were here this morning 
when Mr. Calabrese testified ? 

Mr. Korner. That is right, sir. 

Mr. Kennepy. And you have also had conferences with the staff 
of this Committee regarding certain contracts; is that right? 

Mr. Korneuvr. On the contracts that was brought out this morn- 


ing; yes, sir. 
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Mr. Kennepy. Now, I want to ask you first about this contract No. 
3555, which is the 6,000 officers’ coats and that was the award to 
Kravin Park Clothes. Are you familiar with that contract ? 

Mr. Kornewue. I am not familiar with it, sir, but I had the op- 
portunity of looking it over. I didn’t digest it thoroughly, and I 
can’t have something that you people had for 6 months or a year, and 
expect me to digest it in 3 weeks or 3 hours. 

I need some time to look at the information, and I found a couple 
of bugs in it there as it is; if you want a thorough job, I want the 
whole folder and all of the information and not have half of it. 

Mr. Kennepy. I am wondering, Mr. Kornblue, if you can explain 
your memorandum in the file of that, stating that a dealer arrange- 
ment had been made between Colonel Shirley and the contractor, 
Kravitz, that the deviation for silk and cotton thread should offset all 
other deviations and therefore there was nothing owed to the Govern- 
ment. 

Mr. Kornetur. Mr. Kennedy, do you have that memorandum? 
Would you mind reading the top line of that, please, and see if that 
doesn’t say apparent deal, and not a deal ? 

Mr. Kennepy. What would be the difference ? 

Mr. Kornstvup. There is a great difference. There is a difference 


there. 
Mr. Kennepy. How did you learn that there had been an apparent 


deal ? 
Mr. Kornexvur. At that time I don’t remember now, and I can’t 
remember what happened then. 

Mr. Kennepy. You have no explanation for it? 

Mr. Kornexuvur. I have no explanation of what happened at that 
time. All I know is that it was a short supply and everything was 
critical and everything was in critical demand and we wanted those 
particular items as fast as we could procure them. 

Mr. Kennepy. Now, this says here, it doesn’t say an apparent deal ; 
it says it appears. 

Mr. Kornevveg. It says it appears and it doesn’t say it definitely is. 

Mr. Kennepy. You say it appears that an arrangement was made 
by Colonel Shirley, former chief of the clothing and equipoise branch 
whereby silk thread was used for stitching and making buttonholes 
on these garments. 

Due to the foregoing consideration, was to be given to Kravin Park 
Clothes, therefore savings which may have been realized through the 
deviations were probably offset by the above change. 

Then you go ahead and there was no correction on the deviations. 

Mr. Korneiur. There were two phrases of what Mr. Calabrese read 
off this morning. One was where Colonel Shirley was involved in, 
and the other one was 3 or 4 different deviations, or 3 or 4 other devi- 
ations that there was no savings to the Government, or any cost to the 
contractor. 

This particular one did and if there was any error on it, I assume 
responsibility on it. 

Mr. Kennepy. Well, that error cost the Government in that particu- 
lar contract—— 

Mr. Korneuve. Not in that particular instance, because if we were 
to take into consideration the price of silk which today is worth $14.50 
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a pound, compared to cotton, which today is worth probably two and a 
half to five dollars a pound 

Mr. Krennepy. This was an analysis made based on what the price 
of cotton and silk was at that time, Mr. Kornblue, and the cost to the 
Government by your writing that memorandum was approximately 
twelve hundred dollars. 

Mr, Korneuve. I am sorry; that twelve hundred dollars included 
all of the deviations. 

Mr. Kennepy. That is right. 

You stated here that the deviations granted to the contractor for 
this cotton and silk should offset the other deviations. 

Mr. Korneive. Just that 1 deviation on the buttonholes, and not 
the other 3. 

Mr. Kennepy. Mr. Kornblue, that is not the letter of the contractor, 
who points out that such an arrangement was made, and you concurred 
in the arrangement by writing this memorandum. 

Mr. Kornstvue. But the other 3 or 4 deviations granted did not state 
that there was any additional cost to the contractor or any service to 
revert to the Government. 

Mr. Kennepy. You know as an expert in this field that there was an 
additional cost, and he could make the garment at much less cost and, 
therefore, there should be a savings to the Government. 

Mr. Kornetve. Mr. Kennedy, it is in the file there, that there are 
3 deviations granted, but no mention of any savings to the Govern- 
ment. 

You have the letters in there, or memoranda there. 

Mr. Kennepy. What has that to do with this? 

Mr. Kornesiur. Look, Mr. Kennedy, we tried in our utmost to do a 
good, diligent job down there. We tried to get supplies which were 
critically needed and in short demand. We didn’t dilly-dally with a 
little $2 item, or a thousand dollar item when we had to get garments 
made and get them to our boys in Korea at the time. 

The Cuarrman. The point is, how many deviations were there in 
that contract, where the silk thread replaced the cotton ¢ 

Mr. Kornevvur. Not where there was 1, but you had in that contract, 
there was I think 3 or 4 deviations, but they didn’t mention any 
savings. 

The Cuarmman. Who didn’t mention any savings? 

Mr. Korneivur. The party who we got the authorization from, 
when we asked for the information. 

The CuarrmMan. What did they say about it ? 

Mr. Kornauve. It just went right along, that they granted devia- 
tions and if I am not mistaken it was at no cost to the Government. 

The Carman. Who made that rule? 

Mr. Kornsivue. That is in the letter of July 29, 1950. 

The Cuarrman. Whose ruling was it that there was no cost to the 
Government ? 

Mr. Kornasivr. That was the contracting officer. 

The Cuarrman. Who was he? 

Mr. Kornstve. I don’t know. I believe it was Major Farnell, and 
that was on advice of his technicians of the quality valuation board. 

The Cuarrman. What were those deviations ? 

Mr. Kornauvr. I can’t tell you what happened 4 or 5 years ago. 

Mr. Kennepy. Actually it was not a cost to the Government, but 
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a savings to the contractor, and should have reverted to the Govern- 
ment ? 

Mr. Korneuve. It didn’t state that in that memorandum there was 
any savings. 

Mr. Kennepy. There were savings to the contractor. 

Mr. Korneivur. We go exactly by what it says there. 

If you will notice in every one of those files, you have a mimeo- 
graphed statement that the moment any girl, or any of our girls 
had to send out to all contractors, that when any deviation was granted, 
we wanted a savings. 

Mr. Kennepy. Tet me ask you this: Did you ever find out what the 
savings were to the contractor in those deviations ? 

Mr. Kornsivun. On that particular one; no, sir. 

Mr. Kennepy. That is the answer, then, isn’t it ? 

Mr. Korneuvue. Yes. 

The Cuairman, When deviations were granted, how did you fol- 
low up to get whether it resulted in savings to the contractor that the 
Government should recoup ? 

Mr. Kornsuve. Sir, let me explain that. 

The CuarrmMan. You granted a deviation and here comes a request 
for a deviation and it is granted, How did you follow up to get 
whether that resulted in a savings to the contractor for which the Gov- 
ernment should recoup ¢ 

Mr. Korneive. We in turn submitted that to somebody from re- 
search and development, at that time, and that was prior to our quality 
evaluation board and they in turn came up with any savings if there 
was any savings, or any cost, if there was any cost. 

At the same time, we used two other methods of getting where there 
was any savings or costs. We used the Philadelphia factory, and com- 
mercial industry. 

The Cuarrman. Well, where you passed on them, how did you get 
your authorization ? 

Mr. Korneive. We got it as I said before, either from research and 
development or from the quality board, and presented it to the con- 
tracting officer. 

The Cuatrman. I thought it was determined in advance according 
to the testimony this morning, a request for deviation was presented, 
“And it is first determined whether the deviation should be granted 
and then secondly, whether there would be any refund to the Govern- 
ment by reason of savings to the contractor.” 

Mr. Korneivur. We did that simultaneously in a lot of cases, and 
they told us the deviation was granted and what the price of it was 
worth. 

The CHamrman. Was that determination made at the time that the 
deviation was granted, and before the contractor performed ? 

Mr. Korneivue. No, sir; we have two ways of trying to work this 
out, sir. One is prior to an award if there are any deviations. 

Secondly, after the contract is started and he sees that he runs up 
against a certain bottleneck and he needs a certain operation cor- 
rected. 

Third is where the contractor is in production and he finds either 
he is falling behind on a certain operation, or he runs into a bottleneck. 

The Crareman. I understand that. But in other words, after a 
contract is in operation and the contractor is in performance, he may 
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run up against something that he would like to have a deviation on. 

Mr. Korneivur. That is correct. 

The Cuarrman. Now, he submits the request for a deviation ? 

Mr. Kornexvuet. That is right, sir. 

The Cuartrman. It is then determined first whether the deviation 
will be granted ¢ 

Mr. Kornsuvur. That is right. 

The Cuatrman. And at the same time it is determined whether it 
will result in any savings to the contractor, is it not ? 

Mr. Korneuive. That is correct. 

The Cuatrman. And, therefore, at the time that the deviation is 
granted, before it is made available to the contractor, you should de- 
termine, and did determine, that it would either result in savings to 
the contractor, and that the Government should be reimbursed the 
amount of that savings, or that there would be no savings; is that not 
correct ? 

Mr. Korneicun. Well, sir, I would like to go a little further on that. 

During the Korean situation, we ran into certain problems where we 
needed more merchandise than we could get. We had a presiding gen- 
eral there at the time who called meetings with various industries—the 
coats, the trousers, overcoats, underwear, and shoes—and bear with 
me just a moment. 

He had them all assembled in the large room and he asked each and 
every one if he had any problems, and deviations were granted on the 
spot without any money recovered for the Government. 

The Cuarrman. In other words, deviations were just granted be- 
cause they were requested without any consideration or prior consid- 
eration as to what the effect of them would be? 

Mr. Korneuug. No, sir; we had the technicians down there. 

The CuatrMan. You said “right on the spot.” 

Mr. Kornsivur. We had the technicians down there to see whether 
it would affect the servicability of the garment. 

The Cuarrman. After they were granted ? 

Mr. Korneuup. No, sir; while they were there. The request was 
made then and the technicians were there, and they determined right 
then and there whether they could grant that deviation, sir. 

The Cuatrman. You mean they just made determination like that 
and the request was made, and they will say that amounted to so much 
right there in the meeting ? 

Mr. Korneivue. That was a critical time and we were in short sup- 
plies for Korea, sir. 

The Carman. I understand, but you are talking about calling 
them in and you have a meeting and the deviations had been requested ! 

Mr. Kornstur. No, sir. They were called in to submit their prob- 
lems, whatever problems they had. 

Senator Jackson. Right at this point, the interrogation is in con- 
nection with a situation in 1952 when this real short situation had 
terminated. I understood the counsel to be directing his questions 
to a period in 1952 when the deviations occurred. 

Mr. Kornblue’s argument is that it was right at the beginning. 

Mr. Kornatur. We are talking about a contract awarded in 1950, 
the 6,000 wool-elastic coats. 

Mr. Kennepy. But the deviations that you wrote this memorandum 
about was in 1952. 
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Mr. Kornetur. That was after everything was finished, and we 
had to complete and get the contract out of the way. 

Senator Jackson. Was this one of the on-the-spot decisions ? 

Mr. Korneiug. I don’t think it was. 

Senator Jackson. Why do you use that argument and do not answer 
the counsel’s question ? 

Mr. Korneive. I am trying to, sir. But you were present this morn- 
ing when this was brought up. I am trying to explain it in the best 
of my knowledge. 

You people want this information correct. You want accurate in- 
formation, and I am trying to help you, if I can do it. 

The Cuarrman. I am trying to find out what kind of a system you 
had. 

Now, this morning I heard letters read here where they were send- 
ing out letters to the contractors asking them if the deviations granted 
resulted in any savings to them and to give an accounting of it. 

Mr. Korneivuez. That is correct. 

The Cuarrman. Then apparently, from that letter, and from that 
procedure, when deviations were requested they were simply granted 
or not granted, and then later you took the word of the contractor as 
to whether the deviations had resulted in any savings to him. 

Mr. Kornsivur. Senator McClellan, we had so many contracts there, 
and there was always a small minority of these fellows here who just 
tried to sidetrack us as we went along. 

The CuarrMan. You say they sidetracked you? 

Mr. Kornsivur. That is correct. 

The Cratrman. They would not have sidetracked you if a deter- 
mination had been made at the time the deviation was granted ; would 
they ? 

Mr. Kornetivr. No, sir. 

The Cuatrman, Then that was maladministration, or inefficiency in 
the administration of the program, was it not? 

Mr. Korneivur. Well 

The Cuatrman. What is your answer ? 

Mr. Kornsive. I would like to agree with you. 

The CuatrmMan. You have to agree with me? 

Mr. Kornzuvr. Yes, sir. 

The Cuarrman. Who was responsible for that inefficiency ? 

Mr. Kornetvr. I believe I had part of the responsibility. 

The Cmuairman. You take part of the responsibility ? 

Mr. Korneivr. Yes, sir. 

The Cxatrman, All right; now we had an instance here this morn- 
ing of a contract here, where some $71,000 in savings resulted to the 
contractor, one of the Kravitz firms, by reason of deviations that were 
granted. You heard that testimony this morning; did you not? 

Mr. Kornexue. That iscorrect, sir, 

The Cuatrman. And at the same time Kravitz Co. was making a 
demand on the Government for 51 cents. When you wrote up a fol- 
lowup letter, he got the 51 cents while the Government was trying to 
get him to give an accounting of the profits or savings he had made 
by reason of the deviations. Can you explain that? 

Mr. Kornaztun. Sir, I didn’t complete that contract. I didn’t make 
the requests on that. 
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The Cuarrman. You were the purchasing officer on that contract; 
were you not / 

Mr. Korneve. Sir, let me try to explain. 

The CuairMan. I will be glad to have some explanation. 

Mr. Kornevvr. Sir, at a certain period in 1952, these contracts were 
taken away from us, and put into a separate unit called the contract 
administration unit. 

The Cuamman. At what period ? 

Mr. Kornevvr. I believe either the latter part of September or the 
early part of October 1952. 

I discussed that with Mr. Calabrese yesterday, where it was actually 
taken away from us and a new section set up at the time of the 
ASTAPA regime and they administered the contract from there in. 

The Cuarrman. What did you do after that? What service did you 
perform ¢ 

Mr. Korneivun. I was the adviser to the Chief of the Clothing 
Branch. 

The Cuatmrman. You became adviser to the Chief of the Clothing 
Branch ? 

Mr. Kornetvr. I was for the last 2 or 3 years there, but this was 
taken over into another section that was set up. 

The CHarrMan. Was that section under you as an adviser? 

Mr. Korneuuz. No, sir. 

The Cuarrman. Was it under the man whom you were advising ? 

Mr. Kornexvur. No, sir. 

The Cuarrman. Who was it under? 


Mr. Kornstur. Under Major Sievacamp, who had charge of the 
Contract Administration Branch. 
Mr. Kennepy. Mr. Kornblue, tr were contract purchasing agent 


for this contract on which some $71,000 worth of deviations was not 
collected ? : 

Mr. Kornsive. If you want to put it this way, was I the purchasing 
agent on that particular contract? 

Mr. Kennepy. Yes. 

Mr. Korner. Yes, sir; I did not know anything about $71,000 
deviations. 

Mr. Kennepy. Then the contract file was closed by Ester Burman, 
contract administrative clerk? R 

She was just a clerk there, and did you have conferences with her 
prior to the time that she closed that ? 

Mr. Korneivur. She was my secretary, up to a certain point. 

Mr. Kennepy. Would she have closed this contract without having 
conferred with you first ? 

Mr. Kornatvr. All of this was taken out of our hands, and we had 
no more to say about it. 

Mr. Kennepy. Just answer the question. Would your secretary 
have closed a contract file without having discussed it with you first ! 

Mr. Kornaive. You mean after it was turned over to the new ad- 
ministration section ? 

Mr. Kennepy. She would not have? 

Mr. Korneive. No, we had no authority over there. 

Mr. Kennepy. Now, can you explain in this particular case, on No- 
vember 14, 1952; she closed this case which cost the Government about 
$71,000. Can you explain your part in that? 
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Mr. Kornsivue. My part ended the end of September, where there 
should be in there copies of transcripts from NYQPA, where they 
took over the administration of that. 

Mr. Kennepy. When Ester Burman was your secretary ? 

Mr. Kornsaivur. Up to September of 1952. 

Mr. Kennepy. Then, you will state under oath that she did not dis- 
cuss this with you ¢ 

Mr. Kornsuvr. I have no recollection, sir. 

Mr. Kennepy. She might have discussed it with you? 

Mr. Kornexve. I couldn’t say “Yes,” and I have no recollection of 
it. Itistoo far back to remember anything like that. 

Mr. Kennepy. You cannot remember even reviewing the file? 

Mr. Kornaive. There is nothing in this file to review, sir. 

Mr. Kennepy. Is it possible she may have discussed this with you 
prior to closing it ? 

Mr. Kornsive. I wouldn’t say “No,” and I wouldn’t say “Yes.” 

Mr. Kennepy. You just cannot remember? 

Mr. Korneuvnr. I absolutely can’t remember, and I had so many 
that I can’t remember that one, or a few others. 

Mr. Krnnepy. You have had a chance to review the file? 

Mr. Kornauvur. For how long? 

Mr. Kennepy. This file you had quite a time. 

Mr. Kornetvr. I am sorry, an hour or 2 hours. 

Mr. Kennepy: We gave it to you yesterday noon and you had it 
all afternoon and then you decided that you were tired last night and 
you wanted to go home. 

Mr. Kornsivur. What time was that, sir ? 

Mr. Kennepy. I don’t know. 

Mr. Kornsivur. It was quarter past seven. 

Mr. Kennepy. You could have stayed. 

Mr. Kornetvr. I could have stayed, and I had a terrific day. 

Mr. Kennepy. I want to go back to the other contract we were 
discussing prior to the one for $71,000. That is the one regarding 
the oral agreement. 

Have you had any experience where an oral agreement between the 
contracting officer and a contractor had any effect in contracts as far 
as deviations were concerned ¢ 

Mr. Kornsuve. I don’t believe so. 

Mr. Kennepy. This is the first instance that you know of? 

Mr. Kornetvur. This is the first instance, and there might be 1 or 2 
others, for the simple reason that any oral agreement has to be put 
on paper in deposition form. 

Mr. Kennepy. But there was no such thing in this file? 

Mr. Korneivur. Well, I don’t know. I wouldn’t give you 2 cents for 
those files, the way they are kept. 

The CuHarRrMan, Who kept them ? 

Mr. Kornsrivusr. We had a file section, sir. 

The Cuarrman. A file section ? 

Senator Jackson. Were they not under your jurisdiction ? 

Mr. Kornatvun. I had no control over the file system whatsoever. 

Senator Jackson. You did not. write any of the memoranda for 
the files ? 

Mr. Kornsuve. I couldn’t tell if I did. There is nothing there, and 
I wouldn’t remember it. 
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The Cuarrman. You mean to say that the filing system up there 
the file system was inefficient, too ? | 

Mr. Korneuve. Yes, sir. 

The Cuarrman. Was there anything up there that was efficient? 

Mr. Kornsivr. I believe, sir, that during the years of 1949 to 1952, 
I believe the Army processed close to $700 million worth of clothing, 
and if 1 or 2 small things slipped through which can happen even to 
any large organization, that is it. 

Lhe Cuatrman. If 1 or 2 slipped through, we would not be here. 
It seems like there was quite a few slipped through from our ex- 
perience. 

Mr. Kornetvr. We had thousands of contracts, sir. 

The CuarrMan, From our investigation last year, and the progress 
we have made thus far this year, it is slow progress because it is very 
difficult, and we do not get too much cooperation from some sources. 

Instead we get the fifth amendment. We are trying to clean this 
up. 

You say that the filing system was inefficient and you say that the 
manner of allowing deviations in following up on them was inefficient ? 

Mr. Kornsivur. Well, in some instances, sir, because we tried to 
make that foolproof and in fact, we went so far that where we granted 
a man permission on charging 8- to 10-ounce burlap, to 7-ounce bur- 
lap, we got back money and it was pennies and we got that back. 

The CHarmman. Why did you not get the $71,000 back? 

Mr. Kornstvr. I don’t know whether it is coming to us. 

The Cuatrman. You do not even know that ? 

Mr. Korneuve. I don’t know; not until that is looked over thor- 
oughly, and checked to see whether it is actually coming to us. I 
would be the first one to go after it. 

The Cuarrman. You heard the man testify this morning? 

Mr. Kornsuve. I am not responsible, sir, for what the man testified 
to. 

The CHarmman. I know you are not, and I am not trying to make 
you responsible, but he is one of the employees who had a responsi- 
bility in it and who has checked up on it. 

It is not the committee’s evaluation; it is sworn testimony from a 
member of the Quartermaster Corps, who has an official duty to per- 
form. That is his testimony. 

Mr. Kornatvr. That is right, sir. 

Mr. Kennepy. I want to discuss this third contract with you. That 
is one where you had a chance to look over at least this morning, Mr. 
Kornblue—— 

Mr. Kornetue. I had looked it over. 

Mr. Kennepy. Regarding these trenchcoats. 

Mr. Kornetve. Yes, sir. ; 

Mr. Kennepy. Now, as I understand it, and according to Mr. Cala- 
brese’s testimony this morning, there was an analysis made first. by 
the Quartermaster Corps in New York which said that there should be 
a direction on the deviations, known as deviation F and G. 

It was sent down at a later time by Mr. Sprig to the Quartermaster 
Corps in Philadelphia and then found there should be a correction 
on all 6 or 7 of the deviations. 
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Yet, when you sent out a letter and when the letter was sent out 
by you, or signed by you, the memorandum in the file is signed by you 
and you recommended that they collect only on the two deviations. 

Can you explain to the committee what that was? 

According to the analysis of the contract, that cost the Government 
about $18,000. Can you explain to the committee why it was that 
you followed that procedure ¢ 
’ Mr. Korneuvur. Sir, when we went down to Philadelphia with that 
letter, we just gave them a list of operations, and we didn’t tell them 
that this particular contractor asked for these deviations. We asked 
them to give us prices which we have done heretofore. 

This has been a practice of ours, to have a list price available on 
various operations to check. 

Mr. Kennepy. Just before you go any further, I would like to read 
you the second paragraph of the letter from the Philadelphia Quarter- 
master, which bears exactly on what you have stated: 

The following deviations were granted to certain contractors with the under- 
standing that any savings would revert to the Government. 

You informed the Philadelphia Quartermaster Corps that these 
deviations had been granted, Mr. Kornblue ? 

Mr, Kornsivr. Yes; we wanted to know what the prices were, and, 
as I tried to bring out before, we had three ways of getting what the 
prices were. 

Now, you will notice on the bottom of that letter, how we evaluated 
that. We took three-quarters of the price of the Philadelphia depot. 
You will notice that on there. 

Mr. Kennepy. That is for F and G? 

Mr. Korneivur. That is correct. 

You will notice it was three-quarters of the price. 

Mr. Kennepy. That was? That has nothing to do with answering 
the question why you didn’t collect on the other deviations, 

Mr. Kornevur. If you will look up on March 19, operation 8—-K, 
you will see that there is no savings on it. That is one of the operations 
on there. 

Mr, Kennepy. You got a letter from Philadelphia Quartermaster 
Corps, which gives you savings on approximately six of the deviations, 
which you didn’t collect on. When you wrote your memorandum for 
the files, you said there were only savings on F and G. Why did you 
ignore all of the other deviations / 

Mr. Kornsuve. As I tried to tell you, operation K, we have in the 
file there another memorandum where there was no savings. 

Mr. Kennepy. On K? I am talking about all of the others, the six 
others. 

Mr. Korneuve. I did not go through the whole thing. Maybe there 
are some more in there that should not be in there. 

Mr. Kennepy. You wrote this memorandum saying there should be 
only collections on F and G. What about the memorandum here which 
shows the other 

Mr, Korneivur. Operation 8—K is on the request of the Philadelphia 
depot. But still and all, there is a memorandum in the file from, I 
think, the quality board where there is no savings on that. ® 

Mr. Kennepy. This only goes to J. 

Mr. Kornsive. Operation 8-K is on there; that is up on the top. 
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Mr. Kennepy. What has that to do with the rest of these ? 

Mr. Korne.ve. I am just trying to bring out, I happened to pick 
out one of them there. There might be others there, and I don’t know 
whether that file is complete. 

Mr. Kennepy. But, Mr. Kornblue, you still have got 5 or 6 devia- 
tions on which you never collected. 

Mr. Kornsvvr. I am trying to explain to you, Mr. Kennedy, in the 
short time I had, I ran through one item that calls for on there, opera- 
tion 8—K. That is up on that sheet there. 

Mr. Kennepy. So that we understand each other, you have down 
here A, B, C, D, E, F, G, H, I, J. There is nothing about K on there. 
That is fine; you don’t have to collect on K. Let us talk about these. 

Mr. Kornzeivue. You don’t understand me. When we send a letter 
down to the depot, we listed them and they came back and they said, 
A, which referred to that letter, is a different operation, and B, C, and 
D, and now if you refer to that memorandum you have there, opera- 
tion 8—K, what is the letter in front of it? I think it is on the front 
sheet. 

Mr. Kennepy. Operation 

Mr. Cavaprese. Permission is granted to deviate. 

Mr. Korneuvr. In the Philadelphia reply, I think it referred to that 
as C or D, in that particular operation. 

Mr. Cavaprese. These deviations were granted and those that were 
denied by Mr. DiLiberato and signed by Mr. Politz reflected in this 
memorandum on which I testified this morning, indicates that there 
was some savings on two of the deviations, F and G. 

Mr. Kornsivut. Those are the ones that we wrote. 

Mr. Kennepy. Then you wrote down F and G with the ones that 
the savings would be on. Then the letter by Mr. Strict went down to 
the Quartermaster Corps? 

Mr. Kornsivur. And we asked for all of them. 

Mr. Kennepy. Yes, and after you found out that there were savings 
on not only F and G, but 5 or 6 others, then right after you got this 
letter, you wrote a memorandum to the file saying that you should only 
collect on F and G, despite the fact you had all of this information. 

Mr. Kornstve. Is there anything in the file there from cost and 
price on the valuation of those deviations? I am talking about cost 
and _ price. , 

Mr. Kennepy. This is what you had, and why didn’t you follow 
this? 

Mr. Kornaivur. Why should I follow that; we never did in the past, 
and we use it as a guide, sir. 

Mr. Kennepy. I think you would want to collect the money for the 
Government. 

Mr. Kornevve. We used that as a guide. 

Mr. Kennepy. And you ignored it all? 

Mr. Kornauve. I didn’t. 

Senator Jackson. Did you not use deviations as a guide? 

Mr. Kornetve. I don’t know what you mean, Senator. I can’t under- 
stand what you mean by deviations as a guide. 

Senator Sicaeah: That is a pretty well established pattern, I would 


say. I think that you know what I mean. 
Mr. Korneive. Senator—— ; 
The Cuarrmman. Who was Col. J. F. Shields? 
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Mr. Korneuvur. He was chief of the Clothing Branch there for a 
few months, sir. 

The CuHarrMan. What authority did he have to issue a letter like 
this, a memorandum pointing out that there were savings on all of 
these different items? That is, these deviations? 

Mr. Kornauue. I beg your pardon; that is the officer in charge of 
the Philadelphia factory, sir. 

The CHarrman. Was J. F. Shields, colonel, QMC, Chief of the 
Manufacturing Division ? 

Mr. Korneivur, That is right. 

The Cuatrman. What authority did he have to issue a letter like 
that saying on these specific deviations there had been savings? 

Mr. Kornsivr. Well, sir, what we generally did, we take the prices 
that they submit 

The Cuatrman. Now, I asked you what authority he had? Was 
that a part of his duty and responsibility ? 

Mr. Kornewur. That is correct, on the request 

The Cuarrman. When you received this on request, or after getting 
it on request, then the question that we have been trying to get you to 
answer 1s why did you ignore several of them when you sent out your 
letter or memoranda saying they should only collect on two? 

Mr. Kornsuve. Sir, we had a letter in the file there signed as you 
said, by Mr. DiLiberato, saying there was a saving only on two and 
that is the ones we charged for. 

The Cuarrman. This one says there is a saving on all of them. 

Mr. Kornexivur. That is correct, sir. 

The Cuatrman. All right, who is higher in authority, Shields or the 
authority of the other letter ? 

Mr. Kornsivur. The contracting officer is the higher authority, sir. 

The CuatrMan. He is the higher authority than Shields? 

Mr. Korngxivur. That is correct, even the general. 

The Cuarrman. Even higher authority than the general ? 

Mr. Kornsivur. The contracting officer is the only man who is in au- 
thority to award a contract. He is an officer. He is under direct 
orders of the general. 

The Cuatrman. He is under direct orders of the general and yet 
he has more authority than the general ? 

Mr. Kornsivez. On a contract. 

The Cuatrman. That is a peculiar animal in the military. 

Mr. Korneuvur. That is the regulations, I think, prescribed by 
Congress. 

The Cuarrman. I have never seen one with spots like that. 

Mr. Kennepy. That is August Coppola, the one who made recom- 
mendation that there should be collections on only two of them. 

Did you and Gus Coppola and Dave Spatt have a meeting? 

Mr. Kornetur. No, sir. 

Mr. Kennepy. How did Spatt end up with your name on his file, 
and see Gus? 

Mr. Kornstvue. I am not responsible for what another person does 
about my name. 

Mr. Kennepy. Will you answer the question ? 

Mr. Kornevur. You are asking me something I don’t know any- 
thing about, and that is the first time—— 

Mr. Kennepy. You have no idea about that ? 
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Mr. Korneuve. Yes, sir. 

Mr. Kennepy. You haven’t discussed it with David Spatt ? 

Mr. Kornsivur. Discussed what? 

Mr. Kennepy. You discussed deviations with David Spatt ? 

Mr. Kornsvve. I never did. 

Mr. Kennepy. And you never discussed it with Gus Coppola ? 

Mr. Korneivur. Gus Coppola—I was working with him. 

Mr. Kennepy. And you know David Spatt discussed it with 
Coppola ? 

Mr. Kornexivue. Mr. Coppola can answer it for himself. 

Mr. Kennepy. Can you explain to the committee, also, Mr. Korn- 
blue, how all of these files—you complained about the Government’s 
filing system just a minute ago—would you explain to the committee 
how “all of these docume nts, offic ial Government documents, ended up 
in your file at David Spatt’s office ? 

Mr. Kornauve. Can I see what you call official, sir? 

Mr, Kennepy. Yes; you can. 

Mr. Kornaivce. Are they my copies ? 

Mr. Kennepy. Some of them are originals. 

Mr. Kornaxvusr. It might even be obsolete, if they were. 

Mr. Kennepy. You had permission to take those files out ? 

The Cuarrman. The Chair presents to you here a number of docu- 
ments that were found in your files, and some of them are originals. 

Mr. Korneuve. This is 1947. 

Senator Jackson. Are they Government.documents ? 

Mr. Kornsuve. Yes, sir; they are price lists on machinery requested 
from Mr. Christy. 

Senator Jackson. They are Government documents; are they not? 

Mr. Kornaive. That is correct; yes, sir. 

The Cuarrman. Do they belong in your files, or the Government 
files ? 

Mr. Korneivr. There was no file where you could put that in; we 
had either a contract file or a procurement file, and we had no other 
files. 

They throw everything out, and I had to keep them. I had a record 
of record cards dating back from.the First World War. 

The Cuamran. You mean these officials papers of the Govern- 
ment—they had no files for them ‘ 

Mr. Kornsivur. That is correct, sir. 

The Cuarrman. What did you do with official papers ? 

Mr. Kornexve. I kept them and turned them over to whoever was 


interested in them, ; 
The Cuarrman. Who would be interested in them except the Gov- 


ernment ? 

Mr. Korneiuer. Well, sir, we were talking about 1947, those are 
already obsolete, sir. ‘These papers—— 

Senator Jackson. Was there any Government regulation that gave 
you authority to remove 1947 files? 

Mr. Kornsuue. Senator, there was no authority to remove any files. 
These are copies. There is one original and these are all copies and 
these memoranda to me, sir. 

Senator Jackson. Was there any Government regulation that gave 
you authority, and refer to that original one over there—that gave 
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you authority to take them away from the Government offices? Just 
answer the question. 

You have been complaining about the filing system and I want to 
find out whether you know the elementary rules of propriety. 

Mr. Korneuve. Sir, let me try to explain. Did you see these here? 

Senator Jackson. Just answer the question. 

Mr. Korneuvue. Sir, 1 can only answer—— 

Senator Jackson. I ask that the witness answer the question 
whether or not there is any Government regulation that gave him 
authority to remove original Government files from his office. 

Mr. Korneivr. No, sir. 

The Cuatrman. All right, that is an original Government docu- 
ment, is it not? 

Mr. Kornevve, This is an original Government document, wherein 
they state the machinery required on certain items which is public 
knowledge. 

The CuarrMAN. I am not asking you about that. 

Mr. Korneuvur. This is public knowledge and everybody has it. 

The CuarrMan. I just want to ask you about removing these files, 
and why you removed files that belonged to the Government and why 
you moved them to your office / 

Mr. Kornavvr. This here was subsequently withdrawn 

Mr. Kennepy. What is that? 

Mr. Kornsuver. It was withdrawn. 

Mr. Kennepy. What do you mean / 

Mr. Kornaxvur. They asked for permission to withdraw this from 
the file. 

Mr. Kennepy. Who was that? What are you doing with it, then? 

Mr. Kornesuve. Sir, when I left the place there 

Mr. Kennepy. Can you explain what that is, first? What is the 
date of the letter ? 

Mr. Kornexiver. April 2, 1951. 

Mr. Kennepy. What happened ? 

Mr. Korneuvz. There is a memorandum in here—no answer re- 
quired. I don’t know what I had there. I had the whole thing and I 
dumped it over and I had a lot of travel vouchers in there, and a lot 
of machinery that was required for certain items there——- 

Senator Jackson, You are complaining about the filing system and 
we want to find out just how you took care of Government property 
that was in your custody. 

Mr. Kornsuve. All right, sir, I would like to know where they 
could file this. That is all, this particular item, that is where it could 
be filed. 

Senator Jackson. Are you supposed to take it home and file it ? 

Mr. Kornexur. No, sir. 

The Cuarrman. Do not tell me the Government does not have some 

way to file its papers. It may have an inefficient way, but there is no 
reason for Government papers or documents like that, that are offi- 
cial, to leave the Government’s custody to go into the custody of some 
employee in his private papers at home. 

Mr. Kornstvur. They were not at home, sir. 

The Cuareman. Where were they ? 

Mr. Kornevvr. In Mr. Spatt’s ¥ 

The Cratrman. Well, to Mr. Spatt’s office. 


62915—5G6—pt. 3——32 
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Mr. Kornsuvr. I left all my papers there, when I left the Gov- 
ernment service, I left everything over there and I haven’t seen them 
since, and this is the first time I am looking at them. 

The Cuarrman. Mr. Spatt is a consultant to contractors, and that 
is even a worse situation, is it not, than ending up in your own home. 

He had an interest, did he not, to protect his clients against the 
Government ¢ ; 

Mr. Kornsvvr. Sir, I couldn’t answer that. Mr. Spatt was the 
only one that could have answered that. 

The Cuarrman. Do you know whether or not he was a consultant 
to private contractors ? 

Mr. Korneuve. He was. 

The Cuatrman. Why would those papers end up in his office? 

Mr. Korneiur. They were in a bottom file there and I had every- 
thing, and where is the rest of the papers that you had, and you had 
a stack like that ? 

The Cuatrman. We will show you some more of them in a few 
minutes. 

Mr. Kornetve. O. K. 

The Cuatrman. Can you give any reason for removing those papers ? 

Mr. Kornsivr. No reason whatsoever, outside of the fact they were 
in my custody at the time, and I took everything along. 

Mr. Kennepy. We are talking about David Spatt. Didn’t you 
receive $1,000 from David Spatt? 

Mr. Korneuve. I did not. 

Mr. Kennepy. You didn’t receive a loan? 

Mr. Kornetve. That is different. 

Mr. Kennepy. Well, was David Spatt representing Government 
contractors ¢ 

Mr. Kornsuivue. The loan was given to my wife and not to me. 

Mr. Kennepy. And this was a time when you were working for 
the Government ? 

Mr. Kornauivz. That is correct. 

Mr. Kennepy: And was the money in check or by cash ? 

Mr. Kornestve. In check. 

Mr. Kennepy. And was there a note given. 

Mr. Kornatve. No, sir. 

Mr. Kennepy. Did you ever pay the money back? 

Mr. Kornatve. Part of it is paid back. 

Mr. Kennepy. And who paid the money back? 

Mr. Kornexve. I did, and my wife did. 

Mr. Kennepy. And would you give to the committee the notation 
of when you paid any of that money back ? j 

Mr. Kornetvr. I will look. Please, was I told what to bring down 
here ? 

Mr. Kennepy. Do you have any notation as to when you paid the 
money back ? ‘ 

Mr. Kornetur. We have at home, and probably I might have some 
records of what money was paid back. 

Mr. Kennevy. How much have you paid back ? 

Mr. Kornetve. Approximately $600. 

Mr. Kennepy. Do you know? 

Mr. Kornetvuz. No, I don’t; offhand I don’t. } 

Mr. Kennevy. How do. you know it is approximately $600? 
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Mr. Korneuve. Because I did at one time go over it with my wife 
to see how we stood. . 

Mr. Kennepy. When did you do that? 

Mr. Kornsivr. Sometime last year. 

The CuHairman. When was that loan made? 

Mr. Korneuve. In 1952. 

The Cuarrman. In 1952? 

Mr. Kornsuve. That is correct, sir. 

The Cuarrman. Is that the year that you deposited some $19,929.86 ? 

Mr. Kornsuvr. Yes, sir; but I have a very good explanation for that 
when you are ready. 

- CuarrMAN. All right, we will get your explanation. Go right 
ahead. 

Mr. Kornstvue. Are you ready for the explanation ? 

The Carman. Just a moment. 

Mr. Kennepy. You give it to us. 

Mr. Kornexve. All right. Last night Mr. Bellino asked me some- 
thing about $18,000 and I almost fell through the ceiling, and I want 
to apologize because I thought the figures were exceedingly out of 
the way. 

I called my wife and I had her check her records. This is what she 
gave methismorning. Do you want me to call it off, sir? 

The CuarrMan. I want you to testify what you know of in your own 
personal knowledge. 

Mr. Kornsuve. In 1952 I received 27 checks from the Government 
amounting to $6,698.59. My wife received for services at the Kingston 
$648.14. 

I withdrew from two banks, Harlem Savings Bank and Union 
Square, $500 each, and it was deposited in this account. 

My wife withdrew from the Union Dime Bank and deposited in 
this account $500. 

We sold approximately $500 worth of bonds, whether that was cash 
or check in the bank, I can’t tell you. 

We received on account from a mortgage from the Astoria Federal 
Bank, $6,500 which was deposited in that account. 

Senator Jackson. What is that again? 

Mr. Korner. Sixty-five hundred dollars, one of fifty-two hundred 
and one of thrteen hundred dollars. 

Senator Jackson. In payment of what? 

Mr. Kornsivur. On account of a mortgage. 

Senator Jackson. That you held on some property ? 

Mr. Korneiue. No, we were building a house, sir, and we had to 
have X amount of dollars. 

Senator Jackson. Sixty-five hundred dollars for a loan? 

Mr. Kornauive. On a mortgage, sir, and that was a $13,000 mortgage 
we contracted for. 

Senator Jackson. I understand. 

Mr. Korneuve. And they gave us $6,500. 

Senator Jackson. On the total mortgage that you were incurring 
of $13,000? 

Mr. Kornexvuer. That is correct, sir. The rent received, cash, $360 
and loans paid back from my son-in-law, approximately $2,000. 

Senator Jackson. How did the son-in-law pay that? 

Mr. Korneivur. Twenty dollars, or forty dollar checks, and that is 
all recorded, in checks. 
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Senator Jackson. Two thousand dollars you got in checks. 

Mr. Korneuvue. I believe it was. * That is the information my wife 
gave me over the phone and I don’t know how accurate it is. 

Senator Jackson. It was all paid by check? 

Mr. Kornsvove. I think the biggest part was paid by checks. 

Senator Jackson. Loans from your son-in-law ? 

Mr. Korneivue. Correct. 

Senator Jackson. Was your son-in-law—what was his name? 

Mr. Kornetve. Lester Joffe. 

Senator Jackson. Where does he live ? 

Mr. Kornsuvur. In the building—downstairs in the same building. 

Mr. Kennepy. Did you know that he had loaned that money to you? 

Mr. Kornsuur. I didn’t. I never knew. I know he has been loan- 
ing and giving and taking back from her all of the time. 

Mr. Kennepy. So you had $2,000 that you never even knew was 
loaned to you ¢ 

Mr. Korneivur. It wasn’t $2,000 at one time; the transaction, with- 
in that period, amounted to that. 

Senator Jackson. He paid back $2,000 in 1952? 

Mr. Kornsivue. Deposited in this account approximately $2,000 
in checks. 

Mr. Kennepy. He gave you $2,000? 

Mr. Korneuvet. He gave it to my wife. 

Mr. Kennepy. To your wife; $2,000 that year? 

Mr. Kornetve. That is correct. 

Mr. Kennepy. In checks? 

Mr. Kornsiur. Paying a loan. She would give him, there are ree- 
ords of giving him five hundred or two hundred dollars and he would 
pay it back in checks of twenty or forty dollars. 

Mr. Kennepy. That all happened in 1952? 

Mr. Korneuue. I believe so. That is what she is telling me here. 
Tam going from what information I have got here. 

Mr. Kennepy. Were the loans made in cash or the loans made in 
checks ¢ 

Mr. Kornexvuer. In checks, as far as I know, sir. 

Mr. Kennepy. All of it was in checks ? 

Mr. Kornetve. That is correct. 

Mr. Kennepy. What is your explanation for telling the commit- 
tee staff on November 4, 1955, that you had no loans? 

Mr. Kornstvr. I personally had no loans. 

Mr. Kennepy. This was a loan from your son-in-law you didn’t 
know anything about? 

Mr. Kornesuue. I tried to explain to you, Mr. Kennedy, and your 
staff, on 2 or 3 occasions there, F don't know what my wife was hold- 
ing back from me, if she was holding back. 

Mr. Kennepy. Did.she have some money in a little cupboard and 
a little box 

Mr. Korneuve. Yes, sir. 

Mr. Kennepy. She kept that? 

Mr. Kornevve. In an envelope or a box. 

Mr. Kennepy. And you never knew it? 

Mr. Korneivus. I never knew it until the time we were ready to 
purchase the house. 
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Mr. Kennepy. Now, she is just telling you there is another $2,000 
that she never told you about ? 

Mr. Kornevve. | am not saying about $2,000. 

Mr. Kennepy. This is $2,000 you received in 1952, and you never 
knew anything about it? 

Mr. Kornewvr. I didn’t say that. I said there were loans made 
and I did not know about the loans. 

Mr. Kennepy. But you have got $2,000 back in 1952? 

Mr. Kornatvur. That could have been six loans, sir, in that period 
of time. 

Mr. Kennepy. You are saying it was $2,000 that you got in 1952 
that you didn’t know anything about. 

Mr. Kornsivr. It might have been a $500 loan paid back, and an- 
other $500 borrowed and paid back, and another $300 paid back, and 
that is the only way I can see it. 

Now, to continue on that, she also has an item of $327 which she 
had exchanges for. 

Senator Jackson. What is that ? 

Mr. Kornexivr. That is exchanges. In other words, she made out 
a check for her brother for $71 and he gave her cash, or for her sister 
to pay the telephone bills, and milk bills, and gas bills. 

Senator Jackson. You have the checks on that, I am sure ? 

Mr. Kornsuve. Yes, sir. 

Senator Jackson. You will supply all of that ? 

Mr. Korneivur. We have all of that, and these are the checks that 
are available. 

Senator Jackson. $327 that you deposited ? 

Mr. Korneiver. Over the years. 

Senator Jackson. This was 1952? 

Mr. Korneuve. Yes, sir; and in other words, it was checks that we 
gave to various people which ran into the amount of $327. 

Senator Jackson. And you would write out a check and they would 
give you cash ? 

Mr. Kornsivr. I don’t know, and I never saw it, and so I couldn’t 
tell you. That isthe story here. 

Senator Jackson. Now you have $500 four times on withdrawals. 

Mr. Korneivr. From the savings bank to deposit, in this account. 

Senator Jackson. Let me get the total here. I am trying to get it. 
You have one for $500, and then another for $500, and then for $500, 
and $500 in bonds, and that is $2,000 in withdrawals. 

Mr. Kornsive. To put into this account. This is only one account. 

Senator Jackson. You said some of them were bonds ? 

Mr. Kornsive. Yes, sir. Mr. Bellino mentioned that my wife had 
a checking account, and in that checking account 

Senator Jackson. There is $2,000? 

Mr. Korneivr. That was deposited in this here, which goes into 
this $18,000. 

Senator Jackson. Then you had $6,500 on a mortgage advanced ? 

Mr. Korneuve. That is correct. 

Senator Jackson. That you got in connection with the $13,000 
mortgage ¢ 

Mr. Kornsive. That is right. 

Senator Jackson. You have got $360 in rent ? 

Mr. Kornauve. That is right. 
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Senator Jackson. $2,000 in loans paid back by the son-in-law ? 

Mr. Kornexvr. Yes, sir. 

Senator Jackson. And $327 in exchange? What is your total ? 

Mr. Kornsive. You didn’t take into consideration my checks from 
the Government, $6,698. 

Senator Jackson. Well, what is the total on these other amounts? 

Mr. Kornevove. I didn’t add it up, sir. 

Senator Jackson. $11,187, and your income was $6,698.59, of 27 
checks deposited in that year ¢ 

Mr. Kornetvur. And my wife’s income of $648.14. 

Senator Jackson. And that total $17,885.59 and you deposited 
$18,929.86. What did you live on that year ? 

Mr. Kornsuve. I beg your pardon ? 

Senator Jackson. What did you live on that year? 

Mr. Kosnsturz. We had withdrawals, sir. These are only the 
deposits that the committee brought forward. They did not list the 
withdrawals. 

Senator Jackson. What did you do on the mortgage on the house? 

Mr. Kornsuve. To pay off the building. 

Senator Jackson. Did you pay that out, $6,500? 

Mr. Kornsivur. We paid them $13,000, and we paid them in that 
year, 1952, I think we paid them something like $12,000 or $11,000, 
and I am not sure of the amount. 

Mr. Kennepy. Just on that point, Mr. Kornblue, did you just find 
out about that this morning ? 

Mr. Kornatvur. About what? 

Mr. Kennepy. About depositing this $5,600 from that account, or 
the $6,500? 

Mr. Kornsuve. I knew there was an account there and I did not 
know the exact amount. 

Mr. Kennepy. On November 4, 1955, you were asked by the com- 
mittee staff about that, and you said that that money went directly 
to the builder. 

Mr. Kornetug. That is correct. It was my interpretation of it, sir. 

Mr. Kennepy. Now you find out it went into your bank account? 

Mr. Kornauovr. It didn’t go into my bank account. It went into my 
wife’s bank account. Bear in mind the wife was building the house 
and she accumulated all of the money together. 

Mr. Kennepy. You didn’t know anything about any of these things 
until you were told by your wife this morning? 

Mr. Kornetve. About this amount, when I told her about $18,000, 
I said there is something ridiculous here, and she said take it easy, 
I will give you the figures. 

Mr. Kennepy. The only way the committee can get first hand in- 
formation is to call your wife? 

Mr. Kornsuve. No; I asked Mr. Bellino yesterday in a nice way if 
he wanted to consult with my accountant, and between the two of them 
they could have arrived at any figures that they wanted to; is that cor- 
rect, Mr. Bellino? 

Mr. Betuino. I told you the only way we can get the direct informa- 
tion was to get your wife, and I asked you if you wanted us to get your 
wife down here. 

Mr. Kennepy. You are putting it all on her, and you are saying 
your wife is the only one who knows. 
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Mr. Korneive. I said my accountant has all of these figures and 
he will gladly help the committee if you w ant him to. 

Senator JacKson. To get back to these $500 items, the first $500 
item, where did that come from? 

Mr. Korneivur. My savings account. 

Senator Jackson. What bank is that in? 

Mr. Korneivue. Harlem Savings Account. 

Senator Jackson. You withdrew $500 in 1952 from the Harlem 
savings account ¢ 

Mr. Kornetur. That is correct. 

Senator Jackson. In cash? 

Mr. Kornevvr. That is something I couldn’t tell you. 

Senator Jackson. And deposited that in what bank? 

Mr. Korneutve. In my wife’s Bronx County Trust Co., I think it is. 

Senator Jackson. The next item, $500. 

Mr. Korneive. Also came from my Union Square account. I had 
two accounts where Mr. Bellino mentioned one. I had two. 

Senator Jackson. You withdrew $500 from there? 

Mr. Kornsivr. Yes, sir. 

Senator Jackson. And you deposited that? 

Mr. Kornsuve. I gave it to my wife to deposit. 

Senator Jackson. Then the third item of $500? 

Mr. Korneive. The third item my wife withdrew from the Union 
Dime Savings Bank. 

Senator Jackson. And where did she get it from? 

Mr. Kornsive. And deposited it in the checking account. 

Senator Jackson. $500? 

Mr. Korneive. Yes, sir. 

Senator Jackson. And the fourth item of $500? 

Mr. Korneiusr. That was bonds, approximate value of the bonds 
about $500, and it might have been less or more. 

Senator Jackson. Was that E bonds? 

Mr. Korneicr. From payroll savings. 

Senator Jackson. You are swearing now under oath that the total 
amount of money received by you are the figures you have just given 
the committee ? 

Mr. Kornsive. I would say approximately, sir. 

Senator Jackson. Would there be any big discrepancy in these 
figures? 

The Cuamman. Were all of your salary checks deposited in this 
account ¢ 

Mr. Korneivr. Yes, 27 of them that year, 27 checks were deposited 
that year. 

Mr. Kennepy. Can you account for what occurred in 1951 where you 
deposited $11,562 in that year.and received $6,440? 

Mr. Kornsuue. I would have to get the information the same w ay. 

Mr. Kennepy. From your wife? 

Mr. Kornaive. Where else can I get it; I don’t carry it around in 
my pocket. 

‘Mr. Kennepy. Your wife is the only one who knows? 

Mr. Kornetvr. The accountant would probably know, because he 
has my records. 
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Senator Jackson. You didn’t have any outside income, did you, to 
amount to anything that you needed an accountant to keep track of it 
in 1951? 

Mr. Korneivr. No, but at the time we are going over by the income 
tax department in certain discrepancies and my accountant is handling 
that. 

Senator Jackson. You know offhand what was your total income 
in 1951? 

Mr. Kornetour. Sir, I don’t remember. 

Senator Jackson. Let me ask you the question. You were working 
for the Government in 1951. 

Mr. Kornsuve. Yes, sir. 

Senator Jackson. What was your salary ? 

Mr. Kornewve. I couldn’t tell you, and I don’t remember. 

Senator Jackson. What was your classification ? 

Mr. Kornsiur. GS-13, I believe, and I am not sure whether it was 
a 12 or 13. There was a change in there in one of those years, and 
I don’t know exactly what year it was, whether it was 1950 or 1951. 

Senator Jackson. You would know whether you had any outside 
income, would you not? 

Mr. Kornevvur. I had no outside income myself. 

Senator Jackson. You had no outside income? 

Mr. Korneiver. No, sir. 

Senator Jackson. Did you negotiate any loans at that time, in 
1951? 

Mr. Kornetve. My wife got a loan from her brother. 

Senator Jackson. Your wife got a loan from her brother? 

Mr. Kornexvur. That is correct, 

Senator Jackson. How much was that? 

Mr. Kornesuve. $1,500, of which we paid back $1,200. 

Senator Jackson. $1,500? 

Mr. Kornetour. That is right. 

Senator Jackson. And you paid back $1,200? 

Mr. Kornesivr. Aceording to what information I have available. 

Senator Jackson. What is her brother’s name? 

Mr. Kornesxvur. Herbert Isaccs. 

Senator Jackson. Where does he live? 

Mr. Kornexve. 80 Grand Place, in the Bronx. 

Senator Jackson. What else did you negotiate during that time? 

Mr. Kornesvve. I couldn’t remember, sir, and I don’t remember 
what happened 5 years back, sir. 

Senator Jackson. Can you account for your deposits being that 
much in 1951? 

Mr. Korneius. Probably it would be the same explanation that 
you have here. 

Senator Jackson. You moved some more money from other banks 
into this. 

Mr. Kennepy. We analyzed that, Senator, and it couldn’t be pos- 
sible. 

Mr. Kornsivue. Well, I don’t know what the counsel has in mind. 

Mr. Kewnnepy. For instance, the one you mentioned in 1952 of 
$500, that might be possible, but it certainly wouldn’t be possible for 
the $5,000 or $6,000 discrepancy. 
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You might have an explanation for the rest of it, but we haven’t 
been able to find it. We have been discussing it with you for 6 
months. 

Mr. Kornsiur. With me, I beg your pardon. I only got one call 
on that. 

Mr. Kennepy. November 4, 1955, was when we first began asking 
you questions about your bank accounts. 

Mr. Kornsivur. They asked me bank accounts, what did they ask 
me, sir? 

Mr. Kennepy. For instance, we asked you about your land; how 
much did your land cost ? 

Mr. Korneve. That is right; about $3,600. 

Mr. Kennepy. Where did you get the money to pay for that? 

Mr. Korngive. Out of the bank, with the exception of about $1,500 
or $1,600 which the wife—was the first inkling I had that the wife was 
holding out money on me. 

Mr. Kennepy. She was holding out money on you? 

Mr. Kornewuve. Yes, sir. 

Mr. Kennepy. Where was she keeping that money ? 

Mr. Korneutur. Look, Mr. Kennedy, these boys have gone over it 
with me, and whether it was in an envelope, or a carton or a shoebox 
or what, I don’t know; I never saw it. 

Mr. Kennepy. Was it on a shelf? 

Mr. Kornexus. That is correct. 

Mr. Kennepy. And you never knew about it ? 

Mr. Kornstve. I didn’t know about it. 

Mr. Kennepy. You didn’t want to climb up on the shelf? 

Mr. Kornetur. I didn’t want to climb; I never interfere in the 
closets. 

Mr. Kennepy. Where did you get the $1,600 in cash? 

Mr. Korneivue. Very simple. 

Mr. Kennepy. Tell us. 

Mr. Kornsxivr. I had a daughter working from the year 1944 on, 
and before she was married she was paying a certain sum home. I 
never saw it. Now, what the wife did with it, I don’t know. 

Mr. Kennepy. Your wife, unbeknown to you, was sticking it in 
this box ? 

Mr. Korneivz. It could be. All of those things happen, and I 
know it is not the first time it happened. 

Mr. Kennepy. It is not the first time it happened before this com- 
mittee. 

Mr. Korneivun. I beg your pardon ? 

Mr. Kennepy. It is not the first time it has happened before this 
committee. 

Mr. Korneuvur. I don’t know. 

Senator Jackson. How much was the total surplus that your wife 
had hidden around the house in shoeboxes and other places? Did 
you ever add it up? 

Mr. Kornatve. No. 

Senator Jackson. How much is the approximate amount? 

Mr. Kornsuivz. If you want to know, if fou want to bear with me, 
we went house hunting and I had a deposit on three houses, believe 
it or not, and I had $50 on different houses there to buy houses there, 
and she got disgusted and she said, “Look, you want to buy a house. 
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Here is some money here, and there is an opportunity to buy a lot and 
we bought the lot, and we could have taken that lot and we could have 
made $2,500 on a turnover right there and then.” 

So I said to her, “If it is good enough for the other party, for that 
price, we can keep it.” 

Senator Jackson. Over the last 5 or 6 years, how much has your 
wife surprised you with in the way of money in the shoebox or 
envelopes or other hidden places in the house ? 

Mr. Kornsivur. Well, I don’t know, I think. Bear in mind that 
her mother lived with us for a while and the brother and sister was sup- 
porting her and don’t forget I was only paying $44 a month rent, and 
I lived in a three-flight w alkup. That was $44 top rent there. I lived 
in that house for over 10 years. 

Senator Jackson. You still haven’t answered the question. 

Mr. Kornstvur. My daughter lived with us and she was working. 

Senator Jackson. And she paid you. 

Mr. Kornsxue. I don’t know how much she was giving home, but 
I know she was giving something home. Then they got married and 
then they were paying so much for board and then I had my mother- 
in-law had an accident in 1950 or 1951 and she came to live with us 
for about a year or a year and a half. 

Senator Jackson. That would hardly be on the income side. 

Mr. Kornetvr. Why not, if they were paying for it. 

Senator Jackson. You say the mother-in-law paid for it? 

Mr. Kornetvuz. The brothee-i -in-law and sister-in-law were out all 


day and somebody had to take care of her, and so my. wife volunteered 


to take care of her. 

Senator Jackson. She was given a sum? 

Mr. Korneuvue. I don’t know whether it was $8 a piece or $6. 

Senator Jackson. How much was this total amount that your wife 
was able to accumulate for you over this period of time? 

Mr. Korneuve. I don’t know; I would say $4,500. I would prob- 
ably be going high and if I said less, I don’t know. 

Senator Jackson. She was able to save that out of your income; 
was she ? 

Mr. Kornsive. Yes, and what she was able to take away from me 
without me knowing it. 

Senator Jackson. And how much did this new house cost? 

Mr. Korneivue. This new house, well, we got a loan of $13,000 and 
we paid the builder $26,000 and the land was $3,600, and so the $26,000 
and $3,600. That is about $29,600. 

Senator Jackson. $29,000, and you gota loan of $13,000? 

Mr. Kornatvr. That is correct ; ; yes, sir. 

Senator Jackson. And that leaves $16,000 that you paid? 

Mr. Kornetvue. That is correct. 

Senator Jackson. And you paid it up? 

Mr. Kornectve. Well, against that we also borrowed $1,500 and 
$1,000. 

Senator Jackson. But the house is all paid for? 

Mr. Korngtve. The house at present time still has a mortgage. 

Senator Jackson. Pardon me? 

Mr. Kornetve. It still has that mortgage. 

Senator Jackson. How much ? 
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Mr. Kornaive. I don’t know, maybe $11,000 or something like that; 
itis a 20-year mortgage. 

Senator JACKSON. But you paid the difference, the $16,000; that is 
the amount of money that. you disbursed ; is that right? 

Mr. Kornsxvr. I don’t follow you. 

Senator Jackson. The total cost of the house is $29,000, and you 
cot a $13,000 mortgage. 
~ Mr. Korneive. That is correct. 

Senator Jackson. And you made up the difference ? 

Mr. Kornsivur. That is right. 

Senator Jackson. How much was the furnishings and how much 
did they run you? 

Mr. Kornsive. To furnish the house? 

Senator Jackson. Yes. 

Mr. Kornsxvoe. We had practically all of our furniture there, and 
we had to buy carpeting, and a little furniture here and a little fur- 
niture there, and offhand, I couldn’t tell you. I couldn’t tell you the 
amounts, sir. 

Senator Jackson. So you went from $40 a month into a $30,000 
house ? 

Mr. Korner. It is a two-family house, sir. 

Senator Jackson. A two-family house? 

Mr. Kornsuvr. Yes, sir, that is why I read off before the rent at that 
time, and we paid no taxes and taxes were not due, and we were collect- 
ing rent. 

Senator Jackson, When did you get this house? 

Mr. Kornsive. I think at the end of June of 1952. 

The Cuamman. Let me ask you this question: You mentioned in 
accounting for this your deposits during 1952 as I remember. You 
mentioned: three sources of income in addition to your own salary. 
Let me see if I am correct. There was money that your wife received 
from your daughter ? 

Mr. Korneive. I beg your pardon? 

The Cuarrman. In accounting for the $18,292 deposited during 
the year 1952, you mentioned three additional sources of income other 
than your salary. Let me see if I am correct now. One of those 
sources of income was money from your daughter. 

Mr. Kornsive. No, sir. My wife worked. 

The Carman. I understood that your daughter was paying 
money. 

Mr. Korneive . Rent, that was all, sir. $360 rent. 

The Craman. Is that all? 

Mr. Kornsiue. That was all. 

The Cnamman. Just a minute, now. So you received no money 
from your daughter, or your wife received no money from her exc ept 
rent ? 

Mr. Kornsivur. That is correct. 

The Cramman. So then there were two sources. It was rent re- 
ceived from your daughter in the amount of how much ? 

Mr. Korneivre. $360. 

The Cuarrman. $360? 

Mr. Kornatur. That is right. 

The Cuarrman. Then your wife was working? 

Mr. Kornetve. Yes, sir. 
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The Cuarrman. Was that correct ? 

Mr. Kornesuue. Yes, sir. 

The Cuarrman. That totaled $600 and what? 

Mr. Korneuve. $48.14. 

The Cuamrman. That would make a total of $1,008.14 income you 
had that year in addition to your salary of $6,698; is that correct? 

Mr. Kornesvve. That is right. 

The Cuarrman. So your total income that year was approximately 
$7,700 from all sources. 

Mr. Kornsuve. Yes, sir. 

The CrHarrman. Now, that you reported on your income tax? 

Mr. Korneuve. That is correct; yes. 

The Cuarrman. What we are to account for here is the difference 
between that amount, $7,700, and approximately $18,929. 

Mr. Korneivur. My wife gave me a figure of $18,238. 

The Cuatrman. That is the bank deposits? 

Mr. Kornsivur. Yes, sir. 

The Cuarrman. They show $19,921.38. 

Mr. Korneivur. My wife had a different figure on it. 

The Crarrman. If the bank records are correct, you deposited 
$18,921.86. Now, you account for $7,700 of that by salary. 

Mr. Kornsive. That is right. 

The Carman. That is salary and rent and your wife’s wages? 

Mr. Kornetve. That is correct. 

The Cuarrman. And the rest of it was to be accounted for by with- 
drawals from other banks and by $6,500 loan on a mortgage that you 
had given on the property and $2,000 paid back by your son-in-law 
from loans to him from time to time? 

Mr. Kornetour. That is right. 

The Cuarrman. Now, could your wife give a full explanation of 
all of these transactions? You say that you can’t. 

Mr. Kornetuve. I can, sir. There is $327 in exchanges. 

The CHatmrman. Exchanges? 

Mr. Korneuvur. Checks were exchanged. In other words, if a 
neighbor came in and wanted a check for $10——— 

The Cuamman. I am just mentioning major items here for the 
moment. 

Mr. Korneuve. Yes, sir. 

The Cuatmrman. Now, can your wife give us a full explanation of 
those transactions? 

Mr. Kornstuve. I believe she could. 

The Cuarrman. You believe she could? 

Mr. Korneuve. Yes, sir. 

The Cuarmman. You are perfectly willing for her to confer with 
members of the staff and see if we can clear this matter up? You 
can well see, if you are innocent, I want that defended just as much 
as if there is anything wrong with it. I don’t want an evil reflection 
on it if that is accurate. 

Will you permit your wife to confer with members of the staff and 
try to clear it up? 

Mr. Kornstve. I have no objection, sir, but I would make another 
suggestion: My accountant would gladly sit down with you. 

The Cuarrman. I can’t imagine a man having an accountant with 
a salary of $6,000 or $7,000 a year. I can’t understand the necessity of 
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having an accountant for that small salary. That is a little strange. 
How much do you pay that accountant ? 

Mr. Korneuve. He is handling a case for me now. 

The CaarrmMan. Who is he? 

Mr. Kornetur. A fellow by the name of Friedman. 

The Cuarrman. What is his address? 

Mr. Kornsuve. I don’t know the name of the building, it is on West 
49d and Broadway. Friedman & Winters is the name, and I think 
it is in the Newsreel Building. 

The Cuarrman. Did you have him employed during the year 1952? 

Mr. Kornexuve. Yes, sir; he made up my tax returns. 

The CuarrMan. He made up your tax returns? 

Mr. Kornsuvur. Yes, sir. 

The Cuarrman. In 1952? 

Mr. Kornsuve. Yes, sir. 

The Cuarrman. Did he perform any other service for you as an 
accountant during that year? 

Mr. Kornetvue. During that year, I don’t believe so. 

The CHatrMan. You don’t think so? 

Mr. Korneuiur. No, sir. 

The Cuarrman. All he did was make up your tax returns? 

Mr. Korneuve. Yes, sir. 

The Cuarrman. And you referred to him as your accountant? 

Mr. Kornetvur. That is right. 

The Cuatmrman. You think he has all of these figures and he could 
explain them ? 

Mr. Kornexvur. That is right. What I am trying to explain, sir, 
is that about a year ago, Income Tax came up to me to verify my 
returns. 

The Cratrman. Did you verify them? 

Mr. Korneuvr. I had my accountant take care of it. 

The CuatrmMan. What is that? 

Mr. Kornsuvr. I said my accountant at that time, I hired him to 
adjust this matter with the Internal Revenue. 

The Cuarrman. Adjust the matter with Internal Revenue? 

Mr. Korneivue. Yes, sir. 

The Cuatrman. Didn’t you get information about these matters 
now that you say that you only heard about last night? 

Mr. Kornsive. We have this information, but I was brought down 
here cold, sir, and if I was asked to bring any records I would have 
had some records here. All I was asked about 

The Cuarrman. I understand, but I had understood your testimony 
here was that you didn’t know that your wife deposited the $6,500 
mortgage in the bank until last night. Is that correct? 

Mr. Korneivur. That is correct; I thought that went directly to 
the mortgaye company. 

The Cuatrman. In the course of consulting with your accountant, 
as you say, regarding these income-tax matters, wouldn’t that have 
come to your knowledge and attention during the course of that 
consultation ? 

Mr. Korneuvr. I couldn’t remember, sir, and I couldn’t tell you. 

The CHatrman. You mean you never heard of it before? 

Mr. Korneswor. I never interfered with that, sir. 
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The Cuarrman. Did you interfere with the matter of adjusting the 
income tax ¢ 

Mr. Kornaxvur. Not until I was asked what the status was, and I 
was asked to show figures there, and I sat in there on conferences. 

The CuatrMan. You sat in there on conferences ? 

Mr. Kornsuve. That is correct. 

The Cuatrman. Was the $6,500 mentioned during those confer- 
ences ¢ 

Mr. Kornsuive. It could have been, but I have no recollection of it, 

The CuatrmMan. You have no recollection of it? 

Mr. Kornsvvue. I have no recollection of it. 

The Cuairman. That is a pretty strange thing, that the income- 
tax folks were after you and you had to hire an accountant to try to 
straighten it out and you never heard of this large item of $6,500 
until last night. Don’t you think that is a little queer? 

Mr. Kornstvue. I don’t know, sir. 

The Cuarrman. You don’t know ? 

Mr. Kornetvue. No, sir. 

Senator Jackson. Did you pay a penalty ? 

Mr. Korneuve. No, sir. 

Senator Jackson. You haven’t paid any additional tax? 

Mr. Kornexiver. Not yet. 

Senator Jackson. Mr. Kornblue, I would like to ask you to give 
the committee at this time the names of the banks in which you held 
accounts. 

Mr. Korneuve. Personally? 

Senator Jackson. And in your name. 

Mr. Kornsiur. Harlem Savings Bank. Do you want the address? 

Senator Jackson. Yes. 

Mr. Korneuvue. 181st Street and Broadway, New York City. 

And the other one was the Union Square Savings Bank, 15th Street 
and Union Square East, I believe. 

Senator Jackson. How long have you had those accounts, roughly, 
savings accounts ¢ 

Mr. Kornsivut. Well, I would say approximately 10 years or more. 

Senator Jackson. And during the past 10 years and up to now, is 
there any other place where you have any money deposited in any bank 
— 

r. Kornsivue. I might have had and I don’t remember. I had an 
account in Jersey City years ago and I don’t remember when I closed 
it out. | 

Senator Jackson. Well, in the last 7 years? 

Mr. Kornsuve. In the last 7 years, have I had any other account 
other than these two? 

Senator Jackson. Yes. 

Mr. Kornsuve. I don’t think so. 

Senator Jackson. You are under oath, now, and we want the facts. 

Mr. Kornsiue. I know that, and I don’t believe I did. 

Senator Jackson. You have no other? 

Mr. Kornauve. In my name? 

Senator Jackson. Just in your name. 

Mr. Kornauoe. Just my name. 

Senator Jackson. Now, what about checking accounts? 

Mr. Kornstve. I have no checking accounts, sir. 
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Senator Jackson. You never have had any ? 

Mr. Kornswuve. I don’t believe I had one. 

Senator Jackson. In the last 7 years, you never had any? 

Mr. Kornsuve. No. 

Senator Jackson, No checking account. 

Mr. Kornsxivue. No, I have no recollection of it. 

Senator Jackson. Have you deposited money in any bank of any 
kind in anybody else’s name in the last 7 years? 

Mr. Kornsiun. Not to my knowledge, sir. 

Senator Jackson. Well, you know whether you have. 

Mr. Kornsiur. Not to my knowledge; I don’t know. 

Senator Jackson. Well, it is to your knowledge that I am asking 
you. 
~ Mr. Kornsuue. I don’t know. 

Senator Jackson. You don’t know whether you did? 

Mr. Kornsuive. I am almost sure I didn’t, but I am not positive. 
I might have. 

Senator Jackson. You might have deposited some money in some- 
body else’s name ? 

Mr. Korneuve. If I happened to be a friend of Mr. Calabrese, and 
he tells me to go in and make a deposit in a bank, that is what I mean. 
Outside of that, no. 

Senator Jackson. Money that you had control of in your possession, 
did you cause it to be deposited through someone else or through third 
persons ¢ 

Mr. KornsBuvur. I am almost sure I didn’t. 

Senator Jackson. Deposit it in someone else’s name? 

Mr. Korneuvue. No, sir. 

Senator Jackson. The answer is “No?” 

Mr. Kornstve. That is right. 

Senator Jackson. Now, what accounts has your wife had, savings 
accounts, sir? 

Mr. Korneivue. I wouldn’t answer that, and I couldn’t remember. 

Senator Jackson. You never have discussed it with her ? 

Mr. Kornauvr. I did discuss it with her and I saw the books, but I 
don’t remember the names. 

Senator Jackson. You don’t remember the names of the banks? 

Mr. Kornsuiver. No, sir. 

{ Seer Jackson. Have you given her money to be deposited in her 
ank ? 

Mr. Kornsuvr. Did I give her any money? I used to give her my 
checks and once in a while a $25 or a $50, and whether she—— 

Senator Jackson. What was the purpose of your savings account 
and what did you do with that? Did you turn all of your money over 
to -your wifel, 

Mr. Kornsive. Up to a certain period I used to cash my check and 
I would keep out a certain amount of money and give her the balance. 

Senator Cceacks What was the purpose of your savings account 
if she-handled all of the money? 

Mr. Kornsive. I wanted to have a few dollars myself. 

Senator Jackson. How did you ever get any in it? 

Mr. Kornsive. That is a good question. 

Senator Jackson. Well, I guess it is a good question, and I would 
like to have am answer. 
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Mr. Korneive. Well, originally I had an account in trust for a 
brother of mine, who is a cab driver. That was Union Square Savings 
Bank, I think it was. I was able to stick a few dollars in there and she 
was under the impression it was for him. 

Senator Jackson. Well, it was in trust for him, I thought that you 
said ? 

Mr. Korneive. Well, the biggest part of it was. 

Senator Jackson. Well, you have testified here under oath that you 
had an account in Union Square and do you have another one in trust 
for your brother? 

Mr. Kornsivue. No, he died. 

Senator Jackson. He died? 

Mr. Kornexve. Yes, sir, but prior to that, I had taken his money 
and I don’t know 

Senator Jackson. What did you do after he died, just keep the 
money ¢ 

ma: Korneuve. I want you to follow me. I think it was in 1948 
or 1947, where I got leery of keeping his money there, and so I made 
him open up an account right there. 

Senator 5 ackson. And he had an account and you had an account? 


Mr. Kornetve. I transferred his money out of my bank account to 
his own, and he opened up an account himself. 

Senator Jackson. Then when did you terminate your account in 
the Union Square Bank? 

Mr. Kornzsive. I don’t think I terminated it; I think I still have it. 

Senator Jackson. I thought you had transferred the money ? 


Mr. Kornevur. I had a few dollars left of my own. 

Senator Jackson. What you are saying is that you commingled 
your money with his money and had it in one account? 

Mr. Kornetue. Yes, sir. 

Senator Jackson. What time did you segregate the money and put 
his money into his own account and keep the balance in yours? 

Mr. Kornetye. I am not sure whether it was 1946 or 1948, and I 
am not sure of the exact time. 

Senator Jackson. You havea safety deposit box ? 

Mr. Korneture. Now, my wife has, and not me. 

Senator Jackson. Where is her safety deposit box ? 

Mr. Kornsiuz. Long Island City Savings Account, I think. 

Senator Jackson. How long has she had that safety deposit box! 

Mr. Kornetve. I believe since we were out in Long Island. I am 
not sure whether it was 1952 or 1953. 

Senator Jackson. She has had it since 1952 ? 

Mr. Korneuor. I think it was 1952 or 1953. She had one up in the 
Bronx and when she closed it up there, she took it over here. 

Senator Jackson. When did she obtain the one in the Bronx? You 
said she had a safety deposit box in the Bronx. 

Mr. Kornetvr. That is correct. 

Senator Jackson. What bank? 

Mr. Kornstur. The same bank where the checking account is, the 
Harlem Bank. 

Senator Jackson. Isthat the Bank of Manhattan? 

Mr. Korneivr, That is what it is called now, sir. 

Senator Jackson. It was the Chase National Bank. 

Mr. Kornatvur. Before that it was the Bronx County Trust Co. 
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Senator Jackson. She had a safety deposit box there and then when 
you moved over to Long Island, she opened up one there? 
” Mr. Kornazur. That isright. 

Senator Jackson. You never had a safety deposit box yourself? 

Mr. Kornstvur. No, but I was a cosigner or an alternate up in the 
Bronx, but I never went there. 

Senator Jackson. With your wife? 

Mr. Kornsuvue. I probably went there once to put my signature 
on there. 

Senator Jackson. Are you a cosigner in the one on Long Island ? 

Mr. Kornsiur. I don’t think so. I don’t know about it. 

Senator Jackson. Now, do you have any other resources or securi- 
ties ? 

Mr. Kornexiue. Savings bonds. 

Senator Jackson. When were they acquired ? 

Mr. Kornseuur. From the year 1943 up to last year or the year 
before, and I am not sure. 

Senator Jackson. That is from the payroll deductions ? 

Mr. Kornsiur. And $50 bonds here and there, and $25 bonds and 
$100 bonds whenever we had a few dollars, and we bought extra bonds. 

Senator Jackson. Do you have any other securities ? 

Mr. Kornsivr. No, sir. 

Senator JacKson. Any other assets of any kind? 

Mr. Kornstuer: If you call insurance assets ? 

Senator Jackson. Life insurance ? 

Mr. Korneuve. Yes, sir. 

Senator Jackson. Do you own any securities ?- 

Mr. Kornexue. No, sir, you mean stocks and all of that? No, sir. 

The CnatrmMan. What is your brother-in-law’s name? 

Mr. Kornexiur. I beg your pardon? Herbert Isaccs. 

The Cuamrman. Do you know if he has given your wife any sub- 
stantial amount of money ? 

Mr. Korneiur. I know there was a loan of $1,500 which he gave her 
by check. 

The CHamman. A loan how? He had loaned her $1,500 ? 

Mr. Kornpuur. Yes, by a check; that is right, sir. 

The CHarrman. Do you remember when that was? 

Mr. Kornsvur. I believe it was in October of 1951. 

The Cuatrman. It appears your brother-in-law opened an account 
in the Manufacturers Trust Co. in New York on August 21, 1951, and 
he opened it by making a cash deposit of $1,225. Thereafter, on 
September 13, 1951, he made another cash deposit of $1,700. Was 
that your money ? 

Mr. Korneive. No, sir. 

The Cuamman. Any part of it was your money ? 

Mr. Kornsivuer. No, sir. 

The CHamman. Would you know anything about it ? 

Mr. Kornauur. No, sir. 

The Cnatrman. Then thereafter, on October 30, 1951, he withdrew 
$1,500 by check, a cashier’s check apparently, and endorsed it over to 
your wife. Did you know about that? 

Mr. Kornewur. Yes, sir. 

The CuamrMan. That is what you say was a loan? 

Mr. Kornexur. That is correct. 

62915—56—pt. 3——33 
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The CuHamman. And is that the only money received from him? 

Mr. Kornetvuz. To my knowledge; yes, sir. 

The Cuatmrman. Do you know whether that has been repaid? 

Mr. Kornetvur. The biggest part of it, I believe $1,200: That is 
what I was given to understand; that $1,200 was repaid. 

The Cuamman. You think $1,200 has been repaid on that? 

Mr. Kornesuver. That is correct. 

Mr. Cuarrman. What business is your brother-in-law in? 

Mr. Kornsuve. I couldn’t answer it; I don’t know. 

The Cuamman. What business was he in at that time? 

Mr. Kornauour. I don’t know. 

The Cuatmrman. Was this account actually opened for you, or for 
your wife? 

Mr. Kornstve. I really don’t know what he did. He was trading 
in the stock market as far as I know, which he is doing now. 

The Cuarrman. Trading in the stock market so far as you know? 

Mr. Kornstve. Yes, sir. 

Mr. Kennepvy. Why would your wife borrow $1,500 from him 
without notifying you? 

Mr. Kornexve. I knew about it and I didn’t say I didn’t know. 

Mr. Kennepy. You knew about it at the time? 

Mr. Kornsiue. At the time, I told you, I explained to both of your 
investigators. 

Mr. Kennepy. What is that? 

Mr. Kornsuve. I explained to them at the time we applied for a 
mortgage on the house, we were told we didn’t have adequate finances 
to build the house and in order to build it up we had to get some more 
money for them to accept us on a loan. 

The CHarrmMan. How would that account for your wife having some 
several hundred dollars in a box or envelope the following year ? 

Mr. Korneuvet. The following year? No, it was the year preceding 
that, the year prior to that. 

The Cuarrman. Prior to 1951? 

Mr. Kornesivue. Yes, sir. She had her mother living with her. 

The Cuatrman. In 1952 you suddenly found out that she had at 
least $1,500 or $1,600 in a box. 

Mr. Kornpiue. We paid the price on the lot that was in 1951. 

Mr. Kennepy. That was this same year you got the loan? 

Mr. Korneivue. That is correct; yes, sir. 

Mr. Kennepy. She had $1,600 in the box during this period of 
time? 

Mr. Kornetrve. Look; she had more than $1,600 there. The 
amount—lI don’t know the exact amount. 

The Cuarrman. What I have been trying to understand is why she 
would be borrowing $1,500 if she had a box full of money. 

Mr. Kornauve. That is something I couldn’t answer. 

The CHarrMAN. You couldn’t answer? 

Mr. Kornetve. No, sir. 

The Cuamrman. Well, I think that it might help us a little to clear 
this up if we could get an answer. 

Mr. Korneivr. I would like to. 

The CmarrMan. You would like to? — 

Mr. Kornexivue. Yes, sir. 
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Mr. Kennepy. Could you identify this and explain to the com- 
mittee what this is about ? 

Mr. Korneuve. Yes, sir. 

Mr. Kennepy. What is that? 

Mr. Kornaiur. There were some contracts let out on some over- 
coats where there was some discussion on the buckles, changing the 
buckles. 

Mr. Kennepy. Deviations on the buckles? 

Mr. Kornsivur. Not deviations, and buckles could not be obtained 
according to the specification and there was a settlement made on a 
substitution of the buckle, I understand that they had a meeting in 
Mr. Spatt’s office. 

Mr. Kennepy. Representatives from all of these contractors? 

Mr. Kornesuivr. As far as I know, yes, sir; and I was not present 
and I didn’t know anything about it, and I knew they had the 
meeting. 

Mr. Kennepy. In Mr. Spatt’s office? 

Mr. Korneuur. Yes, sir; and what took place there I couldn’t 
answer. 

Mr. Kennepy. Why does it say “See Harry K.”? What does that 
mean ? 

Mr. Korneuve. I don’t know nothing about it. 

Mr. Kennepy. You don’t know nothing about it? 

Mr. Kornsivé. No, sir; and I couldn’t help you on these if I could. 

Mr. Kennepy. Could we have that made an exhibit? 

The CuatrMan. It will be made exhibit No. 94. 

(Exhibit No. 94 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Do you know in whose handwriting this is? 

Mr. Kornesivur. This here? No, sir. It is not Mr. Spatt’s writing. 

Mr. Kennepy. How did you hear that these contractors were get- 
ting together on this deviation for the buckle ? 

Mr. Kornaivus. They called and wanted to know if they could 
meet. 

Mr. Kennepy. All right; to go where? 

Mr. Kornsivur. To go to the meeting. 

Mr. Kennepy. You were working for the Government at the time? 

Mr. Korneivur. And I don’t remember the time. 

Mr. Kennepy. You say they called, and why did they call to find 
out if it was all right if you weren’t working for the Government? 

Mr. Kornexiur. The exact date I couldn’t remember, but it might 
have been while I was working there to try and see if we could give 
them permission to attend these meetings. 

Mr. Kennepy. Why would that be necessary, Mr. Kornblue? You 
could say if there was something wrong with the Government buckle; 
they didn’t have to go to meet with David Spatt. 

Mr. Korneivur. Mr. Spatt had nothing to do with it; there was a 
meeting in his office and they gave him the use of that office. 

Mr. Kennepy. He had nothing to do with it? 

Mr. Korneuue. As far as I know, no; I couldn’t answer that. 

Mr. Kennepy. They just picked his office ¢ 

Mr. Kornsuivur. He was asked to loan his office, which he did. 

Mr. Kennepy. Eighteen contractors just said “Let us all meet in 
ae office and find out from Harry Kornblue if it was all 
right?” 
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Mr. Kornatve. It didn’t say “See if Harry Kornblue—if he said it 
was all right.” Some of the contractors called me up and wanted to 
know if they could get together and settle it under one roof. 

In other words, all contractors would be represented by one attor- 
ney to present their case in the Court of Claims or to the Quarter- 
master. 

Mr. Kennepy. Why didn’t they meet in a Government building 
and why did they all meet down in Dave Spatt’s office? 

Mr. Kornstve. I couldn’t answer that. 

Mr. Kennepy. Did you say “Come on in here and answer that?” 

Mr. Kornzxivr. I wouldn’t know anything about that. 

Mr. Kennepy. You were working on it at the time. 

Mr. Kornetur. No, sir. 

Mr. KENNEDY. Why did they call you if you weren’t working on 
it ? 

Mr. Kornetvur. You mustn’t forget or lose sight of the fact that I 

was in the chief's office there, and they figured the contracting officer 
would come to me and ask me if it was all right or if it was in order 
to hold this meeting. 

Mr. Kennepy. I don’t understand it. 

Mr. Korneuve. I don’t myself. 

Mr. Kennepy. Could you ‘tell me what this book was doing in your 
folder? What is it? 

Mr. Kornsiur. You had a letter there, an original letter there of 
a breakdown of operations, how many machines are required for a 
certain type of garment to make. 

Mr. Kennepy. To whom does this book belong ? 

Mr. Korneviver. It was passed down to three people already. 

Mr. Kennepy. To whom does the book belong; is that a Govern- 
ment book ? 

Mr. Kornestve. No, sir. 

Mr. Kennepy. It never was? 

Mr. Kornewve. I don’t believe it was. 

Mr. Kennepy. It never belonged to the Government ? 

Mr. Kornesuue. I really couldn’t answer that, because I don’t 
know. 

Mr. Kennepy. Where would all of this money in here come from if 
it didn’t belong to the Government ? 

Mr. Kornsvve. I don’t know; there is a name on the side there and 
I don’t know whose name that is in there. 

Mr. Kennepy. You don’t know that this belongs to the Govern- 
ment or belonged to the Government originally ? 

Mr. Korneatve. No, sir. 

Mr. Kennepy. You don’t know that? 

Mr. Korneuvue. I wouldn’t know that. We threw a lot of them 
out and that is the only one I kept. 

Mr. Kennepy. You threw them out from where, Mr. Kornblue? 

Mr. Korneivur. It was obsolete and we were asked to throw them 
out. 

Mr. Kennepy. Throw them out from where? 

Mr. Kornatvr. From the office. 

Mr. Kennepy. From what office? 

Mr. Kornetvur. The Quartermaster. 

Mr. Kennepy. Then it was the Government’s book. 
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Mr. Kornesuvur. I don’t know whether it was a Government book. 

Mr. Kennepy. You were asked to throw a lot of them out? 

Mr. Kornaiur. We got books from the Singer Sewing Machine, and 
this has been obsolete for years. 

Mr. Kenxnepy. If you got it from there, it came from the Gov- 
ernment office and it would probably be a Government book. 

Mr. Kornetue. And I don’t remember, sir. 

Mr. Kennepy. I don’t mean that the Government was the author 
of it, but it was a part of the Government’s records and books of 
instruction, and so forth. 

Mr. Korneiur. There might have been a name there, who had that 
book there, and after he got out of that position, he passed it on to 
somebody else, and somebody else paneed it on to me. That is the 
only way I 

Mr. Kennepy. Here are other papers and other documents, all 
Government material taken from Mr. Kornblue’s file. 

The CuarrmMan. Would you want to examine that and give some 
explanation of it? 

Mr. Kornsivur. Do you want me to take each one separately ? 

The CHarrman. You have examined each of them, and you can 
give a general statement as to why they happened to be in your 
files, ° 
Mr. Kornsivr. They were all copies, sir, that were in my desk and 
some of these here I typed myself or had my girl type them, and kept 
them. They were used at one time for rates, where there was a dispute 
like we had for deviations there, and where we had prices, and 
what each operation cost. 

That was knowledge that we had. It was forwarded down from 
time to time, when prices changed. In that way we were able to 
tell what certain operations cost. That is, whether it was a minor 
change or anything major. 

The Cuatrman. Do you say those are Government papers, or Gov- 
ernment documents or not ? 

Mr. Kornsiur. These papers I made up myself, sir. 

The CuHarrman. You made them up while working for the Gov- 
ernment ? 

Mr. Kornsuive. That is correct. 

The CHarrman. In connection with Government business? 

Mr. Kornsive. This was papers that I had personally, sir. It was 
mine, but I did take them out, if that is what you mean. There are 
copies of prices that we used at one time, to evaluate bids, and this is 
probably 10 or 12 years old. 

The Cuatrman. What were they good for out of the office? 

Mr. Kornsivur. They were no good, and they are no good to any- 
body, but I had a habit of keeping stuff in the desk for 10 or 12 years 
as a matter of fact. 

The Cuatrman. Mr. Kornblue, the committee will want to question 
you further, and you will remain under the same subpoena and will 
you agree to return ane reasonable notice for further interrogation 
when advised to do so? 

Mr. Korneuvur. If I get more than 12 hours’ notice, sir. 

The Cuamrman. I said reasonable notice. 

Mr. Kornzgtvue. I would gladly do it, sir. 
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The Cuarrman. With that understanding, then, you will be placed 
under that understanding, and you will be excused for today and you 
will return upon due notice from the clerk of the committee or general 
counsel of the committee. 

Mr. Kennevy. Mr. Chairman, we just have one other very short 
witness. 

Mr. Robert Strick. 

The Cuatrman. You do solemnly swear that the evidence you shall 
give before this Senate Investigating Subcommittee shall be the truth, 
the whole truth, and nothing but the truth, so help you God ¢ 

Mr. Srrick. Yes, sir. 

The CHarrMANn. Have a seat, please. 


TESTIMONY OF ROBERT STRICK 


The Cuamman. Please state your name and your place of residence 
and your business of occupation. 

Mr. Srrick. Robert Strick, 2027 Sea Girt Boulevard, Far Rock- 
away, N. Y. At the present time I am an egg dealer. 

The CHarrman. An egg dealer ? 

Mr. Srrick. Yes, sir. 

The CHamman, Have you had conferences with members of the 
staff and know from those conferences the general line of interrogation 
to expect ? 

Mr. Srreick. Yes, sir. 

The Cuatrman. You are familiar with the nature of these hearings 
and the subject matter into which the committee is inquiring, are 

ou? 
a Mr. Srrick. Yes, sir. 

The Caarrman. On that basis of that information, do you desire 
counsel to be present with you to represent you during the course of 
your testimony ¢ 

Mr. Srrick. No, sir. 

The CuatrmMan. All right, Mr. Counsel. 

Mr. Kennepy. You were with the Quartermaster Corps, were you! 

Mr. Srrick. Yes, sir. 

Mr. Kennepy. From what years? 

Mr. Srricx. I started approximately in 1948, I believe, until they 
— to Philadelphia, and I believe it was in 1954, if I am not mis- 
taken. , 

Mr. Kennepy. Specifically, what was your position in 1952? 

Mr. Srricx. In 1952, purchasing agent. 

Mr. Kennepy. Now, Mr. Strick, you have heard the discussion this 
morning by Mr. Calabrese regarding this trenchcoat contract? 

Mr. Srricx. Yes, sir. 

Mr. Kennepy. And you have heard Mr. Kornblue, and you have 
heard his answers to questions regarding the same contract ? 

Mr. Srricx. Yes, sir. 

Mr. Kennepy. And you yourself had some chance to review the 
contract, did you? 

Mr. Srricx. The only time I reviewed it was last night, and approxi- 
a I believe, three-quarters or an hour or something like that, 
with Mr. Calabrese, when I came in. 

Mr. Kennepy. When you came in last night? 
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Mr. Srreicx. Yes, sir. 

Mr. Kennepy. Now, you are familiar with the fact that the Quar- 
termaster Corps in New York, the Quality Clothing Evaluation 
Board, was requested to give information as to what deviations there 
were savings on? 

Mr. Strick. Yes, sir. 

Mr. Kennepy. In this trenchcoat contract? 

Mr. Srricx. I believe you are only talking about the one that I 
reviewed last night, the Tipton? 

Mr. Kennepy. But the five other companies got the same deviations. 

Mr. Strick. That I won’t quote on; I don’t know. Tipton was the 
one I reviewed last night with Mr. Calabrese. 

Mr. Kennepy. Now, the Quality Clothing Evaluation Board said 
that their deviations resulted in savings to the Government only on 
F. and G.? 

Mr. Strick. I believe on two items, that is all, and I don’t know 
what it was. 

Mr. Kennepy. Nevertheless, you took it upon yourself to send a 
letter down to the Philadelphia Quartermaster Corps asking what 
the savings would be not only on F. and G., but on all of the other 
deviations. 

Mr. Srricx. I did that, sir, because the Quality Evaluation Board 
did not know the savings. 

Mr. Kennepy.. They did not give you that? 

Mr. Strick. They did not give us the savings or the approximate 
savings. 

Mr, Kantner. So you wrote down to the Quartermaster Corps in 
Philadelphia to find out what the savings had been? 

Mr. Srricx. Yes, sir. 

Mr. Kennepy. On all of the deviations ? 

Mr. Strick. On all of the deviations. 

Mr. Kennepy. And they wrote you back this letter? 

Mr. Srricx. Excuse me, did you say all of the deviations; how about 
the two that we denied? I am not sure about that. 

Did I send down the two that we denied? In other words, I didn’t 
write to Philadelphia on the two that I denied, but the rest I did. 

Mr. Kennepy. And the Philadelphia Quartermaster Corps wrote 
back and said that there had been savings on eight of the deviations 
that had been granted. 

Mr. Strick. I believe so, sir. 

Mr. Kennepy. And no savings on one, and on the other there was 
some confusion about whether that was right. 

— ey If I could take a look at the file, I think that I could 
see that. 

The Cuamman. You are being handed exhibit No. 86. 

Mr. Kennepy. On the other deviation, it was a question of whether 
a shirt buttonhole could be used. 

Mr. Srricx. There were 8 savings and I see here 1 no savings. 

Mr. Kennepy. And I think the middle one. 

Mr. Srrick. And the “E” of course was the other one. 

Mr. Kennepy. They gave you savings on it more than the two 
savings that the New York board gave you ? 

Mr. Srrick. Approximate figures. 
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Mr. Kennepy. There was a memorandum which we have also dis- 
cussed that was placed in the file giving the savings to the contractor 
on this contract and including only two items. 

Mr. Srrick. That is right. 

Mr. Kennepy. Could you explain to the committee what the basis 
of including only the 2 was, rather than the 6 or 8? 

Mr. Srrick. I am afraid I can’t. 

Mr. Kennepy. It was just an error ? 

Mr. Srrick. I am afraid I don’t know, sir. I couldn’t say. 

Mr. Kennepy. You don’t have any explanation ? 

Mr. Srrickx. I have no explanation for that; no. 

Mr. Kennepy. Do you know or did you confer with Kornblue on 
that memorandum ? 

Mr. Srrick. Well, I presume I naturally conferred with him; he 
signed it and I signed it, and—— 

r. Kennepy. Both of you signed it? 

Mr. Srrick. Yes, sir. It is not here, and you have the exhibit. 
Yes; I conferred with him on that and we both signed it. 

Mr. Kennepy. That is exhibit No. 87, but you have no explanation 
as to why that was done? 

Mr. Strick. I have no explanation for the other, sir. 

Mr. Kennepy. Thank you, Mr. Strick. 

The Cuatrman. As I understood, which one would you go by—the 
instructions that you got or advice that you got from New York, or 
the one that you got from Philadelphia ? 

Mr. Srrick. Well, sir, that I couldn’t say. I couldn’t answer in this 


ease. Well, ordinarily I would come in and get a request for a devia- 


tion and I give it over to the Quality Evaluation Board in New York. 
They would give me an answer, and they would say “Yes,” “No,” “This 
amount of savings,” or “That amount of loss,” or something like that. 

That would be something I would go according to those instruc- 
tions. However, in this case, they said that they couldn’t give me the 
savings and so I had to find out where else I could get the savings, and 
so immediately I shot it down in a letter to Philadelphia. 

The Cuamman. Was Philadelphia an office that had authority over 
the New York office ? 

Mr. Srrick. If the New York can’t answer me, I presume Phila- 
delphia can, and it was the factory, and they had some costs to figure 
on, and it is a manufacturing plant. 

The CuHarrman. Why did New York overrule that after you sent it 
down there? They said that they couldn’t. 

Mr. Strick. Who said New York overruled it? I don’t know, sir. 
They didn’t overrule anything. 

The CuarmrMANn. You wrote the memorandum and left off about six 
of them. 

Mr. Srrick. That is right, sir, according to what I saw last night. 

The Cuarrman. That is what you can’t give any accounting for? 

Mr. Srrick. I can’t give any accounting for it. 

The Cuarman. In other words, that report there on the deviations 
and the amount of savings was never superseded by any superior au- 
thority. That was your guide, and that is what you should have 
gone by; is that correct ? 

Mr. Srrick. You mean the Philadelphia one; that is right, sir. 

The Carman. So it was not—— 
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Mr. Srrick. All right, sir, go ahead. 

The CuarrMan. You got this information from Philadelphia that 
you have before you there now ? 

“ Mr. Strick. Yes, sir. 

The Cuarrman. Do you didn’t eliminate six of them when you 
ordered correction on them because some superior authority had over- 
ruled or modified the information and reports you got from Phila- 
delphia ? 

Mr. Srrick. I don’t know, sir, and I couldn’t say. 

The CHatrMAN. - You just can’t explain it? 

Mr. Strick. I can’t explain it, sir. 

The Cuarrman. After you got that from Philadelphia, where else 
would you go for information ? 

Mr. Strick. Naturally, I got my information from Philadelphia, 
and I can use that as a basis. 

The CuarrMaANn. You used that asa basis? 

Mr. Srricx. Certainly. 

The CuairMan. You didn’t have anything else upon which to pre- 
mise the elimination of the other six ? 

Mr. Srrick. I don’t know, sir, except for one thing, as I mentioned 
to Mr. Calabrese last night. The only files that I have seen from Mr. 
Calabrese last night are these mimeographed or photostated docu- 
ments. I might get more information on that if I could see the com- 
plete file. 

Mr. Kennepy. This is a photostat of the original file. 

Mr. Srrick. The original file. I don’t know what it is. All I saw 
was what he showed me. 

Mr. Kennepy. This is a photostat of the original file. 

Mr. Srricx. That is the complete original Tipton file? That is 
letter by letter and word by word? If that is true, then there is no 
explanation. 

The Cuarrman. Any other questions? If not, thank you very 
much. 

The committee will stand in recess until the call of the Chair. 

(Whereupon, at 4: 05 p. m., the committee recessed, to reconvene at 
the call of the Chair.) 
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WEDNESDAY, MAY 23, 1956 


Untrep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10 a. m., pursuant to Senate Resolution 188, 
agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Joseph R. McCarthy, Republican, Wisconsin; Senator Karl E. Mundt, 
Republican, South Dakota; Senator George H. Bender, Republican, 
Ohio. 

Also present ‘ Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Ruth Y. Watt, chief clerk; Alphonse 
F. Calabrese, investigator. 

(Members present at the convening of the hearing: The chairman 
and Senator Jackson.) 

The CuarrMan. The subcommittee will come to order. 

We will resume hearings this morning on the committee’s current in- 
vestigation into the military procurement services of the Government. 

Mr. Counsel, call your first witness. 

Mr. Kennepy. Mr. Alphonse Calabrese. 

The Cuarrman. Mr. Enlainea have you been previously sworn in 
the course of these hearings ¢ 


TESTIMONY OF ALPHONSE F. CALABRESE 


Mr. Cauaprese. I have. 

The CHarmman. All right; have a seat. 

Mr. Kennepy. Mr. Calabrese, for several months now the staff of 
the committee has been working on a contract that the Quartermaster 
Corps made with the Ideal Uniform Cap Co. 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. That is back in 1950. 

Mr. Cataprese. That is correct. 

Mr. Kennepy. Did it come to our attention that a Mr. John Wilson 
Roberts had some information regarding this contract ? 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. And he was out of the country; is that right? 

Mr. Caraprese. That is right. 

Mr. Kennepy. And did you and Mr. Balaban, on April 23, 1956,-go 
to the Bahama Islands and visit with him ? 

Mr. CaLaprese. We did. 


1709 
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Mr. Kennepy. He was outside and some distance from the capital 
of the Bahamas, Nassau, was he not ? 

Mr. Carasrese. That is correct. 

Mr. Kennepy. And did you have to take a boat or fly over there in 

seaplane ! 

Mr. Cauaprese. We had to take a seaplane to the island. 

Mr. Kennepy. And is it a very small community where he is living 
now ¢ 

Mr. Cauaprese. All are natives with the exception of Mr. and Mrs, 
Roberts. 

Mr. Kennepy. And you had a conversation with him at that time, 
did you not? 

Mr. Cataprese. We did. 

Mr. Kennepy. And he gave you a statement as to what occurred 
on this particular contract ! 

Mr. Cataprese. That is correct. 

Mr. Kennepy. Because of the fact that it is not a community and 
they are there by themselves, was it possible to have any kind of a 
notary public notarize this? 

Mr. Pas iia No, it was not possible. 


Mr. Kennepy. The statement that he gave you, you witnessed, you 
and Mr. Balaban ? 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. Would you read that statement to the committee 
now ¢ 

Mr. Caraprese. It is dated April 23, 1956, Sandy Point, Abaco, the 


Bahamas. 


I, John Wilson Roberts, of Sandy Point, Abaco, the Bahamas, make the follow- 
ing true and voluntary statement to Jack 8. Balaban and Alphonse F. Calabrese, 
who have identified themselves to me as investigators for the United States 
Senate Permanent Subcommittee on Investigations. 

No threats or promises have been made to me for voluntarily furnishing this 
statement. 

I was born on the Abaco Islands and am a British subject. 

Sometime during April or May 1950, I came to New York City from Nassau 
for the purpose of obtaining employment. Through a friend I was advised that 
J. Mackey & Son, Inc., a shoe factory located on Pearl Street in New York City 
might be able to use a shoe designer, which I was by profession. My best 
recollection is that I first met Miss Jane Mackey, of J. Macey & Son, Inc., about 
6 weeks after I arrived in New York City. I spoke with Miss Mackey and she 
agreed to pay me $125 a week as a shoe designer. 

After several months it was agreed that she would pay me $125 a week plus 
20 cents on each pair of shoes sold that I had designed. This arrangement was 
reduced to a written contract. In addition, we had an oral agreement that I 
was to get 15 percent of the corporation’s shoe profits at the end of the year. 

My duties, officially, were as shoe designer. Actually, however, I was man- 
ager of the shoe department and did hiring and firing. 

J. Mackey & Son, Inc., not only manufactured shoes, but also had been in the 
business of manufacturing leather visors for caps for many years. 

From time to time Jane Mackey sought my advice on important decisions with 
regard to the business of the corporation. 

I was first introduced to Sol Schlesinger of the Ideal Uniform Cap Co. about 3 
months after I commenced my employment with J. Mackey & Son, Ine. This 
happened when Mr. Schlesinger came to Miss Mackey’s office concerning visor 
transactions which he had with J. Mackey & Son, Inc. Thereafter I met him 
again on a number of occasions at the office or up the street at a restaurant 
where the three of us had food or drinks. 

I recall that a short time before Jane Mackey’s office was redecorated, she 
came to me and stated that she had a “terrific deal” with Sol Schlesinger which 
would make the corporation a lot of money. She explained that she was to get 
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a large order for visors for an Air Force cap contract that Schlesinger was to 
get from the Army Quartermaster Corps. 

~ Jane Mackey told me that she was to pay Schlesinger, as a “kickback,” ap- 
proximately 12 cents on each visor set ; that is, a visor and straps, which was to 
be used by Schlesinger to “pay off” the contracting officer at the Quartermaster 
Corps to insure the award of the contract to Schlesinger. 

Jane Mackey asked me what I thought about this deal. I made some calcula- 
tions, on the basis of using specification materials, and told her that she would 
lose money on this proposition. 

In my caleulations, I figured the price of shell cordovan for the visor and 
strap tops. At this time I did not know that the specifications were to be changed 
by the Quartermaster Corps, which permitted the use of either shell cordovan 
or the less expensive calfskin leather. 

The first time I heard Colonel Shirley’s name mentioned in connection with 
this matter was one afternoon after Schlesinger, Miss Mackey, and I had come 
back from lunch and were in her office. Miss Mackey was making out a check 
and Schlesinger asked her to make the check out to him personally rather than to 
the Ideal Uniform Cap Co. By this time I was “firmly entrenched in the cor- 
poration” and was considered an important part of the corporation. 

I told Miss Mackey that I thought it was illegal since the order was with the 
Ideal Uniform Cap Co. Schlesinger at this time said that the reason he wanted 
the check made out to him personally was because he had to give cash to 
Colonel Shirley and he didn’t want the check to go through his company’s books. 
Jane Mackey agreed with me and this check and subsequent checks were made 
out to Ideal Uniform Cap Co. 

The check given by Jane Mackey to Sol Schlesinger at this time was the only 
one I saw Jane Mackey turn over to him. However, many times thereafter I saw 
Schlesinger come to the office and Jane Mackey told me that he had come for 
kickback checks which she had given him. 

I recall that J.:Mackey & Son, Ine., furnished Ideal Uniform Cap Co. with 
visors and straps for two Quartermaster contracts for Air Force caps. However, 
I do not know exactly when the substitution of calfskin leather for shell 
cordovan commenced. I do know that the substitution took place and the order 
involved at least two or three hundred thousand visor sets. 

Subsequently, J. Mackey & Son, Inc., encountered serious financial difficulties 
and I attempted to aid Jane Mackey by recovering the “kickback” payments 
made to Schlesinger. I telephoned Schlesinger and asked him to return the 
money. Schlesinger became very “rude” and said “nobody can touch me.” I 
also learned, in my efforts to locate Colonel Shirley, that he was stationed 
in Germany. 

My efforts to recover the “kickbacks” from Schlesinger would have helped 
Jane Mackey’s position with the Tanners’ Council who were representing the 
leather firm creditors of J. Mackey & Son, Inc. 

I left J. Mackey & Son, Inc., sometime during the middle of the year 1952 
to obtain employment elsewhere. 

It is my understanding that the “kickbacks” from the Jane Mackey to Ideal 
Uniform Cap Co. aggregated approximately $30,000, according to the canceled 
checks which I had in my possession at one time. It is further my understanding 
that the “kickbacks” were to be covered in the accounts of J. Mackey & Son, 
Inc., aS payments to Ideal Uniform Cap Co. for damaged visors returned, and 
that mention was also made that they would be treated as payments of loans. 
However, I do not know how they were actually recorded in the books. 

I never met Colonel Shirley, nor did I ever see Sol Schlesinger make any 
payments to him. However, I witnessed at least one “kickback” payment from 
Jane Mackey to Sol Schlesinger and was told by Sol Schlesinger and Jane 
Mackey that the money from the “kickbacks” was to provide cash payments 
to Colonel Shirley. At that time I told Pat Roberts, my wife, about these 
transactions. 

I have read the above statement, which consists of eight handwritten pages, 
and state to the best of my knowledge everything therein is true and correct. 

I have initialed each correction and each page. 


Signed, “J. W. Roberts.” Witnessed by myself on April 23, and 
Jack S. Balaban, the same date, investigator, Senate Subcommittee on 
Investigations. 

The Cuamman. Why didn’t you get this statement sworn to at 
that time ? 
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Mr. Carasrese. Sandy Point is a small island about 68 miles north 
of Nassau. As I mentioned previously, the island is inhabited by 
colored natives. The only two white persons on the island at that 
time were Mr. and Mrs. Roberts. 

There was no notary public or anyone that could have taken a 
deposition at that time. 

he Cuarrman. Did he know that he wouldn’t be sworn before you 
proceeded to take the statement ? 

Mr. CaLaprese. Yes. 

The Cuarrman. Did you have occasion to talk to him prior to the 
statement ? 

Mr. Cauaprese. Yes, we did. We talked to him for a number of 
hours, Mr. Chairman. 

The Cuarmman. What impression did he give you as to whether 
he was telling the truth ? 

Mr. Carasrese. Well, our impression was that everything incorpo- 
rated in the statement was the truth, to the best of his recollection. 

The Cuarrman. All right. 

Mr. Kennepy. Did he state to you that he would be willing to come 
back to the United States and give this same statement under oath 
before the committee ? 

Mr. Cauaprese. Yes, he did. 

Mr. Kennepy. And did he state the fact that he had been in this 
country during 1950, 1951, and 1952, and had not completely paid his 
income taxes, that he was afraid if he came back at this time he might 
be prevented from returning to the Bahama Islands? 

Mr. Cauaprese. Yes; that is the reason he advanced. 

Mr. Kennepy. And did he state if he could get a guaranty that if 
he came to the United States and gave this statement before the com- 
mittee under oath, if he could get a guaranty that he could leave then 
and go back to the Bahama Islands, he would be willing to come? 

Mr. Cauaprese. That is correct. 

Mr. Kennepy. We, Mr. Chairman, have been unable to get such a 
guaranty from the Internal Revenue Department. They could not 
give us a guaranty that they would allow him to return to Bahama 
Islands without paying his income tax. 

The Cuarrman. I understand he is a British citizen. 

Mr. Kennepy. That is right. 

The Cuarrman. That complicates the situation some. It would be 
much better, of course, if we could have his sworn testimony, rather 
than just this statement, but I assume there will be some other testi- 
mony to corroborate these statements. 

Mr. Kennepy. Yes, sir. 

The Cuatrman. Thank you very much. 

Call the next witness. 

Mr. Kennepy. Miss Pat Roberts. 

The Cuatrman. Miss Roberts, come around, please. 

Will you be sworn, please? You do solemnly swear that the evi- 
dence you shall give before this Senate Investigating Subcommittee 
shall be the truth, the whole truth, and nothing but the truth, so 
help you God ? 
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TESTIMONY OF MRS. PATRICIA EVERETT 


Mrs. Everett. I do. 

The CuHarrMan. Please be seated. 

Miss Roberts, will you please state your name, your place of resi- 
dence, and your present business, occupation or employment? 

Mrs. Everetrr. My name is Patricia Roberts Everett, and I live at 
1411 Key Boulevard in Arlington, Va. I am a free- lance model. 

The CHarrMan. Free-lance eae 

Mrs. Everett. Yes. 

The Cuatrman. Have you talked to members of the staff of the 
committee regarding the subject matter of this inquiry ? 

Mrs. Evererr. Yes, I have. 

The Cuarrman. And given to the staff the information that you 
have? 

Mrs. Everetr. Yes, I have. 

The CuatrMAN. Then you know the nature of the inquiry ? 

Mrs. Everett. I do, sir. 

The CratrmMan. And have a general idea of the line of questions 
that will be asked you ? 

Mrs. Evererr. I think so; yes. 

The CratrMan. With that information, do you desire counsel 
present, counsel of your choice, to represent you and be present during 
the course of your testimony ? 

Mrs. Everett. I don’t think that will be necessary. 

The Cuarrman. Allright. Thank you very much. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mrs. Everett, during the period of 1950, 1951, and 
1952, you were married to Mr. ‘John Wilson Roberts; is that correct ? 

Mrs. Everett. Yes, sir. 

Mr. Kennepy. You were married to him in what year ? 

Mrs. Evererr. I was married to him in March of 1950. 

Mr. Kennepy. March of 1950 and that was down in the Bahamas; 
is that correct ? 

Mrs. Evererr. No, we were married in Miami. 

Mr. Kennepy. Then shortly after that time did you come up to New 
York? 

Mrs. Evererr. Mr. Roberts came to New York on April 12, 1950, 
and I came up—it was sometime during June. I think it was about 
the middle of June. 

Mr. Kennepy. And did he come up for employment in New York 
City ? 

Mrs. Evererr. Yes, he did. 

Mr. Kennepy. And did you learn that he had gone to work for the 
J. Mackey & Son ? 

Mrs. Evererr. Yes. Right after he obtained that job he wrote me 
and I started to make plans then to come to New York. 

Mr. Kennepy. What was his position in the J. Mackey & Son 
originally ? 

Mrs. Everert. Originally as shoe designer. 

Mr. Kennepy. Shoe designer? 

Mrs. Evererr. Yes. 

Mr. Kennepy. And then after you arrived in New York did you 
find that he had taken on other duties? 
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Mrs. Everetrr. Well, actually not as soon as I got there, but very 
soon after I had gotten there I went to the factory and found that he 
was more in charge of the shoe department than anything else. [ 
questioned him about it and he said, “Yes,” that there were to be some 
changes made in his contract, that what it amounted to, he was more 
manager of it than anything else. 

Mr. Kennepy. During this period of time, did J. Mackey & Son 
also have a subcontract from the Sol Schlesinger group, the Ideal 
Uniform Cap Co.? 

Mrs. Evererr. Yes. I was told by Mr. Roberts that they did, and at 
times when I was at the factory I saw them making the visors and was 
told that it was for a Government contract of some sort with Ideal 
Uniform. 

Mr. Kennepy. They were making visors, you understood, for caps? 

Mrs. Everett. Yes. 

Mr. Kennepy. Do you know what kind of a contract it was with the 
Air Force? 

Mrs. Everett. Well, it was a contract—Mr. Roberts told me that it 
was a contract with Ideal Uniform Co., and then several months later 
he told me that Miss Mackey had come to him and asked him to sit in 
on a meeting with her, that she had to make a decision as to a larger 
contract or something of that sort, and at that time he was doing more 
business with them other than the shoes and seemed to handle more of 
their work, so he apparently went to that meeting and when he came 
home he told me it was in regard to a kickback to Mr. Schlesinger; 
Schlosinger or Schlesinger. 

Mr. Kennepy. Schlesinger. 

Mrs. Everett. I asked him if that was quite right, and he said that 
he didn’t know, but that it would mean money and that he had to figure 
the cost. 

I know several nights after that he claimed he was at the factory 
figuring the cost and then he told me after that that a check had been 
given to Mr. Schlesinger and he told me that he couldn’t see how 
the factory was going to make any business 

The CuatrmMan. Couldn’t see what ? 

Mrs. Everett. Couldn’t see how the factory could make any money 
on those particular grounds, especially since he found out that a 
kickback was being given to a Colonel Shirley, which he thought was 
the reason for the kickback being so high, and he said to me that he 
was going to talk to Miss Mackey and talk to somebody to try and 
get that Lickback lowered in some way and that perhaps by that, 
something could be done. 

2 sy CuarrMAN. He was concerned about the amount of the kick- 
ac 

Mrs. Everett. Yes; he didn’t think it was fair. He never thought 
it was fair from the beginning, and then he told me that he could 
understand it a little better after he found out that Schlesinger was 
in turn kicking back to Colonel Shirley in the services. I don’t 
remember what branch of the service. 

The Cuarrman. As I understand, he expressed apprehension that 
the Mackey Co. couldn’t make money on the contract if it paid such 
a large kickback. 

Mrs. Everett. That’sright. That’s what hetold me. 

The Cuarrman. And he was concerned about that ? 
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Mrs. Evererr. He was concerned about the fact that the factory was 
getting into the hole, so to speak. 

The Cuatrman. The factory was operating at a loss? 

Mrs. Everett, That was my impression from what he told me; yes, 


sir. 

Mr. Kennepy. As I understand it, the kickbacks that the Mackey 
& Son made had to be made to Sol Schlesinger 

Mrs. Everett. That’s what he told me, and he told me he often met 
with them, and I know he often told me he met with them in the 
evening and entertained and went out together at some functions. 
I never went with him on any of those occasions at all. 

Mr. Kennepy. And did he also indicate that the kickbacks that 
were made from the Mackey & Son to Sol Schlesinger in turn, at 
least some of the money, was to go on to Colonel Shirley ? 

Mrs. Everett. To Colonel Shirley. He told me that when he told 
me that he had found it out, and he told me at the same time when 
he said he now understood why the kickback was so high, was because 
Schlesinger had to rebate that money to a colonel in the Army. 

Mr. Kennepy. Did he indicate before he mentioned the name of 
Colonel Shirley that there was some uniformed personnel before he 
identified him ¢ 

Mrs. Everert. Yes; before he told me. As a matter of fact, he 
discussed it several weeks before he sort of came out and one evening 
he did tell me the colonel’s name. Then after that I think he men- 
tioned it several times to me. 

Mr. Kennepy. Did he mention Colonel Shirley’s name quite fre- 
quently in connection with the contract? 

Mrs. Everett. Yes; after he told me the name, and then after this 
we discussed it several times and he was upset. He couldn’t seem 
to get hold of anyone, and I think his words were “Well, somebody 
has been taken in this deal. I can’t even get on the phone to Sol 
Schlesinger.” 

Mr. Kennepy. Did you understand—again, this might be out of 
your sphere of knowledge—that the payments that the Schlesinger 
Co. made to Mackey & Co. for their visors, that the kickback had to 
be made to Schlesinger prior to the time they made their payments? 
Did you understand there was a problem about the payments? 

Mrs. Evererr. Yes; there was. There was a big problem about the 
payments and I know there was a problem about the bank and I re- 
member at one time Mr. Roberts himself went to the bank to discuss, 
I don’t know, the account in which this money was being put. 

The Cuamrman. You heard Mr. Calabrese read a statement a few 


moments ago prior to your taking the stand, a statement signed by 
J. W. Roberts ? 


Mrs. Evererr. Yes, sir. 

The Crateman. Is that J. W. Roberts the Roberts that was your 
husband ? 

Mrs. Everett. Yes, sir. 

The CHatrMan. So you heard the statement read ? 

Mrs. Evererr. Yes, sir. 

The CuarrmMan. Was it substantially correct on the basis of the 
information Mr. Roberts gave you at the time ? : 

Mrs. Evererr. Yes, sir; it was. 

(At this point, Senator Bender entered the hearing room.) 


62915—56—pt. 3—-—-34 
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The Cuarrman. Do you recall in the course of—you may have 
already testified, and I didn’t hear you—this transaction that the 
contract was modified or some deviations made with respect to the 
specification of the goods that the Mackey Co. was using? 

Mrs. Evererr. Well, the only knowledge I had on that at all was 
the fact that shell cordovan—I don’t know about it im visors particu- 
larly, but I do know that it is a terribly expensive leather, and we 
discussed that, and he couldn’t see why it had to be made in that 
particular leather, and then whether they ever made the straps or 
not, I am not sure, but at the time that there was a strap he came to 
me and asked me if I knew anybody that would possibly have a cap 
that one of these straps would go on so that he could get one and 
see it in order to be able to specify his costs better. 

I told him I had no idea, but I did have an uncle in the service and 
I would go and see him. So I went and saw him and he didn’t have 
one. That’s the only thing I know about the straps and that he was 
trying to find one. 

The Cuarrman. Do you know whether an effort was made to find 
some cheaper material that they could use and thus save money ? 

Mrs. Everett. To my knowledge, whether an actual effort was made 
or not, I don’t know. I know that shell cordovan was very difficult to 
get at one time, and I think it held up production, to the best of my 
knowledge, and I think that was when they were discussing making 
it of some other material. 

The Cuatrman. Thank you. 

Is there anything further ? 

Senator Benver. Mrs. Everett, did you ever meet Colonel Shirley? 

Mrs. Everett. No; I did not. 

Senator Benper. Did you ever meet J. Mackey ? 

Mrs. Evererr. Yes; I did. 

Senator Benner. What was the occasion? You knew him very well, 
did you ? 

Mrs. Everett. Who is that? 

Senator Benner. J. Mackey. 

Mrs, Everett. J. Mackey is a lady. 

Senator Benper. Miss Mackey, yes. 

Mrs. Everett. I met her on several occasions, either when I would 
go down to the factory to look up Mr. Roberts—she came to my apart- 
ment a couple of times about, I don’t know, twice; something of that 
sort. Other than that, I saw very little of her. 

Senator Benner. How did she happen to be in your apartment? 

Mrs. Evererr. Well, Mr. Roberts used to see a great deal of Miss 
Mackey, to the best of my knowledge, and at one particular time she 
was going to the circus when he invited her up for a drink before she 
went, and at that time I was working and to the best of my knowledge 
when I returned from work she was there. 

Senator Benper. How about Sol Schlesinger? Did you ever meet 
him ? 

Mrs. Everetr. I don’t recall meeting him; no, sir. 

Senator Benper. You never saw him ? 

Mrs, Everett. I don’t recall it; no, sir. 

Senator Benver. Are there any other questions? 

Thank you very much, Mrs. Everett. 

Call your next witness. 
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Mr. Kennepy. Jane Mackey. 

The CHarrMan. Miss Mackey, come around, please. Will you be 
sworn, please ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall . the truth, the whole 


truth, and nothing but the truth, so help you God? 


TESTIMONY OF JANE MACKEY 


Miss Mackey. I do. 

The Cuarrman. Miss Mackey, will you state your name, your place 
of residence, and your present business or occupation for the record, 

lease ¢ 
Miss Mackey. My name is Jane Mackey. I live in Montclair, N. J., 
and am a secretary for an attorney in Newark, N. J. 

The Cuatrman. All right. Miss Mackey, ‘it has been suggested by 
counsel that probably you prefer not to have pictures made while you 
are testifying. 

Miss Mackey. I would prefer it if it is not an imposition for any- 
one. I prefer not to have them taken. 

The Cuarrman. All right. The photographers will refrain from 
taking pictures during the further testimony of the witness. The 
light may be turned off of the witness. It might detract from her 
testimony. 

Have you talked to members of the staff of the committee regarding 
the subject matter that the committee is now inquiring into with 
regard to whatever knowledge you may have about it ? 

Miss MACKEY. Yes, sir; I have. 

The Cuarrman. You know, then, in a general way the line of ques- 
tioning that will be pursued while interrogating you? 

Miss Mackey. Yes, I do. 

The Cuarrman. With that information, Miss Mackey, do you de- 
sire the presence of counsel to represent you while you are testifying ? 

Miss Mackey. No, sir; because I can only tell you the truth. 

The Cuarrman, All right. Thank you very much. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Chairman, before we go any further, could I 
suggest that we have this statement of Mr. Roberts made an exhibit 
for the record? That is a photostatic copy of his statement, the actual 
statement that he signed. 

The Cuarrman. The Chair will order that the photostatic copy of 
the original statement signed by Mr. Roberts, which has been read 
into the record by Mr. "Gulebrese. be made a part of the record by 
reference. It will be made exhibit No. 95. 

(Exhibit No. 95 was read into the record on p. 1710.) 

The Cuairman. You may proceed. 

Mr. Kennepy. You were an officer in the J. Mackey & Son? 

Miss Mackey. That’s right, sir. 

Mr. Kennepy. After your father died, you took over the running 
of the business ; it that right ? 

Miss Mackey. That’s right. 

Mr. Kennepy. During the year 1950, did you have an arrangemerit 
or ot a contract with Mr. Sol Schlesinger of the Ideal Uniform 

Cap Co.? 
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Miss Mackey. We made visors and chinstraps for him as subcon- 
tractors on his prime contract for the Air Force. 

Mr. Kennepy. He had a prime contract with the Air Force for the 
manufacture of a little over 700,000 caps? 

Miss Mackey. I believe in the aggregate it eventually amounted to 
over 700,000. 

a Kennepy. And you made the visors and the chinstraps for that 
cap ¢ 

Miss Mackey. That’s right. 

Mr. Kennepy. And that contractor arrangement between you and 
Sol Schlesinger was made during 1950? 

Miss Mackey. Yes, it was, in 1950. 

Mr. Kennepy. To the best of your recollection ? 

Miss Mackey. To the best of my knowledge and belief it was. 

Mr. Kennepy. Sometime during 1950? 

Miss Mackey. That’s right. 

Mr. Kennepy. During the course of this contract, did Mr. Schles- 
inger state to you that certain payments would have to be made by 
you to be used as kickbacks to Government personnel for this contract? 

(At this point, Senator Mundt entered the hearing and Senator 
Bender withdrew from the hearing.) 

Miss Mackey. Yes. He may have called it kickbacks. Actually he 
said that he was short of ready cash in order to pay under the table— 
I believe those were his exact words—in order to insure the continuity 
of the contract. 

Mr. Kennepy. To insure the continuity of the contract ? 

Miss Mackey. That’s right. 

Mr. Kennepy. And he said that these payments would have to be 
made under the table? 

Miss Mackey. That’s right; he did. 

Mr. Kennepy. Did he describe those payments to you in that way 
a number of different times? 

Miss Mackey. He mentioned it on more than one occasion; yes. 

Mr. Kennepy. On more than one occasion ¢ 

Miss Mackey. That’s right. As a matter of fact, he joked about it 
frequently. 

Mr. Kennepy. About these payments that had to be made? 

Miss Mackey. That’s right. 

Mr. Kennepy. Did you, in fact, make some payments to him for 
this purpose? 

Miss Mackey. Yes, we did. However, that was not the idea of it, 
as a kickback. It was loaned to Ideal Uniform, which I had been as- 
sured would be repaid to the corporation, to J. Mackey & Son, at a 
time when he was not short of cash. 

Mr. Kennepy. You entered it on the books, then, as a loan? 

Miss Mackey. To the best of my knowledge and belief it was 
entered on the books as a loan. 

Mr. Kennepy. And did he state to you at the time that the pay- 
ments that you were to make or that you were making were to be used 
for payments under the table to Government personnel ? 

Miss Mackey. That was his explanation; yes. 

Mr. Krennepy. And that was to assure the contract continuing; is 
that right ? 

Miss Mackey. That’s right. 
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Mr. Kennepy. And did you enter it on the books as loans because 
there was no other way in which to enter checks of your company on 
the books ? 

Miss Mackey. Well, I assume that that was the final reason that 
they were entered that way if they were. It was a loan. Therefore, 
it should have been set up as a loan. 

The Cuarrman. Miss Mackey, the Chair presents to you six checks, 
the originals, made to Ideal Uniform Cap Co., signed J. Mackey & Son, 
Inc., by—is that Jane Mackey? 

Miss Macxry. I believe so; yes, sir. 

The CHarrmMan. By Jane Mackey, the first dated March 28, 1951, 
in the amount of $4,371.19, the last of the 6 dated September 28, 
1951, in the amount of $1,656. I ask you to examine these series of 
six checks and state whether you identify these checks as the original 
checks issued by you in accordance with the terms and agreements that 
you had with Mr. Schlesinger about which you have just testified. 

' Please examine the original checks first, and state whether you 
identify them as the originals. 

Miss Mackey. Those are the checks of the corporation, J. Mackey 
& Son, endorsed by me to Ideal Uniform Cap Co. 

The Cuarrman. Issued by you to Ideal Uniform Cap Co. ? 

Miss Mackey. That’s right. 

The Cuatrman. I hand you now what purports to be photostatic 
copies of those checks and ask you to examine the photostatic copies 
and see if they are correct. 

Miss Mackey. I would say, sir, that they are. 

The Crarrman. Then the photostatic copies of the series of six 
checks, photostatic copies thereof, will be made exhibit No. 96 for the 
record, 

(Exhibit No. 96 may be found in the files of the subcommittee. ) 

The Cuairman. The originals will be retained in the files of the 
committee. They may be required for some other use a little later. 

Do you know how much those six checks aggregate ? 

Miss Mackey. I would have said roughly a little better than $28,000. 
That is just a recollection. 

The Cuarrman. A member of the staff has totaled the checks. 
They speak for themselves, of course, but at this point in the record, 
they actually total $27,745.56. 

Miss Mackey, why did you make these payments ? 

Miss Mackey. Why did I make the payments ? 

The Cxareman. Yes. 

Miss Mackey. I made them because it was in the production, I had 
the contract, I had to go through with it, I ordered everything, and 
Mr. Schlesinger said that he was short of cash, in order to pay off under 
the table to insure the continuity of his contracts, that we could set 
them up any way; that it was a loan and the money would be repaid. 

The CuairMaNn. So he was getting you to advance this money to him 
for the purpose, according to his statement to you, of making payoffs to 
Army officials or to procurement officials in the military services, to 
show that the continuation of the contract might be insured. 

Miss Mackey. That is right, sir. 

The Cuarrman. In other words, the implication was, and your un- 
derstanding was, that if these payments were not made under the 
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table to Army procurement officers, that the contract would be 
discontinued ? 

Miss Mackey. Or to someone who could, in turn, insure him con- 
tinuity of the contract. I wouldn’t know whether it would be an inter- 
mediary, some contract he had with the procurement personnel. 

The Cuarrman. Did he mention the name of any Army officer that 
was to receive part of this money ? 

Miss Mackey. Not specifically in a continuous sentence; no. He 
never—I cannot swear 

The Cuarrman. Did he mention it in a sentence that wasn’t 
continuous ¢ 

Miss Mackey. He mentioned names of them with whom he was very 
friendly and he would say “I have to go up and see the boys,” which 
was, I assumed, and that is only an assumption, on 16th Street, the 
procurement depot, but he never said, “I specifically am going to pay 
to” to my knowledge, “a certain person.” 

The Cuarrman. You don’t recall him naming any certain person? 

Miss Mackey. That he was specifically going to pay money to; no, 
sir. I can’t swear to that. 

The Cuarrman. But he did specifically say that this money was to 
be used to pay off Government employees or officers in order to insure 
the continuity of the contract? 

Miss Mackey. That is right; he did. 

The Cuarrman. During the time your company had this contract, 
did a Mr. J. W. Roberts work for you? Was he in your employ? 

Miss Mackey. Yes, he was. 

The Cuarrman. Did he sit in on some of the conversations with Mr. 
Schlesinger ? 

Miss Mackey. I believe that he did. Iam sure that he did. 

The Cuarrman. Did he have general knowledge of the agreements 
you had with Mr. Schlesinger while you worked with him ? 

Miss Mackey. I am quite sure that he did, as did several other 
people, many people in the place. 

e CuairMAN. You heard his statement read here this morning. 
Would you say that statement is true substantially as you remember it? 

Miss Mackey. Substantially, yes, it is true, with the exception that 
I cannot testify that he said I am specifically paying a certain person, 
which Mr. Roberts does recall and I don’t. 

The CuarrMan. You did not recall. Following this contract, did 
your business fail ? 

Miss Mackey. Yes; it did. 

(At this point, Senator Jackson withdrew from the hearing.) 

The Cuarmman. Did Mr. Roberts undertake to recover this money 
for you? 

Miss Mackey. Yes; he did. 

The Cuarrman. Did he do that at your instructions? 

Miss Mackey. We all agreed that it was possibly the only way we 
could still possibly reorganize. 

The Cuarman. In other words, the only way your business could 
survive—— 

Miss Mackey. That’s right. 

The Cuarrman. So Mr. Schlesinger—just one other question. Did 
your business fail after that? 

Miss Mackey. Yes, sir; it did. 
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The Cuairman. And did you become ill for quite a long time there- 
after ? : 

Miss Mackey. Yes, sir. I was in a mental institution and I had 
some shock treatments. 

The Cuarrman. Had 20 shock treatments; is that right? 

Miss Mackey. That’s right. 

The Cuarrman. So this failure of the business under those condi- 
tions where you couldn’t recover this money that you were told was a 
loan caused you to have serious difficulty ? 

Miss Mackey. Well, it certainly didn’t help. 

The CuarrMan., It certainly didn’t help. 

Senator Mundt ? 

Senator Munpr. Miss Mackey, I wonder if you can construct the 
scene and the situation described here in this afliidavit by Mr. Roberts, 
who was talking about an occasion when you had just returned from 
lunch. He and you, I believe, had returned from lunch and Mr. 
Schlesinger. 

The three of you had lunch and came back to your office and you 
were making out a check, says he, to the Ideal Uniform Cap Co., and 
Mr. Schlesinger asked you to make it out to him, Mr. Schlesinger, 
instead of the Uniform Cap Co. 

Do you remember that part of it? 

Miss Mackey. I cannot pin it down to that specific occasion. I 
know that the matter did come up and I am afraid that I blew my 
top a little bit and refused, and there were either other people who 
were kind of horrified at the time that he would expect it. 

Senator Munpr. You mean you did remember his asking you to 
make the check out to him instead of the Ideal Cap Co. ? 

Miss Mackey. I do remember that that was asked. On which par- 
ticular occasion, sir, I can’t tell you. 

Senator Munpr. No, but you do remember it having happened. 
You blew your top. You said something to him. What did you say 
to him when you blew your top? 

Miss Macxry. What did I say to him? 

Senator Munpr. Yes. 


Miss Mackey. I probably asked him if he thought I was completely 
crazy. 
Senator Munpr. What reason did he give you? 


Miss Mackey. The only reason that he ever continued to give was 
that he was short of cash and he needed the money and don’t worry 
about it, everything will be paid back. 

Senator Munpr. Did he ever give you anything more specific than 
that? 

Miss Mackey. No, except that he continued to eee shipments 
from us. We continued to work for him. As far as anything else, no. 

Senator Munpr. I mean, you got angry. You were in a blind 
rage about it. I imagine you didn’t just become placated when he 
said, “Don’t worry.” You persisted a little bit in your anger. “I 
would rather make it out to the Ideal Cap Co.,” and so forth. Did 
he say anything further then? ig 

Miss Mackey. I think that he retracted and I don’t think that the 
subject was mentioned to my knowledge except on one occasion, the 
fact that he would like the checks made out to him. 

Senator Munpr. He just made that statement once? 
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Miss Mackey. On one occasion, and I can’t pin it down to one 
occasion, but I know that he made the remark. 

Senator Munpr. But you never did hear him say that he wanted 
the money to give to any individual ? 

Miss Mackey. No. 

Senator Munpr. You never heard any individual’s name men- 
tioned ? 

Miss Mackey. If it was said in my presence, I cannot remember an 
individual. 

Senator Munpr. Do you recall whether he might have made this 
suggestion to you in the presence of Mr. Roberts? 

Miss Mackey. I think that that is entirely possible, yes, because 
my office was an open office and it was an old firm and everyone wan- 
genes in and out and a lot of people there were my friends. It was one 

amily. 

Senator Munpr. At that time was Mr. Roberts a respected and 
faithful and loyal employee with whom you consulted, who was help- 
ing you in running the business? 

Miss Mackey. Yes, he was. 

Senator Munpr. You say people came running in and out. It 
sounds like my office upstairs. Is it possible somebody else might have 
heard Mr. Schlesinger besides Mr. Roberts? 

Miss Mackey. Yes, it’s entirely possible. 

Senator Munpr. Could you give us the names of anybody? 

Miss Mackey. Well, there was Michael Shapiro, who was there. 

Senator Munpr. Did he work for you? 

Miss Mackey. He was a foreman in the shoe department, and he 
had been with my dad before me. I think he had worked there over 
20 years. He was one of the family. He might have heard it. Mr. 
Gold was a representative for us. He sold shoes. We were all on the 
same basis and if we had something to celebrate about, we did, and 
they tried to help me when they could, and I needed it. 

Senator Munpr. Anybody else besides Mr. Shapiro and Mr. Gold 
and 

Miss Mackey. Mrs. Kohn the bookkeeper might have been there; 
possibly might have been there. 

Senator Munpr. Any one of those or all of them might have heard 
it? 

Miss Mackey. That’s right. 

Senator Munpr. Anyone else? 

Miss Macxry. People from the factory might have been wandering 
through. You see, Mr. Schlesinger, his firm had been on corporation 
books for years, his father’s firm before it, and my dad had been 
with his father and known him and he had access to the factory. I 
knew the people almost as well as he in some instances. 

Senator Munpr. Did you ever meet Colonel Shirley ? 

Miss Mackey. I believe , sir, that I met him on one occasion at a 
Quartermaster dinner. I am fairly sure, but I would almost swear 
it, but I know I met him on one occasion. 

Senator Munpr. This was a social meeting ? 

Miss Mackey. That’s right. 

Senator Munpr. As far as you can recollect, you never heard Mr. 
Schlesinger mention the name Shirley ? 
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Miss Mackey. Oh, no, sir; that isn’t what I said. I heard him 
mention the name Shirley. 

Senator Munpr. I am sorry. In connection with kickbacks? 

Miss Mackey. That he specifically was going to pay, no, Colonel 
Shirley; no, sir, I cannot swear to it. 

Senator Munpr. You heard him mentioned as the contracting 
officer ? 

Miss Mackey. That’s right, and as a friend. 

Senator Munpr. Did they appear to be more than mere business 
acquaintances ¢ 

Miss Mackey. I would say yes, I think that they were. I think 
that they both lived on Long Island, I believe, and I think that they 
were associates. I mean I think they were friends outside of busi- 
ness, but there again it’s a supposition on my part. 

Senator Munpr. I thought you heard him mention him 

Miss Mackey. Yes, having lunch. 

Senator Munpr. I mean out fishing with him or went to the show 
with him or played golf with him. 

Miss Mackey. Having lunch and that sort of thing. He spoke of 
him as you would of a friend, “I saw so-and-so.” 

Senator Munpr. You did hear Mr. Schlesinger mention other 
friends he had in the Quartermaster Corps? 

Miss Mackey. He referred to them generally as “the boys.” 

Senator Munpr. The only one that he mentioned by name was 
Shirley ? 

Miss Mackey. He may have mentioned others. That is the only 
one that I specifically can say. 

Mr. KenNepy. Didn’t he state on occasion that he was friendly with 
Colonel Shirley? Didn’t he pick him out as one that he said he was 
friendly with ¢ 

Miss Mackey. I would say that he spoke of him as a friend and 
I saw—I can’t think of his first name, or “I’ll have to go up and see 
so-and-so,” and whatever his first name is, and then his last name. 

Mr. Kennepy. Lou Shirley, you mean his first name being Lou? 

Miss Mackey. Whatever his first name is. He was on that term 
basis with him. 

Mr. Kennepy. I want to ask you if it is not a fact that the reason 
that you had to make these payments was the fact that Schlesinger on 
his side refused to make payments to you for the visors that you had 
manufactured until you made these payments to him? 

Miss Mackey. That is right. 

Mr. Kennepy. Did he state that to you, that he refused to turn over 
the 

Miss Mackey. He allowed the account to run up to a very high 
figure, to the point he wasn’t paying, to the point I was unable to 
continue to get leather from the tanneries unless I paid my bills, and 
I called him and told him. 

He said “You know I'll be in to see you and we’ll talk this thing 
over. You know I have to keep my contracts going. We have to 
figure out a way.” 

Mr. Kennepy. Then did he say to you unless you made these pay- 
ments to him, which he had to make under the table to keep his con- 
tract going, he in turn would not pay you for the visors that you 
delivered ? 
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Miss Mackey. That is right. 

Mr. Kennepy. So there was an exchange of contracts; is that cor- 
rect, from then on ? 

Miss Mackey. That’s right. 

Mr. Kennepy. Did you ever suggest to him why don’t you just de- 
duct the payments that you are making to me and keep the difference 
in money ¢ 

Miss Mackey. I’m sorry, I didn’t 

Mr. Kennepy. Deduct the amount of kickbacks that you had to 

ay. 
Miss Mackey. From his payment to us? 

Mr. Kennepy. Yes. 

Miss Mackey. Yes. He wanted to do it that way. He wanted our 
corporation check in the specific amount, so much per gross on what 
had already been delivered to him before he paid our Dilla. 

Mr. Kennepy. Miss Mackey, after you got into financial diffi- 
culties and this question of paying your bills and this was set up 
on the books, this $27 000-0dd was set up on the books as loans, did 
you attempt to get that money back from him! 

Miss Mackey. I attempted to talk to him on a good many occasions 
and he wasn’t accessible to me. However, several of the people from 
the place went over on my behalf. ; 

Mr. Kennepy. And did he take the position then that actually 
it wasn’t loans, that he had returned material to you # 

Miss Mackey. That is right. 

Mr. Kennepy. And that this was in payment for that material that 
he returned to you? 

Miss Mackey. That is right. 

Mr. Kennepy. Defective material ? 

Miss Mackey. That’s right. 

Mr. Keanna. Was that a fact, that he did return this property 
to you? 

Miss Mackey. No, sir; it is not. ‘ 

Mr. Kennepy. Did you have a meeting with him on the question 
of getting this money repaid to you? Did you have a meeting with 
him ¢ 

Miss Mackey. I went out to Freeport, Long Island, to talk with him. 

Mr. Kennepy. Would you tell the committee what occurred at 
that meeting ? 

Miss Mackey. My mother and I drove out and I believe in the end 
of May or early June, and it was a Saturday and we got there around 
11, 11:30, and I went upstairs in his office and there was no one 
there with the exception of Mr. Schlesinger. 

Mother waited down in the car and he asked me if I—the place 
was bankrupt at that time and I don’t blame people; I was looking 
for a job—and he asked me if I had any intentions of going back in 
the visor business, and I said “No,” and he said “Well, in that instance, 
in that case, you won’t mind doing something for me.” I didn’t know 
what it was. 

I didn’t know what it was. I said, “if I can do anything”—I thought 
that he wanted me to mail a letter or something. He tossed a letter 
to me, went to the closet, got it from his coat, and said, “In that case 

ou won't mind signing this.” I read it and I told him that I had 
n in a lot of trouble, but that I wouldn’t sign anything of that 
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sort anyway, but I would like a copy. I would type a copy. I would 
like to show it to my lawyer, and he refused to allow it to be done. 

Mr. Kennepy. What did the statement say? 

Miss Mackey. That any moneys paid—this is as I can recall. It is 
not verbatim—any moneys paid by the firm of J. Mackey & Son to Ideal 
Uniform Cap were to cover merchandise which Ideal Uniform Cap 
had returned to the firm of J. Mackey & Son, and that was the only 
reason for the payments, and the second paragraph, as I recall, or 
at the end, I was signing it voluntarily and that it was the truth, 
and that was the substance of the paper that he wanted me to sign. 

Mr. Kennepy. And would that statement have been true? 

Miss Mackey. No, sir, it would not have been true. 

Mr. Kennepy. There was no merchandise returned ? 

Miss Mackey. There might have been over a course of a year, 
year and a half, 2 or 3 gross, which were repaired and returned. 
They were possibly not molded stiffly enough or something like that. 

Mr. Krennepy. But there wasn’t anything like that ? 

Miss Mackey. No visors and chin straps returned in any quantity 
at all. 

Mr. Kennepy. I want to ask you one other thing. 

During this period of time, did you receive permission or did Mr. 
Schlesinger receive permission to change the visors from cordovan 
leather to calf leather ? 

Miss Mackey. Yes. Permission was received from the Research 
and Development Branch of the Philadelphia Quartermaster Depot. 
We submitted samples. We had sample leather made up. We sub- 
mitted samples as against the specifications and we were given 
approval. 

Mr. Kennepy. You were given this deviation ? 

Miss Mackey. That’s right. 

Mr. Kennepy. Did you, on the approximately 220,000 of your caps, 
use the calf leather rather than the cordovan leather ? 

Miss Mackey. Yes. 

Mr. Kennepy. The calf leather during this period of time was 
somewhat cheaper than the shell cordovan; is that correct ? 

Miss Mackey. Yes, there was a difference. 

Mr. Kennepy. Do you know if Mr. Schlesinger ever made any pay- 
ment to the Government for this use of this cheaper kind of leather ? 

Miss Mackey. I would be in no position to know that, but I would 
assume that he didn’t. That is only an assumption, but to my knowl- 
edge he didn’t. At least he never mentioned it if he did. 

Mr. Kennepy. That is all. 

The Cuarrman. Did Mr. Schlesinger furnish the materials for you 
as the subcontractor, or did you have to procure the material 

Miss Mackey. We had to procure it. 

The Carman. You had to procure it? 

Miss Mackey. That’s right. 

The Cuarman. In the procuring of this calf leather, were you 
able to _ that at a cheaper price than what the original contract 
specified ? 

: Miss Mackey. I believe that there is a difference of about 10 cents a 
oot. ‘ 
The Cuarrman. About 10 cents per foot? 

Miss Mackey. That’s right. 
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The Cuarrman. How many feet, then, goes into the making of 
one-—— 

Miss Mackey. 60 feet; 60 to 62 feet. 

The CuarrMan. Per gross? 60 to 62 feet per gross? 

Miss. Mackey. Of visors and chin straps; that is right. 

The Cuarrman. So it would be about $6 per gross saving or more? 

Miss Mackey. That’s right; saving. 

Senator Munpr. Miss Mackey, was there any bad blood that you 
knew of between Mr. Roberts and Colonel Shirley ? 

Miss Mackey. Not that I ever heard of. 1 would know of no reason 
for it. 

Senator Munpr. I was wondering if you could figure any reason 
why Mr. Roberts would want to put the finger on Colonel Shirley in 
his statement unless he had actually heard the kind of conversation 
in your office which he purports to have heard in this statement. 

Miss Mackey. I think, sir, it is entirely possible that he did hear 
it, because there may have been 2 or 3 conversations going on at the 
same time in the office. He may quite possibly have heard it. 

Senator Munpr. He might have heard it, even though you didn’t? 

Miss Mackey. He may have heard it while I was there. I fre- 
quently was either on the telephone, or packing visors, or doing—— 

Senator Munpr. Why did you think you were making these checks 
to Mr. Schlesinger? What was your own individual reaction when 
you sat down and signed the checks? 

Miss Mackey. I believed that they were a loan in cash which he 
needed, and I was at the point where I had to continue with produc- 
tion. I had ordered everything and I had to continue production, 
and I had to continue receiving payments from Ideal Uniform. 

Senator Munpr. You thought it was a legitimate loan; that he was 
hard up and he needed the money ? 

Miss Mackey. I thought he was hard up for cash for his purposes. 

Senator Munpr. What kind of businessman was he? What did 
he mean by “purposes” ? 

Miss Mackey. His purpose, as he explained it, was to pay to insure 
the continuity of the contract. 

Senator Munpr. Did you ever ask him to elaborate on what he meant 
by that ? 

Miss Mackey. No, I don’t believe that I ever did. I think that by 
that time the less I heard from him the better—the happier I was. 

Senator Munpr. You arrived at some conclusion in your own mind 
what he meant by continuing the contract, didn’t you ? 

Miss Mackey. Yes, I did. 

Senator Munpr. What was that? 

Miss Mackey. I believed that he paid personnel who were either 
in procurement or intermediaries, or someone to insure the fact that 
he continued to—— 

Senator Munpr. Something he said, then, something he implied, 
or something he did led you to conclude that this money he was alleg- 
edly borrowing from you would be used as a payoff to somebody? 

Miss Mackey. That’s right. 

Senator Munpr. Did Mr. Schlesinger do business with you quite 
a long time, or was he kind of a shoestring operator? Was he finan- 
cially substantial, or kind of shaky financially ? 
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Miss Macxny. His father was. The firm was on our books for over 
40 years. His father had quite a bit of money, I believe. The father 
died and Mr. Schlesinger moved his factory to Freeport, and there 
wasn’t very much at one time. 

After his Navy contracts were over during the war, he had nothing 
but a small amount of commercial work. He wasn’t big in Army 
work during the Second World War. He worked for the Navy. 

Senator Munpr. I wonder why he came to you for these compara- 
tively small amounts of cash if he was manufacturing—from a bank 
or could he have gotten it from some other source ? 

Miss Mackey. I believe that he wanted it as near no record as 
possible, and he knew we were in difficulty and he knew that I had 
to keep the place running. 

Senator Munpr. You were the only subcontractor he had ? 

Miss Mackey. That I don’t know. I have heard that he eventually 
had other subcontractors. At the time I believed that we were the 
only one. 

The Cuatrman. Any further questions? 

Thank you very much, Miss Mackey. 

Call the next witness. 

Mr. Kennepy. Mrs. Mackey. 

The Cuarrman. Mrs. Mackey, will you be sworn, please? 

Do you solemnly swear that the evidence you shall give before the 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you, God ? 

Mrs. Mackey. I do. 


The Caarrman. Be seated. Please state your name, your place of 
residence, and your business or occupation, if you will. 


TESTIMONY OF HARRIETT B. MACKEY 


Mrs. Mackey. My name is Harriet B. Mackey. I live in Mont- 
clair, N. J. 
What were the other questions? I don’t have an occupation. 
The Cuarrman. Mrs, Mackey, are you the mother of the witness 
who has just testified ? 
Mrs. Mackey. Yes, I am. 
The Cuatrman. Have you talked to members of the committee staff 
regarding the information you have? 
Mrs. Mackey. Yes, I have. 
The Cuairman. You know generally, then, the line of questioning 
that may be followed ? 
Mrs. Mackey. Yes, sir. 
The Cuarrman. You do not care for counsel to represent you? 
Mrs. Mackey. No, I don’t think I need it. Thank you very much. 
The Cuarrman. Do you object to the pictures? 
Mrs. Mackey. I would rather not, but if it is necessary, I want to 
cooperate. 
The Cuatrman. Your wishes will be respected, then. 
Mrs. Mackey. Thank you very much. 
The Cuatrman. The photographers will refrain from taking 
pictures. 
Mr. Kennepy. I just have a few questions for you, Mrs. Mackey. 
During this period of time in which your daughter was running 
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the factory and had this contract, did she report to you certain con- 
versations that she had with Mr. Schlesinger ? 

Mrs. Mackey. Yes, I guess so. 

Mr. Kennepy. Did some of the conversations that she reported to 
you concern these checks that she had to make out to Mr. 

Mrs. Mackey. No, not checks, but she said that she had—when she 
would be late coming home—one night she was very late coming home 
and I asked her why and she said Mr. Schlesinger was there. 

I said, “Did you get any money?” which we needed very badly, and 
she said, “No.” She said, “He couldn’t give me any money because 
he had to pay under the table.” 

Mr. Kennepy. She said he told her 

Mrs. Mackey. He told her he had to pay under the table. 

Mr. Kennepy. Was that the only conversation of that type that 
you had with her? 

Mrs. Mackey. No. She was very worried. She was worried for 
months and very upset, and she was particularly worried the day we 
went out to Freeport. 

Mr. Kennepy. Would you tell the committee what happened re- 
garding your visit to Freeport and her visit to Mr. Schlesinger, what. 
she told you immediately after they came down ? 

Mrs. Mackey. She was very upset. She came down and told me 
what had happened about the paper that he had asked her to sign and 
she said, “I told him that that’s what we employed lawyers for. He 
could have his lawyer and I would have mine, but I wouldn’t sign 
any ching 

Mr. Kennepy. Did you know at that time that if she had signed 
that statement she would have signed a false statement because there 
hadn’t been any returned merchandise ? 

Mrs. Mackey. No. 

Mr. Kennepy. There had not been any returned merchandise? 

Mrs. Mackey. Oh, yes. She told me there had been no returned 
merchandise. Oh, yes, knew that. You see, we live alone and many 
times our conversations would be about the business because it filled 
our day. 

Mr. Kennepy. Did she mention to you the friendly relationship that 
existed between Colonel Shirley and Mr. Schlesinger ? 

Mrs. Mackey. Well, I think she spoke about it, and I think she did 
go to the dinner that she spoke about, and they were dining at the 
same table and were very, very friendly. 

Mr. Kennepy. Did you understand during this period of time that 
Mr. Schlesinger had a very friendly relationship with Colonel Shirley ! 

Mrs. Mackey. Well, I understand—yes, they were friends. 

Mr. Kennepy. That is all. 

Senator Munpr. On the way up to Freeport in the car, as you were 
driving up, undoubtedly you were talking about the purpose of your 
visit with Mr. Schlesinger. 

Mrs. Mackey. Well, I think he had promised that if she would 
sign this paper, a paper—-I don’t know whether it was that particular 
one or not, if she would sign that paper, he would see that, the con- 
tract was reinstated. ; 

Senator Munpr. He had told her that before she went to see him? 

Mrs. Mackey. I think so. 

Senator Munpr. You didn’t know the nature of the paper? 
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Mrs. Mackey. No. 

Senator Munprt. He had said, “I have a paper here. If you sign it, 
we will resume the contract” ? 

Mrs. Mackey. I think it was $250,000 or $275,000, or something like 
that, but he could throw it her way. Those were the words. I wasn’t 
active in the business. 

Senator Munpr. I was just trying to find out what you were talking 
about on the way out there that day. You were talking about the 
paper, I suppose, wondering what was in the paper? 

Mrs. Macxry. No. I knew nothing about the paper until she came 
down and told me about it. 

Senator Munpr. Did you talk about the paper on the way up? 

Mrs. Mackey. Yes; oh, yes. 

Senator Munpr. You knew there was a paper? 

Mrs. Mackey. Oh, yes, there was a paper, of course. I remember 
we stopped for luncheon somewhere and she was so terribly depressed 
and things were going so wrong that it worried me a great deal. 

Senator Munpr. That is all. 

The CuatrmMan. Thank you very much, Mrs. Mackey. 

Mr. Kennepy. Mr. Gold. 

The Cuatrman. Mr. Gold, do you solemnly swear that the evidence 
you shall give before the Senate Investigating Subcommittee shall be 
the truth, the whole truth, and nothing but the truth, so help you 
God ¢ 

Mr. Gop. I do. 

The CHarMan. Be seated. State your name, your place of resi- 
dence, and your business or occupation. 


TESTIMONY OF HERBERT GOLD 


Mr. Gotp. My name is Herbert Gold. I live at 82-43 215th Street, 
in Queens Village, N. Y. I ama shoe salesman. 

The Cuamman. Mr. Gold, you have heard the other witnesses 
testify this morning. You have also talked to members of the staff 
and you have general knowledge of the nature of this investigation 
and also the line of questions that might be asked you ? 

Mr. Goxp. Yes. 

The Cuarrman. On that basis, and with that information, do you 
care to have counsel present to represent you while you testify ? 

Mr. Gotp. No, I need not. 

The CuHamrman. Thank you very much. 

All right, Mr. Counsel. 

Do these pictures bother you? 

Mr. Gorn. No, not at all, 

The Cuarrman. Counsel, you may proceed. 

Mr. Kennepy: Mr. Gold, you worked for J. Mackey & Sons, did 
you not? 

Mr. Gorn. Yes, I did. 

Mr. Kennepy. During what period of time? 

Mr. Gor. Latter part of 1950 until the middle of 1952 at the time 
of the bankruptcy. 

Mr. Kennepy. Your primary responsibility was in the field of shoes; 
is that right ? 

Mr. Gown. Yes, sir. 
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Mr. Kennepy. At least initially ? 

Mr. Gorn. Initially; yes. 

Mr. Kennepy. Then did you begin to have some responsibilities 
concerning this government subcontract that J. Mackey & Son had? 

Mr. Gotp. During the latter part of 1951 we encountered financial 
difficulties and being a close-knit family, we all pitched in to try and 
solve the financial problem, one of which was the great amount of 
money owed by Mr. Schlesinger to J. Mackey & Son, and I was called 
upon to make deliveries to Mr. Schlesinger or his company of visors 
just as quickly as they could come off the production line in order to 
facilitate the payment, and on several occasions when I made these 
deliveries, I was asked by Miss Mackey to bring back a check in pay- 
ment of what had now been past due. 

On each of these occasions I was refused and I was later to find 
out that payment was refused because I had not brought a check that 
he insisted upon having first as a rebate. On a subsequent occasion, 
when I made another delivery and brought an envelope which pre- 
sumably, which I knew to have a check in it, payable to, I feel, for 
this rebate, I was able to bring back a check from him in return. 

Mr. Kennepy. Therefore, he refused to give the J. Mackey & Son 
the money that they were due until they, in turn, paid him a rebate 
check; is that right ? 

Mr. Gorp. That’s true. 

Mr. Kennepy. Did you have conversations either with Mrs. Mackey 
or with Mr. Roberts during this period of time as to what those checks, 
those rebate checks, were for ? 

Mr. Gop. I presume you mean Miss Mackey ? 

Mr. Kennepy. Yes, Miss Mackey. 

Mr. Gotp. We had general discussion about it and the information 
that we gathered from this general discussion was that—Miss Mackey, 
Mr. Roberts and possibly Mrs. Kohn were present at a meeting with 
Mr. Schlesinger, whereat he stated he isvedad money for kickbacks and 
to take care of somebody in the procurement end of the contract, and 
in order to instire the continuity of the contract, he would have to 
make certain payments. 

Mr. Schlesinger never made that statement in my presence, but 
those three people that I have just mentioned did make that state- 
ment, quoting Mr. Schlesinger. 

Mr. Kensaoe. Mrs. Kohn particularly, the accountant for the com- 
pany, was aware of the purpose of these checks; is that correct ? 

Mr. Goto. To my knowledge she was. 

Mr. Kennepy. Did you have some discussions or conversations with 
her about it ? 

Mr. Gorn. I believe that the discussions and the conversations con- 
cerning these checks were confined to either the 3 of us or the 4 of us, 
which would include Miss mening and Mr. Roberts. 

1 


I had no occasion to discuss this with Mrs. Kohn alone, or not in 


the presence of Miss Mackey and Mr. Roberts, except once at a meeting 
we had with Mr. Schlesinger in Freeport. 
Mr. Kennepy. Would you describe to the committee what occurred 


at that meeting and what preceded the an 
Mr. Gotp. We had—and I am not sure of the date, but I would say 
approximately January 15 of 1952—in order to continue in business 
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under chapter 11 of the Bankruptcy Act—we were required to post a 
bond with the referee to insure the creditors against further losses. 

The only money that we could possibly recover at that time to con- 
tinue the business was money that Mr. Schlesinger would pay us on 
finished goods that we had not yet delivered. t that point he had 
refused to accept any more finished goods, and while I can’t name the 
figures, | know it was in the vicinity of a few hundred gross of visors 
and straps that we had on the shelf that had been finished, and Mr. 
Schlesinger refused delivery. 

The possibility of Mr. Schlesinger accepting those and paying for 
them was in our minds particularly good because he still had the 
contract to fulfill and if he didn’t take those, he would then have to 
secure the same set from some other manufacturer, perhaps delaying 
the delivery, and it was to his advantage and to our advantage to 
terminate our end of the contract to ship the finished goods, and so 
as I recall, Miss Mackey called Mr. Schlesinger and tried to make a 
deal with Mr. Schlesiger to advance us some money, or at least take 
the balance of the contract. 

He said that he would be glad to discuss it further with her. At the 

particular time, I believe Miss Mackey was averse to meeting him and 
asked me to go out with Mr. Shapiro, and because of the friendliness— 
[ should say because of what seemed to be friendliness—on Mr. 
Schlesinger’s part with Mrs. Kohn, she also asked Mrs. Kohn to join 
uS. 
We went ot Freeport. We drove out in Miss Mackey’s car and we 
were to arrive after 6 o’clock so that there would be nobody in Mr. 
Schlesinger’s factory but the four of us. Mr. Schlesinger then stated 
in effect, because I don’t remember his words, that he had testified 
at the hearing, at the bankruptcy hearing, that these checks to Ideal 
represented returned goods, and of course, having been the only one 
to deliver these goods to Mr. Schlesinger, I would naturally have been 
the only one to take back any returned goods, and I never took back 
any returned goods from Mr. Schlesinger, so there was no point 
pursuing that end of the conservation. 

Mr. Kennepy. You knew that was false, then. 

Mr. Goup. Yes. And he went on to say that he had somebody to 
take care of and if we would do our part, he would do his and accept 
the rest of the merchandise, and I don’t recall exactly whether he 
showed us a letter or quoted from a letter, but in effect, he wanted 
us to bring back-to Miss Mackey a letter stating that she was in error 
in testifying at the hearing that these checks represented anything 
but returned goods. Payments for returned goods, I should say. 

Thereupon, we retired to a small restaurant in Freeport. We may 
have had something to eat. I then phoned Miss Mackey, who was 
waiting in the office to hear what the decision was, and at the same 
time advised her against signing it. 

Mr. Kennepy. Did you advise her against signing it because the 
statement was incorrect ? 

Mr. Goto. Both because the statement was incorrect, as I know it— 
and I speak from firsthand knowledge, because I made all the deliv- 
eries and therefore, I would have been the only one to have accepted 
any returns—and secondly, from the point of view of perjuring her- 
self, or admitting to perjuring herself, which she had not. 


62915—56—pt. 3-35 
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She had absolutely told the truth at the hearing. By signing this 
letter would have been an admittance of perjury. 

Mr. Kennepy. In this conversation up in his office, and there was 
a discussion about what the money had been used for, did he state to 
you that he had to take care of people? Would you describe that 
again, what he said that the money had in fact been used for, what 
he admitted to you that the money had been used for 4 

Mr. Gorn. I believe that he said—and this goes back over 4 years, 
so I can’t quote him verbally—but I believe he said he had an obliga- 
tion to take care of somebody and therefore, if we would help him in 
his position, he would then be able to help us with ours, meaning our 
financial position. 

Mr. Kennepy. So he wanted her to sign this false statement about 
what money was being used for and he, in turn would take some 
more of this merchandise ¢ 

Mr. Gowp. He would take the balance of this merchandise that we 
were left with, that had no resale value whatsoever, because it was 
only good for an Army contract and of no use to anybody else, and we 
would have had then enough money to continue in business. 

Mr. Kennepy. And he stated to you that the money that had been 
paid, these checks that we have discussed today, was necessary to 
him in order to take care of somebody in connection with this contract ! 

Mr. Goip. We didn’t discuss what had been used. We discussed 
what his future obligation would be. He never stated to me what 
he had used the money for previously. 

The only knowledge I had of the purpose of the previous payments 
was from the general conversation that I had with Miss Mackey, Mr. 
Roberts, and Mr. Shapiro. 

I had previously given testimony at the hearing, the bankruptcy 
hearing, after Mr. Schlesinger’s testimony, that this money represented 
returned goods. I testified to the fact that I had never accepted any 
returned goods from him nor had I ever brought back anything in the 
car after I had made the delivery, and consequently, he was faced by 
the only person who had made the deliveries, and couldn’t very well 
make the same allegation to me. 

So in all probability the statement was made as an excuse for having 
accused me in effect of not telling the truth. 

The Cuarrman. What became of the goods that the Mackey Co. had 
on hand that had been manufactured for this contract ? 

Mr. Goxp. It was auctioned off in the bankruptcy. I don’t recall 
what it brought. 

The Cuamman. You mean he never did accept the goods? 

Mr. Gown. No; he never accepted them. 

The Cuatrman. He agreed to accept them if you signed this false 
statement ? 

Mr. Goup. That is true. 

The CxHarrman. When you refused to sign the false statement, he 
didn’t take the goods ? 

Mr. Goip. That is correct. 

The Caarrman. What was the value of those goods on the contract 
price approximately ¢ 

Mr. Gop. I wuld say—and if I may, I can look to Mis8 Mackey for 
corroboration—I believe it would be about $12,000. 


. 
’ 
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The Cuarrman. There was a $12,000 loss sustained by the Mackey 
Co. because of his refusal to take them ¢ 

Mr. Gotp. That’s true. 

The CuarrMan. Refusal because she refused to sign a false state- 
ment ? 

Mr. Gotp. That’s true. 

The Cuarrman. Counsel advises that they desire to confer with 
some witness, and the next witness we couldn’t finish with by noon, 
and since the committee will have to hold an afternoon session anyway, 
we will take a recess until 2 o’clock this afternoon. 

Thank you very much, Mr. Gold. 

(Whereupon, at 11:35 a. m., the hearing recessed, to reconvene at 
2 p.m. the same day.) 

AFTERNOON SESSION 


(Present when the hearing reconvened: The chairman and Senator 
McCarthy.) 

The Cuarman. The committee will come to order. 

Mr. D’Adamo, come around please, sir. Will you be sworn? 

Do you solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. D’Apamo. I do. 

The CHarrMAn. Please be seated. 

Before we proceed with the witness, the Chair wishes to insert in 
the record a letter addressed to the chief counsel from a witness who 
previously testified, Nathan Berger, with respect to some testimony he 
gave. It isa letter of clarification. It may be inserted in the record 
at this point. 

(The letter referred to follows:) 

Aprit 19, 1956. 
Mr. Rosert F. KENNEDY, 


United States Senate Committee on Government Operations, 
Senate Office Building, Washington, D. C. 

DeaR Sir: According to newspaper reports, I am quoted as stating “that the 
old questionable habits in Army procurement are still in existence today.” 

I do not remember my exact statement, but I do know that at present the 
contracting officers and their assistants are acting strictly within proper regula- 
tions. 

It was never my intentions to subject the present Army personnel to any sus- 
picion of questionable ethics ; nor to any charge of irresponsibility. 

If I created such impression during the hearing, I wish to correct them; and 
am requesting the committee to place this statement on record. 

Very truly yours, 
NATHAN BERGER. 

Copy to Maj. P. F. Harrington, Phil. Q. M. Depot. 

Copy to Mr. Neil Fahy, Daily News Record. 


The Cuatrman. Mr. D’Adamo, will you state ened name, place of 
residence, and your business or occupation, please 


TESTIMONY OF GENNARO D’ADAMO 


Mr. D’Apamo. My name is Gennaro D’Adamo, D’-A-d-a-m-o, 411 
37th Street, Brooklyn, N. Y., clothing inspector, Quartermaster. 
A The Cuarrman. You are a clothing inspector for the Quartermaster 

Sorps ¢ 
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Mr. D’Apamo. The inspector in charge, Quartermaster Corps; yes, 
sir. 

The Cuarrman. You have conferred with members of the staff 
regarding your testimony and the knowledge and information that 
you have that is of interest to the committee, have you? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. Do you know generally the line of questions that 
will follow. 

Mr. D’Apamo, Yes, sir. 

The Cuatrman. Based on that information, do you desire counsel 
to sit with you and advise you during the course of your testimony ? 

Mr. D’Apamo. Yes, sir. I don’t get that, sir. 

The Cuamman. Based on your information as to the nature of this 
investigation and the testimony that will be undertaken to be elicited 
from you, do you desire counsel to advise and consult with while you 
testify ? 

Me’ DP Apined. No, sir. 

The CHarrman, All right. Thank you. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Did you have some sort of statement, Mr. D’Adamo? 

Mr. D’Apamo. No, sir. I just have a memorandum to remember. 

Mr. Kennepy. Mr. D’Adamo, you made a preaward survey of the 
plants of Mr. Sol Schlesinger ? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. And that is the Ideal Uniform Cap Co.? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. And you made those preaward surveys in 1950? 

Mr. D’Apamo. In 1950; yes, sir. One was—— 

Mr. Kennepy. On the 17th of January ? 

Mr. D’Apamo. 17th of January 1950, and the second one—— 

Mr. Kennepy. May 12, 1950? 

Mr. D’Apamo. May 12, 1950, the second one. 

Mr. Kennepy. The first one was in connection with a possible award 
of some Air Force caps; is that correct ? 

Mr. D’Apamo. Yes. 712,000 caps, service, wool, serge, Air Force. 

Mr. Kennepy. 712,000? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. And you went out to look over the plant of Mr. 
Schlesinger as he was the second from the lowest bidder; is that 
correct ? 

Mr. D’Apamo. See, I was sent by the inspection office to make out 
the preaward survey, but we won’t know whether he is a low bidder. 
We won’t have that information. 

Mr. Kennepy. When you went out to make that survey did you find 
that this plant was a going concern, that it was operating, and that 
they were producing at that time? 

Mr. D’Apamo. It wasn’t producing at that time. It wasn’t operat- 
ing at that time. 

r. Kennepy. In fact, was there only one person employed at the 
plant at the time? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. Did you make a survey of the plant as far as space 
was concerned and as far as machinery ? 

Mr. D’Apamo. Yes, sir. 
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Mr. Kennepy. And as far as the possibility of hiring help to pro- 
duce these caps ¢ 

Mr. D’Apamo. I did. 

Mr. Kennepy. And did you make a recommendation that if Mr. 
Schlesinger operated the plant on two shifts and if he was able to 
get the necessary employees he could possibly produce 350,000 caps? 

” Mr. D’Apamo. Yes, sir; I did. 

Mr. Kennepy. And did you recommend that the maximum award 
that should be made to Mr. Schlesinger be 350,000 caps ? 

Mr. D’Apamo. Yes, sir; I did. 

Mr. Kennepy. Mr. Chairman, this is the photostatic copy of the 
preaward survey made by Mr. D’Adamo. 

The Cuarrman. At that time, did you have information that the 
contract, as tothe amount bid for, was for 500,000 ¢ 

Mr. D’Apamo. No, sir; 712,000. 

The CuarrMan. Seven hundred and 

Mr. D’Apamo. And 12,000, 

The Cuatrman. 712,000? 

Mr. D’Apamo. Yes,sir. It is on the top of the survey, sir. 

The Cuatrman. So you went out to inspect the plant ? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. The company of which had placed a bid for 712,000 
caps ¢ 

Mr. D’Apame. Yes, sir. 

The Cuarrman. And after inspecting it, you wouldn’t recommend 
it for more than 350,000 and that provided they could work 2 shifts ? 

Mr. D’Apamo. Yes, sir. 


The Cyamman. I hand you here a photostatic copy of a document 


entitled “Report of Plant Survey,” and ask you to examine it and 


see whether you identify it as a photostatic copy of the report that 
you made after your inspection of the plant. 

Mr. D’Apamo. Yes, sir; I made this. 

The Cuamman. That is a photostatic copy of the original report 
you made? 

Mr. D’Apamo. Yes, sir. 

The Cuamman. That will be made exhibit No. 97 and you read the 
pertinent part of that report with respect to what you reported on 
this plant of the Ideal Uniform Cap Co. 

Mr. D’Apamo (reading) : 

It is the opinion of the writer that even if the contractor succeeds in obtaining 
ing his 100 former employees and properly trains the additional 50 employees 
promised by the employment service, he would only be able to produce 350,000 
caps in the specified delivery period. 

(Exhibit No. 97 may be found in the files of the subcommittee. ) 

The Cuatrman. In other words, the contractor invitation to bid 
stated the length of time in which the Government would require the 
712,000 caps bid on ? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. And you stated that even if the company succeeded 
in getting the required number of employees to operate the plant, it 
could only produce 350,000 within that specified time; is that correct ? 

Mr. D’Apamo. Yes, sir; I did. 

The Cuarrman. All right. 
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Mr. Kennepy. Did you understand that Mr. Schlesinger was then 
given the award for 500,000 of these caps ? 

Mr. D’Apamo. Yes,sir. Mr. Balaban 

Mr. Kennepy. You learned subsequently ? 

Mr. D’Apamo. Yes. It came back to my mind when he questioned 
me in December. 

Mr. Kennepy. There was a question 2 or 3 months later, in May, 
of awarding another contract for 220,000 caps; is that correct ? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. And Mr. Schlesinger put in a bid for this contract as 
well; is that right ? 

Mr. D’Apamo. Yes. 

Mr. Kennepy. That was in addition to the 712,000 caps? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. Another contract for 220,000? 

Mr. D’Apamo. Same type of caps. 

Mr. Kennepy. Same type of caps for the Air Force? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. Did you go out to the Schlesinger plant in Freeport, 
Long Island, and make an inspection ¢ 

Mr, D’Apamo. J did. 

Mr. Kennepy. Did you go out there on the 12th of May 1950? 

Mr. D’Apamo. I did. 

Mr. Kennepy. And did you fiind that Mr. Schlesinger was de- 
linquent on the first contract ? 

Mr. D’Apamo. Yes, sir. 

Mr. Kennepy. That he hadn’t been able to make any deliveries as of 
that date? 

Mr. D’Apamo. That is right, he hadn’t made one shipment yet. 

The Cuatrman. Do I understand he was awarded, in spite of your 
adverse report, a contract for 500,000 ¢ 

Mr. D’Apamo. Yes, sir. 

The CHarrman. Out of the 712,000 that were involved in the bid? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. Whereas you had recommended that he could only 
produce 350,000 within the time ? 

Mr. D’Apamo. That’s correct. 

The Cuarrman. Then he bid for a second amount on another bid? 

Mr. D’Avamo. Correct. 

The Cuatrman. And you were assigned to go back and inspect the 
plant again; is that correct ? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. And you found at that time that he hadn’t made any 
deliveries on his first contract ? 

Mr. D’Apamo. Correct. 

The CHamrman. How far was he delinquent ? How long was he de- 
linquent on the first one ? 

Mr. D’Apamo. I would have to read the contract. I don’t remember 
whether his first delivery was in April or May, but whether it was April 
or May, he will have been potentially delinquent already. 

The Cuatrman. He would be what? 

Mr. D’Apamo. Potentially delinquent. 

The CHarrman. He would bea potential delinquent ? 

Mr. D’Apamo. Yes. 
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The CuarrmMan. Because he wasn’t going to be able to meet the 
delivery dates on the first contract ? 

Mr. D’Apamo. Yes, sir. 

The CuarrMANn. That is the situation that prevailed when you went 
out to make the second inspection, on the bid for the second contract? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Chairman, on the accelerated delivery schedule 
that had been set up between Mr. Schlesinger and the Quartermaster 
Corps, by May of 1950 he was to have delivered 140,000 caps, which 
was approximately the time that Mr. D’Adamo went to his plant, but 
by the end of May he was supposed to deliver 140,000 caps. 

“Mr. D’Apamo. He was potentially delinquent. 

The Carman. Potentially delinquent on 140,000 caps out of the 
500,000 

Mr. D’Apamo. On 350,000, sir. 

Mr. Kennepy. 500,000. 

The Cuarrman. You recommended 350,000, but he was awarded a 
contract for 500,000, as I understand. 

Mr. D’Apamo. Correct. 

The CuamrMan. He was already potentially delinquent on 140,000 
of those? 

Mr. D’Apamo. Yes, sir. 

The Cuatrrman. When you went to make the second inspection on 
the second bid for another contract ? 

Mr. D’Apamo. Yes, sir. 

Senator McCarruy. In talking to the staff, I get the impression 
that we have fairly strong evidence of sizable kickbacks here to 
Government officials, and I am not asking counsel to testify on it, but 
is that roughly the picture on this contract ? 

Mr. Kennepy. That is what the testimony developed this morning. 

The Cuarrman. The testimony this morning indicated the possi- 
bility of between $27,000 and $28,000 in kickbacks. 

Senator McCarruy. I was over at Appropriations this morning 
and I missed our hearing. I am sorry about that. 

Mr. Kennepy. You Resnsnented, therefore, that the Ideal Uni- 
form Cap Co. not receive an of the caps in this contract; is that right? 

Mr. D’Apamo. I didn’t recommend any amount, sir. 

Mr. Kennepy. Did you also find that they were only on 1 shift, that 
they hadn’t gone into 2 shifts? 

Mr. D’Apamo. He evidently was going on 1 shift, because I did 
state in my 1213 survey that he was working from 8 to 5; 1 shift. 

The Cuarrman. Did you make a report on that second inspection ? 

Mr. D’Apamo. Yes, sir; I did. 

The CuarrmMan. Written report? 

Mr. D’Apvamo. Yes, sir. 

The Caarman. The Chair hands you what purports to be a photo- 
static copy of your report on the second inspection of the plant, and I 
ask you to identify it. 

Mr. D’Apamo. I made this. 

The Cnarmman. That is a photostatic copy of your second report? 

Mr. D’Apamo. Yes, sir. 

The Cuarmman. It will be made exhibit No. 98 and will you read the 
pertinent part of your recommendation in that report? 
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(Exhibit No. 98 may be found in the files of the subcommittee. ) 
Mr. D’Apamo. Item 26, “Number of shifts now running,” I state 
“8a.m.to5p.m.” At that time. My recommendation is: 


Contractor started production on the current contract for caps, USAF, under 
QM-1761, 01-6680,” which was the previous one—— 


The Cuatrman. That is the previous contract? 

Mr. D’Apamo. Yes. 
on March 1, 1950. The contract quantity is 500,000 units. The final delivery 
date is September 30, 1950. In order to complete current contract on time he 
will have to produce approximately 4,700 units daily until final delivery date. 
To date no end product has been presented for inspection 


The Cuatrman. He hadn’t produced any at that time? 

Mr. D’Apamo. No end item. 

The Crarrman. I mean he hadn’t produced any finished products? 

Mr. D’Apamo. For inspection, yes, sir. [Reading:]} 
although approximately 3,600 caps will be ready for inspection by May 17, 1950, 
according to Mr. Sehlesinger. In order to deliver the quantity bid for, con- 
tractor will have to produce 3,670 units daily. This amount plus the 4,700 units 
he would have to produce under the current contract would amount to a required 
production 8,370 units daily during the month of September 1950. It is the 
opinion of the undersigned that the bidder will not produce 3,700 caps daily 
under the current contract, and there will probably be an overlapping of produc- 
tion and delivery requirements for a period extending beyond the month of 
September 1950. 

This would require approximately 5,000 square feet additional space and 170 
hand workers and machine workers in addition to extra equipment. In view 
of the fact that he will have difficulty in meeting delivery, requirements for the 
current contract and because of lack of personnel, space, and equipment required 
for the quantity bid for, I do not recommend that any part of the amount bid for 
be considered for award. 

The Cuatrman. At that time he had a contract for 500,000 caps. 
He was already delinquent and there wasn’t any prospect that he could 
even fill the original contract on time ? 

Mr. D’Apamo. No. 

The Cuatrman. And, therefore, in view of that and in view of the 
added amount of production that would be required if he got the 
second bid, you reported again against giving him a contract ? 

Mr. D’Apamo. Yes, sir. 

The Cuatrman. For the second bid? 

Mr. D’Apamo. Correct. 

The Cuamman. Was the contract awarded notwithstanding your 
recommendation ? 

Mr. D’Apamo. Yes, the contract was awarded. 

The Cuairman. Notwithstanding the fact that you, as an inspector, 
were sent out there, and charged with the duty of ascertaining whether 
the contractor could produce, and reporting adversely, the contract 
was awarded anyhow / 

Mr. D’Apamo. Yes, sir. 

The CuHatrman. Who was the contracting officer? Do you know 
who made the award ? 

Mr. D’Apamo. Colonel Shirley. 

The Cuarrman. Colonel Shirley ? 

Mr. D’Apamo. Colonel Shirley. Colonel Shirley was the contract- 
ing officer. 
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The CuarrMAN. He was the one who made the final decision as to 
whether he was awarded the contract on this bid, notwithstanding your 
recommendations adversely ? 

Mr. D’Apamo. Yes, sir. The contracting officer makes the final 
decision. 

The Cuarrman. And that was Colonel Shirley ? 

Mr. D’Apamo. Yes, sir. 

Mr, Kennepy. Mr. Chairman, Colonel Shirley was also the con- 
tracting officer on the first contract. ; 

The Tannin He was the contracting officer on both ? 

Mr. D’Apamo. Yes, sir. 

The Cuarrman. And had the responsibility on both ? 

Mr. D’Apamo. Yes, sir. 

The CuatrMan. He ignored your first recommendation and then, 
when you went back on the second contract to inspect the plant again, 
you found the situation worse than it was before, so far as being able 
to comply, and you reported adversely and in spite of that, he made 
a second award to this company ? 

Mr. D’Apamo. Correct. 

The Cuarrman. Allright. 

Senator McCarrny. May I ask counsel where is Colonel Shirley 
now ? 

Mr. Kennepy. He is here in Washington. He was in Germany and 
is now back in Washington. 

Senator McCarruy. And is holding a position here now in the 
Quartermaster Corps? 

Mr. Kennepy. He is. 

Senator McCarrny. He still is in the military? 

Mr. Kennepy. Yes. 

The Cuarrman. And he will be a witness. 

Mr. Kennepy. That is all. 

The Cuarrman. Have you any questions, Senator McCarthy? 

Senator McCarruy. No, I think that is covered thoroughly by the 
chairman and counsel. 

Mr. Kennepy. I might say, Mr. Chairman, over here, leaping ahead 
a little bit, on the deliveries on that second contract, you will see that 
the deliveries were supposed to be made for this second contract in 
September, October, and November of 1950, with a total of 220,000. 

Actually, the first delivery that Ideal Uniform Cap Co. made was 
on January 22, 1951. 

The Cuamman. Four months later? 

Mr. Kennepy. Four months after the deliveries were supposed to 
start, and they didn’t finish until June 21, 1951. They were 203 days 

delinquent on the contract. 

The Cuarrman, All right. Thank you very much, sir. 

Mr. Kennepy. Mr. Balaban. 

The Cuarrman. Mr. Balaban, will you take the stand, please? 

Mr. Balaban, I believe you have been sworn previously during the 
course of the hearings. 
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TESTIMONY OF JACK S. BALABAN 


Mr. Barapan. Yes, sir. 

The Cuarrman, All right, Counsel, you may proceed. 

Mr. Kennepy. Mr. Balaban, you have made a study of the files of 
these two contracts, have you not? 

Mr. Bauaran. Yes, sir; I did. 

Mr. Kennepy. You have gone over the Quartermaster Corps file 
and reviewed that, have you ? 

Mr. Barapan. I did, sir. 

(At this point the chairman withdrew from the hearing.) 

Mr. Kennepy. I would like to discuss with you what the circum- 
stances and situation were at the time that the Ideal Uniform Cap Co. 
first put in this bid. From Mr. D’Adamo’s testimony we learned that 
the Ideal Uniform Cap Co. only had one employee at this time. 

Mr. Barapan. Right, sir. 

Mr. Kennepy. Was there also a question of their financial ability 
to produce ? 

Mr. Barapan. Yes, there was, sir. 

He had very limited financial ability and did not submit a form 
421 that was required to have been submitted at the time that he sub- 
mitted his bid. He didn’t submit it until some time later. 

Senator McCaaruy. Speak up a little louder, if you will. 

Mr. Batapan. Yes, Senator. I say that he was required under the 
terms of the bid to submit a financial statement. He didn’t do that 
until after several requests were made. He finally did submit a finan- 
cial statement and that was the subject of quite a conference. 

Mr. Kennepy. This was a conference on the 20th of January 1950? 

Mr. Bauapan. That is right, sir. 

Mr. Kennepy. And we have a transcript of that conference? 

Mr. BaxaBan. That is right, sir. 

Mr. Kennevy. At that time was it pointed out to Mr. Schlesinger 
that he would have a very difficult time financially with this contract? 

Mr. Bavapan. It was. 

Mr. Kennepy. As far as getting any kind of credit ? 

Mr. Bataran. Yes, sir; it was. 

Mr. Kennepy. May this all be made an exhibit for reference? 

Senator McCarruy. The transcript will be made an exhibit but not 
made part of the record. Is that your impression ? 

Mr. Kennepy. Just an exhibit for reference. 

(At this point the chairman returned to the hearing.) 

The Cwareman. That will be exhibit No. 99. 

(Exhibit No. 99 may be found in the files of the subcommittee.) 

Mr. Kennepy. From a review of the files, did you also find how he 
performed during contracts prior to this time ? 

Mr. Baxasan. There was considerable correspondence in the pro- 
curement directive file indicating that the contractor had poor per- 
formance on a previous contract that was completed, I believe, in 
1949, and that information was made available to the contracting 
officer and the purchasing agent. 

Mr. Kennepy. So that information as well as the deficiency in his 
financial arrangements were made available to Colonel Shirley and 
to Mr. Kornblue, who was the purchasing agent; is that right? 

Mr. Bauazan. That is right. 
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Mr. Kennepy. And the date of that statement is 11 January 1950? 

Mr. BaxapaNn. I believe so. 

Mr. Kennepy. Could I read from the conclusions regarding this 
prior contract? It is taken from the files. 

The CuatrMan. All right. Counsel may read into the record. 

Mr. Kennepy (reading) : 

It is obvious that many of the defectives with misplaced buttonholes and small 
head size, which were probably rejected in the course of SIP requirements, are 
usable even though some difficulty will be experienced in adjusting the cover 
when fitting into the frame. However, from the results of the depot check 
inspection, it is reasonable to assume that 67 percent of the covers in shipment 
now being held at the PQMD contain misplaced buttonholes which cannot be 
buttoned tightly and the front end of the button is too far away from the front 
center back and side button posts. 

Here is another report on his past contracts. The last contract that 
he completed was in 1948 with the Government. This is from the Navy. 
That last one was from the Army. 

This paragraph deals with the quality of performance of the sub- 
ject contractor. This is the Navy contract: 

The quality of performance by the subject contractor on this contract is not 
considered good since the process average is worse than the acceptable level 
required by the Navy. 

So that the contracting officer was aware that in previous contracts 
of both the Army and of the Navy the Ideal Uniform Cap Co. had 
not performed a contract satisfactorily; is that corect ? 

Mr. Bauasan. That is correct, sir. 

The Cuatrman. These contracts you are referring to now that were 
not performed satisfactorily were prior to the contract with the Ideal 
Cap Co. that has been referred to here by the previous witness where 
he made the inspection and reported adversely ? 

Mr, BatazBan. That is correct, sir. 

The Cuarman. So the contracting officer not only had the adverse 
report from the inspector, but he also had the history of the contractor 
with reference to his performance on previous eontracts? 

Mr. Bataan. That is correct, sir. 

The Cuatrman. In spite of that, the contracts were made? 

Mr. Baxapan. Yes, sir. 

The Cuarrman. The award was made to this company ? 

Mr. Batapan. Yes, sir. 

Senator McCarruy. Could I ask the witness a question, Mr. Chair- 
man? 

The Cuarrman. Yes. 

Senator McCarruy. Do you have any idea how widespread this 
practice might have been, the giving of contracts to people who were 
incompetent to perform them, the kickbacks to Government officials, 
and that whole sordid picture? 

Do you have any further information that you could give us on that? 

Mr. BataBnan. Senator McCarthy, we found in every contract that 
we did examine, we found many, many irregularities of similar types. 
We haven’t examined all the contracts, but every one that we did ex- 
amine we did find that situation. 

Senator McCarruy. In other words, in every contract examined 
you did find the same type of irregularity ? 

Mr. Bauapan. Yes, sir. 





1742 ‘TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Senator McCartny. I assume that you would not be in a position to 
tell us just in how many of those contracts there were kickbacks be- 
cause you couldn’t follow all of them ? 

Mr. Baasan. I couldn’t do that, Senator. 

Senator McCarruy. But can we assume that there was something 
unusual about most of those contracts ¢ 

Mr. BaxapaNn. There always were situations that certainly needed 
———a 

enator McCartry. Maybe I am going too far in this, but could I 
ask you this? Would a man of normal intelligence assume that with 
these irregularities there might have been the same type of kickback 
in a great number of these contracts? 

Mr. BaxaBan. I would say there is a strong suspicion, Senator 
McCarthy. 

Senator McCarruy. Thank you. That is all. 

The Cuarrman. In other words, while you don’t have personal 
knowledge of a kickback, certainly the errors that you found and the 
irregularities that you found go beyond the action of the people who 
are normally intelligent and competent to fill the position ? 

Mr. BataBan. I would say so, Senator McClellan. 

The CHarman. In other words, they are not the ordinary run of 
errors someone might make, but there develops a pattern of errors that 
is consistent throughout the eéntracts you have examined ? 

Mr. Bataan. That is right, sir. 

The CHarrman. Indicating that it wasn’t merely an error of 
judgment or a matter of somebody being incompetent, but that there 
was a willful commission of the irregularities—willful and consistent, 
I may say ? 

Mr. Batasan. I would say so, Senator McClellan, in those contracts 
I examined. 

The CHarrman. You say those you examined. About how many 
have you examined to date # 

Mr. BaaBan. Well, in the hearings we had last year, if you recall, 
on the white Navy cap contracts, we had that situation. We had the 
same situation in connection with field service caps, if you will recall. 

The Cuarrman. Just give us the total since you have been working 
for the committee of about how many contracts you have examined ? 

Mr. Barazsan. I would say about 25 or 30; probably more. 

The CHarrman. Twenty-five or thirty? 

Mr. Batasan. That is right. 

The CHarrman. Do you have any idea how many more yet are to 
be examined by you? 

Mr. Batasan. No, sir; I do not. 

The Cuamman. But out of 25 or 30, this pattern is consistent all 
the way through ? 

Mr. Baxazan. That is right, sir. 

The CHarmman. They have not been necessarily just selected con- 
tracts, but as you go through them that is what you have found? 

Mr. BavazBan. That is right, sir. 

Mr. Kennepy. Mr. Balaban, going through the files, did you find an 
undated memorandum which was to be signed evidently by the con- 
tracting officer ? 

Mr. Farinas Yes, I did, sir. 


Mr. Kennepy. And do you have that in front of you there? ~ 
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Mr, BaraBan. I have a photostatic copy in front of me. 

Mr. Kennepy. Would you read the first paragraph of that? 

Mr. BauaBan. Yes, sir. 

Pursuant to the provisions of ASPR 2-406.1 and 2-406.3, amendment No. 2, 
dated 27 July 1949, paragraph 9d to Procedures Manual NYQMPO 10-4, the con- 
tracting officer recommends that no award be given to subject bidder, Ideal 
Uniform Cap Co., when making awards under subject P/D for the following 
reasons. 

Mr. Kennepy. Mr. Chairman, those reasons are summarized on the 
last page. 

The CuarrmMan. This document will be made exhibit No. 100 and 
please read now the summary of the reasons on the last page. 

Mr. BauaBan (reading) : 

The contracting officer’s recommendation (see introductory paragraph) is 
based on performance on contract QM-11613, which turned out unsatisfactory. 
Additional cost was incurred for reinspection; end item was not available when 
scheduled ; defective workmanship causing loss of military value as percentages 
of differences found on rescreening runs from approximately 12 to 17 percent. 
Preaward plant survey by Inspection Service is that contractor cannot deliver 
as required in the I/B, It is also my belief that contractor bid for a quantity 
greatly in excess of his ability to deliver under the advertised schedule, both to 
his plant facilities and finances. 

No proof submitted as to adequate plant facilities (machinery and equipment). 

Listing of available employees at approximately 100 only includes 60 operators. 

Additional experienced help not available such as blockers, hand sewers, and 
operators. . 

Training of employees will require working on Government-furnished mate- 
rial (see proof of quality of workmanship on report on QM-11613 OI-5498, pars. 
2-4). 

Request made January 10, 1950, of contractor to send to this office signed copies 
of NYQMPO Form 421 as copies attached to bid submitted omitted information 
required to evaluate bid. Informed Mr. Schlessinger regarding same on both 
visits to this office January 16 and 20, 1950. No reply received to date. 

Request made for financial statement, is still unanswered; no reply received 


date. 

* when plant was located in New York City, performance on Government con- 
tracts was satisfactory prior to moving to Freeport in January 1949, 

The Cuarrman. As to this memorandum which you are reading 
from, which is undated, the contracts it refers to were contracts prior 
to the two here. in question ¢ 

Mr. Barazan. That is right, sir. 

The Cuarrman. In other words, this was a part of the record also 
at the time these 2 contracts were jet, the 1 for 500,000 and the 1 for 
290,000 9 

Mr. Barapan. That is correct, sir. 

The Cuatrman. So this information was also available to the con- 
tracting officer ? 

Mr. Banapan. It was. 

The Cuarrman. It was in the files of the Quartermaster under his 
command? 

Mr. Barapnan. That is correct. 

(Exhibit No. 100 may be found in the files of the subcommittee. ) 

Mr. Kennepy. On the 25th of January 1950, there was a memo- 
randum oe for the files by J. H. Haddock and David Spatt; is 
that correct 

Mr. Barasan. That is correct. 

Mr. Kennepy. In that memorandum they tell of a visit to the plant 
of Mr. gg gee, which was after the visit of Mr. D’Adamo; is that 
correct 
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Mr. Baranan. That is correct, sir. 

Mr. Kennepy. And in it they state that sufficient help is available. 
Do you have the memorandum? 

Mr. BataBan. No; I do not have a copy here, but I recall it. 

The CuHatrrman. The Chair hands you here a memorandum dated 
the 25th of January 1950. Subject: Ideal Uniform Cap Company, 
and so forth. I ask you to identify it and then read the concluding 
paragraph of that memorandum. 

Mr. Batapan. That is correct. That is a copy of the memorandum 
I saw in the Quartermaster files. 

The Crarmman. That will be made exhibit 101. 

(Exhibit No. 101 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Read the two paragraphs on the second page. 

aon CuarrMan. Just read the two paragraphs on the second page, 
please. 

Mr. BavaBan (reading) : 

Sufficient help is available for one shift operations, 

(b) The available help has no experience on caps. However, if good machine 
operators, with proper and capable supervision, they should turn off satisfactory 
work.. Therefore, a careful check on supervisory help and their know-how is 
extremely important. 

The Cuarmman. That was before these contracts were awarded, too; 
is that right? 

Mr. Batapan. That is right, sir; January 25, 1950. 

The Cuarrman. The record was replete with information as to the 
lack of capacity of that plant to perform ? 

Mr. Baxazan. That is right, sir. 

Mr. Kennepy. Mr. Chairman, this is a memorandum dated the 24th 
of January—this is approximately the same date that this memoran- 
dum was prepared—of a visit of Colonel Shirley, of Harry Kornblue, 
and David Spatz with Sol Schlesinger at the plant at Freeport. 


The last paragraph gives the conclusions. 


The Cuarrman. The Chair hands you this memorandum and asks 
you if you identify it as one taken from the files of the quartermaster? 

Mr. Baxanan. That is correct, sir. This is a photostat of the memo- 
randum in the Quartermaster files. _ eg 

The Cuarrman. Allright. That will be made exhibit 102. 

(Exhibit No. 102 ma found in the files of the subcommittee.) 

The Cuatrman. Will you read the conclusions in that memoran- 
dum? : 

Mr. BavaBan. Yes, sir. 

In checking over space available and machinery and equipment, our findings 
are that subject contractor will be able to produce a maximum quantity of 
approximately 70,000 units per month if he was to operate under 2 shifts of 
which he claims he is going to perform if awarded the contract. If award 
was made in February 1950, contractor can start delivering in March which 
will be an acceleration of an extra 2 months or 70,000 units, each month, 
March through September, or approximately a maximum amount of 500,000. 


Mr. Kennepy. That was the first time that the figure 500,000 was 
mentioned ; is that correct ? 

Mr. Baasan. I believe so, yes, sir. 

Mr. Kennepy. And there it was with the understanding that he 
would perform two shifts? 

Mr. Batapan. Yes. 
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Mr. Kennepy. And Mr. Spatz had written a memorandum just be- 
fore that showing that there was help available for one shift; is 
that correct ? 

Mr. BaraBan. That is correct, sir. 

Mr. Kennepy. And did Mr, Schlesinger, in fact, ever go to two 
shifts to perform this contract ? 

Mr. BaLaBan. Not from the information that I have. 

Mr. Kennepy. He stayed on one shift? 

Mr. BataBan. He stayed on one shift. 

Mr. Kennepy. I have another memorandum of the 26th of January 
regarding the turning over of two sample hats for the Inspection 
Service to review and see if they were made properly. 

Mr. Cuarrman. All right. The Chair hands you this memoran- 
dum and asks you if you can identify it as having been taken from 
the files of the Quartermaster Corps ? 

Mr. BataBan. Yes, sir; this is a photostat copy of the memorandum 
in the Quartermaster files. 

The CuarrMan. Will you read it, please? Read the part of that 
that is pertinent. 

Mr. BauaBaNn (reading) : 

Ideal Uniform Cap Co., low bidder, was to submit the following data to this 
office to properly evaluate bids and this office is still awaiting receipt of a 
statement from the bank, letters from the suppliers who Mr. Schlesinger stated 
he would contract and submit such information to this office. To return a 
three-signed copy of NYQMPO Form 421, the submission of two sample caps for 
which sample kits were delivered on January 17, 1950. 

Bid of Ideal Uniform Cap Co. cannot be fully evaluated without the above 
information to work with. I am calling this to your attention as time for 
acceptance is by February 5, 1950, and am advising you as to status of same. 

This is a memorandum by Harry Kornblue, the purchasing agent, 
to Co Louis H. Shirley, the Chief of the Clothing and Equipage 
Branch. 

The CuatrmAn. That was how long before the award was made? 

Mr. Bauapan. This is dated January 26, 1950. The award was 
made February 8, 1950. 

The Cuarrman. In other words, some 13 days before? 

Mr. Batapan. That is right, sir. 

The Cuatrman. The bidder still had not supplied the information 
that was required before even his bid could be evaluated ¢ 

Mr. Bauapan, That is right, sir. 

The Cuarrman. That will be made exhibit 103. 

(Exhibit No. 103 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Mr. Chairman, this next letter, dated the 28th of 
February 1950, shows that the two hats that Mr. Schlesinger was 
supposed to submit. for inspection were not even mentioned until the 
27th of February 1950 and that they ultimately arrived and were 
found to be defective. 

The Cuarrman. Do you identify this memorandum which the Chair 
passes to you as one that you took from the files? 

Mr. Batasan. I do, sir. 

The Cuarrman. Allright. Read the pertinent parts of it with re- 
spect to the two sample caps submitted. 

Mr. Bauapan (reading) : 


In accordance with your verbal 1equest to chief inspector, Richard Catenace, 
on February 27, 1950, the 2 caps, service, wool, serge, 15 ounce blue—84, caps 
United States Air Force, submitted to your office by Ideal Uniform Cap Co., 
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have been inspected. The caps were numbered 1 and 2. Report of inspection 
is enclosed herewith. 

It is the opinion of this office that specification requirements were not strictly 
adhered to in the manufacture of the two caps. It is recommended that the 
contractor be advised to install adequate and careful supervision in producing 
caps under contract QM-1761 in order to assure that the defects that appeared 
in the two samples will be avoided. The sample caps are returned herewith. 

The Cuarrman. That isa memorandum from whom to whom ? 

Mr. Bavasan. That is a memorandum from Major Sauter in the 
Inspection Branch to the Clothing and Equipage Branch, which Col- 
onel Shirley was the head of. 

The Cuarrman. When they finally got the two sample caps both of 
them were defective and returned ? 

Mr. Bararan. That is right, sir. 

The Cratmrman. Notwithstanding that, how many days later was 
the contract awarded ? 

Mr. Bauapan. This is after the award. 

Mr. Kennepy. The pertinent part of that is the fact that they did 
not even inspect the hats until 19 days after they had already awarded 
the contract. 

The Cuatmrman. That is the point I was getting at. I wanted to 
get the dates. The contract had already been awarded when the two 
samples were submitted and found defective? 

Mr. Barasan. That is right, sir. 

The Cuairman. That may be made exhibit No. 104, 

Mr. Kennepy. This is the letter informing the contractor that the 
hats had been found defective. 

The Cuarrmman. Do you identify this letter? If so, the letter may 
be made exhibit 104 (b). These will be exhibits 104 (a) and 104 (b). 
Put them together. Do you identify that letter? . 

Mr. Batapan. I do. It isa photostatic copy of the memorandum in 
the Quartermaster files. 

The Cuatrman. Does that relate to the defective hats? 

Mr. BataBan. It does, sir. 

The CuarrMan. That is a letter from Colonel Shirley advising the 
Ideal Hat Co. that the hats were defective? 

Mr. Barapan. That is right, sir. 

The Carman. Based on the inspector’s report, the inspector who 
inspected them ¢ 

Mr. Bataan. That is correct, sir. 

The Cuarrman. That may be made exhibit 104 (b). 

(Exhibit Nos. 104 (a) and 104 (b) may be found in the files of the 
subcommittee. ) 

Mr. Kennepy. Mr. Balaban, have you made a study of the delivery 
schedule and the deliveries that were made by the Ideal Uniform Cap 
Co. under this contract? 

Mr. Bauapan. Yes, I did, sir. 

Mr. Kennepy. And did you find from the very beginning the Ideal 
Uniform Cap Co. was delinquent in its deliveries? 

Mr. Bauapan. They were, sir. 

Mr. Kennepy. And periodically or on two different occasions was 
the delivery scheduled changed by Colonel Shirley to allow later de- 
liveries for the Ideal Uniform Cap Co. ? 

Mr. Bataan. They were, sir. 
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Mr. Kennepy. And were a number of pretexts that were used to 
allow a later schedule—did you find them to be nothing more than 
pretexts ? 

Mr. Batapan. I did in some cases, yes. 

Mr. Kennepy. For instance, on one occasion, as I understand, they 
said they needed a later delivery because workers were leaving their 
plant to go to work in airplane companies? 

Mr. BaxaBan. That is correct, sir. 

Mr. Kennepy. Was an investigation made to find out whether any 
of those workers had left the plant to go to work in airplane factories ? 

Mr. Bauasan. That is correct, sir. ‘Two inspectors there at the plant 
were contacted and told to report to the Quartermaster if there was 
anything to that, and they absolutely denied that. They said there 
was a big turnover of personnel, but they knew of no instances where 
personnel went from the Ideal Uniform Cap Co. to aircraft plants. 

Mr. Kennepy. Was there another instance that was used, that being 
a change in patterns? The pattern of the hat was changed and there- 
fore they needed greater time ? 

Mr. Batasan. That is correct, sir. 

Mr. Kennepy. Did the Philadelphia Uniform Cap Co. receive some 
of the’caps in this same contract, same procurement ? 

Mr. BaraBan. That is correct. 

Mr. Kennepy. Did they not make their delivery on time? 

Mr. Batapan. They not only made it on time; they were a month 
ahead of schedule. 

Mr. Kennepy. And their patterns were changed just the same as 
the Ideal Uniform ? 

Mr. Barapan. That is right, sir. 

My. Kennepy. And yet they were able to make their deliveries on 
time ¢ 

Mr. Bauawan. That is right. 

Mr. Kennepy. And was it not stipulated to Mr. Schlesinger when 
the patterns were changed that they could continue making the cap 
under the old pattern and just gradually swing into the new pattern ? 

Mr. Bauapan. That is correct. 

Mr. Kennepy. So, there should not have been any stop in produc- 
tion; is that right? 

Mr. Bavapan. That is right. 

Mr. Kennepy. I have another question. In June of 1950, did it 
develop that the Ideal Uniform Cap Co. was getting further and 
further behind in production ? 

Mr. Barazan. That is correct, sir. 

Mr. Kennepy. And was an arrangement therefore made with the 
Mid-City Uniform Cap Co. to take some of this award ? 

Mr. Baxazan. That is right, sir. 

Mr. Kennepy. And ultimately did they take 220,000 of the original 
500,000 # 

Mr. Bauazan. That is right; first, 120,000, and then made 220,000, 
which were produced by Mid-City. 

Mr. Kennepy. Did the Ideal Uniform Cap Co. get paid 15 cents 
for each cap that they subcontracted to Mid-City ? 

Mr. Batapan,. On the first 120,000, they received 15 cents additiorial. 

The Cuatrman. You mean they fell down on their 500,000 contract ? 

Mr. Batazan. That is right, sir. 


62915—56—pt. 336 
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The Cuamman. The Ideal Uniform Cap Co. on this original 500,000 
contract fell down on deliveries ¢ 

Mr. BauaBan. That is right. 

The Cuatrman. The Mid-City Uniform Co. took over 120,000? 

Mr. Bauapgan. At first. 

The Cuarrman. At first, of the 500,000? 

Mr. Baxapan. That is right. 

The Cuarrman. And on that 120,000 the Government had to pay 15 
cents extra per cap ¢ 

Mr. Batapan. That is correct. 

The Cuarrman. In addition to the contract bid ? 

Mr. Bavapan. For accelerating the delivery. 

The CuatrMan. For accelerating deliveries ? 

Mr. Barazan. That is right. 

The Cuarrman. Not accelerating them under the original contract? 

Mr. Batapan. Well, there were amendments to the contract which 
gave them more time 

The Cuarrman. I am talking about the original contract. Reports 
had come in adversely before it was awarded ? 

Mr. BauaBan. That is right, sir. 

The Cuarmrman. Then, when they got this Mid-City Co. to take 
over the 120,000, they paid Schlesinger 15 cents per cap over and above 
the contract price ¢ 

Mr. Batapan. The Government did; yes, sir. 

The CuarrMan. And it cost the Government 15 cents a cap more 
and that profit went to the Ideal Cap Co., Schlesinger, without him 
performing any service whatever and by reason of the fact that he was 
delinquent and could not perform the original contract? 

Mr. BaxaBan. That is it substantially. 

The Cuarmman. That is 15 cents on 120,000. How much does that 
amount to? 

Mr. Barapan. $18,000. 

The Cuatrman. All right. 

Mr. Kennepy. During this same time in which they contracted a 
part of the contract, 120,000, that was in June of 1950; is that not 
correct ¢ 

Mr. Barapan. That is right. 

Mr. Kennepy. During that same month did they not receive a new 
contract for 220,000 more ? 

Mr. Barapan. On June 20 they received a contract for 220,000 
more. 

The Cuamman. You mean, at the same time they agreed to pay 
them this 15 cents extra because he was behind with the contract and 
had to get somebody else to perform it, they let a new contract with 
them ? 

Mr. Baxazan. That is right, sir. 

Mr. Kennepy. The Air Force wanted these hats delivered is that 
not correct, during this period of time ? 

Mr. Banapan. Yes. 

Mr. Kennepy. They wanted the contract accelerated ? 

Mr. Bavapan. Yes. 

Mr. Kennepy. And, so in accordance with that they made this 
arrangement? Is that not ostensibly what the reason was? 

Mr. Batapan. That is correct. 
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Mr. Kennepy. So they subcontracted part of their contract and got 

aid the 15 cents for profit that they lost ? 

Mr. BataBaNn. That is right. 

Mr. Kennepy. During the same month, Mr. Balaban, the Ideal 
Uniform Cap Co. received this other award for 220,000 caps; is that 
right? 

Mr. BataBan. That is correct, sir. 

Mr. Kennepy. And that was over the objection of the inspector who 
made the preaward survey ? 

Mr. BataBan. That is correct. 

Mr. Kennepy. Mr. Chairman, these are the contract status reports 
which show the deficiencies and delinquencies of the Ideal Uniform 
Cap Co, during this period of time. 

The CuHarrMANn. Let me hand it to the witness. 

Do you identify these several documents the Chair hands you here 
as contract status reports on the Ideal Cap Co.? If you identify 
them, I want to make them exhibits simply for reference and not 
printed in the record. 

Mr. BaxnaBan. Yes, sir; these are photostat copies of contract status 
reports by the inspectors and these copies are from the Quartermaster 
files. 

The CuarkMan. From the Quartermaster files? 

Mr. BaxiaBsan. That is correct. 

The Cuatrman. There are several of them ? 

Mr. Batapan. There are several. 

The Cuatrman. They can be counted and whatever the number 
is the several, as a group, will be made exhibit No. 105, and that will 
be an exhibit for reference and not for printing in the record. 

(Exhibit No. 105 may be found in the files of the subcommittee.) 

Mr. Barasan. I might point out, Senator MeClellan, that these 
are all on the first contract for 500,000. We have similar ones on the 
other contracts. 

Mr. Kennepy. These are status reports for the record. 

The Cuarrman. Those made exhibit No. 105 are on the first con- 
tract for 500,000 ? 

Mr. Barazan. That is correct, sir. 

Mr. Kennepy. Will you read that one? 

The Cuartrman. I hand you another group of contracts status re- 
ports and ask you if you identify those as being reports on the second 
contract, and I call your attention to one that is underscored in red, 
dated the 27th of October 1951, and I will ask you to read that after 
having identified them as being status reports on the second contract. 

Mr. Barapan. Yes, sir; these are contract status reports on the 
second contract for 220,000 caps. 

The Cuarrman. They may be made exhibit No. 106 for reference 
and you may read that which is underscored on the report of October 
27, I believe it is. 

(Exhibit No, 106 may be found in the files of the subcommittee.) 

Mr. Kennepy. That paragraph there. 

Mr. BaxaBan (reading) : 

Contract schedule requires delivery of 73,333 units by September 30, 73,333 
units by October 31 and 73,334 units by November 0, 1950. Up to date no 


shipments have been made on this contract. There ar> 73,051 units cut to date 
and sewing operations have not started as yet. 
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The Crarmman. Was that after the date of the first delivery 
schedule? y 

Mr. Batarnan. Yes: this is October 27, 1950. 

The Cuatrman. When was the first delivery schedule? 

Mr. Kennepy. It is right up there. 

Mr. Batanan. You mean on the first contract, sir? 

The Cuarrman. No; on the second contract. 

Mr. Batapan. The first delivery he should have delivered 73,33: 
by the end of September 1950. 

The Cuarrman. And this was the 27th of October? 

Mr. Batasan. And he hadn’t delivered a single one. 

The CuatrrmMan. Had not delivered any. He only had 73,000 cut 
out and none of them sewed ? 

Mr. Barazan. That is right. 

Mr. Kennepy. This other paragraph which is in here, Mr. Balaban, 
the “Corrective action taken to overcome delinquency,” says— 
At present the contractor is working on another Government contract. Mr. 
Schlesinger, the contractor, states that he intends to start on this contract as 
soon as the previous one is completed, which will be on or about December 31, 
1950— 
which shows, Mr. Chairman, that he did not intend to start delivery 
on this second contract until he finished the first one. At least that 
was the statement of the Government official. 

Mr. Balaban, there is one other document I wanted to ask you about, 
and that is the analysis made by the Quartermaster Inspection .Divi- 
sion of the first deliveries and the quality of the product, the quality 
of the hats that Mr. Schlesinger had been delivering. 

Will you ask him to identify that and just read the second 
paragraph ¢ 

Mr. Bavapan (reading) : 

An analysis of the process average (general level of quality) of the product 
being manufactured at your plant has been made from inspection records in 
this office. Since it has been found that your process average for major and 
minor defects is considerably worse than the AQL, it is necessary to install a 
protective sampling plan for major and minor defects. This action is regretted, 
but is necessary to minimize the Government's risk of accepting quality below 
the AQL— js 
which is acceptable quality level. 

The CHarrMan. That document may be made exhibit 107. 

(Exhibit No. 107 will be found in the appendix on p. 1934.) 

Mr. Kennepy. So, not only was he delinquent on the first contract, 
but the quality of the caps that he was delivering was not up to 
standards; is that dotted" 

Mr. BavaBan. Yes. 

Mr. Kennepy. And he was delinquent on the second contract ac- 
cording to the figures that we have. 

Mr. Baxapan. That is correct, sir. 

The Cuarrman. All right. 

(At this point Senator McCarthy withdrew from the hearing 
room. 

The Cuatrman. Mr. Bayly, come around, please. Just have a seat 
for the present, please, sir. We are waiting for another Senator. 

The committee will take a 10-minute recess, 

eg brief recess. ) 

he CuarrMan. The committee will resume order. 
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(At this point Senator Jackson entered the hearing room.) 

The Cuarrman. Mr. Bayly, will you be sworn, please, sir ? 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Mr. Barty. I do. 

The CuHarrMan. Be seated. State your name, place of residence, and 
your business or occupation. 


STATEMENT OF HOWARD BAYLY 


Mr. Barty. My name is Howard Bayly. I live in Greenwood Ter- 
race, Jenkintown, Pa.; president of J. W. Bayly & Sons, Inc. What 
else, sir? 

The Cuarrman. Mr. Bayly, do you have present your attorney to 
represent you ? 

Mr. Barty. Our attorney is with me; yes, sir. 

The Cuarrman. Heis an attorney of your choice? 

Mr. Barty. No; he isattorney of our company, Mr. Russell. 

The CuarrmaNn. He might be an attorney for your company, but 
the question is, Is he here at your request and by your choice to repre- 
sent you? 

Mr. Barty. Yes, sir. 

The {Gaammay All right. Will you identify yourself for the 
record 

Mr. Russeti. Mr. Chairman, my name is B. Royce Russell, of the 
Philadelphia bar. I represent Mr. Bayly, although Mr. Bayly is here 
today to cooperate to the best of his ability with the committee. 

The Santon Thank you very kindly. All right. Mr. Counsel, 
proceed. 

Mr. Kennepy. Mr. Bayly, you are in the hat-manufacturing busi- 
ness ? 

Mr. Barty. That is correct. 

Mr. Kennepy. And how long have you been in that business ? 

Mr. Barty. Ninety-one years, not me, but the firm. 

Mr. Kennepy. Your firm has been in that business 91 years ? 

Mr. Baty. I beg your pardon? 

Bn RaATEeS: Your firm has been in the cap-making business for 91 
years 

Mr. Barty. Ninety-one years, that is correct. 

Mr. Kennepy. In 1950, did you put in a bid to get a contract for 
the manufacture of some Air Force caps? 

Mr. Barty. I did. 

Mr. Kennepy. And you had some experience manufacturing for 
the Government prior to that time; is that right ? 

Mr. Baynuy. We had. 

Mr. Kennepy. For how many years had you been doing work with 
the Government prior to that time? 

Mr. Bayty. Probably 41, as I recall. 

Mr. Kennepy. Yow had 41 years experience with the Government? 

Mr. Barty. No; since 1941, since the war. 

Mr. Kennepy. Since the war you had been doing work with the 
Government ? 

Mr. Barty. That’s right. 
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Mr. Kennepy. So you put in this bid on the 18th of May 1950? 
Wait a minute. You put in a bid for this second contract that we 
have been discussing this afternoon; is that correct? 

Mr. Bayty. Yes. 

Mr. Kennepy. That is this contract up here. You put in a bid for 
that contract ? 

Mr. Barty. Yes, sir; I think that’s the one. 

The Cuamman. That is for 220,000 caps? 

Mr. Barry. That’s correct. 

The Cuamman. The 220,000-cap contract ? 

Mr, Bayty. That’s correct. 

Mr. Kennepy. Did you find that you were the low bidder, Mr. 
Bayly, on that contract? 

Mr. Barty. I understood that we were. 

Mr. Kennepy. You were the low bidder? 

Mr. Bayty. Yes, sir. 

Mr. Kennepy. Did you receive the contract ? 

Mr. Barty. We did not. 

Mr. Kennepy. Do you understand why you did not receive the 
contract ? 

Mr. Barty. Not officially from the Quartermaster, I did not. 

The Cuamman. Not officially from the Quartermaster ? 

Mr. Bayty. No, sir. 

Mr. Kennepy. Did you receive a telephone call from a friend of 
yours who had been in the Quartermaster Corps giving you some in- 
formation ? 

Mr. Barty. Yes, sir. 

Mr. Kennepy. You put your bid in and there was the opening of 
the bid, you found you were the low bidder, and then a few days 
later you received this telephone call ? 

Mr. Bayty. Correct. 

Mr. Kennepy. Would you relate the circumstances of that call to 
the committee ? 

Mr. Barty. Well, he has been formerly with the Quartermaster 
and he was then with a commercial firm making braid, which would 
naturally be used on this cap. He called me on the phone, would 
like to have gotten the contract from us for the braid, as he said, 
“You're the low bidder. You’ve got the contract?” And then later 
on he called me up and told me that we did not get the contract, that 
there were troubles. 

I said, “What kind of trouble?” 

“Well,” he says, “you’re having trouble; that’s all I know.” 

So, that’s all I knew about it. Then later we got the telegram that 
no award would be made to us. 

The Cuarmman. Whom was the telegram from ? 

Mr. Bayty. Beg your pardon ? 

The Cuarrman. Whom was the telegram from? 

Mr. Bayty. Telegram ? 

The Cuarrman. Yes. 

Mr. Barty. From the contracting officer. I believe it. was Shirley, 
Colonel Shirley. 

The Cuatrman. From Colonel Shirley ? 

Mr. Bayty. I’m not too sure, but 1 believe he signed the telegram. 
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The CuairmMan. Notwithstanding the fact that your company had 
the low bid and had been in the contracting business with the Gov- 
ernment since 1941 ? 

Mr. Bayty. That is correct. 

The Carman. And you were advised that you would not get the 
bid? 

Mr. Baynty. Correct. 

The CuairmMan. Allright. 

Mr. Kennepy. Did you receive another telephone call from this 
same individual ? 

Mr. Bayny. Yes, I stated that. 

Mr. Kennepy. You stated both telephone calls? 

Mr. Bayny. Yes, sir; I did state both telephone calls. 

Mr. Kennepy. No; I don’t think you told us about the second tele- 
phone call. The first telephone call 

Mr. Bayty. He called me and wanted to sell me the braid. Then 
on the second telephone call he told me that we wouldn’t get the con- 
tract. That was prior to our getting the telegram that no award will 
be made. 

Mr. Kennepy. During this same period of time, did you receive a 
telephone call from another a a 

Mr. Bayuy. Yes; I did. don’t know who it was from. They 
called me at noontime, stated they had known our firm, they know our 
workmanship, and he said, “We understand that you are fighting to 
get this contract,” and that “I would suggest you not bother with it.’ 

And, I said, “Why ?” 

Mr. Kennepy. Not to go after it? 

Mr. Bayty. That’s right. I said, “Why?” 

He said, “I wouldn’t bother with it if I were you,” and he hung up. 

That came from a pay station. 

Mr. Kennepy. Was the telephone call from a pay station ? 

Mr. Bayny. Yes, sir. 

Mr. Kennepy. Do you know whom it was from? 

Mr. Barty. No; I don’t. He didn’t give any name. 

Mr. Kennepy. Did you understand from that telephone conversa- 
tion that if you did get the award you would have trouble getting 
your caps by the inspector? Is that what you inferred ? 

Mr. Bayny. I assumed that. He didn’t tell me, but naturally I 
assumed that. 

Mr. Kennepy. That it was a warning to you ? 

Mr. Bayty. The call from New York also insinuated the same thing 
to me. 

The Cuarrman. The one that said you would have trouble ? 

Mr. Baytry. Yes, sir. 

The Cuarrman. That was the second call ? 

Mr. Bayty. Yes, sir. 

The Cuarrman. Was it the same voice, or do you know ? 

Mr. Bayxy. Oh, yes; I knew the party that called me from New 
York. 

The Cuatrman. You knew the party from New York? 

Mr. Barty. Yes, sir; yes. 

The Cuarrman. He called you twice from New York ? 

Mr. Barry. Yes, sir. 
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Mr. Kennepy. But you did not know the second call? You did not 
know that voice? 

Mr. Bayxy. No; not the local one. The local was a Philadelphia 
call. 

Mr. Kennepy. Did you say he was with the Quartermaster ? 

Mr. Bayty. He stated he was affiliated with the Quartermaster. 

Mr. Kennepy. Did you infer this was a warning to you? 

Mr. Bayty. I took for granted that that’s what it was. 

Mr. Kennepy. Did you consider it in the form of a threat to you ? 

Mr. Bayxy. Well, I didn’t know whether that was prearranged from 
other sources, or whether it was a caution. It could have been both. 

Mr. Kennepy. It could have either been somebody that was friendly 
to you or a threat; is that right? 

fr. Bayiy. It could have been someone probably that in the con- 
tracting office maybe had put him up to doit. It could have been both 
ways. I didn’t know who it was. It was just a call that came in to 
me more or less as a warning, but I could have taken it the other way. 

Mr. Kennepy. Mr. Bayly, since that time have you ever bid on a 
Government contract 

Mr. Bayuy. No; I have not. 

Mr. Kennepy. You have decided, up to the time, as least, that you 
won’t bid on Government contracts ? 

Mr. Bayuy. I have, up to this time, decided that I should not bid on 
any contracts; yes. 

Mr. Kennepy. Did that decision arise our of these telephone con- 
versations ? 

Mr. Barty. That’s correct. 

Mr. Kennepy. You decided that you would not have anything more 
to do with Government business ¢ 

Mr. Barty. That’s right. 

The Cuamman. Have you had any previous trouble with the Gov- 
ernment on contracts? 

Mr. Bayxy. Never. 

The CHuamman. How many contracts had you had during the 

ast 
. Mr. Bayxy. Oh, that I couldn’t answer because we have had several. 

The CHarrMan. I mean it was not just 1 or 2? 

Mr. Bayzy. Well, we had one in ’47, 1947. 

The CHarrman. How large a contract? 

Mr. Bayty. As I recall it, I think it—— 

Mr. Kennepy. It was $70,000. 

Mr. Bayty. $70,000. Then it was increased after we had finished 
that contract: It was a year’s contract and we finished it in 8 months. 
We could have finished it in 6 months had we received the sizes from 
New York, but they gave us slowdowns on it continuously. 

Mr. Kennepy. You still finished a month ahead of schedule? 


Mr. Barty. No; we finished it 2 months ahead. 

The Cuarrman. What I am trying to ascertain is whether there was 
any complaint with respect to the performance of the previous con- 
tracts you had had. 

Mr. Bayny. No, sir; none whatsoever. 

The Cuarrman. You never had had any trouble? 

Mr. Bayty. No, sir. 
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The Cuarrman. Had you been requesting deviations from time to 
time ? 

Mr. Bayty.. Never. 

The Carman. You never had requested a deviation ? 

Mr. Barty. Not to my knowledge have we ever requested anything 
from the Government. 

The CHarrMan. You simply performed your contracts, performed 
them on time, and performed them in accordance with the specifica- 
tions and got your money ? 

Mr. Bayty. That’s correct. 

The Crarmrman. And although you were the low bidder on this 
one, you did not get the contract and you got these warnings? 

Mr. Barty. That’s right. 

The CuHarrMan. And since then you have declined to bid? 

Mr. Bayty. Yes, sir. 

The Cuatrman. Senator Jackson, have you any questions? 

Senator Jackson. No, sir. 

The CuatrMaNn. Thank you very much, sir. 

Mr. Barter. Could I make a request, sir? 

The CHarrMan. Yes, you may. 

Mr. Barty. I would like the portion in the report which is denied 
by me as being untrue. Could that be corrected for the future, be- 
cause we are in business 91 years and we have never had a black mark 
against our firm. 

The Cuatrman. What is that? In the report? 

Mr. Barty. Yes, sir. 

The Cuarrman. Some report made here? 

Mr. Bayty. Yes, sir. There was a report made which I declined, 
saying it was untrue. 

Mr. Kennepy [indicating]. Is this the report ? 

Mr. Bayty. Yes, sir. 

The Cuatrman. All we can do, of course, is take your testimony 
under oath that it is untrue, and you say that is positively so? 

Mr. Barty. That is correct. 

The Cuarrman. Of course, the report goes in there and—— 

Mr. Kennepy. We have not put that in yet. 

The CuarrMan. It has not gone in yet, but your testimony and the 
report of conflict tends to show the character of manipulation that 
was going on by responsible officials of the Government in connection 
with this procurement service, and that is what the committee is 
undertaking to expose. 

Therefore, we appreciate very much your presence, and the record 
should bear out what you have said: You have repeatedly performed 
contracts for the Government satisfactorily, on time, according to 
specifications, and there was no reason to reject your bid, no good 
reason, no valid reason. 

Mr. Barty. That is right. 

The Cuarrman. Thank you very much. 

Mr. Kennepy. Mr. Bayly, did you also produce two caps for 
inspection ? 

Mr. Barty. Yes, we did. 

Mr. Kennepy. And did they ever return those caps to you? 

Mr. Barty. No, they did not. 

Mr. Kennepy. They just said they were defective? 
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Mr. Bayty. That’s right. 

Mr. Kennepy. But you never found out 

Mr. Bayty. Never told me what was wrong with them. 

Mr. Kennepy. They just said they were defective ? 

Mr. Barty. Didn’t even tell me they were defective ; never even said 
anything regarding them. 

The Cuamman. Thank you, sir. 

All right, Mr. Balaban. Will you take the stand again a moment, 
please, sir? 

I present to you here this photostatic document. Will you tell me 
what it is, please, sir? 


TESTIMONY OF JACK S. BALABAN—Resumed 


Mr. BataBan. This isa schedule listing the delivery schedules under 
the original contract and the various amendments to the contract. 

The Cuarrman. That is under the 500,000 contract ? 

Mr. Barapan. Yes; also all the deliveries that were fully made on 
the right-hand side. 

The Cuarran. All right. Thank you, sir. That may be made 
exhibit No. 108 for reference. 

(Exhibit No. 108 may be found in the files of the subcommittee.) 

The Cuatrman. I present to you another document and ask you to 
identify it. 

Mr. BataBan. This is on the second contract for 220,000 caps. This 
lists the original requirements under the contract as shown on the 
board and the deliveries as made, both as to each delivery and cumula- 
tive total. 

The Cuarrman. In other words, the two documents I have handed 
you correspond with the information on the blackboard? 

Mr. Baxrapan. Just the second one. 

The Cuarrman. Just the second one. That may be made exhibit 
No. 109 for reference. 

(Exhibit No. 109 may be found in the files of the subcommittee.) 

The Cuarrman. That concludes the hearing for today. The com- 
mittee will stand in recess until 10 o’clock, Friday morning. 

(Whereupon the subcommittee recessed, at 3:35 p. m., to reconvene 
at 10 a. m., Friday, May 25, 1956.) 
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FRIDAY, MAY 25, 1956 


Unirep States Senate, PERMANENT SUBCOMMITTEE ON 

INVESTIGATIONS OF THE COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 10 a. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Build- 
in, Senator John L. McClellan (chairman) presiding. 

Present: Senator John J. McClellan, Democrat, Arkansas, chair- 
man; Senator Henry M. Jackson, Democrat, Washington; Senator 
Karl E. Mundt, Republican, South Dakota. 

Also present: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority; Ruth Y. Watt, chief clerk; Alphonse 
F. Calabrese, assistant counsel. 

(Members present at the convening of the hearing: The Chairman 
and Senator Jackson.) 

The Cuarrman. The committee will come to order. 

The first witness, I believe, is Mr. Schlesinger. Come around, 
please, sir. 

Mr. Schlesinger, will you be sworn, please? You do solemnly swear 
that the evidence you shall give before this Senate investigating 
subcommittee shall be the truth, the whole truth, and nothing but 
the truth, so help you God? 

Mr. Scuuestncer. I do. 

Mr. Chairman, may I request that no photographs be taken while 
I am testifying? 

The Cuarrman. All right. Be seated. The photographers will 
refrain from taking photographs while the witness is on the stand. 

All right, gentlemen, get your cameras out of the way. 

Mr. Schlesinger, state your name, your place of residence, and 
your business or occupation. 


TESTIMONY OF SOL 0. SCHLESINGER 


Mr. Scuiestncer. My name is Sol O. Schlesinger. I reside at 14 
Andover Lane, Lawrence, N. Y. I am a manufacturer of military 
headwear. _ 

The Cuarrman. Manufacturer of military what? 

Mr. Scutestncer. Headwear. 

The Carman. I remind the photographers of the order of the 
Chair. 

Mr. Schlesinger, you know the purpose of these hearings, do you? 

Mr. Scutestnerr. Not entirely. 

The Cuarrman. All right, we will try to inform you. 
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The committee is in the process of holding hearings, public hear- 
ings and also executive sessions, making inquiry into the operation of 
the Government in the field of military procurement, and particularly 
with respect to clothing, with the view of ascertaining whether that 
operation is efficient, economical, whether there is waste or extrava- 
gance in it, whether there is corruption or graft associated with it, 
for the purpose of determining what corrective action or remedial 
action should be taken with regard to legislation or administrative 

rocedures. 

With that information, sir, do you choose to have counsel present 
to represent you while you testify ? 

Mr. Scuesincer. I do, sir. 

The Cuarrman. Is that your counsel sitting by you? 

Mr. Scuuestncer. Yes, sir. 

The Cuarmman. Mr. Counsel, identify yourself for the record. 

Mr. Lipson. My name is Milton, M-i-]-t-o-n, Lipson, L-i-p-s-o-n; I 
poodare law with offices at 369 Lexington Avenue, in the city of 

ew York. 

The Cuarrman, All right, sir. I assume you are familiar with the 
rules of the committee with respect to counsel, are you ? 

Mr. Lipson. Not fully, sir. 

The Carman. Give the gentleman a copy of the rules. 

All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Schlesinger, how long have you been in the hat 
manufacturing business? 

Mr. ScHiesinGer. Many, many years. 

Mr. Kennepy. Will you give me approximately how many years 
you have been in the hat saniietaritie baeinent 

Mr. Scuiestncer. Oh, I would say approximately 20 to 25 years, 
somewhere in that vicinity. 

Mr. Kennepy. And how many years have you had contracts with 
the Government for the manufacture of hats? 

Mr. Scuurstncer. Well, I own a company for about 10 years, and I 
have had theni during that period. 

Mr. Kennepy. For the last 10 years? 

Mr. Scutestncrr. That’s right. 

Mr. Kennepy. And are you performing any contracts for the Gov- 
ernment at this time? 

Mr. Scuirsincer. No, sir. 

Mr. Kennepy. When was the last time you received a contract from 
the Government? When was your last contract? 

Mr. Scutestncer. That was a Navy contract that we discussed when 
I was here last. I don’t remember the dates exactly. 

Mr. Kennepy. And when did you finish that contract? 

Mr. Scuiestncer. We didn’t finish it, sir. 

Mr. Kennepy. Are you performing any work on it? 

Mr. Scuiestncer. Not on that particular contract. 

Mr. Kennepy. You have not? 

Mr. Scuiestncer. No, sir. 

Mr. Kennepy. Have you been performing any work on any Gov- 
ernment business since the time that you appeared here ? 

Mr. Scuuiestncer. Well, we had a subcontract, if that is what you 
are referring to. 

Mr. Kennepy. You had a subcontract from the Government? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1759 


Mr. SCHLESINGER. We didn’t get it from the Government. 

Mr. Kennepy. A subcontract from whom ? 

Mr. Scuiestncer. From the American Lumbermen’s Insurance Co. 

Mr. Kennepy. What? 

Mr. ScHLESINGER. American Lumbermen’s Insurance Co. 

Mr. Kennepy. Insurance company ? 

Mr. Scuuestncer. That’s right. I don’t think I have the name 
exactly right, but that is close enough. 

Mr. Kennepy. Since your appearance here the last time, were you 
put on the suspense list # 

Mr. Scuuesincer. No, sir; I was put on the debarred list. 

Mr. Kennepy. And you nevertheless got this subcontract from the 
American Lumbermen’s Insurance Co. ¢ 

Mr. Scuuesincer. That is right, sir. 

Mr. Kennepy. Is that the same contract that you were performing 
before? Was it for the manufacture of the same hats? 

Mr. Scuiestncer. For the manufacture of the same hats. 

Mr. Kennepy. You have been performing as a subcontractor the 
manufacture of the same hats that you were formerly doing as a prime 
contractor; is that right? ‘ 

Mr. Scuestncer. Our subcontract is for the same type of cap as our 
original contract. 

Mr. Kennepy. Was it a continuation of the same contract? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Yes, sir; it was, 

Mr. Kennepy. Continuation of the same contract ? 

Mr. Scuiestncer. Yes, sir. 

Mr. Kennepy. So you were put on the debarred list as a prime con- 
tractor and yet received the permission to continue the contract as a 
subcontractor ¢ 

Mr. Scuiestncer. That was a new contract as far as I was concerned. 

Mr. Kennepy. But you were the subcontractor for that? 

Mr. Scuiestncer. Yes, sir. 

The CHarrman, Does the contracting officer for the military, for 
the Quartermaster, have to approve subcontracts ? 

Mr. Scuuesincer. I am not too familiar with it, Mr. Chairman. 

The Cuarrmman. Do you know whether your subcontract was ap- 
proved by the contracting officer ? 

Mr. Scuuestncer. I do know that our plant was mentioned in the 
contract as a place of manufacture. 

The Cuatrman, That was after you had been debarred, as you say ? 
As the place of manufacture, it should have been ¢ 

Mr. Scutestncer. That is right, sir. 

The Cuarrman. As the prime contractor ? 

Mr. Scuiesineer. That is right. 

The Cuarrman. Then the contracting officer approved or had know!- 
edge of the fact that you were serving as a subcontractor of military 
procurement ? 

Mr. Scuiesincer. I assume so. 

Mr. Kennepy. Did you receive the same price per hat under the 
subcontract as received under the prime contract ? 

Mr. Scuuestncer. Yes, sir. 

Mr. Kennepy. The same ? 

Mr. Sonixsineur. Yes, sir. 
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Mr. Kennepy. And so your profit would be the same under the 
subcontract as it was under the prime contract ¢ 

Mr. Scuiestncer. My what? 

Mr. Kennepy. Your profit is the same under the subcontract as 
under the prime contract ¢ 

Mr. Scurestncer. Mr. Chairman, when you work a job twice as we 
did, and have all the trouble that we had with it, I should say our loss 
was far in excess of any profit we might have made if we had been 
permitted to finish it in the first place. 

Mr. Kennepy. Let me rephrase it. Your loss was the same under 
the subcontract ? 

Mr. Scutestncer. I said our loss was far greater than any profit we 
might have made if we had been permitted to complete in the first 
instance. 

Mr. Kennepy. So you lost some under the subcontract ? 

Mr. Scuiestncer. That’s right. 

Mr. Kennepy. But you received the same price ¢ 

Mr. Scuiestncer. Yes. 

Mr. Kennepy. Same price per hat ? 

Mr. Scutestncer. Yes. 

Mr. Kennepy. So the ultimate you received from the contract with 
the Government, either through the same prime or subcontract was 
similar to what was stipulated originally in the subcontract ? 

Mr. Scuiestncer. Would you repeat that ? 

Mr. Kennepy. The amount of money that you received for the 
manufacture of these hats was the same as was stipulated in the 
prime contract ? 

Mr. Scuuestncer. That is right. 

Mr. Kennepy. You say that you have been doing work for the 
Government for approximately 10 years; is that right? 

Mr. Scuuestncer. That is right. 

Mr. Kennepy. For the manufacture of hats? 

Mr. Scuiestncer. That is right. 

Mr. Kennepy. Now, I want to ask you specifically about a contract, 
QM-1761, that was awarded for the manufacture of some Air Force 
caps on February 8, 1950, for 500,000 Air Force caps. Are you famil- 
iar with that contract? 

Mr. Scuuestncer. I recall something about it. 

Mr. Kennepy. You recall something about it? 

Mr. Scutestncer. That’s right. 

Mr. Kennepy. You are vaguely familiar with that contract? 

Mr. Scutixsincer. Vaguely familiar. 

Mr. Kennepy. Do you remember vaguely that Col. Louis Shirley 
was the contracting officer in that contract ? 

Mr. Scuuesrncer. Could be. 

Mr. Kennepy. I submit, Mr. Chairman, that this witness knows 
better than that. He knows if Colonel Shirley was the contracting 
officer and he should answer correctly. 

Mr. Scuuestncer. Mr. Chairman, may I explain that, please? 

The Cuarrman. The question was, Was Colonel Shirley the con- 
tracting officer? Do you know that or not? 

Mr. Scuiestncer. I will not swear definitely that he was. I am 
not certain. 

The Cuarmman. All right. Swear what you want to about it. 
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Mr. Scutestncer. That is the truth. That is the absolute truth. 

The Cuarrman. All right; proceed. 

Mr. Kennepy. Were you familiar with QM-3882, which is a con- 
tract awarded to you on June 20, 1950, for 220,000 Air Force caps ? 

Mr. Scuuestncer. I have a vague recollection of that also. 

Mr. Kennepy. You don’t have a good recollection of that contract 
either ? 

Mr. Scuuestncer. That was a long time ago. 

Mr. Kennepy. That was in 1950. Do you remember that Col. Louis 
Shirley was the contracting officer on that contract ? 

Mr. Scuuesincer. I couldn’t swear definitely. 

Mr. Kennepy. Do you remember that you had a subcontract for 
the manufacture of some visors and chin straps for that contract to 
a Jane Mackey & Co. ? 

(The witness conferred with his counsel. ) 

Mr. Scutestncer. I wouldn’t consider that a subcontract, Mr. Chair- 
man. We would consider her a supplier. 

Mr. Kennepy. That is fine. Thank you. 

The CuarrMaNn. You considered her a supplier ? 

Mr. Scuiestncer. A supplier, not a subcontractor. 

Mr. Kennepy. You had a supplier by the name of Jane Mackey & 
Son ? 

Mr. Scuuestncer. J. Mackey & Son. 

Mr. Kennepy. Was that supplier run by a woman by the name of 
Jane Mackey ? 

Mr. Scuesrncer. At one time I believe it was. 

Mr. Kennepy. When you were dealing with this company during 
these two contracts, was Jane Mackey running that company, operat- 
ing that company ? 

Mr. Scuuestncer. I’m not too clear on that, Mr. Chairman. 

The CuHatrman. With whom did you transact your business for 
that company ¢ 

Mr. Scuuestneer. I believe I transacted mostly with her. I believe 
I did. 

The Cuarmman. You remember right. 

Mr. Scutestncer. I do. As I say, there were five members of the 
family involved. I don’t recall when one passed away and the other 
took over. 

The Cuarrman. You did do business with her? 

Mr. Scuuestncer. I did at one time do business with her; yes, sir. 

The Cuarrman. All right. 

Mr. Kennepy. I want to ask you about some checks here from the 
J. Mackey & Co. to the Ideal Uniform Cap Co. I want to ask you 
if you can tell us what that check was for. 

Mr. Scuuxstncer. To the best of my recollection, this check repre- 
sented returned merchandise. 

Mr. Kennepy. Represented returned merchandise? 

Mr. Scuiestncer. Damaged returned merchandise that we could 
not use on our contract as it was substandard. 

Mr. Kennepy. So that was for returned merchandise? 

Mr. Scutestneorr. That is right. 

Mr. Kennepy. That is right ? 

Mr. Scutesrncer. That is right. 

Mr. Kennepy. Would you identify this check also? 
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The Cuamman. The Chair may state that photostatic copies of all 
these checks have already been made an exhibit and the original checks 
are retained in the files of the committee for further use, so each of 
these checks I may advise the witness have already been testified to and 
made a part of the record, photostatic copies of the originals, 

The first check was exhibit No. what? 

Mrs. Warr. They are all together. 

Mr. Scuuestncer. As I recall, this check was for the same thing. 

Mr. Kennepy. Let’s just ask on that second check, will you pick 
it up again? Could that check have been for anything else? 

Mr. Scuuestncer. No, sir; it could not. 

Mr. Kennepy. So it is for returned merchandise ? 

Mr. Scutestncer. Damaged returned merchandise. 

Mr. Kennepy. Damaged returned merchandise ? 

Mr. Scutestncer. That’s right, sir. 

The same on this check. 

Mr. Kennepy. Would you identify the checks ? 

The Carman. Let the Chair have those checks for a moment. 
Let’s get the record a little straighter here. 

Mr. Scuxestncer. Can we finish, or do you want them now? 

The Cuarmman. Allright; go ahead. 

Mr. Kennepy. The ane you just mentioned was for returned 
merchandise ¢ 

Mr. Scutesincer. That is right. 

Mr. Kennepy. Will you just read into the record what this check is? 

The Cuamman. That is what I wanted todo. You have examined 
six original checks presented to you, have you? You now have them 
before you ? 

Mr. Scuuestncer. Yes, sir. 

The CuatrMan. Do you identify those checks as checks you received, 
each of them ? 

Mr. Scuuesrncer. Yes, sir. 

The Cuarrman. These checks, photostatic copies of the checks be- 
fore you, are exhibit No. 96 in these hearings. Now, let me have the 
original checks a moment. 

One of the checks that you have just looked at is dated March 28, 
1951, in the amount of $4,371.19. You say that check was for returned 
damaged merchandise ? 

Mr. Scuuestncer. That is right, sir. 

The Cuarmman. The next one I have before me is a check dated May 
29, 1951, $6,971.33. What do you say that check was for ? 

Mr. Scuiestncer. The return of damaged merchandise. 

The Cuamman. Next I have before me one dated April 10, 1951, in 
the amount of $3,457.44. What do you say that check was for? 

Mr. Scutxstncer. The return of damaged merchandise. 

The Cuarrman. And the next I have before me is one of August 24, 
1951, in the amount of $5,644.80. What do you say that check was for’ 

Mr. Scuuestncer. The return of damaged merchandise. 

The Cuarrman. I have another one dated August 31, 1951, in the 
amount of $5,644.80. What do you say that check is for? 

Mr. Scuuestncer. The return of damaged merchandise. 

The Cuatrman. And the last one is dated September 28, 1951, in 
the amount of $1,656. What do you say that check is for? 

Mr. Scuuestncer: The return of damaged merchandise, 
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The Cuamrman. The testimony before this committee from other 
witnesses is to the effect that these checks were kickbacks or loans to 
you so that you could use that money to serve your interests and that 
of this company in getting a continuity of the contract. Is that 
correct ? 

Mr. Scutestncer. That is entirely untrue and a lie, sir. 

The Cuairman. Do you mean that all this testimony the committee 
has heard is false with respect to these checks? 

Mr. ScHLESINGER. Yes, sir; insofar as what you just explained to 
me. 

The CuamMan. Have you been in the witness room here? Were 
you in the hearing room and did you hear the witnesses testify ? 

Mr. Scuiesincer. I did not, sir. 

The CuarrMan. You didn’t hear them? 

Mr. Scuiestncer. No, sir. 

The CuatrMan. The testimony is that you required these checks to 
be delivered to you in advance before you would pay the Mackey Co. 
for the merchandise that it delivered to you. Is that true or false? 

Mr. Scuiestncer. That is false. 

The Cuamman. The testimony before the committee also is that 
you told other persons in the employ of the Mackey Co. that you had 
to have this money to pay off Government officials and employees. Is 
that true or false? 

Mr. Scutesineer. That is entirely untrue. 

The CuarrMan. Have you any record of this merchandise that was 
damaged and returned ? 

Mr. Scuuesincer. What do you mean by “record,” Mr. Chairman ? 

The Cuatrman. Anything, any document, any written instrument 
at all that would show the amount of merchandise that you say was 
damaged and returned for which these checks are to cover? 

You certainly kept books. You certainly have some record to prove 
it if that is a fact. 

Mr. Scuiesincer. We had receipts from the Mackey Co. 

The Cuatrman. Where are your receipts? 

Mr. Scuuesincer. They were returned to Mackey when I received 
the checks, 

The Cuarrman. Returned to Mackey when you received the checks? 

Mr, Scuuesincer. That is right, 

The CuarrmMan. You return a receipt for damaged merchandise? 

Mr. Scuiesincer. Mr, Chairman, as long as I received my credit 
for it, I no longer had any use for the receipts, and she insisted on 
receiving them. 

The CuarrmMan. You have no written document, receipt or any- 
thing else in yaur possession now to substantiate the testimony you 
have just given ? 

Mr. Scuuesrncer. I don’t believe so. 

The Cuamman. Do you have a copy of the letter or statement 
that you prepared to have Miss Mackey sign stating that these checks 
were for returned and damaged merchandise ? 

Mr. Scuuestncer. I read that in the newspapers, Mr. Chairman. 
That is also a downright lie and an untruth. 

The Cuamrman. That is false, also; is it? 

Mr. Scuuesincer. That’s right, sir. 

62915—56—pt. 387 
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The Cuarmman. All right. Then your testimony is that in this 
contract—let me ask you, first, how many of these units were they to 
supply, this company on this contract ? 

r. ScHLESINGER. I don’t recall offhand, Mr. Chairman. 

The Cuarman. What was the price per unit ? 

Mr. Scuuestncer. I don’t recall that either, offhand, Mr. Chair- 
man. 

The CuarrmMan. Well, you have some idea what the price was. 

Mr. Scuiesincer. Somewhere between 80 and 90 cents, I believe. 

The Cuarmman. About 85 cents? That would be round figures? 

Mr. Scuiestncer. Somewhere around there. 

The Cuatrman. Somewhere around there. Then these checks in 
this amount would represent—these checks aggregate $27,745.56, the 
checks that you 

Mr. Scuesincer. Will you repeat that ? 

The Cuairman. Yes, sir. These checks total, the amounts aggre- 
gate $27,745.56. Then on that basis, if the value of each unit of mer- 
chandise that they were supplying was 85 cents, or approximately 85 
cents, then that would represent more than 30,000—between 30,000 
and 35,000 of damaged units that you claim were returned ¢ 

Mr. Scuuestncer. If that is the total, you are probably correct 
about that. May I add something to that? 

The CuatrMan. Yes, you may add something. 

Mr. Scuiestncer. May I make a statement on that? 

Toward the beginning of 1951, the Mackey Co. became a little 
delinquent in the delivering of merchandise and the quality of mer- 
chandise had dropped, and I had called them and I had been over 
there and repeatedly warned them about it, and it didn’t seem to help 
the situation any, and we found the best way to overcome it—as a 
matter of fact, in our plant we never made too much of inspecting 
these visors before they were sewn onto the caps, because generally they 
were inspected at the visor manufacturers, which is usually true in 
all cases, all visor manufacturers, and they came in in fairly good 
condition, but her visors stated to come in so poorly and so consist- 
ently poorly that we found it necessary to set up a separate table 
in our plant and have people just examining visors. The amount of 
acceptable visors in there were so pitifully few that it was starting to 
alarm me from a point of delinquency, and we were forced to return 
those visors to them. 

The Cuatrman. How many thousand visors was this company to 
make ¢ 

Mr. Scutestncer. I don’t recall offhand, but it was probably a good 
part of our contract. 

The Cuarrman. What was your contract ? 

Mr. Scuiesincer. I believe Mr. Kennedy said 500,000 caps. 

The Cuarrman. That was on the 500,000 contract ? 

Mr. Scuiesincer. That’s right. 

The Cuarrman. What Government—— 

Mr. Scuiestncer. May I finish my statement, Mr. Chairman ? 

The Cuarrman. All right; proceed. 

Mr. Scutestncer. It appeared to us after a while that many of the 
visors that we were returning were being sent back to us without ever 
having been repaired. They appeared to be the same visors, and this 
system of rotation continued, and that might account for the seem- 
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ingly large number of visors, whereas actually we don’t believe she 
actually manufactured that many. ' 

Of course, we later found out after the company had gone into 
bankruptcy that she had a factory 

The CuarrMan. Had a what? . 

Mr. Scuiestncer. A factory. She was being factored, of which 
we were not notified. It was the Commercial Credit Corp. of New 
York. : ; 

I assume you understand what a factor is, Mr. Chairman. 

The CuHarrMan. I am not quite clear. 

Mr. Scuiesincer. A factor is on the style of a banker. When you 
make a shipment, you assign the invoice to him and he will lend you 
either all or part of the money at regular banking rates, usually. 

In other words, it is a method of financing, and she was taking 
these invoices, it turned out later, and using them to obtain money 
from the factor. 

As a matter of fact, she defrauded the factor out of almost $100,000 
by using invoices made out to us for merchandise that was never 
even shipped to us. 

The Cuarrman. Was she prosecuted for that ? 

(The witness conferred with his counsel. ) 

Mr. Scuiesincer. I was sued by Commercial Credit Corp., as they 
thought the invoices were correct, but of course, when they went 
through my books and through my records they found that we were 
correct ; that the merchandise was never shipped to us. 

The Cuarrman. Who isthe bank that financed those invoices ? 

Mr. Scuiestncer. The Commercial Credit Corp. 

The Cuatmrman. Did they sue her after you claim you exposed the 
fraud ? 

Mr. Scuiesincer, I don’t know exactly what disposition was made, 
but I do know she lost her home to them. She had to give them her 
home in Montclair, N. J., which I understand was a large and ex- 
pensive home. 

The Cuarrman. Wasshe prosecuted for committing a fraud ? 

Mr. Scuiestncer. I don’t know, sir. 

The CHarrman. You don’t know? 

Mr. Scutestncer. No, I don’t know. 

The Cuarrman. Were these visors inspected by a Government rep- 
resentative or inspector ? 

Mr. Scuestneer. They were generally inspected by a Government 
representative after the item was completed. I would like to finish 
the other story, Mr. Senator. 

The Cuarman. All right; proceed. 

Mr. Scuuesincer. After her bankruptcy, apparently there were 
some irregularities in the bankruptcy itself, and the FBI was called 
into the caS8e under the Bankruptcy Act, and, of course, she gave them 
the same fictitious story that she gave to this committee the other day, 
and they made a thorough investigation of it, including my books and 
records, and I have never heard about it again, so I assume that they 
never found anything in there worth taking any action on, and I know 
it was a thorough investigation, Mr. Senator, 

May I continue? 

The Cuarrman. I thought you were through. 
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Mr. ScuiesiNeer. When we first made the large returns and it came 
time to pay, I told her that we wished to deduct it from the amount 
due her and she said, “No, please don’t do that. I will give you a 
check in return,” and of course, as long as she was willing to do that, 
and I had to appease her to get merchandise to keep my contract going, 
I had to go along with her, and I saw nothing wrong in it. 

It seemed perfectly legitimate to me and I still think it is legitimate 
and I gave her my check and she, in turn, gave me a check covering 
the returns. Of course, I later found out the reason she wanted this 
arrangement, the reason she required that arrangement, Mr. Senator, 
was because she had to show checks to the banker for the amount 
invoiced. 

The Cuarrman. Who inspected this merchandise that she was man- 
ufacing for you? 

Mr. ScHLEsiNceR. When you say “who inspected,” what do you 
mean by that? 

The Cuarrman. Well, I assume that it was inspected by somebody, 
if it was found to be defective. 

Mr. Scuuesincer. They were inspected by—we have what is known 
as “inprocess” inspection in our plant where during the course of the 
operations we have certain employees that inspect the merchandise 
as it goes through at certain stages. 

The Cuairman. Whoarethey? Who inspected these? 

Mr. Scuugsincer. Oh, I don’t recall offhand. We move people 
around. 

The Cuamman. I understand, Did any Government representative 
inspect them ? 

Mr. Scuuestncer. Well, as I say, the Government inspector gener- 
ally inspected the finished item. However, he also did an inprocess 
once ina while. He would go through the plant. 

The Cuamrman. Have you any record where a Government inspec- 
tor declined the merchandise and rejected it ? 

Mr. Scuuestncer, When an inspector does an inplant inspection 
during the process, an inprocess inspection rather, and he finds some- 
thing wrong, he cannot make a rejection, especially on an item lke 
that. because we haven’t incorporated it into the finished item, and 
we were careful to see that only good visors went into the caps, and 
that is why we set up this special inspection on visors. 

The Cuatrman. The question I am asking is whether any Govern- 
ment inspector inspected the merchandise or the units or visors that 
Meckey & Son were providing ¢ 

Mr. Scuuesincer. Well, are you talking about before we examined 
it, or after we passed them ? 

The Cuarrman. I don’t know; either time. 

Mr, Scunesincer. Well, after we passed them and they were good 
and we sewed them into the caps, then he inspected the finished item, 

The Cuarrman. They didn’t pass on them before? 

Mr. Scuiesincer. They were visors that our people had already 
passed on. They had already taken the gnod ones out of the bad ones, 
or separated the good ones from the bad ones, so only the good ones 
got into the caps. 

Can I continue on the other thing, Mr. Senator, please? 

The Cuarrman. All right. 
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Mr. Scutestncer. After this bankruptcy, she had made numerous 
efforts to obtain money from me with a threat all the time she was 
going to do this or do that, or make it hot for me and get me in trouble, 
and, of course, at first I paid little attention to her. Then she became 
annoying. 

She was usually drunk when she would call me or come to see me, 
usually under the influence of liquor, and I think she testified here 
the other day she is a confessed mental case, and I finally sent her to 
one of my attorneys to see what he could do about getting rid of her, 
and through him she made the same threats and the same type of 
extortion. 

As a matter of fact, Mr. Senator, I have that gentleman here as a 
witness and I will gladly step down and let you question him if you 
wish, to verify —— 

The CuatrMan. We will get to him later. We are not quite through 
with you. 

Mr. Scuiesincer. O. K., sir. I will get back on Jane; just tempo- 
rarily. His name is Ben Wicksel, if you wish to call him, and he will 
corroborate this statement. 

The Cuatrman, All right. What I want to determine from you, 
No. 1, is whether a Government inspector inspected these visors as 
they were received in your plant ? 

Mr. Scutestncer. As I said, Mr. Senator, the inspector would walk 
through the plant and look at all the operations. Now, when these 
visors came in, although they weren’t really in operation, I imagine 
he saw them. 

The Cuatrman, Don’t you know that he did inspect them and issued 
certificates of acceptance on them ? 

Mr. Scuestncer. I don’t believe he has authority to do that. 

The Cuarrman. I hand you here five photostatic copies entitled, 
“U. S. Army Quartermaster Corps Laboratory Inspection Report, 
Form No. QMC-1207.” They are all signed by a Kenneth C. Smith, 
and they cover—make a note of these—46,000, 50,000, 50,000, 10,300, 
21,000 visors manufactured by the J. Mackey & Son. One is dated 
January 24, 1951; another one February 21, 1951; another March 13, 
1951; one April 4, 1951, and one May 4, 1951. 

I hand these photostatic copies to you for your inspection and ask 
you to inspect them and state whether or not you identify them. 

Mr. Scuiestncer. Mr. Senator, there is nothing on here to indicate 
that I actually received a copy. I have seen documents of this type. 
They have been sent tome. They look familiar to me, but I do want 
to say this 

The Cuatrman. That shows that they were inspected by a Govern- 
ment inspector ; does it not ? 

Mr. Scuiestrncer. Very possible. 

The Cuainman. Not possible. It is a fact, isn’t it? 

Mr. Scuxestncer. Yes. 

The Cuarrman. If those documents are correct. 

Mr. Scuiesrnerr. As I say, it appears that way. I will grant you, 
you are right; however, the way this works, the inspector at time to 
time—I don’t know what the period of time involved in his regula- 
pi were—would select visors and submit them to the laboratory for 

st. 
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Any visors that he selected were already segregated. ‘They were 
only good ones, the ones we were putting on the caps. 

Senator Jackson. You mean he only inspected the ones that were 
perfect ? 

Mr. Scuiestncer. Only the ones that were going into caps. 

Senator Jackson. That is a fine role for the inspector. He doesn’t 
have much to do. 

Mr. Scuxestncer. Oh, there were plenty of other items, sir. 

Mr. Kennepy. Weren't these going into caps, Mr. Schlesinger ? 

Mr. Scuestncer. These ? 

Mr. Kennepy. Yes. 

Mr. ScuLesincer. Yes, sir; they were. 

Mr. Kennepy. What do you mean he was only selecting the ones 
that were going into caps? 

Mr. Scuuesincer. He selected his after we had already segregated 
them through our inspection department. 

Mr. Kennepy. How do you know that? 

Mr. Scutesineer. How do I know? 

Mr. Kennepy. Yes. 

Mr. Scuuiesincer. Because that is the only way he could get them. 

Mr. Kennepy. Was he getting them out of your factory ¢ 

Mr. Scuestncer. Yes. 

Mr. Kennepy. And he selected only the good ones ? 

Mr. Scuxesincer. He could only select merchandise that we were 
going to use for the contract. What we weren’t going to use he could 
not reject and we were the ones who separated them. 

Mr. Kennepy. Do you know the caps that Jane Mackey sent over 
to your shop were never selected or never picked for selection ? 

r. Scuiestncer. I don’t say that. Apparently all of these visors 
came from J. Mackey & Son. What I am trying to say is when a 
shipment came in, we would segregate them. We would have our 
examiners pick the good ones from the bad ones. 

The bad ones were returned. The good ones were sent {into the 
finishing department to be sewn on caps and that is where the inspector 
selected his visors to be sent to the depot for inspection. 

The Cuamman. You kept some kind of a record of those deliveries, 
didn’t you? 

Mr. Scuiesincer. Kept a record ? 

The Cuarrman. Yes. When you delivered 50,000 caps, you made 
a record of it, didn’t you, when you first received them ? 

Mr. Scuuesincer. Yes, sir; we did. 

The Cuarrman. Where is that record ? 

(The witness conferred with his counsel.) 

Mr. Scuiesincer. In my attorney’s office. 

The Cuarmman. Will you produce the record ? 

(The witness conferred with his counsel.) 

Mr. Scuuesincer. Mr. Chairman—— . 

The Cuarrman. Just one moment. These documents will be made 
exhibit No. 110, the inspection certificates. 

Where is the subpena that was served on Mr. Schlesinger? Get me 
the subpena, will you? 

Were those documents not covered in the subpena that was served 
on you! 

(The witness conferred with his counsel.) 
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(Exhibit No. 110 may be found in the files of the subcommittee.) 

Mr. Scuiesrncer. I have no doubt but that they were. 

The Cuarrman. All right; where are the documents? Did you 
bring them ¢ 

Mr. Scuvestncer. I appeared before this committee on June 23 
of 1955, Senator. 

The Cuarrman. We know that. I asked you if you brought the 
documents ? 

Mr. Scutesrncer. May I make my statement, please? 

The CHarrMAN. You may answer first whether you brought the 
documents, and then the Chair will hear a statement from you. 

Mr. Scuirstncer. No, sir; I did not. 

The CHarrman. All right. Now, you may make your statement. 

Mr. Scutestncer. I appeared before this committee on June 23 of 
1955, or more than 11 months ago. At that time I informed the 
committee that I operate my business as an individual, not a ognewl 
ship, nor a corporation, being thus personally liable for all the debts 
of my business. 

I then pointed out that I was being investigated by the Bureau of 
Internal evenue with regard to my tax indebtedness. At the start 
of that investigation, I retained competent tax counsel and at counsel’s 
advice, I refused to make any books and records available to Internal 
Revenue. 

This refusal was within my rights and it has in no way been chal- 
lenged by the Treasury Department. When I was called before this 
committee, I was told by my attorneys that if I made my records 
available to this committee, as you then requested, I would, in effect, 
under the rulings of the courts, be waiving my rights to refuse further 
access to my books by the Treasury Department. 

Because of that, and only for that reason, I respectfully decline to 
turn my books and records over to this committee. You will recall that 
I told the committee that as soon as the tax jeopardy was removed, I 
would make my records available. 

The jeopardy still exists and because of that, I must respectfully 
decline to turn over the books and records on the grounds of my con- 
stitutional rights. While it seems to make little difference to the 
committee, I should like to assure you that in declining to furnish these 
records on the grounds that they may tend to incriminate me, I do not 
intend to imply any disrespect to this committee or the investigating 
agency. 

My action is in no way to imply any guilt. 

Senator Jackson. You know that the Internal Revenue Department 
doesn’t have the authority to subpena duces tecum any of your records ; 
isn’t that right? You know that? 

(The witness conferred with his counsel. ) 

Mr. Scutestncer. I don’t know, sir. 

Senator Jackson. Your lawyer knows. 

The CuarrMan. Just one moment. Where are these records now ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. They are in the hands of one of my attorneys. 

The CuarrMan. Name the attorney. 

Mr. Scuiestncer. I don’t know which one has them now because 
they have been cooperating among themselves. 
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The Cuamman. Who are your attorneys? Name your attorneys, 
You know them, don’t you ? 

Mr. Scuuestncer. Mr. Lipson. 

The Cuatrman. All right; who else? 

Mr. Scuiestncer. Mr. Wicksel. 

The Cuarrman. What is the name? 

Mr. Scutesrncer. Wicksel, W-i-c-k-s-e-l. 

The Cuatrman. Where is he located ? 

Mr. Scuixsrncer. I don’t know offhand. 

(The witness conferred with his counsel.) 

Mr. Scuuiesrncer. He is right here in this room, as I told you before. 

The Cuatrman. Where is his office ? 

Mr. Scutestncer. He is in New York City. I don’t know the exact 
address. 

The Cuarrman. Is he in the room ? 

Mr. Scuiestncer. He is in the room. 

The Cuamman. Come around, please, sir. 

I just want to ask you where your office is. 

Mr. Wickse.. 122 East 42d Street, New York. 

The Cuatrman. Thank you very much. You may be seated. 

You didn’t know where his office was? 

Mr. Scuiestneer. Sir, I didn’t know the address. I know the 
building. 

The Cuatrman. You say the records are in the possession of one or 
the other of these attorneys ? 

Mr. Scuiesincer. No. There isstill another attorney. 

The Cuarrman. All right; who is he? 

Mr. Scuuesrncer. Mr. Nat Goodman. 

The Cuatrman. Where is he located ? 

Mr. Scuiestncer. He is in New York City also, but I don’t know the 
exact address. 

The Cuarrman. Will yousupply that for the committee ? 

Mr. Scuiesrncer. I most certainly will, sir. 

The Cuarrman. Allright. Any other attorneys? 

Mr. Scuuestncer. No, sir. 

The Cuarrman. All right. The records are in the possession of 
1 of the 3 attorneys ? 

Mr. Scutestncer. Or it might be in the possession of all three. I 
don’t know, sir. 

The Cuatrman. Or in possession of all three. 

Senator Jackson. How could they get together? They have dif- 
ferent addresses, don’t they ? 

Mr. Scuuestncer. I don’t understand your question. 

Senator Jackson. If the attorneys have different offices, how can 
they possibly be in the physical possession of all three ? 

Mr. Scutesrncer. They could be divided up, sir. 

Senator Jackson. You are dispersing your assets, is that it? 

Mr. Scutestncer. My records, not my assets. 

Senator Jackson. The records of your assets, if you have any. 

Mr. Scuiesrncer. Well, I know my records. t don’t know what 
they constitute. 
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The Cuarrman. Let the Chair ask another question or two. 

You did keep records of the amount of visors that you received from 
the Mackey Co., did you ? 

(The witness conferred with his counsel. ) 

Mr. Scuuestncer. Yes, sir; I have records. 

May I continue ¢ 

The CuarrMan. No, sir. Let me ask you another question. The 
Chair is not going to keep you from giving a proper answer, I mean 
any answer you want to give, so long as it is proper, but you kept 
records and those records would show the quantities and dates that 
you received these visors from the Mackey Co. ? 

Mr. ScHLESINGER. Substantially. 

The CHarrMaNn. Substantially 

Mr. ScHLEsINGER. Yes, sir. 

The Cuatrrman. Those records would either substantiate or refute 
the testimony that you have given here this morning with respect to 
the quantities received and the amount returned, would they not? 

(The witness conferred with his counsel.) 

Mr. ScutestnGcer. Pardon me, sir. 

(The witness conferred with his counsel.) 

Mr. Scuiesincer. Without constituting a waiver, sir, they would 
not show the returns. As I explained before, I gave them back, but 
they would show the amount received. 

The Cuarrman. They would show the total amount received ? 

Mr. Scuuesinaer. Yes, sir. 

The Cuarman. That is correct. Then that testimony would tend 
to substantiate your testimony here today if it showed the amount 
received was greatly in excess of the amount of the contract; isn’t 
that true ? 

Mr. Scurestncer. Oh, I couldn’t say offhand, sir. 

The Cuatrman. Then your records would speak for themselves, 
would they not ? 

(The witness conferred with his counsel.) 

Mr. Scuiesincer. Yes, sir; they would, and they have been avail- 
able to the FBI and to the referee in bankruptcy on her particular 
case. They have already gone through those records very thoroughly. 

The Carman. All right. Then what is you objection to this 
committee seeing the records? 

Mr. Scuuesrtncer. At that time, Mr. Chairman, I did not have the 
tax jeopardy. 

The Cuarrman. All right. The records are in the possession of 
your attorneys. How long would it take you to get the records 
down here, starting now, today 2 

(The witness conferred with his counsel.) 

Mr. Scutesrnegrr. I don’t know how long it would take, but I would 
refuse to bring them on my constitutional grounds. 

The Cuarrman, That is right; you can refuse, but how long would 
it take to go to New York and get them ? 

Mr. Scuuestncer. I don’t know, sir. I would probably have to get 
them from the different attorneys. I would have no idea. 

The Cuarrman. The Chair will have to help you, then. I think a 
couple of days would be sufficient time, don’t you ? 
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Mr. Scuuestncer. Perhaps. 

The Cuarrman. All right. I will give you until Monday morning 
at 10 o’clock to comply with this subpena to produce those records, 
That is an order and you are directed to carry it out, Monday morning 
next at 10 o’clock. 

What is that date? That is May 28,10 a.m. Have those records 
here in this room. 

Mr. Scuiestncer. Would the Chair please consider that there is a 
Saturday and Sunday in between and these men are not in their offices 
generally on a weekend ? 

The ieee All right. I asked you first. Do you want to 
make it Tuesday morning at 10 o’clock? If you get them in then, I 
will order it for Tuesday morning at 10 o’clock. 

(The witness conferred with his counsel.) 

Mr. Scutxestncer. Mr. Lipson just informed me that there is a 
holiday next week and he is due out of town in another city at the 
beginning of the week. Could he make it Thursday ¢ 

Senator Jackson. How long has he had this subpena? 

The CHarrman. Let me have the subpena, and I will make it a 
part of the record. 

Senator Jackson. The holiday doesn’t come until Wednesday. 

The Cuatrman. The subpena may be printed in the record at this 

oint, which shows that it was served on May 21. The subpena will be 
incorporated in the record at this point, together with the certificate 
of service thereon. 

You understand the order of the committee for you to produce those 
documents here by 10 o’clock next Tuesday morning, May 29, in this 
room and that dient by the subpena? You understand it? 

Mr. Scutesrncer. Yes, I understand it. 

The CuHarrman. All right. And you be present at that time in 
person. 

Mr. Scuuestncer. Yes, sir. 

The Cuarrman. All right. 

(The subpena is as follows:) 


Unirep STaTes OF AMERICA 


CONGRESS OF THE UNITED STATES 


To: Sol O. Schlesinger. 
Business address: 30 East Merrick Road, Freeport, Long Island, N. Y. 
Home address: 14 Andover Lane, Lawrence, Long Island, N. Y. 

Greeting: 

Pursuant to lawful authority, you are hereby commanded to appear before 
the Senate Permanent Subcommittee on Investigations of the Committee on 
Government Operations of the Senate of the United States, on May 23, 1956, 
at 9:30 o’clock a. m., at their committee room, 101 Senate Office Building, 
Washington, D. C., and then and there to testify what you may know relative 
to the subject matters under consideration by said committee, and produce all 
books and records for the period from January 1, 1950, to the present time 
including general ledgers, cash receipts, and disbursement records, general 
Journal, correspondence files, canceled checks, payroll records, contract files, 
income-tax returns, and related documents of the Ideal Uniform Cap Co. and 
associated companies. 
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Hereof fail not, as you will answer your default under the pains and penalties 
in such cases made and provided. 
to serve and return. 
Given under my hand, by order of the committee, this 10th day of May 
in the year of our Lord one thousand nine hundred and fifty-six. 


JoHN L. MCCLELLAN, 
Chairman, 

Subcommittee on Investigations of the Committee on Government Operations. 

I hereby certify that on the 21st day of May 1956, in my district, I personally 
served the within subpena upon the within-named Sol O. Schlesinger, 14 Andover 
Lane, Lawrence, by leaving a copy thereof at his abode with him. 

WitiiaM E. Smita, 
United States Marshal, Eastern District of New York. 
Per: MICHAEL CHERON, 
Deputy. 

May 21, 1956. 

The Cuatrman. Now, you may proceed. 

Mr. Kennepy. Mr. Schlesinger, these checks you say were for re- 
turned merchandise ? 

Mr. Scuuesincer. That is right, sir. 

Mr. Kennepy. You had some of your employees going through the 
merchandise and they found they were defective; is that right? 

Mr. Scuuiesincer. Yes. 

Mr. Kennepy. Give us the name of one of your employees that went 
through the merchandise and found it defective. 

Mr. Scuuestncer. Mr. Chairman, this happened a number of years 
ago. I do not recall the names of my employees. I have hundreds of 
employees. 

Mr. Kennepy. Have youa list of your employees at that time? 

Mr. Scuiesincer. I wouldn’t know. 

Mr. Kennepy. Your records would show the list of your employees, 
wouldn’t they ? 

Mr. Scuuesincer. I wouldn’t know what payroll records are avail- 
able. 

Mr. Kennepy. Will you permit the committee to go through the 
records to find out if we can find the names of your employees? 

(The witness conferred with his counsel.) 

Mr. Kennepy. We would like to help you, Mr. Schlesinger. We 
want to get to the bottom of this. We are anxious to help. 

(The witness conferred with his counsel. ) 

Senator Jackson. In other words, we want to help you corroborate 
your position, you see. 

Mr. Scuuesincer. I understand. I assume you are Senator Jack- 
son; is that right, sir? 

Senator Jackson. That is right. 

The Cuatrman. That is a correct assumption. 

Mr. Scntxsincer. I don’t know. I must decline on my constitu- 
tional grounds. I want to assure you also—— 

Senator Jackson. Wait a minute. You specify your constitutional 
grounds. The Constitution is rather large. 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. On the ground that they may tend to incriminate 
me. 
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Senator Jackson. In other words, you are taking the fifth amend- 
ment ? 

Mr. Scuuestncer. That is right, sir. As far as cooperation is con- 
cerned, I appreciate your efforts. I regret that I find myself in this 
position where I want to cooperate, too, but find I cannot do so. 

I will say this, though : That I willingly gave my records to the FBI, 
to the referee in bankruptcy. They went through them very, very 
thoroughly, so I have indicated my cooperation in this particular 
case. 

Senator Jackson. If you gave them to the FBI, why can’t you give 
them to us? 

Mr. Scuuestncer. Because that was prior to this tax jeopardy. 

The Cuarrman. The committee is not interested in the tax con- 
troversy. We try to get the truth about this procurement operation 
of the Government, your connection with it, and how it operated. This 
has no relation whatsoever to any tax claim that the Government may 
have against you. 

Mr. Scutestncer. What I am trying to point out, Mr. Chairman, 
is that the records before the referees, the bankruptcy court, and the 
FBI, most surely have all the information you are looking for. 

Mr. Kewnnepy. Is this the referee in bankruptcy [indicating]— 
that court case that you had ? 

Mr. Scuuesincer. I don’t know what you are referring to. 

Mr. Kennepy. Irwin M. Berner, trustee in bankruptcy, Mackey 
& Co, 

(The witness conferred with his counsel.) 

Mr. Scutesrncer. Is that a Federal court proceeding? 

Mr. Kennepy. Yes; State of New York, Supreme Court, State of 
New York. I will give you the date. January 1953. 

Mr. Scuuestncer. I believe that is another case. 

Mr. Kennepy. That is the trustee in bankruptcy and here you 
refused to turn over your books. They asked you for the books. 

Mr. Scuuestncer. I am talking about the referee in bankruptcy, 
not the trustee,in bankruptcy. 

Mr. Kennepy. You refused the trustee in bankruptcy when they 
asked you for this information. 

Mr. Scuuesrncer. That is right, but I gave it to the referee in bank- 
ruptcy. I gave it to the FBI. 

Mr. Kennepy. We don’t have any information to that effect. Will 
you supply that for the committee ? 

Mr. Scuiestncer. Would I supply what? 

Mr. Kennepy. Some documentation that you turned this over to 
the referee in bankruptcy ? 

(The witness conferred with his counsel.) 

Mr, Scuuestncer. I was examined on the witness stand. There 
must be a record in the court some place. 

Mr. Kennepy. Would you tell me this: Would you be willing to 
give to the committee a photostatic copy of the page on which your 
employees were listed during this period of time, 1951 and 1952? 
That couldn’t incriminate you. 

Mr. Scutesrncer. I don’t know, sir. I must respectfully decline on 
the advice of counsel, as they constitute part of my records. 
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Mr. Kennepy. Would you go through the books yourself and would 
you give us the names of the employees, any of the employees, who 
went through your merchandise and found they were defective 4 

Mr. Scutestncer. If I can determine which ones have done it, I 
will make every effort to do so. 

Mr. Kennepy. You can go through the list and you can pick out 

Mr. Scuiestncer. I would never remember who did that particular 
job. We rotate people in the factory. 

Mr. Kennepy. This is somebody working in the factory, worked 
with the visors, this 32,000 visors returned. Some of them must have 
known about it. 

Mr. Scuiesrncer. You are going back 5 years. 

Mr. Kennepy. But you can go right through the list. I promise 
you I will find it if you will give me the opportunity. 

’ Mr. Scuiestncer. I don’t know how you could possibly know who 
they were. 

Mr. Kennepy. You turn the list over and I will guarantee I will 
get them. 

Senator Jackson. Mr. Schlesinger, all we are trying to do is to get 
witnesses that may support your statements here to corroborate your 
position. How can you object to that? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. You have one right here in the court, Mr. Sen- 
ator, right in this room. You have a witness right here in this room 
who will corroborate it. 

Senator Jackson. We are trying to get the people who actually 
handled the details. You didn’t handle these things personally, did 
you? 

’ Mr. Scuurstneer. I supervised them. 

Senator Jackson. Wouldn’t you like to have the witnesses from 
your own shop who were doing the inspecting that would corroborate, 
maybe, your position? How can you object to that? 

Mr, Scuiesincer. I will make every effort to determine who they 
were. 

Senator Jackson. Why can’t you let the committee look at the 
records and get the names of those possible witnesses who will cor- 
roborate your position? Isn’t that a fair request? Weare just trying 
togetthe truth. That is all we are asking. 

Mr. Scuuestncer. Well, because by so doing, I am informed by my 
attorney I would be waiving my constitutional rights. 

Senator Jackson. Wait a minute. You can give us the names. 
You are saying that if you supply us with the people who have the 
personas knowledge to help corroborate your position that they would 
¢ incriminating you ? 

(The witness conferred with his counsel. ) 

Mr. Scutestncer. Would you repeat that question, Mr. Senator? 

Senator Jackson. The reporter will read it back. 

(The record was read by the reporter.) 

(The witness conferred with his counsel. ) 

Mr. Scuiestncer. Mr. Senator, as I said before, I will make every 
effort to give you the names myself, but I cannot give you the record 
as I would then be waiving my rights, my constitutional rights. 
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Senator Jackson. You wouldn’t be waiving your rights. You are 
only waiving them as to those specific items. Are you fearful that 
these people will not corroborate your position? Is that what you are 
worried about ? 

Mr. Scuiestncer. Absolutely not, sir. 

Senator Jackson. Then if I were you, and you have counsel here, 
I would try to get witnesses that. will support your position. 

(The witness conferred with his counsel.) 

Senator Jackson. Every one of them that handled this. 

Mr. ScuuestnGer. You have my assurance, Mr. Senator, that I will 
make every effort to do that. 

Senator Jackson. Do you have any records, any records at all, that 
show the rejections of the material furnished by Mackey ? 

Mr. Scuiesincer. Will you explain that a little more fully ¢ 

Senator Jackson. It is very simple. Do you have any records in 
your company that show the rejections that you say that you received 
refunds for, the total being $27,745.56, from the Mackey Co. ¢ 

Mr. Scuxesincer. The only records were the receipts which I turned 
over to her. 

Senator Jackson. Receipts? 

Mr. Scutestncer. Which I turned over to Miss Mackey. 

Senator Jackson. And you don’t have duplicate copies of those? 

Mr. Scuuxesincer. No, sir; I did not. 

Senator Jackson. How do you run your business? 

Mr. Scuixestncer. Well, I felt, as I explained before, that as long 
as I received the credit for them, I was no longer interested in the 
receipts. 

Senator Jackson. Who was the bookkeeper that made out those 
receipts ? 

Mr. Scuxesincer. Which receipts? 

Senator Jackson. The receipts you just mentioned ? 

Mr. Scuuesincer. The bookkeeper didn’t make it out. 

Senator Jackson. Who made them out? 

Mr. Scuiesincer. Whoever happened to be packing back into the 
boxes at the time. 

Senator Jackson. Can you get those copies for us? 

Mr. Scutestncer. Could I get them? 

Senator Jackson. Yes; the names of the people, I mean. You say 
you don’t have copies? 

Mr. Scuxestncer. I will make every effort to. 

Senator Jackson. Will you be sure to find out? 

Mr. Scuuesrnaer. I will make every effort. 

Senator Jackson. Did the Army make any record or did you notify 
a er of these defective visors that you were getting from 

ackey ? 

Mr. Scuuestncer. I didn’t know if there was any reason why I 
had to actually. 

Senator Jackson. Did the Army keep any records? Obviously 
there is quite a number here in a period of from March to August. 
Wait a minute. September 28; one right after another of repay- 
ments for rejections. 

The first one was March 10, and then March 28. It looks like they 
were doing a pretty lousy job. April 29 and then August; two of 
them in August. 
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Mr. ScuLesinGer. They sure were doing a poor job. 

Senator Jackson. They kept sending refunds. But you don’t have 
any records to corroborate that position you have taken that they 
were doing a lousy job? 

(The witness conferred with his counsel.) 

Mr. Scuiesrncer. They sure were. 

Senator Jackson. I say you don’t have any written records to show 
that they were doing—— 

Mr. Scuuestncer. I most certainly do. You have them right up 
there in the checks. 

Senator Jackson. There is a place on the check here for what it 
is for. It says “Check in payment of the following account,” with 
detailed places to fill them in. They are all blank. So what is this 
a record of ¢ 

Mr. Scuuestneer. I don’t make the check, Mr. Senator. I can’t 
help that. 

Senntoe Jackson. I know, but on the back there is no record at 
all, no record at all to corroborate your position. These are just 
plain checks. 

(The witness conferred with his counsel.) 

Senator Jackson. Was it a fact that they were carried as loans on 
the books ? 

Mr. ScHLEsINGER. You can corroborate my method of doing busi- 
ness with Commercial Credit, if you wish. 

Senator Jackson. Where did you deposit these checks ? 

Mr. Scuiestncer. In a bank. 

Senator Jackson. In a regular bank ? 

Mr. Scuuesrncer. In a regular bank under the company account. 

Senator Jackson. In your regular bank for your company ? 

Mr. Scuiestncer. Absolutely, sir. 

Senator Jackson. You did? 

Mr. Scuiestncrr. Absolutely. 

Senator Jackson. They were not segregated and put in another 
account ? 

Mr. Scuiestncer. What do you mean by “another account,” Mr. 
Senator ? 

Senator Jackson. Another or a special account, in another bank ? 

Mr. ScHLestncer. What do you mean by another bank ? 

Senator Jackson. Well, what company did you do your banking 
business with for the Ideal Uniform Cap Co. ? 

Mr. Scuiestncer. At that time we banked with a few banks. 

Senator Jackson. What are the names of the banks ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. We did business with the Corn Exchange Bank 
in New York City; we did business with the Freeport Bank in Free- 
port, and we did business with the Baldwin Bank. 

Senator Jackson. Where did you do most of your business ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Well, without waiving any privileges, Mr. Sena- 
tor, I don’t. understand your question. I don’t recall exactly which 
bank I did more with. We might have paid heavier accounts out 
of Corn Exchange in New York. I don’t think there was any par- 

ticular pattern ? 

Senator Jackson. They are all about the same? 
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Mr. Scuuestncer. I think they varied. I wouldn’t say they were 
all about the same. 

Senator Jackson. In what bank did you deposit these checks? 

Mr. Scuuesincer. Will you show them to me, and I will be able 
to tell you. 

Mr. Kennepy. You know what banks you deposited them in, Mr. 
Schlesinger. 

The Carman. Let him see the checks. 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. May I point out, Mr. Kennedy, you just called 
me a defendant. I am not a defendant. I am a witness here, if you 
please. 

Mr. Kewnnepy. I did? 

Mr. Scuuestncer. Iam sorry. I understand that Senator McClellan 
called me a defendant. 

The Cuarrman. Called you what ? 

Mr. Scuiesincer. That is what my attorney just told me. 

The Cuarrman. A defendant? 

Mr. Scuuestncer. Yes; that is right. I am just pointing out that I 
am a witness, not a defendant. 

The Cuarrman. I didn’t call you a defendant. Maybe you should 
be, but I didn’t call you one. 

Mr. Scuuestncer. I am not saying you did purposely, but it was 
pointed out to me. 

The Cuatrman. All right, proceed. 

(At this point, Senator Mundt entered the hearing room.) 

Mr. Scuuestncer. They all seem to have been deposited in the 
Baldwin National Bank. 

Senator Jackson. What happened to that money that was de- 
posited there ? 

Mr. Scuiesincer. What happened to it ? 

Senator Jackson. Yes. 

(The witness conferred with his counsel.) 

Senator Jackson. I think that is a pertinent question. 

(The witness conferred with his counsel. ) 

Mr. Scuuiestncer. Without waiving my rights, Mr. Senator, they 
were used in the normal course of business. 

Senator Jackson. And all of these funds, $27,745.56 then, were 
used in the operation of your business; is that right ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Considering that I am operating as an individual, 
T used 

Senator Jackson. I didn’t ask you that. I said your business, now. 

Mr. Scuvestncer. Well, I am my business. I am operating as an 
individual, not as a corporation, Senator. 

Senator Jackson. Were any of these drawn out personally by you or 
any of your family ? 

{r. Scutesincer. I regret that I cannot answer that. 

Senator Jackson. Well, you certainly would know, 

Mr. Scutesrncer. I think it is against my constitutional right. On 
constitutional grounds, I can’t answer that. 

Senator Jackson. We are getting too close to home, are we? 
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Mr. Scuxestncer. I don’t think so. I don’t even know what you 
mean by “home.” Maybe perhaps you will tell me. Maybe I could 
help you. 

Senator Jackson. You started to answer the question. You told 
us the first part ; they were deposited in the Baldwin Bank. I am just 
trying to find out what you did with the money. 

Mr. Scuuestneer. You repeat the question and I will attempt to 
answer it for you if I can. 

Senator Jackson. Was all of this money, the checks that we have 
referred to totaling $27,745.56, used in connection with the operation 
of your business? 

Mr. ScHLEsSINGER. I am my business. It was used in my operation, 
the operation of me and my business, 

Senator Jackson. Oh, it wasn’t all for your business, then ? 

Mr. Scuiestncer. I am my business, Senator. 

Senator Jackson. Now listen, you know that in operating your 
business you cannot use your business funds for your personal purposes 
unless you pay taxes on it. 

Mr. ScHLestncer. No, sir. You happen to be in error there. 

Senator Jackson. All right. 

Mr. Scuuestncer. I only pay on my profits, being an individual. 

Senator Jackson. In other words, you can use this money to include 
your house and include that as operating expense? Is that what you 
are trying to tell me? 

Mr. Scuuesincer. No, sir. 

Senator Jackson. Are you testifying now under oath that all of 


this et. listen to my question. If you want to take the fifth 


amendment, he can advise you, but that is all he can advise you, as 
to your legal rights. He can’t coach you—— 

Mr. Scuuestncer. I am trying to cooperate with you. 

Senator Jackson. It would bate a little Jf you would just go through 
and answer these questions. You started to answer first, but as it got 
a little hot you began taking the fifth amendment. 

Mr. Scutestncer. I don’t know what you mean by “hot.” 

Senator Jackson. I think everybody here knows. You answered 
the first one. You didn’t take the fifth amendment. On the second 
one you decided to, is that right; just answer this question now. 

Mr. Scuuesincer. It is marked right on the check, Mr. Senator. 
Yoniayin even have to ask me. You know where I deposited those 
checks. 

Senator Jackson. Mr. Schlesinger, I want to ask you now—and you 

‘an answer this—did you use all of this money for the operation of 
your business, for business purposes? You can answer that question. 

(The witness conferred with his counsel.) 

Mr. Scuiesincer. Without waiving any rights, Mr. Senator, I used 
that money for normally legal expenditures. 

Senator Jackson. You didn’t answer the question. Did you dis- 
burse these funds in connection with the operation of your business 
to pay for bills, the usual things that you do in the operation of a 
business, pay for material, pay for wages, all the items that go into 
the operation of a business? You can answer that question. 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional grounds that such answer 


62915—56—pt. 338 
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involves and is connected to my taxes now under Treasury investiga- 
tion and as such, might tend to incriminate me. 

The Cuarrman. The Chair orders you to answer the question. 

Mr. Scuuesincer. I am afraid, sir, with due respect, I must stand 
on my constitutional grounds, 

The CHarrman. Proceed. 

Senator Jackson. Did any member of your family draw from this 
account on a personal basis ? 

(The witness conferred with his counsel.) 

Mr. Scuesincer. Without intending it to be a waiver, sir, I believe 
I was the only one who could sign checks and the only one to draw. 

Senator Jackson. Mr. Chairman, I ask that he answer the question. 

The Cuarrman. He said he was the only one who signed the checks. 

Mr. Scuuestncer. And could draw. 

Senator Jackson. Therefore, you are saying you are the only one 
who drew from that account ? 

Mr. Scuuesincer. I am quite sure. 

Senator Jackson. No one else? 

Mr. ScHuesinGer. I don’t believe so. 

Senator Jackson. Did you wife draw from this account? I am 
asking you now under oath. 

Mr. Scuiesrncer. I don’t believe so. 

Senator Jackson. That is all. 

The Cuarrman. Were these checks deposited to your account or 
were they cashed ¢ 

Mr. Scuiesincer. They were deposited. 

The Cuairman. None of them was cashed? They all went through 
your account ¢ 

Mr. Scuuxesincer. That is right, sir. 

The Cuarrman. Did you enter them on the books of your company ! 

Mr. Scuuestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
involves my taxes now under Treasury investigation and as such, 
might tend to incriminate me. 

The Cuarrman. You are ordered and directed to answer the ques- 
tion as to whether these checks were entered on your books, the records 
of your business. 

(The witness conferred with his counsel. ) 

Mr. Scuuestncer. I regret, sir, with due respect, that I must stand 
on my constitutional grounds, and in the bankruptcy records, though, 
I think you will find information pertaining to your question, because 
at that time—— 

The Cuarrman. We probably will find out? 

Mr. Scuuestncer. Yes, sir. 

The Cuatrman. So you decline, knowing that we may find out and 
can find out possibly? You still decline to answer? 

(The witness conferred with his counsel. ) 

Mr. Scutestncer. On the advice of counsel—— 

The Cuarrman. Again, the Chair orders you to answer. 

(The witness conferred with his counsel.) 

Mr. Scuesrncer. I regret, sir, with due respect, I cannot do it 
because of my constitutional grounds. 
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The Cuaimrman. All right. Let’s get back to the delivery of the 
visors. What arrangement was ae and how was the transaction 
carried out with respect to deliveries from the Mackey Co. to your 
company of the merchandise they were producing for you, the 
visors # 

How was that handled? 

Mr. Scutestncer. I guess they were delivered every way but on 
horseback, we needed them so badly. They brought them out by train, 
by private car. One of their employees had a truck, I recall. They 
were delivered every which way. 

The Cuamrman. All right. They were delivered. Did you go 
and pick them up? Was it your responsibility to go to the Mackey 
Co. and get them, or was it Mackey’s responsibility to deliver them to 
your place of business ? 

Mr. Scuuestncer. It was their ee to deliver them oc- 
casionally, we might have picked them up. I might have done it 
myself. I don’t recall. 

The Cuarrman. Do you know a Mr. Gold that worked for the 
Mackey Co.? 

Mr. Scuuestncer. I met him. 

The Cuatrman. Did he deliver the hats? 

Mr. Scuuesrncer. Did he? 

The CHairMan. I mean deliver the visors? 

Mr. Scuuiesincer. I wouldn’t know, Mr. Chairman. I am not in 
the delivery department. 

The Cuarman. Well, I knew you would be a little smart, but do 
you know whether he delivered or not? Is he not the one that de- 
livered, them ?¢ 

Mr. Scuuesincer. I wouldn’t have the slightest idea, Mr. Chairman. 

The Cuarrman. Did he not also deliver the checks to you? 

Mr. Scuiestncer. I wouldn’t know that either. 

The Cuarrman. Were the checks delivered to you personally ? 

Mr. Scuuesrneer. I don’t recall, Mr. Senator. 

The CuarrmMan. Don’t you know these checks were delivered to you 
personally ¢ 

Mr. Scutestneer. I cannot 

The Cuarrman. Mr. Gold delivered some of them to you? 

Mr. Scuuestnoer. I could not say for sure. 

The Cuamrman. And didn’t you refuse to pay for the other mer- 
chandise until you received these checks ? 

Mr. Scuixsincer. It is very possible that if she wouldn’t give me 
a <a and permit me to deduct it that I wouldn’t give her a check 
until she 

The Cuarrman. She couldn’t keep you from deducting it. 

Mr. Scuuestncer. She pleaded with me not to. 

The Cuarrman. But she couldn’t keep you from deducting it. Any- 
thing she owed you, you could deduct it from any check you paid her. 

Mr. Scuiestncer. Absolutely. As I said before, I had to appease 
her because I needed the visors to continue the contract. I needed 
them badly. 

The Cuarrman, Allright. If this thing was on order that you have 
testified to, there could be no objection to your showing your records 
to substantiate it. It would be in your interest to do it. 

(The witness conferred with his counsel.) 
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The Crrarrman. I may advise you in the presénce of your counsel, 

your refusal to produce these records will be regarded, I can assure 
‘ou now, by this committee as contempt’ and appropriate action will 
e taken if these records are not. delivered, if you do not give this 
committee the information that it seeks. 

(The witness conferred with his counsel. ) 

The Cxarrmay. It is perfectly apparent that somebody has. com- 
mitted perjury, willful perjury, before this committee. In the course 
of this mvestigation regarding these checks, and what they were given 
for, and the circumstances under which they were given, the evidence 
is so contradictory that it cannot possibly be reconciled. 

It is a conflict that clearly indicates willful perjury, and if you 
are not the person, and your records will substantiate what you have 
said, then that, would be a help to this committee and certainly I think 
a service to yourself. 

I told you when it was removed, when the tax case was completed; 

The Cuarrman. Yes, sir. 

Mr. Scutestncer. I would like very much to cooperate with you, 
as I have mentioned right through all these hearings, even the pre- 
vious ones I have been to. However, you must realize that I am under 
this tax jeopardy. 

I told you when it was removed, when the tax case was completed, 
you can have the records, I fail to understand why you take the word 
of a confessed mental case, an inebriate, a fugitive from justice down 
in the Bahamas somewhere, against a perfectly innocent person. 

The Cuarrman. She er ohidbty is no more a fugitive than you. It is 
just about the same thing—a tax matter. 

Mr. Scuuestncer. I am not running away. I am right here. 

Mr. Kennepy. She is not even under investigation. 

Mr. Scuuestncer. That is what I understand from newspaper 
reports. 

Mr. Kennepy. That is what you get. 

Mr. Scuiestncer. Is that true or isn’t it? 

Mr. Kennepy: It is not. She is not even under investigation. 

The Cuarrman. You reflected upon the lady who testified because of 
her state of health. 

Mr. Scutesincer. Because of her state of health. 

The Cuarrman. That is what you were talking about. 

Mr. Scuiestnerr. I wouldn’t consider that competent evidence. 

The Cuarrman. You may not, but other witnesses have corrob- 
orated her testimony and even testified more strongly with respect 
to these facts that we are interrogating you about. 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. As I said before, Mr. Chairman, I have a witness 
right here that will prove she is an extortionist. 

The Carman. We will take care of that later, but we have other 
witnesses that have testified to these facts we are interrogating you 
about, and their testimony was probably stronger, more in detail, than 
that of the witness to whom you refer, Miss Mackey, so it is not an 
instance where we have taken the testimony of Miss Mackey as against 
you, and accepted that as truth, but we have other testimony that more 
than corroborates everything she has testified to, and we are giving 
you the opportunity to present your records that will refute that testi- 
mony and substantiate what you have testified to as being the truth. 
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If it is the truth, the committee is anxious to have it, and making 
those records available to this committee can in no way affect your tax 
matter. 

Proceed. 

Senator Jackson. Mr. Schlesinger, referring again to the checks 
that you received from J. Mackey & Son, during the ate: from March 
28, 1951, to September 28, inclusive, totaling $27,745.56, you state 
that those funds were deposited—you have testified—in the Baldwin 
Bank; is that right ? 

Mr. Scuuiestncer. That is right. 

Senator Jackson. Isn’t it a fact that during this period you wrote 
checks to your wife from this same Baldwin account aggregating 
several thousand dollars ? 

Mr. Scutestncer. That’s possible. Is there anything illegal about 
that, Mr. Senator ? 

Senator Jackson. You testified earlier that this was used entirely 
for the business. 

Mr. Scuxestncer. I did not, sir. I made that very clear. 

Senator Jackson. What wasit? These funds were 

Mr. Scuxesincer. I said I used them in the normal legal operation 
ofabusiness. Iam entitled todraw funds, aren’t I? 

Senator Jackson. For what was the money given to your wife that 
you wrote checks out for? If you say it is legal, you explain it. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Your lawyer doesn’t know. 

Senator Jackson. You can’t coach him now. If you want to advise 
him on his constitutional rights, read the rules. You can do that, but 
you are not here to coach the witness. 

Mr. Livson. Senator Jackson, 1 was advising him that that question 
went to the point of records, and was a question that could be construed 
as a waiver, and only on that: 

I assure you, sir, I follow the rules as strictly as any other person 
that has ever sat in this chair. 

Senator Jackosn. Answer the question. 

Mr, Scuiesincer, Without constituting a waiver, Mr. Senator, they 
were given to her probably for household expenses. 

Senator Jackson. In other words, you say that in your judgment 
you can take the business funds totaling about, $38,000 for household 
purposes ; is that your position ¢ 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Could you tell me what years that covers, Mr. 
Senator ? 

Senator Jackson. We are starting in March 1951, up through 1954. 

Mt. Scuuusrtncer. I operate as an individual, as I said before, 
and without constituting a waiver, I see no reason, as an individual, 
why I can’t spend my money, give it to my wife, for household expenses, 
as I please, and I don’t think $38,000 over a period of 4 years is exorbi- 
tant. 

I think that is a perfectly normal situation. 

Senator Jackson, In other words, it is your position that you can 
take the funds that you receive in the course of your business operation 
and use them for your personal household expenses? 

Mr. Scuuestncer. Yes, sir. 

Senator Jackson. And isthat the way you ran your business? 
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Mr. Scuuestncer. Yes, sir. 

Senator Jackson. No wonder the Internal Revenue Department is 
checking on you. 

That is all. 

Senator Munpr. Mr. Chairman, I would like to inquire. 

The Cuarrman. Senator Mundt. 

Senator Munpr. Mr. Schlesinger, as I understand your position, 
it is that these checks which are in question were received by you for 

oods which failed to meet standards so that you had to return them; 
is that correct ? 

Mr. Scutestncer. That is correct 

Senator Munpr. That is an interesting point which could either 
corroborate your testimony or that of the Mackeys. Did you person- 
ally return those goods to the Mackey Co. ? 

fr. ScuLestncer. Would you repeat that, please ? 

Senator Munpr. Did you personally return the inferior goods to the 
Mackey Co. ? 

Mr. Scu.estncer. Me personally ¢ 

Senator Munpr. You personally. 

Mr. Scutesrncer. Oh, I might ite occasionally. 

Senator Munpr. All right. Did you on occasion ? 

Mr. Scuuestncer. I may have. That has been a long time. I am 
sorry. It has been a leng time ago and I don’t recall whether upon 
visiting that factory, whether I did bring them or not. 

Senator Munpr. All right. You are unable to tell the committee, 
then, of any specific time when you returned a substantial amount of 
goods for which some of these checks are written ? 

Mr. Scuxestncer. That is right. 

Senator Munpr. Can you produce for the committee a witness who 
did return those goods? 

(The witness conferred with his counsel.) 

Mr. Scuestncer. I promised the committee before that I will make 
an effort to do so. 

Senator Munpr. What is the name of that witness ? 

Mr. Scuuestncer. I don’t know, sir. That is what I have to find 
out. 

Senator Munpr. How are you going to find out? 

Mr. Scutestncer. Well, I will make every effort to. 

Senator Munpr. You have an opportunity here to bolster your case. 
If you can give us the day and the date, and the amount of some of these 
goods that were returned, and they measure up to the value of the 
checks, you have scored a point. 

You score nothing by saying “I might be able to find it,” or “I 
might have done it.” I am trying to give you an opportunity to help 
yourself. 

Mr. Scuiestncer. Somewhere in the FBI files or in the referee 
files, you will find receipts from trucking companies for some of that 
returned merchandise. 

Senator Munpr. Say that again? 

Mr. Scutestncer. Somewhere in the files of the FBI, who made a 
thorough investigation of this case, or in the referee’s records, you will 
find copies of receipts of merchandise returned by trucking companies 
to Miss Mackey. 

Senator Munpr. What kind of merchandise? 
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Mr. Scutestncer. Damaged visors and straps. 

Senator Munpr. Sufficient to account for the value of these checks 
in the aggregate ¢ 

Mr. Scuesincer. I don’t know if the trucking company—as I say, 
we returned them in a lot of different ways. Sometimes their people 
picked them up. Sometimes they were returned by a trucking com- 
pany. Sometimes they had a truck pick them up. 

Senator Munpr. No matter who returned them, you would have to 
get a receipt, wouldn’t you? 

Mr. Scuuesincer. That is right, sir. 

Senator Munpr. You are telling us that in the files of the FBI or in 
the referee’s files we will find receipts sufficient to cover the total 
amount of these checks? 

Mr. Scuuesineer. | didn’t say you would find them sufficient, but 
you should find receipts. 

Senator Munpr. That doesn’t mean anything. If we don’t find 
them sufficient, you haven’t made any point. If we find them sufli- 
cient, then you have a point. 

Mr. Scutestncer. As I explained to you before, Mr. Senator, where 
their boy picked them up themselves, we only had one receipt, and that 
was turned back to her when they gave us the check. Where they 
were handled through a second party, in that case there should be two 
receipts. 

Seaman Mvunpr. Do you recall the name of any of these trucking 
companies ¢ 

Mr. Scuiesincer. No, I don’t offhand, sir. 

Senator Munpr. You can’t remember the name of any of your em- 
ployees that might have done it? 

Mr. ScuiesinGer. I don’t remember any of the names of employees 
that worked on that particular thing; no, sir. I want you to remem- 
ber that this was 5 years ago. We have employed a lot of people since. 

Senator Munpr. It seems as if your memerxv of your part of this con- 
troversy is much less accurate and vivid than the memory of the people 
on the other side, 

Mr. Gold testified that he delivered the caps, the visors, and that he 
never did take back any rejected goods. 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. You must recall, Mr. Senator, that Mr. Gold and 
the other witnesses were working with the committee for a while and 
they had a good chance to refresh their memory and go over records. 
You are asking me cold. 

Senator Munpr. Mr. Gold never worked for our committee. 

Mr. Scuiestncer. I didn’t say he worked for them. He certainly 
worked with them. Iam sure the committee questioned him before he 
came here. 

Senator Munpr. Well, 1 suppose they questioned you, didn’t they, 
before you came ¢ 

Mr. Scutestncer. Not on this particular point, they didn’t. 

Senator Munpr. You have been before us before. 

Mr. Scuestncer. Not on this particular point, though. 

Senator Munpr. You mean it will take a little time to refresh your 
memory and you are going to be able to tell us? 

Mr. Scuiestncer. I promised the committee that I would make 
every effort to get the information they want. 
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Senator Munpr. You are coming back Tuesday morning, I under- 
stand. 

Mr. Scutestncer. That is what I have been told. 

Senator Munpr. And you are coming back with the names of some 
truckers or the names of some of your employees, the names of some- 
body who can corroborate what you have now said to the best of your 
recollection ? 

Mr. Scuiestncer. I am going to make a sincere effort to do it, sir. 

The Cuarrman. All right. 

Mr. Kennepy. Mr. Schlesinger, you said that you had an employee 
with a truck that brought back some of this merchandise. 

Mr. Scuiestncer. No; Mackey had the employee. 

Mr. Kennepy. But he brought back some of this merchandise? 

Mr. Scuiestncer. He most certainly did. 

Mr. Kennepy. You don’t remember that ? 

Mr. Scuuesrneer. I did. 

Mr. Kennepy. You don’t remember his name? 

Mr. Scutestncer. No; I don’t have the slightest idea. 

Mr. Kennepy. Did any of your employees return any of this mer- 
chandise. 

Mr. Scuresincer. I don’t believe so. I don’t believe so. 

Mr. Kennepy. You don’t believe it? 

Mr. Scutestncer. No, I don’t believe so. 

Mr. Kennepy. Could you tell the committee why you got the re- 
ceipt for the returned merchandise and then turned the receipts over 
to Miss Mackey ? 

Mr. Scuuestncer. As I explained before, when she gave me the 
checks, she wanted the receipts back. 

Mr. Kennepy. What could possibly be the reason for that? 

Mr. Scuuestncer. I don’t know. Maybe she wanted it as a check. 
I don’t have any idea. 

Mr. Kennepy. And you just turned them over? 

Mr. Scuuesincer. I want to explain this to the committee. These 
returns were not in one bulk sum for each one of those checks. 

Mr. Kennepy. I understand. 

Mr. Scuestncer. These returns were in small amounts, maybe 2 
or 3 times a day. We needed the stuff so badly, we were so urgently 
in need of these visors, she was making us delinquent, that they would 
deliver the visors a gross at a time, a half gross, by train, by trucks, by 
private car, and each time they came out we would give back some 
more returns. 

Mr. Kennepy. So everybody in your plant must have known about 
your returning them. 

Mr. Scuiestncer. Oh, no. 

Mr. Kennepy. Going three times a day? 

Mr. Scuuestncer. There is no hubbub about that. We get deliveries 
all day long. 

Mr. Kennepy. You were also sending them returns. The mer- 
chandise was so bad you had to send them back three times a day. 
Can you name one person who knows anything about it? 

Mr. Scutestncer. Not offhand. 

Mr. Kennepy. Can’t think of anybody ? 

Mr. Scuuestncer. Not offhand. 

Mr. Kennepy. And you are really thinking? 
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Mr. Scutesrncer. I sure am. 

Mr. Kennepy. When you went through the referee in bankruptcy, 
did you give him any names? 

Mr. Scuuestncer. I think it is possible. 

Mr. Kennepy. You know that you didn’t? 

Mr. Scuuesrncer. I don’t. 

Mr. Kennepy. But you think you might have given him the names? 

Mr. Scuuestncer. This is possible. 

Mr. Kennepy. Or somebody in your company that might know 
something about it ? 

Mr. Scuestncer. Possibly. 

Mr. Kennepy. Mr. Gold delivered merchandise. Wouldn’t he have 
taken some of it back? 

Mr. Scuiesincer. I wouldn’t know. 

Mr. Kennepy. Do you remember giving any of the merchandise to 
Mr. Gold? 

Mr. Scuuestncer. I don’t recall; no. 

Mr. Kennepy. Do you know why he said he delivered the merchan- 
dise and yet you never gave any of these returns to him? Do you know 
why he said that? 

Mr. Scuiesincer. It could very well be he didn’t take any back. 

Mr. Kennepy. What would be the purpose of coming over there to 
deliver the merchandise and then you had three deliveries a day and 
you wouldn’t give him some to take back? 

Mr. Scuixestncer. It very well may be that they weren’t ready to 
take back. 

Mr. Kennepy. He was doing the delivery. 

Mr. Scurestncer. I can’t believe he did all the delivering. 

Mr. Kennepy. Well, he did certainly most of it. 

Mr. Scuiestncer. Did he say how often he did come out ? 

Mr. Kennepy. No; he said he came out very often with the mer- 
chandise because you were in a hurry to get it so he came out there, 
brought the merchandise, and you are returning it three times a day 
and he never happens to make a trip to take any of it back. 

Mr. ScuuesrNcer. I don’t remember, Mr. Kennedy. 

Mr. Kennepy. You don’t remember? 

Mr. Scuutestncer. No. The fact that I don’t remember would indi- 
cate that he didn’t make so many trips, because certainly if he made a 
lot of trips, I would have seen him around sometime. 

Mr. Kennepy. You would think also if all these other people made 
all these trips you would remember some of that. 

Mr. Scuuestncer. [remember the people. I remember exactly what 
they looked like. 

Mr. Kennepy. What did one of those people look like ? 

. Soniestncer. He was a man about your height, black hair. 
. Kpwnepy. Black hair? 
. Scutestnerr. That’s right. 
. Kennepy. What else? Did he wear glasses? 
. Scutestncer. No, he did not. 
. Kennepy. What was his position ? 
. Scuiestncer. I would not have any idea. 
Mr. Kennepy. You don’t know the position? 
Mr. Scutestncer. I don’t know the name of the gentleman. 





1788 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. But you remember just what he looked like. Did he 
have glasses? 

Mr. Scuuestncer. No; he did not have glasses. 

Mr. Kennepy. Did he have a mustache? 

Mr. Scutesincer. No; he did not have a mustache. 

Mr. Kennepy. Do you recall the color of his eyes? 

Mr. Scuiesincer. No; I wasn’t quite that interested. 

Mr. Kennepy. What was his position? You don’t remember his 
position ¢ 

Mr. Scuuestncer. No, I don’t 

Mr. Kennepy. You can’t remember his position, but you can re- 
member what he looked like. 

Mr. Scuestncer. Because he came very often. 

Mr. Kennepy. He came very often. He worked for you, didn’t he? 

Mr. Scuuestncer. No, he didn’t. 

Mr. Kennepy. Did not? Oh, he is somebody that came from the 
Mackey Co. and brought the merchandise back ¢ 

Mr. ScHuesincer. Yes. 

Mr. Kennepy. I thought you said he worked for you. 

Mr. Scuiesincer. No, sir. 

Mr. Kennepy. He came from the Mackey Co. ! 

Mr. Scuuesincer. No, sir. You were talking about Mr. Gold and 
we were talking about employees of the Mackey Co. who delivered 
visors to me and took back returns, and I said if Mr. Gold had made 
some returns I would have seen him there. I don’t recall ever seeing 
him. 

Mr. Kennepy. But now you are describing somebody else that 
made these returns / 

Mr. Scuuiestncer. Yes. 

Mr. Kennepy. And this man is about 5 feet 10. Was he thin or 
fat ? 

Mr. Scuuesineer. I would say he was thin. 

Mr. Kennepy. And he did make returns; you remember that? 

Mr. Scuiestncer. He definitely did. 

Mr. Kennepy. Do you recall anybody from your company—I think 
that is what we were driving at—a man from your company that 
-knew about these returns? 

Mr. Scuuestncer. Not offhand. 

Mr. Kennepy. Can’t you picture one of them? 

Mr. Scutestncer. No; I don’t think so. 

Mr. Kennepy. Can’t picture one of them? 

Mr. Scuuestneer. No. 

Mr. Kennepy. Can’t even describe one of them? 

Mr. Scuuiestncer. As I told you, we rotate deliveries in the factory. 

Mr. Kennepy. Three deliveriesa day. I just want one description. 

Mr. Scuuestncer. We had only 200 people, I guess, at the time, and 
we rotated them, and I don’t remember who did those things. 

Mr. Kennepy. You remember the whole thing so vividly so far as 
the fact that there were returns. You remember there were three a 
day. 

Mr. Scuiestncer. I didn’t say three a day. I said at times there 

ht have been as many as five a day and there might have been one, 
al aaa they would have missed a day. 
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+, Kennepy. But you didn’t remember any of the people in your 
a. et y that knew anything about it. 

Mr. ScHuestncer. Not offhand. 

Mr. Kennepy. And it just happens that you returned all of the 
receipts for these things. 

Mr. ScH.LestnGerR. That is right. This was at her request. 

Mr. Kennepy. Let me ask you this—— 

Mr. Scuuestncer. In fact, the entire arrangement was at her 
request. 

Mr. Kennepy. It wouldn’t be her request that you didn’t enter it 
into the records or books. Did you enter it into the books in your 
records that you returned this merchandise # 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
involves my taxes and records now under Treasury investigation and 
as such might tend to incriminate me. 

The Cuarrman. You are ordered to answer the question. 

Mr. Scuuesrncer. Sir? 

The Cuarrman. The Chair orders and directs you to answer the 
question. 

Mr. ScHLESINGER. I regret, sir, with due respect, that I must refuse 
to answer on constitutional grounds. 

Mr. Kennepy. Did you have a bookkeeper by the name of Marie O. 
Dorman ? ; 

Mr. Scuuesrncer. Sir? 

Mr. Kennepy. Did you have a bookkeeper by the name of Mrs. 
Dorman? 

Mr. Scuuestneer. I did at one time. 

Mr. Kennepy. Did you ever tell her that there was returned mer- 
chandise ? 

Mr. Scutxstncer. Did I ever tell her? 

Mr. Kennepy. Yes. 

Mr. Scuuxsrncer. I don’t recall. 

Mr. Kennepy. You never discussed that with her? 

Mr. Scuuestnger. I don’t remember. 

Mr. Kennepy. Did you ever tell her to put it in the books that they 
were returning all this merchandise ? 

Mr. Scuiestncer. I don’t recall. 

Mr. Kennepy. Do you know as a fact that you never told her and 
that she never knew about it? 

Mr. Scuiestncer. I wouldn’t know either way, Mr. Kennedy. 

Mr. Kennepy. Mr. Chairman, we have an affidavit here from Miss 
Marie O. Dorman who was the bookkeeper for Mr. Schlesinger. I 
think the pertinent paragraph ought to go in the record. 

The Cuarrman. This appears to be a bona fide affidavit signed by 
Marie O.. Dorman, sworn to on the 21st day of May 1956 before a 
notary public. 

The full affidavit will be printed in the record at this point, and the 
Chair will read paragraph No. 3 thereof to the witness : 

3. Mr. Schlesinger never told me about any returns of large quantities of visors 
from J. Mackey & Son, Inc., and my recollection is that I never made any book- 
keeping entries with regard to large returns. 

Do you have any comments to make on that ? 

Mr. Scuuesincer. May I see that document, sir? 

The Cuarman. Yes, sir; you may. 
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I will read you another paragraph and then you may see it. Para- 
graph No. 4: 


4. I did not know that J. Mackey & Son, Inc., made out a number of checks in 
substantial sums to Ideal Uniform Cap Co., and had no knowledge that these 
checks were deposited in an Ideal Uniform Cap Co. account maintained in the 
Baldwin National Bank. In this connection, I never knew that Mr. Schlesinger, 
or the Ideal Uniform Cap Co. maintained an account at the bank until I was ques- 
tioned concerning this account by investigators of a Federal agency. I do know 
that Mr. Schlesinger did not record or deposit the checks from J. Mackey & Son, 
Inc., in the books I kept or in the banks where I made deposits. 


(Marie O. Dorman’s full affidavit is as follows:) 


I, Mrs. Marie O. Dorman, residing at 55 Grand Avenue, apartment 3-H, Rock- 
ville Center, Long Island, N. Y., make the following voluntary statement : 

1. I was employed as a bookkeeper with the Ideal Uniform Cap Co., 30 East 
Merrick Road, Freeport, Long Island, N. Y., from approximately April 15, 1951, 
to July 3, 1954. Since this time I have been employed by this company on a tem- 
porary basis primarily for the purpose of training new bookkeepers. 

2. As the bookkeeper for Ideal Uniform Cap Co., I handled only subsidiary 
books of account, but made no entries in the company’s general ledger. The 
general ledger, financial statements, and tax returns were handled by Mr. Sol 0. 
Schlesinger’s outside accountant. 

3. Mr. Schlesinger never told me about any returns of large quantities of 
visors from J. Mackey & Son, Inc., and my recollection is that I never made any 
bookkeeping entries with regard to large returns. 

4. I did not know that J. Mackey & Son, Inc., made out a number of checks 
in substantial sums to Ideal Uniform Cap Co., and had no knowledge that these 
checks were deposited in an Ideal Uniform Cap Co. account maintained in the 
Baldwin National Bank. In this connection I never knew that Mr. Schlesinger, 
or the Ideal Uniform Cap Co. maintained an account at the bank until I was 
questioned concerning this account by investigators of a Federal agency. I do 
know that Mr. Schlesinger did not record or deposit the checks from J. Mackey & 
Son, Inc., in the books I kept or in the banks where I made deposits. 

5. During the period of my employment as a bookkeeper, it was the practice 
of Mr. Schlesinger to draw $400* a week from the Ideal Uniform Cap Co. One 
check for $250* was made out to Mr. Sol Schlesinger for personal drawing and 
another check was made for $150' for petty cash and was charged on the books 
by me as travel and entertainment expenses. I also recall that he never sub- 
mitted any petty cash slips for me to record. The petty cash for use of the office 
was obtained through cashing additional checks. 

6. During my employment I had telephone contact with Col. Louis Shirley, 
Maj. Eric Farnell, and Capt. Raymond Wool, in connection with company matters, 
but I have no recollection of ever seeing them at the office of the Ideal Uniform 
Cap Co. 

Marie O. DorMAN 

Subscribed and sworn to before me this 21st day of May 1956. 


[SEAL] Cart S. WIDING, 
Notary Public, State of New York. 
Term expires March 30, 1958. 


The CuatrmMan. Now, you may comment on it and you may see the 
affidavit and inspect it. Then state whether her testimony is true 
or false. 

Mr. Kennepy. Mr. Chairman, Miss Dorman could not appear as 
a witness because her husband was sick and she was allowed to make 
the affidavit. 

The Cuarrman. She is available at some future time ? 

Mr. Kennepy. She isavailable. Her husband issick. 

(The witness conferred with his counsel. ) 

Mr. Scuiestncer. Mr. Chairman, may I read something into the 
record from this affidavit? 


1 At the time I gave this information to Mr. Balaban, I told him I was not sure of the 
amounts. I thought they were as stated above.—M. D. 
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The CHatrmMan. You may. The whole affidavit is going to be 
printed in the record. You may make any comment Bei it, any 
part of it, you care to. , 

Mr. ScHLESINGER. Section 2, I quote: 

As the bookkeeper for Ideal Uniform Cap Co. I handled only subsidiary books 
of account but made no entries in the company’s general ledger. The general 
ledger, financial statements and tax returns were handled by Mr. Sol O. Schles- 
inger’s outside accountant. 

The CuarrMan. All right. Were they entered into the general 
ledger? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional Avena * that such answer 
involves my taxes and records now under Treasury investigation and 
as such, might tend to incriminate me. 

(The witness conferred with his counsel.) 

The CuarrMANn. You are ordered to answer the question. 

Mr. Scuiestncer. But I answered that question, Mr. Chairman, 
before the referee in bankruptcy. 

The CuHarrMAn. You are ordered to answer it here. 

Mr. Scuuiesrncer. I regret with due respect, sir, that I cannot at 
this time on my constitutional grounds. 

Senator Munpt. What was the name of your outside accountant? 

Mr. Scutestncer. I gave you that information last time. 

Mr. Kennepy. I don’t know. 

Mr. Scuestncer. You have it in the record. It is J. Baylis; Baylis 
& Baylis. 

Senator Munpr. New York City? 

Mr. Scuursincer. That is right. 

Senator Jackson. Mr. Schlesinger, why was the Baldwin account 
that we are referring to here where you deposited these checks total- 
ing $27,745.56 marked not to mail the monthly statement ? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. No particular reason, Mr. Senator. Just that I 
wanted 

Senator Jackson. It wasn’t for the reason that you didn’t want 
these checks run through the books of the company ? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Without constituting a waiver, sir, that is not 
the reason. 

Senator Jackson. What was the reason? 

Mr. Scuuesrncer. I don’t know offhand. 

Senator Jackson. After all, the account was carried in the Ideal 
Uniform Cap Co.’s name.. Why did you have that statement on the 
account, not to mail the monthly statement ? 

Mr. Scutesincer. I don’t recall offhand why I didn’t have it mailed. 

Senator Jackson, You don’t recall ? 

Mr. ScuuesinGer. No, sir; I don’t. 

Senator Jackson. Were these items run through the books of your 
company, all of them? 

(The witness conferred with his counsel.) 

Mr. Scrixstncer. On advice of counsel, sir, I cannot answer it here, 
because of my constitutional ground, but that question was amply 
taken care of before the referee. 
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Senator Jackson. Wait a minute. You decide which way you are 
going here. If you are going to give part of the answer, you give 
all of it. You decide whether you are taking the fifth amendment 
or not. 

Mr. Scuestncer. I am taking the fifth amendment. I am trying 
to explain to you how you can obtain the records. I am trying to 
eine and at the same time not jeopardize my constitutional 
rights. 

Senator Jackson. You can answer the question. You can answer 
whether these items were run through the accounts of your company. 

It is a reasonable question to ask when you have a statement on 
your account in the Baldwin Bank stating that the statement was not 
to be mailed. 

I think it is a pertinent question. You may answer it if you wish 
to give an honest answer. 

(The witness conferred with his counsel. ) 

Mr. Kennepy. Are you advising him of his legal rights? 

Mr. Lipson. Iam, sir. I am trying to point out, sir, that there may 
be a method of helping this committee and at the same time substan- 
tiating his legal right. 

Senator Jackson. It is a very simple question, Mr. Counsel. He 
knows whether it was run through the books of the company. 

Mr. Lirson. Mr. Senator, I have a difficult problem here in trying 
to safeguard this man’s right. I don’t want him to waiver. 

Senator Jackson. I don’t envy your position. 

Mr. Lipson. It is a difficult position, Mr. Senator, but I think there 
may be a method of giving you the answer without waiving the rights. 

Senator Jackson. It is a simple answer. Either he did or he 
didn’t run this account through. The reason I am disturbed about it 
is there is a statement right on the checking account stating that the 
statement was not be be mailed out. 

Mr. Lipson. Mr. Senator, with all due respect, sir, the courts have 
ruled time and time again that a waiver on the part of a witness of 
part of the material, that is, answering part, opens the door and he 
is required to answer all. 

In this case, he would be required to furnish his books to Internal 
Revenue on the tax thing, something that he has not done. If I may 
consult with him, we may have a method of giving you your answer 
to your full satisfaction, and at the same time safeguarding his waiver. 

enator Jackson. I want a yes or no answer to the question, because 
it calls for that, Mr. Chairman. 

The Cuarrman. You may advise your client of his legal rights. 

Mr. Lipson. May I have a moment to do so? 

The Cuarrman. You may have a moment to do that and the witness 
will be required to answer the question. 

(The witness conferred with his counsel.) 

Mr. Scuuesincer. I understand, Mr. Senator, that is, I have been 
advised by counsel, that I can tell you what transpired before the ref- 
eree in bankruptcy on that same subject. 

Mr. Kennepy. Tell us what the truth is. 

Senator Jackson. Just give us the truth and give me the answer, 
or decide what your position is going to be. 
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Mr. Lirson. Mr. Senator, may I ask your forbearance? I think 
if you will let him finish, you will have your answer under oath as 
it was given before the referee. 

Senator Jackson. I am not interested in a rehearsal. I am inter- 
ested in a 

Mr. Lirson. It is not a rehearsal. 

Senator Jackson. He can answer the question. I am directing, 
Mr. Chairman, the question to the witness and not to the counsel. 
He either can answer 

The Cuamman. Council has a right to advise his client with re- 
spect to his legal rights. Having done that, then, the witness can 
answer the question or, if he is going to refuse, to refuse to answer, 
and give his reasons therefore. 

Proceed. 

Mr. Lirson. May I point out one thing? I advised my client that 
he cannot answer that question because it constitutes a waiver, but 
he can in effect give you the answer you want by repeating testimony 
he gave before the official referee in the United States Court House 
in Foley Square to the self-same question. 

The Cuatrman. If he can answer it there, he can answer it here. 
The Chair orders you to answer the question. 

Let’s proceed. 

Mr. Scuuestncer. As I explained before, Mr. Senator, I can’t 
answer it now, although I answered it there, because the tax jeopardy 
wasn’t a problem at that time. It is now. 

The Cuarrman. The committee is not interested in that. You 
either answer the question or don’t. 

Mr. SCHLESINGER. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such aswer in- 
volves and is connected to my taxes and records now under Treasury 
investigation and as such, might tend to incriminate me. 

The Cuamman. The Chair orders you and directs you to answer 
the question. 

Mr. Scuiestneer. I respectfully regret that I can’t on my consti- 
tutional grounds. 

The Cuatrman. Senator Mundt? 

Senator Munpr. I would like to ask the counsel a question. If 
there is any simple way we can get some facts in this case, I would 
like to find them. There is nothing simple about the case so far. 
If you know some simple way that we can get those books, I would 
like to have them. 

Mr. Lipson. I didn’t represent Mr. Schlesinger in that case. My 
knowledge is of necessity second-hand. I understand he was. exam- 
ined at length by the United States referee in bankruptcy on this 
very self-same matter and that at that time he testified from his books 
and records which were in the courtroom at that time. 

I must take the legal position that he cannot directly answer that 

uestion now because it would constitute a waiver, but I do believe 
that he could repeat to you without waiving his rights what he testified 
to before the United States referee, and at that time it is my under- 
standing that he testified that these were entered in the books and 
records and that he had the books and records there to substantiate 
them. 

Senator Munpr. Let me ask you another question. 
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Do you know any way we can get hold of that testimony ? 

Mr. Lipson. I am certain it is on file in the United States Court- 
house before the official referee in bankruptcy at Foley Square in 
New York City. 

Senator Munpr. Is it available to this committee? 

Mr. Livson. I am certain if it is in the courthouse it would be 
available. I believe all bankruptcy records are public documents. 

Senator Munnr. I suggest we try to get them, Mr. Chairman, if 
they have the books there, and get the records. That is one way we 
can get them. 

(At this point Senator Jackson withdrew from the hearing.) 

The Cuamrman. We probably will pursue in that way, but in the 
meantime this witness has been ordered to produce his records. 

Counsel, do you have the witness’ records that we have ordered him 
to produce? 

Mr. Lirson. I don’t, sir. 

The Cuarrman. They are not in your 

Mr. Lipson. They are not in my possession, and I will be very glad 
to take an oath to that effect. 

The Cuarrman. I will take your word for it. So that resolves it 
to the other two attorneys who have been identified. 

Mr. Larson. It does. 

Senator Munpr. Let me ask the witness a question. 

You heard what your counsel said. As I understood his statement, 
you are now at liberty to tell us exactly what you said at Foley Square, 
is that right ? 

(The witness conferred with his counsel.) 

Senator Munpr. So will you now repeat then under oath what you 
said at Foley Square in answer to that question ? 

Mr. Scutestncer. Would you repeat the question ? 

Senator Munpr. Yes, I will ask the question over again. 

Mr. Scuiestncer. Would you make your statement over again, 
Senator, that you just made? 

Senator Munpr. I will have the reporter read it. 

(The record was read by the reporter.) 

(At this point Senator Jackson returned to the hearing.) 

(The witness conferred with his counsel. ) 

Mr. Scuixesincer. To the best of my recollection, I testified there 
that those things were put through the records. 

Senator Munpr. Those checks were put through the records? 

Mr. Scuuixstncer. To the best of my recollection, that is what I 
testified there. 

Senator Munpr. And you swear under oath that what you said 
there was the truth? You were .not perjuring yourself at Foley 
Square? 

Mr. Scutestnoer. That is right, sir. 

The Cuarrman. All right. 

Proceed, Mr. Counsel. 

Mr. Kennepy. Did you turn over all your books and records to the 
referee in bankruptcy ? 

Mr. Scuuesrncer, I believe so. I believe so. 

Mr. Kennepy. This is the crux of the whole matter. You keep 
saying that you believe you turned over your books and records. 

Now, did you in fact turn over your books and records? 
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Mr. Scutestncer. Mr. Kennedy, a long time ago I remember turn- 
ing over my books and records. 

Mr. Kennepy. You are the one that brought this up. Did you 
turn over all your books and records to the referee in bankruptcy ? 
Will you state under oath to this committee that the referee in bank- 
ruptey had access to all your books and records ? 

Mr. Scuiestncer. Can I say they had all the books and records 
pertaining to what they were looking for, what they were interested 
in? 

Mr. Kennepy. Were all the books and records that they requested 
turned over to them ? 

Mr. ScHLEstncer. I believe so. 

Mr. Kennepy. But you can’t state under oath——— 

Mr. Scuiesinerr. I don’t recall now, but I believe I did. 

Mr. Kennepy. You don’t know ? 

Mr. Scuiestncer. I am not sure. 

Mr. Kennepy. You keep saying the referee in bankruptcy had all 
“my books and records.” 1am just trying to find out-—— 

Mr. ScHLestncer. They appeared to be satisfied with everything I 
gave them, from what I can recall. 

Mr. Kennepy. How many times did you appear before the referee 
in bankruptcy ¢ 

Mr. Scuiestncer. I don’t remember that. 

Mr. Kennepy. We have the records here of the case in the southern 
district of New York and we can’t find any place where you turned 
over your books and records. 

Mr. Scutestncer. Well, I definitely did. I even recall testifying 
from the books. 

(The witness conferred with his counsel. ) 

Mr. Kennepy. Who is the firm of Kaye, Scholer, Fierman & Hays? 

Mr. Scutestncer. What was that? 

Mr. Kennepy. What is the firm of Kaye, Scholer, Fierman & Hays? 

Mr. Scuiestncer. I believe they are a legal outfit. 

Mr. Kennepy. What connection did they have with this matter? 

Mr. Scutxestncer. I don’t remember now. 

Mr. Kennepy. You don’t have any idea? 

Mr. Scutestncer. No, sir. I know they were interested in the case, 
but what phase of it I don’t recall off hand. 

Mr. Kennepy. Were they the trusteees? 

Mr. Scutestncer. I’m not certain, Mr. Kennedy. 

Mr. Kennepy. This letter is dated October 13, 1952, and says: 

GENTLEMEN : On October 9 we examined certain of the records of the Ideal 
Uniform Cap Co. at the office of Benjamin Wicksel— 
who, I understand, is your witness that you brought down today. 

Mr. Scuxestncer. That is right. 

Mr. Kennepy (reading): 

There was a great deal of material not produced which they have agreed to 
supply in a few days. At this time we wish to acquaint you with certain of the 
records already inspected. 

Mr. Wicksel did not permit us a general inspection of the Ideal records. We 
were shown only the specific entries of the transaction with the bankrupt. 
Thus, we were shown the page of deposits in the Baldwin National Bank & Trust 


Co. The opposite page, the disbursements, was folded so that the entries could 
not be seen. 


62915—56—pt. 3-39 
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And then it goes on for two pages, setting out in detail what they 
could and could not see. 

Would that be accurate, that you showed them a limited number of 
books and records? 

Mr. Scuuestncer. I don’t know where that is from, Mr. Kennedy, 
I don’t know what proceeding that is. 

Mr. Kennepy. We are going to perhaps have to straighten this out 
in the noon hour. O. K.? 

Mr. Scuuestncer. Could be. 

Mr. Kennepy. I want to ask you now about Mr. Roberts and read 
you his statement here, an excerpt from the statement that was put in 
the record the day before yesterday. 

The first time I heard Colonel Shirley’s name mentioned in connection with 
this matter was one afternoon after Schlesinger, Miss Mackey and I had come 
back from lunch and were in her office. Miss Mackey was making out a check 
and Schlesinger asked her to make the check out to him personally rather than 
to the Ideal Uniform Cap Co. 

Is that correct ? 

Mr. Scuuesineer. Is what correct ? 

Mr. Kennepy. Is that statement correct, that you asked Miss 
Mackey 

Mr. Scuuestncer. Will you read that statement again, Mr. 
Kennedy ? 

Mr. Kewnnepy. Is the statement correct that you asked Miss Mackey 
to make out a check to you personally, rather than to the Ideal Uni- 
form Cap Co. ? 

Mr. Scuuestncer. That is a downright lie and a falsehood. 

Mr. Kennepy. This is Mr. Roberts going on: 

By this time I was firmly entrenched in the corporation and was considered 
ah important part of the corporation. I told Miss Mackey that I though it was 
illegal since the order was with the Ideal Uniform Cap Co. Schlesinger at this 
time said that the reason that he wanted the check made out to him personally 
was because he had to give cash to Colonel Shirley and he didn’t want the check 
to go through his company’s books. Jane Mackey agreed with me and this 
check and subsequent checks were made out to Ideal Uniform Cap Co. 

Is that correct? 

Mr. Scuuiestncer. Actually, Mr. Senator, it is too ridiculous to be 
true, but it is not correct. It is even untrue, utterly a figment of the 
imagination. 

Mr.Kennepy. Why would Mr. Roberts make the statement? 

Mr. Scutestncer. I wouldn’t have any idea. I could give you some 
idea. He tried to get money from me and couldn’t. 

Mr. Kennepy. That is the reason ? 

Mr. Scutestncer. That could be one. 

; Mn Kennepy. Can you give us the reason that Mr. Gold testi- 

e —— 

Mr. Scuiestncer. I wouldn’t have any idea. 

Mr. Kennepy. Let’s just wait a minute. 

Why did Mr. Gold testify that you told him that you had to make 
kickbacks and rebates to the Government ? 

Mr. Scuuestncer. I never told him any such thing. 

Mr. Kennepy. You say that is untrue? 

Mr. Scuiesrncer. Absolutely. 

Mr. Kennepy. What is his reason for making that statement? 
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Mr. Scuuesrncer. I never told him any such thing. I never had 
occasion to tell him any such thing. 

Mr. Kennepy. Why would Mrs. Roberts come up here and testify 
that she was told by her husband during this sented of time that that 
is what you stated, that you were making kickbacks to Colonel Shirley ? 

Mr. Scutesrneer. I have no idea why she would say it. 

Mr. Kennepy. You have no explanation for their testimony ? 

Mr. Scuuesrncer. I have no explanation for her testimony. 

Mr. Kennepy. This is on page 1731 of Mr. Gold’s testimony : 

And he went on to say— 
this is talking about you— 


that he had somebody to take care of and if we would do our part, he would do 
his and accept the rest of the merchandise * * * 

Is that statement of Mr. Gold’s untrue? 

Mr. Scuiestnoer. I don’t have the slightest idea what he is refer- 
ring to. 

Mr. Kennepy. Is the statement untrue? 

Mr. Scuiestneer. I don’t even know what it is about. 

Mr. Kennepy. I will tell you. 

Mr. Gold stated that he went to your office, that you requested him 
to take back a signed statement to Miss Mackey that this merchandise 
was for returns, for a check for rejected merchandise, and that you 
asked her to sign such a paper. Is that true? 

Mr. Scuiesincer. That is a downright lie. 

Mr. Kennepy. And you, in turn, went on to say that if she would 
do her part and sign such a statement, you would do your part, which 
was that you had to assure a continuity of the contract and you had 
to pay off certain Government officials. 

Mr. Scutesrncer. That is another falsehood. 

Mr. Kennepy. That is all incorrect? 

Mr. Scuuxestncer. Absolutely. 

Mr. Kennepy. His statement is wrong? Mr. Roberts’ statement is 
wrong, which was made to two investigators of this committee and, 
thesia he is liable under 1001 of title 18 to go to jail if this state- 
ment is false? 

Mr. Scutxestncer. The statement is false, sir. 

Mr. Kennepy. So you say his statement is false, Mr. Gold’s state- 
ment is false, Miss Mackey’s statement is false? 

Mr. Scuixstncer. Absolutely. 

Mr. Krennepy. They are all incorrect ? 

Mr. Scutestncer. Absolutely. 

Mr. Kennepy. You are the only one who is telling the truth and 
you can’t produce one witness to corroborate your testimony # 

(The witness conferred with his counsel.) 

Mr. Scutestncer. I have a witness here. 

Mr. Kennepy. Have you got one witness that can corroborate the 
testimony that these checks were for returned merchandise? Can you 
bring up anybody that can show that these checks were for rejected 
merchandise that you returned ? 

Can you produce one witness, Mr. Schlesinger ? 

Mr. Scutesrncer. I can produce a witness, Mr. Kennedy, that will 
discredit her testimony. 
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Mr. Kennepy. Can you produce a witness that can come up here 
and corroborate your testimony that these checks were for returned 
merchandise, rejected merchandise? Can you produce one witness? 

Mr. Scuresrncer. Mr. Kennedy, as I said, I can produce a wit- 
ness 

Mr. Kennepy. I asked you the question: Can you produce one wit- 
ness who will corroborate your testimony on this? 

Mr. Scuesincer. As I promised the committee, I am going to see 
if I can. 

Mr. Kennepy. Answer the question. 

Mr. Scuuestncer. Right now? I don’t know offhand who could 
have done that. 

The Cuairman. Are there any other questions? Mr. Schlesinger, 
you will be excused for today. 

Mr. Kennepy. He is going to go through the books, 

The Cuarmman. All right. You may not be back on the witness 
stand, but I will instruct you to meet with counsel and members of the 
staff for information and discuss with them information that they 
may have and want to interrogate you about during the noon hour. 

However, if you are not back on the stand this Maite or if you 
are, the Chair gives you instructions again that you will continue under 
the same subpena you appear under here today. You will return 
next Tuesday morning at 10 o’clock in this room and then produce the 
records called for by the subpena and those that were specifically 
referred to and which the Chair previously instructed you to produce 
at that time. 


Mr. Scuuestncer. Mr. Chairman, may I request something? 

Since you indicated that you may call Mr. Wicksel as a witness, I 
wonder if you could call him now so he could go back to the city? 
He is only waiting for iat prespone. 


The Cuatrman. The staff has not talked to him. We will talk to 
him during the noon hour. 

We will recess until 1:30. The Chair has another committee meet- 
ing this afterrioon at that hour over which he is supposed to preside. 
I am going to try to make other arrangements. 

In the event I cannot be here this afternoon, another member of the 
committee will preside and continue these hearings. 

The staff indicates that it may require until 2 o’clock for them to do 
the work during the recess period and, in view of that, we will recess 
until 2 o’clock this afternoon. 

The committee stands adjourned until that hour. 

(Whereupon, at 12:10 p. m., the committee recessed, to reconvene 
at 2 p. m. of the same day.) 


AFTERNOON SESSION 


The Cuatrman. The committee will come to order. 

(Members of the subcommittee present at the convening of the hear- 
ing were Senators McClellan and Jackson.) 

The Cuamman. Colonel Shirley, will you come around please, sir. 

Do you solemnly swear that the evidence you shall give before 
this Senate Investigating Subcommittee shall be the truth, the whole 
truth, and nothing but the truth, so help you God? 

Colonel Surrey. I do. 
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TESTIMONY OF COL. LOUIS H. SHIRLEY, QMC., SPECIAL ASSISTANT 
TO THE COMMANDING GENERAL, FORT LEE, VA. 


The Cuamman. Colonel Shirley, will you state your name, your 
place of residence, and your occupation. Obviously, you are in the 
military service. 

Colonel Suirtey. My name is Col. Louis H. Shirley, I am stationed 
at Fort Lee, Va. 

The CuarrmMan. What are your present duties ¢ 

Colonel Sumxery. I am special assistant to the commanding general 
at Fort Lee. 

The Cuarrman. At Fort Lee, Va.? 

Colonel Surruey. Yes, sir. 

The Cuarrman. Colonel, you are familiar with the rules of the 
committee with respect to the right to have counsel. Do you desire 
counsel while you testify ? 

Colonel Surrey. At this time, I do not desire counsel. 

The CuHarrMan. All right 

Colonel Surriry. Mr. Chairman, at this time I respectfully request 
permission to read a prepared statement that I filed with this com- 
mittee on the 30th day of April. 

The Cuarrman. The 30th day of April? 

Colonel Sureuey. Yes, sir. 

The Caarmman. All right, sir, your request will be granted. The 
Chair has not seen the statement before, but I will follow your reading 
of it. The staff has examined it. 

You may proceed. 

Colonel Sutriey. Thank you, very much, sir. 

This is addressed to yourself as chairman of the Senate Permanent 
Subcommittee on Investigations of the Committee on Government 
Operations. 

The Cuarrman. ‘The statement properly should have been addressed 
to the committee, but the committee will treat it as being addressed 
to the committee and not just to the Chair. If it was a letter, that 
would be all right, but a statement should be properly addressed to 
the committee and we will so treat the letter. 

Mr. Kennepy. Colonel Shirley sent copies for all members of the 
committee, which were distributed to the members of the committee 
yesterday. 

The CrratrMan. This particular member of the committee has had 
no opportunity to read it. You may proceed. 

Colonel Surrtry. This statement is respectfully submitted in an 
endeavor to set the events that occurred during the period of 1950-52 
in their proper perspective and to assist the committee in evaluating 
the evidence that it has adduced. 

At thevclose of World War II, economy became the guiding light in 
relation to the armed services and plans were developed for the dis- 
posal of property and the elimination of personnel. Retrenchment 
was the order of the day and was applauded by the public, by the press 
and by Congress and was actively implemented by the Secretary of 
Defense. 

Almost everybody in authority was in accord that organization, 
methods and staffing should conform to the immediate requirements. 
There was little or no regard for the ultimate mission of the armed 
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services. We had just fought a war, it was over, and there would 
never be another war, or at least not within the foreseeable future. 

This philosophy evidenced itself in the reorganization of the pur- 
chasing agency and in the reduction in the quantity of personnel as 
well as the quality of standards for personnel. Since the immediate 
workload was relatively small and the ultimate mission was disre- 
garded the quantity of personnel was reduced to meet the immediate 
workload. 

This immediate workload was represented by an annual procure- 
ment of about $215 million for the entire fiscal year ending June 30, 
1950, for all items purchased by the New York Purchasing Agency 
including the General Supplies Branch, the Subsistence Branch, and 
the Clothing and Equipage Branch. 

Furthermore, while the efficiency experts agreed that wartime pro- 
curement by negotiation required a certain amount of technical 
knowledge and background, they (not procurement experts) decided 
that peacetime procurement by formal advertising was a very simple 
matter requiring little technical skill, experience or ability. 

The efficiency experts were sure that peacetime procurement by for- 
mal advertising could be accomplished automatically. The ultimate 
in automation would be achieved. Somebody in Washington would 
press a button and issue a procurement directive and somebody in 
New York would automatically transcribe the directive into an invita- 
tion for bids, bids would be received and evaluated and an award 
would be made to the lowest bidder. No knowledge, no skill, no 
judgment, was required. 

The importance of the simultaneous reduction in personnel and 
the development of this concept must not be overlooked. Certain 
important requirements involving skill, experience, education, back- 
ground, and ability were eliminated and more people became eligible 
for the positions so that when the reduction in force took place people 
with lesser skills were in a ponsien to exercise their seniority to elim- 
inate experienced personnel, 


A reduction in force was instituted in the latter fon of 1949 and 


reached the zenith of success approximately May of 1950. By June 
1950 the fund of knowledge and experience gained during the World 
War II emergency was almost completely liquidated. 

The wartime organization had been destroyed, experienced person- 
nel had been eliminated, and procurement had been established on 
a ipenetiine plan without any reserve in terms of organization, meth- 
ods, experience, or manpower in the event of an emergency. | 

The importance of the lack of reserve in terms of organization and 
methods cannot be overemphasized. It must be kept in mind that the 
purchasing organization was established on the basis of a reduced 
peacetime workload and that certain organizations and procedures, 
which were regarded as necessary to cope with the conditions of heavy 
workload and complicated wartime problems, were regarded as 
“frills.” For example, under the press of the volume of emergency 
pesmananent the organization could not even keep track of the business 
at hand. 

With the outbreak of the emergency, this purchasing organization 
and staff was suddenly called upon to face a situation it was never 
expected to or intended to face. The workload mushroomed from ap- 
proximately $215 million in the fiscal year ending June 80, 1950 to 
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approximately $214 billion in the fiscal year ending June 30, 1951. 
In January 1951 actual awards exceeded in value the entire value of 
procurement made in the entire year ending June 30, 1950, 

In the first 6 months of fiscal year 1951 (July 1 to December 31, 1950) 
the Clothing and Equipage Branch alone made awards which equaled 
the combined purchases of the General Supplies Branch and the Cloth- 
ing and Equipage Branch for the entire 12 months of fiscal year 1950. 
In the month of January 1951 the Clothing and Equipage Branch alone 
awarded contracts in excess of $250 million or more than all the three 
branches of the procurement agency awarded in the entire 12 months 
of fiscal year 1950. Awards by the Clothing and Equipage Branch 
alone in fiseal year 1951 approximated $2 billion. 

The increase in personnel did not keep pace with either the increase 
in the quantity of procurement or with the increase in the quantity and 
complexity of the problems. There was such a shortage of qualified 
personnel that industry was called upon to recommend employees. 
Recruitment of personnel proceeded at a snail’s pace. The November 
1950 intervention by the Chinese Communists in the Korean emergency 
found the personnel force increased by approximately 25 percent of 
the number employed at the end of June 1950, although the dollar 
rate of awards had about doubled. 

By the end of the fiscal year 1951 (June 30, 1951) although dollar 
awards had increased more than tenfold the number of personnel had 
increased about 244 times. The lag between savlilind and recruit- 
ment of personnel is even worse than indicated by these comparisons. 
Awards reflect the culmination of weeks of effort so that the awards 


made in any month must be equated against the personnel figures of 
the preceding months. 
To meet the increased workload, People who had never handled 


technical aspects of procurement suddenly had to assume the posi- 
tions of experts. Stenographers, typists and clerks were promoted 
to positions of contract administrators and buyers. 

It cannot be adequately emphasized that during the entire emer- 
gency, procurement had to be conducted with personnel who were not 
only inadequate in numbers but who were also inadequate in experi- 
ence and training. 

It should be kept in mind that at the commencement of the Korean 
emergency the organization and staffing of the procurement agency 
was based on declining peacetime procurement involving a maximum 
of formal advertising, a minimum of negotiations and an abundance 
of sources anxious to supply the Government’s needs. 

After June 1950, the agency was faced with procurement of ever- 
increasing volume under emergency conditions involving a substan- 
tial utilization of procurement by negotiation, declining sources of 
supply and a need for positive efforts to induct potential sources to 
supply the Government. 

In December of 1950 it was decided by the Department of Defense 
that the only way to achieve the objectives was by negotiated procure- 
ment. This policy remained in effect until May 1951 at which time 
formal advertising again became the general method of procurement. 

Procurement during the emergency was no simple matter of issu- 
ance of invitations for bids. Routine procurement methods were 
inadequate. The emergency conditions which were faced involved 
shortages, priorities and allocations, price controls, labor problems, 





1802 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


transportation problems, negotiated procurement and related prob- 
lems such as analysis of contractors’ costs, advance payments, price 
revisions, and so forth. 

What had started out as a buyer’s market in the fiscal year ending 
June 30, 1950 became a seller’s market in fiscal year 1951. Where sup- 
pliers had been breaking the doors down to sell to the Government 
the Government became a beggar pleading for supplies. 

The nature of the emergency had to be brought home to industry 
and industry had to be sold on the importance of participating in the 

rocurement program and expediting deliveries. <A bvisibon of induc- 
ing industry to come in and sell to the Government was placed on these 
inexperienced personnel. Procurement personnel were required to 
become ambassadors of good will and to wave the flag and to offer 
other inducements to industry to participate in the emergency 
program. 

Social relations with industry were regarded as an important ele- 
ment of inducing participation in the procurement program rather 
than evidence of corruption. Acceptance of social hospitalities was 
part of the job of inducing cooperation. Pursuant to direction of the 
Office of the Quartermaster General, letters were sent, meetings were 
held, speeches were made, press releases issued, and an all-out effort 
was made to induce industry to come in and furnish the required 
supplies. 

Friendship with members of industry was regarded as an avenue 
for promoting procurement objectives rather than as a source of 
corruption. The cooperation of industry associations was solicited 
and the facilities of the Quartermaster Association were utilized. 
The Quartermaster Association rendered heroic and magnificient as- 
sistance in securing the cooperation of industry during the emergency. 
This was eloquently commented upon by the editor of the Daily News 
Record as late as April 6th of this year. 

I would like to read exhibit No. 1. 

The Cuarrman. You want to take the time to read the exhibits? I 
see you have niore than one. 

Senator Jackson. Mr. Chairman, I have listened very carefully to 
the colonel. So far I do not see the relevancy of the letter that he is 
reading to the inquiry of this committee that is pending. I think if 
this committee is to let him read all the exhibits we will be here all 
afternoon. 

The Cratrman. I would like to have you proceed to read your 
statement. I want to grant you every consideration, Colonel. 

Senator Jackson. We do not normally read exhibits. 

The Cuarrman. I do not know yet what relation these exhibits have 
to the hearing. So, proceed with your prepared statement and then 
we will look at the exhibits. 

Colonel Surrier. All right, sir. 

The extreme problems engendered by the emergency required ex- 
treme answers. Exhibit No. 2 covers those. That sets forth a lot of 
policies that we were directed to follow. And, I think very important 
in these hearings. With your permission I would like to read that 
exhibit. 

The Caareman. Continue your statement and we will determine 
about reading the exhibits later. 
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Colonel Surruey. All right. Efforts had to be made to overcome 
material and personnel shortages. Short cuts had to be found to 
expedite procurement. Whereas under peacetime conditions, prior to 
the Korean emergency, it had been the policy of the Quartermaster 
Corps to frown on deviations from specifications, the bars were let 
down during the emergency as part of the effort to induce industry’s 
cooperation, overcome shortages, and eliminate bottlenecks in pro- 
duction. 

The restrictions on acceptance of deviations were gradually reduced 
and in December 1950 formal recognition was given to the critical 
supply situation by the Quartermaster General in letter dated Decem- 
ber 27, 1950, wherein he formally suspended the procedures relative 
to the aceeptance of supplies that deviated from specifications. <All 
Quartermaster supplies were considered in critical short supply and 
broad authority was vested in the contracting officer to accept devia- 
tions from specifications as well as to accept supplies containing ex- 
cessive defects. 

It should be emphasized that at that period the granting of devia- 
tions was not regarded as an act of charity on the part of the Govern- 
ment but resulted from the exigency of the times which required that 
every effort and method be utilized to expedite the delivery of supplies. 

This is underlined by the fact that because of the reverses in Korea 
in November 1950 the quartermaster factory in Philadelphia was 
called upon to deliver 215,000 jackets within a period of about 6 weeks 
to be air transported to Korea to keep the fighting men from freezing. 

In the rapid expansion of the procurement mission many actions 
taken were either not documented or inadequately documented. In 


many cases coordinations and approvals were sought and obtained 
without any documentation and in other cases records made were not 
properly filed. Many actions were taken based on advice received 
under similar situations without any documentation to indicate the 
previous approval under like circumstances. 

It must be kept in mind that the emphasis at the time was the pro- 
curement of supplies. Everything else was secondary, ae rec- 


ord keeping, documentation, and recoupment for savings on devia- 
tions, 

Record keeping and recoupment for deviations could be accom- 

plished later when time permitted, A fighting soldier in the hell of 
Come could not be told that his supplies were not forthcoming because 
the contracting officer was too busy documenting his file in anticipation 
of an investigation years later when he would be called upon to justify 
every individual action that he had taken. 

It may well be that upon calmer review and in the wisdom of hind- 
sight certain actions that were taken should not have been. taken. 
However, at the time the actions were taken responsibility rested on 
procurement personnel to exert every effort to obtain supplies. 

They were urged to demonstrate executive courage, to exercise ini- 
tiative and take such action as was within their power to successfully 
accomplish the assigned mission, They were informed that excuses 
could not serve as substitutes for supplies. They felt that the actions 
they took would result in the delivery of supplies. The fact is that 
those actions did result in the delivery of supplies. 

Their superiors who were in a position to judge the actions in the 
light of the climate and p:oblems of the times were more than happy 
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with the results. As a matter of fact, in April 1952, the then com- 
manding general recommended me for a Legion of Merit for my ac- 
complishments. It seems hardly fair or just to evaluate the actions 
taken during the rush and furore of emergency in the light of the calm 
climate of peace. Certainly, the personnel involved should not be 
expected to match their foresight with any body’s hindsight. 

he problem itself is the product of distorted concepts of economy, 
A review of past policies would show a repetitive cycle of panic hir- 
ing of personnel when an emergency occurs and hasty firing of per- 
sonnel when the emergency ends. At the conclusion of an emergency 
little, if any, allowance is made for utilizing the lull in activities for 
the proper training of personnel. 

Instead, necessary activities are hurriedly curtailed or eliminated, 
a drastic reduction in force is effected and the grades of those re- 
maining are reduced. When an emergency occurs, personnel recruit- 
ment is accomplished on a panic basis. 

Since there is no time to train personnel while the emergency con- 
tinues the only training they receive is so-called on-the-job training 
which can well mean on-the-job bungling. 

At the conclusion of the emergency the problems of initial recruit- 
ment having been forgotten, the Sebmergik seh have finally received 
this so-called on-the-job training and have achieved a certain value 
to the Government are fired, and the grades of those remaining are 
again reduced. Again, no consideration is given to the problem of 
training. 

It must be realized that the sole reason for the existence of the 
Armed Forces is to prepare for an emergency and then to cope with 


it when it arises. The time to prepare for an emergency is before 
t 


the emergency arises, not during the emergency. is the great 

misfortune of our country that although history has consistently 

proven that preparedness is the ultimate in economy, we have just as 

consistently taken the shortsighted approach after each emergency, 
eared our military potential to the immediate needs and overdemo- 
ilized. ~- 

This penny wise and pound foolish approach has always resulted 
in tremendous waste in terms of money, resources, and lives. Added 
to this misfortune is the fact that those who are then called in time 
of emergency to bring order out of chaos, not only receive no thanks 
but are required to bear the onus of conditions over which they had no 
control. 

Let me take a glance at these exhibits, 

The Coamman. What is this letter? 

Colonel Suiriey. The letter sets forth the procurement policy. 

The Carman. The newspaper exhibits I do not think are im- 
portant. If you care to refer to any specific item in that that you 
think is important, you may do so. You may take the letter that you 
have made an exhibit, the letter of December 7, and point out any 
pertinent ey of it that you think the committee should consider, but 
to read all of these exhibits, Colonel, would consume a great deal of 
time. 

If there is anything actually pertinent to the issue that you think 
should be called to the committee’s attention in this, you may do so. 

Colonel Suiruxy. This letter of December 7, 1950, is a very im- 
portant letter. It sets out the procurement policies under which we 
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were to operate. It names 13 different policies under which we were 
to operate. 

r. Kennepy. Does that exhibit support the statement you made 
in your statement ? 

Colonel Sutrtey. Yes, sir; part of it. 

Mr. Kennepy. For instance, to be social with contractors. 

Colonel Surrtey. Yes, sir. 

Mr. Kennepy. What paragraph is that? 

Colonel Surrtey. Paragraph (j). 

Mr. Kennepy. What sentence in paragraph (j) ¢ 

Colonel Surrtey. Supposing I read it. 

The CuarrmMan. All right, read the sentence. 

Mr. Kennepy. Is it the whole paragraph ! 

Colonel Suimrury. The whole paragraph. 

Mr. Kennepy. Where does it say to be social ? 

Colonel Sutriey. The paragraph reads as follows: 

(j) Immediately initiate action for meetings with industry group chairmen of 
the Quartermaster Association to work out the best possible schedules for de- 
livery of urgently needed items prior to solicitation of quotations or requests for 
bids. Procurement directives of this office will continue to call for deliveries as 
required from the supply viewpoint. You are authorized to establish the best 
obtainable schedules on the basis of the best advice obtainable from within your 
organization or from chairmen of Quartermaster Association industry groups. 
You are also authorized to call upon key representatives of industry trade asso- 
ciations, ete., when a particular commodity is not covered by a Quartermaster 
Association group. 

Mr. Kennepy (reading) : 

Friendship with members of industry was regarded as an avenue for promoting 
procurement objectives rather than as a source of corruption. 

Colonel Surrey. That is a fair assumption from that paragraph. 

Mr. Kennepy. And this sentence; 

Social relations with industry were regarded as an important element of induc- 
ing participation in the procurement program rather than evidence of corruption, 
acceptance of social hospitality was part of the job of inducing cooperation. 
That is in that paragraph? 

Colonel Sutrtey. That is a fair assumption in that paragraph. 

Mr. Krennepy. It says something about meeting with the members of 
industry to work out procurement schedules. Did you dothat? Was 
that acceptance of social hospitality ? 

Colonel Suirtry. That meant that we would be able to meet with 
them, lunch with them, and talk with them. 

Mr. Kennepy. Does it say live with them ? 

Colonel Sum ey. No. 

Mr. Kennepy. Did you live with any of them ? 

Colonel Suirtey. [ lived with nobody ; no, sir. 

Mr. Kennepy. Did you ever stay with contractors? 

Colonel Surrey. No. 

Mr. Kennepy. Does it say that in this directive, to stay with con- 
tractors? 

Colonel Suirtey. That is one of the things we did in maintaining 
friendship with contractors. 

Mr. Kennepy. Staying with them ? 

Colonel Surrtey. Only one night. 

Mr. Kennepy. That is the only time you ever stayed overnight ? 

Colonel Surrey. Yes, sir. 
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Mr. Kennepy. What contractor was that? 

Colonel Suirtey. Herman Kravitz. 

Mr. Kennepy. Did you have your hotel bill paid by any of them? 

Colonel Suirtey. Never. 

Mr. Kennepy. Where did you stay with Mr. Kravitz? 

Colonel Surrey. At his home. 

Mr. Kennepy. Where? 

Colonel Sutrtey. In Sumner, N. J. 

Mr. Kennepy. You felt that this directive encouraged that staying 
overnight ? 

Colonel Surrtey. I think that is an unfair assumption on that. 

Senator Jackson. When did these meetings start and when did they 
stop ¢ 

Colonel Suirtry. The meetings started by calling all industry to- 
gether, contractors. 

Senator Jackson. What does it include? What does it embrace? 

Colonel Sutriey. It embraces having lunch with them, talking with 
them, socializing with them, seeing that we stay on friendly relations 
with them. 

Senator Jackson. Your superiors told you that is what it meant? 

Colonel Sutrtey. That is right. 

Senator Jackson. Who told you? 

Colonel Surrtey. I worked with General Peckham. 

Senator Jackson. Did hetell you? You are under oath now. Did 
he tell you? You said your superiors told you. What superiors told 
you that that was the interpretation ? 

Colonel Suimtey. That was the interpretation that we received from 
our commanding general that I worked for, and also, the colonel that 
I worked for. 

Senator Jackson. Name them. 

Colonel Surriey. General Peckham and Colonel McKenzie. 

Senator Jackson. They told you that interpreting paragraph “j”, 
that that included social relations with industry, that these were re- 
garded as an important element of inducing participation in the pro- 
curement program rather than evidence of corruption, and that accept- 
ance of social hospitality was part of the job of inducing cooperation ! 

Colonel Sutriey. That is right. 

Senator Jackson. Did they do these things? 

Colonel Surriry. They went to lunch with contr actors; yes, sir. 

Senator Jackson. Did they? 

Colonel Surrtey. Yes; sir. 

Senator Jackson. General Peckham ? 

Colonel Surrtey. I am sure General Peckham did. 

Senator Jackson. Who else? 

Colonel Sumter. Colonel McKenzie, myself. 

Mr. Kennepy. Who else? 

Colonel Suiruey. I had lunch with contractors. 

Senator Jackson. Did they stay overnight with them too at their 
home? 

Colonel Suirtey. I cannot answer that, sir. 

Senator Jackson. Do you know of any who did? 

Colonel Suter. I did, one night. 

Senator Jackson. One night? 
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Colonel Suretry. Yes, sir. At that time, I had no idea there was 
anything wrong with it whatsoever, nor w ould I sell my heritage for 
something that. did not cost the contractor anything. 

Senator Jackson. Is that still your interpretation of the meetings 
in governmental directives? 

Colonel Suey. I think there is nothing wrong with anyone hav- 
ing a luncheon engagement or continuing fr jendship with contractors, 

Senator Jackson. Including staying overnight? 

Colonel Suiritey. If it does not mean anything, correct. 

In other words, you cannot say that staying ov ernight means cor- 
ruption, Senator. 

Senator Jackson. That is a pattern, not in itself, maybe, but we will 
see as the testimony proceeds. 

Colonel Suirtey. All right, sir. I would like to ask permission to 
give a copy of this to the press. 

The CHAIRMAN. You may give it to the press, 

You may proceed with questions, and may I suggest that to expedite 
this, we will proceed with questions and any questions that may be 
asked you about which you think you need to make reference to the 
exhibit, the letter of December 7, in order to make your answer full 
and e omplete or to substantiate or support your answer, you may do so. 

It may not be necessary to refer to all of that. 

Mr. Kennepy. Can we go back a little bit to this social idea ? 

Colonel Suirtey. Yes, sir. 

Mr. Kennepy. You had lunch with a number of contractors, is that 
correct ¢ 

Colonel Surry. Yes, sir. 

Mr. Kennvpy. A lot of different contractors? 

Colonel Suirtey. Yes, sir. 

Mr. Kennepy. They paid the bill or did you pay the bill? 

Colonel Sutrtey. They paid the bill and T also paid bills at times. 

Mr. Krennepy. On occasion you paid bills? 

Colonel Suiriey. Yes, sir. 

Mr. Kennepy. The only occasion in which you stayed overnight was 
this one time with Herman Kravitz? 

Colonel Suieiey. Yes, sir. 

Mr. Kennepy. That is correct? 

Colonel Suirury. Yes. 

Mr. Kennepy. In Atlantic City ? 

Colonel Suretey. That is right. 

Mr. Kenney. No contractor ever paid any of your hotel bills when 
you stayed overnight ? 

Colonel Surrey. No contractor. 

Mr. Kennepy. You always paid your own hotel bills? 

Colonel Surriey. Yes. 

Mr. Kennepy. You were always very careful to do that? 

Colonel Suirtey. I am sure I did. 

Mr. Kennepy. You know you did? 

Colonel Surry. Yes, sir. 

ac KeENneEpy. Did you ever stay at the President Hotel in Atlantic 
City 

( Ylonel SHirtey. No, sir. 

Mr. Kpwnepy. You never stayed there? 

Colonel Surriey. No, sir. 
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Mr. Kennepy. How about at the Savoy Plaza in New York? 

Colonel Suretey. I never stayed there, sir. 

Mr. Kennepy. Will you explain to the committee why Mr. and 
Mrs. Samuel Kravitz have a hotel suite at the Savoy Plaza Hotel and 
stipulate on it that this can be used by Col. and Mrs. Louis Shirley ? 

Colonel Sutetey. I cannot explain it. If they put it on there, 
they put it on on their own, not at my request. I was never told about 
it. I never stayed in anybody’s suite. This is the first time I ever 
heard anything like that. 

er Kennepy. On July 23, 1952, you did not have rooms 2306, 2307, 
and 2308 ? 

Colonel Suirtry. What was the date? 

Mr. Kennepy. What about your wife, did she ever stay there? 

Colonel Surrey. No, sir. 

Mr. Kennepy. She never stayed there? 

Colonel Suiriey. No, sir. 

Mr. Kennepy. So you deny that you ever stayed at the hotel? 

Colonel Surrey. I deny that. 

Mr. Kennepy. Did Mrs. Shirley ever stay there? 

Colonel Surrury. No, sir. 

Mr. Kennepy. She did not? 

Colonel Surriey. No, sir. 

Mr. Kennepy. Was she in this country on July 23, 1952? 

Colonel Suretey. On July 23, 1952, Mrs. Shirley, myself, and 
daughter were in Germany. 

Mr. Kennepy. You were not here? 

Colonel Suirtey. We were not here. 

Mr. Kennepy. This is the record of the Hotel Savoy Plaza, Mr. 
Chairman, that has the colonel and Mrs, Louis Shirley having the 
right to use the hotel suite. 

You never stayed there in February of 1952? 

Colonel Suretey. No, sir. 

Mr. Kennepy. Never did? 

Colonel Surrey. I did not stay there; no, sir. 

Mr. Kennepy. Did you have a dinner given for you at the Cav- 
anagh’s Restaurant ¢ 

Colonel Suretey. Yes, sir. 

Mr. Kennepy. Was that on February 21, 1952? 

Colonel Surrey. It might have been about that time. I do not 
know the date. 

Mr. Kennepy. Did you stay the night before at the Shirley apart- 
ment? 

Colonel Suietey. At the where ? 

Mr. Kennepy. At the Kravitz’ apartment ? 

Colonel Suirtey. No, sir. 

Mr. Kennepy. Never did? 

Colonel Sutrtey. No, sir. 

Mr. Kennepy. Where did you stay that night? 

Colonel Sutetey. I stayed out in my home in Garden City. 

Mr. Kennepy. You went back out there? 

Colonel Sumter. Yes, sir. 

Mr. Kennepy. You were not in their apartment? 

Colonel Suretey. I think that Cavanagh’s Hotel was a luncheon at 
noon, Mr. Kennedy. 
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Mr. Kennepy. So you did not stay that night ? 

Colonel Suiriey. No. 

Mr. Kennepy. You did not stay the previous night? 

Colonel Sumter. No, sir. 

Mr. Kennepy. Who sponsored this dinner by the way, the luncheon ? 

Colonel Suirtey. I think—could I see that? 

Mr. Kennepy. Yes. 

Colonel Suirtey. Then I probably could tell you. 

Mr. Kennepy. Will you tell the committee how that came about? 

Colonel Surrey, I believe that was the Fur Industry Advisory 
Group that gave that luncheon. 

Mr. Kennepy. The Fur Industry Advisory Group? 

Colonel Suretey. I believe that was. 

Mr. Kennepy. Were those contractors? 

Colonel Suirtey. No, sir. They may have been contractors that 
belonged to the advisory group. 

Mr. Kennepy. Who was in the Fur Advisory Group? 

Colonel Sumer. Gracious, I would not remember, Mr. Kennedy. 

That is available. 

Mr’ Kennepy. Was Mr. Kravitz at that dinner ? 

Colonel Surrtey. No, sir. 

Mr. Kennepy. He was not there? 

Colonel Surruny. No, sir. 

Mr. Kennepy. Was this a Government operation ? 

Colonel Sutrizey. No. 

Mr. Kennepy. The Fur Advisory Group? 

Colonel Suiriey. No, sir. It was one of these advisory groups that 
advise the Government on—this was the one on fur matters. 

Mr. Kennepy. This was an industry group or Government group ? 

Colonel Surrey. Industry group. 

Mr. Kennepy. They gave you a luncheon ? 

Colonel Surrtey. Yes, sir. 

Mr. Kennepy. For what reason did they give you a luncheon? 

Colonel Suretey. Well, we worked with them all during the emer- 
gency, and all I can say is that they were satisfied with the work we 
did with them and recognized what we did. 

Mr. Kennepy. “We” being you—the luncheon was for you, was 
it not? 

Colonel Surruey. I happened to be Chief of the Branch. 

Mr. Kennepy. It says “testimonial”—— 

Colonel Sutrtey. That is right, sir. I said I happened to be Chief 
of the Branch. 

Mr. Kennepy. Testimonial to Col. Louis H. Shirley. 

Colonel Sureiey. Yes, sir. 

The Cuarrman. The advisory group in the fur industry gave a 
luncheon ? 

Colonel Suretey. Yes, sir; I am sure that is what that one was. 

The Cuarrman. Were they contractors with the Government in 
your branch of the military ? 

Colonel Suretey. The Pur Industry Advisory Committee is a com- 
mittee that advises the Government, the Quartermaster Corps, on 
er involving specifics on furs and availability in matters like 
that. 
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The Cuarrman. What I am trying to get, Colonel, just to clear 
the record up—there may have been nothing wrong about it whatso- 
ever—but what was the occasion, what service had you done or what 
was it that you were getting recognition for that that particular group 
would honor you with a luncheon? That is what we are trying to 
find out. 

Colonel Suietry. The only thing I can say is that we had a big 
procurement of fur and we had worked with them ver closely in 
determining the type of fur to buy. I am sure that that was the 
reason—the close coordination that we had with them—that they gave 
the testimonial dinner. 

The Cuatrrman. Give us the names of just some of those that spon- 
sored it. 

Colonel Suimiry. I remember one. Othe is Mr. Kennelworthy. 
There were about 25 or 30, including General Feldman. 

The Cuatrman. All right, proceed. 

Mr. Kennepy. But you deny that that evening, or the evening be- 
fore, you were staying with Mr. Kravitz at the Hotel Savoy Plaza? 

Colonel Suiruey. I never stayed with Mr. Kravitz anywhere, any 
time, other than that one time at his home. 

Mr. Kennepy. Did you ever stay at the Savoy Plaza? 

Colonel Suirtry. No, sir. 

Mr. Kennepy. You never stayed with Mr. Kravitz any place, at any 
time except that one time you stayed at his home ? 

Colonel Surrtey. That is correct. 

Mr. Kennepy. What about when you were in Germany ? 

Did you ever stay with him then ? 

Colonel Sutriry. No, sir. 

Mr. Kennepy. Did you ever stay in the same hotel ? 

Colonel Sutriey. No, sir. 

Mr. Kennepy. What about Mr. David Spatt ? 

Colonel Suirtey. Did I stay in the same hotel with him ? 

Mr. Kennepy. Yes. 

Colonel Suirery. I did not stay in the hotel with him. 

Mr. Kennepy. Did you ever make any visit to Paris? 

Colonel Summer. Yes, sir. 

Mr. Kennepy. In 1952? 

Colonel Surrey. Yes. 

Mr. Kennepy. Did you meet with the Kravitzes at that time? 

Colonel Surrtey. I saw Herman Kravitz there. 

Mr. Kennepy. Did you just happen to meet him? 

Colonel Surriey. I knew he was going to be there. 

Mr. Kennepy. You came from where? 

Colonel Sutrtey. Frankfort, Germany. 

Mr. Kennepy. You met him in Paris? 

Colonel Sureter. I met him there. 

Mr. Kennepy. Did Mr. Kravitz call you from Rome and ask you to 
meet him in Paris. 

Colonel Surrury. I think that is what it was. I did not know he 
was coming over. 

Mr. Kennepy. What was your purpose in going to Paris to meet 
him ¢ 

Colonel Surriry. I had known him for a long while. He was one 
of our big suppliers. I had an office in Paris. I had just taken over 
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command of the procurement center. I went on down there to visit 
the office and, incidentally, to see him. 

Mr. Kennepy. After you received this call asking you to come to 
Paris, did you charge that trip to the Government ¢ 

Colonel Suiruey. Certainly I did. 

Mr. Kennepy. You did? 

Colonel Surrury. Yes, sir; it was official business. 

Mr. Kennepy. To meet Mr. Kravitz on official business? 

Colonel Surriry. I went to the office. It was incidental that I met 
Mr. Kravitz. 

Mr. Kennevy. I thought you said he telephoned you. 

Colonel Suiriey. He told me he was going to be there. 

Mr. Ken Nepy. You just happened to come at the same time # 

Colonel Surrtey. There is nothing wrong with that. 

Mr. Kennepy. Where did you stay? Did they have official quar- 
ters for you in Paris? 

Colonel Surrtey. I do not remember where I particularly stayed 
at that time. It could have been at one of three places, but I think 
| stayed at the California Hotel. 

Mr. Kennepy. You did not stay in any of the billets? 

Colonel Suirtey. I do not recall for sure, Mr. Kennedy. That is 
a long time ago. 

Mr. Kennepy. You do not remember that ? 

Colonel Surrey. No, sir; I do not remember that. 

Mr. Kennepy. You do not remember what hotel you stayed at? 

Colonel Suirury. No. 

Mr. Kennepy. Were the Kravitzes at the hotel ? 

Colonel Surrey. No, sir. 

Mr. Kennepy. They were not at the same time at the hotel ? 

Colonel Surriey. No. 

Mr. Kennepy. Herman Kravitz was not there? 

Colonel Surrtry. Not at the hotel I was at. 

Mr. Kennepy. He was not ? 

Colonel Sutriry. No. 

Mr. Kennepy. You are sure of that? 

Colonel Surriey. Yes. 

Mr. Kennepy. Is that the only time you were in Paris with Mr. 
Herman Kravitz? 

Colonel Sutriey. No, I was in Paris after that. 

Mr. Kennepy. With Herman Kravitz? 

Colonel Suirtey. No, that was the only time. I was not there with 
Mr. Herman Kravitz. That is unfair. I was in Paris. I happened 
to see Mr. Kravitz. 

Mr. Kennepy. How many days were you in Paris? 

Colonel Suretey. I think 2 days. 

Mr. Kennepy. Did you meet with some Government officials! 

Colonel Sumury. Yes, sir. I had an office there, one of my sub- 
purchasing offices. 

Mr. Kennepy. You met with him? 

Colonel Surretey. I spent all day with him. 

Mr. Kennepy. Did you file a report on your trip / 

Colonel Sutriry. No, I do not think so. 

Mr. Kennepy. When you left there you paid your own hotel bill / 

Colonel Surrtey. Yes, sir. 


62915—56—pt. 3——40 
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Mr. Kennepy. You are sure of that? 

Colonel Surrey. I am certain I did. 

(Senator Mundt entered the room.) 

Mr. Kennepy. Now that we have that straightened out, this is a 
letter from the Pisa Bros. Travel Agency which I think should be 
read into the record. 

The Cuarrman. Colonel, was that business to Paris in May of 1952? 

Colonel Sutrtey. No, sir. 

The Cuarrman. What time was your visit to Paris? 

Colonel Sutrtey. I think it was some time in April. 

Mr. Kennepy. April 1952. 

The CuHarrman. The Chair hands you a document in the nature of 
a statement to Mr. Herman P. Kravitz, dated May 23, 1952, from Pisa 
Bros. Travel Bureau, 630 Fifth Avenue, New York, regarding a 
statement of refund that the agency apparently gave Mr. Kravitz. 

I ask you to examine that document because it shows that your 
hotel bill was paid by the Kravitzes while in Paris. And apparent! 
that you stayed in a room there in the hotel with him, the Ritz Hotel, 
the Kravitzes were billed for it. That is the information the com- 
mittee has. So I ask you to comment upon it. 

Colonel Surrtey. That is not true. 1 cannot tell what anybody puts 
down on a bill. They can put anybody’s name down, yours or mine 
or anybody else’s. 

The Cuamman. It could be a false statement. It is a document 
that is prepared from the record of the Pisa Bros. They billed Mr. 
Kravitz for it and shows you as Mr. Kravitz’ guest, and charged the 
room that you occupied to the Kravitz. 

Now, you say that is untrue? 

Colonel Suretey. I did not stay with Mr. Kravitz. 

The CHatmrman. That is not quite the answer to this. Did you 
have a room at that hotel? 

Colonel Surrey. No, I did not have a room at that hotel. 

The Cuamman. You did not stay at that hotel? 

Colonel Sumuey. I did not stay there. 

The Cuarmman. Therefore, no bill was due for accommodations at 
that hotel ? 

Colonel Surriey. That is correct. 

The Cuarrman. Therefore, that document is false? 

Colonel Surruey. The document is not correct. 

The Cuarrman. And the charges made for your accommodation 
was a charge that was not entitled to be made and was not due by the 
Kravitz? 

Colonel Surrey. I do not know how the Pisa Bros. could bill it 
for me. I do not know the Pisa Bros. If it was billed, somebody 
gave them the bill. ; 

The Cmarrman. You say you did not stay at the Ritz Hotel? Will 
you tell us what hotel you stayed, on that trip to Paris? 

Colonel Surrey. As I told you, I just do not remember which 
hotel I stayed at. It could have been one of several hotels. I think 
I stayed at the California. 

The Cuarrman. Of course it could have been one of several. 

Colonel Suretey. As I said, I think I stayed at the California Hotel. 
It is a long time ago, and I do not remember. But when you asked me 
if I stayed with Kravitz, I will say I did not. 
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Senator Jackson. Can you further say Mr. Kravitz did not pay 
your bill Q 
~ Colonel Sameiey. Mr. Kravitz did not pay my bill. 

Senator Jackson. Is it not quite unusual to get a statement 
stating specifically, “An extra single room in Paris for your guest, 
Colonel Shirley, 2 nights, $23.” 

Colonel Surrtey. I do not know whether it is unusual or not. 
Maybe he put it in his expense account. 

Senator Jackson. Did he ever discuss with you about making 
hotel arrangements for you? ; 

Colonel Surruey. No, sir. 

Senator Jackson. Never discussed it? 

Colonel Surriey. No, sir. 

Senator Jackson. Never suggested that he take care of your hotel 
room 4 

Colonel Surruey. No, sir. 

The CuatrMan. Colonel Shirley, I have here a letter which I am 
coing to read, and ask you to comment on it. The letter is dated March 
|3, 1956, addressed to Mr. Robert F. Kennedy, chief counsel, Senate 
Investigating Committee, Senate Office Building, room 101, Wash- 
ington, D.C. It says: 

In accordance with our telephone conversation of yesterday, I am enclosing 
herewith a copy of itinerary for the trip which we sold the above-named gentle- 
man in conjunction with Messers. Stritzler and Kline, and which they took in 
1952. 

The above named gentleman it refers to is, “Re Mr. Herman 
Kravitz.” 

In checking through the file of these clients, I find that one Colonel Shirley 
joined this party as their guest for 2 nights in Paris, for which we paid the 
Hotel Ritz and subsequently collected a like amount from Mr. Kravitz. We 
have no further information on Colonel Shirley. 

Regarding any possible contact with Germany, I note from the file that after 
the clients left Rome, we paid the Hotel Excelsior lire 3,330 for a telephone call 
which one of the men in the party made to Frankfurt, and we subsequently 
collected this small bill from the party. 

I believe that the above is all the pertinent information we have on Mr. Kravitz, 
and I trust it will answer your inquiry. 

Signed, “Very sincerely yours, Pisa Bros., Inc.” 

Signed, E. Hagelin, “Eleanor Hagelin, Secretary.” 

Now, there is attached here the itinerary. I do not think it is im- 
portant to print this in the record but again this refers to the Ritz 
Hotel, and to your having occupied a room there 2 nights for which 
Mr. Kravitz paid. You may see the letter if you care to. I will ask 
you again if you have any knowledge of the facts stated therein? 

Colonel Sutrtey. I did not stay with Mr. Kravitz. Lf Mr. Kravitz 
put that on his bill, then he put it on himself. I did not stay there. 

Senator Munpr. Are you positive you did not stay at the Ritz 
Hotel? ~ 

Colonel Surrtey. Yes, sir, I did not stay there. 

Senator Munpr. You say it might have been the California Hotel ? 

Colonel Suiretey. Yes, sir. 

Senator Munpr. Are you positive you paid your own hotel bill? 
Colonel Surry. Yes, sir. 
oan Monor. Did you register there in your right name, Colonel 

Shirley 
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Colonel Surriey. Yes, sir. 

Senator Munpr. I know nothing about the merits of this case but 
if somebody is trying to put a finger on you it is pretty important 
to you and your reputation that you clear up the record. It will be 
simple to clear it up because there cannot be over a dozen and a half 
in Paris. It would seem to me you should undertake to find out 
where you did stay and produce for us a letter from the hotel showing 
that you stayed there and paid your bill and that wipes this out. — 

That is not a very trojan assignment for somebody trying to main- 
tain his reputation. How about that? Will you undertake to get us 
that information ? 

Colonel Surrey. I certainly can try it but I do not know whether 
it is possible. I certainly can get you some evidence from somebody 
else who knows where I was or knows that I was in Paris and that 
I did not stay there. 

Senator Munpr. If he knows where you stayed, then you can get the 
hotel certainly to supply us the evidence. 

Colonel Surrey. I will see if I can do it. 

Senator Munptr. Who is this individual ? 

Colonel Sutriey. Major Smith who was in charge of my office. 

Senator Munpr. The testimony is not that you stayed with Mr. 
Kravitz, the testimony is that you stayed at the Ritz Hotel, that he 
paid your bill. 

Colonel Suretry. Mr. Kravitz did not pay my bill. 

Senator Munpr. I am sure you can demonstrate clearly by supply- 
ing us the hotel records. I think this is important enough to you that 
you should undertake whatever is necessary in the nature of a long 
distance call to Paris to get the information and supply it. We do 
not know anything about it except what is given to us from the travel 
agency. 

The Cuarrman. There is another letter which I will read to you, 
dated May 23, 1952, from Pisa Bros. to Mr. Herman P. Kravitz, 
care of Kravin Park Clothes, Atlantic City, N. J. The letter reads as 
follows: , 

Dear Mr. Kravitz: With reference to your letter of May 20, we are enclosing 
herewith statement of refund and our check for $12, which we trust you will 
find in order. 


For your information, we were billed by the Ritz Hotel for two nights of 
accommodations for your friend * * * 


Then it goes on about another matter : 


* * * In Paris you used the car for 31% days instead of 2 days as specified in 
the itinerary; and we have, therefore, prepared the statement in question 
accordingly. 

That is another letter that confirms the fact that the Kravitzes were 
billed for your hotel accommodations. 

I agree very much with Senator Mundt. I do not want anybody 
to impose on this committee and if there is any way of clearing this 
up after your positive testimony to the contrary, it would be an ac- 
commodation to the committee and I think a service to you under the 
circumstances, for you to clear it up. 

Colonel Sutrury. I shall try that, sir. 

Mr. Kennepy. Mr. Chairman, in September and October of 1955 
Mr. Herman Kravitz was cooperating with the committee staff and 
was answering their questions. Mr. Bellino and Mr. Calabrese inter- 
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viewed Mr. Kravitz on one occasion on September 27, 1955, wrote 
a memorandum of that interview and then Mr. Bellino interviewed 
Mr. Kravitz again on October 18, 1955. 

There are excerpts from the memorandums, contemporaneous memo- 
randums, that bear on this point as to whether Colonel Shirley stayed 
with the Kravitz at the Hotel Ritz in Paris. 

This was before we had any of this information from Pisa Bros. 

Senator Munpr. While the chairman is looking at that paragraph, 
Colonel, did I understand from your earlier testimony that Major 
Smith was with you in Paris? 

Colonel Suirtey. Major Smith was in charge of the office in Paris. 

Senator Munpr. He knows at which hotel you stayed ? 

Colonel Sumuzry. Yes, sir; I am sure he does. 

Senator Jackson. Where is Major Smith now? 

Colonel Suirury. I don’t know right now. 

Senator Jackson. What are his initials! Do you know? There 

vust be a lot of Smiths in the Army. 

Colonel Sumxey. I don’t know offhand, but I will get it for you. 

Senator Jackson. Can you supply that to the committee counsel / 
Major Smith’s initials? Through personnel you could find out where 
Colonel Suirtey. Yes, sir; I can find that out and tell you where 
he is, too. 

Senator Jackson. Supply that to the committee counsel. 

Mr. Kennepy. Wasa William C. Kline with them on this trip, with 
the Kravitz—— 

Colonel Surry. There was a Mr, Kline. 

Senator Jackson. Mr. Kline was interviewed by the staff of this 
committee on September 22, 1955, Mr. Chairman, and he also made 
the statement that Colonel Shirley stayed in the hotel suite of the 
Ritz Hotel with Kravitz. 

The CratrMan. Now, I do not want to put extraneous matter in 
this reeord, but, Colonel, I am going to give you a few days to try 
to clear this up and then we are going to go into this thing further 
with all this testimony. I am going to read what the committee has. 

I can appreciate that one might forget, but I do not know how 
much significance this may have in the course of these hearings. If 
this was all there was involved, I would not take any further time 
with it, but in view of the other testimony that is before this com- 
mittee I think it is only fair to you to give you the information 
the committee has and then suggest, if it is not true, as you are testi- 
fying under oath that it is not, that you undertake to clear it up 
for your own benefit as well as to help this committee get the truth. 

Colonel Surriey. I am sure that what I told you was the truth. 
There is $23.40 involved there, as I recall it, and I told you that I 
was in Paris and I met Mr. Kravitz there and there would not be any 
reason why I would want to deliberately falsify a statement for 
$23.40, 

It does not mean anything. 

The Cuarrman. I realize that this is a very small amount and I 
said if that was all that was involved here, I would pass it up, but 
since your testimony is directly in conflict with what the records of 
other businesses clearly indicate—their business transaction, if cor- 
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rect, clearly establishes that you were there—I think it is something 
significant, worthy of the committee’s attention. J 

So I shall read to you now—— 

Colonel Surrey. I would like to say this, if I can: that I was in 
Mr. Kravitz’ room while he was there and I know where he stayed 
at the Ritz. c 

Senator Jackson. He stayed at the Ritz? 

Colonel Surrey. Yes, sir; but I did not stay overnight with him. 

Senator Jackson. Why is it that you remember the hotel he stayed 
in, but you cannot remember the one for sure that you stayed in? 

Colonel Surrtey. Because they just named this hotel. 

Senator Jackson. You know all the other names? 
penne Suirtey. My goodness, there are hundreds of hotels in 

aris. 

Senator Jackson. Can you not refresh your recollection? You 
remember being in Mr. Kravitz’? room now. That is an idea that just 
came to you, I think? 

Colonel Suirtey. Oh, no, sir. 

Senator Jackson. You have not testified to it until now. You re- 
member the hotel he was staying in, but you do not remember the 
one you were staying in. 

Colonel Suretey. I think I stayed at the California, as I told you. 

Senator Jackson. Is that where you did stay ? 

Colonel Surriey. I can’t answer that. I don’t know for sure. I 
certainly will find out and let you know. 

The Cuarman. All right, let the Chair read to you a memorandum 
prepared by a member of the staff immediately after conversation 
with Mr. Herman Kravitz on September 27, 1955. The interview 
is on September 21, 1955. 

Mr. Bellino and Mr. Calabrese, two members of the staff, inter- 
rogated Mr. Kravitz and this is what he said in answer to another 
inquiry. He said that he personally did not give moneys to anyone 
while on the trip with the exception of a couple girls, which was a 
personal matter. 

He related that after 3 days in Rome they flew to Paris; that on his 
arrival there he called the Quartermaster office in Paris and reached 
Colonel Shirley there. 

He stated that he did not recall the time of day he called the Quarter- 
master office, but that Colonel Shirley came to the Hotel Ritz; there- 
after they went to dinner and a night club. 

He explained they had a suite for four and accordingly Colonel 
Shirley stayed there overnight. He stated that he believed Colonel 
Shirley left on the following day, but was not too sure of this. 

When asked if he and Colonel Shirley discussed David Spatts, he 
answered affirmatively; it was very vague as to what was said. 

He said he believed Colonel Shirley asked him if he had seen David 
Spatts and asked how he was. 

Mr. Kravitz stated he could remember nothing further as regards 
this topic of conversation. 

Here is another statement taken from Herman Kravitz on October 
18. Mr. Bellino made notes on it. It says: 


Kravitz stated that he was accompanied by Lou Stritzler, owner of Bayly’s 
Pharmacy in Atlantic city, and William Kline, executive vice president of the 
Guaranty Bank & Trust Co. 
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He stated that he went to Rome, Paris, and London and that it involved a 
2 weeks’ trip. Colonel Shirley was with him a day or two. He stated they were 
in Paris only 3 days when Shirley came one day and left the following. He 
stated that Colonel Shirley stayed overnight in Kravitz’ suite and they had 
accommodations for four. 

Here is a memo of an interview with William Kline, September 29, 
1955. 

Is that the same Kline? 

Mr. Kennepy. Yes, sir. 

The Cuarrman. Apparently the William Kline mentioned in the 
other memorandum. 

He recalled that while at the hotel Colonel Shirley arrived and that this was a 
complete surprise to him since he did not know that Colonel Shirley was going 
to visit him. He said that Colonel Shirley stayed overnight at their suite, but 
believes that Colonel Shirley did not go out to dinner with them, nor attend 
the Follies Bergere, tickets for which Colonel Shirley had obtained. 

So I think, Colonel, if you can help the committee it would be of 
service to yourself to try to clear it up. 

Let us get into the other matters. 

Senator Munpr. Did Major Smith go with you to see the Kravitzes ? 

Colonel Suirtey. I don’t member, Senator, whether he did or not. 

Senator Munpr. I am trying to establish how he would know which 
hotel you were in? 

Colonel Surrtey. He worked for me. 

Senator Munpr. He worked for you? 

Colonel Sumtury. Yes, sir. 

Senator Munpr. He made the hotel reservations for you ? 

Colonel Surriey. Yes. 

Senator Munpr. He can tell you where you were ? 

Colonel Suirury. He should be able to; yes, sir. 

Senator Munpr. Very good. 

Mr. Kennepy. Do you know Harry Drescher? 

Colonel Sutriey. Yes; I know Harry Drescher. 

Mr. Kennepy. Has he ever paid bills for you? 

Colonel Suirtey. No, sir. 

Mr. Kennepy. Have you gone out with him socially ? 

Colonel Suirtey. I think I had lunch with him. 

Mr. Kennepy. That is all? 

Colonel Surrtey. As far as I can recall. 

Mr. Kennepy. Are you sure of that? 

Colonel Surrey. As far as I can recall that is true. 

Mr. Kennepy. Do you think he might have taken you out in the 
evening ¢ 

Colonel Surrey. I don’t recall whether he did, or not. 

Mr. Kennepy. You don’t recall ? 

Colonel Surriey. No, sir. 

Mr. Kennepy. What about Benny Freidman ? 

Colonel Surrtry. Casually. 

Mr. Kennepy. Have you ever gone out socially with him? 

Colonel Suirtey. Not that I know of. 

Mr. Kennepy. He never took you to the fights up in New York? 

Colonel Sutriey. I don’t go to fights. 


Mr, Kennepy. You don’t go? 
Colonel Summer. No. 
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Mr. Kennepy. What about William Goldberg? 

Colonel Suiritey. I don’t believe I know William Goldberg. 

Mr. Kennepy. You don’t know him? 

Colonel Surriey. I don’t remember knowing him. His name is 
unfamiliar to me. 

(At this point Senator Jackson withdrew from the hearing room. ) 

Mr. Kennepy. Colonel Shirley, we have been discussing over the 
last few days the Air Force cap contract. You are familiar with 
that? 

Colonel Surriey. Yes, sir. 

Mr. Kennepy. Have you reviewed the file of that cap contract? 

Colonel Surrey. Yes, sir. 

Mr. Kennepy. I would like to get immediately into the second 
contract that is up here on the board, No. 3882. Could you tell the 
committee why that contract was awarded to the Ideal Uniform Cap 
Co. in view of the fact that they were not the low bidder? 

Colonel Surruny. Yes, sir. The low bidder in that contract was 
J. W. Bayly. 

Mr. Kennepy. He is the witness that appeared just day before 
yesterday ¢ 

Colonel Suiriey. Yes,sir. Mr. Bayly bid on 250,000 caps. 

I had a conference with him in NYQMPA and it was determined at 
that time, and to which he agreed, that he could make 150,000 caps 
and that he was agreeable to accept this amount. 

However, under the invitation for bid it was necessary for him to 
submit two sample caps under what was known as the quality clause. 
He was told at that time, at the first conference, that if the caps met 
the quality required, that it was highly possible he would receive an 
award, 

Now, on the 9th of June, he had a conference with Mr. Earnshaw at 
which he discussed quite a number of matters, including the preaward 
survey and at that time he brought in the two sample caps and attend- 
ing also at the conference was Mr. Argentiere, who made the plant sur- 
vey and Mr. Catenace, who was the chief inspector. 

At that time Mr. Bayly was asked who made up the two sample caps 
he submitted at the beginning of the conference at which he replied a 
couple of his foreladies made up the caps under his personal super- 
vision. 

Mr. Kennepy. Are you going to show that the caps were defective ? 

Colonel Surrey. Yes, sir. 

Mr. Kennepy. Could you summarize it. The caps were defective; 
is that right ? 

Colonel Sutritey. Well, the caps had been submitted to the Quality 
Evaluation Board and they found that the caps were defective. 

I have here the draft of this memorandum to file, and the evaluation 
by the committee, the request for rejection of his bid approved by the 
chief of the Purchasing Division and the approval of awards sub- 
mitted to the OQMG in which they also approved the rejection. 

Mr. Kennepy. You were the contracting officer, were you? 

Colonel Sumuey. I was the contracting officer. 

Mr. Kennepy. You decided, therefore, they were not to receive the 
award ¢ 

Colonel Surry. This is not a one-man job. I recommend only. ' 

Mr. Kennepy. What did you recommend ? 
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Colonel Suirtey. I recommended that the bid be rejected predi- 
cated upon the turndown by the Quality Evaluation Board of the 
defective caps which he submitted. 

Mr. Kennepy. You recommended thereafter that the award be given 
to the Ideal Uniform Cap Co. ¢ 

Colonel Suiriey. I recommended that the Ideal receive the awards. 

Mr. Kennepy. 250,000 caps ? 

Colonel Suretey. That is correct. 

Mr. Kennepy. What was the total of that cap contract ? 

Colonel Surriey. 350,000. 

Mr. Kennepy. How much ! 

Colonel Surrizy. 450,000. 

Mr. Kennepy. You recommended that Ideal Uniform Cap Co. re- 
ceive 220,000 4 

Colonel Suiriry. That is right. 

Mr. Kennepy. Did you return those caps to Mr. Bayly after you 
finished with them ? 

Colonel Sumuizy. I wouldn’t have any idea whether they were 
returned or not. 

Mr. Kennepy. Were the defects pointed out to him? 

Colonel Surriey. Yes, sir. 

Mr. Kennepy. He stated yesterday that they never were. 

Colonel Surriey. Well I would like to submit these papers I have 
here. 

Mr. Kennepy. He said he never got the caps back and he didn’t 
know what the defects were. 


Colonel Surrtey. I would like to submit these papers including a 
telegram from his attorney in which he requests that— 


You notify Colonel Shirley not to make no award other than Bayly until facts 
fully established and advise us of your action— 
together with an office memorandum recommending rejection, the 
memo to file, the Quality Clothing Evaluation Board’s findings, and 
the proposal and requests for approval of suggestions that went for- 
ward to the Quartermaster General. 

The Cuamrman. They may all be filed. 

Mr. Kennepy. Are you going to answer my question / 

Colonel Surrey. With respect to the caps? In addition thereto a 
memorandum dated August 18, 1950, memorandum for Mr. Gluck, 
from C. F. Bason, in which Mr. Welfare, of the Office of Quartermaster 
General, had telephoned New York with respect to the samples, 
stating : 

Welfare says “Get those samples” and together with Colonel Shirley get to- 
gether all the files and records on the entire transaction. No report necessary 
at this time, but have everything ready for transmittal, perusal, or report. 

On the-25th of August a memorandum from the legal office to myself 
as chief of branch: 

Understood received a telephone call this morning from Mr. Welfare, OQMG, 
in relation to the Bayly matter. The following is requested : 

Whether the invitation for bid made any specific reference to the right of 
Government to make a preliminary survey. Statement as to the purpose in 
setting up the Quality Evaluation Board. 

Then I would like to say that we furnished, I think the Government 
furnished the kits to make the caps. They were kits that were fur- 
nished, k-i-t-s. 
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The Cuatrman. These documents submitted may be made exhibit 
111 for reference. 

(Exhibit No. 111 may be found in the files of the subcommittee. ) 

Colonel Surry. Now, whether he received the caps back, I don’t 
know. That was Government material in the caps. 

The Cuarrman. Yousay you rejected the Bayly bid because the caps 
were defective ; is that correct ? 

Colonel Suietey. I rejected the Bayly bid because the Quality 
Clothing Evaluation Board rejected the caps. I did not reject the caps. 

As [ indicated, I was ready to make—— 

The Cuatrman. You rejected the bid, or did not give them an award 
because the caps were found to be defective. That is the effect of your 
testimony. It was by the Board as you say? 

Colonel Surrey. That is correct. 

The Cuatrman. At that time you awarded that contract for 220,000 
of the caps to the Ideal Cap Co., did you not # 

Colonel Suirtey. Yes, sir. 

The Cuarrman. Did that company at that time have another con- 
tract for caps? 

Colonel Surruey. It did, sir. 

The Cuatrman. That contract was in effect? 

Colonel Suiriey. It was, sir. 

The CuatrMan. Had it been able to perform on that contract ? 

Colonel Suiruey. It was beginning performance on the contract. 

The Cuarrman. Was it several months delinquent on the contract? 

Colonel Suieiey. It was not delinquent at that time. 

The Cuatrman. How many months were they delinquent ? 

Colonel Suiiey. It was not delinquent. 

The CuHarrman. What was the month in which the contract was 
awarded? What was the date of it, the 500,000 contract ? 

Colonel Surrey. I believe it was February 8. 

The Cuatrman. February 8. 

Colonel Surruey. Yes, sir. 

The Cuatrman. When was the first date of delivery of the contract ? 

Mr. Kennepy. That was May 31, of 25,000. 

The Cuatrman. The 31st of May of 25,000. What was the date of 
this second contract ? 

Colonel Suirtey. The 20th of June. 

The CuatrmMan. How may caps had been delivered by the Ideal Cap 
Co. by the 20th of June? 

Mr. Kennepy. I might say, Mr. Chairman, under their delivery 
schedule that was set up between Colonel Shirley speaking for the 
Quartermaster Corps and the Ideal Uniform Cap Co. by the end of 
June the Ideal Uniform Cap Co. was to deliver 230,000 hats. 

The Cuarrman. How many had it actually delivered ? 

Colonel Suirtey. By the end of June—you say 230,000? 

Mr. Kennepy. That is right. By the 30th of June they had de- 
livered 17,184. 

Colonel Suieiey. The delivery schedules provides for 25,000 the 
31st of May ; 75,000, June 30. 

Mr. Kennepy. Now, you had an accelerated delivery schedule that 
was set up in correspondence between you and the Ideal Uniform Cap 
Co., February 13, 1950, and he was to deliver by June 30, 230,000 caps. 
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Then going back to the original delivery schedule by the 50th of 
June he was supposed to deliver 1,000 caps. 

Had he delivered either amount by the 30th of June? 

Colonel Suirtey. Do you have a letter that I signed that says that? 

Mr. Kennepy. Yes. 

Colonel Suirtey. May I see it ?* 

The Cuarrman. I will hand you a letter here from Mr. S. O. 
Schlesinger, this is a photostatic copy of the letter. 

Because Senator Mundt has to be absent for a little while it will be 
necessary for the committee to take a brief recess. We will be in recess 
until the Chair calls it back to order. 

(A short recess was taken.) 

The CuarrMAn. The committee will resume order. (Present in the 
hearing room: Senators McC.Le..an (the chairman), and Jackson). 

Mr. Kennepy. We were talking about the schedule, Colonel Shirley. 
Do you recall now the letter that was written from the Ideal Uniform 
Cap Co. asking for permission to accelerate and that you in turn 
wrote them back on February 13 giving them permission to accelerate ? 

Colonel Surrtey. Permission to accelerate without any indication 
as to quantities ? 

Mr. Kennepy. Yes, they were going to accelerate. Then they had 
written out the deliveries each month. You don’t remember that 
letter ¢ 

Colonel Suirney. Could I see it, please ? 

Mr. Kennepy. There is set out there the deliveries each month, 
Colonel Shirley ; is that correct ? 

Colonel Suirtey. All [ can say is that I assume it is correct if it is 
a copy of a letter that came from the file. 

Mr. Kennepy. Is your name signed to it ? 

Colonel Suieiey. It is not signed by me. It is signed by H. K., 
which I presume is Harry Kornblue. 

Mr. Kennepy. Mr. Chairman, one letter is dated February 10, 1950, 
to the Department of the Army, regarding acceleration of delivery 
and signed §. O. Schlesinger, and it gives an acceleration schedule. 

The Cuatrman. This letter will be made exhibit No. 112. 

(Exhibit No, 112 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Here is a letter dated the 13th of February, 1950, 
to the Ideal Uniform Cap Co., Sol Schlesinger’s company, and it is 
signed Louis H. Shirley, colonel, Quartermaster. 

The Cuamman. Colonel, do I understand that you identify these 
documents as photostatic copies? 

Colonel Suirtey. Yes,sir. I would like to make this statement——— 

The Cuarrman. All right. The second letter, the one of February 
13 will be made exhibit 113. 

(Exhibit No. 113 may be found in the files of the subcommittee.) 

The Cuarrman. Now, Colonel, read from the exhibit the schedule 

of deliveries as agreed to and as revised. 
_ Colonel Suirtey. Mr. Schlesinger requested acceleration or author- 
ity to accelerate on the contract in which he requested 5,000 in March; 
15,000 in April; 90,000 in May; 90,000 in June; 90,000 in July; 
100,000 in August, and 80,000 in September. 

The Cuarrman. In your letter of reply did you agree to it and au- 
thorize that schedule? 
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Colonel Sutrtey. Authorized the acceleration, but for the record, 
this is not a modification of a contract which he had. This only au- 
thorized him to accelerate. 

The Crarrman. It does this, does it not: The purpose of getting 
that acceleration when he was not able to deliver was to get in his 
possession the goods, the material that the Government was to supply ? 

Colonel Sutrtey. The purpose of the acceleration was so that he 
could deliver the total of 500,000 within the period, by the 30th of 
September. We were authorizing him, since it was not in the invita- 
tion for bids, to make those predeliveries. 

The Cuatrman. That is correct, and on that basis he would be en- 
titled to receive, and did he not so request, that the material to make 
the goods be furnished ? 

Colonel Sumeiey. Of course, I cannot answer that. I would assume 
that he did. 

Mr. Kennepy. We will help you. 

Colonel Sumter. I would assume that he did. 

The Cuarrman. I hand you another document dated February 13, 
1950, two documents, and ask you to inspect these and see if you iden- 
tify them. 

One of them is signed by Albert Hanes, accountable property agent, 
Quartermaster Purchasing Division. 

The other is apparently signed by you. 

I will ask you to examine them and see if you identify them. 

Colonel Suirtey. That would be a normal action to be taken. 

The Cuarrman. That would be normal action to be taken ? 

Colonel Suirtey. Yes, sir. 

The Cuarrman. You identify those, then ¢ 

Colonel Suiriey. The letter from Inglis, ef course, is not a matter 
in which the contracting officer had any purview. 

Mr. Kennepy. The only question of putting these in was that you 
said you did not know whether the Government furnished the material, 
if it was an accelerated schedule for the delivery of the Government- 
furnished material. 

Here the memo dated the 13th of February says, paragraph 1: 

Subject contractor was granted permission to accelerate delivery of the end 
item in the following manner— 
giving that schedule you read. 

Colonel Sutriey. No question about it. 

Mr. Kennepy. Paragraph 2 says: 


It is requested that the availability schedule for GFP— 
which is Government furnished property— 
Be revised accordingly and a copy furnished this office. 


And a copy was then furnished you. 

The Cutarman. These documents will be made exhibit No. 114. 

(Exhibit No, 114 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Colonel Shirley, on this accelerated delivery sched- 
ule, as of the date that this contract in June was granted, Mr. Sol 
Schlesinger was delinquent 230,000. 

Colonel Suirtey. Mr. Sol Schlesinger was not delinquent because, 
according to our records—you are now presuming that the extensions 
which he was given were not valid ? 
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Mr. Kennepy. You mean you gave him certain extensions for his 
delivery ¢ 

Colonel Sumetey. Yes, sir. I didnot. Certain extensions were given 
tohim. I did not give him the extensions. 

Mr. Kennepy. You did not have anything to do with it ? 

Colonel Sutrtey. I only had this to do with it: that I am one of 
about 

Mr. Kennepy. You signed the letter giving him the extensions? 

Colonel Sutrutey. Correct. I would do that. 

Mr. Kennepy. Then you had something to do with it? 

Colonel Sutrtey. That is correct. 

Mr. Kennepy. It is under your authority as a contracting officer ; is 
it not? 

Colonel Surrtey. The granting of an extension 

Mr. Kennepy. Couldn't you answer the question ? 

Colonel Surrtey. No, it is not under my authority. 

Mr. Kennepy. Not under your authority ? 

Colonel Suirtey. No, not under the rules and regulations under 
which we operate. 

Mr. Kennepy. Under whose authority would it be? 

Colonel Surriey. The extension was granted in accordance with 
the rules and regulations at the time. I provided a memorandum for 

the record, a copy of which you have, and which was furnished you in 
July 1955, in the brief which I submitted on extension on this case, 
setting forth the reasons for his requesting extensions. 

That was sent to the Legal Department. 

The fact of the matter 1s that legal draws up in most instances the 
memo for record in consonance with the purchasing agent. 

At that time, we were operating under certain polici ies laid down by 
the Office of Quartermaster General. 

I have before me 2 reports of travel, 1 an unsigned report which was 
forwarded as an advance copy, and another, a signed copy, which sets 
forth the policy under which we were operating at that time. 

I would like at this time to read these two reports of travel or per- 
tinent excerpts thereof, and then submit them for the record. 

Mr. Kennepy. What has that got to do with this? 

Colonel Surrey. It has everything. It tells what policy we were 
operating under, why we gave extensions; the basis for giving exten- 
sions. It has everything to do with it. 

The Cuarrman. No question there was extension granted 

Colonel Surriny. Yes, sir. 

The Cuamman. Who granted it? 

Colonel Suretey. There were at least 4 or 5 people who had to ap- 
prove an extension. 

The Crarrman. Who finally approved it? 

Colonel Suretey. It was finally approved by the contracting 
officer. 

Mr. Kennepy. Colonel Shirley ? 

Colonel Sutriey. That is correct. 

The Cuarrman. That is the point. I see no use belaboring it. 
They were granted and they were granted with your approval and. you 
were the final approving officer ; is ‘that correct 4 

Colonel Suiriey. After they had been approved, I would sign ‘the 
request for extension. 
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The CrHatrman. Even after they had been approved by those in 
authority, in the lower echelon, you could have declined, or you could 
have approved; is that not correct ? 

Colonel Surrey. I am sorry, sir; they were approved at a higher 
echelon than me. 

The Cuarrman. After you signed it? 

Colonel Suiriey. No, sir; ee I signed it. 

The Cuarrman. Before you signed it ¢ 

Colonel Survey. Yes, sir. 

The Cuairman. I did not know in the Army you start from the top 
to go down. 

Colonel Surrtey. It starts from the bottom and goes up. 

The Cuarrman. That is what I thought. 

Colonel Surrtey. That is right. 

Senator Jackson. Would the approval have been effective without 
your signature ? 

Colonel Surrey. No, sir. 

Senator Jackson. Then why take all this time? 

The CuarrMan. Let us proceed. 

Mr. Kennepy. You gave the extension. So that at the time you 
granted this contract to Mr. Schlesinger, was he delinquent at all ? 

Colonel Surrey. According to our records and predicated on the 
extensions which he had been given, he was not delinquent. 

Mr. Kennepy. When this contract was first given to Mr. Schles- 
inger, was it recommended in a preaward survey that this first con- 
tract for 500,000 be given to Mr. Schlesinger ? 

Colonel Sutrtey. It was recommended that his production capa- 
bilities were 70,000 a month. 

Mr. Kennepy. Would you answer the question, Colonel Shirley? 
Was it recommended in the preaward survey that he be given a con- 
tract for 500,000 ? 

Colonel Surriey. It was recommended that he be given a contract 
for 500,000, or 70,000 a month, sir. 

f Mr. Kennepry. Then you changed that. That was on a double shift 
asis ? 

Colonel Suratey. That is correct. 

Mr. Kennepy. Did he ever go in a double shift? 

Colonel Sutrtry. No, sir; he did not. He may have partially. I 
don’t know. 

Mr. Kennepy. On another trip out there by David Spatts, didn’t 
he report that there was only help available for one shift? 

Colonel Sumuiry. As I understood David Spatts’ report, Mr. 
Schlesinger had help available for one shift. 

The United States Employment Service indicated there were plenty 
of people around there, up to 300. 

Mr. uenaor. Did Mr. Schlesinger have enough help for one shift 
at the time the preaward survey was made? He had one employee? 

Colonel Sumury. That is not unusual. At that time the needle 
industry was in pretty bad shape. 

Mr. Kennepy. Did you find fault with the hat that Mr. Schlesinger 
submitted on this first contract? 

Colonel Suirtey. The fact of the matter is, I didn’t—— 

Mr. Kennepy. Let me explain this. 
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In the second contract, Colonel Shirley, you turned down Mr. Bayly 
because you felt that these caps that were submitted were defective. 
What about the caps submitted by Mr. Schlesinger on the first 
contract ? 

Colonel Suirtey. They were submitted to the Office of the Quarter- 
master General for approval by the Air Force and came back ap- 
proved from the Air Force. 

Mr. Kennepy. Isn’t it a fact, Colonel Shirley, that you never even 
received the two hats from Schlesinger ? 

Colonel Surriry. We did. 

Mr. Kennepy. Do you find any memorandum in the file indicating 
you received the two hats by the time you made the awards to Mr. 
Schlesinger ? 

Colonel Sutiry. I am sure I have that here, if you will just give 
me a moment to locate it. 

Mr. Kennepy. I might refresh your recollection. 

On the 28th of February 1950, there is a memorandum stating that 
the hats are being submitted around that date, which is nineteen days 
after the award was made. 

Colonel Surrtxy. I am sure you will find those were preproduction 
samples. 

Mr. Kennepy. We can’t find out one way or another. 

Colonel Surry. Let me say there is a memorandum which I have 
here from the OCMG, which states that no awards will be made 
on these contracts until the caps have been approved by the Air Force. 

Here it is right here; February 3. I hand you this letter. 

Mr. Kennepy. Can we see the letter? 

Why don’t you let us see it and you can read it if it is pertinent, if 
the chairman wants you to. 

Colonel Suieey. I also have here a 19th of January memorandum 
from telephone conversation between myself and Colonel Baker in 
which he refers to furnishing these caps. 

Mr. Kennepy. That is the 19th of February ? 

Colonel Suirtey. Nineteenth of January. 

Mr. Kennepy. Sorry. 

Where does it say that Ideal is to furnish the caps? 

Colonel Suirtry. Doesn’t Ideal’s letter say that 

The Cuarrman. You may read this letter from Ideal dated Febru- 
ary 3, 1950. 

Mr. Kennepy. This is what you want to read? 

Colonel Suirtey. Yes, sir. I have it right here. 

This is to confirm our conversation with you wherein we enumerated the 
components omitted from the sample kit your office furnished us for making 
samples on the above-numbered invitation. 

The items that were omitted are crinoline, gold binding, wire grommet, twin 
wire tape, sweatband, felt strip, pressed fiber, eyelets, and tie bow. 
~ bi | reer furnished were for a size 7% cap, but the rubber grommet was 

vas 71%, 

We used components of a commercial quality to replace those that were missing 
in making the two sample caps. 

Mr. Kennepy. Where is the fact that they were submitted ? 

Colonel Suretey. That confirms he submitted the caps. 

Mr. Kennepy. How? 

Colonel Srirtey. It tells us that we did not furnish him everything 
that we had in the kit. 
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Mr. Kennepy. Do you have any memorandum showing that those 
caps ever arrived until the 19th of February, 19 days after the award? 
Do you have anything there at all? 

Where is the approval? Where is the approval of those caps 
prior to the time you made the award as you turned down Mr. 
Bayly’s? 

Colonel Suirtey. The approval is there. 

Mr. Kennepy. On those caps,.somebody approved those caps prior 
to the time of the award ? 

Colonel Suirtey. Yes, sir. 

Mr. Kennepy. Will you show me that memorandum ? 

Colonel Suirtey. I have no memorandum, nor is there one in the 
file that says that, but I have a memorandum, I gave it to you, in which 
the Quartermaster General approves these contracts. He would not 
have approved these contracts—— 

Mr. Kennepy. That is not the answer to the question. 

Your turned down Mr. Bayly. Whatever you say, Colonel Shirley, 
the contracting officer has the responsibility. You turned down 
Mr. Bayly on the question of bringing in these 2 caps, the 2 caps were 
defective and you did not even get 2 caps from Mr. Schlesinger. 

Yet you made this award to him. 

Colonel Sutrtey. Mr. Kennedy, I say we did get two caps. I say 
that letter of February 3 proves it. He stated unequivocally that he 
had to furnish additional commercial items to make up the items that 
were not in the kits that we furnished him. There is no question 
about it at all. 

Mr. Kennepy. We have a couple of memoranda. This is a mem- 
orandum, Mr. Chairman, to the clothing and equipage branch from the 
chief, New York inspection branch. 

Paragraph 1 states, dated February 28, 1950: 

In accordance with the verbal request of Chief Inspector Richard Catenace, on 
the 27th of February 1950, the 2 eaps, service wool serge, 15 ounces, submitted 
to your office by the Ideal Uniform Cap Co., have been inspected. The caps were 
numbered 1 and 2. Report of inspection is enclosed herewith. It is the opinion 
of this office that inspection requirements were not strictly adhered to in the 
manufacture of these two caps. It is recommended that the contractor be 
advised to install adequate and careful supervision in producing caps under 
contract QM1761 in order to assure that the defects that appeared in the two 
samples will be avoided. The sample caps are returned herewith. 

Then there is a letter dated the 3d of March 1950 to the Ideal Uni- 
form Cap Co., signed Louis H. Shirley, reference contract QM1761 for 
the manufacture of caps, service wool serge : 

I'wo samples submitted to this office were checked by our inspection branch 
and following comments were noted and we ask you to make a study of the defects 
found so that you can make proper correction in the manufacture of these caps. 

We are returning under separate cover one of the samples so that you can 
examine same to avoid making the same mistake again. 

That is the 3d of March 1950. 

Colonel Sumter. Those I am sure are preproduction samples. 

Mr. Kennepy. There is not one memorandum in the file showing 
that the caps were ever delivered. 

Colonel Sumter. Well, they were. 

The Cuarrman. Proceed. 

Mr. Kennepy. And you paid your own bill in Paris, too? 

Colonel Sutetey. I certainly did, Mr. Kennedy. 





ea 
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The Cuarrman. What counsel read to you from the memoranda 
and this letter, Colonel, I may say, have already been made exhibits 
to the testimony. ‘That is why they are not being made exhibits now. 

Colonel Suirtey. 1 would like to ask that the other memorandums, 
office memo, in which I was directed not to make awards until the caps 
had been approved by the Air Force also be made a part of the record. 

The CHairMAN. Do you have the memorandum ? 

Colonel Suiruey. Yes, sir; Mr. Kennedy has a copy of it. It is cor- 
roborative evidence that they were received, delivered, and approved 
by the Air Force. 

The CuarrMan. Is that memorandum dated January 19, 1950, office 
memorandum ¢ 

Colonel Surrtey. Yes, sir; it is. 

The Cuarrman. It will be made Exhibit No. 115. It reads as 
follows. 

1. Résumé of telephone conversation January 18, 1950, Colonel Baker, Chief 
of Purchase Control Branch OQMG, Colonel Shirley. 

2. Colonel Baker called advising that letter of December 19, 1949, addressed 
to this office, signed by C & E branch, directed that no awards would be made 
on Air Force caps until examination had been made on the 240 samples pur- 
chased by negotiation from the Mid-City Cap Co. and the Superior Cap Co. of 
Chicago, be disregarded and awards not held up pending receipt of such 
examination. 

3. Furthermore, that awards be not held up awaiting results of examination by 
OQMG and representatives of General Vandenberg’s office of the two sample 
caps submitted by each prospective bidder to whom awards might be made. 

4. Furthermore, that every effort be made to have the recommendation for 
award in the hands of OQMG on Friday morning, January 20, 1950. 

5. That analysis have been made as submitted and it is believed that OQMG 
will be able to give us approval within an hour after it is presented to them. 

Mr. Kennepy. Now, you stated that the Ideal Uniform Cap Co. 
could produce these 500,000 caps if they went on a two-shift basis; 
is that correct? They could produce 70,000 caps per month; is that 
correct ? 

Colonel Surrtey. I did not state that. 

Mr. Kennepy. The contract was awarded to the Ideal Uniform Cap 
Co. on that supposition. 

Colonel Sutriey. It was based on the fact that with the accelerated 
delivery he could make enough caps and his statement was if necessary 
he could go on a second shift and deliver them by the 30th of 
September, 

fr. Kennepy. You made a survey and said that he could deliver 
70,000 caps per month if they went.on a two-shift basis. 

My question is: Did you ever check to find out if they went on a 
two-shift basis? : 

Colonel Surratey. Did I ever check ? 

Mr. Kennepy. That is right. 

Colonel Sutrtey. I personally did not check because that would be 
a matter of contract administration as to whether or not he went on 
to the two. 

Mr. Kennepy. You awarded the contract to the Ideal Uniform Cap 
Co. on this basis. Did you ever visit or when you had your conversa- 
tion with Mr. Schlesinger, did you ever find out if they went on a two- 
shift basis ? , 

It. was pretty important. The Air Force needed the caps. 

Colonel Suietey. Thatisright. It was important. 


62915—56—pt. 341 
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As I say, I think we are overlooking the fact 

Mr. Kennepy. Can you answer the question, Colonel Shirley, then 
we can move right along. 

Colonel Suiruey. I think what I am going to say is very important. 

Mr. Kennepy. Why don’t you answer the question ¢ 

Colonel Surrey. I don’t remember whethen I personally checked 
it, or not, whether he went on a full two-shift basis or not. 

Mr. Kennepy. Tell me this: Were you first contemplating not giv- 
ing a contract to the Ideal Uniform Cap Co. ? 

Colonel Suieiey. Yes, sir. We had originally contemplated not 
giving a contract to Ideal Uniform. 

Mr. Kennepy. Did you write a memorandum to that effect ? 

Colonel Suirtey. We had written a rough draft memo to that 
effect. 

Mr. Krennepy. Did you point out there the fact that the previous 
contracts with Uniform Ideal Cap Co. were unsatisfactory ? 

Colonel Sumuey. That was stated in the memorandum. 

Mr. Kennepy. And that additional clause was needed for reinspec- 
tion of the other contract ? 

Colonel Surrey. That was stated. 

Mr. Kennepy. And there was defective workmanship ? 

Colonel Surrey. And that was stated. 

Mr. Kennepy. And that the preaward planned survey by the inspec- 
tion service stated that contractor cannot deliver as required ? 

Colonel Summer. I don’t know whether that was stated just that 
way, or not. 

Mr. Kennepy (reading) : 

Preaward survey by inspection service that contractor cannot deliver as 
required in the ID. 

Colonel Surrtey. That is for the 70,000 ? 

Mr. Kennepy (reading) : 

It is also my belief that contractor bid for a quantity greatly in excess of his 
ability to deliver under the advertised schedule both with his plant facilities 
and his finances.” 


Did you write that ? 

Colonel Surrey. I did not write it. I think Mr. Kornblue wrote it. 

Mr. Kennepy. That was your feeling at one time ? 

Colonel Sutrtey. That is right. 

Mr. Kennepy. And there was no proof submitted as to adequate 
plunt facilities ? 

Colonel Suietey. There was submitted. 

Mr. Kennepy. Why did Mr. Kornblue write that up in the memo- 
randum ? 

Colonel Summer. This was written early in the examination of the 
preaward—— 

Mr. Kennepy. This was written in the latter part of January 1950. 

Colonel Surrey. That is right. 

Mr. Kennepy. You made the award when ? 

Colonel Sutetey. 8th of February. 

Mr. Kennepy. So it was within 2 weeks. 

Did you also point out that the available employees were not large, 
listing available employees at approximately 100, only includes 50 
operators and that anld;tional experienced help not available, such as 
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blockers, hand. sewers, operators, and that the traming. of employees 
will require working on i hecmemtad furnished mater ial 2 

Colonel Suirtey. If you are reading from there that is what was 
in the memorandum. I don’t have the memo in front of me right 
now, so I will have to assume 

Mr. Kennepy. And that pursuant to the provisions of AFPR 
2406.1, paragraph 90, the contracting officer recommends that no 
award be given to subject bidder, Ideal Uniform Cap Co., when 
making aw ards under subject PD for the followi ing reasons ? 

Colonel Suirtey. That memorandum was written. 

Mr. Kennepy. Will you tell the committee what made you change 
your mind in the period ‘of 10 days there? 

Colonel Surry. After that time we had quite a number of con- 
“erences. 

Mr. Kennepy. Did Mr. Schlesinger offer to give you some money 
at those conferences ¢ 

Colonel Sutrtey. Mr. Schlesinger never offered to give me money 
at any time. 

Mr. Kennepy. Never did? 

Colonel Suiruey. No. 

Mr. Kennepy. Did you ever get any money from Mr. Schlesinger ? 

Colonel Sureiey. I never got any money from Mr. Schlesinger, or 
anyone else. 

Mr. Kennepy. Did you ever get any money directly or indirectly 
from Mr. Schlesinger ? 

Colonel Surruey. I never got any money from anyone, Mr. Ken- 
nedy. 

Mr. Kennepy. Why did you change your mind on this contract 
within a period of 10 days that you were not going to give them any 
award for valid reasons and then you suddenly changed your mind 
and decided you would give them an award ¢ 

Colonel Suiruey. On the 26th of September 1950, the same question 
was asked me. 

Mr. Kennepy. Fine; answer the question. 

Colonel Surriey. I will answer the question just as I answered it 
at that time, which was after this happened. I said at that time—— 

Mr. Kennepy. We don’t want to hear what you said at that time. 
Answer the question now or submit it to the committee. We can read 
it first. 

Colonel Suretey. This is my copy and I ask permission of the 
chairman to read it. 

The Carman. You can give the same answer as you gave before 
if that is a truthful answer. Just answer the question. 

Colonel Surrtey. There was never a more thorough investigation 
made than was made on this contract. I seldom go to a plant per- 
sonally to determine whether or not the personnel and machines are 
available as I did in this case. 

In fact, prior to the time we awarded the contract, I had prepared 
a memorandum to not award to the Ideal, but the investigation con- 
vinced us that we could not substantiate ‘not giving award to Ideal 
and we were convinced that sufficient machines and personnel were 
available so that they could carry out the contract. 
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Mr. Kennepy. You mean this trip that you and Mr. Harry Korn. 
blue and David Spatt made to the Ideal Uniform Cap Co., that con- 
vinced you that everything would be all right? 

ees Surmecey. No; not that alone. There were several other 
things. 

Mr. Kennepy. I want to point out here, in those conclusions—and 
this has already been made exhibit No. 102 there you stated they 
could produce 70,000 units if they went on a 2-shift basis. 

Colonel Suretey. That is right. 

Mr. Kennepy. Did they go on a two-shift basis? 

Colonel Survey. My answer is that I don’t know whether they did, 
or not. 

Mr. Kennepy. You don’t know that they did not? 

Colonel Suretey. No. I don’t. 

Mr. Kennepy. When you made this award of this contract in June 
of 1950, Colonel Shirley, there was a preaward survey made and there 
they stated that they were only on a one-shift basis. So if you looked 
at the preaward survey before you granted that contract, you would 
know they were only on a sedan asis. 

Colonel Suirtey. You know, we have to look at these—— 

Mr. Kennepy. Can’t you answer any of these questions? 

Colonel Surrtey. I will answer all the questions if you give me a 
moment. 

Mr. Kennepy. Don’t make a speech about it. Just answer the 
question. 

The Cuatmrman. What is the question ? 

Mr. Kennepy. Did you see the preaward survey ? 


Colonel Suirtey. Yes, sir. 

Mr. Kennepy. Did you read the preaward survey ? 
Colonel Sutrtey. Yes, sir. 

Mr. Kennepy. So a know there was only one shift? 


Colonel Sui.ey. 
basis. 

Mr. Kennepy. You saw the second preaward survey regarding this 
contract here? 

Colonel Sutrtey. Yes, sir. 

Mr. Kennepy. Now, in that did you read that second preaward 
survey ? 

Colonel Sutriey. Yes, sir. 

Mr. Kennepy. You know that the man who made the preaward sur- 
vey recommended that they could receive none of the contracts? Are 
you familiar with that? 

Colonel Sumter. Well, he didn’t recommend quite that. 

Mr. Kennepy. Do you have it there? 

Colonel Surrey. Yes, sir. 

Mr. Kewnepy. Just before you read what he recommended, will you 
read how many shifts this company was on at that time? 

Colonel Suiruey. I don’t have it; I am sorry. This is another 
one. Idonothaveit. I think he was on one shift. 

Mr. Kennepy. He was on one shift? 

Colonel Surriey. I am pretty sure. 

(At this point Senator Mundt entered the hearing room.) 

Mr. Kennepy. 12th of May 1950, he was on one shift; is that right? 

Colonel Surrey. I think that is what it is. 


s I understand it, he based the 70,000 on a 1-shift 
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Mr. Kennepy. Then on the basis of the accelerated program he was 
already supposed to deliver something between 100,000 and 140,000 
caps? 

Colonel Suirtey. You are presupposing again that he was not en- 
titled to an extension. 

Mr. Kennepy. You had not granted him an extension, by that time? 

Colonel Suirtey. We had granted him extension on the 25th day of 
May. 

(At this point Senator Jackson withdrew from the hearing room.) 

Mr. Kennepy. This is the 12th of May. 

Colonel Survey. Well, the award was not made on the 12th of 
May. You don’t make the award as of the date of the preaward 
survey. 

Mr. Kennepy. All I say is by that date he was supposed to be 
making these deliveries. He was supposed to be making approxi- 
mately 100,000 caps. You knew he was delinquent. He was only on 
one shift. You knew all of that. 

Colonel Suirtey. He was not delinquent. You are saying he was 
delinquent. Iam saying he was not. 

Mr. Kennepy. I have the schedule here. 

Colonel Suirtey. You just refuse to acknowledge the fact that he 
was entitled to an extension. You refuse to acknowledge that. 

The Cuarrman. When was the first extension granted ? 

Colonel Suiritey. The 25th day of May 1950. 

ee On the 25th day of May was the first extension 

rante 
7 Colonel Sutruey. Yes, sir. 

The CHamman. How many caps was he due to have delivered at 
that time with the accelerated program ? 

Colonel Sumury. Mr. Chairman, that is not the point. Iam afraid 
I have very poorly described to you or tried to bring to you the point 
involved. 

The Cuarrman. I would like to get my point. You gave him this 
second contract on what date? 

Colonel Surrey. The 20th of June, I believe. 

The CuarrMan. On the 20th of June? 

Colonel Suiruey. Yes, sir. 

The Cuamman. Now, when you got this preaward survey prior to 
the contract it was on what date ? 

Colonel Suretry. 12th of May. 

The Cuamrman. On the 12th of May when you got this preaward 
survey recommending against giving him any further contract, what 
was the status of his present contract at that time, on that accelerated 
program and prior to the time—— 

Colonel Suirtey. He had not delivered anything on the 12th. 

The Cuamman. He had not delivered anything on the first con- 
tract, had he? 

Colonel Surrtey. That is correct. 

The Cuatrman. He had not delivered anything at all? 

Colonel Suieey. That is correct. 

The Cuarrman. According to the accelerated schedule, how much 
was he su to have delivered at that time ? 

Colonel Sumer. I don’t have it, sir. 

The Cuarrman. 140,000; now, do you say that is not true? 
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Colonel Suirury. He may have—that may have been the agree- 
ment that he would deliver that many. 

The Cuarrman. After he had gotten Government material for that 
purpose, got that accelerated and got it in his possession for that 
purpose and according to his promise he was to have delivered 140,000 
caps by that time; is that not true? 

Colonel Sutrtey. If he had had no trouble whatsoever and not 
entitled 

The Cuatrrman. You do not put that in the contract, if he had no 
trouble ? 

Colonel Sumrtey. A man‘is entitled to an extension—— 

The CuatrMan. But the point is to get the facts. Now, he had not 
delivered any at that time; is that not true? 

Colonel Suieiey. That is true. 

The Cuarman. Under his accelerated schedule, which he asked for 
and was granted, and got the material, Government material on, he 
was due to have delivered some 140,000 by that time; is that not true? 

Colonel Sumer. If he had had no trouble; yes, sir. 

The CHarrmMan. What are you talking about, if he had had no 
trouble? The contract does not say if he had no trouble, does it? 

Colonel Surrey. The contract provides under the changes article 
if a man is delayed for certain reasons he is entitled to an extension. 

The Cuarrman. All right. The very fact, then, that he was hav- 
ing trouble and could not deliver should have further alerted you to 
the fact that the presurvey report was correct that he could not deliver 
and therefore should not have been granted another contract. 

Colonel Surrey. I don’t think that is right. 

The Cuarrman. If you have a contract with a man and he is not 
able to deliver it, he is having trouble delivering on the contract, 
that he alréady had, and then he asked to bid on another contract, and 
you made a presurvey and your presurvey shows, reports back that he 
should not have an additional contract, the very fact that you knew 
he was behind on the other and having trouble was another reason 
for not granting him a contract rather than granting him an exten- 
sion and granting him a contract; is that not true? | 

Colonel Surrey. No, sir; it-is not. 

The Cratrman. I do not know what.your reasoning is. If you 
were anxious to get’ caps and needing them, here.is a man who is 
falling down; is Caving trouble and he cannot deliver, and you get 
an official report on the survey saying he cannot deliver on the sec- 
ond one, and he should: not*be granted it, and you proceed to grant 
him it and grant him extensions. 

"Colonel Sumxey. There still was not any indication he could not 
make delivery on time. 

The Cratrman. He was not making them. He was 140,000 behind. 

Colonel Suretxy. He had agreed that if necessary he would go on 
two shifts. 

The Cuamrman. He ever go on them? 

Colonel Suirtey. There were a lot of things happened after this 
as I indicated to you in my original statement. 

The Cuarrman. Did he ever go on two shifts? 

Colonel Suiiry. No; he didn’t. Now, you are trying to put hind- 
sight, using hindsight. 
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The CuairMAN. I/am not trying to put hindsight. I am simply try- 
ing to get the facts on the record. Then we can have hindsight if we 
can get the facts. 

Colonel Sureuey. I would like to have read, then, that portion of 
the brief which I filed with you which sets forth the reasons that 
Mr. Schlesinger —— 

The CHamman, You also pointed out that there is such a demand 
for caps and such a need that you were undertaking to get them where- 
ever you could and here the report was, you turned down a contractor 
because you said two caps were not according to standard or specifica- 
tion, apparently a good contractor so far as this record shows, and 
you granted a contract to a contractor who was already in trouble and 
who was unable to deliver and where your presurvey report shows 
that he should not have another contract. 

Colonel Surrey. That was not the way we looked at it at that 
time. 

The CuHarrman. You made it look that way at that time. That is 
the way the record is today. 

Colonel Sumriry. That is because you are looking at the record 
today, backwards, not from the time we made this. 

[f this action was not done correctly at that particular time, then 
you cannot do anything to correct it. 

The Caarrman. I do not know about that. These are facts and if 
you can refute them, do so. 

Colonel Sutrury. I am refuting it. 

The CuarrMan. The record shows that 140,000 caps were already 
due on the first contract and none delivered and you had not yet gone 
on to the second shift. He may have been having trouble, but then 
you grant him another contract notwithstanding that situation. You 
grant him another contract, apparently turned down a good contractor 
and low bidder and gave the contract to him. 

Colonel Sumter. Well, that is not true. 

The Cuarrman. What about it is not true? 

Colonel Satriey. I had no choice to turn down Mr. Bayly; that is 
the first thing. 

The Caarrman. You signed it. 

Colonel Surrtry. That makes no difference. The quality. evalua- 
tion board which was a service not belonging to me, but rendered to 
me by the commanding general of the purchasing ageney, gave me 
these tools to use. They turned this thing down.. I did not. I had 
no choice'to overrule them. 

Nor did I ever overrule them. 

Mr. Kennepy. Why didn’t you submit the Ideal Uniform Cap 
Co. in the first contract to the quality evaluation board ? 

Colonel Surrey. I don’t believe we had a quality evaluation board 
at that time. I think this was the first case the board acted on. That 
is why the caps went to Washington. 

The Cuarrman. What happened to this second contract? 

Colonel Sutriry. The second contract ? 

The Cuarrman. Yes. 

Colonel Surrey. It was finally delivered. 

The Cxatrman. ‘By a subcontractor! 

Colonel Suratey. No, sir. 

The CuarrmMan. Was not some part of it subcontracted ? 
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Colonel Suirtey. No, sir; not the second contract. 

The Cuatrman. The first contract? 

Colonel Surrey. The first contract was. 

The Cuatrman. In order to get delivery on them you finally had 
to subcontract, to permit him to subcontract, to deliver on the first 
contract; is that right ? 

Colonel Suiriey. That is true. That is not anything out of the 
ordinary, that that be done. 

The Cuarrman. In order to get them delivered you had to pay how 
much more than the contract price? 

Colonel Surrtey. We paid 15 cents a cap for 120,000 caps. 

The Cuarrman. You paid that much more? 

Colonel Surrey. Yes, sir. 

The Cuarrman. Whom did that go to? 

Colonel Surrtey. To Mid-City Cap Co.—no, sir; I am sorry. It 
went to Ideal Uniform Cap Co. 

The CuarmMan. They got 15 cents a cap on this delinquency because 
they had to make a subcontract with another company; is that correct? 

Colonel Surrey. No, sir. 

The Cuatrman. Why did you pay them the 15 cents additional? 

Colonel Suirtey. Again I repeat, that the contract was not de- 
linquent. 

The CHarrman. Why did you have to pay 15 cents above the con- 
tract price to get the hats on the first contract ? 

Colonel Suirtey. Sometime in June we received a letter from the 
Office of Quartermaster General directing we accelerate by the end 
of June 120,000 additional caps since the Air Force wanted to go into 
their new uniforms earlier and directed I pay any amount to get it; 
up to 48 cents a cap. 

The Cuamman. If the Ideal Cap Co. could not deliver on its con- 
tract why would you pay it 15 cents per cap for the privilege of mak- 
ing 8 suboontead with somebody else to make the caps at the contract 

rice ? 
. Colonel Surrury.-Again I have to refer respectfully to the fact 
that certain conditions took place at that particular time. A war 
a out right at that time. The war was not on until at this particu- 
ar time. 

The Cuatrrman. Why was he due the 15 cents when he performed 
no service whatsoever ? 

Colonel Suiruey. He had a contract. 

The Cuarrman. He had a contract he was not delivering on. He 
was getting extensions on it all the time. 

Colonel Suiriey. He was getting proper extensions. 

The Cuamman. Well, he was getting extensions. 

Colonel Sumer. Yes, sir. 

The Cuatrman. That was a favor to him. 

Colonel Surrey. It was not. 

The Cuarrman. Would it not be a favor to him to get an extension ¢ 
It was not favoring the Government because the Government needed 
the caps. Certainly it was not favoring the Government. 

Colonel Suremusy. Mr. Chairman, again I must repeat I am not 
doing a very good job of telling you why a person an extension. 
A person ay an extension because something has happened beyond 
his control. 
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The Cuarrman. That could be true. 

Solonel Surriey. If that happens, why, then, a man is entitled to 
an extension of his delivery schedule. 

The CuarrMan. He was entitled to his extension. Why was he en- 
titled to 15 cents when conditions made it beyond his control to deliver ? 

Colonel Suirtey. He did not have to accelerate, first of all. That 
would be one reason. He had a contract. He would not have to ac- 
celerate that. 

The Cuarrman. He did. He did it in order to get the Government 
goods in his possession. 

Colonel Sum ey. No, sir. 

The Cuarrman. That was the result of it, was it not ? 

Colonel Suirtey. That is not the result of it. He had the Govern- 
ment goods. 

Senator Munpr. What was it that happened? You keep saying 
something happened that made the extension justifiable. What hap- 
vened ? 
’ Colonel Sutrtey. I have been trying to have read into the record 
the facts, the memorandum for record which show what the extension 
was based on, Senator. 

Senator Munopr. I am interested in what happened. You keep say- 
ing something happened. 

Colonel Surrtey. Might I read the memorandum for the record 
here ? 

Mr. Kennepy. Is it a long one? Can you not just tell us what hap- 
vened 4 
Colonel Surreuey. It is not long. It is dated the 3lst day of May. 


By letter dated May 10, 1950, contractor referred to previous correspondence 
regarding discrepancies in specifications and requested an extension of delivery 
dates due to the length of time involved in correcting these discrepancies. 

An investigation discloses that by letter dated February 21, 1950, contractor 
requested that additional tolerances be granted. This request was granted by 
modification 1, change order dated March 15, 1950, or a delay of 22 days. 

By letter dated February 27, 1950, contractor requested that a heavier gage 
material be used in making the waterproof crown protector, A heavy gage 
material was ordered by change No. 09 of directive and contractor notified by 
letter dated March 10, 1950, or a delay of 17 days. However, part of this delay 
was concurrent with the previous delay making a total period of 23 days which 
elapsed from February 21, to March 16, 1950. 

A letter dated March 20, 1950, contractor complains about discrepancies in 
patterns. This was corrected by letter dated March 27, 1950, a delay of 7 days 
additional. 

Contactor was also delayed in the production of 3,600 caps because of a labora- 
tory report No. 19644 which rejected 3,600 chinstraps. These straps were 
later approved—QMC form No. 1288F dated May 5, 1950, an additional delay 
of 10 days for 3,600 caps. 

It is therefore the opinion of the undersigned that the contractor is entitled 
to an extension of delivery date of 30 days for the entire contract quantity and 
10 days additional for 3,600 caps, as an equitable adjustment in the change in 
specifications and patterns here and before mentioned, Delivery schedule should 
be amended as follows: 


Senator Munpr. Who signed that letter? 

Colonel Suietey. I signed that. If I may have the permission of the 
committee, I would like again to refer to the policy under which we 
were acting which was not set by me but which we were carrying out 
as representatives of the Quartermaster Corps. 

The Crarmman. You may refer to the policy. State what it ‘is, 
briefly. I do not want a long statement. 
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Mr. Kennepy. What is the date of the policy ? 

Colonel Sutruey. This is a travel report by Lt. Col. James E. Baker, 
dated the 18th day of January. 

Mr. Kennepy. What year? 

Colonel Surrey. 1950. 

Pending reduction in workload at NYQMPA in connection with requests for 
extensions in delivery schedules as a result of eliminating liquidated damages 
provision in contracts, contracting officers should continue to be as liberal as 


practicable within legal boundaries in granting extensions where warranted in 
order to reduce NYQMPA workload as well as workload of BCA, 


I would like also to refer to a report of travel dated February 20, 
signed by Maurice I. O’Connor, procurement specialist, approved b 
R. T. Evans, lieutenant colonel, for A. D. Hopping, brigadier general, 
United States Army, Chief, Supply Division, which states: 

Because of the large number of contractors involved, it was thought initially 
that the simplest and fastest way to relieve them of liquidated damages would 
be a recommendation to The Secretary of the Army for remission under section 
6 of Public Law 413. In the discussion of the problem it was brought out that 
both Colonel Shirley and Colonel Ishoy are of the opinion that there are sufficient 
grounds for extension of time for delivery upon many, if not all, of the delinquent 
contracts under the changes and/or delays damages articles of the contract. 
Mr. Allen and Mr. Shargle concurred. It was the consensus of the conferees 
that the contracting officers should investigate each delinquent case to determine 
what extensions were properly authorized under the changes article and/or 
delays damages article. Appropriate findings will then be made and contracts 
amended accordingly. In the event that this study does not result in substantial 
relief of the contractors concerned, steps will then be taken to process the cases 
under section 6 of Public Law 413. 

Senator Munpr. At that time, were you contracting caps with 
anybody else except the Ideal Cap Co. ? 

Colonel Suiruey. Yes, sir. 

Senator Munpr. What other company ? 

Colonel Suietey. Philadelphia Uniform & Empire. 

Senator Munpr. Did they request and receive similar extensions? 

Colonel Sureiey. They received similar extensions at this time. 

Senator Munpr. All of them? 

Colonel Suretey. All of them. 

Mr. Kennepy. Will you answer that again ? 

Colonel Suieuey. As far as I can recall they received the same 
extensions. Now, whether they asked for them, I am not saying here 
that they asked for them, but they received the extension for the delays 
in the patterns, not the ones where he was delayed 

Senator Munpr. Is that true of the Philadelphia Hat Co. ? 

Colonel Suirtey. I am pretty sure they did. I would not want to 
make an equivocal statement, but as I recall they all received exten- 
sions. I would like to add one more thing to this. 

Senator Munpr. Here is a letter. I will read it to you. Dated 
August 31, 1950, signed by you, to Philadelphia Uniform Co., that is 
the company you had in mind? 

Colonel Sureiey. Yes, sir. 

Senator Munor (reading) : 

GENTLEMEN: Reference contract QM-1763 OI-6682 for the manufacture of 
caps, service, wool serge, blue—84, 15 ounce. 

The undersigned takes great pleasure in writing you this letter expressing 


his appreciation for the fine efforts shown in completing this contract 30 days 
ahead of schedule and is hopeful it can continue similarly in the future. 
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It is only through such performances that we can assure complete and ade- 
quate supply of our customers, It is hoped such performances will be duplicated 
time and time again in the future. 

Yours very truly, 
Louis H, SHIRLEY. 
Which would not look as if you had granted them an extension. 

Colonel Suirtey. Well, I misunderstood the Senator then. What I 
meant was that they would have received the extension for the same 
descriptions and patterns that they had asked for. 

Senator Munpt. That is a lot different from my question. My ques- 
tion was if they did receive them. 

Colonel Surrtey. I am sorry I misunderstood. 

Senator Munpr. The record shows that the only fellow that got 
extensions was Schlesinger. Am I right? 

Colonel Surrey. As far as I know. 

Senator Munpr. Are they also eligible to get this second contract ? 
As long as they were ahead of schedule, oa did they not get the 
second order ¢ 

Colonel Suirtey. Evidently they were not in the price range. We 
were buying prices. This was procurement from formal advertising 
where price is one of the basic 

Senator Munpr. Would they not have to meet the price to get the 
first contract ? 

Colonel Suriny. They were low bidders on the first contract. 
They were one of the low bidders. 

Senator Munor. The second time you say they were not low 
bidders ¢ 

Colonel Surriey. I cannot answer that without looking at the file. 
Evidently not because we awarded to the low bidders after rejection 
of the Bayly bid. 

I would like to make these a part of the record. 

The CHarrman. They will be made exhibit 116 for reference. 

(Exhibit No. 116 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Have you finished ? 

Colonel Suretey. Yes, sir. 

Mr. Kennepy. Now, the same month that the Ideal Uniform Cap 
Co. was allowed to subcontract to Mid-City Uniform Cap Co. and you 
allowed the Ideal Uniform Cap Co. to get 15 cents per cap, that same 
month you also gave them the new contract; is that right? 

Colonel Suirtey. I will have to look and see. I do not know—— 

Mr. Kennepy. The date of this award you know to be June? 

Colonel Surrey. Yes. The 29th of June. 

Mr. Kennepy. So the same month you were taking one action you 
were also taking the other ? 

Colonel Suirtey. It was after the war; yes, sir. 

Mr. Kennepy. You received a preaward survey which stated that 
they would not be able to meet the delivery on their old contract let 
alone on their new contract. Despite that you gave the award to 
Ideal Uniform Cap Co. Is it very humorous, Colonel Shirley ? 

Colonel Surriey. No, sir, not humorous at all. 

Mr. Kennepy. You were laughing. I thought that is what you were 
laughing at. 

Colonel Suiriey. No, sir, I was not laughing. 
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Mr. Kennepy. On the 8th of August 1950 a letter went out from 
Louis Salter, Jr., to the Ideal Uniform Cap Co. regarding these con- 
tracts. The first paragraph refers to the contract. The second states: 

An analysis of the process average general level of quality of the product 
being manufactured at your plant has been made from inspection records in this 
office. Since it has been found that your process average for major and minor 
defects is considerably worse than the HUL, it is necessary to install a protective 
sampling plan for major and minor defects. This action is regretted but is 
necessary to minimize the Government’s risk of accepting quality below the HUL, 

Then it goes on to explain how the sampling process would work. 
Are you familiar with that letter? 

Colonel Surrey. No, sir. 

The Cuatrman. Did you see it when you went through the file? 

Colonel Suirutey. I am sure the letter was in there. 

The Cuarrman. So not only, Colonel Shirley, were they delinquent, 
but the type of manufacture was not up to standard. 

Colonel Surrtey. Again, I say, they were not delinquent. 

The Cuarrman. Then in August of 1950, you gave them permission 
to een 100,000 more to Mid-City Uniform Cap Co.; is that 
right ¢ 

Colonel Surrey. That is correct. 

The Cuarrman. What would be the reason for them doing that if 
it was not for the fact that they could not meet schedules? 

Colonel Sutrtey. That is dbous the ist of July the Korean war 
broke out. 

The Crarany. I understand. 

Colonel Suirtey. That made a lot of difference in how many people 
were available for work. 

The Cuarmman. Had they gone on the two-shift basis by that time? 

Colonel Surriey. No, they had not, I do not believe. As I told you, 
Ido not know. I did not go out there to find out. 

The Cuarrman. You were talking about how many they had for 
work. You must have looked into it. 

Colonel Surriey. You can find that from the reports that come in 
from the inspectors. They had 120 people working there on the 2d 
day of June. They had 150 people working there in July, just about 
that many. Whether they were all working on 1 shift or part of them 
working on 2 shifts, I do not know. It is very obvious in my opinion 
he would not work everybody on 2 shifts, There were not that many 
people available during the Korean affair which I am trying to ex- 
plain. It made an altogether different situation that arose at that 
particular time. 

The Cuarrman. Did Mr. Schlesinger report to you that he was 
losing his help to the aircraft industry ? 

Colonel Suretey. He reported by letter he was losing his help. 

The Cuarrman. Did not the inspector go out and make a survey 
that not one of his employees ever left for that reason, not one of them? 
There was not one. That they could not find any of the employees 
that ever left for that reason ? 

Colonel Sutruey. I think if you will read the report it stated that 
he was having a considerable turnover in personnel but he did not 
know whether they were going to the aircraft industry. I think you 
also know that that is probably one of the largest concentrations of 
aircraft industries in this part of the country, in Long Island. 
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The Cuarrman. So he was not able to make delivery on this first 
contract; so you gave permission to subcontract to the Mid-City Uni- 
form Cap Co.; is that right ? 

Colonel Surrtey. In view of the problems we were having we gave 
him permission to subcontract to Mid-City. 

The CHatrMan. On the 25th of October 1950 did the Quartermaster 
Inspection Branch, from the Chief of C. and E. Branch, write a 
memorandum stating: 

(1) The Ideal Uniform Cap Co., manufacturer of caps, service, wool service, 
is requesting an extension of time to make delivery. Contractor has alleged 
he was delayed as a result of losing employees to the aircraft industry because 
of the Korean war. It is requested that inspector stations at the contractor's 
plant be contacted and requested to comment on this allegation made by the 
contractor particularly with respect to what the reason was for losing his help. 

Then on the 31st of October there was a report back from Douglas 
Collingwoed and Morris Philips, inspectors, stating : 

With reference to your letter dated October 26, 1950, with regard to Ideal 
Uniform Cap Co., please be advised that although this manufacture did have a 
heavy labor turnover, I did not know of any specific case of any operator 
leaving the manufacturer’s employ to go directly to an aircraft plant. 

Colonel Surruey. Yes, sir, you have stated it correctly. 

The CuarrMan. What has that got to do, then, with this situation ? 

Colonel Sutrtey. What you are saying is that we did not check 
whether they went.to aircraft industry. 

The Cuarrman. You found out there was a heavy turnover. Maybe 
it was because he was mistreating his employees. Did you check into 
that? 

Colonel Surriey. I took the inspector’s word for it. There were 3 
of them, I think, 3 reports, and each one of them said he was having 
a heavy turnover in labor. 

The Cuatrman. The allegation was that they were leaving for the 
aircraft industry. 

Colonel Sutrtey. I think that is unimportant. 

The Cuarrman. You granted the extension on the mere fact he had 
a turnover which could be for personal reasons, his mistreating help? 

Colonel Surruey. I think the inspector’s reports would have shown 
that at other times. One came in every week and there was not a single 
one that showed he was mistreating his employees. 

The Cuarmman. You granted an extension on that? 

Colonel Suieiey. Yes, sir. 

The Cuairman. You granted him four extensions on the first 
contract. 

Colonel Sutrtey. Three, I believe. 

The Cuarrman. I believe the record shows four. 

Colonel Suretey. I granted him three. 

Mr. Kennepy. Major Farnell granted him a fourth, 

The Cuarrman. He was granted four on the first contract. You 
granted three of them. Also on the first contract you granted him 
permission to subcontract 120,000, was it? 

Colonel Suirtey. 220,000, 

The CHamman. 220,000. 

Colonel Sumer. Yes, sir. 

The Cuamman. On those you paid 15 cents additional. 

Colonel Suiuey. On the 120,000. 
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The CuarrmMan. On 120,000 you paid 15 cents additional or about 
$18,000. Is that right? Over and above the contract price? 

Colonel Sutrtey. Yes, sir. 

Mr. Kennepy. Is it not a fact on what you paid for acceleravion 
that the Ideal Uniform Cap Co. was never alte even to meet that 
schedule? Why did they get paid 15 cents for accelerating when they 
never accelerated ? 

Colonel Surrey. They accelerated the contracts. 

Mr. Kennepy. They never met the schedule that the Air Force 
wanted. 

Colonel Sutriey. Again I must repeat that a man cannot be held 
for matters which are beyond his control. You are only picking out 
the things that you want to. You aren’t taking into consideration 
at all in this testimony or in this line of questioning that he had prob- 
lems which where beyond his control a the law is specific and in ac- 
cordance with the policy which we were following we had little else 
that we could do. 

Mr, Kennepy. He might have been having problems, then you 
granted him the second contract to increase his problems and he turned 
out 203 days late on delivery. On the second contract you granted 
to him, 203 days late during the Korean war when they needed the caps. 

Colonel Suretey. That is not correct. 

The Cuatrman. Let us see, Colonel. The point is that the Govern- 
ment badly needed the caps. You say we are not taking into account 
the fact that things may have happened to him beyond his control 
and that the extensions therefore should have been granted. Now 
let us concede all of that. But having that. experience with the con- 
tract and knowing that he could not deliver on the first contract, that 
he had to subcontract, and you had to pay a penalty on it or an 
inerease in price of 15 cents to him to get a subcontract, how can you 
justify giving a man a second contract under those conditions? 

Colonel Suirtey. In the first place, Senator, there was not a war 
on when we made the first two contracts. There was nothing that 
would indicate that he would not make the deliveries, that he would 
go on the second shift. We believed the United States Employment 
Service which indicated that there was plenty of help available out 
there. He was entitled to this extension and being entitled to it you 
must give credence to it. Maybe today if I could look backward and 
have all the facts I have today I might feel exactly the way you do. 
But. I did not have those facts. Besides, this is not an operation or 
a thing I did alone. This was not unilateral. There were 4 or 5 people 
who approved along with me. As was indicated in that report of 
travel, if Legal said that they approved those extensions, then we 
could depend on it, every one of these extensions is approved by Legal. 
Now certainly I must be entitled to the-—— 

The Cuarmman. By whom? 

Colonel Sutrtey. By our legal department. 

Certainly I should be entitled to the protection of the service which 
was given me by the commanding general of the agency. 

The Cruamman. We are not questioning that. But what gives us 
concern is that here is a contractor. The record shows that he had 
not been satisfactory before he got this 500,000 contract. He began 
to have trouble, you say, beyond his control and an extension should 
be granted to him and you did grant it-to him. You permitted him 
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to subcontract and you paid a penalty price so to speak for that, 15 
cents a cap which went to him. Then you turned around and gave 
him another contract. 

Colonel Suirtey. We had given the contract long before we did 
that, long before that took place. All this happened, with the excep- 
tion of the first extension, all this happened after the second contract 
was given. 

The CHarrman. I cannot understand an operation where the Gov- 
ernment gets all the bad end of it, like this—these extensions granted 
to this man may have been under peculiar conditions. And then 
the commendation of the Philadelphia manufacturer here that had 
a contract producing the same caps delivered by him 30 days ahead 
of schedule. Unless it can be explained, it certainly looks like this 
fellow Schlesinger was getting a lot of undue consideration and favor. 

Colonel Surrey. Well, he really was not, if you look at it from 
the time the thing took place. You talk about the other contractor, 
Philadelphia Uniform. That is one of the few companies from which 
liquidated damages were received under section 6 of the act. Now, 
he made things besides that. He got into terrible trouble with his 
Air Force coats and jackets. 

The CHarrman. He was not in any trouble about these caps. 

Colonel Surrtey. That is correct. 

The CuHarrman. You commended him very highly. 

Colonel Suretey. Yes, sir. The point is he had another problem 
on another one of the Air Force items. The policy we had to set 
forth is set forth distinctly in the directions I got from QMG. 

The Cuarrman. We are going to close now because I have an ap- 
pointment down at the State Department. 

Mr. Kennepy. We checked and found that the Quality Evaluation 
Board to which you could have submitted the caps for Schlesinger 
existed in January 1950, Colonel Shirley. 

Colonel Sumer. Yes, but we opened the bids in December. 

Mr. Kennepy. It existed in December 1949, too. 

Colonel Surrtey. As I told you, I was not sure. 

Mr. Kennepy. These caps which were the basis for your turning 
down the Bayly bid, you could also have submitted to the Quality 
Evaluation Board in 1949. 

Colonel Sutrtey. It could not have been so. 

Mr. Kennepy. I might say that schedules on the second contract 
show that the Ideal Uniform Cap Co. was 203 days delinquent in 
delivery. 

Colonel Sutriey. I would like to say one thing then. I think that 
this is only in fairnes. I was not the contracting officer at the time 
these deliveries were made but 

Mr. Kennepy. You made the contract. 

Colonel Suietry. I made the contract. But in the early part of 
1951, the Air Force asked that we defer deliveries on contracts as 
much as we possibly could since they had overdrawn their stock fund 
and could not pay for the merchandise which was being made for them. 
One of these contracts was this contract for caps. Now that is in the 
record. 

The CHatrrman. The committee will now recess, but before adjourn- 
ment, I wish to mention to you again, Colonel Shirley, the importance 
of trying to clear up this Paris hotel matter. Standing alone it might 
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be a matter of only a few dollars, but it does have a significant bearing 
upon the subject matter of this inquiry, some of the ramifications in 
connection with the Government operations in this particular field. 
It is important to this committee and also to you that we try to get 
the truth about it. Iam going to ask you to come back next ‘Tuesday 
afternoon. The committee will be in session Tuesday again. 

I will adjourn until that date. We will hear other witnesses that 
day and we will hear you further next Tuesday afternoon. I hope 
by that time you will be able to clear this up so that the committee 


will have what the facts are, if the records we have now are inaccurate 
or not true. 
Other witnesses who are present that we have been unable to reach 
today because of the time, will return next Tuesday afternoon, 
(Whereupon, at 5 p. m., the subcommittee recessed to reconvene at 
2 p.m.,on Tuesday, May 29, 1956, ) 
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TUESDAY, MAY 29, 1956 


UNITED STATES SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
COMMITTER ON GOVERNMENT OPERATIONS, 
Washington, D. C. 

The subcommittee met at 2:07 p. m., pursuant to Senate Resolution 
188, agreed to February 16, 1956, in room 357, Senate Office Building, 
Senator John L. McClellan (chairman) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas, chair- 
man; Senator Stuart Symington, Democrat, Missouri; Senator Sam 
J. Ervin, Jr., Democrat, North Carolina; and Senator Joseph R. 
McCarthy, Republican, Wisconsin. 

Also present: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority: Carmine Bellino, accounting con- 
sultant to the subcommittee; and Ruth Y. Watt, chief clerk. 

(Present at the convening of the session: The chairman and Senator 
McCarthy.) 


TESTIMONY OF CARMINE S. BELLINO 


The CHairman. The committee will come to order. 

Mr. Bellino, you have been previously sworn in the course of these 
hearings ¢ 

Mr. Beturno. Yes, sir. 

The Cuarrman; The chief counsel wishes to ask you some questions. 

Mr. Kennepy. Mr. Bellino, you were here in the hearing room the 
other day when Colonel Shirley testified ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And he testified regarding his stay in Paris? 

Mr. Beturno. Yes, sir. 

Mr. Kanna He stated that he did not stay at the Hotel Ritz in 
Paris? 

Mr. Beutrno. Yes, sir. 

Mr: Kennepy. And that he did not stay even at the same hotel 
where the Kravitzes stayed ? 

Mr. Betixno. Yes, sir. 

Mr. Kennepy. And that he did not stay in the hotel suite of the 
Kravitzes? 

Mr. Bexurno. That is correct. 

Mr. Kennoey. And that the bill was not paid by the Kravitzes ? 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. Did you make a telephone call to Paris after the 
hearing was over ? 

1843 
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Mr. Beturno. Yes, sir. 

Mr. Kennepy. And did you talk to a member of the General Ac- 
count Office there ? 

Mr. Betirno. Yes, sir. 

Mr. Kennepy. And did you ask them to make a check, the General 
Accounting Office of the United States Government, their representa- 
tive in Paris? ren 

Mr. Beturno. Yes, sir. 

Mr. Kennepy. What was his name? 

Mr. Betx1no. Mr. Smith Blair of the General Accounting Office was 
contacted. 

Mr. Kennepy. Would you tell the committee what you asked him to 
find out ? 

Mr. Bextxitno. Mr. Blair was asked to make a check at the Ritz Hotel 
and also at the California Hotel regarding the registration of Col. 
Louis Shirley. He reported that the records of the Ritz Hotel reflect 
that Herman P. Kravitz and Col. Louis H. Shirley were registered at 
the Ritz Hotel on April 22, 23, and 24, and occupied room 109. He also 
advised that there was a notation, as I understand there is also a nota- 
tion, on the registration card bearing a serial No. 1390668, 13th of 
December 1950. I understand from the Quartermaster Division that 
that is the number of Col. Louis H. Shirley, that is his old serial 
number. 

Senator McCarrny. Mr. Chairman, I would suggest that it might be 
a good idea to have Colonel Shirley stand up now and tell whether he 
was lying the other day or not. That is just a suggestion, that is all. 

The Cuarrman. The Chair will call Colonel Shirley immediately 
when this witness finishes. Let him finish the rest of his statement. 

Mr. Beturno. Mr. Blair further advised that there was no registra- 
tion of Colonel Shirley at the California Hotel. 

The Cuatrman. What was that notation # 

Mr. Betxrno. There was a notation on the registration bearing a 
No. 1390668, 13th of December 1950. 

The Cuarrman. ‘What does that number indicate ? 

Mr. Bettrno. I understand from an employee of the Quartermaster 
it means that that is Colonel Shirley’s old serial number. 

The Cuairman. His old serial number ? 

Mr. Bexturno. Yes, sir. 

The Cuarrman. Is that the serial number at that time? 

Mr. Bewirno. Yes, sir. 

The Cuarrman. The Army serial number, do you mean ? 

Mr. Betirno. Yes, sir. 

(At this point, Senator Symington entered the hearing room. ) 

The Crarrman. Do I understand that those records are being sent 
to the committee ? 

Mr. Beiirno. Yes, sir. They are sending us a photostatic copy of 
the registration card. 

The Cuatrman. That presumably would have the signature of those 
who registered ? 

Mr. Betxrno. Yes, sir. 

The Cuarrman. Are there any further questions? 
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Mr. Kennepy. No, I don’t believe so. 

The Cuarman. Is there any further information that you have 
there ¢ 

Mr. Kennepy. Mr. Chairman, there is just one other matter which 
has to do with the dinner given at Cavanaugh’s Restaurant, about 
which was testimony by Colonel Shirley. We checked on the dinner 
also. 

Mr. Betxirno. There was a dinner given in honor of Col. Louis H. 
Shirley on February 21, 1952, at Cavanaugh’s Restaurant. This din- 
ner was sponsored by three manufacturers in the fur industry, W. 1. 
Herskovitz Co., the North American Fur Co., and Lester Furs. 

I might mention that Lester Furs is the other firm that was indicted 
with Herman Kravitz in connection with the theft of Government 
property. ‘These three firms contributed— 

The Cuatrman. Does that Government property include furs? 

Mr. Bewuro. Furs, yes, sir. These three firms contributed $400 
each for the dinner, pe they paid for all expenses, which included a 
gift to Colonel Shirley represented by two bags amounting to $117.50. 
There were also many officials present at that dinner. You may want 
to make a copy of the list of guests, including Colonel Shirley, a part 
of this. 

The Cuatrman. Do you have a list of the guests? 

Mr. Betxrno. Yes, sir. 

The CuarrmMan. Read them off. 

Mr. Betuino. Mrs. Robert P. Hollis, Mrs. Louis H. Shirley, Gen. 
Herman Feldman, Gen. Robert P. Hollis, Col. Louis Shirley, honored 
guest, Col. John T. McKee, Col. Mark A. H. Smith. 


The CHarrman. Is the list very long? 

Mr. Betaino. There are about 35 or 40. 

(At this point, Senator Ervin entered the hearing room.) 

The Cuarrman. The list may be made public. It may be published 
in the record. We are not trying to conceal it, but trying to conserve 


time. The entire list will be placed in the record. 
(List referred to follows :) 


ACCEPTANCE LIST 


Mrs. Robert P. Hollis 

Mrs. Lewis H. Shirley 

Gen, Herman Feldman 

Gen. Robert P. Hollis 

Col. Louis Shirley (honored guest) 
Col. John T. McKee 

Col. Mark A. H. Smith 

Col. Hoke S. Wofford 

Col. Theodore Pl Coates 

Col. James E. Demarest 

Col. John BE. Collins 

Lt. Col. Victor A. Ishoy (toastmaster) 
Lt. Col. Yancéy H. Knowles 

Lt. Col. Wm. C. Barefield 

Lt. Col. Wm, T. Bell 

Lt. Col. Wm. J: Shadle 

Maj. Eric C. Farnell 


Maj. G. T. Kirdahy 

Maj. Richard EB. Maloy 
Maj. Walter M. Trauger 
Maj. Henry H. Hewitt 
Maj. Robert R. Carpenter 
Maj. Tracy BE. Mulligan 
Maj. Gerald Little 

Maj. David M. Cooper 
Maj. Lewis T. Sauter, Jr. 
Capt. R. G. Colegrave 
Capt. Oliver P. Ensign 
Capt. W. F. Floyd 

Capt. Frank D. Walker 
Capt. Eugene H. Cantley 
Capt. Henry EB. Stokes 
Lt, Russell Carpenter 

Lt. Leon Shor 
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United States Navy 

Capt. Wm. Landau Lt. Comdr. G. F. Dunican 
Civilian employees New York City procurement 

H. L. Repetti David O’Shiver 

Stanley B. Doenbach Richard Catenace 

J. Allen F. E. Ahrens 

Harry Kornblue Geo. A. Earnshaw 

D, Spratt Dixom A. Jordan 

S. V. Nikas Ernest A. Wagner 

Colon 8. Dixon Edw. L. Fay 

Mr. Kennepy. Did you find out what the purpose of this dinner 
was, this luncheon ¢ 

Mr. Bewiino. It was a testimonial in honor of the departure of 
Colonel Shirley to Europe, given by the group from the fur industry, 
the manufacturers in the fur industry. 

The Cratrman. Senator McCarthy? 

Senator McCarrny. Let me ask one question. Did you determine 
whether or not Shirley had personally registered at the hotel in Paris 
or whether someone else registered for him? 

Mr. Bettrno. Mr. Blair was not able to say whether the signature 
on the card was Colonel Shirley’s. 

Senator McCartny. But Shirley’s name was on the card? 

Mr. Betirno. Yes, sir. 

Senator McCartny. There is no doubt about that, is there? 

Mr. Betirno. There is no doubt. 

Senator McCartny. There is no doubt about the fact that he stayed 
there? 

Mr. Beturno. That is right. There is no doubt about that. 

The CuarrMan. Does the Chair understand that there is being for- 
warded to the committee either the original card or a photostatic copy 
of it? 

Mr. Betirno. Yes, sir. 

The CuHarrman. When received, that will be made a part of the 
record. That card, a copy of it, will be made a part of the record. 

The Cuatrman. Colonel Shirley, would you come forward, please? 


TESTIMONY OF COL. LOUIS H. SHIRLEY, QMC, SPECIAL ASSISTANT 
TO THE COMMANDING GENERAL, FORT LEE, VA.—Resumed 


Colonel Sutriey. At this time, Mr. Chairman, at your pleasure, I 
would like to report on this hotel room. 

The Cuarrman. Colonel Shirley, do you recall your testimony when 
you were before the committee last Friday, I believe it was? 

Colonel Suirtey. Yes, sir. 

The Cuatrman. And at which time you testified you did not stay 
at the hotel, you stayed at some other, and you thought, to the best of 
your recollectiton, it was the Hotel California at that time? 

Colonel Surrtey. Yes, sir. 

The Cuarrman. You heard the testimony of a member of the staff 
who got in touch with the authorities over in Paris and had them check 
the ae Of course that is not positive proof at this time. I appre- 
ciate that. 
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But in order for you to have the benefit of the information of the 
committee, the proper way to get it into the record was to present it 
to you. The committee will now hear your comments about it. 

Colonel Suiriey. Yes, sir. Thank you. To assure myself of the 
accuracy of my memory on this, I telephoned and spoke to Lt. Col. 
James B. Smith, of the 8139th Army Unit at Eebahdens, Japan, 
headquarters Japan Procurement Agency, APO 503, San Francisco, 
Calif., on Saturday night, the 26th day of May 1956. Colonel Smith 
told me his recollection was that reservations were made for me at the 
California, and that he thought I stayed at the California Hotel. 

I was going to call Paris, but I was advised that the Army had made 
an inquiry and that the records of the Ritz Hotel indicate that I was 
registered there, but that the record does not show who made the regis- 
tration or by whom the bill was paid. 

I note that this is not in accord with the statements made to your 
investigators by Kravitz and Klein, who stated that I stayed in their 
suite. If I stayed in their suite, why would I register and pay for 
another room ¢ 

The Cuarrman. Colonel, at that point, according to the information 
that has been relayed to the committee by the Accounting Office over 
there—— 

Mr. Kennepy. The General Accounting Office. 

The Cirarrman. The General Accounting Office, you were registered 
and stayed in the same room with the Kravitz, room 109. 

Colonel Sutrtey. The bill which was presented the other day showed 
it was for a single room. 

The Cuarrman. This is a suite of rooms. 

Where is the bill from the other day ¢ 

Mr. Kennepy. We can check it. It was $23. 

Colonel Surriey. $23.40, I understand, for a single room. 

en McCartuy. Mr. Chairman, may I ask one question at this 

oint 
: The Cuarrman. All right. 

Senator McCarruy. This is a very simple question. Did you stay 
with Kravitz? 

Colonel Surrey. It was my opinion, my recollection, that I did 
not, and I still believe so. 

Senator McCartuy. You would remember whether you did or not. 

Colonel Suirtey. Mr. Senator, that is 4 years ago. 

Senator McCartnuy. Would you not remember whether you stayed 
with the Kravitzes or not? 

Colonel Sureizy. I don’t think I stayed there. I don’t think I 
stayed there. 

enator McCartuy. The last time you were before the committee 
you stated you did not stay with the Kravitzes. 

Colonel Suirtey. Yes, sir, that is right. 

Senator McCarrny. Is that still your testimony ? 

Colonel Suirtzy. My testimony is that I still do not think that I 
stayed there. And I am sure that—— 

Senator McCarruy. How many times were you in Paris? 

Colonel Suteuey. I have been in Paris on several occasions, sir. 

Senator McCartny. How many times? 

Colonel Suretry. I don’t remember that either. 

Senator McCarruy. You were there twice, were you not? 
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Colonel Suiriey. Yes, I was there twice, over a period of 3 years, 
yes. 

* Senator McCarruy. And you do not remember who you stayed with 
when you were there ? 

Colonel Sum.ey. No, sir. 

Senator McCarrny. Are you changing your testimony from the 
other day when you unequivocally stated that you did not stay with 
Kravitz? 

Colonel Surrtey. I am trying to explain what occurred. I am try- 
ing to explain that. I also would like to say in connection with that, 
evidence was brought in here the other day in the nature of a card from 
the Savoy Plaza Hotel, A particular question was asked if I stayed 
there on the 23d of July 1952. I was in Europe at that time. I 
couldn’t possibly have stayed there. 

The CuarrMan. Let us get back to the Ritz a moment and then we 
will get to the other. Let us get back to the Ritz Hotel in Paris. You 
stated the other day under oath that you did not stay at that hotel. 

Colonel Surruey. Yes, sir. 

The Cuarrman. What do you state now under oath, you did or did 
not ¢ 

Colonel Surriey. I state that I don’t think I did. 

The CuarrmMan. You now say you do not think that you did? 

Colonel Sutrtey. I don’t think I did. How ean I say anything else, 
Mr. Senator, with this. I would have told you this same thing. I am 
not trying to hide anything here. 

The Cuarrman. Well, now, Colonel 

Colonel Surriry. Honestly. 

The Cuarrman. Colonel, there is no one who knows better than you 
whether you stayed at that hotel and stayed with the Kravitzes. 
There is no other source to whom we could go that would furnish 
more accurate and positive information about it. The issue is here, 
and the question is, and you are the proper one to answer it, did you 
or did you not stay at the Ritz Hotel with the Kravitzes or in a sepa- 
rate room for whith they paid at that time? 

Colonel Surry. It was in February—it was in April of 1952. I 
was not a contracting officer, I didn’t 

The Cuarrman. Colonel, I am not interested in what you were at 
the time. Did you stay at the hotel or did you not? 

Colonel Sutriey. I still do not think, honestly, that I stayed there. 
I must state it that way. 

The Cuamman. You cannot be positive, is that what you are saying? 

Colonel Surrey. In view of this, I cannot be positive. 

Senator McCartrny. Could I interrupt, Mr. Chairman ? 

The Cuarrman. Senator McCarthy. 

Senator McCartuy. You said you were not a contracting officer at 
that time. Colonel, you had previously been a contracting officer han- 
dling contracts with Kravitz, had you not? 

Colonel Suimriey. Well, I wouldn’t want to state right—— 

Senator McCartuy. And with Schlesinger ? 

Colonel Surriey. I was a contracting officer with Mr. Schlesinger. 
It was the 11th day of December 1950 that I was relieved from all duties 
as contracting officer, or over 244 years prior to that time. 

Senator McCarrnuy. And you were in the Quatermaster Corps at 
the time you stayed with the Kravitz in Paris, were you not? 
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Colonel Sumiey. Mr. Senator, I stated that I didn’t believe that I 
stayed there. I was in the Quartermaster Corps in April of 1952. 

Senator McCarruy. Colonel, are you trying to tell us that you do 
not know whether you lived with the Kravitzes or not, that you cannot 
remember that? 

Colonel Suimuey. That is what—I am telling you that I don’t think 
I stayed there. 

Senator McCarruy. You do not know? Do you not know whether 
you lived with Kravitz over in Paris? 

Colonel Suirtey. That was a question of 2 days. Four years ago. 
I think that I 

Senator McCarruy. Kravitz is a man that you dealt with. You 
were the contracting officer. The testimony has been that Kravitz made 
unusual profits. 

Colonel Suirtey. Mr. Kravitz hasn’t been mentioned here before. 

Senator McCarruy. He is being mentioned now. That he was not 
the low bidder but he got these contracts and you had something to do 
with giving the contracts. Now do you tell us you do not know 
whether you lived with him or not? 

Colonel Sumuey. Mr. Kravitz was not mentioned in any contracts 
previous to this and has nothing to do with the investigation taking 
lace here. 
' Mr. Kennepy. It has a lot to do with the investigation that is taking 
place here, and your relationship with him. 

Senator McCarruy. Did you meet Kravitz over in Paris? 

Colonel Sumtry. Yes, sir, I saw him there. 

Senator McCarruy. Did you phone him ¢ 

Colonel Sumter. I don’t recall that. I don’t recall. 

Senator McCarruy. Did Kravitz phone you? 

Colonel Suiriey. Yes, sir. 

Senator McCarruy. He phoned you from Rome, did he not ? 

Colonel Sutetxy. I think that is where it was from. I think that 
. the testimony that was given here—that he phoned me from 
tome. 

Senator McCartuy. Did he? 

Colonel Surrtey. I think so. 

Senator McCarruy. Do you not know? 

Colonel Surrury. The testimony shows that. 

Senator McCarruy. Do you know whether he phoned you or not? 

Colonel Surrtey. Yes, sir. 

Senator McCarrny. He did phone you? 

Colonel Suirtey. Yes, sir. 

Senator McCarruy. Then he met you in Paris later, did he not? 

Colonel Surrtey. I met him in Paris, yes, sir. 

Senator McCarruy. And when you met him, did you have the same 
hotel room? Do you know that ? 

Colonel Suimtzy. As I indicated to you, I do not think I stayed 
there, even though this evidence comes from Paris. 

Senator McCartuy. Did you stay at a different hotel ? 

Colonel Sutriey. I think I did. 

Senator McCarruy. What hotel? 

Colonel Suretey. As I indicated to the Senator, I think I stayed at . 
the California Hotel. 
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Mr. Kennepy. Colonel Shirley, you remember Mr. Kravitz’s room 
at the Hotel Ritz? 

Colonel Sureter. No, sir, I don’t. 

Mr. Kennepy. You state at page 1420 of your testimony the other 
day— 

I would like to say this, if I can, that I was in Mr. Kravitz’s room while he was 
there, and I know he stayed at the Ritz. 

Colonel Surrey. I didn’t know the number of his room. 

Mr. Kennepy. I did not ask you if you knew the number of his room, 
You were in his room, were you not? 

Colonel Surrtey. Yes, sir. 

Mr. Kennepy. You were in his room and you cannot remember if 
you stayed overnight? 

Colonel Sutrtey. That is right. 

Mr. Kennepy. You can remember that you were there but you do 
not remember if you stayed overnight ? 

Colonel Suretey. I don’t think there is anything wrong with that. 

Mr. Kennepy. There is something wrong with it. When you came 
up here the last time you were oma the question of whether you 
stayed at the Hotel Ritz and whether your bill was paid by him, and 
you answered unequivocally “No.” Now you come and say you don’t 
remember very well, and how could you answer for 4 years ago. 

Colonel Suirtey. You are misquoting what I testified to. 

Mr. Kennepy. What part did I misquote? 

What do you say today? 

Colonel Sutrtey. The record will show that I said that I still think 
I stayed at some other hotel. 

, Mr. Kennepy. What other hotel? Let us check. What other 
notel ¢ 

Colonel Suretey. I think it was the California. 

Mr. Kennepy. We checked the California Hotel and you do not 
have any registration there. 

Colonel Suretey. That is right. 

Mr. Kennepy. What explanation do you have of the fact that you 
registered at the Hotel Ritz, that your bill was paid by Mr. Kravitz 
at the Hotel Ritz, that your serial number—who would know your 
serial number ? 

Colonel Sumtry. That is not my serial number, incidentally. 

Mr. Kennepy. Was it your serial number at the time? 

Colonel Suirtey. No, sir. 

Mr. Kennepy. It was not? 

Senator McCarrny. Was it your serial number when you were in 
the Army? 

Colonel Suretey. No, sir. It is my identification card number. 

Mr. Kennepy. Your identification card number? 

Colonel Suretey. Yes, sir. 

Mr. Krennepy. Who would know that? 

Colonel Suretey. That wouldn’t be hard to find out. 

Mr. Kennepy. Do you think somebody would do all of that? Col- 
onel Shirley, come on. 

Colonel Sumter. Mr. Kennedy, you have my name on a card which 
you showed the committee here on the Savoy Plaza Hotel. I didn’t 
put that on there. 

Mr. Kennepy. Let me ask you that. Did you say 
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Senator McCarruy. Bob, may I ask a question ? 

You have done something here which I would like to question. 
You said that counsel misquoted you. I have not ever heard him 
misquote a witness before. If, for the first time in his career as 
counsel, he has misquoted you, I would like to know what he mis- 
quoted you on. 

Colonel Sumer. That is becoming argumentative, I am sorry. 

Senator MoCarruy. No, it is not. You say he misquoted you. 
What did he misquote you on? 

Colonel Surrtey. I think if you will read the record back, I think it 
will indicate it. 

Senator McCar7uy. I do not understand you, Colonel. You said he 
misquoted you. You must know what he misquoted youon. I would 
like to know where, when and how he misquoted you. 

Colonel Surrey. I would like to see what the context—what the 
question was when I made that statement. The record should show. 

Senator MoCarruy. You said you were misquoted. What do you 
claim—you must have had something in your mind—that you are 
misquoted on. Would you tell us what you have in mind? I do not 
like to have a witness accuse our counsel of dishonesty without him 
knowing what he is talking about. So tell us what he misquoted you 


Colonel Suretey. I am sorry I gave you the impression that I was 
accusing him of being dishonest. Far from me to do that. 

Senator McCarruy. I do not like to beat a dead horse all afternoon, 
but you said he misquoted you. That is a very serious charge. Do you 
know what he misquoted youon? What do you have in mind ¢ 

Colonel Suretey. As I asked: 

Senator McCarruy. No, what did you have in mind? 

Colonel Surry. I would like to have him read that back, and I 
will tell you. 

Senator McCarrny. Read what back? 

Colonel Suiury. The quotation which I allegedly have said he 
misquoted, that he misquoted me on. 

The Cuarrman. You said he misquoted you without identifying it. 
What the Senator is trying to do is to get you to identify what part 
you think was misquoted. 

Colonel Suirtey. I believe I answered that. 

The Cuarrman. Can you answer it now? 

Colonel Sutrtey. I would like to know what—— 

The. Cuamman. You are the one that.said you were misquoted. 
Can you tell us in what particular you thought you were misquoted ? 

Colonel Suretey. Could I ask that you read the statement Mr. Ken- 
nedy made at the time just before I made this statement ? 

The Cuarrman, We will have to go way back there. I want to show 
you every deference. 

Go back to the point, if you will, Mr. Reporter, and let us see. 

Senator McCarruy. First, Mr. Chairman, could I ask this question : 

You area colonel in the United States Army ? 

Colonel Surrury. Yes, sir. 

Senator McCarruy. That title and rank means something. You 
said you were misquoted. Do you have any idea what you were mis- 
oe on? That isa simple question. You said pH were misquoted. 

0 you want to retract that, or do you want to stand by it? 
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Colonel Surrey. All I want to know is what the particular refer- 
ence is to. That has taken place about 10 minutes previous to this 
particular moment. 

Senator McCarruy. You do not remember ? 

Colonel Surrtxy. There were a lot of questions asked here. 

Senator McCarruy. Pardon? You do not remember what you were 
misquoted on ? 

Colonel Surriey. I can’t answer that. I don’t think it is a fair 
question. 

Senator McCarruy. Well, do you remember now on what you were 
misquoted ¢ 

Colonel, the reason I ask that is that Mr. Kennedy is not my coun- 
sel. He is the counsel for the majority party. But I do not like to 
have any member of the staff accused of something unless the: witness 
can stand up and verify it. 

Colonel Sumury. I think 

Senator McCarruy. Am I right on this, that at this pomt. you do 
not have any idea what you were misquoted on ¢ 

Colonel Suretey. I think the record indicates it. 

Senator McCarruy. Do you have any idea what you were mis- 
quoted on ? 

Colonel Suirtey. I don’t remember right now. 

Senator McCartuy. Nothing further, Mr. Chairman. 

The Cuatrman. Now, Mr. Reporter, go back there and let us read 
the statement and clarify it. I hate to take the time but I want. to 
show this witness every deference. 

Mr. Reporter, go back and find the.statement just preceding where 
the colonel said that he had been misquoted. 

Senator McCarrny. May I suggest as the Reporter reads this—— 

The Carman. Let him read enough of it so that the witness can 
make an answer. 

The Chair will give the witness this instruction. At any point 
where he reads from the record, where you think it is a misquote, you 
may interrupt and so indicate. 

Proceed with the reading. 

(The reporter read from his notes as follows :) 

Mr. Kennepy. You can remember that you were there but you do not remem- 
ber if you stayed overnight? 

Colonel Suirvey. I don’t think there is anything wrong with that. 

Mr. Kennepy. There is something wrong with it. When you came up here 
the last time you were asked the question of whether you stayed at the Hotel 
Ritz‘and whether your bill was paid by him, and you answered unequivocally 
“No.” Now you come and say you don’t remember very well, and how could 
you answer for 4 years ago. 

Colonel SuigLey. You are misquoting what I testified to. 

The Cuarrman. What part of it, Colonel, do you say is a misquote ? 

Colonel Suirtey. Will you read just one bit more back, the sentence 
before that, the question before that, the statement made before 
where I said you are misquoting me. ; 

(The reporter read from his notes as follows :) 

Mr. Kennepy. There is something wrong with it. When you came up here the 
last time you were asked the question of whether you stayed at the Hotel Ritz 
and whether your bill was paid by him, and you answered unequivocally “No.” 
Now you come and say you don’t remember very well, and how could you answer 


for 4 years ago. 
Colonel Surrtey. You are misquoting what I testified to. 
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Senator McCarruy. Colonel, may I suggest that if you cannot think 
of any misquotation you should apologize to counsel, because when 
you accuse er of misquotation, you are accusing him of dis- 
honesty. As I said before, Mr. Kennedy is not the Republican 
counsel. He is the counsel of the opposite party. But I have never 
known of any misconduct or dishonesty or mishandling of witnesses 
on his part, and I feel I have a duty, when somebody accuses him of 
that, to make them explain what they are talking about. 

Do I understand as of now, after you have heard this read back, 
you know of no misquotation ? 

Colonel Suiruey. As I read it—as I listened to it there, evidently I 
could have misunderstood what Mr. Kennedy said. 

Senator McCarruy. Thank you, sir. 

The Cuairman. Allright. Let us proceed. 

The Chair would like to ask you a question or two about this number 
that is apparently on your registration card over at the Hotel Ritz. 
The number, I believe you said, is the number of your identification 
card; is that correct ? 

Colonel Suirtey. That is correct. 

The Cuarrman. And that isa different number to that which is your 
Army serial number ¢ 

Colonel Suiriey. That is correct. 

The Cuamman. What is the purpose of the number, identification 
number, on the card ? 

Colonel Surrey. It just represents the card number that you re- 
ceive when it is issued to you. 

The Cuairman. It just happens to be the number of the card? 

Colonel Suirtey. That is correct. 

The CHatrmMan. What is the practice of hotels when military per- 
sonnel register and particularly the hotels over in Paris with respect 
to making available and placing on the record, the registration record, 
that identification number ? 

Colonel Suir.ery. I just don’t remember. 

The Cuarman. Did not the hotel request the number of you at 
the time you registered ? 

Colonel Suiriey. As I indicated to you, 1 don’t remember register- 
ing there. 

The Cuantman. Do you not think it is a little bit strange that who- 
ever did register there had your identification number / 

Colonel Suiiey. It wouldn’t be hard to get. 

The Cuairman. If somebody started out on a project sometime to 
try to do something like that, but apparently nobody anticipated that 
something was going to happen about 4 years later. It is pretty hard 
to conceive that somebody actually planted that number there at that 
time, except the man who had the card and who presented it as his 
identification. 

‘Colonel Sumter. I could easily have bought some francs, I could 
easily have bought some francs at the Ritz or someplace else, and you 
have to give your number if you buy any money, or change any money. 
It would have been very easy to get that number. 

The Cuamman. They would not have recorded that on a aietete 
tion card unless you also registered, would they ¢ 

Colonel Surrey. I don’t have any indication that I registered, sir. 
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The Cuatmrman. You do not think you would have any indication 
of it as of now ? 

Colonel Suietey. As I tried to explain to the committee, I do not 
believe I registered there. I donot believe it. 

The Cuairman. Well, may I ask you, then, at this point, if you have 
given the best explanation of it you can ? 

Colonel Sumer. I have given you the best explanation of it that 
I can. 

The Cuarmman. You cannot explain it any further ? 

Colonel Sumey. That is right, sir. 

The Cuarrman. All right. 

Senator McCarruy. Mr. Chairman, just to refresh the witness’ 
recollection, may I read the last paragraph from the letter of May 23, 
1952, of Pisa Brothers, Inc., Travel Bureau, 630 Fifth Avenue, New 
York. Thisisa letter to Herman Kravitz. 

For your information, we were billed by the Ritz Hotel for two nights of 
accommodations for your friend Colonel Shirley, and in Paris you used a car for 
8% days instead of 2 days as specified in the itinerary. We have therefore 
prepared the statement in question accordingly. 

Would that refresh your recollection, Colonel ¢ 

Colonel Surrey. I would like to see the letter. 

Senator McCarrny. You certainly may. 

( Document handed to witness. ) 

Senator McCartruy. You see, this committee, Colonel, just for your 
information, has never met you before. I personally know nothing 
about you except the testimony before the committee. But Kravitz is 
accused of graft and corruption. He is accused of paying off Army 
officers. For that reason, we would like to know whether we can get 
any further information as to whom he paid off, how he paid them off. 
If you lived with him in Paris, I am sure you remember that. Your 
memory is not that short. If it is, I question whether or not you 
should be a colonel in the United States Army. I was threatened with 
censure for making a like remark to a general, but I still feel the same 
way. I just cannot conceive of your not knowing whether you lived 
with this man Kravitz in Paris. 

Colonel Surruey. Mr. Senator, nobody has ever proven that I got 
any money from anybody, or nobody—— 

Senator McCarruy. I did not say you got any money from anyone. 

Colonel Sutrtey. That is what you intimated, sir. 

Senator McCarruy. I said Kravitz is accused of having paid off 
Government officials, Army procurement officers. And I say that any- 
thing you can do to shed some light on that will help us. If you lived 
with this man, then you must know something about his activities. I 
cannot conceive of your having a memory so short that you would not 
know whether or not you lived with him in Paris. You must know 
that. I am convinced you know that. 

Colonel Suretey. I have told you what I think is the truth. I did 
not—I do not remember staying with him. In my opinion, I still say 
truthfully, honestly, that I think I stayed at some other hotel. 

Senator McCartuy. Let me ask you this question : There is no record 
of your being registered at the other hotel. You have a letter before 
you showing that Kravitz was billed for your room. How do you ac- 
count for that? Do you think that was a mistake of both hotels? 

Colonel Surrey. I don't know, sir. 
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Mr. Kennepy. Senator McCarthy, you were not here the other day, 
but the staff interviewed Mr. Kravitz in September and October, two 
separate times, and he was talking at that time, and he told two staff 
members that Colonel Shirley had stayed at the Hotel Ritz with him. 
Mr. William C. Klein, who ts a banker from Atlantic City, was also 
interviewed by the members of the staff, and had been on this trip with 
Mr. Kravitz, and he also stated that Colonel Shirley stayed in the hotel 
suite at the Ritz with them. 

Senator McCarruy. Do you claim, Colonel, that those men were ly- 
ing? Idonotclaim it is a crime for you to stay with Kravitz. I just 
want to know whether you stayed with him or not. If you lived with 
him, maybe you can shed some light on his activities. 

Colonel Sutrtey. I am trying to tell you that I don’t remember 
that I stayed with him. If I stayed with him, it is so very obvious 
that if I stayed with him, and was sure of it, and admitted it, what 
difference would it have made, for $23.40, all this insinuation and 
innuendo that goes with it? 

Mr. Kennepy. Because you did not tell us the truth when you 
testified. 

Colonel Sumter. I thought I told you the truth. 

Mr. Kennepy. You told us you did not stay with him. 

Colonel Shirley. That is what I thought. 

Mr. Kennepy. That is not the truth. 

Senator McCartnuy. Mr. Chairman, one last observation. 

You say it is not important whether you lived with him in Paris or 
not. The fact that we have these letters showing that you did, these 
two witnesses who testified that you did, the fact that Kravitz got 


unusual consideration in ae contracts, and you had been a 


rocurement officer, it makes it rather important whether or not you 
ived with him in Paris and, if so, what information you could give us. 

Colonel Suirtey. He didn’t get anything from me. 

Senator McCarrtny. I have nothing further. 

The Cuamman. The Chair would Hike to ask you one or two ques- 
tions at this point, and I hope we can pass on to something else. 

Colonel Surrtey. Could I explain this letter? It was intimated 
that I used a car 31% days. 

Mr. Kennepy. No, it wasn’t either. It was read. 

Colonel Sutrtry. Well, I am sorry, then. 

The Cuarmman. There is nothing in the letter that indicates you 
used the car. The Chair will absolve you from anything in that 
connection. 

Colonel Sumter. I would like to also ask at this time, if my memory 
is correct, the other bill which Pisa Bros. sent was for a single room, as 
I recall it? Is that correct? 

The Cuamman. That has already been placed in the record. 

Colonel Suirtey. I am sure that is correct. 

The Caran. In that connection, Colonel, the fact you stayed 
there or did not stay there would not necessarily be a crime, but it is 
simply a link in a chain of circumstances here that needs explaining. 
For that reason, the Chair and the committee want to be very fair 
with you and give you every opportunity to explain. Sinee you say 
you have explained it the best you can, it is a little bit difficult, I may 
say, for the committee, and I think for any reasonably minded per- 
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son, to conclude from this testimony that you would not be able to 
remember whether you actually stayed there or did not. 

I will ask you this question: Was there anything unusual, or any- 
thing pertaining to your conduct at that time that you could now 
look back upon and think it may have in some way ‘impaired your 
memory as to just what you did or did not do while you were in Paris 
on that trip? 

Colonel Sutriey. I don’t think so, sir. I don’t think so. 

The CHarrman. You would not have that as an alibi ¢ 

Colonel Surruey. No, sir. 

The Cxuatrman. So it is just a case of your saying you do not 
remember. 

All right. 

(At this - point, Senator Ervin withdrew from the hearing room. ) 

The Cwatrman. The Chair will present to you at this time a letter 
and ask you if you can identify it. It isa pleetnotetien copy of the 
letter dated January 7, 1955, written to “Dear Dave,” iy cen 
ters, United States Army, Europe, Office of the Gudtetaseiie, pur- 
ported to be signed by yourself. Would you look at this letter and 
state whether you identify it as a photostatic copy of the original ? 

(Document handed to witness. ) 

Colonel Surrey. Yes, sir. 

* The Cuarmeman. If you indentify it, that will be made exhibit 
o. 117. 

(Exhibit No. 117 will be found in the appendix on ce 1935.) 

The Cuatrman. Colonel Shirley, who is “Dear Dave 

Colonel Sutriey. That is Mr. Spatt. 

The Cuatrman. Who is Mr. Spatt? 

Colonel Suretey. Mr. Spatt was a friend of mine in New York, at 
one time a purchasing agent in the Quartermaster Procurement Office. 

The Cuatrman. He later left the Quartermaster Corps and went 
into — business; did he? 

Colonel Surrtey. That, I understand, is correct. 

The Cuarrman. He was the purchasing agent for the Quartermas- 
ter Corps at one time under your command ? 

Colonel Surrtey. At one time; yes, sir. 

ea. a Cuamman. Thereafter he went into private business for him- 
se 

Colonel Sutrtey. Yes, sir; that is what I understand. 

The Cuatmrman. And representin clients who were having trouble 
with contracts received from your office ; is that true ¢ 

Colonel Sutriey. I don’t know whom he represented, Senator. 

The Cuarrman. You knew at the time, because he was in contact 
with you; was he not?’ 

Colonel Smtey. In contact with me? 

The Cuatrman. Yes, sir. 

Colonel Summer. Not that I recall. 

The Cuatrman. Try torecall,now. Let us not get the orenaiaeien 
up any further. 

Colonel Suretey. I would like to know when and on what. 

The CHarrman. Well, with respect to Government contracts for 
clients he represented, manufacturers of clothing that had Govern- 
ment contracts. 





TEXTILE .PROCUREMENT IN THE MILITARY SERVICES 1857 


Colonel Surrey. I have no recollection of him being in contact with 
me on any such contracts. 

The Caarrman. I noticed one paragraph in this letter which you 
have identified, which says, “Herman wrote and said he had been given 
a $500 fine.” . Who is Herman ? 

Colonel Suirtey. That is Mr. Kravitz. 

The Cuarmman. Mr. Kravitz. Then you ask a question, “Is he go- 
ing toappeal?” Is that correct ? 

Colonel Surrtey. That is what the letter says ; yes, sir. 

The CuarrmMan. Why did Herman write you about having been 
fined, do you know ¢ 

Coloriel Surrtey. Well, I don’t particularly know why he wrote 
me. He and I corresponded off and on over the time I was in Europe. 
I have never denied that. 

The CHatrman. So you had information about the trouble he 
was in? 

Colonel Surrey. I heard the first information when it came out 
in the newspapers. 

The Cuarrman. Then he later wrote you about it? 

Colonel Sutruey. Yes, sir. 

The Cuairman. And told you that he had been fined ¢ 

Colonel Suiruey. Yes, sir. 

The CuatrMANn. And you inquired whether he was going to appeal ? 

Colonel Surrey. Yes, sir. 

The Cuatrrman. Was that because of some solicitious interest you 
had in Kravitz? 

Colonel Surrtey. When I knew Mr. Kravtiz, he was a good sup- 
plier of ours. What happened to him—what happened olcmmen S, 
after I left there, is something that I know nothing about. He was 
a good supplier when I knew him. 

Mr. Kennepy. Colonel Shirley, you were talking about the Savoy 
Plaza. You wanted to straighten something out on that ? 

Colonel Surrey. Yes, sir. 

Mr. Kennepy. Do you want tostraighten something out on that? 

Colonel Suey. T sited the questions as to why the matter was 
brought up the other day that I was there on the 23d day of July, 1952. 

Mr. Kennepy. Have you ever stayed at the Savoy Plaza? 

Colonel Sutrtey. I have never stayed that I remember at the Savoy 
Plaza Hotel. 

Mr. Kennepy. Might you have stayed there? 

Colonel Sum ey. Not that I know of. 

Mr. Kennepy. The other day you said you did not. 

Colonel Surrey. I.am sure I did not. 

Mr. Kennepy. Did you ever stay at the Savoy Plaza when Mr. 
Herman Kravitz paid your bill ? 

Colonel Surrtey. Not that I know of, no, sir. 

Mr. Kennepy. You stated the other day that you had not, unequivo- 


cally. 
Colonel Surrey. I think that is still correct. 
Mr. Kennepy. Do you still state that you have never stayed there? 
Colonel Sumter. Could I see the ——— 
Mr, Kennepy. I will refresh your recollection, Just answer the. 
question. February of 1952, did you stay at the Hotel Savoy Plaza? 
Colonel Suretey. Overnight ? 





1858 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. Yes. 

Colonel Sureiey. No, sir. 

Mr. Kennepy. Was your bill at the Hotel Savoy Plaza paid in 
February 1952, by either Mr. Herman or Sam Kravitz? 

Colonel Suirtey. I wasn’t—February, 19—1952, I did not stay 
overnight at the Savoy Plaza Hotel. 

Mr. Kennepy. Your bill at the Hotel Savoy Plaza, was it paid by 
Mr. Herman Kravitz? 

Colonel Suietey. What bill? 

Mr. Kennepy. Your hotel bill. 

Colonel Sutrtey. I didn’t stay there, that I know of. 

(At this point, Senator McCarthy withdrew from the hearing 
room. ) 

Mr. Kennepy. What is the answer? 

Colonel Surrey. I say I didn’t stay there, that I know of. Was 
anybody else with me besides Mrs. Shirley ¢ 

Mr. Kennepy. Excuse me? 

Colonel Surriey. Besides Mrs. Shirley. If I stayed at the Savoy 
Plaza. I would like to see the registration that I stayed at the Savoy 
Plaza Hotel. 

Mr. Kennepy. O. K. You are the one that brought up about the 
Savoy Plaza Hotel. 

Colonel Sumer. I am talking about the 23d day of July 1952. 

Mr. Kennepy. You were in Germany at that time? 

Colonel Sutrtey. Yes, sir. 

Mr. Kennepy. What about February of 1952, where were you? 

Colonel Surrey. I was in New York. 

Mr. Kennepy. You were in New York? 

Colonel Suretey. Yes, sir. 

Mr. Kennepy. On February 20, 1952? 

Colonel Surrtey. I think so. 

Mr. Sewumve. Did you stay at the Hotel Savoy Plaza February 
20, 1952? 

Colonel Surretey. I am certain I didn’t. 

Mr. Kennepy. You are certain you did not? 

Colonel Surrtey. Certain I did not. 

Mr. Kennepy. Did Mr. Herman Kravitz ever pay your hotel bill 
at the Savoy Plaza? 

Colonel Suretey. Being certain that I never stayed there, he didn’t. 

Mr. Kennepy. He did not? 

Mr. Chairman, could we call another witness and ask this witness 
to step aside for a moment ? 

Senator SymineTon (presiding). Colonel, would you step aside? 

Colonel Suirtey. Yes, sir. 

Mr. Kennepy. Mrs. Bornn ? 

Senator Symineron. Will you raise your right hand, please? 

Do you swear that you will tell the truth, the whole truth, and 
nothing but the truth to this committee, so help you God ? 

Mrs. Bornn. I do. 


TESTIMONY OF AUGUSTA BORNN, NEW YORK, N. Y. 


The Caarmman. Mrs. Bornn, will you, please state your name, your 
place of eearaeee and your occupation or'place of employment for the 
committee f 
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Mrs. Bornn. Mrs. Augusta Bornn, 215 West 92d Street, New York 
City. I am credit manager of the Savoy Plaza Hotel in New York 
City. 

The CuatrrMan. Have you talked to members of the staff of the 
committee, and do you know or have a general knowledge of the nature 
of this inquiry that the committee is conducting ? 

Have you talked to members of the staff ? 

Mrs. Bornn. I spoke with Mr. Kennedy. 

The CHatrMan. Has he indicated to you the nature of the interro- 
gation that will be made of you ? 

Mrs. Bornn. Yes. 

The Cuarrman. With that knowledge, the Chair would advise you, 
of course, that you have a right to have counsel present to advise you 
as to your legal rights during the course of your testimony. 

Do you desire counsel ? 

Mrs. Bornn. I don’t believe so. 

The CHatrman. You donot think you need counsel ? 

Mrs. Bornn. No. 

The Cuairman. Allright. Thank you very much. 

Mr. Counsel, you may proceed. 

Mr. Kennepy. Mrs. Bornn, you are down here in answer to a 
subpena served on your hotel ? 

Mrs. Bornn. That is right. 

Mr. Kennepy. Have you got the records for the Kravin Park 
Clothes ? 

Mrs. Bornn. Yes. 

Mr. Kennepy. Would you bring those records out ? 

That is Mr. Herman Kravitz, and Mr. and Mrs. Samuel Kravitz? 

Mrs. Bornn. Yes, two cards. 

Mr. Kennepy. Would you explain to the committee how your rec- 
ords operate and how you are able to tell who stayed at your hotel? 

Mrs. Bornn. Well, these are what we call master credit cards of 
guests. 

The Cuarrman. Master what? 

Mrs. Bornn. Credit cards. 

The CHarrman. Credit cards? 

Mrs. Bornn. Yes, sir, of guests who come to the Savoy Plaza. On 
the back of these cards we incorporate the history of the activity of 
the guest. In other words, when he arrives, the room he occupies, the 
rate he pays, and the time of his departure. 

In addition to that, if there is anyone that accompanies him on his 
account, that is also incorporated in the history. 

Mr. Kennepy. You have a card there for Mr. and Mrs. Samuel 
Kravitz? 

Mrs. Bornn. Yes. I have. 

Mr. Kennepy. On the back of the card, if you will turn it over, what 
are the first remarks made on the back of the card as to who stayed 
at. the hotel suite of Mr. Kravitz ? 

Mrs. Bornn. Well, we have on Mr. Samuel Kravitz’s card an ar- 
rival of February 20, 1952, occupying suite 2110-12, at the rate of 
$55, and a departure date of 2/21, February 21, and we have a record 
of a Col. and Mrs. Louis Shirley with this party, Mr. Kravitz. ; 

62915—56—pt. 348 
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Mr. Kennepy. So your records show that the Colonel and Mrs. 
Louis Shirley stayed in that hotel suite, $55 a day, on February 20 
through February 21? 

Mrs. Bornn. Our records would indicate that. 

Mr. Kennepy. That is what the cards indicate? 

Mrs. Bornn. That is right. 

The Cuarrman. The Chair presents to you what purports to be a 
photostatic copy of the original hotel records from which you have 
just testified. Will you examine the document just presented to you 
and state whether it 1s a photostatic copy of the original records of the 
hotel which you now have in your hands ? 

(Documents handed witness.) 

Mrs, Bornn. It is. 

The Cuatrman. It is? 

Mrs. Bornn. Yes, sir. 

The Carman. Then the photostatic copy may be made exhibit 118. 

(Exhibit No. 118 may be found in the files of the subcommittee. ) 

Mr. Kennepy. Mrs. Bornn, to get the system that you use, the guest 
comes in and registers, is that right, on a registration card ¢ 

Mrs. Bornn. That is right. 

Mr. Kennepy. And then do you make a notation on the back of the 
cards according to his registration card ¢ 

Mrs. Bornn. The registration card comes to our credit history files 
and our clerks make a record from the registration card onto the back 
of the credit card. 

Mr. Kennepy. So that Col. and Mrs. Louis Shirley is taken from 
a registration card at your hotel ? 

Mrs. Bornn. That is right. 

Mr. Kennepy. The registration cards themselves, as I understand 
it, are destroyed after a period of time. 

Mrs. Bornn. That is right. 

Mr. Kennepy. This is the record that you keep to find out who has 
been a guest at your hotel ? 

Mrs. Bornn. Correct. 

Mr. Kennepy. Thank you. 

The Cuarrman. Are there any questions ? 

If not, thank you very much. The staff advises the Chair that that 
was all the testimony you were expected to give. You may be excused. 

Mrs. Bornn. Thank you. 

The Cuateman. The signal indicates a rolleall vote in the Senate. 
Members of the committee will desire to vote and, therefore, the com- 
mittee will stand in recess until we return. 

(At the taking of the recess, the following members were present: 
The chairman and Senator Symington.) 

(Brief recess. ) 

The Cuamman. The committee will.come to order. 

(At the reconvening of the committee, the following members were 
present : The chairman and Senator McCarthy.) 


TESTIMONY OF COL. LOUIS H. SHIRLEY—Resumed 


The Cuarrman. Colonel, it is apport that we cannot conclude 


with your testimony today. The Chair regrets that. But we have 
other witnesses here from out of town that we want to get to today. 
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Before I excuse you for today, if there is anything further you 
would like to say at this time regarding questions you have been asked 
about up until now, the Chair will give you an opportunity to do so. 

Colonel Suiruey. As of right now, I reserve any further comments. 

The Cuamman. You reserve any further comments at the present? 

Colonel Suiriey. Yes, sir. 

The Cuamman. What day will it be next week ? 

Mr. Kennepy. We will determine that a little later. 

Colonel Sureuey. I will tell you where it is. Sit where you are. 

The Cuarmman. Colonel? 

Colonel Suirzey. I object to him sticking his nose in my business. 

The CuarrMan. Well, he will move away. 

Colonel Suietey. Thisisn’t funny. lam sorry. 

The Cuarrman. I saw the documents you had. 

Mr. Kennepy. Weren’t you discussing documents together ? 

Colonel Suirtey. He was asking me some questions. 

The Cuamman. Mr. Kennedy ? 

Mr. Kennepy. I would think it would be necessary for him to sit 
there if he was. 

Senator McCarruy. I may say, Colonel, it is perfectly within our 
auditor’s right to ask you questions. We have to do that to get the 
information. 

Colonel Suieuey. I can’t answer two question at one time, Your 
Honor. 

Senator McCarruy. He really wasn’t sticking his nose in your busi- 
ness. He’ was trying to get information, I gather rather unsuccess- 
fully. Isthat right? 

Colonel Suirtey. That is incorrect. That is incorrect. I will give 
him the information if I have it. 

Senator McCartuy. I will not argue. 

The Cuarrman. Let us proceed. We may all be sticking our noses 
into the colonel’s business before we are through. There is the matter 
of getting orderly procedure here. 

olonel, the Chair cannot tell you today when we will resume. I 
cannot tell you at this moment. Maybe this afternoon we can deter- 
mine what day next week or when we will need to recall you. We 
have had a difficult situation here today, with the Senate in session, 
and a number of rollcall votes. 

With the understanding that you will be back when the committee 
gives you reasonable notice, you are excused for today. 

Colonel Sutrtey. I will be very happy to be back. 

Senator McCarruy. Mr. Chairman, before you excuse the witness, 
could I talk to you for a minute ? 

The Cuarrman. Just a moment. 

Colonel, you may have a number of records that would be of interest 
to this committee regarding the subject matter under inquiry. 

Would you be glad to voluntarily make those records available for 
the information of the committee so that the staff may examine them, 
or would ya prefer to have us subpena the records? 

Colonel Suretey. You have every one of the records that I have. 
The fact of the matter is mine are photostatic copies. The question 
that he asked me—and you have my original checks which t do not 
even have. I do not even have photostatic copies of my checks. You 
havé évery one of them, with the exception of about the last year. 
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The Cuatrman. Then are we to understand you have turned over 
to the committee all of the records? 

Colonel Surrey. Yes, sir. 

The question he asked me was what was the check for $137.11 for. 
I get out my photostatic copy of my bank statement. The check—— 

he Cuairman. As I understand, you are stating under oath that 

you turned over all of your records? 

Colonel Sumter. I have turned over all of my financial records to 
the committee. 

Senator McCartuy. Mr. Chairman? 

The Cuarrman. That statement is under oath. I hope we are not 
misunderstanding each other. 

— Surrey. I have, all my financial records, with the excep- 
tion o 

The Crarrman. So there will be no misunderstanding about it, you 
state now positively, Colonel, under oath, that you turned over all of 
your financial records to the committee, they have them all, and that 
a subpena would not secure any additional records? 

Colonel Surretey. If I have any additional financial records that the 
committee wants that they do not feel they have, I would be more than 
pleased to give them to the committee. 


The CuarrMan. That is very nice. The Chair will accept that. 

If there are any others that we are interested in that you have that 
you have not turned over, we will call on you for them. 

Senator McCarrny. Mr. Chairman? 

Colonel Surry. I would like to answer his question that he was 


going to ask me, if I may have your permission. 

Senator McCarruy. First may I say, Mr. Chairman, that I think 
the witness may be slightly mistaken. I think he has documents with 
him today that we do not have. 

I think he should be ordered to turn them over to the committee. 

The Cuarrman. The Chair will direct, for the present, that our 
accountant, Mr. Bellino, immediately when the witness is excused from 
the stand, that he and the witness will have a conversation regarding 
the documents, and then let him report back in a few minutes. Then 
we will determine what procedure to follow. 

All right, Colonel, you may be excused for a few moments. In the 
meantime, you may confer with Mr. Bellino and we will ascertain then 
what further orders to make about your records. In the meantime we 
will call another witness. 

Senator McCarrny. I understand, Mr. Chairman, he. will report 
back to you? 

The Cuarrman. Report back this afternoon, as soon as he has ascer- 
tained that. 

Proceed. 

Mr. Kennepy. Mr. Schlesinger. 

The Cuamman. Mr. Schlesinger, come forward. 


TESTIMONY OF SOL 0. SCHLESINGER 


Mr. Scuixstncer. Mr. Chairman, may I again request that the 
photographers do not take pictures as the lights do bother me and may 
affect my testimony ? 

The Carman. The Chair will grant your request that there will 
be no pictures taken while you are testifying. : 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1863 


The prennerrns will observe the order of the Chair. 

All right. 

Mr. Schlesinger, when you were before the committee last Friday, 
I believe, at that time the Chair ordered you to produce here today 
the records of your business that related to your contracts with the 
Federal Government. 

Do you have those records present ? 

Mr. Scuuesincer. I do, Mr. Chairman. 

The ere Are you now willing to turn them over to the com- 
mittee 

Mr. Scuiestncer. On my constitutional right, sir, I refuse to turn 
them over. 

The Carman. You have acknowledged that you have the records 
present, and you refuse to turn them over for what reason ? 

Mr. ScHuesincer. On advise of counsel, I respectfully decline to 
turn over the records on the grounds that they are involved with my 
income now under Treasury investigation, and, as such, might tend 
to incriminate me, 

The Cuarrman. You have testified, Mr. Schlesinger, that a large 
amount of goods, of visors, I believe was the exact name, were returned 
to the J. Mackey Co. because they were defective, and that the checks 
that have been introduced, the original checks which were exhibited 
to you, 6, I believe, in number, totaling more than $27,000, were checks 
in payment of, or as a refund on, the goods that were returned because 
they were defective ; is that correct ? 

Mr. Scuiesincer. Will you repeat that I couldn’t get it all, I am 
SOITy. 

The CHarrMANn. You testified that a number of visors were returned 
to J. Mackey Co.; is that right? 

Mr. Scuiesrncer. That is right, sir. 

The Cuatrman. And that they were returned because they were 
defective ? 

Mr. Scuiestncer. That is correct. 

The Cuarrman. And didn’t come up to the standards and specifica- 
tions; is that correct ? 

Mr. Scuxiestncer. That is correct. 

The Cuarrman. You also testified that as those visors were returned, 
the defective visors, that you were reimbursed by checks from the 
Mackey Co.; is that correct? 

Mr. Scutesincer. That is correct. 

The Cuarrman. And there were 6 checks introduced in evidence 
from Mackey Co. to your company, the Ideal Uniform Cap Co., ag- 
gregating more than $57,000, which checks were exhibited to you when 
you testified before the committee last Friday; is that correct? 

Mr. Scuuesincer. I believe that is correct, sir. 

The Cuairman. Sir? 

Mr. Scuuestncer. I believe that is correct. 

The Cuatman. You testified that that was for this returned 
merchandise ? 

Mr. Scriestncer. Yes, sir. 

The CHarrman. That is was not money that was kickback money 
or money made available to you for the payment to Federal officers 
and employees 

Mr. Scuurstnaer. Absolutely not, 
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The Cratrman. So that there could be a continuity of the contract 
in the Se sare operations? 

Mr. Scuestncer. Absolutely not. 

The Cuairman. You testified to that? 

Mr. Scuuestncer. Yes, sir. 

The Cuamman. You say you refuse to turn over your records. 
The Chair at this time orders and directs you to turn over any records 
in your possession that will reflect a return of this merchandise, and 
also your records that reflect the entries of these checks on your books 
showing what they were received for. 

The Chair orders and directs you to make available those documents 
at this time to the committee. 

Mr. Scuuesincer. On advice of counsel, I respectfully decline to 
turn over the books and records as they are involved with my income 
now under Treasury investigation, and, as such, might tend to incrim- 
inate me. 

The Cratrman. The Chair is not asking you for anything in con- 
nection with your income tax. I am simply asking for the records 
that show the return of merchandise, and also the records that show 
the entry of these checks as to what the checks were paid for. 

Again the Chair orders and directs you to submit to the committee 
at this time those records. 

Mr. Scuuestneer. I regret, sir, that with due respect and on my 
constitutional right, I cannot turn those records over. 

Senator McCarriry. May I ask a question, Mr. Chairman? 

The CHarrman. Senator McCarthy. 

Senator McCarruy. Would the records show that you were guilty 
of some crime? 

Mr. Scuiestncer. They might tend to, Mr. Senator. 

Senator McCarrny. Pardon? 

Mr. Scuestncer. They might tend to. 

Senator McCarriry. Would the records show that you were guilty 
of some misconduct ? 

(The witness conferred with his counsel.) 

Mr. Scuiestncer. Mr. Senator, I am presently being investigated 
by the Internal Revenue Bureau, and, for that reason, and that reason 
only, I am taking the protection of my constitutional rights. 

Senator McCarrny. You cannot refuse to answer because you are 
being investigated by the executive department unless you feel that 
the answer might tend to incriminate you. So I am asking you the 
very simple question: Would your records show you were guilty of 
some misconduct? Or some crime? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. I have already testified, Senator, that they might 
tend to. 

Senator McCarruy. Would the records show that you had received 
kickbacks or paid off Federal employees? 

Mr. Scuiestncer. Without waiving my constitutional right, sir, 
they will not show that. 

Senator McCartuy. They will not show that? 

Mr. Scuuestncer. No, sir. 

Senator McCarruy. They will not show either a kickback or a 
payoff ? 

Mr. Scuuesincer. That is right, sir. 
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Senator McCarruy. Is that right? 

Mr. Scuiesincer. Without waiving my constitutional rights. 

Senator McCarruy. Did you take part in any payoff or any kick- 
back ¢ 

Mr. Scuiestncer. Absolutely not, sir. 

Senator McCartruy. Why do you refuse to have your books made 
available, then? If there is nothing wrong with your conduct, this 
is your opportunity to prove it. Otherwise, when you leave this room, 
anyone who listens to you or who reads your testimony will assume 
that you are guilty of something rather shady. 

(The witness conferred with his counsel. ) 

Mr. ScHLESINGER. Because in my income-tax investigation I have 
been advised by counsel that a waiver here would constitute a waiver 
there, and, therefore, on my constitutional right, I cannot answer that 

uestion. 
’ Senator McCartuy. Did you ever give anything to Shirley, Colonel 
Shirley, any money, any gifts, anything else? 

Mr. Scuiesrncer. I did not. 

Senator McCarruy. Never at any time? 

Mr. Scuuxestncer. No, sir. I never gave him anything. 

Senator McCartuy. You said you never gave him anything. Let 
us make this all inclusive. Hither directly or indirectly, did you 
ever see that something was transmitted to Shirley ? 

Mr. Scuuesincer. Pardon me while I confer with my counsel, sir. 

(The witness conferred with his counsel.) 

Mr. Scuiesrneerr. I never gave him anything, sir. 

Senator McCartuy. How about any of the Shirley family ? 

Mr. Scutestncer. I don’t believe so, Mr. Senator. 

Senator McCarruy. You don’t believe so? 

Mr. ScHuestncer. No, sir. 

Senator McCarruy. Can you tell us positively you did not? 

Mr. Scutesrtncer. I don’t remember giving them anything. 

Senator McCarruy. Entertaining them, pay their hotel bills? 

Mr. ScHuestncer. No, sir, absolutely not. 

Senator McCarruy. In other words, your testimony is that you never 
gave them anything indirectly or directly by way of entertainment, 
paying hotel bills, Pay ing for vacations, nothing like that? 

Mr. Scuuestncer. No, sir. 

Senator McCarrny. That is all at the moment. 

The Cuarrman. Are there any further questions? 

Mr. Kennepy. I have some questions. 

Senator McCarruy. How about loans? Did you loan them money? 

Mr. Scruestncer. Sir? 

Senator McCarruy. Did you loan any of the Shirley family money ? 

Mr. Scuiestncer. No, sir. 

Senator McCarruy. At no time? 

Mr. Scuuesrncer. No, sir. 

Senator McCarruy. You did not indorse any notes for them? 

Mr. Scuiesrncer. No, sir. 

The Cuarrman. The counsel has some more questions. He will pro- 
ceed to ask them, and after that the Chair will make a statement. 

(The witness conferred with his counsel.) 

Mr. Kennepy. Have you been a friend of Colonel Shirley for a 
long time? 
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Mr. Scniesincer. I would say i admired the man. I don’t know 
what you consider a friend, Mr. oonody. 

Mr. Kennepy. Well, have you been in contact with him for a long 
period of time? 

Mr. Scniestncer. What do you call a long period of time? 

Mr. Kennepy. When did you first meet Colonel Shirley ¢ 

Mr. Scuiestncer. Some time in 1950. 

Mr. Kennepy. During the course of this contract that we have been 
discussing ? 

Mr. Scutestncer. During the course of the bid. 

Mr. Kennepy. During the course of the bid ? 

Mr. Scuuxestncer. That is right. 

me Kennepy. And you have been friendly with him since that 
time ? 

Mr. Scxiestncer. I said I don’t know what you mean by friendly. 

Mr. Kennepy. Well, have you been in contact with him? 

Mr. Scuuestncer. Well, if I was in business contact with him, I 
wouldn’t call that being friendly. 

Mr. Kennepy. Why don’t you answer the question? 

Mr. Scutesrncer. I am answering the question, Mr. Kennedy. You 
are giving me a question that I can’t possibly answer. 
uo x Kennepy. You can’t answer whether you were in contact with 

im ? 

Mr. Scuuestncer. I said I was in contact with him in a business 
way. 

Mr. Kernnepy. What was the business way ? 

Mr. Scuterstncer. The business of the contract, the bid. 

Mr. Kennepy. Beyond that nothing? 

Mr. Scutesrncer. I don’t believe so. 

Mr. Kennepy. Only in connection with the bid? 

Mr. Scutestncer. In connection with business. 

Mr. Kennepy. In connection with what business? The Govern- 
ment business, his private business or what? 

Mr. Scuiestncer. Government business. 

Mr. Kennepy. Just in connection with Government business? 

Mr. Scuuesincer. That is right. 

Mr. Kennepy. You have never been in contact with him on any 
other matter ? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. Could you tell me what period of time you are 
talking about, Mr. Kennery? 

bier natatiaeds Anytime. Anytime. 

Mr. Scutesincer. Well, after he went to Europe in 1954, which was, 
oh, many years after he had left any part of the Government that I 
did business with, I did visit him in Europe when I had a trip there. 

Mr. Kennepy. You did business with him ? 

Mr. Scutxesrneer. I said I visited him when I went to Europe. 

Mr. Kennepy. What period of time is that? 

Mr. Scutesincer. In the summer of 1954. 

Mr. Kennepy. For how long a period of time did you visit with 
him? 

Mr. Scuuestncer. I was in Germany a few days. I don’t know 
whether it was 2, 3, or 4 days, no more than that. 

Mr. Kennepy. For a few days? 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1867 


Mr. Scuixestncer. That is right. 

Mr. Kennepy. Were you Shirley’s guest over there? 

Mr. Scutestncer. What do you mean by his guest? 

Senator McCarrrty. That 1s very simple. Was he paying your 
way ¢ 

Mr. Scutestncer. He was not. 

Senator McCarruy. Did he pay any part of it? 

Mr. Scuuestncer. He did not. 

Senator McCarrny. Pardon me. 

Mr. Kennepy. Did you give him any money while you were over 
there? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. [ would like to explain this. I wouldn’t call it 
giving him money because I think your reference to giving money 
would mean giving him something for nothing. He took care of 
shipping some antiques, that I had ‘bought, back to the United States. 
He paid the storage company and saw that they were packed properly, 
and I believe I left the money with him to see that the storage company 
was paid after the shipment was made. It was a very small item. 
I don’t remember exactly how much it was. 

Mr. Kennepy. Approximately. 

Mr. Scutestneer. | think somewhere in the vicinity of $50, 

Mr. Kennepy. That is all? 

Mr. Scutestncer, That is all. 

Mr. Kennepy. That is all the money that. passed between you? 

Mr. Scutestneer. I am quite sure. 

Mr. Kennepy. You are not positive of the fact? 

Mr. Scuiestncer. I don’t recall anything else at the present time, 
Mr. Kennedy. 

Mr. Kennepy. Did you go all the way to Germany? Where did 
you visit Shirley in Germany ? 

Mr. Scuuestncer. In Heidelberg. 

Mr. Kennepy. You went there to see him? 

Mr. Scuuxestncer. No, just as part of a tour. 

Mr. Kennoey. Did you tell him you were coming first ? 

Mr. Scutestnoer. I did. 

Mr. Kennepy. You got in touch with him? 

Mr. Scuiestncer. Yes. 

Mr. Kennepy. And this grew out of your first relationship in the 
hat contract ? 

Mr. Scuuiestncer. I wouldn’t call it a contact. I would call it an 
admiration. I liked the man. We didn’t have too much socially. 
If we had a party at home, I didn’t invite him, 

Mr. Krennepy. Did you admire the things he did? 

Mr. Scuixestncer. I admired the gentleman. I thought he was a 
gentleman. - I admired his character, his fine integrity. 
ane Kennepy. And the way he handled things, did you admire 

at 

Mr. Scutestneer. What do you mean? 

Mr. Kennepy. I am trying to find out what you mean by “admire.” 
You admired his character, his integrity. Did you admire the way he 
handled the hat contract? : 

Mr. Scutestncer. No, I didn’t. 

Mr. Kennepy. You didn’t admire that? 
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Mr. Scuuestncer. No, sir; I did not. 

Mr. Kennepy. Why? 

Mr. Scuiestneer. Well, when we first bid on that, we sent the 
telegram up. I happened to be away out of town at the time, and 
I sent the telegram in and the bid was postponed. I could not be 
there at the postponed date of the bid. I sent the telegram in changin 
my price. The Army, or I should say Colonel Shirley, misinterpreted 
the telegram and I took a loss of $90,000, and discretionarily, on his 
own discretion, he could have given me that $90,000 and he did not do it. 

Mr. Kennepy. Wasn’t the price that was filed absolutely what was 
in the telegram ? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. And you came in and tried to say that the telegram 
meant something else than it did? 

Mr. Scuiesrncer. It certainly did. 

Mr. Kennepy. And didn’t the General Accounting Office, in fact, 
make this decision rather than Colonel Shirley ¢ 

Mr. Scuuestncer. They did. 

Mr. Kennepy. Then why do you cume up here and say that Colonel 
Shirley made the decision ? 

Mr. Scutestncer, I think the colonel made it first. 

Mr. Kennepy. The General Accounting Office made the decision, 
for your information, Mr. Schlesinger. 

Mr. Scuiestncer. When I confirmed 

Senator McCarrny. Do you know that GAO made the decision? 

Mr. Scuuesincer. I didn’t know that they made it first. I thought 
the colonel made it first. 

Senator McCartny. When did you learn that GAO made the 
decision ? 

(The witness conferred with his counsel.) 

Mr. Scuurstnecer. Would you repeat that question, Mr. Senator? 

Senator McCarry. When did you learn that GAO decided that 
Shirley couldn’t give you the $90,000? Do you understand that ? 

Mr. ScuuxestnGer. Well, I don’t believe I knew that GAO did it 
until I myself appealed to the GAO, because Colonel Shirley’s office 
called me or sent me a letter, whatever it was, and told me that I was 
being awarded the contract at the lower price. 

Senator McCarruy. You now know that GAO made the decision, 
don’t you? 

Mr. Scuiestncer. I am being told that, but I know differently. I 
know that I was told to bring in a letter—that the bid requested that 
I submit a letter confirming my telegraphic price, and I did confirm 
the telegraphic price, as I had originally intended. Then Colonel 
Shirley at that time, through his own discretion, could have accepted 
my price, and he did not. 

Senator McCarrny. Do you not know, Mister, that Shirley had 
nothing to do with that; that he could not give you the $90,000 if 
GAO decided that you could not get that extra $90,000, and Shirley 
had to follow their instructions? You know that, do you not? 

Mr. Scutestncer. I donot, Mr. Senator. I still say that the colonel 
could have awarded that contract at the higher price if he wished. 

Senator McCartuy. Even if GAO said he could not do it? 

Po Scutesrncer. He did not have to submit it to GAO, I don’t 
lieve, 
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Mr. Kennepy. We have information that the ultimate decision was 
made by General Accounting Office. 

Mr. ScHLesincer. We appealed it. 

Mr. Kennepy. Let me finish. That Colonel Shirley got in touch 
first with the Director of Logistics, the General Staff, United States 
Army, and stated in paragraph 7, he asked for a determination from 
them as to what should be done in this contract, and whether Mr. Schle- 
singer should get the additional $90,000. 

In turn, that was taken up with the General Accounting Office, 
which made the decision. 

Mr. Scurestncer. And I still feel, Mr. Senator, that the colonel did 
not have to submit it to anybody else; he could have awarded the 
contract at the higher price if he so wished. 

cenatee McCartuy. So you think he could have given you an extra 
$90,000 

Mr. Scutestncer. I most certainly do. 

Senator McCarrny. No further questions. 

Mr. Kennepy. Did you admire the rest of the way that he handled 
the contract ? 

Mr. Scuuestneer. I don’t understand what you mean by that. 

Mr. Kennepy. You are the one that brought up the fact that you 
admired him. Iam trying to find out how you admired him. 

Mr. Scuuestneer. Actually, I don’t know what he did on the con- 
tract. There were usually other people that took care of it. We 
would write letters in 

Mr. Kennepy. The only thing you know about that he had any- 
thing to do with it was the fact that he decided against you on the 
$90,000¢ That is the only thing you know? 

Mr. Scriesincer. I didn’t say that. 

Mr. Kennepy. You said he didn’t have anything else to do with 
the contract. 

Mr. Scuuesrncer. If there was anything we wanted on it, any ex- 
tensions or anything like that, we would go up and talk to him about 
it, or I would go up and talk to him about, and usually there was the 
whole staff there—he wasn’t the only one there—and I think myself 
as well as everybody else that did business with that office felt that 
you didn’t hassle around with a lot of redtape. You usually got a 
“Yes” or “No” answer. 

I got plenty of “No” answers. 

Mr ieoraeet Did you finally get a good relationship also with 
Harry Kornblue? 

Mr. Scuiestncer. No, sir, I had a very poor relationship with 
Harry Kornblue. 

Mr. Kennepy. You didn’t admire him? 

Mr. Scuutestncer. No, sir, I did not. 

Mr. Kennepy. What about David Spatt ? 

‘ Mr. Scutesrncer. I nevér had any business dealings with David 
patt. 

Mr. Kennepy. He worked on that contract ? 

Mr. Scuxesincer. If he did, I didn’t know it. 

Mr. Kennepvy. Did he work for you at all? 

Mr. Scuxestncer. Did he work for me? 

Mr. Kennepy. Yes. 
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Mr. Scuiestncer. He worked for me last year, 4 years after he left 
the office. 

Mr. Kennepy. Did you admire him? 

Mr. Scuuestncer. Did I admire him? 

Mr. Kewnepy. Yes. 

Mr. Scurestncer. I saw nothing wrong with him. 

Mr. Kennepy. Mr. Schlesinger, on these returns, did you enter the 
returns in your books and records? 

(At this point, Senator Ervin entered the hearing room.) 

Mr. Scuiestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
involves and is connected to my records and income now under 
Treasury investigation and as such may tend to incriminate me. 

Mr. Kennepy. So you refuse to tell the committe how you made 
those ? 

Mr. Scuuesincer. On my constitional ground. 

Mr. Kennepy. That a truthful answer might tend to incriminate 
you? 

Mr. Scuuestncer. I think you have enough information, Mr. 
Kennedy, to have that. 

Mr. Kennepy. Will you answer the question ? 

Mr. Scuiestncer. On my constitutional ground I cannot answer it. 

Mr. Kennepy. On the ground that a truthful answer might tend 
to incriminate you? 

Mr. Scuuesincer. No, sir. 

Mr. KenneEpy. What is the reason? You don’t feel a truthtul 
answer would tend to incriminate you? 

(At this point, Senator McCarthy left the hearing room.) 

(The witness conferred with his counsel.) 

Mr. Scuuestncer. On the ground that it pertains to my books and 
records now under investigation by the Treasury Department and as 
such might tend to incriminate me. 

Mr. Kennepy. So that a truthful answer to this question might 
tend to incriminate you ? 

Is that right ? 

Mr. Scuiestncer. I respectfully decline to answer the question on 
the constitutional ground that any such answer involves my records 
and taxes now under Treasury investigation and, as such, might tend 
to incriminate me. 

The Cuarrman. The Chair will ask you the question: If you an- 
swered truthfully the question asked you by counsel, with respect to 
your records, and your entries in the books regarding the checks, do 
you honestly believe that if you told the truth about it in your answer 
that the truth would tend to incriminate you? 

(The witness conferred with his counsel.) 

Mr. Scutestncer. On advice of counsel, I respectfully decline to 
answer the question on the constitutional ground that such answer 
involves and is connected to my records and taxes now under Treasury 
investigation and, as such, might tend to incriminate me. 

The Cuarrman. Notwithstanding the advice of counsel, the Chair 
again propounds the same question and orders and directs you to 
answer stating whether you honestly believe that if you answered 
truthfully, the truth would tend to incriminate you. 

(The witness conferred with his counsel.) 
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Mr. Scuiystncer. Mr. Chairman, I respectfully decline to answer 
that question as it is connected to my books and records now under in- 
vestigation, and an answer might be a waiver of my constitutional 
rights. 

The Cuarrman. The Chair asked you the question, do you honestly 
believe that a truthful answer might tend to incriminate you, and I 
ordered and directed you to answer that question. Do you want to 
leave the record as it is now? 

(The witness conferred with his counsel.) 

Mr. ScHiestncer. Yes, sir. 

The Cuatrman, That is your privilege. 

Proceed. 

Mr. Krennepy. Going back to Colonel Shirley, have you had any 
transactions with him other than this one $50 item when you were over 
there in Germany ? 

Mr. Scuuesincer. I don’t recall anything else. 

Mr. Kennepy. Was your correspondence that you carried on with 
him from the time he went to Germany up until the present time on 
Government business or was it on social matters, or what? 

Mr. Scuuestncer. Purely social. 

Mr. Kennepy. Just social ? 

Mr. Scuuesincer. Yes, sir. 

Mr. Kennepy. So you have had contacts with him other than Gov- 
ernment business $ 

Mr. Scuuiestncer. At what period of time? 

Mr. Kennepy. Since he went to Germany. 

(The witness conferred with his counsel.) 


Mr. Kennepy. I don’t think your attorney knows the answer to it. 
Mr. Scuiesincer. I am not asking the answer. I am trying to get 
him to clarify the question for me, 


‘ 


Mr. Kennepy, 
Colonel Shirley. 

Mr. Scutestncer. Well, I did write a few letters. I did speak to 
him on the telephone a couple of times. 

Mr. Kenyepy. You called him on the phone in Germany? 

Mr. Scutestncer. Yes, sir. 

Mr. Kennepy. For what reason ? 

Mr. Scuiestncer. Just to find out how he was. 

Mr. Kennepy. Just to find out how he was? 

Mr. Scutesincer. That is right. 

Mr. Kennepy. Did he write you in return? 

Mr. Scuuesrncer. He did. I think he had a stock letter that he 
sent out to everybody at a certain period of time, all his people that 
he knew. 

Mr. Kennepvy. But if they were stock letters, you wouldn’t have any 
objection to turning them over to the committee, would you? 

Mr. Scuuestncer. I don’t have them. 

Mr. Kennepy. What happened to them? 

Mr. Scuuestncer. I threw them away. 

Mr. Kennepy. You don’t have them anymore? 

Mr. Scutestncer. Yes, sir, 

Mr. Kunnepy. Do you have copies of the letters you wrote him ’ 

Mr. Scuiestnoer. I do not. 


he question is if you have had any contacts with 
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Mr. Kennepy. What about any other correspondence other than 
just social matters that you had with him? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. None at all? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. Were you handling any business matters for him? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. None at all? 

Mr. ScHuestncer. No, sir. 

Mr. Kennepy. Were you handling any of his affairs? 

Mr. Scuuestncer. No, sir. 

Mr. Kennepy. Not at all? 

(The witness conferred with his counsel.) 

Mr. Kennepy. Did you ever pay any of the hotel bills for Colonel 
Shirley ? 

Mr. Scuuesrncer. I did not. 

Mr. Kennepy. Do you have a witness on the question of the returns 
from your company ? 

Mr. Scuiestncer. Do I have a witness? 

Mr. Kennepy. Yes. 

Mr. Scuuesincer. I have a few witnesses; yes. 

Mr. Kennepy. Could you give us the names of those witnesses who 
would testify that they were returns? 

Mr. Scutestnecer. I believe so. Mr. Mike Lizzi. 

Mr. Kennepy. Mr. Mike Lizzi? 

Mr. Scutxsincer. Yes. And Helen Cooper. 

Mr. Kennepy. Helen Cooper? 

Mr, Scuuesincer. Sally Thompson. 

Mr. Kennepy. What are the two girls’ positions ? 

Mr. Scuuesincer. Well, one girl, Helen Cooper, was kind of shifted 
around. She did a lot of various jobs there, and I believe she was put 
on that particular job, 

As I say, you have to recall this is quite a long time ago. 

Mr. Kewnepy. Returning visors? 

Mr. Scutesincer. Sorting them. You originally asked me to find 
out what girls were working on the segregation. None of the girls 
actually returned them. 

Mr. Kennepy. Does she still work for you? 

Mr. Scuuestncer. She still does. 

Mr. Kennepy. What is the name of the other girl? 

Mr, Scuiestncer. Sally Thompson. 

Mr. Kennepy. Does she still work for you? 

Mr. Scuiestncer. Yes. 

Mr. Kennepy. What was her position ? 

Mr. Scuuestneoer. She is like sort of a supervisor, and I think she 
got her hand in that once in a while, too. 

Mr. Kennepy. What about Mike Lizzi, what is his position ? 

Mr. Scutestncer. He is the foreman of the plant and occasionally 
supervised that operation. 

r. Kennepy. And he knows about the return of the visors? 

Mr. Scuiestncer. He certainly should. 

Mr. Kennepy. What did they do, make a report to you on the return 
of the visors? 

Mr. Scurestncer. That is right. 
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Mr. er And you in turn, turned those reports over to 
Mackey ? 

Mr. Scuesincer. They were just receipts, ordinarily, just little 
receipts. 

Mr. Kennepy. We do not have much time for Mr. Schlesinger to go 
into some of the other details, Mr. Chairman. 

Mr. Lizzi is here now, is he not? 

Mr. Scuuestncer. Yes. 

Mr. Kennepy. If we could get Mr. Lizzi, I have a couple of other 
witnesses that will not be too long. 

Mr. Scutestncer. May I say something, Mr. Chairman, please? 

First I would like to offer the committee the affidavit of Mr. Wick- 
sel. I had him here Friday. He made the trip all the way down will- 
ingly to testify, and you said there was a possibility that he might 
be taken on that day, but he wasn’t taken. I would like to offer this 
affidavit. 

The CrarrMan. You may file it with the committee if you like. 
We expect to have him as a witness. It may be filed. 

Mr. Scuuestncer. All right. 

Also, Mr. Chairman, according to the rules, I would like to submit 
the following questions in writing to be asked of certain witnesses. 
1 believe that is rule 12. 

The Crarrman. You may submit them to the committee for 
consideration. 

Mr. Scuiesincer. Thank you very much. 

(Documents handed to the chairman.) 

The Cuarrman. Have you any other questions ? 

Mr. Kennepy. We have a number of other matters that we want 
to go into with Mr. Schlesinger, Mr. Chairman, but in view of the 
late hour and the fact that the other witnesses will be relatively 
short, we would like to go to them today and have Mr, Schlesinger 
come back. 

The Cuatrman. All right, Mr. Schlesinger, we will excuse you for 
the present, subject to your return. 

Mr. Scuuestneer. Is that today, Mr. Senator? 

The Crarmman. Sir? 

Mr. ScuuestnGer. Are you talking about today ? 

The CHarrman. Just a moment. 

Mr. Schlesinger, the Chair has ordered you, as you recognize and 
realize, to turn over to the committee those records, your records, that 
show the entry of the checks that have been testified to that are in- 
volved in this hearing, the 6 checks aggregating some $27,000 which 
are in controversy as to the purpose that they served, what they paid 
for or what the money was to be used for, and you have also Se 
directed to turn over to the committee your records that reflect the 
return of the merchandise, the visors that are in question. 

You understand that you have been erdered and directed to so do 
by the committee and that you have refused, is that correct ? 

Mr. Scuuxestncer. I refuse on my constitutional right, sir. 

The Cuarrman. All right, you understand that. There is no mis- 
understanding between us as to what you have been ordered to do 
and what you have refused to do. 

Mr. Scurxstncer. I trust the Chair understands why I refused. 
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The Cuareman. I understand the reason you assign; yes, sir. But 
I did not want any misunderstanding about the records that the Chair 
has ordered you to turn over to the committee today. You do under- 
stand that, do you? 

Mr. Scurxsrncer. I understand it, sir, and, as I say, I stated my 
reason. 

The Cuarrman. All right. 

Then the Chair will make this statement to you: The Chair is of 
the opinion that in view of the testimony you have previously given, 
that you have waived the right to withhold those records on these 
particular subjects or issues that are in controv ersy with respect to 
the records showing the return of the visors, as you claim, and also 
with respect to the checks that are in controv ersy. 

I believe that that refusal, after having waived your right by the 
testimony that you have giv en in answer to other questions, and in 
your explanation of those things, I believe that refusal constitutes 
contempt, contempt of this committee and also contempt of the United 
States Senate. 

Believing that, unless I become convinced otherwise, at a session 
of this committee, an executive session for that purpose, the Chair will 
recommend that the committee proceed with contempt action. 

I have to advise you of that. In the meantime, if you change your 
mind about it, you may let us know. In all fairness to you, I think I 
should advise you of the position of the Chair at this time, and the 
action that the Chair contemplates taking. 

I want to be very fair to you. At the same time, I feel that I have 
a duty to perform, and that is the course of duty that is presently 
indicated to me. 

Mr. Scriestncer. May I say something, Mr. Senator? 

The Carman. You may. 

Mr. Scuirsrncer. I understand exactly what you are telling me, 
and I realize the severity of it. But for the reasons given, Mr. Sena- 
tor, don’t you think you are exercising extremely harsh action, when 
the only accusation is a crackpot and a gigolo, actually, I mean the 
testimony of. two people like that? 

The Cuarrman. They might call you worse names like that. 

Mr. Scutestncer. But they are 

The CuarrMan. Just a moment. Just a moment. If you want to 
call them names, you get them off somewhere. The committee is not 
interested in hearing that. 

Mr. Scuirstncer. But they said so themselves, Mr. Senator. 

The Crarrman. I understand, and I am telling you that the com- 
mittee does not want to hear name-calling. If you want to call them 
names, go to their faces and call them names. 

Mr. Scriuestncer. I am sorry, Mr. Senator. 

The Cuarman. This is not the forum for that. 

Mr. Scutestncer. Here is a woman who has defrauded the Commer- 
cial Credit Corp 

The Cu oni AN. Listen, I told you not to make that reference. 

Mr. Scuiestnaer. I am sorry, sir. 

The Crarman. If you want to have some quarrel with them as to 
their character or want to call them names, that is a matter between 
you and them. The committee is not interested in your opinion of 
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them or their opinion of you. We are interested only in getting the 
facts, and trying to evaluate them for the record. 

Mr. Scuuesrncer. I know, sir. But I am only referring to the 
veracity of their testimony. That is all. 

The Cuamman. We are the judges of the veracity of their testi- 
mony. It is not for you to sit there and judge. And also of your 
veracity. We may be able to pass some judgment on tliat. 

Senator Ervin. 

Senator Ervin. I was just going to suggest to the witness what the 
chairman was referring to was the failure of the witness to produce 
testimony, and his contemptuous refusal to give testimony, and not to 
discuss the testimony of other persons. That is all. 

The CuHarrmMan. You may be excused for the present. 

Mr. Kennepy. It is possible after the testimony of the next witness 
that you will want Mr. Schlesinger back. 

The Cuarrman. We will determine before you leave when you will 
be recalled, possibly, Mr. Schlesinger. 

Who is the next witness ? 

Mr. Kennepy. Mr. Radin. 

The Cuarrman. Come forward, please. 

You do solemnly swear that the evidence you shall give before this 
Senate investigating committee shall be the truth, the whole truth, 
and nothing but the truth, so help you God? 


“TESTIMONY OF LEON I. RADIN 


Mr. Rapin. I do. 

The Cuarrman. Please state your name, your place of residence and 
business, and profession or occupation. 

Mr. Rapin. Leon I, Radin. The address is 615 Smith Street, Free- 
port, N. Y., and I am a certified public accountant. 

The CHarrman, A licensed public accountant under the laws of 
what State? 

Mr. Rapin. The State of New York. 

The Cuarrman. Have you been present during the course of these 
hearings and know the nature of them, and also have some idea of the 
line of questions that will be propounded to you, have you? 

Mr. Raptn. I have been here since 2 o’clock. 

The Cuarrman. With that information, do you desire counsel to 
be present while you are testifying, to represent you? 

Mr. Rapry. No, sir. 

The Cuarrman. Thank you very much. 

Proceed, Mr. Counsel. 

Mr. Krennepy. Mr. Radin, you are a certified public accountant ? 

Mr. Raprn. Yes, sir. 

Mr. Kennepy. And, as such, you were the accountant for the trustee 
in bankruptcy ? 

Mr. Raprn. Yes, sir, of J. Mackey & Son, Inc. 

Mr. Kennepy. J. Mackey & Son, Inc. ? 

Mr. Raprn. Incorporated, yes. 

Mr. Kennepy. That is when they went into bankruptcy in 1952, is 
that right ? 

Mr. Raptn. Yes. We were on their books before the date of the 
bankruptcy. 

62915—56—pt. 3—-44 





1876 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


Mr. Kennepy. As such, being the accountant for the trustee in bank- 
ruptcy, did you have to be approved by the court ? 

r. Rapin. There was an order of retention signed by our firm by 
one of the referees of the Southern District of New York. 

Mr. Kennepy. Mr. Radin, was the question raised at that time about 
the returns of certain visors to the Schlesinger Co. ? 

Mr. Raptn. Surely. Yes, sir. 

Mr. Kennepy. The Ideal Uniform Cap Co.? 

Mr. Ravin. Yes, sir. 

Mr. Kennepy. Mr. Schlesinger has testified before this committee 
on 4 different occasions, 4 different places, page 1301, page 1321, page 
1320 and page 1314 that the records of his company were turned over 
to the trustee in bankruptcy, and that the trustee in bankruptcy was 
able to make a thorough investigation of his records and found that 
this allegation or his statement that these funds were not for the return 
of visors was untrue. 

Were those records turned over to the trustee in bankruptcy ¢ 

Mr. Rapin. No. We were never permitted a complete examination 
of these records, and in addition, the trustee is now suing the Ideal Co. 
for this sum of a little over $27,000. 

Mr. Kennepy. I quote particularly on page 1320, where it says: 

I will say this, though, that I willingly gave my records to the FBI, to the 
referee in bankruptcy. They went through them very, very thoroughly, as I 
have indicated my cooperation in this particular case. 

It that correct ? 

Mr. Ravin. I don’t know anything about the FBI. As far as the 


referee is concerned, Mr. Schlesinger appeared on one dey, when I 


was there, and he produced a minimum of records. As I recall it, 
just one checkbook. And on a subsequent occasion, he permitted a 
limited examination of one book, and on still a subsequent occasion he 
permitted us to inspect the records of the transactions between his 
company and the bankrupt. But we never made any general examina- 
tion of the books of the Ideal Co. 

The Cuarmrman. Were they ever made available to you by him for 
that purpose ? 

Mr. Rapin. They were not. 

The Cuatrman. Did you demand them ? 

Did you seek to get them? 

Mr. Rapin. At least one subpena was served by the trustee on the 
Ideal Co. for the production of its records. They didn’t produce them 
on that occasion, and the two subsequent examinations that I just de- 
scribed were by arrangement between counsel to the trustee and counsel 
to the Ideal Co. 

The Cuarrman. You state positively, however, that the submission 
of records was quite limited ? 

Mr. Rapin. Very limited. 

The Cuarmman. Very limited? 

Mr. Raptr. Yes, sir. 

The Cuarrman. Not submitted in full, and the complete records 
were not submitted for the trustee examination ? 

Mr. Rapin. No. The complete records were never submitted to the 
trustee for examination. 

The Cuatrman. Did he refuse to submit them? 
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Mr. Raprn. Well, I think it was done mostly with his attorney. I 
think most of the conversations were between counsel to the trustee 
and counsel to the Ideal, Mr. Kunin on the one hand and Mr. Wicksel 
on the other. 

The CuHamman. From those records, were you able to ascertain all 
of the facts necessary to a proper adjudication of the matter? 

Mr. Raptn. No. We never obtained sufficient records to determine 
whether there were such returns or were not such returns and as a 
result the trustee is suing the Ideal Co. for all of this money on the 
theory that there were not such returns. 

The Cuatrman. In other words, the records that were submitted 
did not show that the goods were returned and he did not produce 
records that substantially did that, and, therefore, there is still a 
controversy that is in litigation between the two companies? 

Mr. Rapin. That is true. In addition, there was nothing submitted 
to us to substantiate these returns. 

The Cuarrman. All right. 

Mr. Kennepy. Going through the records, did you find some nota- 
tions as to the fact that there were certain returns made? 

Mr. Rapin. There were three entries of credits on the regular ac- 
count in the accounts payable ledger of the Ideal Co. showing, I should 
call them, debits, I guess, if I want to get my terminology right, 
showing items that were due against the bills sent from Mackey to 
Ideal. There were 3 small items, and I think they only amounted to 
$300 or something of that sort. But the regular account between Ideal 
and Mackey, on the books of Ideal, did not contain any entries cover- 
ing these alleged returns. 

Mr. Kennepy. They did not? 

Mr. Raptyn. They did not. 

Mr. Kennepy. So although they had a place where there was some 
notation of returns, there was nothing in those records dealing with 
these substantial checks ? 

Mr. Raprn. That is correct. 

The Cuatrman. In other words, to get it clear, the entries you found 
showing returns amounted to something like $300? 

Mr. Scam Yes, sir. 

The Cuatrman. And not some $27,000? 

Mr. Rapin. That is correct. 

The Cuarrman. There were, then, some entries of returns? 

Mr. Rapin. That is right. 

May I complete that statement ? 

The Cuamrman. Yes. 

Mr. Rapin. The entries of returns of the $300 were in the regular 
formal account between Ideal and Mackey on the books of Ideal. 
There was another entry for returns in a private ledger maintained 
by the Ideal that Mr. Schlesinger showed me. 

The Cuarrman. What did it show? 

Mr. Rapin. Well, he showed me two p 
was not part of the regular set of books, as I understand it, on the first 
occasion when they produced records at Mr. Wicksel’s office. The 2 
pages they showed me were 1 page containing an entry for the receipt 
of the 6 checks of some $27,000 from Mackey. 

The Cuarrman. That, you say, is not in the regular set of books? 


ages in a small book which 
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Mr. Rapin. No. It was not in the regular cash receipts books of 
the company. 

The Cuatrman. I see. 

Mr. Rapin. Then there was a footing which indicated that this total 
of $27,000 had been posted to another page of the same book to the 
credit of the purchase returns account, and he showed me that entry, 
but he refused to let me see any of the other pages in the book. 

The Cuarrman. So you do not know whether that was a record kept 
at the time of the transaction or something handled afterward ¢ 

Mr. Rapin. It could have been entered at any time. 

The Cuamman. It was not in the regular record that is kept con- 
tinuously regarding the account ¢ 

Mr. Rapin. That isright. It was not in the chronological entries. 

The CuairMan. It was in a separate book altogether ? 

Mr. Raprn. Yes, sir. 

Mr. Kennepy. And anyway, Mr. Radin, his statement that all those 
books and records had been turned over to you is not correct, is that 
correct ? 

Mr. Rapin. No. We never made a complete examination. They 
were never submitted to us for a complete examination. 

Mr. Kennepy. They were never turned over to you as stated before 
this committee ¢ 

Mr. Raprn. Never turned over to us, of course not. No. 

The Cuatrrman. Are there any further questions ? 

If not, thank you very much. 

Mr. Rapin. Thank you. 

The Cuarrman,. Call the next witness. 

Mr. Kennepy. Mr. Gardella ? 

The Cuatrman. Mr. Gardella, you will be sworn, please. 

You do solemnly swear that the evidence you shall give before this 
Senate Investigating Subcommittee shall the truth, the whole 
truth, and nothing but the truth, so help you God ? 

Mr. Garpe.ua. Yes, sir. 


TESTIMONY OF ALFRED GARDELLA 


The CHarrman. State your name, your place of residence, and your 
business or occupation. 

Mr. Garpetia. Alfred Gardella, 271 William Street, New York 
City, and I work for Dun & Bradstreet. 

The Cuarrman. I did not understand you. 

Mr. Garpe.ia. I work for Dun & Bradstreet. 

The Cuarman. You know the nature of this investigation, do you, 
and have talked to members of the staff / 

Mr. GarvDELLA. Yes. 

The CHamman. And, therefore, you. have an idea of the general 
line of questions that will be asked you? 

Mr. Garpe.ia, Yes, sir. 

The Cuarrman. With that information, do you desire counsel to 
confer with as to your legal rights during the course of your 
testimony ¢ 

Mr. Garpe.iA. I don’t think I need a counsel, sir. 

The Cuatrrman. Thank you: 

Proceed, Mr. Counsel. 
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Mr. Kennepy. You worked for the J. Mackey & Son, Inc.? 

Mr. Garpenia. Yes, sir. 

Mr. Kennepy. From what time? 

Mr. GarpeLtLa. From 1922 until she went broke. 

Mr. Kennepy. That was 1952? 

Mr. GarpeE.ia. Yes, sir. 

Mr. Kennepy. You worked for that company during that period 
of time? 

Mr. Garpeua,. Yes, sir. 

Mr. Kennepy. What was your position in the company ? 

Mr. Garpetxa. For over 8 years I was foreman. 

Mr. Kennepy. For over 8 years you were foreman ¢ 

Mr. Garperia. Yes. 

Mr. Kennepy. Were you foreman during the period of time when 
they had the hat contract ? 

Mr. GarpeLia. Yes, sir. 

Mr. Kennepy. When they had a contract from the Ideal Uniform 
Cap Co. for the manufacturing of visors? 

Mr. Garpetna. Yes, sir. 

Mr. Kennepy. You were the foreman during this period of time? 

Mr. GarRDELLA. Yes, sir. 

Mr. Kennepy. Specifically, were you the foreman during 1951? 

Mr. GarvELLA. Yes, sir, 

Mr. Kennepy. Mr. Gardella, there has been testimony before the 
committee that there were large numbers of visors that were returned 
from the Ideal Uniform Cap Co. to the J. Mackey & Son. Could you 
give the committee any information about that? 

Mr. Garvetia. To my knowledge, all we got back from him was a 
gross and a half of visors, and three gross of straps, or three and 
a half, something in that neighborhood. 

The Cuarrman. How much? 

Mr. Garpvetia. A gross and a half of visors. But we never got a 
large sum of visors back. If they were there, we would all see them. 

Mr. Kennepy. If they had come, you would have seen them ? 

Mr. Garpetia. Yes, sir, I would have seen them. 

The Cuarrman. Would it be ;part of your duties to reinspect them 
and rework them ? 

Mr. Garpetia. Yes, sir. 

The Cuatmrman. Or see that they were reinspected and reworked ? 

Mr. Garvetua. If they could be repaired, it would be my duty to 
do it. 

The Carman. You only got a very small amount. What would 
be the value of those that were returned, approximately, on a contract 
price ? 

Mr. Garpeia. Well, I just don’t know what the contract price was. 

Mr. Kennepy. About 85 cents a set. 

Mr. Garve.a. It is only a gross and a half, so I would say about 
$100 or more. 

The Caarrman. About what? 

Mr. Garvetta. About a hundred dollars or more. 

The Cuarrman. A hundred dollars or more? 

Mr. Garpetta. Something in that neighborhood. 
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The Cuamman. You know, you are positive, that so far as return of 
visors from the Ideal Uniform Cap Co., on that contract it was 
negligible ? 

Mr. Garpve..a. I never got them, not while I was there. 

Mr. Kennepy. You were sick, as I understand it, from August—— 

Mr. Garpetia. From the beginning of August to almost the end of 
October. 

Mr. Kennepy. So you would not have been present—if there were 
any visors returned at that time ? 

Mr. Garpetia. No; I wasn’t present. 

Mr. Kennepy. Were you informed of any visors being returned ? 

Mr. Garve.ia. I wasn’t informed of any. 

The Cuarrman. While we have that, let us clear this up: You did 
not become ill until August ¢ 

Mr. Garpetia. August; yes, sir. 

The Cuarrman. In other words, you were foreman, in charge of the 
plant, up until what time in August ? 

Mr. Garpetta. August of 1951, about the beginning of August. 

The Cuarrman. About the beginning of August ¢ 

Mr. Garpe.ua. Yes, sir. 

The Cuarrman. We have before us here a check for $4,371.19, one 
of the checks, dated March 28, 1951, and it has been testified here that 
it was for merchandise that was returned that was defective. Is that 
true ? 

Mr. Garpe.ia. There was no merchandise returned; no, sir. Not 
to the amount of that check. 

The Cuarrman. Sir? 

Mr. GarpvetLa. Not to the amount of that check. 

The CHarrman. We have another one on April 10, 1951, in the 
the amount of $3,457.44, claimed to be for the same purpose. Is that 
true? 

Mr. Garpeti. No, sir. That is not true. 

The Cuarrman. We have another one here on May 29—you were 
still foreman at that time, were you ? 

Mr. Garpea. Yes, sir. 

The Cuarrman. And it is in the amount of $6,971.33? 

Mr. Garvetia. No, sir, that is not true. 

The Cuamman. You state positively that no such merchandise of 
that value was returned during the time you were foreman? 

Mr. Garve.ua. Positive. 

The CuHatrman. We have others here. In August, there are 2 in 
August and 1 in September. Were you back at work in September? 

Mr. Garvetxia. October. I came back in October. 

The Cuamman. Therefore, you would not know about these? 

Mr. Garpetia. Those I wouldn’t know, no, sir. 

The Cuarrman. But the first three that I read to you, you are posi- 
tive no such merchandise was returned ¢ 

Mr. Garpewia. It was too great an amount. The boss wouldn’t keep 
me there 5 minutes if I got that much back. 

The Crarrman. In other words, you would not have held your job 
if it happened like that, 

Allright. 

Mr. Kennepy. Did your boss, in fact, speak to you about the return 
of a gross and a-half? 
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Mr. GarpE.ua. I received those returns. 

Mr. Kennepy. You received what ? 

Mr. Garpexa. I received the gross and a half myself. 

Mr. Kennepy. Did your boss talk to you about that? 

Mr. Garpetia. Yes. She told me it was very careless work, that 
I should watch it closely from now on, because she will not tolerate 
any more returns. 

Mr. Kennepy. These checks that the Senator read to you amount 
to about 20,000 visors while you were foreman. They were not re- 
turned ¢ 

Mr. Garpeuua. No, sir. 

Mr. Kennepy. Who was the successor foreman after you, or during 
the period of time you were sick ? 

Mr. GarpvELLA. Sidney Bookbinder. 

Mr. Kennepy. Mr. Chairman, we have been in touch with Sidney 
Bookbinder. He has pneumonia. He is working at the Froelich Bros. 
He stated to the staff that during the period of 3 months that this 
gentleman was out that there was no substantial returns of visors. 

The Cuarmman. That is information that the committee has. It 
can only be considered as that and not as testimony. 

If the witness will testify, as he has advised the staff, he would cor- 
roborate the testimony you have given with respect to the time you 
were there that the same condition prevailed or did not prevail when 
he was there. 

Mr. GarpeLua. Yes, sir. 

Mr. Kennepy. Were you in touch with anybody from the Ideal 
Uniform Cap Co.? Did you work with anybody over there or did you 
have any contact with anyone? 

Mr. GarpeLia. The only time I would call Mike up or he would call 
me up, for visors. 

Mr. Kennepy. That is Mike Lizzi? 

Mr. Garvetxa. I think it is. I never seen him personally, never saw 
him personally. He would call up if he wanted visors. 

Mr. Kennepy. But if there were that amount of visors that were 
being returned, certainly you would have talked to him about it dur- 
ing this period of time? 

Mr. GARDELLA. Yes, sir. 

Mr. Kennepy. Did you ever talk to him about the tremendous num- 
ber of visors being returned ? 

Mr. Garvetia. No, sir, I did not. 

Mr. Kennepy. That is all, Mr. Chairman. 

The Cuarrman. Are there any questions? 

If not, thank you very much. 

Call your next witness. 

Mr. Kennepy. Mr. Lizzi. 

The Cuarrman. Come forward, please. 

Will you be sworn, please, sir? 

You do solemnly swear that the evidence you shall give before this 
Senate investigating subcommittee shall be the truth, the whole truth, 
and nothing but the truth, so help you God ? 

Mr. Lizzt. I do. 
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TESTIMONY OF MICHAEL LIZZI 


The CuarrMan. State your name, place of residence, your business 
or occupation, and present employment, 

Mr. Lizzi. My name is Michael Lizzi. I live at 1540 Median, North 
Merick. I am employed by Ideal Uniform Cap Co. in the capacity of 
supervisor. 

The Cuarmman. How long have you been in such employ ? 

Mr. Lizzi. This coming February will be 7 years. 

The CHairMAN. 7 years. 

Have you talked to members of the staff ? 

Mr. Lizzi. Yes, Senator. I have spoken to Mr. Balaban, at 2 o’clock 
Sunday, and at a quarter to 11 I had a visit from Mr. Kennedy and 
Mr. Bellino. That was at night, sir. 

The Cuamman. You have talked to them regarding what your 
testimony may be? 

Mr. Lizz1. No. Mr. Kennedy told me that that he heard my testi- 
mony to Mr. Balaban, and wanted to speak to me about it. That was 
the content of my talk. 

The Cuatrman. You have been here in the hearing room today? 

Mr. Lazzi1. Yes, sir. 

The Cuarrman. And you know the general nature of the inquiry, 
the subject matter under investigation ? 

Mr. Lizz1. Yes, sir. 

The CuarrmMan. With that information, do you desire counsel ¢ 

Mr. Lizz. I do, Senator. 

The Cuarmman. That is, to represent you while you testify? 

Mr. Lizzi. Yes, sir. 

The Cuarrman. All right. If you feel you need counsel, that is 
your privilege. Is the gentleman sitting next to you your counsel? 

Mr. Lazzt. Yes, sir. 

The Cuamman. Will you identify yourself for the record again in 
connection with this witness ? 

Mr. Lipson. Milton Lipson, practicing at 369 Lexington Avenue, 
New York City. 

The Cuarrman. All right, Mr. Counsel, you may proceed. 

Mr. Kennepy. Mr. Lizzi, so that we get the record straight on my 
visit to you, that was for the purpose of suggesting to you that you 
talk to an objective person on the question of your testimony ? 

Mr. Lizzi. Mr. Kennedy, you visited me that night with reference 
to the statements I made to Mr. Balaban, and you suggested that I 
speak to a priest before I come here. 

Mr. Kennepy. I think I engprmien that you speak to some in- 
dividual who would give you objective advice. 

Mr. Lizzi. Yes. I am sorry. 

Mr. Kennepy. And that Mr. Lipson worked for Mr. Schlesinger. 
Did I state that? 

Mr, Lizzi. Yes. 

Mr. Kennepy. And that I felt his primary responsibility and in- 
terest would be Mr. Schlesinger, and I suggested that you talk to some 
objective person, even if tbe your pastor or your priest. Is that 
correct ? 

Mr. Lizzi. Yes, sir, correct. 

The Cuatrman. All right, proceed 
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Mr. Kennepy. Mr. Lizzi, you worked for the Ideal Uniform Cap 
Co. in 1951 and 1952? 

Mr. Lizzi. I started in 1950. 

Mr. Kennepy. What was your position in 1951 and 1952? 

Mr. Lazzt. In 1950—you asked me about 1951 and 1952. I will start 
with 1950, because I started as a cutter with the firm. After being a 
cutter for 7 months, I was promoted to the capacity of supervisor of 
the plant, and I continued in this capacity to this date. 

Mr. Kennepy. You were promoted to supervisor on what date? 

Mr. Lizzi. I couldn’t give you the exact date. 

Mr. Kennepy. Approximately. 

Mr. Lazzt. Approximately 7 months after my employment, 7 or 8 
months. I am not too sure. 

Mr. Kennepy. How old were you at that time? 

Mr. Lizzi. Let’s see. 

Mr. Kennepy. About 23? 

Mr. Lizzi. Six years ago? Yes, sir, about 22 or 23. 

Mr. Kennepy. And you were supervising the manufacture of these 
hats at that time? 

Mr. Lizzt. That is right. 

Mr. Kennepy. During the period of 1951, were there large returns 
of visors to the J. Mackey & Son? 

Mr. Lizz. I cannot state whether there were large, but there were 
a terrific amount of visors sent back. I had the responsibility of taking 
care of these assortments of visors, and I took care of that, and at that 
time there were quite a bit of damaged visors that I was taking care of. 

Mr. Kennepy. Let’s start in about April of 1951. You started get- 
ting defective visors in at that time, did you? 

Mr. Lizzi. I do not. know what month it was when I got the defec- 
tive visors. I started receiving defective visors, yes. 

Mr. Kennepy. And they started coming in in large quantities, did 
they ? 

Mr. Lizz. Their deliveries were large, yes. 

Mr. Kennepy. During this 5- or 6-month period, would you esti- 
mate that the defective visors amounted to about 32,000 defective 
visors ? 

Mr. Lizzi. I cannot estimate any figure. 

Mr. Kennepy. Would you say it was a couple of gross? 

Mr. Lizzi. A couple of gross is nothing, a couple of gross. 

Mr. Kennepy. What is a lot? How did you characterize it? Asa 
terrific amount of visors?) What is a terrific amount of visors? 

Mr. Lazzx. In my estimation, a terrific amount of visors that are 
damaged depend on the amount of people I would have to send home, 
and I sent home quite a bit of people because of that. 

Mr. Kennepy. You sent home a good number of people ? 

Mr. Lizz. Absolutely. 

Mr. Kennepy. The production slowed down, did it? 

Mr. Lazzt. Definitely. 

Mr. Kennepy. Because of the fact that you were being provided 
defective visors? 

Mr. Lizzi. Yes, sir. 

Mr. Kennepy. Can you estimate on the number of people that you 
sent home, how many defective visors there were ? 

Mr. Lazz1. Excuse me. 
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(‘The witness conferred with his counsel. ) 

Mr. Krennepy. Will the record show that the witness is consulting 
with the attorney on that. 

The CuarrmMan. Proceed. 

Mr. Lizzi. At the time, I believe we had approximately 45 to 50 
girls involved in the hand sewing department. That doesn’t neces- 
sarily mean that they are the only ones that go home when a situation 
like this occurs. 

Mr. Kennepy. I am asking you now. 

Mr. Lizzi. I am telling you what happens. Not only do they go 
home, but the girls involved in finishing do not have caps. Starting 
from the girls sewing visors, that is where the trouble goes back to. 

Mr. Kennepy. O. K. How many people do you think you sent 
home? 

Mr. Lizz. Let’s see. On occasion, I would say anywhere from 50 
to 65 people. 

Mr. Kennepy. 50 to 65 people? 

Mr. Lizzi. That is right. 

Mr. Kennepy. Every day? 

Mr. Lizzi. I didn’t say every day, sir. On occasion, sir, when I 
didn’t have the visors that were good I couldn’t use anyone. 

The Cuarrman. Then the records of Mr. Schlesmger’s company 
would show that they did not work on those days, would they ¢ 

Mr. Lizzi. Mr. Senator, I don’t know about Mr. Schlesinger’s rec- 
ords. 

The Cuarmman. You kept the time, didn’t you, as supervisor ¢ 

Mr. Lizzi. Time? 

The Cuatrman. When they went home, you had to make some rec- 
ord of that, did you not ? 

= Lizzi. No, sir. They have their own way of keeping time, on 
cards. 

The Cuatrman. They have some other way ? 

Mr. Lizzi. Yes, sir. 

The Cuatrman. If the records were properly kept and kept from 
a business standpoint, the records would show it, would they not ? 

Mr. Lizzi. I assume so. 

The Cuatrman. How many would you lay off at a time or send 
home due to the damaged visors or defective visors? 

Mr. Lizzi. The immediate people being sent home would be the hand 
sewers and they may range from 45 to 50 people. 

The Cuamman. So the records of the copmany would reflect that, 
would they not ? 

Mr. Lizz1. I have no idea what they would reflect, sir. 

The Cuarrman. If they were not working, they did not get paid? 

Mr. Lizzt. I assume so. 

The Cuamman. They were not paid when they did not work? 

Mr. Lizzi. Absolutely. 

The Cuarrman. The records of the company should reflect that they 
were not paid ? 

Mr. Lizz1. That is right. 

The Cuamman. They would report to work and then be sent home? 

Mr. Lizzi. Well, if it would happen during the time that they were 
there, yes. 
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The CuarrmMan. They would report to work. The record would 
show that they reported to work? 

Mr. Lizzi. I believe it would. 

The Carman. Audit would show that they went home because or 
lack of visors, defective visors ? 

Mr. Lizzi. I do not know what the record would show as why they 
went home. But I am telling you that I had to send girls home be- 
cause of the situation. 

Mr. Kennepy. How often did this arise, that you had to send these 
50 or 60 girls home ¢ 

Mr. Lizzi. Quite a bit. 

Mr. Kennepy. Quite a bit? 

Mr. Lizzi. Yes, sir. 

Mr. Kennepy. Tell me, what was wrong with the visors? 

Mr. Lazz1. Well, if a visor has a scar that the eye can see, it is a dam- 
age. I don’t think that can be corrected. In my estimation, I don’t 
think it could be. 

Mr. Kennepy. What was wrong with all these visors? What was 
wrong with them ? 

Mr. Lizzi. Scars, cracks, the separation of top leather and bottom 
leather. 

Mr. Kennepy. There were a lot of things wrong? 

Mr. Lizzi. A variety. 

Mr. Kennepy. ‘How did you make a report to the Mackey Co. telling 
them what was wrong? 

Mr. Lizzi. I didn’t report to the Mackey Co. 

Mr. Kennepy. Did you ever talk to Mr. Gardella on the phone ? 

Mr. Lizzt. That is the first time I ever heard of that man’s name. 

Mr. Kennepy. He referred to you as Mike. 

Mr. Lizzi. All of Freeport knows me as Mike. It doesn’t mean that 
I know them. 

Mr. Kennepy. Did you talk to him about it ? 

Mr. Lizzi. No, sir. 

Mr. Kennepy. This is quite a large number of visors slowing down 

roduction. Did anyone make a report to the Government, do you 
anal that this was the reason that they were delinquent ? 

Mr. Lizzr. I do not have access to any reports. I report to one man, 
Mr. Schlesinger. In fact, I told Mr. Schlesinger that the situation 
was terrible, it stunk, in my estimation. Mr. Schlesinger did not 
have to hear the complaints of the women. I had to hear them. 
They have to take home money. They have to eat. Every day some 
one would come to see me and say, “What kind of a job is this that 
I have to go home?” 

Mr. Kennepy. Did you tell the women that they were going home 
because of the defective visors? 

Mr. Lizzi. They knew. 

Mr. Kennepy. They knew it? 

Mr. Lizz. I don’t know if they knew that they were defective but 
they knew that this situation affected them. 

Mr. Kennepy. Did you ever tell them that the visors were defective ¢ 

Mr. Lizzi. I do not confide in the employees. 

Mr. Kennepy. How did they find out that it was the visors? 

Mr. Lizz1. Simple. When the visor girls stop sewing on visors, they 
know what is going on. 
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Mr. Kennepy. And they did not have the visors ? 

Mr. Lizzi. Absolutely. 

Mr. Kennepy. And it was because of the defects ¢ 

Mr. Lizzi. Yes, sir. 

Mr. Kennepy. Did you make any memorandum or any kind of 
accounting of these defective visors ? 

Mr. Lizzi. No. 

Mr. Kennepy. You never did? 

Mr. Lizz1. No, sir. 

Mr. Kennepy. How could you figure out, for instance, whether 
there were 5,000, 6,000, 10,000, or 15,000 defective visors? 

How would you keep an account of the defective visors? Would 
you keep that in your head ? 

Mr. Lizzi. No, Mr. Kennedy. I believe, and this is quite awhile 
ago, I believe they came in 6 to 8 dozen per box. As they were sorted, 
they were put back in the same fashion. They were packed and 
ready for someone to pick them up. <A receipt was signed and that 
is as far as I went. 

Mr. Kennepy. A receipt was signed by whom ! 

Mr. Lizzi. Whoever picked them up. 

Mr. Kennepy. Was that receipt turned over to you? 

Mr. Lizzi. It was turned over to me and in turn I gave it to Mr. 
Schlesinger. 

Mr. Kennepy. But you never made an accounting yourself of how 
many visors were defective ? 

Mr. Lizzi. No, sir. 

The Caarrman. When they would sign a receipt, they would have 
to know how many visors, or you would have to know. 

Mr. Lizzi. I believe, Mr. Senator, it was written in lot boxes. In 
other words, if I gave them back 100 boxes, that would be the gist of 
the whole receipt. 

The Cuatrman. The receipt would show by number of boxes? 

Mr. Lizzi. I believe that was the story, because we received them in 
that fashion. The amount was on the box, sir. 

The CHamman. And there was a record made at the time by a 
receipt ? 

Mr. Lizzi. I believe so. My receipt was handed to Mr. Schlesinger 
and the lot boxes were on that. 

The Cuarrman. Where are those receipts now ? 

Mr. Lazzi1. I don’t know. I haven’t got them. Mr. Schlesinger has 
them. 

The Crarrman. It would help to clarify this matter if they were 
available. 

Mr. Lazzt. I don’t know where they are. Mr. Schlesinger must have 
them. 

The Cuamman. The last you heard of them they were in his 
possession ? 

Mr. Lizzt. Yes. 

Mr. Kennepy. What did you do with the boxes, turn them over to 
someone from the J. Mackey Co.? 

Mr. Lizzi. The boxes with the damaged visors in there would be 
packed and ready for picking up by one of the J. Mackey’s personnel. 
Who it was, I don’t know. 

Mr. Kennepy. You don’t know that? 
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Mr. Lazzt. No, sir. 

Mr. Kennepy. How would they know where to come to pick them 
up? 

Mi Lizz1. They would be instructed, I would assume. 

Mr. Kennepy. Who instructed them ? 

Mr. Lizzi. Their employer, I suppose. 

Mr. Kennepy. Where would you leave them ? 

Mr. Lizzi. They would come to the factory to pick them up. 

Mr. Kennepy. Where would they come to pick them up? 

Mr. Lizzi. To the receiving department downstairs. 

Mr. Kennepy. Would you send them all down there ? 

Mr. Lizzr. Yes, sir. 

Mr. Kennepy. And you never knew who came to pick them up? 

Mr. Lazzaz. I don’t know. 

Mr. Kennepy. Did you ever discuss it with anyone, about picking 
up these volumes? 

Mr. Lizzt. There were different fellows picking them up. All they 
had was instructions to pick up the damaged visors and that was it. 

The Cuamman. Name one of them. You got receipts from them. 

Mr. Lizzi. I don’t remember their names. 

The CuHarrmMan. Can you name one that gave you a receipt ? 

Mr. Lazat. Lam afraid I can’t, Senator. 

The Cuarrman. Can you identify a single person that picked up 
these visors, although you handled them—— 

Mr. Lizzi. There was such a variety. 

The Cuarrman, All right, there was a variety. Can you name one 
— that picked up this large volume of defective visors, these 

oxes, and gave you a receipt for them ? 

Mr. Lizzi. No, sir, lam afraid I couldn't. 

The CuatrmMan. You cannot name a single person ¢ 

Mr. Lazzt. No, I just can’t. There were so many different receipts, 
sir. 
The Cuarrman. All right. 

Mr. Kennepy. Were there a great number of these receipts? 

Mr. Lizz1. There were a great number of shipments. There must 
have been a great number of receipts. 

Mr. Kennepy. You would just turn them over? 

Mr. Lazzt. To Mr. Schlesinger, that-is right. 

Mr. Kennepy. Let’s go back to the numbers there were. Were you 
turning visitors back every day ? 

Mr. Laizzt. Let me tell you something, Mr. Kennedy. I believed at 
one point that what I was returning to them I was getting back. I 
don’t know whether you understand it, but being a superintendent of a 
plant loaded with women is a tough situation. 

Mr. Kennepy. Yes, I know. 

Mr. Lizz. And getting the same things back and listening to a 
woman behind you saying this is ridiculous, “I come in for no reason 
at all,” it gets to be a headache. I was too young at the time to have 
headaches. 

Mr. Kennepy. So you returned all of these visors? 

Mr. Lizzi. Absolutely. 

Mr. Kennepy. How many do you think you returned ? 

Mr. Lizzi. I have no idea whatsoever. Quite a bit, sir. 
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The Carman. Isn’t that kind of an experience that apparently 
was unusual? That did not happen to all of your visors, did it? 

Mr. Lizzi. Mr. Senator, no, sir. 

The Cuarrman. Being so unusual, even in spite of the fact that you 
may have had headaches, could you not remember someone you re- 
turned them to? 

Mr. Lizzi. Let us say this, Senator, in the course of a day, so many 
different people are making deliveries and receiving, you haven’t got 
time, sir. 

The CuatrMan. You didn’t have time 4 

Mr. Lazzi1. There were so many’ different departments that I was 
taking care of. To me it was a new experience. I never was a super- 
visor of anything. I was young. I was trained to be this when I first 
came there. This became to me a project, a problem. I knew nothing 
of this, and the minute they started coming in and listening to people 
complain about it, I went to who was in charge, and that was Mr. 
Schlesinger, and I told him please do something about this situation. 

Every day was the same story, the same story. I had to listen to 
the girls. 

The Cuarrman. Every day ! 

Mr. Lizz. Every day tome. Every day a problem isa problem. 

Senator Ervin. You, of course, had duplicate receipts made so that 
the Mackey Co. would havea receipt? 

Mr. Lizzi. No, sir, he signed my receipt. 

Senator Ervin. You mean he signed:seme document as to how. many 
he received from you without making! any record himself of it? 

Mr. Lizzi. Sir, lie signs my receipt, and I believe they must make 
their own record of what they receive and then check with our office. 
I don’t know. 

Senator Ervin. In other words, the people that came there from 
Mackey & Co., just signed one receipt for you, and kept no record 
themselves, and you gave them no record as to how many damaged 
visors you were giving back to them # 

Mr. Lizzi. Lamsorry. Can you repeat that again, sir. 

Senator Ervin. Do I have to repeat that? That is a very simple 
question. 

Mr. Lazzt. I didn’t get all of it, sir. 

Senator Ervin. What part did you get? 

Mr. Lizzi. I heard you say something'about a duplicate, but I didn’t 
follow you for a moment. 

Senator Ervin. I asked you if you are testifying that the employees 
of Mackey Co., who accepted the return of these Teckel visors from 
you, did not even have any record, and did not receive from you any 
record as to how many you were returning to them. 

Mr. Lizzi. As far as I know, sir, they signed.one receipt, and their 
records, if they had any, sir, were cheeked back at their plant. 

Senator Ervin. You prepared the receipt they signed ? 

Mr. Lizzi. Yes, sir. 

Senator Ervin. And you made no duplicate for them ? 

Mr. Lizzt. No, sir. 

Senator Ervin. And they had nothing whatever to prove the ac- 
curacy of what they had signed, to verify what they had signed ? 

Mr. Lizzi, No. I just had: them) sign:one. receipt, sir. In: fact, 
sometimes I had receipts signed on pieces of paper that I had in my 
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pocket and turned in, because I was too busy to make out a regular 
receipt. 

Senator Ervin. They apparently had a tremendous amount of faith 
in you, didn’t they, the Mackey Co. ? 

Mr. Lizzi. I didn’t know Mackey Co., sir. 

Senator Ervin. You saw these people when they came there and 
signed receipts ¢ 

Mr. Lizz1. And a different man came each time. 

Senator Ervin. Each time? 

Mr. Lizzi. Absolutely. 

Senator Ervin. And there never was the same man that came twice 
from the Mackey Co. ? 

Mr. Lizz. I didn’t say that the same man didn’t come twice. 

Senator Ervin. Turn back two or three questions and we will see if 
he didn’t say that, Mr. Reporter. 

(The reporter read from his notes as requested. ) 

Senator Ergvin. And how many months did this continue to go on? 

Mr. Lizzi. I have no idea how long it went on, but it went on for 
quite a period. 

Senator Ervin. No idea at all? 

Mr. Lizzt. No, sir. 

Senator Ervin. You cannot even approximate ? 

Mr. Lizzi. I couldn’t approximate. It was quite a while. 

Senator Ervin. All of the time you were suffering from the com- 


plaining of the women, you cannot give an estimate as to how many 
months it was? 
Mr. Lizz. Months are nothing, sir, when you are working on a con- 


tract. Days are nothing. Weeks are nothing. A day seems like a 
month. 

Senator Ervin. So you do not know whether it was a couple of days 
or a couple of months, because you could not tell the difference 
between a and months during this time ? 

Mr. Lizzi. It would go on for quite a period, sir. 

Senator Ervin. What do you call quite a period ? 

Mr. Lazai. Well, on different occasions, 1 would say anywhere from 
4to 5 months that it was going on. 

Senator Ervin. Four to five months? 

Mr. Lizzi. Yes. 

Senator Ervin. And there was not a day that passed that you did 
not return some of these damaged goods, was there t 

Mr. Lizzi. A day that passed ? 

Senator Ervin. Yes. 

Mr. Lizzi. I returned damaged goods quite a bit, sir. 

Senator Ervin. Almost every day ? 

Mr. Lazzt. I wouldn’t say almost every day. Quite a bit. 

Senator Ervin. How frequently ? 

Mr. Lizzt. Three or four times a week. 

Senator Ervin. Three or four times a week, for a number of months? 

Mr. Lizz. Yes, sir. 

Senator Ervin. And during the whole time, every time a different 
man came from Mackey Co. to receive them, and on no occasion did 
you give any Mackey Co, employee any record showing how many 
he was receiving from you to be returned to Mackey Co. ? 
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Mr. Lazzx. No, sir. 

Mr. Kennepy. You stated that you saw these people and got the 
receipts from them; they signed the receipts / 

Mr. Lizzi. They signed my receipt; yes. 

Mr. Kennepy. I thought earlier in answer to my question, you 
said they just came by and picked up the goods, that you didn’t know 
anything about it, that you just put them down and they came by and 
picked them up. 

Mr. Lizzi. I didn’t tell you that. 

Mr. Kennepy. You didn’t? 

Mr. Lazz. No, sir. I told you I sent them to the receiving depart- 
ment and they were picked up. 

Mr. Kennepy. When did they sign the receipts ? 

Mr. Lizz1. When they picked them up. 

Mr. Kennepy. And they signed them with you ? 

Mr. Lizzi. Yes, sir. 

Mr. Kennepy. And from the receiving department and they would 
come up to you ? 

Mr. Lizz. I am the receiving department. 

Mr. Kennepy. You saw them all? 

Mr. Lizzr. Yes, sir. 

Mr. Kennepy. You saw everybody that came in. So you were pres- 
ent every time they came in and picked these things up? 

Mr. Lazzt. I didn’t say 

Mr. Kennepy. You did not say. You said you didn’t know any- 
thing about it, that they came by and picked them up, that you didn’t 
know anything about it. 

Mr. Lizzr. I didn’t say that. 

Mr. Kennepy. This was such a bad situation, did you bring it to 
the attention of the Government inspector ¢ 

Mr. Lazzr. I haven’t anything to do with the Government inspector. 

Mr. Kennepy. The Government inspector was going through the 
plant and there were all of these problems with the bad visors. Did 
you mention it? 

Mr. Lizzi. I answered to Mr. Schlesinger. 

Mr. Kennepy. Did you ever mention it to the Government in- 
spector ¢ 

Mr. Lizzt. No, sir. 

Mr. Kennepy. This is a tremendous problem that you have, these 
women are after you all the time, you have all those difficulties, and 
you never mentioned it to the Government inspector ? 

Mr. Lazzr. I don’t think it was his particular business about us 
getting damaged goods. 

Mr. Kennepy. The Government inspector makes a report about 
why you people were delinquent and nowhere did he state it had any- 
thing to de: with the damaged visors. 

Mr. Lizz. I don’t know. 

Mr. Kennepy. Why didn’t somebody report it? 

Mr, Lizzi. I have no idea whatsoever. 

Mr. Kennepy. You saw the Government inspector around the plant ! 

Mr. Lizzt. Yes. 

Mr. Kennevy. And 30,000 visors that you sent back and you never 
mentioned it to him once ¢ 
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Mr. Lizzi. I don’t know how many went back, sir. I didn’t men- 
tion it to him. I did complain to Mr. Schlesinger with reference 
to the situation. 

Mr. Kennepy. Just in a conversation between you and Mr. 
Schlesinger ? 

Mr. Lizzx. That is my employer. 

Mr. Kennepy. Did you complain to the people that were picking 
up the visors ? 

Mr. Lizzi. I have no authority to complain to them anyway. 

Mr. Kennepy. Did you make a statement to them when you sent 
the visors back ? 

Mr. Lizzi. They are there to pick up the visors and take them back. 

Mr. Kennepy. You never made a statement to them ? 

Mr, Lizzt. Why should I? It is none of their business, 

Mr. Kennepy. You are returning all of these visors and it is creat- 
ing all of these difficulties for your company, and you don’t men- 
tion it? 

Mr. Lizz1. Mr. Kennedy, I have nothing to do with them. They 
work for a different concern. I deal only with Ideal. 

Mr. Kennepy. I see. 

Senator Ervin. Let me ask you a question or so about that. Can 
you give us the names of the people that packed the visors that you 
returned, the ones that work for Ideal ? 

Mr. Lizzi. No, sir, that was quite a while ago. There were so many 
different people that worked on it, sir. 

Senator Ervin. Give us the names of some of them. 

Mr, Lazzx. I can’t remember. 

Senator Ervin. They packed them under your supervision ? 

Mr. Lizz. Yes, sir. 

Senator Ervin. You cannot tell us the name of a single person 
that received them for Mackey & Co. from you, and you cannot tell 
us the name of a single person that worked for the Ideal Co. that 
packed them up to be returned to Mackey & Co.? 

Mr. Lizzi. That is right. 

Senator Ervin. Is that what you say ? 

Mr. Lizzi. Yes, sir. 

Mr. Senator, I try my best not to remmber the names of anyone, 
any girls that work for me, for one reason. This might be part 
psychology. I will tell you what it is. When you refer to a girl 
by her name, the next girl may not like it. So I adopted a habit, sir. 
I call them all “Honey” or “Dear,” and I find that 1 get amazing 
results. Believe me, amazing results. 

Senator Ervin. And with all the amazing results that you get, and 
you get those amazing results notwithstanding the fact that you 
compelled the girls to do the packing ? 

Mr. Lizzi. I compel no one, sir. 

Senator Ervin. And you compelled them to carry the boxes from 
one place to another, where they were received by employees of the 
Mackey Co.? 

Mr. Lizzi. They don’t carry any boxes, sir. 

Senator Ervin. That is what I thought possibly, they did not. 

Mr. Lizzi. No, they don’t carry any boxes. 

62915—56—pt. 3—45 
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Senator Ervin. That is the reason I asked you who delivered them 

to Mackey & Co. Were you the only man there working around this 
lace ? 

7 Mr. Lizzi. I am the only man that walks around the place. Let’s 

say that. 

Senator Ervin. I am not asking you about walking. I was asking 
about working around the place. 

Mr. Lizzi. Just a minute, sir. Excuse me. The fellows that do 
work there, that did work there, let’s say, one is a very old man. He 
does our civilian work. And another is the cutter, and he has no 
authority whatsover. 

Senator Ervin. Who handled the boxes? 

Mr. Lazzt. I did, sir. 

Senator Ervin. You carried the boxes yourself? 

You are swearing that you did not know the name of a single gir] 
that worked at that plant during the 4 months that this was going on? 
Mr. Lazzt. I am telling you, sir, that I try not to remember names. 

Senator Ervin. How many girls working there? 

Mr. Lizzi. Well, let’s see. There must have been 150 or more. 

Senator Ervin. 150? 

Mr. Lizzi. Yes, sir. 

Senator Ervin. How many months did you work there ? 

Mr. Lizz1. How many months? 

Senator Ervin. Or years. 

Mr. Lizzi. It will be 7 years in February. 

Senator Ervin. Seven years and you swear to this committee, 
upon the solemnity of your oath, that you worked there for seven 
years and never found out either the first or the last name of the 
hundreds of girls that worked there? 

Mr. Lizzi. You are asking me to remember back 5 years ago, sir. 

Senator Ervin. I can remember some of the girls I knew 25 years 
ago. 

er. Lizzr. I also can remember some of the names, depending on 
the situation, Senator. 

Senator Ervin. You are swearing to me that you worked there for 
7 years? 

Mr. Lazzt. Yes, sir. 

Senator Ervin. And you do not recall either the first or the last name 
of a single girl that worked there at any time during that 7 years? 

Mr. Lizzt. I didn’t say that. 

Senator Ervin. Oh, yes, you did. 

Mr. Lizzi. I said 5 years ago, sir. I don’t remember the names of 
the girls that worked on this particular project at that time. 

Senator Ervin. Did you know the ones that worked at that place 
before that time? 

Mr. Lizzt. Worked in that place before that time? 

Senator Ervin. Yes. 

Mr. Lazzt. I was a cutter, sir. 

Senator Ervin. Well, you worked there, did you not? You said 
you worked there 7 years. 

Mr. Lizzr. I was a cutter before I took over the job. 

Senator Ervin. It does not make any difference what you were. 
Couldn’t a cutter know a girl? 
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Mr. Lazz1. Absolutely. To say, “Hello,” that is about all. And I 
didn’t know their names. 

Senator Ervin. So how long did you work as a cutter? 

Mr. Lizzi. From about 6 to 7 months, perhaps, or 8. 

Senator Ervin. And how many girls were working there when you 
were doing that work ¢ 

Mr. Lizzt. In our factory we try to make it a rule—— 

Senator Ervin. I am not asking about a rule. I am asking how 
many girls worked there at that time. 

Mr. Lizz1. When I was a cutter, sir? 

Senator Ervin. Yes. 

Mr. Lizz. I think about 65. 

Senator Ervin. And you did not know any of them? 

Mr. Lizz. No, sir. 

Senator Ervin. And after you ceased to be a cutter and got to be 
the chief cook and bottle washer there, how many girls would you say 
worked there ? 

Mr. Liza. I was supervisor, sir. I wasn’t chief cook and bottle 
washer. 

Senator Ervin. You understand the expression chief cook and bot- 
tle washer ? 

Mr. Lizzt. No, I don’t. I am sorry. 

Senator Ervin. Anyway, you were the supervisor / 

Mr. Lizzi. Yes, sir. 

Senator Ervrx. And you say about a hundred girls worked there 
while you were supervising ¢ 

Mr. Lazzr. I said about 150 or better, sir. 

Senator Ervin. And you do not know the name of a single one of 
them ? 

Mr. Lazzi. It is tough to remember, believe me. It is difficult. 

Senator Ervin. It is ridiculous when your forgetter seems to be 
better than your rememberer. 

Mr. Lazz1. What is that, sir? 

Senator Ervin. I say it is particularly hard to recall things when 
your forgetter is better than your rememberer. 

Mr. Lizzi. I am not a forgetter. 

Senator Ervin. You mean you never learned the names of the 150 
girls? 

Mr. Lizzt. Let’s put it I try to make it a policy not to, sir. 

Senator Ervin. I see. 

Mr. Lazzr. Like I said before, sir, I refer to them as “Dear” and 
“Honey” and after 5 I don’t see them any more. 

Senator Ervin. Who hired them and fired them? 

Mr. Lizzi. Mr. Schlesinger. 

Senator. Ervin. You said Mr. Schlesinger was there at times and 
then some old man. Was any old man around the place? 

Mr. Lazzx. An elderly man. Let’s not say old. No person is old. 
The person that worked there was the sample maker, and he did civil- 
ian work for us; yes, sir. 

Senator Ervin. Just one man ? 

Mr. Lizzi. And the cutter. 

Senator Ervrn. One cutter ? 

Mr. Lizzt. Yes, sir. 

Senator Ervin. And 150 girls? 
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Mr. Lizzi. Absolutely ; approximately. 

Senator Ervin. And you still stick to it that during all of that time 
you never learned of either the first name or the second name of a 
single girl? 

Mr. Lizz. They come and go, sir. I don’t take time to remember. 

Senator Ervin. I did not ask you about coming and going. 

Mr. Lazzt. No, sir. Like I stated before, I find it better to deal 
with them with “Dear” and “Honey.” 

Senator Ervin. Yes. You cannot tell the name of a single person 
that ever signed a receipt? 

Mr. Lizzt. No, I can’t. 

Senator Ervin. That is, from Mackey Co.; and you cannot tell the 
name of a single girl that ever worked at the plant that you worked at? 

Mr. Lizzr. At the time, sir. 

Senator Ervey. After that time, did you learn the names of any 
of them? 

Mr. Lizzi. I know girls that are there now, if you want to know 
them, and J still call them “Dear” and “Honey.” 

The CHarrman. What are their names? 

Mr. Lizzi. Sally Thompson, I believe. 

The Cuarrman. All right. You do know someone. 

Mr. Lizzi. Sir, she is close tome. Let’s put it that way. 

The Cuairman. Are the others not close to you? 

Mr. Lizzi. I have no reason. 

This woman does our civilian work. 

The CuarrmaAn. Let us name some more. 

Mr. Lizzi. There is Mrs. Helen Cooper. She is there now. 

The Carman. Is she close to you? 

Mr. Lazz1. Not close; no, sir. I say close to me, Mr. Senator—— 

The Cuamman. How many others can you name? 

Mr. Lazzi. At the present time I cannot name any. 

The CHarrman. Only two? 

Mr. Lazzt. Yes. 

The Cmarrman. That is all you can name? You are stating that 
under oath? 

Mr. Lizzi. Yes, sir; at this date. On this date those are the two 
girls that I can name. 

The Cuarrman. Sir? 

Mr. Lizzi. On this date those are the only two girls I can name. 

The Carman. On this date? 

Mr. Luizzr. Yes, sir. 

The Carman. Could you have named more yesterday ? 

Mr. Lizz. I say on this date, sir, because of the fact that they are 
working with me now. 

The Cuatmrman. All right. 

Mr. Kennepy. You were the supervisor, were you? 

Mr. Lazzi. Yes, sir. 

Mr. Kennepy. What was your title; supervisor? 

Mr. Lizzi. Well, coordinator, supervisor. 

Mr. Kennepy. What were you supervising ¢ 

Mr. Lizzi. The production of the caps. 

The Cuarmman. You have already testified there were only two 
other men there, one an old man. 

Mr. Lizzi. And a cutter; yes, sir. 
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The Cuarrman. Was there a shipping clerk that was a man? 

Mr. Lizzi. There would be, yes. 

The Cuarmman. There would be? 

Mr. Lizzi. Yes. 

The’ CuatmrMan. Was it a man or woman at the time? 

Mr. Lizzi. I don’t remember. 

The CuarrMan. You do not remember who the shipping clerk was 
at the time? 

Mr. Lizzt. I took care of most of the shipping. 

The CHamman. You do not remember whether it was a man or 
a woman ¢ 

Mr. Lazzz. No, sir; I don’t. 

The Cuamman. All right. 

Mr. Kennepy. You sok care of most of the shipping? 

Mr. Lyzzr. Yes, sir. 

Mr. Krennepy. So as I get your responsibilities, you were super- 
vising the packing and putting in the boxes, supervising the girls, 
and you were also carrying these boxes down to the place where 
these Mackey Co. employees would come and pick them up? That 
was part of your responsibilities ? 

Mr. Lizzt. We didn’t carry them down. We brought them down. 

Mr. Kennepy. You carried them? 

Mr. Lizzi. We brought them over. 

Mr. Kewnepy. You carried them ? 

Mr. Lizzi. Yes. 

Mr. Kennepy. You had that responsibility of carrying them over? 

Mr. Lizzi. Yes. 

Mr. Kennepy. Who would receive them when Mackey & Son were 
bringing visors to your place? 

Mr. Lizzt. I would receive them. 

Mr. Kennepy. Would you carry them, too? 

Mr. Lizzi. We have an elevator to take care of that. 

Mr. Kennepy. You didn’t have to carry those? 

Mr. Lizz1. No, sir. 

Mr. Kennepy. What system did you follow when the visors came 
in to find out whether they were defective or not? 

Mr. Lizzi. Well, before we discovered they were defective, they 
would be brought up to the visor department and were placed in short 
reach of them so they could start working on them. 

Mr. Kennepy. Who had charge of the visor department? 

Mr. Lizz. I took care of all of that. 

Mr. Kennepy. You were in charge of that, too? 

Mr. Lizzi. Yes. 

Mr. Kennepy. Go ahead. 

Mr. Lizzi. I would give the visors out to the girls and they would 
sew them into the hats. 

Mr. Kennepy. What happened during this period of time that we 
are talking about, 1951? 

Mr. Lizz. You asked me what happens to them when I get them. 
I told you they would begin to sew them in the hats. After that, they 
would be given to girls who would put the sockets in and then over 
to the hand sewers who would sew them. Then they would have 
buttons and straps pleced on the caps and they would be sent down 
the chute. 
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Mr. Kennepy. When did you find them defective? 

Mr. Lizzi. That is what I am coming to. They would be placed 
on the chute and sent to the finishing department. 

r. Kennepy. Those are the sewers. 

Mr. Lizzi. No, sir; the girls that check the caps for defects. 

Mr. Kennepy. Where are the sewers? 

Mr. Lizzi. The sewers are upstairs, that put the sweats in the cap. 

Mr. Kennepy. Mr. Lizzi, the sewers all had to go home, you sain. 

Mr. Lizzi. That is right. 

Mr. Kennepy. You said you didn’t find out they were defective 
until they went down the chute. 

Mr. Lizzx. I am coming to what I am telling you. When we did 
find out they were defective, some visors had to be unsewn and the 
visors taken out. 

Mr. Kennepy. You said that the girls sewed them on and then 
they went down the chute. 

Mr. Lizzi. I said, sir, they were sewed on and given to girls to put 
sockets on them, and from there to the hand sewers who put sweats 
in them, and from there to the girls who put both tabs and straps, 
down to the finishing department where the discrepancy was dis- 
covered first. Then when that was discovered, we started sorting all 
the visors. 

Now, in sorting all the visors, when we discovered that a majority 
of them were bad, the visor girls didn’t have any visors to sew. 

Mr. Kennepy. They have already sewn them. 

Mr. Lizz. Just a moment. It could be a matter of 25 minutes to 
a half-hour before we discover a bad visor. | 

Mr. Kennepy. But they have already sewn them. It is no problem 
to them. 

Mr. Lazz1. I said we discovered them in the finishing department 
and they were taken out. When we discovered that, we stopped 
sewing them. 

Mr. Kennepy. You stopped sewing all the visors? 

Mr. Lizz. Yes; sir. 

Mr. Kennepy. All the visors? 

Mr. Lizzz. Yes, until we could assort them. 

Mr. Kennepy. Then what would you do? 

Mr. Lizzt. Then the good visors would be placed in a container and 
the bad ones also placed in a container. 

Senator Ervin. In other words, you made your inspection after 
the work was completed ? 

Mr. Lizzr. Sir, we have several classes of inspection, not just at 
the very end. 

Senator Ervin. Anyway, you swore that you made the inspection 
after all the work was completed ? 

Mr. Lizzt. After all the work? 

Senator Ervin. Yes. 

Mr. Lizzi. We detected it. 

Senator Ervin. You finally detected it after all the work was 
completed ¢ 

r. Lazzx. All the work can mean a couple of hundred caps, sir. 

Senator Ervin. And you detected it by inspection with your eyes. 
did you not, a visual inspection ? 

Mr. Lazzr. A visual inspection ? 
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Senator Ervin. Yes. 

Mr. Lizzi. With my eyes? 

Senator Ervin. Yes. 

Mr. Lazzt. That is right. 

Senator Ervin. So you waited until all of the work was done on 
each cap before you discovered it in inspection ? 

Mr. Lizzi. Sir, Mr. Kennedy aan me when I discovered them. 
After the girls get their box to work on, they are on piecework, sir. 
After they sew those visors in, then it goes to the hand sewers. 

Senator Ervin. It looks like to me there was always sewing going 
on, because you said they always did the sewing before you made 
your inspection. 

Mr. Lizzi. I stated I detected it. The first time I detected it 

Senator Ervin. You never said anything about the first time. You 
were describing the process. 

Mr. Lazzt. I said to Mr. Kennedy when we first detected the 
discrepancy. 

Senator Ervin. You said you first detected the discrepancy after 
the sweatbands had been sewn in, after the visors had been put on, 
and after it got to the finishing room. 

Mr. Lizzi. Yes, sir. 

Senator Ervin. You said that is when they made the inspection 
to determine whether the visors were defective. 

Mr. Lizzi. I told you that is where we detected the first discrep- 
ancy. I didn’t say it was a policy to sew them in and then detect 
them. 

Senator Ervin. He was asking you about the procedure you 
followed. 

Mr. Lizz. Yes, sir. 

Senator Erviy. And when you found out what the procedure you 
followed led you to, now you want to change your testimony. 

Mr. Lizz. No, sir; not my testimony. I am telling you what I did. 

Senator Ervin. Now you are swearing that that only happened on 
the first day ? 

Mr. Lazzr. On the first day I discovered them; yes. 

Senator Ervin. After that, did you inspect them first before you 
started the visor work ? 

Mr. Lizzi. Before I gave them to the visor girls, they were in- 
spected ; yes. 

Senator Ervin. You did that onevery day except the first day ¢ 

Mr. Lizzi. The first time I discovered this discrepancy, sir. The 
first time I discovered the discrepancy. In other words, the visors 
might have been good before that, but at this period when the in- 
spection girl told me they were damaged, I went down and checked 
it. Until then they found nothing. 

Sena Ervin. The girls discovered it? You did not discover 
it at all? 

Mr. Lizzi. I said the furnishing department discovered the discrep- 
ancy, sir. 

Senator Ervin. I thought you said you were at the finishing depart- 
ment as well as the beginning. 

Mr. Lizzi. Well, if you are making a joke out of it. I am telling 
you, sir, that the finishing department discovered it and contacted 
me and then I took full remponeitality. 
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Senator Ervin. And that only happened one time? 

Mr. Lazzi. The first time we detocsid this, sir. 

Senator Ervin. And thereafter you inspected them before they 
started ? 

Mr. Lizzt. Yes, sir; so that nothing would go through. 

Senator Ervin. And when you did that, you changed your entire 
procedure ? 

Mr. Lizzi. In what respect ? 

Senator Ervin. After the first time you discovered it. 

Mr. Lizzi. When we discovered the discrepancy, we formed an in- 
spection department to check them before they went into produc- 
tion. 

Senator Ervin. You carried the boxes from where they were deliv- 
ered to the elevator ¢ 

Mr. Lizzi. They were delivered by the elevator. 

Senator Ervrx. Who put them on the elevator ? 

Mr. Lizzi. The fellow takes them off the truck and I put them on 
the elevator. 

Senator Ervin. Who is he? 

Mr. Lazz1. The fellow from Mackey. 

Senator Ervin. You said that you had a shipping clerk and he was 
a man ? 

Mr. Lizzi. I didn’t say that, sir. 

Senator Ervin. You did not? 

Mr. Lizzi. I don’t remember. 

Senator Ervin. You do not remember whether you had a shipping 
clerk, or not! 

Mr. Lizzi. I don’t remember, sir. 

Senator Ervin, How long has it been since this happened ? 

Mr. Lizzi. Since this particular thing ¢ 

Senator Ervin. Yes. 

Mr. Lazzt. I don’t know. About 4 years, perhaps. 

Senator Ervin. And you do not know whether you were the ship- 
ping clerk or whether somebody else was the shipping clerk? 

Mr. Lazz1. I said I took care of shipping too, but I don’t remember 
whether we had a man or woman at the time. 

Senator Ervin. You do not remember even if you had a shipping 
clerk, do you? 

Mr. Lizzx. No, sir. 

Senator Ervin. You do not remember whether you did the work 
of the shipping clerk or somebody else? 

Mr. Lazzt. I did some work as shipping clerk; yes, sir. 

Senator Ervry. You do not know whether you did it all? 

Mr. Liazzt. I couldn’t say that. 

Senator Ervin. How old are you? 

Mr. Lazzt. 29, sir, next week. 

The Cuatrman. Did you make the inspection of the visors after you 
discovered that some were defective in the finished product? 

Mr. Lizz. I supervise the inspection, sir, 

The CuarrMan. You supervise it? 

Mr. Lazzx. Yes, sir. 

The Cuatrman. Who made the inspection? You supervised. Who 
were some of those that did the inspection ? 

Mr. Liza. A variety of girls. 


TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1899 


The CHarrman. You cannot remember the name of any one of 
them ? 

Mr. Lizzt. No, sir; I can’t. 

Mr. Kennepy. Again, we will go back. What was your procedure 
that you followed in 1951 regarding these defective visors. The 
boxes would come in from the Mackey Co. and then what would 
happen ¢ 

Mr. Lizzt. They would be accepted down at the shipping depart- 
ment and brought upstairs. 

Mr. Kennepy. That was you? 

Mr. Lizzz. Yes. 

Mr. Kennepy. You took them down there and accepted them. 
Then what happened ? 

Mr. Lizzi. 1 would put them on a cart and hoist them on the 
elevator upstairs, from there to the visor department and to the 
visor girls to sew them in. 

Mr. Kennepy. That is the first day. Then you find these are bad. 
What do you do then? 

Mr. Lizzt. Then 

Mr. Kennepy. That was Monday you found that. Now Tuesday 
comes along. What are you going to do? 

Mr. Lazzr. If I gota shipment that day 

Mr. Kennepy. You get a shipment of visors. What do you do? 

Mr. Lizzi. I take them upstairs, the same procedure. I had a table 
set up. We would open the cartons, the boxes, they came in and turn 
the box over, and take the visor and check them one at a time. 

Mr. Kennevy. Who would do that? 

Mr. Lizzr. I had a number of girls doing it. 

Mr. Kennepy. Because of this problem you had about the visors? 

Mr. Lizzi. That is right. 

Mr. Kennepy. Specifically you set that up? 

Mr. Lizzr. Yes. 

Mr. Kennepy. And you had girls inspecting them ? 

Mr. Lazzr. Right. 

Mr. Kennepy. And those girls would all know about the fact of 
their being defective visors? 

Mr. Lazzi. Yes. 

Mr. Kennepy. And they would put them back in boxes? 

Mr. Lizzt. That is right. 

Mr. Kennepy. What was the position of those girls, how were they 
listed in your books? 

Mr. Lizzt. I used a variety of girls, wherever I could get them. 

Mr. Kennepy. Could you give us the name of any of those girls? 

Mr. Lizzr. No, I can’t. 

Mr. Kennepy. Can you tell us what any of them looked like? 

Mr. Lazzr. No, I don’t remember that. 

Mr. Kennepy. And that lasted for what period of time? 

Mr. Lizzi. Quite a period of time. Four or five months. I don’t 
know. 

Mr. Kennepy. And you had this special process set up and the 
Government inspector was never informed about it? 

Mr. Lazzt. I said I reported to Mr. Schlesinger. Whether Mr. 
Schlesinger informed the Government inspector, I do not know. 

Mr. Kennepy. Did he see this going on? 
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Mr. Lazz1. The inspector would occasionally walk to the visors that 
the girls were sewing, and he would take a bunch in his hand, and 
I am sure that those that were inspected were all excellent, sir. As 
far as anything else—a man was in the plant. He might have seen 
them. I won’t deny the fact that he did not see them. Or he may not 
understand what is going on. I don’t normally associate with any- 
one. I just domy m3 Phat is all. 

Mr. Kennepy. With all these different girls doing this inspection, 
it must have been generally understood in the plant that they were 
defective visors, and that was the problem, is that true? 

Mr. Lizzi. I don’t know if it was understood that it was defective. 
I can’t judge for anyone else what they thought. I know what I 
knew, sir, and that is it. 

Mr. Kennepy. Just you and Mr, Schlesinger ? 

Mr. Lizz. I say I knew what I knew. What I told Mr. Schlesi nger 
and what he did about the situation, I don’t know. 

The Cuarmrman. When you received the boxes of visors when they 
were delivered from Mackey employees, did you give them a receipt ? 

Mr. Lizz. No, sir, I didn’t. 

The Cuarrman. Do you mean they just brought them over there 
without getting any receipt for them? 

Mr. Lizz. Senator, they signed my receipt and accepted the goods. 

The Cuarrman. I am talking about when they were first delivered. 
Did you not give them a receipt for delivering so many ¢ 

Mr. Lizzi. Did I give them a receipt? No; I signed their receipt 
when they delivered, sir. 

The CHarrman. Well, you were giving them a receipt if you 
signed it. 

fr. Lizzi. Mr. Senator, I signed their receipt on what they are 
delivering. I don’t give them a receipt. They come with a receipt 
of what they have. 

The CHarrman. You are the one that is giving the receipt. You 
just sign the form they present to you. You are the author of the 
receipt. It had your name acknowledging that you received it. 

Mr, Lizz. I idousnladan their shipments; yes, sir. 

The CxHatrman. You acknowledge their shipment by giving a 
receipt. 

Mr. Lizzi. I don’t give a receipt for what they get from me. When 
they deliver to me, I have a receipt with them and I sign their receipt. 
That is right. But what I give them back, they sign the receipt that I 
present to them and, in turn, I hand that receipt over. 

The Cuatrman. Well, you are the one that is signing the receipt. 
It would not be a receipt until you sign it, would it? It would be 


= a form. Until you sign it, would it? It would be just a form. 


Jntil-you sign it, it is not a receipt. It is only a form. It does not 


become a ve until you sign it. 


Mr. Lizzi. Yes, sir. 
The Cuamman. And you sign it for them, for the goods you receive. 
Mr. Lizzz. Right, sir. 
. ‘The Cuarrman. And the same process. in reverse would happen 
when you return goods, you would have them sign a receipt to you? 
Mr. Lazzi. Yes, they would sign my receipt and I would turn it in. 
The Cuamman. From all of that, do you still tell this committee 
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that you cannot remember any one you gave a receipt to or received a 
receipt from ? 

Mr. Lizzz. No, sir. I cannot remember who they were. 

Mr. Kennepy. Can you explain to the committee why Mr. Gardella, 
now working for Dun and Bradstreet, would come before the com- 
mittee and testify completely contrary to what you have stated, to 
what you have testified ? 

Mr. Lazzr. I don’t know why he would, sir, I have no idea, no, sir. 

Mr. Kennepy. Do you understand why Mr. Gold, who has nothing 
to do with the J. Mackey Co. now, would testify completely contrary 
to how you are testifying before this committee ? 

Mr. Lazzz. I don’t know, sir. I don’t know why he would. 

Mr. Kennepy. What would be their reason for coming before the 
committee and saying there were no returned visors? 

Mr. Lazzt. I don’t know. What is my reason for coming here, for 
you to question me, is that correct ¢ 

Mr. Kennepy. Yes. 

Mr. Lizzi. I imagine that is their reason. 

Mr. Kennepy. There were 32,000 returned visors in this period of 
time, and they state they were not returned and you state they were. 

Mr. Lizzi. Mr. Kennedy, Mr. Gardella, I believe, stated that he 
spoke to me on the phone. 

Mr. Kennepy. Yes. 

Mr. Lizz. I didn’t speak to anyone on the phone. 

Mr. Kennepy. They have absolutely no reason for making such a 
statement, do they? 

Mr. Lazz1. Not that I know of, sir. 

Mr. Kennepy. You work for what company now ¢ 

Mr. Lizz. Ideal Uniform Cap Co. 

Mr. Kennepy. And who is your attorney ? 

Mr. Lazzt. Mr. Lipson. 

The Cuatrrman. Are there any further questions? 

That is all for the‘moment. You may be excused for the present. 

Colonel Shirley, subsequent to your being excused from the stand 
this afternoon, have you conferred with Mr. Bellino regarding the 
documents that you have? 


TESTIMONY OF COL. LOUIS H. SHIRLEY—Resumed 


Colonel Sureiey. Yes, sir. 

The Cuarrman. Has he indicated to you there are certain docu- 
ments that you have in which the committee is interested ? 

Colonel Sureiey. Yes, sir. 

The Cuatmrman. Would you name those documents? 

Colonel Sumer. The ones that I showed him, sir? 

The Cuamman. Those that you have that he indicated the com- 
mittee would like to have. 

Colonel Sutrtxy. I showed him certain documents that I have with 
respect to my bank accounts, a letter from the bank in Heidelberg, 
Germany, some deposit tickets, and some checks. I told him that 
would give him all of those documents, photostatic copies of all of 
those documents. I would be very happy to. 

The Cuarmman. All right. You wes those ? 

Colonel Sutruey. Yes, sir. 
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The Cuarrman. What others do you have that he indicated the 
committee would be interested in that you have declined to give the 
committee ? 

Colonel Sutrtey. I have certain worksheets that I made up here 
from my records, that I feel I will need, may possibly need. Those 
are my own worksheets and those are the ones he wanted and I told 
him those were my personal worksheets. 

The Cuarrman. Those worksheets were made up when? 

Colonel Surrtey. They have been made up in the past 3 months, I 
think. 

The Cuarrman. The last 2 or 3 months? 

Colonel Sureury. Yes, sir. 

The Cuarrman. Do you have any objection to giving the committee 
photostatic copies of them ? 

Colonel Sutritey. Well, I would rather not, Senator. Those are 
matters that are in my bank accounts that I have given Mr. Bellino 
previously, 

The Cuarrman. If there is no harm in them, I just wondered why 
the reluctance. 

Colonel Suiruizy. I have no objection to give them to him, but I 
don’t think it is quite fair that I should do it. I will give them to 
you, and very freely and honestly. I will give you copies of each 
one of them. y 

The Crarrman. That is very kind. 

Colonel Surry. Yes, sir. 

The Cuarrman. Is there anything else? 

Colonel Surrtry. I also have some files here that are available, and 
which I am using or intend to use in the testimony here, and which 
the committee also has. If you were to take those away from me, I 
wouldn’t have any files. 

The Cuamman. We do not want to—just a moment. We do not 
want to deprive you of anything you may need to give full explanation 
of anything that may be asked you. But if there are records that 
reflect the truth and will help the committee to find out what the 
facts are, and to get the truth, those records in your possession, then 
the committee would like to have a copy of them. I do not want 
to deprive you of any records that you have. I simply want your 
cooperation to the extent of giving to the committee any documents in 
your possession that might be of interest to the committee, but not 
to deprive you of their use for any purpose they will serve you. 

Colonel Suietry. These are copies of the letters and other telephone 
conversations, reports, et cetera, that now appear in the files of the 
Ideal Uniform Cap Co. case on which I was the contracting officer 
in 1950. 

The Cuarman. I think that would be helpful to us. 

Colonel Sumury. The committee already has that. 

Mr. Kennepy. Would you let us have access to it and we will tell 
you whether we have them? 

Colonel Suretey. I will give you copies of all of them. 

Mr. Kennepy. Why do we not go down to the office now and look 
at them. Maybe we will not need them. Do you want to do that? 

Colonel Sutruey. No, I don’t. I will give you copies of all of them. 

Mr. Kennepy. I think all of us can review it together »andfind 
out if there is stuff there that we want. You do not want to do that? 
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Colonel Surrey. Well 

The Crairman. Colonel, this is a matter that may be of pretty 
serious import. Certainly it is important to you, I should think. If 
there is nothing wrong, if everything is correct and those records 
will help to reflect the truth oad substantiate the position you have 
taken, and the statements you have made, I think it would be in your 
interest to cooperate. 

Colonel Sutriey. I will be very happy to give you photostatic copies 
of everything that I have in here with the exception of certain per- 
sonal letters from my wife. 

The CuarMman. I would not want that. 

Mr. Krennepy. Could you take those out and could we go through 
them?’ Maybe we would not need photostatic copies, 

Colonel Sureixy. 1 will be happy to go downstairs with you and 
show you everything that I have here with the exception of certain 
personal matters, personal to my wife and myself. 

The Cuarrman. That I would not want, any personal correspond- 
ence between you and your wife. The committee would not. be inter- 
ested in that, certainly not at this time. If you will go down with 
the staff and let them go through those records, there may be a 
number of them that can be eliminated as being of no consequence, 
of no interest to the committee. Those that are, I understand you 
are willing for the staff to have photostatic copies of them, is that 
correct ? 

Colonel Sumuey. Yes, sir. With one other exception. I have pre- 
pared a proposed statement which I am not going to submit, and that 
is another personal matter of mine. 

The Cuamman. The statement that you have prepared that you 
intended to submit to the committee, a statement of testimony that 
you want to give, the committee will not be interested in that at this 
time. 

Colonel Surruny. All right. 

Mr. Keunnepy. So it is just letters between you and your wife and 
that statement ? 

Colonel Suiiey. Would you let me have 5 minutes to just look 
into this thing? 

The Cuamman. Yes, sir. The committee will be in recess for 3 
minutes, 

( Brief recess.) 

(Members present at the taking of the recess: The Chairman and 
Senator Ervin.) 

(Members present at the reconvening of the hearing: The Chair- 
man and Senator Ervin.) 

The Cuairman. The committee will come to order. 

Colonel Surriey. These are files which do not contain any records 
whatsoever. They are files which belong to me, certain statements 
that I have made up and written in connection with the particular 
matters here. 

These are statements which involve some anonymous telegrams sent 
a long time ago. j 

The Cuarrman. You will have to speak a little louder. 

Colonel Surrey. I am sorry. : 

ae CHAIRMAN. I am sorry I cannot hear you. Let:us have order, 
please. 
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Speak a little louder, Colonel. 

Colonel Suurtey. These are some personal files which I have had 
for a long time which involve some anonymous telegrams which I pre- 
fer not to bring out here. 

The CuHarrman. Anonymous telegrams? 

Colonel Sutrtey. Yes, sir. And they are not pertinent to this par- 
ticular—I do not believe they are pertinent. 

The CHarrman. Go eet. 

Colonel Surriey. These are letters that I have sent to the Senate 
committee, copies of them, together with receipts et cetera, in this 
file, and letters from the committee. 

The Cuarmman. Of course, we have a record of those. Therefore, 
we would not need to photostat those. 

Colonel Surrury. This is a personal memorandum which I wrote in 
1952 on various subjects which I consider privileged matter. 

Mr. Kennepy. About what? 

Colonel Suretey. About various matters. 

Mr. Kennepy. To do with Government? 

Colonel Suzy. No, sir. It has to do with policies, things like 
that. Yes, sir, it has to do with policies. 

Mr. Kennepy. Government policies? 

Colonel Surrey. Yes, it does. 

Mr. Kennepy. What?! It does? 

Colonel Suretey. But I would prefer not to submit that, sir. 

The Cuarrmman. Colonel, I want to show you every deference in this 
situation, but we have a pretty difficult problem here, with the char- 
acter of testimony we have been getting. I want to be very fair to you. 

Colonel Sumer. I will be very happy to show it to you, Senator. 

The Cuarmman. Except that that is absolutely personal and of no 
reference to Government affairs, the staff should have an opportunity 
to look at it and report to the Chair as to whether the document, or 
any particular document, they think is significant. If you disagree, if 
you think it is unimportant, it should not be used, then the Chair 
would undertake to rule on it. I will pass on that. 

Any of these documents that you are in doubt about will not be 
made public unless later they are subpenaed, unless you refuse to. If 
you refuse to turn them over when we think they are pertinent and of 
value in the hearing, if you then refuse to turn them over or turn over 
photostatic copies of them, then, of course, the committee will sub- 


a them. 
I think it would be to your interest and also to the committee’s in- 
terest, and it will save time, if you will simply sit down with the 


members of the staff and go over those documents. Those that you sa 
have no reference, and it is this and that, a casual glance at it will 
pretty well indicate that, then those documents can be eliminated. 

hat is the only way to do it, unless you want to take a lot of time here, 
and let us cross-examine you on every issue. We cannot do it today. 

But if you will cooperate in that way, we will get this thing ex- 
pedited. We will not get the record encumbered with a lot of material 
that probably has no bearing on this investigation. 

Colonel Sumuzy. All right, sir. 

The Cuarrman. Do you agree to do that? 

Colonel Suretey. Yes, sir, with that understanding. 

The Cuaremayn. All right. You have that matter of record. 
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I am going to recess the committee at this time, and you will turn 
over to the staff at this time the documents, all of the documents, that 
you have indicated that you are willing for the staff to have. Those 
that you now have in your hand you will turn over to the staff or make 
available to the staff simply for an inspection. 

Colonel Surruey. Not these. These are the statements that I told 
you about. These are the personal letters to my wife. 

The Cuarrman. Those I do not want to see. 

Colonel Sutrtey. This is a proposed statement. 

Mr. Kennepy. What is the third one? 

Colonel Sutriey. This is a matter of some notes that I have here on 
different matters here which are part of the statement, included in the 
statement. 

The Cuarmman. Any notations you may have made for the purpose 
of this hearing, that would be regarded as personal. But any records 
that you have pertaining to Government operations that were made in 
the course of official duties those will be made available. 

Colonel Sutriey. Those are the ones I agreed to make available to 
begin with. 

Mr. Kennepy. Do you carry your wife’s letters around in a file? 

Colonel Surrey. They are mine. 

The Cuarrman. I do not want any letters from you to your wife or 
from your wife to you. If you have those, you withhold them. But 
as a matter of fairness to the committee, all the other documents ex- 
cept your statement—and a glance at it will determine whether that is 
what it is or not, and if that is all it is, I am not interested in it. You 
can make the statement or not make it when you testify. But all the 
other documents pertaining to Government business I want made 


available to the staff for inspection. 
Colonel Sumter. I will make available to the staff everything that 
I possibly can, sir. 
Mr. Kennepy. I think we better decide it right now. Whatever you 


can make available, make available now and then you can refuse to 
make the rest available. We can get it settled now. 

ae Sutrtey. Do you want my letters of commendation, a look 
at those 

Mr. Kennepy. We would like to have everything you have. 

The CuarrMan. I think letters of commendation are in your interest. 

Mr. Kennepy. You are putting all the stuff in the bag that. you are 
not going to make available? 

Colonel Surry. This is mine. 

Mr. Kennepy. You refuse to make that available? 

Colonel Suirtey. These I have permission not to make available. 
These are the statements I talked about. 

Mr. Kennepy. Could you bring them out again? 

Colonel Sutrtey. These are the statements I talked about. 

The CHarrman. You mean that is a statement that you prepared 
for the committee ¢ 

Colonel Suirtey. These are statements that if I were called upon 
to testify I would use this. 

The Cuarrman. A statement you had prepared? I do not think 
it makes any difference. 

Colonel Sutriey. I will be happy to give you copies of these. 
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The Cuamman., I said, I do not care for it if you are not going to 
testify to it. 

Colonel Suirizy, Yes, sir, I will give you copies of these. 

Mr. Kennepy. Colonel, this is all with the understanding that we 
will not use it until approved by the Chairman. 

The Cuarrman. All of this will be absolutely on a classified basis 
until the chairman, acting for the committee, orders them made 
public, and that will not be done until after you have concluded your 
testimony and you have been interrogated about them. 

Colonel Suirtey. Can I put this one back? This is just the names 
of some officers. 

The Cuatrman. All right. 

Colonel Sumter. And the correspondence I have had with the 
committee ¢ 

The Cuarmman. No, I do not need that, if that is all it is. 

Mr. Kennepy. Can you just look through it? 

The Cuarrman. Take a glance at it, Mr. Bellino, and see if that is 
what itis. If that is what it is, I do not want that. 

Mr. Betirno. What we are talking about down here, Senator, is a 
schedule of his itinerary when he went to London which we would be 
very much interested in. 

Colonel Suirtey. I will be happy to give it to you. 

The Cuarrman. That will be made available. 

Mr. Kennepy. That was not in a letter to us, was it? 

Colonel Suirtey. I wrote and told you where I had been; yes, sir. 

Mr. Kennepy. You sent us that itinerary ? 

Colonel Sutrtey. Yes, sir. What towns I had been in and what 
hotels I stayed in. 

Mr. Kennepy. Why do we not keep it, and then we will return it 
to you, if that is all it is, if you have no objection to us having it. 

Mr. Betxirno. There are a few other documents and receipts that we 
would be interested in. 

Colonel Surrey. I will take out what you want. 

The Cuarrman. I do not want to have to subpena all those records. 
I want to get this settled. My time is needed somewhere else, I am 
sure. 

Mr. Kennepy. This is a procedure followed any time you make an 
investigation, to subpena all of these documents. 

The Cuamman. I can subpena all of the records, and if that is what 
I have to do I will issue a subpena right now and get it over with. 

Colonel Suirtey. You do not have to issue a subpena. I am will- 
ing to give you the ones that you haven’t got. 

Mr. Kennepy. Why not let us determine that. 

Colonel Suirrey. When will I get them back ? 

The Cuatmrman. You can have them back this afternoon, the ones 
that we do not need. 

Colonel Surry. O. K. 

Mr. Kennepy. What have you got in your bag? 

Coloney Suter. I have the letters to my wife. I got some clip- 
plings, I got some shoe polish, house rules, Fort Lee officers mess, and 
an automobile insurance policy. 

The Cuarrman. All right. Make all those records available except 
your wife’s letters. 

Colonel Sutrtry. My wife’s letters and my proposed statement. 
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Mr. Kennepy. You do not want to make that available? 

Colonel Suiriey. No, sir. 

Mr. Kennepy. Put those two in, then. 

Colonel Suirtey. I do not want to make this one available. 

Mr. Kennepy. What is that? That is the policy you were talking 
about ¢ 

Colonel Suirtey. No. You have that. These are just a lot of— 
you have the statements in here and some studies that I made on the 
deliveries and the extensions. 

Mr. Kennepy. Let us have that. That will be helpful. Let us 
have all of that. 

Colonel Suiriey. You already have it. 

Mr. Kennepy. Let us have that, Colonel Shirley, it will be help- 
ful to us. 

Colonel Suitey. I will give it to you. 

Mr, Kennepy. What about the rest of that? 

Colonel Sumtry. This is all personal matter. It has to do with 
what comments I made on certain matters that came up. 

Mr. Kennepy. Does it relate to the investigation ? 

Colonel Surrey. Well, it has a chronology here. 

Mr. Kennepy. Why do you not let us have it and then we will re- 
turn it to you. There is nothing in there. 

Colonel Suirtey. I would like to look through this one, if I have 
your permission, sir. 

The CuatrMan. I am going to sign a subpena here. 

Will you prepare this subpena for Colonel Shirley, to cover all 
of the documents in his possession relating to Government files, rec- 
ords. I do not want letters from his wife or from him to his wife. 
Prepare the subpena for everything else, except the letters to his wife 
and the letters from his wife, and the prepared statement that he 
made. If he does not want us to see the statement, I do not care. 
But make it for any records and documents in his possession relating 
to any Government activity with which he was connected, had any 
official duty, or performed any service or action. 

Colonel Suiriey. Senator, does that mean that items like this, 
where I have, for example, where I am reviewin,, a report dated the 
20th of January and I am writing down here what I think about it? 
Do you refer to things like that? 

Mr. Kennepy. Yes. 

The Cuatrman. They can all be returned to you. 

[ will have to recess because I have to go. I will recess now. You 
get with the staff and turn over all these papers to them. If not, 
those that you do not turn over which are pertinent to this subpena, 
this subpena will be served. 

Mr. Kennepy. While you are here, may we take the ones that are 
not in dispute ? 

The Cuarmman. Yes. They may be accepted now. Take those not 
in dispute, and this subpena will read for the rest. 

Colonel, your presence will be needed again. I cannot at this time 
set the date for further hearing. But you will be required to be back 
upon notice. 

Mr. Kennery. All of those, now, are you turning over? 

Colonel Suiriey. I will be notified, will I, sir? I am sorry. 

The Cuarrman. You will be notified; yes. 


62915—56—pt. 3-46 
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Mr. Kennepy. Take those, Mr. Bellino. 

The Cuarrman. Let him make everything available that he will, 
and if you do not have everything, serve the subpena. 
one committee will stand in recess until it is called back by the 

air 

(Present at the taking of the recess: The chairman, and Senator 
Ervin. ) 

(Whereupon, at 6:27 p. m., the hearing was recessed, subject to 
the call of the Chair.) 





APPENDIX 


EXHIBITS 


Attention: Statement Department 


Oentelmen: 


Please éo not send statements of ay account to ay home as 

I ep today leaving on an extended tour of the United State s 
end em not definitely supe of when I will return. 

I will pick uw all statemente when I return. 


Yours truky, 


©. Kancdad 


“Doslrhee pers Chad. Ged. oh Speke with Mies Broun . 


MWe. Randel 's Name 1S Present, ony 


“We lL” Took. Grentloce eards have beew 
masked “De Nat ma.! ny Raa pendence” 


ww. 


1909 
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No. 17 


County of Buncombe, Ne C. 87 epns 978675 
City of Clive Hill, Ky. 90 8 1800,00 
City of Asheville, Ne. Ce. 2 281.25 
Cklahom Turnpike Authority 7o * 1050.00 


Puerto Rico Water Resource 
Authority we 1031.25 


Florida State Improvement 
Commi sion 656025 


Tri State Airport Authority, 
We V@e 937650 


The City of Fairbanks 1822.50 
City of Glive Hill, Ky. 4,300.00 
Town of Sugar Hill, Ga. 820.00 

” . r a 820,00 
City of Los Fresnos 1,80,00 
Town of Davy, Ne Vee 956425 


Tri State Airport Authority 
of We Vae 937250 


Florida State Improvement 
Commission 656.25 


City of Los Fresnos 11,80,00 


20,007.50 
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No. 39 


JUNE 25, 1955. 
CUMBERLAND CLOAK Co., 
Millwille, N. J. 

GENTLEMEN: You may have observed that this subcommittee has been con- 
ducting an investigation and has held public hearings involving procurement 
of clothing and other materials by the New York Quartermaster Agency, 
ASTAPA, and the Philadelphia Quartermaster Agency. In this connection, we 
understand that your firm has received Government work and, therefore, you 
have had experience in the obtaining and performance of Government contracts. 

It will be appreciated if you will advise this subcommittee whether any ir- 
regular demands have been made of you by Government personnel or former 
Government personnel for the award of contracts or the approval of deviations 
or modifications to your contracts. 

Your prompt attention and cooperation in this matter will be very much 
appreciated. 

Sincerely yours, 
Rosert F. Kennepy, Chief Counsel. 


SEPTEMBER 9, 1955. 
CUMBERLAND CLOAK Co., 
Miliville, N. J. 

GENTLEMEN : Under date of June 25, 1955, this subcommittee addressed a com- 
munication to you requesting information as to whether any irregular demands 
have ever been made of you by Government personnel or former Government per- 
sonnel with regard to matters relating to Government contracts. To date we 
have not heard from you. 

It will be appreciated if you will reply promptly and furnish complete in- 
formation in your possession. 


Yours very truly, ; 
DoNALD F. O'DONNELL, Acting Chief Counsel. 
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No. 41 


TELEPHONE 4-907! 


A. C. CLOTHING MANUFACTURING CO. 
Manufacturers off Clothing 


111 NORTH ARKANSAS AVENUE 
ATLANTIC CITY, N. J. 


June 27, 1955 


Robert F. Kennedy, Chief Counsel 
Senate Permanent Subcommittee on Investigations 
Washington, D. C. 


Dear Sir: 
Answering your letter of June 25, 1955, 


no improper demands were made by personnel connected 


or previously connected with the Government for the 
award of contracts or for approvals, deviations or 


modifications. 
-/ 


Respectfully yours, 


SENATE 
ON INVESTIGATIONS 


[p-228039 aa ee REC'D Ju 2 8 1955 
Ba 


‘ J / ‘ 
ak. LABORATORY — « 


No. 42 


CUMBERLAND CLOAK CoMPANY, IN¢., 
Millwille, N. J., September 12, 1955. 
Unrrep States SENATE, 
COMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D. C. 
(Attention: Donald F. O’Donnell.) 

GENTLEMEN: We are in receipt of your letter of September ¥, 1955, and wish 
to advise that no demands were made on me by personnel connected or previously 
connected with the Government, for the award of contracts or for approvals, 
deviations, or modifications to our contracts. 


Very truly yours, iin it 
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No. 43 
We are in receipt of your letter of 
and wish to advise that no demands were made on me by 
personnel connected or previously connected with the 
Government, for the award of contracts or for approvals, 


deviations or modifications to our contracts. 


r 


D-218039' op ny) 
~ J ; 


eel : 
i LABORATORY ( . \ j 


No. 44 
REporT OF THE FBI Lasoratory 


FEDERAL BUREAU OF INVESTIGATION, 
Washington, D. 0., December 28, 1955. 
To: Mr. Robert F. Kennedy, Chief Counsel, Committee on Government Opera- 
tions, United States Senate, Washington, D. C. 
Re A. C. Clothing Manufacturing Co. typewriting examination. 
JOHN EpGAr Hoover, Director. 
Lab. No. D-—218039 DJ 
Examination requested by: Addressee. 
Reference: Letter 12/20/55. 
Examination requested: Document. 
Specimen : 
Q1. A letter dated June 27, 1955, on the stationery of A. C. Clothing Manu- 
facturing Conipany, bearing the typewritten name Herman P. Kravitz. 
Q2 A piece of paper comprising a rough draft of a letter beginning ‘“‘We are 
in * * *,” and ending “* * * to our contracts.” 
Result of examination: It was concluded that the typewriting on Q2 was 
prepared on the typewriter used in the preparation of Q1. 
Specimens Q1 and Q2 are returned herewith. Appropriate photographs 
were made. 


No. 61 
May 26, 1952. 
Re: Contract No. QM-—24232, OI-9949. 
N. Y. QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York, N.Y. 
(Attention Maj. Eric C. Farnell.) 

Dear Sir: We refer to Military Specification MIL-O-2419A, Operation No. 
33—C, which calls for a tack at the underside of the lapels at the undercollar by 
hand. Permission is requested to use a small bartack containing 21 stitches with 
50-3 thread for performing this operation. 

Very truly yours, 
CUMBERLAND CLoAK Co., INc., 
SAMUEL Leper, President. 
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May 26, 1952. 
Re: Contract QM-—24231. 
N. Y¥. QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York, N. Y. 
(Attention Maj. Hric C. Farnell.) 
Dear Sir: Reference is had to Government furnished material on subject 
contract. 
It would be appreciated if you would accelerate delivery on same, inasmuch 
as we are attempting to accelerate delivery on this contract. 
Very truly yours, 
D. §. Currine & SEWING, 
RomMo.o Der Santis, Owner. 


May 26, 1952. 
Re: Contract No. QM-23874. 
N.. Y. QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York, N. Y. 
(Attention Maj. Eric C. Farnell.) 

Dear Srr: Reference is had to schedule of sizes given us to date through the 
month of July. Be advised that it would be appreciated if you would let us 
have sizes after July in order that we may attempt to accelerate delivery on 
subject contract. 

Very truly yours, 
Treton CLoruine, INC., 
NATHAN ©. LIEBERMAN. 


May 26, 1952. 
Re: QM-—23874. 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
111 East 16th Street, New York 3, N. ¥. 
(Att. Maj. Eric C. Farnell.) 
Deak Sir: Reference is had to Government furnished material on subject 
contract. 
It would be appreciated if you would accelerate delivery on same inasmuch as 
we are attempting to accelerate delivery on this contract. 
Very truly yours, 
Treton CLOTHING, INC., 
NATHAN C. LIEBERMAN, President. 


May 26, 1952. 
Re: Contract No. QM-24231. 
New YORK PROCUREMENT AGENCY, 
111 East 16th Street, New York 8, N. Y. 
(Att. Maj. Eric C. Farnell.) 

Dear Stir: Reference is had to schedule of sizes given us to date through the 
month of July. Be advised that it would be appreciated if you would let us have 
sizes after July in order that we may attempt to accelerate delivery on subject 
contract. 

Very truly yours, 
D. 8. Currine & SEWING, 
DomMoLto DE Santis, Owner. 


TrPTon CLOTHING Co., INC., 
Atlantic City, N. J., February 9, 1952. 

Re: QM-23874, O. I. 9409; QM-23395, O. I. 8517; Overcoat, Field, OD with re- 

movable Liner, M—1950A (Army) 
New YorK QUARTERMASTER PROCUREMENT AGENCY, 

111 B. 16th Street, New York, N. ¥. 
(Att.: Maj. Bric C. Farnell) 

Dear Sr: Reference is had to Military Specification No. MIL—O-2419A dated 

February 15, 1951 for Overcoat, Field, O. D. with Removable Liner M-1950A 
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(Army) and Paragraph 3.3.11, Paragraph 3.3.11.1, Paragraph 3.3.11.2, and 
Paragraph 3.3.11.3. 

In lieu of these printed cloth labels, permission is requested to make the 
marking by the decalcamania process transferred by heat and pressure to the 
garment, and/or other methods of equivalent yalue, which shall conform to the 
tests for heat transfer marking, namely; fastness and laundering test which is 
conducted as outlined in Section XIII, Paragraph 4 of Specification CCC-T-191, 

In reference to Paragraph 3.8 of subject specification, permission is requested 
to use for front of coat, for pocket welt, and for sleeve tab buttonholes, the eyelet 
and tapered bar type of buttonhole made and bartacked in one operation. 

In reference to Operation No. 8, sub-captions BE, C, G and K, permission is 
requested to make the belt loop and/or hanger, etc., required in subject operation 
with stitch type 406 seam and stitching type EFH-1, 12 to 14 stitches per inch 
with a 50-3 thread on top and on bottom in lieu of the loop called for in this 
specification. 

In reference to Paragraph No. 37C, which requires a bartack which shall not 
be visible on the outside of the loop. Permission is requested to make these 
bartacks so that they are visible on the outside of the loop. 

In reference to Operation to No. 40—B, permission is requested to make a shirt 
type buttonhole on this operation without Gimp. 

In reference to Operation No. 41-M which requires making of a shank on cer- 
tain buttons. Permission is requested to make a shank only on the following 
buttons : The one 30/ button on each extended flap and the four 45/ buttons that 
are on the right front. 

In reference to Operation No. 41—C, permission is requested to sew the three 
45/ buttons on the left front without the 18/ stay button under them, inasmuch 
ag these buttons are not used except for ornamentation. 

In reference to Operation 36f, sentence 3, which calls for the tacking of the 
belt keeper to the belt on the underside through the belt and the keeper along 
the edge stitching of the belt. Permission is requested to eliminate this tacking. 

In reference to Operation No. 33c permission is requested to bartack at the 
junction of the collar and the lapel notch with a bartack neatly made containing 
16 to 21 stitches, 4-inch in size, using 50-3 thread for this bartack. This bartack 
will improve the serviceability of the garment. 

Permission is requested for the above deviations in order to expedite produc- 
tive processes on subject contracts. 

Very truly yours, 
Trpron CLOTHINe, INGC,, 
NATHAN C. LIEBERMAN, President. 


P. L. 8. Coat & Sutr Corp., 
Newburgh, N. Y., April 15, 1952. 
Re QM-24239, QM-—23396, and QM-—24235 
COMMANDING GENERAL, 
New York QM Procurement Agency, 
111 East 16th Street, New York, N. Y. 
(Attention: Eric C. Farnell, Major, QMC.) 


Dear Str: Reference is made to Military Specification No. MIL—O-2419A dated 
15 February 1951 for Overcoat, Field, O. D. with Removable Liner M-1950A 
(Army) and Paragraph 3.3.11, Paragraph 3.3.11.1, Paragraph 3.3.11.2, and 
Paragraph 3.3.11.3. 

Permission is requested to make the following deviations in order to expedite 
production on the subject contracts. 

In lieu of these printed cloth labels, permission is requested to make the 
marking by the decalcomania process transferred by heat and pressure to the 
garment, and/or other methods of equivalent value, which shall conform to 
the tests for heat transfer marking, namely: fastness and laundering test which 
is conducted as outlined in Section XIIT, Paragraph 4 of Specification CCC-T-191. 

In reference to Paragraph 3.8 of subject specification, permission is requested 
to use for front of coat, for pocket welt, and for sleeve tab buttonholes, the 
eyelet end tapered bar type of buttonhole made and bartacked in one operation. 

In reference to Operation No. 8, subecaptions B, C, G, and K, permission is 
requested to make the belt loop and/or hanger, etc., required in subject oper- 
ation with stitch type 406 seam and stitching type EFH-1, 12 to 14 stitches per 
inch with a 50-3 thread on top and on bottom in lieu of the loop called for in 
this specification. 
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In reference to Paragraph No. 37e, whieh requires a bartack which shall not 
be visible on the outside of the loop. Permission is requested to make these 
partacks so that they are visible on the outside of the loop. 

In reference to Operation No, 41-B... Permission is requested to make a 
type buttonhole on this operation without Gimp. 

In reference to Operation No. 41—M which requires making of a shank on cer- 
tain buttons. Permission is requested to make a shank only on the following 
puttons: The one 30/ button on each extended flap and the four 45/ buttons that 
are on the right front. 

In reference to Operation No. 41-C. Permission is requested to sew the three 
45/ buttons on the left front without the 18/ stay button under them, inasmuch 
as these buttons are not used except for ornamentation. 

In reference to Operation 36f, sentence 3, which calls for the tacking of the 
belt keeper to the belt on the underside through the belt and keeper along the 
edge stitching of the belt. Permission is requested to eliminate this tacking. 

In reference to Operation No. 38c, permission is requested to bartack at the 
junction of the collar and the lapel notch with a bartack neatly made con- 
taining 16 to 21 stitches, 4 inch in size, using 50-3 thread for this bartack. This 
partack will improve the serviceability of the garment. 

Your immediate attention to this matter will be greatly appreciated. 

Very truly yours, 
SALVATORE Proract, Jr., President. 


CUMBERLAND CLOAK COMPANY, INC. 
Millville, N. J., June 7, 1952. 
Re QM-—24232 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
111 EB. 16th Street, New York 8, N. Y. 
(Att: Major Eric C. Farnell.) 


DeaR Str: We refer to Military Specification MIL—O-2419A dated 15 February 
1951 for Overcoats, Field, OD with removable Liner M—1950A which is applicabie 
to this contract. 

In reference to paragraph 3.8 of this Specification, permission is requested to 
make buttonholes on the front of coats with eyelet ends square bar type button- 
hole worked over a No. 8 Gimp with the ends of the buttonhole securely bar- 
tacked in a separate operatien using stitch type 304 with 21 stitches, per bartack, 
50-3 top and 50-3 lower threads. Permission is requested to make all the other 
buttonholes on the coat with the eyelet end tapered bar type buttonhole worked 
over a No. 8 Gimp with the ends of the button hole securely tacked. Buttonholes 
shall be made to the size of the buttons indicated in Table 1 of this Specification. 

We refer to Operation No. 36-f, sentence 3, which states: “Tack belt keeper 
to belt of the underside through belt and keeper along edge stitching of belt.” 
Permission is requested to perform this tack with a bartack containing 28 
stitches instead of a 301 tack. 

Your advices regarding the above would be appreciated. 

Very truly yours, 
SaMUEL LEIDER. 


No. 64 
Kravin Park CLOTHES, 
Atlantic City, N.Jd., June 4, 1952. 
Mr. Davin SPAAT, 
1 Union Square West, 
New York City, N. Y. 


Deas Dave: Attached hereto is a copy of a letter received, dated 21 March 
1952, regarding QM-—24231. In the fourth line of the body of this letter is stated 
Operation 22. This is in error—it should be Operation 33. 

I would appreciate your getting me a corrected letter. 

I also enclose a letter regarding permission to cut at Richland Clothing Co., 
which is important that we get done as quickly as possible. Please see that this 
letter gets taken over to 16th Street. 

With my kindest regards and awaiting your advices, I am, 

Very truly yours, 
Herman P, Kravitz. 
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No. 65 
SAMUEL AND HERMAN P. Kravitz 
Atlantic City, N. J. 
Batance Sheet as at Apr. 30, 1955 


Current assets : 
Cash on hand and in banks $51, 050. 55 
EI CIE. COU ict nlntrtsel cenentiemptiliidibiesdithinblincimenaliona 103, 000, 00 
Cash surrender value life insurance 55, 000. 00 
Notes receivable 82, 244. 00 
Notes receivable, Bayless Pharmacy 
Notes receivable, Samuel Rabinowitz. 


Total current assets 
Fixed assets: 
A. C. Clothing Mfg. Co 
Eleanor Realty Co............. -oeeeritiilagitin iiss saiitbialiaialty tints cite teaa Al 268, 151. 52 
Twenty-five North Arkansas Corp 104, 204. 86 
Millville Kay Co } 
Kayol, Ine 
Jo-Jan, : 
Alan Motel 
Elgin Plastics, Ine 
2 North Sumner Ave. (land and building) 
9000 Ventnor Ave. (land and building) 


RR, TE OAT snenceniisinieiiinintntihtatn teienteiaiietnnntiiaiamin iain 837, 184. 88 
Other assets: Interest in $150,250 mortgage (24 Sinderbrand) 50, 083, 34 


I a I a nlass Micrisn tien tidal chains tiie ta etl lt 1, 238, 411, 59 


LIABILITIES 


Current liabilities : 
Notes payable, Boardwalk National Bank 83, 000. 00 
Notes discounted, Boardwalk National Bank 82, 244. 82 
Notes discounted, Bayless Pharmacy. .......---_...-._------ 47, 848. 00 
Notes discounted, Samuel Rabinowitz 12, 000. 00 


Total current liabilities. 


Other liabilities: Mortgages payable, Boardwalk National Bank: 
On 2 North Sumner Ave 16, 500. 00 
On 900 Ventor Ave 


Nee nr lt wicepahedianiiiateN ata 31, 500. 00 
Long term note payable* 
Due to David Yamron 


Total liabilities 


Net worth 900, 218. 77 


SAMUEL KRavIT~. 
HerMan KRavitz. 
1This is % of a $51,000 note due Boardwalk National Bank by Isaac D. Sinderbrand 


and Samuel and Herman Kravitz on which, although we are legally liable, our true 
liability is $17,000, 
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No. 79 


the Ambassador 


Money, Jewels and Other Valuables Must Ba Placed in 
the Sate Deposit Boxes In the Office, Otherwise the 
Management Will Not Be Responsible tor Any Lom 


erie. BA 
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No. 81 (B) 
KRAVIN PARK CLOTHES, 
Atlantic City, N. J., March 22, 1951. 


Re: O. I. 15174 QM-—12725, Jackets, Wool, Blue—84. 
New YorK QUARTERMASTER PROCUREMENT AGENOY, 
111 Hast 16th Strect, New York 3, N. Y. 
(Attention Capt. Eric C. Farnell.) 

Dear Simm: Reference is had to military Specification MIL—J-3380, which is 
the military specification for use on Jackets, Wool, Blue-84 (USAF). 

Reference Operation No. 20d, 42a, 47a, and 47c, permission is requested to 
use eyelet end, cut after, square-bar type buttonholes, and/or eyelet end, cut 
first or cut after buttonhole with bartacking made in the same operation. 

Reference Operation No. 14c, permission is requested to use stitch type 101 
and/or hand. 

Reference Operation No. 21d, where two inside breast pockets are required, 
permission is requested to use welt type pocket on right and left sides, instead of 
double piped pocket. 

Reference Operation No. 27b, permission is requested to perform this oper- 
tion with stitch type hand and/or 301 and/or 101. 

Reference Operation No. 30b, permission is requested to perform this opera- 
tion in conjunction with operation 30a, using hand or 301 stitch type. 

Reference Operation No. 35, permission is requested to use hand or 301 or 101 
stitch type. 
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Reference Operation No. 37c, permission is requested to open seam and stitch 
1/16’" of each side of seam, instead of pressing same with a heated pressing 
iron. 
Reference Operation No. 370, permission’ is requested to perform. this operation 
with hand or 301 or 101 stitch type. 

Reference Operation No. 87p, permission is requested to perform this opera; 
tion with hand or 301:or 101 stitch type. 

Reference Operation No. 38d, permission is requested to perform this operation 
with hand or 301 or 101 stitch type. 

Reference Operation No. 38f, permission is requested to perform same with 
hand or 101 or 301 stitch type. 

Reference Operation No. 45a, permission is requested to perform this opera- 
tion with hand or 301 stitch type. 

Reference Operation No. 45b, permission is requested to perform this opera- 
tion with hand or 301 stiteh type, and if 301 stitch type is used, 45b. will be done 
so as to include 45b, 45c, 45d, and 45e. 

Reference Operations No. 46a, permission is requested, to. use a small bhartack 
which is to be centered on the loop at the pointed end of the loop and on the 
shoulder loop stitching, in place of a hand tack. 

Reference Operation No. 46c, permission is requested to use a small bartack on 
the front edge of the fly opening between the buttonholes, which tack will not 
show on the front of the garment, instead of hand. 

Reference Operation No. 46d, permission: is requested for the felling of the 
balance of the undercollar to the jacket by machine stitch type 301sM, in place 
of hand and tacking of the undercollar corners to be done by hand, instead of all 


by hand. 
Reference Operation No. 52c, permission is requested to use. stitch type 101 


and/or 301 and/or hand. 

In reference to Operation No. 52e, which states “All buttons shall be shank 
wrapped, and tacked with not less ‘than: two stitches and ends hidden.’ Per- 
mission is requested to change this as follows: “All hand buttons shall be shank 
wrapped, and tacked with not less than two stitches and ends hidden.” 

We are requesting permission of the above in order to expedite, accelerate, and 
facilitate production on this item. Your advices would be appreciated. 

Very truly yours, 


HERMAN P., Kravitz. 


KRAvIN ParK CLOTHES, 
Atlantic City, N. J., April 27, 1951. 
Re; QM-—12725, Jackets, Wool, Blue—84. 
New York QUARTERMASTER PROCUREMENT AGENCY, 
111 Hast 16th Street, New York City, N: Y. 
(Attention Capt. Eric C. Farnell.) 

Dear Srr: Reference is had to Specification No. MIL-J-3380 dated 21 De- 
cember 1950, and Operation No. 1la therein, which calis for: “Tack top-corners 
of poeket from stitching to edge then down front edge for a distance of not less 


than % inch nor more than one inch.” 
Permission is requested to do this operation with a bartack containing 42 


stitches. This will in our opinion perform a stronger job and will expedite 
production and will enable us to accelerate as requested by you. 

Reference is ‘also had to Operation No. 46d, which we would like to perform 
in the following manner: 

Tack the corners of the undercollar by hand securely and fell the balance of 
the undercollar to the jacket by machine with a 301 stitch SSm-1. This per- 
mission is also requested in order to expedite and accelerate deliveries on this 


contract. 
Your advices regarding the above would be appreciated. We enclose herewith. 


samples of both of these jobs for your approval. 


Very truly yours, 
HerMan P. Kravirz. 


62915—56— pt. 347 
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4 May 1961. 
Kravin Park CLOTHES, 
111-117 N. Arkansas Avenue, Atlantic City, N. d. 


GENTLEMEN : Reference is had to your letter of 27 April 1951 relative to Con- 
tract QM 12725 OI 15174 for the manufacture of Jacket, Wool, Blue-84. 

Be advised that the following alternates are acceptable: 

Operation No. 1la—Use of a % inch neatly made bartack to tack top corners 
of pockets in lieu of plain stitching. 

Operation No. 46d-——Securely tack corners of undercollar by hand and fell 
with imitation hand felling, blind stitch machine the balance of undercollar to 
jacket as shown on sample submitted and herewith returned, using 301 stitch 
SSm-1 seam type. 

Authorization for the above is granted on the premise that no additional cost 
will result to the Government, that any saving will revert to the Government 
and for the express purpose of expediting delivéries. 

Very truly yours, 
Brie C. FARNELL, 
Captain, QMC, Contracting Officer. 


New YORK QUARTERMASTER PROCUREMENT AGENCY, 
U. S. Army, 
New York 8, New York, 16 May 1951. 
KRAVIN PARK CLOTHES, 
111-117 N. Arkansas Avenue, Atlantic City, N. J. 

GENTLEMEN: A review of the files in this office indicates that permission was 
granted you to deviate from the applicable spécification under your contract for 
the purpose of accelerating deliveries and any savings effected to revert to the 
Government. 

It is therefore requested that you submit to this office within one week of the 
date of this letter, the reduction in price per unit due to the deviations granted. 
Until such submission is made by you, final payment will be withheld. 

Very truly yours, 
Ertc C. FARNELL, 
Captain, QMO, Contracting O ficer. 


Kravin Park CLoTHeEs, 
Atlantic City, N. J., May 21, 1951. 
Re: QM-12725, O. I. 15174—Jackets, Wool, Blue—84 
N. Y. QUARTERMASTER PROCUREMENT AGENOY, 
111 East 16 Street, New York 3, N. Y. 
(Att. Capt. Erie C. Farnell.) 

Dear Sir: Reference is had to Specification MIL—J-3380, which is the ap- 
plicable specification on subject contract. 

In reference to Operation 53g and 53h, permission is requested to perform 
this operation using “A” Thread instead of “A” Silk. 

We are requesting this permission in order to expedite and accelerate delivery 
of subject contract and would appreciate your advice regarding same. 


Very truly yours, 
HERMAN P. Kravitz. 
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No. 82 (B) 
7 JUNE 1951. 
KRAVIN PARK CLOTHES, 
111-117 N. Arkansas Avenue, Atlantic City, Netw Jersey. 


GENTLEMEN : Referéneé is had to your letter of 21 May 1951 relative to Con- 
tract QM 12725 OT 15174 for the mantfacture of Jackets, Wool, Biwe—84. 

Operation 58 (g) and 53 (h)—Permission is granted to use “A” Thtedd in 
lieu of “A” Silk Thread for sewing on snap fasteners when fastenérs are sewh 
by machine. 

Authorization for this deviation is based on the premise that any additional 
costs will be assumed by you and savings effected shall revert to the Government. 
It i¢ requested that conclusive data be submitted within a week showing unit 
price as affected by the foregoing change. 

Very truly yours, 
Dric C. FARNELL, 
Capt., QMC, Contracting Officer. 


31 Juny 1951. 
KrAVIN PARK CLOTHES, 
111-117 N. Arkansas Avenue, Atlantic City, New Jersey. 


GENTLEMEN: Refefénce is made to your Contract QM 12725 OI 15174 for che 
manufacture of Jacket, Wool, Biue—84. 

Our letter dated 7 June 1951 permitted you to deviate from the specification. 
It also requested that you submit to this office conclusive data as to how the 
unit price will be affected by that deviation. 

It is further requested that you submit to this oflice this information within 
ten days of date of this letter. If such submission is not made this office will 
make the necessary adjustment without further notification to you. 

Sincerely yours, 
Eric C. FARNELL, 
Major, QMC, Contracting Officer. 


18 SepremBer 1951. 
KRAVIN Park CLOTHES, 
111-117 N. Arkansas, Avenue, Atlantic City, N. J. 


GENTLEMEN: Reference is made to Contract QM 12725 OF 15174 for the manu- 
facture of Jacket, Wool, Blue—S4. 

Be advised that this office has mot received any further communication from 
your firm relative to the reduction in price per unit due to deviations granted 
on the above contract. Inasmuch as this-is the case the necessary equitable 
adjustments will be made by this office without further notification. 

Very truly yours, 
Eric C. Farner, 
Major, QMC, Contracting Officer. 


May 23, 1951. 
Re: QM-12725, O. I.-15174 
New YORK QUARTERMASTER PROCUREMENT AGENCY, 
111 EB. 16th St., New York City, N. ¥. 
(Attn: Fiscal Division.) 
GENTLEMEN: Reference is had to your voucher No. 17749 dated May 16th in 
the amount of $282.12 in payment of our first invoice in the amount of $282.69. 
We note that you deducted discount of 1/50 of 1% in the amount of 57¢. 
We wish to advise that although the rate of discount is correct the amount of 
discount was in error. The correct amount of discount on the above-mentioned 
invoice at 1/50 of 1 percent should be 6¢. We will, therefore, appreciate your 
checking same and remitting to us the excess amount deducted in error, namely, 
51¢. 
Thanking you for your attention to the above. 
Very truly yours, 
KRAVIN Park CLOTHES. 
GEORGE KLASS. 
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KRAVIN PARK CLOTHES, 
Atlantic City, N. J., July 25, 1951. 
Re QM-12725, O. I. 15174. 
(Att: Fiscal Division.) 
GENTLEMEN: We refer to our letter of May 23d, a copy of which is enclosed. 
Be advised that as of the present writing we have received no reply to this letter, 
_It, would be appreciated if you will give this matter your immediate attention 
and advise us regarding same. 
Very truly yours, 
GrorGe Kass. 


Avaust 6, 1951. 
Re Claim No. 4265—O. I. No. 15174 (51) 
(Attn: Mr. George Klass.) 


KRAVIN, Park CLOTHES, 
111-117 N. Arkansas Avenue, 
Atlantic City, New Jersey. 


GENTLEMEN : Reference your letter 25 July 1951, a review of Voucher No. 17749 
under subject contract indicates that excessive discount was deducted thereon, 
Refund voucher in the amount of $.51 is being processed. 

Very truly yours, 
H. L. Duncan, 
Major, QMO, Asistant Fiscal Officer. 


20 Marcu 1952. 
Kravin Park CLOTHES, 
111-117 N. Arkansas Ave., 
Atlantic City, N. J. ” 

GENTLEMEN : Reference is made to Contract QM 12725 OI 15174 for the manv- 
facture of Jacket, Wool, Blue—84. 

A representative of your firm was in this office yesterday and spoke with Mr. 
Kornblue regarding deviations from specification requirements for which ap- 
proval was granted on this contract. It was understood that a report as to the 
savings resulting from these changes would be submitted within a few days. 

For your information we are attaching copies of letters approving these 
changes. 

Sincerely yours, 
Bric C. FARNELL, 
Major, QMC, Contracting Officer. 


8 May 1952. 
KRAVIN PARK CLOTHES, 
111-117 N. Arkansas Ave., Atlantic City, N. J. 


GENTLEMEN: Reference is made to Contracts QM 12725 OI 15174 and QM 
3555 OI 12061. 

It.is requested that a representative of your firm arrange to appear in this 
office 15 May 1952 in order to discuss deviations from specification requirements. 
Approximately 10 days ago, Mr. Herman Kravitz advised Mr. Kornblue that 
information relative to the above would be forecoming within the next few 
days. This information has not yet been received. 

Sincerely yours, 
Eric C. FARNELL, 
Major, QMC, Contracting Offcer. 


6 Aueust 1952. 
KRAVIN PaRK CLOTHES, 
111 N. Arkansas Ave., Atlantic City, N. J. 
GENTLEMEN: Reference is made to your letter of 4 August 1952 relative to 
QM 12725 OI 15174. 
Be advised that a modification correcting modification No. 2 dated 6 August 
1951 is being processed. 
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On your visit to this office of recent date you stated that information relative 
to savings on deviations for Contract QM 3555 OI 12061 would be forthcoming. 
This data has not been received. 

You likewise informed us that information relative to deviations on Contract 
QM 12725 OI 15174 would be submitted shortly. This information has not been 
received either. 

It is aceordingly advised that unless we hear from you relative ‘to savings 
under the above mentioned contracts that a modification based on our findings 
would be executed. 

Sincerely ‘yours, 
Eric C. FARNELL, 
Major, QMC, Contracting Officer. 


SECU LAS ATION (i/ ome 


DISPOSITION FORM 


SUEST Fravin Park Clothes, QM 12725 or 15174 
Q@aP-C-HK Jacket, Wool, Blue-s4 
*a0u — COMMENT NO. I 
Chf, Quality Clo. Chf, C&E Br, KORNELUE/ 3 
Braluation Board EB:cs 


1. We are attaching hereto a letter received from Kravin Park Clothes relative 
to various deviations which were granted during the performance of this contract, 


2. T% is requested that advice be furnished as to whether contractor's clains 
pertaining to the method of mamfacturing constitute savings to the Governzent. 


3. ‘The operations in question are shown below: 


11a 
146 
20D 
278 
30B 
370 
37? 


1 Inc: 
Ltr fr Kravin Park dtd 12 dng 52 
(consisting of 5 pages) 
CONCURRED IN BY: 


£. | Lid fW eg 


anon Contracting Officer 


DD fts'be 96 SEPLACES WE PORN 96.1 OCT a WHICH MAY BI USED Ce 
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14 Ausust 1952. 
Krayiy Park CLOTHES, 
111-117 N. Arkansas Ave., Atlantic City, N. J. 

GENTLEMEN: Reference is made to your letter of 12 August 1952 relative to 
deviations under Contract QM 12725 OI 15174. 

Be advised that a check relative to your claims as regards savings to the 
Government is being made by this office. It is noted that several operations from 
which permission was granted were not noted in the above-mentioned letter, 
namely 21D, 52C, 52E, 46B. 

It is requested that this information be submitted as soon as possible and that 
you also include the number of units effected by the deviations listed in your 
letter as well as those we haye noted in the preceding paragraph. 

Sincerely yours, 
FRANK D. WALKER, 
Captain, QMO, Successor Contracting Officer. 


Tex,.Fab.Sectiorn 
4 PRIME CONTRACTOR AND LOCATION 
Se lms rment Co 
5. PLANT NAME ANDO ADDRESS 
= 
Trousers, Utility,Ctn,0.D.-7 


sumect: Deviations from Specification on Gontract QM-12725 OI-165174. 


CG, NYQMPA ® 
1li East 16th, street., RANI Pranic Clorwes 


New York 3, N. Ye 
Attn: QM Inspection Division,Textile Fab.Branch, 


Reference is had to your letter dated 11 September 1952, 
indicating the number of mts which were manufactured 
with deviations from specification MIL-J-10801 in operations 
1lA, 14C, 20D, 27B, 30B, 37C, 37P, 42K, 45B, 46A, 46C, 46D, 
47A, 48C, and 52 C E, on gontract QM-12725 O01-15174 Jackets, 
Wool, Blue-84,. 


This is to advise that to the beat of my recollection no - 
ments Were manufactured with deviations listed from the above 
mentioned specification during the time I was assigned, 


Ze 


Joseph M 


oeess 1198 
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! OX 15174 
Te OAT: 5 3 aul COMMENT NO. 1 
MEMO TO FILE Chief, Contr. adm Sr. 14 Bow 52 BuRUAL/T37/c2 


~*~, 1a eit 
TO ee amen ee 


It ie the finding of the undersigned based on information submitted by 
contractor and Inspection Report dated 16 September 1952 thet contractor did not 
deviate from specifications in the performance of this contract. 


thes 1 Pam one 


ESTHER 7. BEBMAL 
Contract Adm Clk 
Contract Adm Br. 


—Aae~2 OF. B. COvERWR ENT Fermin ormeg 


DDB im 8s REPLAGES HME FORM 05.1 OCT @ WHICH MAY BE USED 
20 Aue. 52. Document No, 2. 


QMPAP-C-QCEB 
Subject: Kravin Park Clothes, QM 12825 OI 15174—Jacket, Wool, Blue—84. 
From: Quality Clothing Evaluation Board. 

To: Chief, C & E Branch. Att: Mr. H. Kornblue. 

This office concurs with statements made by Kravin Park Clothes in letter 
dated 14 August 1952 attached, except Operation 11 paragraph a, whereby the 
Contractor states that this Operation was performed at an additional cost of 
$.60 per hundred Jackets, Departure from specification in this instance was 
granted with the understanding that there would be no additional cost to the 
Government. Therefore, additional cost claimed by Contractor should not be 


charged to the Government. 
AvucGust C. Corpora, 


Chairman, Quality Clothing Evaluation Board. 
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Re QMPAP-C-HK—QM 12725, OI-15174 Aveust 22, 1952. 
Capt. Frank D. WALKER, QMC, 
New York QM Procurement Agency, 
111 East 16th Street, New York, New York. 

Dear Six: Receipt is acknowledged of your letter of 14 August 1952 regard. 
ing subject contract. Be advised that in reference to operation 21 (d) which 
calls for making of linings, be advised that this was performed in accordance 
with specification requirements inasmuch as in your letter dated 13 April 1951 
you advised as follows: 

“operation 21 (d)—permission is denied to use welt-type pockets on 
right and left side, in lieu of double piped pockets” 

In reference to operation 52 (c) we again refer you to your letter of April 13th 
and wish to advise that this operation was performed. in accordance with 
specifications. 

With reference to operation 52 (8) be advised that we performed this opera- 
tion in accordance with specification requirements. 

With reference to operation 46 (b) be advised that this operation was per- 
formed in accordance with specification requirements and we have no record 
of ever requesting permission to deviate nor have we record of permission re- 
ceived from you to deviate. This operation was performed in accordance with 
specification requirements. 

With reference to paragraph 3 of your letter where you request information 
be submitted regarding the number of units effected by the deviations listed 
in our letter as well as those listed in your letter, be advised that deviations 
performed in this contract as mentioned in this letter and in the letter of 
August 12th were performed on the entire contract quantity in accordance 
with the letter of August 12th and the present letter. 

Be advised that it is our fervent desire to clear this matter up as soon as 
possible. 

We assure you of our every cooperation, 

Very truly yours, 
KRAVIN PARK CLOTHES, 
HERMAN P. Kravirz. 


22 AuaustT 1952. 
Kravin Park Clothes, QM—12725 OI-15174, Jackets, W1, Blue—84 


Subject: Deviations from Specifications 
To: Joseph M. Siderio, Inspector, QMC 


1. Reference is made to Kravin Park Clothes, QM-12725 OI-15174, Jackets, 
Wool, Blue-84, involving Specifications MIL—J-10801. 

2. You are directed to submit a Form 1198 report in triplicate indicating the 
number of garments manufactured with deviations from Operations 11A, 140, 
20D, 27B, 30B, 37C, 37P, 42A, 45B, 46A, 46C, 46D, 47A, and 47C, of above-men- 
tioned specifications during the time you were assigned to this contract. 

8. A copy of Specification MIL—J~—10801 is inclosed for reference purposes. 


Ernst G. STOLPER, 
Captain, QMC, OIC, Tew Fab Branch, QMID. 


27 JuLy 1950. 
Re QM 3555 O. I. 1206, Kravin Park Clothes, QM 3628 C. I. 12220, Franklin 
Clothes, Coats, Wool, Elastique, Officers, O. D., Dark 


KRAVIN PARK CLOTHES, 
119 North Arkansas Avenue, 
Atlantic City, New Jersey. 


_ GENTLEMEN : Reference is made to the discussion by your Mr. Herman Kravitz 
with the undersigned on 25 July 1950, regarding the use of silk in lieu of cotton 
thread required for buttonholes, top stitching, flaps, patch pockets, edges, tacking, 
and hand felling in the manufacture of coats under the above-listed contracts. 

The matter was discussed with the proper authority and it was decided that 
the following changes to U. 8. Army Specification No. 8-28C dated 23 April 1948 
would be made. 
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PERSONNEL - NYQMPA 


Cole Louis H. Shirley - Chief, C & E Branch 
Col. Mark A. Smith 
Col. BR. R. McKenzie 
Major Eric Farnell Contracting Officer 
David Spatt Purchasing Agent 
Robert Strick Purchasing Agent 
Harry Kornblue Procurement Officer TIPTON 
August C. Coppola - Nicholas D. Liberato 
Chairman Member — (I) 7,000 
Quality Clothing Evaluation Board (II) 74,460 
Esther T. Berman BLL60 
Contract Administrator 


KRAVITZ 
Col. de F. Seals = Phila. QD CONNECTED 


FOOTNOTES 


pb- 274269 O'Coats actually accepted 
by NYQMPA 


y2-~ 252338 Deviations on 0'Coats 
>> 22,62) Deviations on 0'Coats 


Deviations not requested nor 
Pe granted to K-A Connected Cos. 


& See exhibit No.8 for description 
of deviations 
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Exuisir No. 83 
OVERCOATS, COTTON, OD-7, w/ REMOVABLE WOOL, LINER P.A. # NY1-0291-00-2-07 


P.A. # NY1-0292-00-2-07 
TOTAL COATS CONTRACTED - 96800),j2 


DOLLAR VALUE $7,742, 560.88 
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a. Delete Par. C-1k in its entirety and substitute therefor “Gimp for rein- 
forcing buttonholes shall be: A #3 silk gimp with cotton core, soft or hard 
finish. The gimp shall have not less than 100 yds. per ounce, and the color shall 
he O. D. TCCA Cable No. 66023 and shall have good fastness to dry cleaning 
vhen tested as follows: 

Color fastness: The method of testing for color fastness shall be as 
follows: 

Fastness to crocking: Section VI, paragraph 6 of supplement to Spec. 
CCC-T-191. 

Fastness to wet and dry cleaning: Section VI, Paragraph 5a (2) of supple 
ment to CCC~T-191. 

Fastness to perspiration: Section VI, Paragraph 3 of supplement to Spec. 
CCC-T-191. 

Fastness to water: Section VI, paragraph 2 of supplement to Specification 
OCC-T-191. 


27 Jury 1950. 
pb. Add to Paragraph C-it the following: 
Thread, silk conforming to requirements in Federal Specification VT-301, 
dark O. D. Shade TCCA Cable No. 66023 shall be used in the sizes shown for the 
operations listed below : 


Size Operations 
Au cose Stitching edges, breast pockets flaps tacking 
B OF © -ceisieeses Hand felling and buttonholes 


ec. Delete operation 105 in Table #1 in its entirety and substitute therefor : 





Make buttonholes Stitch type Stitches Thread 


—— ee ee 








Make 4 cut first buttonholes on left front | Buttonhole | 70 per buttenhole not | B top, C lower silk. 
is marked, with eyelets 5¢-inch from machine, ineluding bartack. 
from front edge. 

Buttonholes shall be of the eyelet-and- 

NS square bar type, worked over gimp to 

fit a 36 line button with gimp pulled 
through to the underside. 

The bartacking shall be a separate opera- | 304 ..----| 21 per tack._..........| A top, A lower silk, 
tion from buttonhole making. | 





This is your authority to proceed with the manufacture of coats under the 
above mentioned contracts according to the applicable specification and the 
changes listed above. 

It is realized that the cost of silk exceeds that of the cotton threads. Your 
invoices for both types of threads should be submitted to this office for consid- 
eration in establishing a proper price adjustment for this change. It is also 
realized that there will be a saving in making machine buttonholes in lieu of 
hand buttonholes. This saving must revert to the Government. 

Very truly yours, 
Louis H. SHIRLEY, 
Colonel, QMO, QM Purchasing Division. 


No. 86 


New YORK QUARTERMASTER PROCUREMENT AGENCY, 
U. 8S. Army, 
. New York 38, N. Y., 20 March 1952. 
In reply, refer to: QMPAP-C-RS. 
Subject: Deviations on Specification MIL—O-2419A 
To: Philadelphia Quartermaster Depot, 
2800 South 20th Street, 
Philadelphia 44, Pa. 
Attn: Clothing Mfg. Division—Mr. George Christie 


1. Reference is made to Specification MIL—-O-2419A, for Overcoats, Cotton, 
OD-7W/ Removable Wool Liner. 

2. The following deviations were granted to certain contractors with the under- 
Standing that any savings would revert to the government. 





1932 TEXTILE PROCURRMENT IN THE MILITARY SERVICES 


a. Paragraphs 3.8.11, 3.3.11.1, 3.3.11.2, and 3.3.11.3:—to use leomania 
process transferred by heat and pressure to the garment, and/or r methods 
of equivalent value, which shall conform to the tests for heat transfer marking, 
namely, fastness and laundering test which is conducted as outlined in Section 
XIII, paragraph (4) of Specification CCC-T-191. 

b. Paragraph 3.8 :—to make eyelet end taper bar buttonholes well worked over 
#8 gimp for pocket welts, sleeve tabs, and shoulder loops. 

c. Operation 8, paragraphs (e), (¢) (g), & (kK) :—to use seam and stitch type 
406, EFh-1, 12 to 14 stitches per inch with 50/3 thread on top and on bottom, in 
lieu of seam and stitch type SSec-1 and OSf-1, providing the looper or lower 
threads finish to the underside. 

d. Operation 37, paragraph (c) :—to bartack so that bartacking is visible on the 
outside of loop. 

e. Operation 40, paragraph (b) :—to us a shirt type buttonhole without gimp, 
providing the buttonhole is well made and ends securely tacked as required in 
this operation. There is no mention of Gimp in this operation. 

f. Operation 41, paragraph (c) :—to eliminate three 18 line stay buttons on 
left front as these buttons are not used except for ornamentation. 

g. Operation 41, paragraph (m) :—to shank the 30 line button on each extended 
flap and the four 45 line buttons on the right front only, to accommodate the 
thickness of left front and welt pocket. All other buttons are to be sewn se- 
curely and tacked without shank. 

h. Operation 48 paragraph (b), Operation 50, paragraph (b), and Operation 
55, paragraph (c) :—to use stitch types 301 and/or 401, providing that when 401 
type stitching is used the looper or lower thread finishes to the inside of the 
garment liner. 

i. To sew buttons flat instead of shank wrapping at neck tab, cantle piece, and 
sleeve buttons to accommedate liner, be given favorable consideration, providing 
the saving resulting thereby is returned to the government. 

j. To use eyelet end taper bar buttonholes with ends securely tacked on sleeve 
tabs and pocket welts, instead of square bar buttonholes. 

3. It is requested you advise this office of the savings involved. 

For the Commanding General: 
Hraic ©. FARNELL, 
Major, QMO, Contracting Officer. 


[ist Ind.] 


QMDP 400.1141 (20 Mar 1952) 
Subject : Deviations on Specification MIL—O-2419A 
Phila QM t, 2800 § 20th Street, Phila 45, pa, 1 Apr 1952 
To: Commanding General, New York Quartermaster Procurement Agency, 111 
Kast 16th Street, New York 3, N. Y. 
Attn: Major Erie C, Parnell, Contracting Officer 


Deviations have been reviewed and following are recommended reimbursements 
to the Government: 


Overcoat, field, O. D.,-W/Rem: Liner, M—1950A,'Specification MIL—O-2419A 


(e) It is evident that there is some error inasmuch as it is not understood 
how’'a shirt buttonhole ean be used in an overcoat. 


For the Commanding General: 


a 
Colonel, QMC, Chief, Manufacturing Division. 





TEXTILE PROCUREMENT IN THE MILITARY SERVICES 1933 


No. 87 


Overcoat, Cotton OD-7 W/Removable Wool Liner—Spec: MIL-O-2419A 


4 JuNE 1952. 


The following formula was used as a reduction in price to determine the 
savings to the contractor for the following deviations : 

1. To sew buttons flat instead of shank wrapping at neck tab, cantle pieee and 
sleeve buttons to accommodate liners. 

2. To use eyelet and taper bar buttonholes with ends securely tacked on sleeve 
tabs and pocket welts, instead of square bar buttonholes. 

Philadelphia QM in letter dated 1 April 1952, Ist Indorsement came up with 
the following savings and deviations: 

1. .004 


2. .O1 
It is determined that % of 014 or .0105 should be the price plus 13% for the 
elements of overhead consisting of payroll taxes, union assessments, vacation 
pay, compensation insurance, ete. which are considered as directly related to 
the changes in specification, and 10% profit making a total of .012915 as a 
reasonable and just amount to be charged all eontractors. * 
The above deviations are considered NIL which will not reflect any loss of 
military characteristics in subject garment. 
Roser? STRICK, 
Purchasing Agent. 
( ) Concurred 
HARRY KORNBLUE, 
Procurement Officer. 
( ) Non-Concurred 
Eric C. FARNELL, 
Major, QMC, Contracting Officer. 


Overcoat, Cotton OD-7 W/Remoyable Wood Liner; Spec: MIL—O-2419A 


4 June 1952. 

The following formula was used as a reduction in price to determine the 
savings to the contractor for the following deviations : 

(a) Operation 41, paragraph (c) eliminate three 18 line stay buttons on left 
front. 

(b) Operation 41, paragraph (m) ;—Shank the 80 line button on each extended 
flap and the four 45 line buttons on the right front only, in order to accomodate 
the thickness of left front and welt pocket. This eliminates the shanking of 
the 80 line buttons on the under collar. 

Philadelphia QM in letter dated 1 April 1952, 1st Ind. came up with the fol- 
lowing savings on above deviations. 

(a) .005 
(b) .012 
017 

It is determined that % of .017 or .01275 should be the price plus 13% for 
the elements of overhead consisting of payroll taxes, union assessments, vacation 
pay, compensation insurance, ete. which are considered as directly related to 
the changes in specification, and 10% profit making a total of .0156825 as a 
reasonable and just amount to be charged all contractors. 

The above deviations are considered NIL which will not reflect any loss of 
military characteristics in subject garment. 

RosBert STRICK, 
Purchasing Agent. 
HARRY KORNBLUE, 
Procurement Officer. 
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No. 938 


. Bowery Savings Bank Beatrice I. Kornblue in trust for Harry Korn- 
blue, husband. Savings Account #580715 
2. Dollar Savings Bank Mrs. Beatrice I. Kornblue, in trust for Vivian 
Kornblue. Savings Account #249048 
. Emigrant Industrial Savings Mrs. Beatrice I. Kornblue in trust for Daughter, 
Bank. Vivian Kornblue. . Savings Account #497643 
. Harlem Savings Bank__--._ Account of Harry Kornblue, in trust for Be- 
atrice I. Kornblue. Savings Account #116513 
. Long Island City Savings Account of Beatrice I. Kornblue, in trust for 
Bank. . Vivian I. Kornblue. Savings Account #8337 
. Union Dime Savings Bank__ Account Beatrice I, Kornblue, in trust for Harry 
Kornblue. Savings Account #1378449 
. Union Dime Savings Bank... Account of Beatrice I. Kornblue, in trust for 
Bruce Howard Joffe. Savings Account 
#1433271 
8. Union Square Savings Bank. Account Harry Kornblue, in trust for Beatrice 
I. Kornblue. Savings Account #335059 
. Bronx County Trust Com- Checking account of Mrs. Beatrice I. Kornblue 
pany and its successor, 
Chase Manhattan Bank. 
10. Astoria Federal Savings and Account Beatrice I. Kornblue, in trust for Harry 
Loan Association Kornblue. Savings Account #44021 


No. 107 
Aveust 8, 1950. 
Re: Contract No. QM 3882 OI 12736, QM 1761 OI 6680. 
Attn: QM Inspection Division, Commanding General. 


IpgAL UnrForM CaP Co., 
$0 East Merrick Road, Freeport, L. I., N. Y. 


GENTLEMEN : The acceptable quality level (AQL) established by the QMC for 
Cap, service, wool, serge, blue 84, 15 0z., is 2% for major defectives and 8% 
for major and minor defectives combined. For your information, an acceptable 
quality level is the maximum average percentage of defectives which a con- 
tractor’s product may contain and yet be considered acceptable to the Quarter- 
master Corps. 

An. analysis of the process average (general level of quality) of the product 
being manufactured at your plant has been made from inspection records in this 
office. Since it has been found that your process average for major and minor 
defects is considerably worse than the AQL, it is necessary to install a protective 
sampling plan for major and minor defects. This action is regretted, but is 
necessary to minimize the Government’s risk of accepting quality below the AQL. 

The installation of a protective sampling plan inspection is called to your 
attention in order that you may take the necessary steps to improve the quality 
level of your production and/or factory inspection. Immediate action on your 
part may make possible a return to the normal sampling plan which has, here- 
tofore, been used at your plant. You should realize, however, that a decision 
by this office as to your eligibility for a return to normal sampling can be made 
only when you have proven for a reasonable, but sufficient time that you can con- 
sistently maintain good quality. It is hoped that you will avail yourself of any 
assistance from this office to improve your quality. 

Sincerely yours, 
Louis F. Sauter, 
Major, QMO, Chief, QM Insp. Div. 
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No. 117 


HEADQUARTERS, U. S8. ARMy, EuROPE, 
OFFICE OF THE QUARTERMASTER, 
APO 408, 7 January 1955. 
Deak Dave: Enclosed you will find : 
1. Letter from Warner—30 December. 
2. Letter to Warner—6 January. 
8. Letter to Hubbell, Klapper and Hubbell—6 January. 
4, Letter to Community Funding Corporation—7 January. 

I am sorry I did not make myself clear, but I guess I was thinking too much 
from my end. 

What I really meant was to give Warner such a good deal that he would buy 
the property. If he buys it now, he gets it for $22,500. If he buys it between 1 
April and 1 December 1955,.it costs him $23,400, with settlement 31 March 1956; 
and if the next year, $24,000. 

In all cases it is less the amounts outstanding on the mortgage at the times 
mentioned in the option or on the settlement date. I would pay my share of 
taxes to date of settlement, and he would have to pay me any additional I might 
have with the mortgage company for payment of taxes, insurance, and water over 
and above what my share of taxes is. 

The first option is an out-and-out sale, and if he wants to buy, the other three 
options are null and void, since there would be no need for them. 

In my opinion, the $22,500 price to him is a golden opportunity for Warner. 
He should be able to make himself at least $1,000 if he wanted to sell. 

I am enclosing a letter to Community Funding Corporation authorizing them 
to give information to you re the mortgages. 

We received the mermaid from Denmark yesterday, and will ship her on to 
you in the next few days. 

Everything is O. K: here—cold but no snow and some sunshine, but so far 
north here it is pitch dark at 8: 00 A. M. and 5: 00 P. M., and the sun never gets 
much above the horizon. 

We had a fine Christmas, thanks to all our friends. We had a letter from 
Bunny, and she said she had seen you. 

Herman wrote and said he had been given a $500 fine. Is he going to appeal? 

Give our love to Rae. 

What are your springtime plans? We will be glad to come home in August. 
Present plans do not call for the trip in February. 

All our love, 
Louis H. SHIRLEY, 
Colonel, QMC, Deputy Quartermaster. 
Mr, Davin L. Sparr, 
1 Union Square West, New York, New York. 
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